AARTI

PHARMALABS

February 14, 2023

To,

Listing/ Compliance Department
BSE LTD.

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai — 400 001.

SCRIP CODE: 543748

Dear SirfMadam(s),

Sub: Audited Financial Statements for the nine months ended
December 31, 2022

The Board of Directors at their meeting held on Tuesday, January 17, 2023 inter alia considered and approved
Audited Financial Statements of the Company (Standalone and Consolidated) for the nine months ended
December 31, 2022. Further, we hereby submit that the Company’s shares were listed on the Exchanges w.e.f.
Monday, January 30, 2023.

In this regard, as per our discussion on the subject with your official from the Listing Compliance department, we
enclose the Audited Financial Statements of the Company (Standalone and Consolidated) for the nine months
ended December 31, 2022, which were approved at the Board Meeting held on January 17, 2023. We trust that
the said submission would be sufficient compliance in the present instance. Further, we shall ensure submission
of financial results in accordance with Regulation 33 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 starting from quarter ending March 31, 2023
onwards.

We hereby confirm and declare that the Statutory Auditors of the Company - Gokhale & Sathe, Chartered
Accountants (FRN: 103264W) have issued the Audit Report with un-modified opinion in respect of Audited
Financial Statements of the Company (Standalone and Consolidated) for the nine months ended December 31,
2022.

Besides, the said Financials Statements are made available on the Company's website under the link -
https:/iwww_aartipharmalabs.com/quarterly-results

Kindly take the same on record.
Thanking you,

Yours faithfully,
For AARTI PHARMALABS LIMITED
(Formerly known as Aarti Organics Limited)

N | KH | L Digitally signed by

NIKHIL PANDURANG

PANDURAN natu

Date: 2023.02.14

G NATU 17:15:19 +05'30'

NIKHIL NATU
COMPANY SECRETARY
ICSI M. NO. A27738

AARTI PHARMALABS LIMITED
www.aartipharmalabs.com | CIN : L24100GJ2019PLC110964 | Email : info@aartipharmalabs.com
Admin Office : 204, Udyog Kshetra, 2nd Floor, Mulund - Goregaon Link Road, Mulund (W), Mumbai, PIN - 400 080, Maharashtra, INDIA, T +91 22 67976666 | F : +91 22 25653234
Regd. Office : Plot No. 22-C/1 & 22-C/2, 1st Phase, G.1.D.C., Viapi 396 195, District - Valsad, Gujarat, INDIA, T : +91 260 2400467, +91 99099 94655



gokhale & sathe

(regd.)

chartered accountants

304/308/309, udyog mandir no 1,
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Independent Auditors' Report on Audit of Standalone Financial Results for the year-
to-date financial results for the period 1 April 2022 to 31 December 2022.

To Board of Directors of
Aarti Pharmalabs Limited

Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying standalone year to date financial results of Aarti
Pharmalabs Limited (“the Company™) for year-to-date results for the period from 1 April
2022 to 31 December 2022, attached herewith, being submitted by the Company pursuant
to regulatory requirements required for the purpose of filing application to exchanges for
obtaining trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to
us these standalone year to date financial results:

1. are presented in accordance with the regulatory requirements required for the purpose
of filing application to exchanges for obtaining trading approval of its equity shares.

2. give a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind
AS-34”) prescribed under section 133 of the Companies Act 2013 read with relevant
rules thereunder and other accounting principles generally accepted in India of the net
profit and total other comprehensive income, and other financial information of the
Company for year to date results for the period 1 April 2022 to 31 December 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

tel.: (022) 43484242 | office@gokhalesathe.in
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Management's Responsibilities for the Standalone Financial Results

These year-to-date standalone financial results have been prepared on the basis of the
interim financial statements. The Company’s Board of Directors are responsible for the
preparation of these financial results that give a true and fair view of the net profit and
other comprehensive income and other financial information in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34,
‘Interim Financial Reporting’ prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with regulatory requirements.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
results that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial results, the management and the Board of Directors are
responsible for assessing the Company's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the management and the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial results.
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As part of an audit in accordance with SAs, we exercise professional Jjudgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management and the Board of
Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim standalone financial results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of.the interim condensed standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the interim condensed standalone financial statements

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We aTSO provide those charged with governance with a statement that we have cqmplied with
relevant ethical requirements regarding independence, and to communicate Wlth them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Other Matters

I.  Comparative Audited Standalone Financial Results

a)

b)

The comparative audited standalone annual financial results for the period 1 July
2021 (Appointed date) to 31 March 2022 of pharma business undertaking were
audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN:
105215W/W100057), Chartered Accountants of Aarti Industries Limited
(demerged company) whose annual auditors report dated 27 May 2022 had
expressed an unmodified opinion on financial statements,

The comparative audited annual financial results of the Company for the year
ended 31 March 2022 (prior to giving effect to scheme of arrangement) were
audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates,
LLP (FRN: 118024W), Chartered Accountants of Aarti Pharmalabs whose annual
auditors report dated 20 May 2022 had expressed an unmodified opinion on
financial statements.

The comparative audited annual financial results of the Company for the year
ended 31 March 2021 (prior to giving effect to scheme of arrangement) were
audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates,
LLP (FRN: 118024W), Chartered Accountants of Aarti Pharmalabs whose annual
auditors report dated 15 May 2021 had expressed an unmodified opinion on
financial statements.

Our opinion is not modified in respect of above matters.

