Secretarial Department

December 18, 2023

Ref. FEDFINA/ CS/ 03/ 2023-24

FEDBANK

FINANCIAL SERVICES LIMITED

To,

National Stock Exchange of India Ltd.,
Listing Department

Exchange Plaza, C-1, Block G,

Bandra Kurla Complex,

Bandra (E), Mumbai -~ 400051

To,

BSE Limited,

The Corporate Relationship Dept.
Rotunda Building,

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai- 400 001

BSE NCD Company Code: 12337,
ISIN INEOO7N08023, INEOO7N07041,
INEOO7N08015 and INEOO7NQ7033

Re: Scrip Code: 544027, Symbol: FEDFINA

Sub: Outcome of the Board meeting held on December 11, 2023 - Unaudited Financial results for the
quarter and half year ended September 30, 2023 pursuant to the provisions of the SEBI (LODR)
Regulations, 2015.

Dear Sir/Madam,

In continuation to our letter dated December 11, 2023 on the captioned subject, we hereby inform you
that the meeting of the Board was commenced at 2.45 p.m.

Pursuant to the provisions of Regulations 30, 33, 52 and 54 read with Schedule Ill of the SEBI (Listing
Obligations and Disclosure requirements) 2015 (“SEBI Regulations”) and other applicable regulations, if
any, we hereby inform that the Board of Directors of the Company in their meeting held today i.e
December 11, 2023 has inter- alia approved the Unaudited Financial Results of the Company for the
quarter and half year ended September 30, 2023.

In this regard please find enclosed the following:

1. Unaudited Financial results for the quarter and half year ended September 30, 2023 which was duly
approved and taken on record by the Board of Directors. The said results were reviewed and
recommended by the Audit Committee in its meeting held prior to the Board Meeting today.

2. Limited Review Report by M/s. BSR & Co. LLP, Statutory Auditors, on the Unaudited Financial Results

for the quarter and half year ended September 30, 2023. Further M/s BSR & Co. LLP, Statutory
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FEDBANK

FINANCIAL SERVICES LIMITED

Secretarial Department

Auditors of the Company has issued unmodified opinion on the Unaudited financial results for the
quarter and half year ended September 30, 2023.

3. Disclosure of ratios and prescribed line items in accordance with Regulation 52(4) of SEBI Regulations.

4. Disclosures of security cover in accordance with Regulation 54 of SEBI Regulations as Annexure 1.

5. Statement of utilisation of issue proceeds of non convertible debentures pursuant to Reg 52(7) and
statement of deviation/ variation in use of proceeds of non convertible debentures as per Reg 52(7A)
of SEB! Regulations as Annexure 2

6. Disclosure of related party transactions for the half year ended September 30, 2023 pursuant to Reg

23(9) of SEBI Regulations as Annexure 3

Further, in accordance with Regulation 47 and 52 of the SEBI (LODR) Regulations, 2015, the Company
would be publishing the Unaudited Financial Results for the quarter and half year ended September 30,
2023 in Business Standard (English) newspaper and Mumbai Lakshadeep (Marathi) newspaper within the
prescribed timelines.

The Board meeting commenced at 2.45 p.m and concluded at 4.25 p.m.
The above is submitted for your kind information and appropriate dissemination.
Thanking you,

Yours Faithfully
For Fedbank Financial Services Limited

S, Ra raman
Company Secretary & Compliance Officer
Membership No.:F3514
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Western Express Highway

Chartered Accountants Goregaon (Easf), Mumbai — 400 063, India

Telephone: $91 (22) 6257 1000
Fax: +91 (22) 6257 1010

Limited Review Repert on unauadited fimancial results-of Fedbank Financial Services Limited
for the qguarter ended 30 September 2023 and year-to-date results for the period
1 April 2023 to 30 September2023 pursuant to Regulation 33 and Regulation 52(4) read with
Regulation 63 of Securities.and Exchange Board of India (Listing Obligations and Disclosure
Requireméents) Regulations, 2015, as amended, as prescribed in Securities and Exchange
Board.of India operatmnal circular SEBI/HO/DDHS/P/CIR/2021/613 dated 10 August 2021,
as-amended

To the Board of Directors of Fedbank Financial Services Limited

L.

We have reviewed the accompanying Statement of unaudited financial results of Fedbank
Financial Services Limited (hereinafter referred to as “the Company™) for the quarterended 36
St:plember_?_'oz?a and year-to-date results for the period 1 April. 2023 to 30 September 2023
(“the Statement”).