I.  Effect of Scheme of Arrangement

a)

b)

The Scheme of Arrangement for the demerger of Pharma Business Undertaking
from Aarti Industries Limited (“the demerged company”) to its wholly owned
subsidiary Aarti Pharmalabs Limited (“the resulting company” or “the Company”)
between the two companies and their respective shareholders under Sections 230 to
232 of the Companies Act, 2013 (‘Act’) and all other applicable provisions of the
Companies Act, 2013 (“the Scheme”) was approved by Honourable National
Company Law Tribunal (NCLT), Ahmedabad Bench on 21 September 2022
Accordingly, all the assets and liabilities pertaining to the Pharma Business
Undertaking, including supporting manufacturing units, employees, cash and cash
equivalents and investments (including investments in subsidiaries and joint
ventures), as defined in the Scheme, stand transferred and vested into the resulting
company from its Appointed Date i.e., from 1 July 2021.

Pending receipt of the NCLT Order approving scheme of arrangement, financial
statements of the Demerged Company (before giving effect to scheme of
arrangement) for the year ended 31 March 2022 were approved by the Board of
Directors of Demerged Company in their meeting held on 27 May 2022 and audited
by erstwhile statutory auditors (refer para I (a) above). Subsequently, the same were
approved by their shareholders in the general meeting held on 26 September 2022
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We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as
statutory auditors of the Company to fill casual vacancy caused due to resignation
of Jatin Vora & Associates, Chartered Accountants, through resolution passed by
shareholders of the Company through postal ballot on 10 January 2023,

The management approached us to perform agreed upon procedures on standalone
financial results prepared to give effect to scheme of arrangement. Accordingly, we
have performed agreed upon procedures as per Standard on Related Services (SRS)
4400, "Engagements to Perform Agreed-upon Procedures regarding Financial
Information", issued by the Institute of Chartered Accountants of India and we
report that as follows:

* standalone financial results of pharma business undertaking prepared by the
management of the Company for period from 1 July 2021 to 31 March 2022 is as
per accounting treatment and information mentioned in the scheme.

* It is drawn from standalone financial statements prepared and audited by
erstwhile statutory auditors of Demerged Company as mentioned in I (a) above.

e It is extracted from the books of accounts maintained by the Company having
records/information maintained for pharma business and speciality chemical
business.

For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

AP

Tejas Parikh

Partner

Membership No.: 123215

UDIN: - 23123215BGQKZR9410
Place: Mumbai

Date: 17 January 2023



AARTI PHARMALABS LIMITED
Standalone Balance Sheet as at 31st December, 2022

( Formerly Known as Aarti Organics Limited )

Particulars

Standalone Result 2022-23

(Rs. in Lakhs)

NoteNo.  As at 31st Dec,2022 As at 31st March As at 31st
2022 March 2021
ASSETS
Non-Current Assels
(a) Property, Plant and Equipment 1 81,628.29 70,089.25 -
(b) Capital Work-in-Progress 1 7,702,33 16,522.59 -
() Intangible Assets 1 19,18 2252 -
(d) Intangible Assets Under Developments 1 3,762.04 2,214.02 &
(e) Financial Assets
(i) Investment in Su bsidiary 2 90.76 90.76 -
(i} Other Investments 2 4,176.53 3,896.04 =
(iii) Other Financial Assets 3 866.93 820.58 el
(i Other Non-Current Assets 4 429.10 - -
Total Non-Current Assets 98,675.16 93,655.76 -
Current Assets
(a) Inventories 5 52,719.91 44,437.53 -
(b) Financial Assets
(i) Trade Receivables 6 33,225.96 30,421.97 -
(if} Cash and Cash Equivalents 7 5,079.25 5,649.99 25.00
(iii) Loans 8 585.23 477.97 -
(iv) Other Financial Assets 9 4,061.01 7,000.39 &
(¢) Other Current Assets 10 1,152.66 1,039.57 -
Total Current Assets 96,824.02 §9,027.42 25.00
TOTAL ASSETS 1,95499.17 1,82,683.19 25.00
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 11 4,531.30 25.00 25.00
(b) Equity Share Capital pending allotment upon scheme of arrangment 11
NIL 4,531.30 -
(c) Other Equity 12 1,37,062.28 1,23,871.30 -2.19
Total Equity 1,41,593.58 1,28,427.60 22,81
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
Borrowings 13 NIL NIL -
Other Non Current Financial Liability 14 151.23 153.23 -
(b) Deferred Tax Liabilities (Net) 15 6,610.00 5,935.00 -
Total Non-Current Liabilities 6,761.23 6,088.23 -
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 29,686.56 32,462.44 1.73
(ii) Trade Payables Due to
- Micro and Small Entereprises 17 3,848.84 2,114.38 0.26
- Other Than Micro and Small Entereprises 17 11,905.52 11,046.92 =
(iii) Others
(b) Other Current Liabilities 18 126.44 124.44 0.20
() Provisions 19 1,455.21 1,669.17 -
(d) Current Tax Liabilities (Net) 20 121.79 750.00 a
Total Current Liabilities 47,144.36 48,167.35 Z19
Total Liabilities 53,905.59 54,255.58 2.19
TOTAL EQUITY AND LIBILITIES 1,95,499.17 1,82,683.19 25.00
Significant Accounting Policies
Accompanying Notes (o the Financial Statements 1-33

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even dale
For Gokhale and Sathe
Chartered Accountants