‘This Statément, ‘which is the respensibility of the Company’s management and approved. by

the Board 01"Diréct'0rs, has been prepared in accordance with the recognition and measurement
principles laid dewn in Indian Accounting Standard 34 “lnterim Financial Reporting” (“Ind
AS 34™), prescribed under Section 133 of the Companies Act, 2013, and other accounting

principles generally accepted in India and in compliance with Regulation 33 and Regulation

52(4) read with Regulation 63 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure ‘Requirements) Regulations, 2015, as -amended (“Listing
R'e‘gulﬂions”j, as prescribed in Securities and Exchange Board of India operational circular
SEBI/HO/DDHS/P/CIR/2021/613 dated 18 August 2021, as amended. Our responsibility is to
issue a report on the Statement based.on our review.

We conducted our feview of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Indeprendent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we.plan and perform the review to obtain moderate assurance as to
whether the Stalement is free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financ¢ial data and thus
provides less assurance than-an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

‘Registeradt Gifies:
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P.mnmﬁlp v m L7 Registralion No . #AB. sm) with efect from Qctober 1d. 2013 Western Express Highway, Goragaot {East), Mumbai- a0006%
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4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with applicable accounting
standards and other recognised accounting practices and policies has not disclosed the
information required to be disclosed in terims of Regulation 33 and Regulation 52(4) read with
Regulation 63 of the Listing Regulations, as prescribed in Securities and Exchange Board of
India operational circular SEBI/HO/DDHS/P/CIR/2021/613 dated 10 August 2021, as
amended including the manner in which it is to be disclosed, or that it contains any material
misstatement or that it has not been prepared in accordance with the relevant prudential norms
issued by the Reserve Bank of India in respect of income recognition, asset classification,

provisioning and other related matters to the extent applicable.

For BS R & Co. LLP
Chartered Accountanis
Firm’s Registration No: 101248 W/W-100022

Mumbai Ashwin Suvarna

I T December 2023 . Partner
Membership No.: 109503

UDIN: 23109503BGXURD7547
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Statement of Unaudited Financial Results for the Quarter and half year ended September 30, 2023

FEDBANK

FINANCIAL SERVICES LIMITED

INR in Lakhs

For the Year

For the Quarter ended For the Half year ended
Si.No. Particulars ended
Sep 30, 2023 | June 30, 2023| Sep 30, 2022 | Sep 30, 2023 | Sep 30, 2022 | Mar 31, 2023
(Unaudited) Unaudited) (Unaudited) {Unaudited) (Unaudited) (Audited)
Revenue from Operations
(a) Interest Income 37.422 34,123 26,856 71.545 50.217 1,11.016
(b) Fee and Commission Income 1.699 1.426 1.351 3,125 2,576 5.601
(c) Net Gain on fair value changes 358 590 257 948 421 1.262
1| Total Revenue from Operations 39,479 36,139 28,464 75,618 53,214 1,17,879
Il|Other Income 316 648 845 964 1,699 3.588
ill|Totai Income (I + If) 39,795 36,787 29,309 76,582 54,913 1,21,467
Expenses
(a) Finance cost 16,691 16,358 10.814 33,049 20,598 47,215
(b) Fees and commission expgenses 575 460 493 1,035 936 2,328
(€) Imoairment on financial instruments and other receivable 1.481 1,065 1.706 2,546 2,665 4,890
(d) Employee benefit expense 7,932 6.923 5,797 14,855 11,491 24,760
(e) Depreciation and amortisation expense 947 866 1,043 1,813 1,986 4,187
(f) Other expenses 4,432 3.909 3.069 8.341 5.050 12,248
IV|Total Expenses 32,058 29,581 22,922 61,639 42,726 95,628
V|Profit before exceptional items and tax_{lli-IV) 7.737 7,206 6.387 14,943 12,187 25,839
VI |Exceptional items - - - - - (1,537)
Vil |Profit before tax 7,737 7,206 6,387 14,943 12,187 24,302
VIil|Tax expense 1,961 1,818 1,771 3,779 3,195 6,289
Current tax 2,045 1.870 1.652 3.915 3,296 5,738
Deferred tax (84) (52) 119 (136) (101) 551
IX|Net Profit for the period/vear (VIi-Vili) 5.776 5,388 4,616 11,164 8,992 18.013
X{Other Comprehensive Income 1,384 397 581 1,781 845 1,238
{a) Items that will not be reclassified to profit or loss ==
(i) Re-measurement of net defined benefit plan 34 {13) 24 21 32 15
(i) Income tax related to Items that shall not be reclassified to
profit and loss (8) 3 (6) (5) (8) (4)
Total 26 (10) 18 16 24 11
(b} items that will be reclassified to profit or loss
(i) Fair value aa’n / (loss) - OCI - Loans 1,821 512 763 2,333 1,112 1,633
(i) Fair value gain / (loss) - OCI - Investment in
Govemment Securities (3) 32 1 29 1 6
(li)) Tax effect on Fair value gain / (loss) - OCI -
Loans and Investment in Government Securities
(460) (137) (200) (597) (292) (412)
Total 1,358 407 563 1,765 821 1,227
Xi|To talComprehensive income {1X+X) 7,160 5,785 5197 12,945 9,837 19,251
Xil|Earninas Per Share (Face Value of Rs. 10/- each}#
- Basic (Rs.) 178 1.67 1.43 3.46 2.79 5.60
- Diluted (Rs ) 178 1.67 1.43 3.46 2.79 5.59 |

# EPS for the period is not annualised
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Statement of Unaudited Assets and Liabilities as at September 30, 2023

FEDBANK

FINANCIAL SERVICES LIMITED

INR in Lakhs
Particulars As at September 30, 2023 As at March 31, 2023
(Unaudited) {Audited)
[F ASSETS
) Financial assets
(a) Cash and cash equivalents 92,260 9,396
(b) Bank balances other than cash and cash equivalents . 66
(c) Receivables
(i) Trade receivables 1,207 1,485
(ii) Other receivables 329 476
(d) Loans 8,52,044 7,99.970
(e) Investments 35,668 68,062
(f) Other financial assets 6.942 6,446
Total Financial assets 9,88,450 8,85,901
(2) Non-financial assets
(a) Current tax assets (net) 1,053 1.197
(b) Deferred tax assets (net) 1,717 2,183
(c) Property, Plant and Equipment 3,099 3.066
(d) Right Of Use Assets 11,176 11,193
(e) Capital work in progress 128 53
(f) Other Intangibte assets 323 320
(g) Other non- financial assets 4.569 3.186
Total Non-financial assets 22,065 21,198
TOTAL ASSETS 10.10.515 9.07.099
i LIABILITIES & EQUITY
) Financial liabilities
(a) Derivative financial instruments 83 482
(b) Payables
Trade payables
(i) total outstanding dues of micro enterprises and small enterprises - =
(ii) total outstanding dues of creditors other than micro enterprises and small
enterprises 707 2,609
Other payables
(i) total outstanding dues of micro enterprises and small enterprises - 4
(i) total outstanding dues of creditors other than micro enterprises and small
enterprises = =3
(c) Debt securities 40,217 61,123
(d) Borrowings (other than debt securities) 7.29.649 6,26,493
(e) Subordinated Liabilities 45386 25,967
(f) Lease Liability 12,829 13.404
(g) Other financial liabilities 25,786 35.078
Total Financial liabilities 8,54,657 7,65,156
(2) Non-financial liabilities
(a) Provisions 964 620
(b) Other non-financial liabilities 5.260 5,755
Total Non-financial liabilities 6.224 6.375
Equity
(a) Equity share capital 32,394 32,191
(b) Other equity 1.17.240 1,03,377
1,49.634 1,35.568
TOTAL LIABILITIES AND EQUITY 10,10,515 9,07,099




Fedbank Financial Services Limiled S i 4
Registered Office & Corporate Office: Kanakia Wali'Street. A-Wing. 5th Fioor. Unit No$11,
Andheri-Xurla'Road, Andher East, Mumbai, Maharashtra—400093 *

Corporate identity Number: US5810MH1895PLC354635 -
Tel: +91 22 6852060%
Website: www.fedfina.com

FEDBANK
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Statement of Unaudited Cash flow for the Half Year ended September 30,2023

A CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax
Adjustments for
Finance cost
Share based payment to employee
Depreciation
Interest income from Investment
interest on Fixed Depostt
Loss on sale of tangible assets
Profit on Sale Of Govemment Securities {Net) - realised
Profit on Sale Of Mutual Fund units (Net) - realised
Gainf{Loss) on fair valuation of mutua! fund - unrealised
Security deposit - Fair Valuaton

EIR impact on Loans

Excess interest spread on Direct Assignment Transaction (net)
Impainnent on financial instrument

Operating profit before working capital changes

Adjustments for working capitat:

- (Increase)/decrease in loans

- (Increase)/decrease in financiat asset and non financial asset

- (Increase)/decrease in trade and other receivables

- Increase/(decrease) in trade payables

- Increase/(decrease) n provisions

- Increase/(decrease) in financial liabilities and non financial liabilities

Cash generated from/ (used In) operating activities
Direct taxes paid (net of refund)
Net cash generated from / (used in) operating activities

8. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of tangible assets
Sale of tangible assets
Purchase of intangible assets
Investment in Government securities
Redemption of Government securities
Investment in Mutual Fund
Sale of Mutual Fund
Redemption of fixed deposit
Investment in fixed deposit
Interest on fixed deposits
Interest income from Investment
Net cash generated from / {used in) investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Debt Securities avaited
Debt Securities repaid
Bomrowings availed
Borrowings repaid
Subordinate borrowing availled
Finance Cost
Lease Payment (principal)
Lease Payment (interest)
Equity Shares Issued
Share Premium net of Share Issue Expenses
Net cash generated from / (used In) financing activities

Net Increase / (decrease) in cash and cash equivatents
Cash and cash equivalents as at the beginning of the period
Closing balance of cash and cash equivalents {A+8+C)

Components of cash and cash equivalents:
Cash on hand

Balances with banks

- in current accounts

- in fixed deposit with matunty iess than 3 months
Cash and cash equivalents

For the period ended

For the period ended

September 30,2023 September 30,2022
(Unaudited) (Unaudited)
14,943 12,187
33,049 20,598
255 413
1813 1,986
(994) (322)
(360) (189)
0 1
1) (2)
(935) (407)
(2) (14)
(45) 3
(14) 21
(1.879) (1.304)
2,546 2.665
48,366 35,636
(50.260) (99.478)
(1,553) (2.287)
374 (5)
(1.903) 57
365 77
(10.186) (554)
{14,797) (66,555,
(3.771) _(2.979
{18,568) (69,533
(719) 613)
(0) 1
(87) (56)
(29.282) (26.,906)
64,533 48.285
(5.43.374) (3.35.883)
5.41,409 3,29.746
1.03,466 2,500
(1.03.466) (6)
146 173
996 364
33,622 17,603
50.000 42,500
(70.375) {15,000)
2,74,738 9,19,618
(1.71.691) (8.70.361)
20.000 -
(33.588) (20.934)
(1.675) (1.054)
(463) (461)
203 164
661 =
67,810 54,473
82,864 2,543
9,396 6,596
92,260 9,139
1,566 2,296
10,675 6,843
80.019 -
92,260 9,139




Notes:

1 The Company 15 a Systerxcally Impottant Non Deposit faking Non Banking Finance Company (NBFC-ND-St) registered with Reserve Bank of India (RBI) classtfied as an

Investment and Credit Company.

wih the

and 1

2 The above financial resulls have been

as

prescribed under section 133 of the Con:oa;ues Acl. 2013 (the “Act”), and other
Regulation 33, Regulation 52(4) read with Regulation 63 of the Securlies and Exchange Boaid of India (Listing Ol

"), as Boaic of India operational circular SEBHO/DDHS/P/CIR/2021/613 dated August 10,

mn

ibed in

laid down i Indi

and

(the “tisling R

and Di

an Accounting Standaids @nd AS),
in India and are in complance with

2015

2021 Any application guidance / clarlfication / directions issued by RBI or other regulators are impiemented as and when they are issued / applicable. The interim financial
statements, used to prepare the financial resufls. are based on the notified Schedule Nl cf the Act, as amended from time lo tme. for Non.Banking Financial Companies

(hat are requited to comply with Ind AS.

3 The aforesaid unaudited financia! resulls have been approved by Ihe Board of Directors at its meeting held on December 11, 2023 after review by the Audit Commuttee The
statutory auditors have 1ssued an unmodified review opinion on the aforesaid unaudited financial resufls for the quarter and hall year ended September 30, 2023

4 Disclosuse in compliance with RBI circular 2020-21/16 DOR.No.BP,BC/3/21.04.048/2020-21

Format B {INR in Lakhs)
Exposure to Exposure to
accounts accounts
classified as classified as
Standard Of {A), aggregate Of {A) amount paid Standard
consequentia debt ﬁn?ilipied Ot (A) :mour’t h)(, lzw horro:er consequent to
Type of borrower A 3 written off during . i .
implementation of | into NPA during the hall-year during the half- | implementation of
resolution plan - the hatf.year year resofution plan—
Position as at the Position as at the
end of the previous end of this hatl-
haltyear (A} year
Personal Loans 13.077 - 1 2475 10.591
It S” = : = *
Others > z - . E
Tolat x = =

* As defined in Section 3(7) of the Insolvency and Bankruplcy Cade, 2016

5 Disclosure in compliance with RBI circular 2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21

[No. of accounts restructured

_Amo_unt =
outstanding as at
Sep 30, 2023

22

925

: The C

6 ity cover

charge over the eligible recevables & Currentassets to the extent of security cover of 1.10 times of the Obligations

7 Segment Information

has secured NCDs of Rs 293 75 Crs (face vakte) outstanding at Sep 30, 2023 which are secured by way of first ranking pan passu

{INR in Lakhs)