FRN No. : 103264W

Tejas Parikh
Partner
Membership No. : 123215

UDIN : 23123215BGQKZR9410 e

Place: Mumbai
Date: 17th January,2023

Aarti PharmaLabs Limited

\

Ma la
e

Vice Chairperson &
Managing Director
DIN: 00005499

Managing Director
DIN: 00299202
-~

Piyush Lakhani
Chief Financial

Nikhil Natu
Company Secretary
ICSI M.No : A27738



AARTI PHARMALABS LIMITED

( Formerly Known as Aarti Organics Limited )

Standalone Statement of Profit and Loss for the Period Ended 31st December, 2022, 31st March, 2022 & 31st March, 2021

Standalone Result 2022-23

(Rs. in Lakhs)

Particulars Note As=t 31st Dec,2022 | For the Year Ended For the Year
No. For +he Pe*ncd Slst March, 2022 |Ended 31st March,
cnded 2021
I [Revenue from Operations 21 1,13,698.04 94,102.10 -
1I__|Other Income 22 128.13 25123 =
HI |Total Income (I+I1) 1,13,826.17 94,353.33 -
IV |EXPENSES
(a) Cost of Materials Consumed 23 68,933.30 55,018.79 i
(b) Purchase of Stock In trade 969.69 45.57 -
(c) Changes in inventories of finished goods, Stock-in-Trade 24 -8,252.82 -3,254.26 5
(d) Employee Benefits Expense 25 9,121.61 7,998.43 -
(e) Finance Costs 26 1,469.09 1,133.9T -
(f) Depreciation / Amortisation Expenses By 4,151.95 3,723.30 -
(g) Other Expenses 28 19,772.19 16,314.98 0.46
Total Expenses (Iv) 96,165.10 80,980.72 0.46
V' |Profit before Exceptional Items and Tax (HI-1V) 17,661.07 13,372.61 -0.46
V1 [Exceptional Ttems - - =
V  [Profit before Tax (111-1V) 17,661.07 13,372.61 -0.46
VI |TAX EXPENSE
Current Tax 3,500.00 2,250.00 -
Earlier Year Tax 312.86 NIL -
Deferred Tax 675.00 450.00 -
Total Tax Expenses 4,487.86 2,700.00 -
VII |Profit for the year (V-VI) 13,173.21 10,672.61 -0.46
VI |OTHER COMPREHENSIVE INCOME
a. Items that will not be reclassified to Statement of Profit
- Fair Value Change of Equity Instruments through Other 721 706.86 -0.00
- Remeasurement of defined emplovee benefit plans (net of .
b. Items that will be reclassified to Statement of Profit and -
Other Comprehensive Income (Net of Tax) -7.21 706.86 ~0.00
IX |TOTAL COMPREHENSIVE INCOME FOR THE YEAR NET 13,166.00 11,379.47 -0.46
X _|Earnings Per Equity Share of Face Value of Rs 10 Each (EPS) | 29
i sic 1354 T1.78 08
Diluted 1452 1178 018
Significant Accounting Policies
Accompanying Notes to the Financial Statements 1-33

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date
For Gokhale and Sathe
Chartered Accountants

FRN No. : 103264W

Tejas Parikh

Partner

Membership No. : 123215
UDIN : 23123215BGQKZR9410
Place: Mumbai

Date; 17th January,2023

Aarti Pharmalabs Limited

1

~g

Hetal Gogri Gala
Vice Chairperson &
Managing Director
DIN: 00005499

Piyush Lakhani
Chief Financial Of§c

Narendra Salvi

Managing Director

DIN: 00299202

Nikhil Natu
Company Secretary
ICSI M.No : A27738



AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
Standalone Cash Flow Statement for the Period Ended 31st December, 2022

Standalone Result 2022-23

(Rs. in Lakhs)

Sr. |Particulars For the Period Ended For the Year| For the Year
No. 31st Dec,2022{ Ended 31st March,| Ended 31st March,
2022 2021
A. |CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 17,661.07 13,372.61 -0.46
Adjusted for:
- Finance Costs 1,469.09 1,133.91 0.00
- Depreciation/ Amortisation 4,151.95 3,723.30 0.00
- Dividend Income -128.13 -247 86 0.00
- Interest Income NIL NIL NIL
Operating Profit before Working Capital Changes 23,153.98 17,981.96 -0.46
Adjusted for:
- (Increase) /Decrease in Trade and Other Receivables -560.41 -8,570.97 0.00
- (Increase) / Decrease in Inventories -8,282.38 -10,814.41 0.00
- Increase/ (Decrease) in Trade Payables and Other Current Liabilities 963.17 -3,579.85 0.46
Cash Generated from Operations 15,274.36 -4,983.27 0.00
Taxes Paid (Net) -3,812.86 -1,500.00 0.00
Net Cash Flow from Operating Activities 11,461.50 -6,483.27 0.00
B. |CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment and Capital Work In Progress -8,415.40 -13,602,57 0.00
Other Investments NIL NIL NIL
Dividend Income 128.13 247.86 0.00
Interest Income NIL NIL NIL
Proceeds from Sale of Investments 500.00 NIL NIL
Net Cash Flow used in Investing Activities -7,787.27 -13,354.71 0.00
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(Repavment) from Current Borrowing (Net) -2,775.88 26,596.86 0.00
Finance Costs -1,469.09 -1,133.91 0.00
Dividends Paid 0.00 0.00 0.00
Net Cash Flow from /f(used in) Financing Activities ~4,244.97 25,462.95 0.00
Net Increase/(Decrease) in Cash and Cash Equivalents -570.74 5,624.98 0.00
Opening Balance of Cash and Cash Equivalents 5,649.99 25.00 25.00
Closing Balance of Cash and Cash Equivalents 5,079,25 5,649.99 25.00
Notes:
1 The accompanying notes are an integral part of the Ind AS financial statements,
2 The above Cash Flow Statement has been prepared under “Indirect Method” set out in Ind AS-7, issued by Institute of
Chartered Accountants of India.
3 Cash and Cash Equivalents comprises of:
Particulars For the Period Ended| For the Year For the Year
31st Dec,2022| Ended 31st March,| Ended 31st March,
a. Cash on Hand & Cash Fquivalents 5,079.25 5,649.99 25.00
b. Balances with Banks 0.00 0.00 0.00
Total 5,079.25 5,649.99 25,00

As per our report of even date
For Gokhale and Sathe
Chartered Accountants

FRN No. : 103264W

Tejas Parikh

Partner

Membership No. : 123215
UDIN : 23123215BGQKZR9410
Place: Mumbai

Date: 17th January,2023

For and on behalf of the Board
For Aarti Pharmalabs Limited

A}

~g

Hetal Gogri Gala

Vice Chairperson &
Managing Director
DIN: 00005499

Piyush Lakhani
Chief Financial Off\¥r

gt

Narendra Salvi

Managing Director

DIN: 00299202

Nikhil Natu
Company Secretary
ICSI M.No : A27738
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Standalone Statement of Changes in Equity for the Period Ended 31st December, 2022

A. Equity Share Capital

(Rs. in Lakhs)

As at 31st March, 2020

25.00

Changes in equity share capital during the year 2020-21 -

As at 31st March, 2021 25.00

Changes in equity share capital during the vear 2021-22 -

As at 31st March, 2022 25.00

Share capital cancelled pursuant to scheme of Demerger -25.00

Issue of Shares Pursuant to Scheme of Demerger 4,531.30

As at 31st December, 2022 4,531.30

B. Other Equity
(Rs. in Lakhs)
’Fxﬁculam Ratained General Securities Capital Other Total
Earnings Reserve premium | Redemption Comprehensi
Reserve ve Income

Balance as at 31st Mar, 2020 -1.73 - - - -1.73
Profit / loss for the year -0.46 - - - -0.46
Balance as at 31st Mar, 2021 2,19 - - - -2.19
Transferred On Account of Scheme of Arrangment 64,455.64 8,187.56 44,032.54 349.58 1,17,025.31
Share Issue -4,531.30 - - -4,531.30
Total Comprehensive Income for the year - 706.86 706.86
Profit for the year 10,672.61 - 10,672.61
Dividend Paid -
Remeasurement of defined employee benefit plans (net of tax) -
Balance as at 31st Mar, 2022 70,594.76 8,187.56 44,032.54 - 1,056.44 1,23,871.30
Transferred On Account of Scheme of Arrangment - & o B "
Share capital Cancellaiton on account of Scheme of - - - 25.00 - 25.00

‘Tanement

Effect of Gratuity Provison to be maintained as per NCLT - - - e -
Total Comprehensive Income for the year - - - Z21 -7.21
Profit for the year 13,173.21 - 13,173.21
Dividend Paid =
Remeasurement of defined employee benefit plans (net of tax) -
Balance as at 31st Dec 2022 83,767.97 8,187.56 44,032.54 25.00 1,049,23 1,37,062.28

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date
For Gokhale and Sathe
Chartered Accountants

FRN No.: 103264W

Teja8 Parikh
Partner
Membership No. ; 123215 W =
UDIN : 23123215BGQKZR9410 bl b
Place: Mumbai

Date: 17th January,2023

For and on behalf of the Board
For Aarti Pharmalabs Limited

\

g

Hetal Gogri Gala
Vice Chairperson & Managing Director
DIN: 00005499 E

Narendra Salvi
Managing Director
DIN: 00299202

L~

ikhil Natu
Company Secretary
ICSIM.No : A27738

Piyush Lakhani
Chief Financial Of




AARTIPHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
Corporate Information and Significant Accounting Policies:

A. Corporate Information
AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorporated under the provisions of the
Companies Act, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs
limited and same is approved at ROC. Necessary changes has been incorporate in all places including MOA & AOA. During Fy
2021-22 Company has changed its Regsitered Office to Plot No. 22/C/1 & 22/C/2, 1st Phase, GLD.C. Vapi, District Valsad
Gujarat - 396195 and same is approved at ROC.

The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aart
Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti
Industries Limited is transferred to the Company w.e.f. Appointment Date (i.e. with effect from 1st July, 2021).

The Company is into Manufacture of Active Pharmaceuticals Ingredients (“APIs”), Manufacture of API / KSM intermediates
and Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APIs, generic
intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and
manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-1/11/111, launch, and commercial phases.
Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products

Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations

B.  Explainatory Note on the Composite Scheme of Arrangement
The Scheme of Arrangement under sections 230 to 232 has been entered by the Company and Aarti Industries Limited (the
Demerged Company) and AND THEIR RESPECTIVE SHAREHOLDERS IN RESPECT OF DEMERGER OF PHARMA
DIVISION OF AARTI INDUSTRIES LIMITED INTO AARTI PHARMALABS LIMITED (FORMERLY KNOWN AS AARTI
ORGANICS LIMITED) UNDER SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT,
2013

Certified copies of the order of the Hon'ble National Company Law Tribunal have been filed with the Registrar of Companies
at Vapi, Gujarat on 17th October, 2022 and the scheme has become effective from 17th October 2022

The Scheme has accordingly been given effect to in the accounts effective from the Appointed Date being opening of business
hours on 1st July, 2021

Demerged Company Aarti Industries limited is deemed to have been carrying on all business activities relating to the
demerged undertaking with effect from opening of business hours on July 1, 2021 and on account of and in trust of the
Company. All profits or losses, income and expenses accruing or arising or incurred after opening of business hours on July 1,
2021 relating to the said undertaking shall get vested to the Company.