Particulars Quarter ended Quaziter ended Quarter ended Half year ended Half year ended Year ended
Sep 30,2023 June 30, 2023 Sep 30,2022 Sep 30,2023 Sep 30,2022 Mar 31,2023 |
{Unaudited (Unaudited) (Unaudited) (Unaudited) (Unaudited) {Audited]
{i} Segment Revenue
Retail Finance 37,508 33,857 26.976 71,365 50,497 111,479
Wholesate Finance 70 113 159 183 256 319
Distribution 957 811 825 1.768 1529 3.407
Unallocated 1,260 2,008 1,349 3,266 2631 6,262
{Income from Ogvaiions 39,795 36,787 29309 76,582 54,913} 1,21467
(i) SegmentResukt
Retail Finance 7.339 6,334 6.197 13.673 11,662 21.809
Wholesale Finance 20 5) (686) () (825} (1.005)
Distribution 45 35 37 81 70 151
Unallocated 333 862 833 1,195 1,280 4.884
Profit before tax 7.737 7,206 6,387 14,943 12,187 25839
(iii) Capttal Employed
Segment Assets
Retail Finance 10.04.561 934,192 7.32,081 10,04.561 7.32,081 8,96,543
Wh Finance 2.855 3.178 4,074 2.855 4,074 6,700
Distribution 329 918 345 329 345 476
Unakocaled 2,770 2.961 4662 2770 4.662 3.380
Total Assets 10,10.515 9,41.249 7.41.162 10,1055 741,162 907,099
ISegment Liabilities
Retail Finance 8,58.457 7.96,660 6.12,083 8,58.457 6.12,083 7.65,755
Wholesale Finance 2310 2583 3,197 2310 3,197| 5,293
Distribution 114 516 116 114 116 483
Unafiocated = X - - =
Total Liabilities 860881 7.99.759 5!15 JSGI 8.60,881 6,15,396 7.71.531
{Segment assets - Segment Liabililies)
Retail Finance 1.46.105 1,37.532 1.19.998 1.46.105 119988 1.30.788
Wholesale Finance 545 595 877 545 877 1407
Distrlbution 215 402 229 215 229 @)
Unallocated 2770 2.961 4.662 2.770 4.662 3.380
Net Segment assets / iiabilities) 1,49,635 1,41.490 1.25766 1.49.635 1.25.766 1.35.568
The Company has repor.ed segment information as pet Indian Accounting Slandard (Ind AS) 108 on ‘Operating segments’. As per Ind AS 108, are based on {
ion of i ial i ion for ing and i For ion of directly tncome, and assels are allocated as such
and the other income, expenses and othe: assets and liabilties are d on basis y. the Company has i foile three gt &

|Business Seoment

1 Retail Finance

IPri ipal Activities =
Retail finance compiises of Gold Loan, Loan Againsl Property. MSE Loan Against Proporty, Business
Loans, Peisonal Loans and Housing Finance

2, Wholesale Finance

Wholesale finance

Finance and Loan to other NBFCs

d of C

3. Distribution

Distdbution sog

of

SME Loans for Holding Company

of Home Loan, Auto Loans, Personal Loans and




Notes (continued):

8 Disclosute as per Regulaton S52(4) of SEBI (Listing Obly & D R ) Ry 2015 as ded
Particulars As at As at As at As at
Sep 30,2023 June 30,2023 Mar 31,2023 Sep 30,2022 _ |

Debt-Eauity Ratio” 5.45 539 526 459

Debt Service Coverage Ratio NA NA NA A

|interest Servico Coverage Ratto NA NA A A

Outstanding redeemable prefeience shares {quantity and value) NA NA A NA

[Capital redemplion rosetve UNR In Lakhs) = 200 200 200 200

Debenture redemotion reserve NA NA NA NA

Cutrent 5abifity ratio® 033 0.34 033 040 |

Total debs to total assets 0.81 081 079 0.78

Net worth® ANR in Lakhs) 1.49634 1.41,.490 1,35568 1.25.766

Sector specific equivalent ratios
-CRAR 19.70% 1971% 17.94% 19.60%
- Gross Non Performing Assets ((’:NF‘A)5 2.34% 2.26% 203% 227%

- Net Non Performing Assets (NNPA)® 1.76% 1.59% 178%
- Liquidity Coverage ratio 101.00% 103.00% 108.00% 100.00%
- Provision Coverage Ratio (PCR)’ 2254% 2233% 22.19% 21.89%
3 Quaiter ended | _Half vear ended Year ended
Farljedars Sep 30.2023 June 30,2023 Mar 31, 2023 Sep 30,2022 |  Sep 30,2023 2023

Net profit margin (%) 14.51% 14.65% 11.26% 15,75%' 14.58% 14.83%
Net Profit after tax (INR in Lakhs) 5776 5.388 3304 4616 11,164 18013
Eamsno Per Share (EPS) - Not annualised