Pursuant to the Scheme of Arrangement, Aarti Pharmalabs Limited to issue to Equity Shareholder of Aarti Industries Limited,
For every 4 equity shares held in Aarti Industries Limited 1 Equity Shares of Aarti Pharmalabs Limited.

Details of Assets & Liability of Aarti Industries limited Demerged Pharma Undertaking Transferred to Company pursuant to
scheme as at Appointed date is as below

Particular Amount
(Rs. In Crore)
Property, Plant and Equipment 789.69
Investments 32.71
Trade Receivable 256.89
Inventories 336.23
Other Current & Non-Current Assets ( Incl Cash & Cash Equivalents ) 721.56
Total Assets 2,137.08
Trade Payables -170.47
Other Current & Non-Current Liability -71.00
Borrowings ( In the Ratio of Net Assets Transferred ) -725.68
Total Liability -967.14
Excess of AssetsoverLiabilities 1,169.94
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Significant Accounting Policies

Basis of Preparation and Presentation

The financial statements of the Company have been prepared on the historical cost basis except for following assets and
liabilities which have been measured at fair value amount;

a. Certain financial assets and liabilities that are measured at fair value; and

b. Defined benefit plans - Plan assets measured at fair value.

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
the “Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“Act’) read with
of the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to time and other relevant
provisions of the Act.

Company’s Financial Statements are presented in Indian Rupees (%), which is also its functional currency and all values are
rounded to the nearest Lakhs, except when otherwise indicated.

The financial statements of the Company for the Period ended 31.12,.2022 were approved for issue in accordance with a
resolution of the Board of Directors in its meeting held on 17th January, 2023

Critical Accounting Estimates, Assumptions and Judgments:

The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions
that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty
about the assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in subsequent financial years.

Useful Lives of Property, Plant and Equipment (“PPE”)

Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time
the asset is acquired and reviewed periodically at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Detined Benefit Plans (Gratuity)

A liability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the
defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long term nature, a defined benefit obli gation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Provisions and Contingent Liabilities

The Company estimates the provisions that have present obligations as a result of past events and it is probable that outflow of
resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are
adjusted to reflect the current best estimates, The Company uses significant judgements to disclose contingent liabilities.
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised
nor disclosed in the financial statements,

Provision for Income Tax and Deferred Tax Assets

The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and
disallowances which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the
extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised. Accordingly, the C ompany exercises its judgement to reassess the carrying amount of deferred tax at the
end of each reporting period.

Summary of Significant Accounting Policies
Current and Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification.
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An asset is treated as Current when it is -

- Expected to be realised or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A liability is considered as Current, when -

- Itis expected to be settled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, Plant and Equipment (PPE)

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated
depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost and any cost directly attributable
to bringing the assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments
arising from exchange rate variations attributable to the assets.

Subsequent costs are included in the assel’s carrying amount or recognised as a scparate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having
different useful life are accounted separately.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow
to the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty
credits availed, if any, less accumulated amortisation and cumulative impairment, Administrative and other general overhead
expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of
intangible assets,

Valuation of Inventories

Inventories are valued at Cost or Net Realizable Value whichever is lower,

Inventories have been valued on the following basis:

a. Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whichever is lower

b. Work-in-Progress -~ At cost plus appropriate allocation of overheads or net realisable value, whichever is lower

c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whichever is lower.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-
term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Revenue Recognition

Revenue from Sale of Goods to customers is recognised when control of the goods is transferred to the customer at an amount
that reflects the consideration entitled in exchange for those goods or services. Generally, control is transferred upon shipment
of goods to the customer or when the goods are made available to the customer, provided transfer of title to the customer
occurs and the Company has not retained any significant risks of ownership or future obligations with respect to the goods
shipped. Sale of goods is recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered
appropriate. Revenue from Sale of Scrap and obsolete stores is accounted for at the time of disposal.

Export entitlements are recognized on realization.

Revenue in respect of Interest is recognized on the time proportion method.

Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitlement is made &
admitted after close of yearly Sales Tax Assessment,

Dividend Income“is

{ cbggﬁééd when the Company’s right to receive the amount has been established.
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Government Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary
condition is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred

revenue in the balance sheet and transferred to Profit and Loss on a systematic and rational basis over the useful lives of the
related assets.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
amount cumulatively recognised is expensed in the Statement of Profit and Loss.

Depreciation/Amortization

Depreciation is provided based on useful life of the assets as prescribed in Schedule 11 to the Companies Act, 2013 except in
respect of the following assets, where useful life is different than those prescribed in Shchedule II;

Sr.No. Particulars Depreciation or Amortisation
Leasehold Land Over the remaining tenure of lease
Building Over a period of 19 years
8 Plant & Machinery Over its useful life as technically assessed, i.e over a
period of 19 years, based on the type of Equipment
4. Computers Over a period of 2.5 years
5. Office Equipments Over a period of 5 years
6. Furniture and Fixtures Over a peried of 10 years
7 Vehicles Over a period of 7 years
8. Intangible Assets (Product Registration Rights) Over a period of 5 years
Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable
amount is higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows
expected to arise from the continuing use of an asset and from its disposal at the end of its useful life.

Foreign Currency Transactions
Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate

differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables
accounting standards.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss,

Operating Leases

As a lessee:

The Company assesses whether a contract is, or contains a lease, at inception of the contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the
contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all
lease arrangements in which it is lessee, except for short-term leases (leases with a term of twelve months or less), leases of low
value assets and, for contract where the lessee and lessor has ri ght to terminate a lease without permission from the other party
with no more than an insignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable
leases, are recognised as an operating expense on a straight-line basis over the term of the lease.

At commencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable
period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the
amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date
less any lease incentives received and any initial direct costs,

Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses, Lease
liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective
interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease
liability are also adjusted to reflect any lease modifications or revised in-substance fixed lease payments.
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As alessor;

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases.

Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease term
unless the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary
cost increases. The respective leased assets are included in the Standalone Balance Sheet based on their nature. Leases of
property, plant and equipment where the Company as a lessor has substantially transferred all the risks and rewards are
classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if
lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are
included in other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income is
recognised in the Standalone Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the asset for each period.

Under combined lease agreements, land and building are assessed individually.

Finance Costs

Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the
period in which they are incurred.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of
the cost of the asset.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, considering the risks and uncertainties surrounding the
obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where it is management’s
assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contin gent liabilities
unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided
for in the financial statements,

Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable,
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Employee Benefits

Short-term Benefits

Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the
Statement of Profit and Loss for the year in which the related services are rendered.

Post-retirement Benefits

Defined Contribution Plans

Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profit
and loss for the period in which the contributions to the fund accrue as per the relevant statute.

Defined Benefit Plans

The Company pays gratuity to the employees who have completed five years of service with the Company at the time of
resignation/ superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of
Gratuity Act, 1972,

The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation

of India, exclusively for gratuity payment to the employees,

The liability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and
cad-over the period during which the benefit is expected to be derived from employees' services.



(o)

~
o *

I
(i)

(i)

(iii)

Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.

Taxes on Income
The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profit and

Loss, except to the extent that it relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the
tax is also recognised in Other Comprehensive Income or Equity.

Current Tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities,
The tax rates and tax laws used to compute the amount are those that are enacted or subs tantially enacted, at the reporting date.

The company offsets current tax assets and current tax liabilities, where it has a le gally enforceable right to set off the
recognised amounts and where it intends either to setfle on a net basis, or to realise the asset and settle the liability
simultaneously,

Deferred Tax

Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised
outside the statement of profit and loss is reco gnised outside the statement of profit and loss, either in other comprehensive
income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax ra tes (and tax laws) that have been enacted or substantz'ally enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities.

Minimum Alternate Tax (MAT)

Minimum Alternate tax (MAT) credit is reco gnized as an asset only when and to the extent there is convincing evidence that
the Company will pay normal income tax during the specified period ie., the period for which MAT Credit is allowed to be
carried forward. The Company reviews the same at each balance sheet date.

Financial Instruments

Financial Assets

Initial recognition and measurement

All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition.
Purchase and sale of financial assets are reco gnised using trade date accounting,

Subsequent Measurement

Financial assets measured at Amortised Cost (AC)

A financial asset is measured at Amortised Cost, if it is held within a business model whose objective is to hald the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding,

Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI, if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.
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A financial assets, which are not classified in any of the above categories are measured at FVTPL,

Equity Investments

All equity investments are measured at fair value, with value changes reco gnised in Statement of Profit and Loss, except for
those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income',
Equity Investments in Subsidiaries are carried individually at cost less accumulated im pairment, if any.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial
assets other than those measured at Fair Value Through Profit and Loss (FVTPL)

Expected credit losses are measured through a loss allowance at an amount equal to;
- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
that are possible within 12 months after the reporting date); or

- Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument),

For Trade Receivables, the Company applies 'simplified approach', which requires expected lifetime losses to be recognised
from initial recognition of the receivables, The Company uses historical default rates to determine impairment loss on the
portfolio of trade receivables, At every reporting date, these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 months ECL to provide for impairment loss where there is no significant increase in
credit risk. If there is significant increase in credit risk, full lifetime ECL is used.

Financial Liabilities

Initial Recognition and Measurement

All financial liabilities are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring
nature are directly recognised in the Statement of Profit and Loss as finance cost.

Subsequent Measurement

Financial liabilities are carried at amortised cost using the effective interest method.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to short maturity of these instruments.

Derecognition of Financial Instruments

The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it
transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a partof a
financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contract is
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Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when, and only when,
the Company has a legally enforceable right to set off the amount and it intends, either to settle them on a net basis or to realise
the asset and settle the liability simultaneously,

Earnings Per Shares
Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the
weighted average number of equity shares ou tstanding during the period.

For the purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential
equity shares.




AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Nole 1 - Property, Plant and Equipment ( FY 2022- 23 )

Standalone Result 2022-23

(Rs. in Lakhs)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Additions/ Deduction/ |Balance as at 31st| Balance as at Addition on Depreciation Deduction/ Balance as at | Balance as at 31st | Balance as at
1st April, 2022 Account of Adjustments Adjusl Dec, 2022 Ist April, 2022 Account of charge for the | Adjustments | 31st Dec, 2022 Dec, 2022 31st March,
1 |Property, Plant and Equipment
1 _|Tangible Ass:
Freehold Land 3,858.72 - = = 3,858.72 - - - = - 3.858.72 3,858.72
Leasehold Land 2,173.98 - - - 2,173.98 17321 - 16.36 - 189.57 1,984.42 2,000.77
Buildings 11,601.95 - 3,533.86 - 15,135.81 3.977.06 - 514.36 - 4,491.42 10,644.39 7.624.89
Buildings 588.05 - - - 588,05 344.30 - 97.50 = 441.80 146.25 243.75
Plant and Machinery 86,283.78 - 12,095.51 - __98379.29 30,595.48 - 3.394.57 - 33,990.05 64,389.25 55,688.30
Furniture and Fixtures 645.38 - - - 645.38 316.08 = 36.72 - 352.80 292.58 329.30
Office Equipments 214.55 - 6.27 - 220.83 130,59 = 1757 = 147.96 72.86 83.96
Computers, Printers 559.19 - 4143 - 600.62 448.50 - 41.89 = 490.39 110.23 110.69
Vehicles 343.21 - 10.59 - 353.79 194.34 - 29.85 - 224.19 129.61 148.87
Total 106,268.81 - 15,687.66 - 121,956.47 36,179.56 - 414862 - 40,328.18 81,628.29 70,089.25
II |InTangible Assets
IT software & Other Intangible As 3,802.32 - = - 3,802.32 3,779.81 = 3.33 = 3,783.14 19.18 2252
Total __3.802.32 - - = 3 2 3.779.81 - 3.33 = 3,783.14 19.18 22,52
II |Gross Total 110,071.13 - 15,687.66 - 125,758.79 39,959.37 - 4,151.9! - 44,111.32 81,647.47 70.111.77
I |CWIP - Tangible - - = = - = = = = - 7,702,33 16,522.59
1V _|CWIP - Infangible - - - - = - - - - - 3.762.04 2.214,02
NOTES -
a.  Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limtited with effect
b.  Ind AS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As com pliantand hence assets and liabilites were already at Fair Value in

.
e

Company has applied for working capital limit of Rs 375 crore with St
Company has not capitalised any Borrowing costs to the Fixed Assets

Capital Work-in-Progress Ageing

ate Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.

Ageing for Capital Work-in-Progress as at 31st December, 2027 is as follows:

(Rs. in Lakhs)

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than ] vear| 1-2 years| 2- 3 years More than 3
Projects in progress 3,210.65 4,491.68 0.00 0.00 7,702.33
Projects temporarily suspended 0 0 0 1] (1]
3.210.65 CIN 0.00 0.00. 7 3
Intangible Assels Amount in capital work-in-progress for the period of Total
Tess than ] vear] - 1-2 vears)
Projects in progress 1,518.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 Q 0 0 0.00]
_1.548.02 2,214.02 0.00 0.00

A., Kotak Mahindra Bank Limited. Companies fixed assets are offered a:

s security - Second pari-passu



Note 1 - Property, Plant and Equipment ( FY 2021-22 )

(Rs. in Lakhs)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Additions/ Deduction/  |Balance as at 31st| Balance as at Addition on Depreciation Deduction/ Balance as at | Balance as at 31st | Balance as at
1st April, 2021 Account of Adjustments Adjustments March, 2022 | 1st April, 2021 Account of charge for the | Adjustments 31st March, March, 2022 31st March,
Scheme of Scheme of year 2022 2021

1 |Property, Plant and Equipment

I |Tangible Assets
Freehold Land = 3,858.72 i > 3,858.72 - & = 5 = 3,858.72 -
Leasehold Land - 1,890.83 283,16 3 2,173,983 - 149.99 23.22 - 173.21 2,000.77 -
Buildings - 10,183,13 1,418.82 = 11,601.95 = 3,541.06 436.00 = 3,977.06 7,624.89 -
Buildings = 440.88 147.17 = 588.05 - 244,96 99.34 = 344.30 243.75 -
Plant and Machinery = 77,778.54 8,505.24 - 86,283.78 - 27,428.67 3,166.80 - 30,595.48 55,688.30 =
Furniture and Fixtures - 642,47 291 = 645.38 = 273.99 42.09 = 316.08 329.30 -
Office Equipments E 189.46 25.10 - 214.55 - 114.29 16.30 = 130.59 83.96 -
Computers, Printers - 533.76 2543 - 559.19 - 378.90 69.60 - 448.50 110.69 -
Vehicles - 314.08 2913 r 343.21 - 184.79 955 # 194.34 148.87 -
Total - 95,831.86 10,436.96 = 1,06,268.81 = 32,316.66 3,862.90 - 36,179.56 70,089.25 -

II |InTangible Assets
IT software & Other Intangible Ass = 3,783.76 18.56 = 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Total = 3,783.76 18.56 = 3,802.32 - 3,773.41 6,40 2 3,779.81 22,52 -

1T |Gross Total - 99,615.61 10,455.52 - 1,10,071.13 - 36,090.07 3,869.30 - 39,959.37 70,111.77 -

Il |CWIP - Tangible Assets - 15,448.62 - = - & s = - - 16,522.59 -

Il |CWIP - InTangible Assets - - - - - - - - - - 2,214,02 -

NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from
Ist of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

b. Ind AS103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliant and hence assets and liabilites were already at Fair Value in the
books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance with the
Scheme of Arrangment approved by NCLT.