- %asic 1.78 1.67 121 143 346 5.60
- Diluf 1.78 167 1.21 1.43 3.46 559

1. Debt service coverage ratio, Interest sewvice coverage ratlo, Current ratio, Long lerm debt to working capita! ratio, Bad debls to accounts receivable ratio, Debtors
turnover, inventory tummover and Operaling margin aro not applicable to lhe Company_

2. Debt equity ratio = [Debt Securities + Borrowings (Other than Debt S )+
3 Current Liabliity Ralio = [Current Liatxlities] / [Total Assets minus Total Nel woith}
4. Net woith = (Equlty share capital + Other equity}

5. GNPA = Stage 3 Loans / Tolal Gross Loans

6. NNPA = [Gross Stage 3 Loans - Impairment allowance for Stage 3 Loans]/ [Total Gross Loans - Impairment alowance for Stage 3 Loans]
7. PCR = [Total Impairment allowance for Stage 3 Loans] / [Tolal Stage 3 Loans)

] / {Equity Share capital + Other equity]

©

Disclosure partaining to RBI Masler Direction
September 24, 2021

() The Company has not transferred any non-performing assets (NPAs)
(ii) The Company has not transferred any Special Mention Account (SMA) and foan in defautt
(i) Detalts of transfes through assignment in respect of loans not in default during the quarter ended Sep 30, 2023:

RBI/DOR/2021-22/86 DOR.STR.REC.51/21 04 048/2021-22 Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 dated

[Particutars Amount
60,132

140

18

Relention of beneficial econormic interest 5%/10%/20%/25%
Coverage of tangible security coverage (in %) 70%
[Rating.wise bubon of rated loans NA

(iv) The Company has not aequited any loans through assignment.
(v) The Company has not acquired any stressed loan,

The Company’s equity shares have been ksted on National Stock Exchange (NSE”) and on BSE Limited (BSE”) on November 30, 2023 on account of completion of the Initial Public Offeling
(IPO") of 7.80,42,871 equity shares of face value of Rs.10 each at an issue price of Rs. 140/- {issue price for employees was Rs. 130/-) per equity shate, consisting of fresh issue of
4,28.81,148 equity shares amounting lo Rs. 60.000 iakhs and through an offer for sate of 3.51.61,723 equily shares amounting to Rs.49,226 lakhs.

The Company has Non-converlible Debentures listed on the debt segment of BSE. As a debit listed Company, pursuant to Regulation 52 of the Listing Regulations, the Conwpany is required to
publish quarterly financiai resulls wilhin 45 days from the completion of the quailer. Due to the aforesaid IPO process. Ihe submission of the unaudited limited review results for the quarter and
half year ended September 30, 2023 has got delayed and Is being submitted after the 45 days petiod stipulated by Regulation 52 of the Listing Regulations, subsequent to the resulls being
approved by the Board of Directors atils board meeting heid on Decernber 11, 2023,

The delayed filing of the unaudited limited review results for the quarter and half year ended September 30, 2023 has also led to a delay In q ion to ils
fenders ing breach in As of dale, some debenture holders of one of the debenlure sefies have il the d truslee to take further action as
per Debenture Trustee Deed based on which the debenture lmstees have convened a meeting of the tolders of that series on 2 January 2024 to arrive al a consensus on
either condoning the delay upto D ber 11, 2023 for 9 linited review resulls or decide on any action lo be taken including considering it as an event of default. The
Company baelieves thatthis bceach in covenantdaes not have any material impact on the financial results of the Company as on the balance sheetdate and any consequential action, if any, by
the debenture hoiders as per the debenture trustdeed would not cause any significant financial conslraint to the Company,

of

For and on behalf of Board of Directors
Fedbypk Financial Services Limited
' | -

—
N
Place. Mumbai \ Anil Kothuri
Date ' December 11. 2023 1 i Managing Direstor & CEO
el DIN: 00177




BSR&Co. LLP

Chartered Accountants

14th Floor, Central B Wing -and North C Wing,
Nesco'|IT Park 4, Nesco Center,

Western Express Highway,

Goregaon (East), Mumbai — 400063, India
Telephone: +91(22) 6257 1000

Fax: +91 (22) 6257 1010

Private and confidential

The Beard of Directors

Fedbank Financial Services Limiled
A-Wing, Unit No:511

Kanakia Wall Street

Andheri-Kurla Rd, Andheri East
Mumbai, Maharashtra 400095

11 December 2023

Dear Sirs,

Auditor’s report on Statement of Information in respect of security cover maintained with respect
to listed non-cortvertibie debentures.as at 30 September 2023-and compliance with covenants with

respect to listed non-convertible debentures as at 30 September 2023.

1. Thisreport is issued in accordance with the terms of our engagement letter dated 05 August 2023.

2. Management has requested us to certify the particulars contained in the accompanying Statement
of Information for listed Non-Conveitible Debentures (*NCDs’) consisting of Annexure'} and I
attached herewith (the “Statement') for Fedbank Financial Services Limited (the ‘Company’) as
al 30 September-2023. This Statement has been ‘prepared by the Company to comply with
Regulation 54 rcad with Regulation 56 (1) (d) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 ‘as amended, and circular
SEBV HO/ MIRSD/ MIRSD_CRADT CIR/P/2022/67 dated 19 May 2022 (together refeired to
as the ‘Regulatiens’) for the purpose of its onward submission to Beacon Trusteeship Limited

and Axis Trustee Services Limited (*Debenture Trustees’).

Management’s responsibility

3. The preparation and presentation of the Statentent is the exclusive responsibility of the Company's

management including the preparation and maintenance- of all accounting and ether records
supporting its'contents. This responsibility includes the design, implementation, and mairitenance
of internal controj relevant to the preparation and presentation of the Statement and applying an
appropriate basis of preparation; and making cstimates:that are reasonable in the circumstances.

4. The Company's managemont is alse responsible for ensuring that the Company complies with
the requirements of the Regulations- and the Debenture Trust Deeds (*DTD’) dated. 4 January
2023 and 23 June 2023 entered into with Debenture Trustees: for all listed NCDs outstanding, as.
at 30 September 2023 (as listed in *Annexure Land [1') and for providing alt relevant information
1o the Debenture Trustees, Further, the Company’s management is responsible for. completeness
and accuracy of the infonmation provided in Statement. including tlie status of compliance with

covenants as at 30 September 2023..

Regivtered Office:

25R & Co. ta pariners o Sitm with Regisration Ne DALI223) converted wis B 3H &Lo WP 14th flaos, Ceparal B ying artd Reriv CWiog. Neseo 1T Park 4. Neseo Center,

1w Bimcted L Sday Patnvashio wilh LW Regiavativn o, AAR 81611 with aif<sT (3d)n Cercbier 24, 2093 Weiiern Espsess tlighway, Goregron {Easc) Guendal - 3UCTR3




B8R &Co. LLP

Fedbank Financial Services Linvited
11 December 2023
Page 2 of 3.

Auditor's responsibility

3.

We have not performed an audit, the objéctive of which would be expresston of an spinion on the
financial statements, specified elements, accounts. or items thereef, Tor the purpose of this report.
Accordingly, we do not express such an opinion.

Pursuant to the request from management and as required by the Debenture Trusices, we are
required to provide a limited assurance and form a conclusion based on the work performed as to
whether-anything has come to our attention that causes us to believe that the Statement, in all
material respecls, is-not in agreement with unaudited financial statements and other records
maintained by the Company.

Far the purpose of this report, we have planned and perfermed the following procedures:

A. Obtained a list of loan assets and financial assets pledged as security against the outstanding’
listed NCDs;

B. Traced the amounts forming part of the Statement with’ the unaudited financial statements
as at 30 September 2023 and other records maintained by the Company and verified the-
arithmetical accuracy of the Statement;

C. Verified outstanding amount of NCDs as at 30 September 2023 and assets hypothecated
from unaudited financial statements and other records maintained by the Company for the
period ended 30:September 2023,

D. The Company does not maintain a one-on-one identification of loan asset and financial
-assets' carmarked towards a particular borrowing in the systeni. A separate. stateynent
containing loan assets and financial assets charged to each lending institution for onward
submission is maintained and was provided to'us by the management. We have compared
the total oan assets and financial asscts security cover as computed by the management in
the aforementioned Statement witl the financial statements and other report maintained by
Company as at 30 September 2023,

E. Recomputed the Secuirity coverage ratiofor secured NCDs as set out in the Statement;

F. Obtained the list of cavenants for cach serics of NCDs, certified by management, along-
with the:status of compliance with such covenants;

G. Traced covenants, for sample cases, to the respective debenture urnst deeds and related
documents;

1. Verified the compliance of financial covenants (Annexure I, Part’ A) as set out in the
Statement, for sample cases with the unaudited -financial staigments and otlier records
maintained and provided by the Company:

. For the non- financial covenants (Annexure [I. Part B) we have relied on the management
representation and not performed any independent procedures; and

J.  Obmined and verificd the quarterly compliance certificate.

The procedures performed in a limited assurance engagement vary in nature and fiming from, and
are less in extent than for, a reasonable assurance engagement and consequently, the level of
assurance obtained in a limited assurance engagement is substantially lower than the assurance
that would have been obtained had a reasonable assurance eéngagement been performed.



BSR&Coa. LLP

Fedbank Financial Services Limited
11 December 2023
Page 3 of 3

Auditar’s respensibility (Centinucd)

9.

We conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates
for Special Purposes (Revised 2016) (*the Guidance Note’) issued by the Institute of Chartered
Accountants of_ India (ICAT"). The Guidance Note requires that we comply with the ethical
‘requirements of the Code of Ethics issucd by the ICATL

We have complied with the relevant applicable requirements of the Standard on Quatity Control
_("'SQC") 1, Quality Conirol for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Sérvices Engagements.

Conclusion

It

Based o our procedures -perforined as mentioned in -paragraph 7 above, nformation and.
explanation given to us by the Company, nothing-has come to our attention that causes us to
believe that, in all material respects:

a. the sechrity cover maintained by the Company against the outstanding listed NCDs as at 30
Septemiber 2023 are not in line with respeétive DTDs; and

b. the Company has not complied with the covenants as set out in the Statement as on 30
September 2023,

Emphasis of Matter

12.

We draw attention to” Annexure [I — Part ‘B of ‘the accompanying statément, which states that
subsequent to 30 September, 2023, the. Companyhas breached the non-financial (information)

covenant with respect to submission. of unaudited quarterly financial information to-its Debenture

trustees within 45 days from end of each quarter.

Restriclion of use-

13.

This report has been 1ssucd for the sole use of the Board of Direciors, 1o whom it is addressed,
for onward submission to the Debenture Trustees pursuant. to the requirements of the above-
mentioned Regulations. Accordingly, our report should not be'quoted or referred to in any other
decument or made available to any other person or persons without our prior written consent. We
neither accept nor assume- any duty or liability for any other purpose or 10 any other party to
whom our report is shown orinto whose hands it may come without our prior consent in‘writing.

For BS R & Co. LLP
Chartered Aceounluants
Firm’s Registration No: 101248 W/W-100022

Ashwin Suvarna

Partner

‘Mumbai Membership No: 109503
11 December 2023 UDIN:- 23 189503BGXURF7372
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Annexure 2- Statement of utilisation of issue proceeds of non-convertible debentures

A. Statement of utilization of issue proceeds:

Name of | ISIN Mode of Type of Date Amount | Funds | Any If 8is Remarks,
the Fund instrument | of Raised | utilized | deviation | Yes, if any
Issuer Raising raising (Yes/ No) | then
(Public funds specify
issues/ the
Private purpose
placement) of for
which
the
funds
were
utilized
1 2 3 4 5 6 if 8 9 10
Fedbank | INEOO7N08023 | Private Non- 26-05- | Rs. 200 | Fully No NA -
Financial placement | convertible 2023 Crores Utilised
Services Securities —
Limited Subordinated
Debt
Fedbank | INEOO7N07041 | Private Non- 26-06- | Rs.100 | Fully No NA -
Financial placement | convertible 2023 Crores Utilised
Services Securities -
Limited Secured
B. Statement of deviation/ variation in use of Issue proceeds:
Particulars Remarks
Name of listed entity Fedbank Financiai Services Limited
Mode of fund raising Private placement
Type of instrument Non-convertible Securities
Date of raising funds INEOO7N08023 - 26.05.2023
INEOO7NQ07041 - 26.06.2023
Amount raised INEOO7N08023 — 26.05.2023 - Rs.200 Cr.
INEOO7N07041 — 26.06.2023 — Rs. 100 Cr.
Report filed for quarter ended 30-09-2023
Is there a deviation/ variation in use of funds No
raised?
Whether any approval is required to vary the Not applicable
objects of the issue stated in the prospectus/
offer document?
If yes, details of the approval so required? Not applicable
Date of approval Not applicable
Explanation for the deviation/ variation Not applicable
Comments of the audit committee after review Not applicable
Comments of the auditors, if any Not applicable
Objects for which funds have been raised and Not applicable
where there has been a deviation/ variation, in
the following table:
o=
Original Modified Original Modified Funds Amount of | Remarks, if L,
object object, if allocation allocation, utilised deviation/ any R L
any if any variation Q\J\
for the & Se N/
| quarter - Sl \\-.‘-‘\y
according M i




to
applicable
object (in
Rs, crore
and in %)

Deviation could mean:
a. Deviation in the objects or purposes for which the funds have been raised.
b. Deviation in the amount of funds actually utilized as against what was originally disclosed.

For Fedbank Financial Services Limited

Name of Signatory: C.V. Ganesh 74
“Designation: Chief Financial Officer S
Date: 11/12/2023
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