¢ Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as securilty - Second pari-passu
hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e.  Company has not capitalised any Barrowing costs to the Fixed Assets

Capital Work-in-Progress Ageing
Ageing for Capital Work-in-Progress as at 31st March, 2022 is as follows:

(Rs. in Lakhs)

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1 year 1-2 years 2 -3 years| More than 3 years
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59
Projects temporarity suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59
|Intangible Assets Amount in capital work-in-progress for the period of Total
Less than 1 year| 1-2 years 2- 3 years| More than 3 years
Projects in progress 2,214,012 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0
“\ F 2,214.02 0.00 0.00 0.00 2,2:[&.()2I




Standalone Result 2022-23

Note 2 - Non Current Financial Assets - Investments

(Rs. in Lakhs)
Particulars Number of Units/Shares (all fully paid up) As at 31st As at 31st As at 31st
Opening Transfer Acquisition Disposal Closing Dec,2022 March, 2022 | March, 2021
Balance Pursuant to Balance
Scheme
21 Investments - (Unquoted) in Equity Shares of
Subsidiary Companies
Aarti USA Inc. 1] 10000000 0 0 10000000 65.76 65.76 0.00
Aarti Pharmachem Limited 0 50000 0 0 50000 25.00 25.00 0.00
Total A 90.76 90.76 0.00
22 |Investments - (Unquoted) in Equity Shares of
Joint Control/Assaciates Companies
Ganesh Polvchem Limited * 0 3098257 3098257 1260.86 1260.86 0.00
Investments - (Unquoted) in Equity Shares of
Other Companies
Dilesh Roadlines Privale Limited 0 464550 0 0 464550 1123.24 1041.34 0.00
Aarti Ventures Limited 0 454364 0 0 454364 738.75 739.02 0.00
Tarapur Environment Protection Society 0 21751 0 0 21751 61.97 61.97 0.00
Derma Touch Inc, 0 125000 0 0 125000 425.52 425,52 0.00
2349.48 2267.85 0.00
Investments - (Unquoted) in Limited Liability
Partnership
Aarti Udvog Limited Liability Partnership 0 N.A. 0 0 N.A, 566.19 367.33 0.00
566.19 367.33 0.00
Total B 4176.53 3896.04 0.00
Total A+ B - - - - 4267.29 3986.80 0.00

- All Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited. Pending trasnfer formalitics, all investmens are in the
name of Aarti Industries limited as at 31st December, 2022, The same will be transferred in the name of the Company in due course,

Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the period.

Disclosure pursuant to Ind AS 27 - Separate Financial Statements

Investments in the following subsidiary is accounted at cost

Name of the Subsidiary Principal Activity Country of | % of equity % of equity interest

Incorporatio |  As at 31st As at 31st As at 31st
n Dec,2022 March, 2022 | March, 2021

Aarti USA Inc Trading of Pharmaceutical API & APL Intermediates, USA 100% 100% | -
Aarti Pharmachem Limited Pharmaceutical API & API Intermediates, Chemical India 100% 100% | -




Standalone Result 2022-23

(Rs. in Lakhs)

3 |Other Financial Assets gz a;g;;t MAS :: 32?;2 MAS ;t 321032*1
C, arch, arch,
Deposits 866.93 820.58 I
Total 866.93 820.58 -
As at 31st As at 31st As at 31st
4 |Other Non-Current Assets Dec,2022 March, 2022 March, 2021
Capital Advance 429.10 = B
Total 429,10 - -
5 |Current Assets - Inventories i ?)Z:tzz;;t ngc;t, ?;1‘;;2 M‘:Is;‘t :;105;1
Raw Malerials and Components (incl of In-transit stock) 15,955.89 18,691.41 B
Work-in-progress 14,298.56 8,150.40 L
Finished Goods (incl of In-transit stock) 21,984.09 17,251,57 £
Stores and spares 295.84 22312
Fuel 45.81 2232 3
Packing Materials 141.72 98.72 X
Total 52,719.91 44,437.54 -
1
6 |Current Financial Assets - Trade Receivables gse:tzgz;t M:::K 32105;2 M::;: 3;)3;1
Unsecured and considered good 33,125.96 30,321.97 y
-Unsecured Doubtful Debts = 2 o
-Provision for Doubtful Debts 100.00 100.00 2
Total 33,225.96 30,421.97 -
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables, &
& As at 31st As at 31st As at 31st
7 |Current Financial Assets - Cash and Cash Equivalents Dz: 202; Ma:cil 20522 Maic; 2052 1
Lk ' "
Cash on Hand 5.79 4.69 =
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 -
Balances with Banks 26.93 14.68 25.00
Total 5,079.24 5,649.99 25.00
L As at 31st As at 31st As at 31st
§ |Loans Dec,2022 March, 2022 | March, 2021
(i)Loan to Related Party (Refer Note No.36) 585.23 477.97
Total 585.23 477.97 -
; : As at 31st As at 31st As at 31st
9 |Other Financial Assets Dec,2022 March, 2022 | March, 2021
Balance with Customs, Central Excise, GST and State Authorities 3,959.87 6,887.42 =
Other Receivable 101.14 112.98 &
Total 4,061.01 7,000.40 -
As at 31st As at 31st As at 31st
10 |Other Current Assets Dec,2022 | March, 2022 | March, 2021
Prepaid Expenses 491.76 392.99 i
Others Receivable 660.90 646.58 =
Total 1,152.66 1,039.57 -




11 SHARE CAPITAL:
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Particilacs No. of Shares As at 31st Dec No. of Shares | As at 31st March,| No. of Shares As at 31st
2022 2022 March, 2021

Authorised Share Capital

Equity Shares of Rs 5/- each 10,00,00,000 5,000.00

Equity Shares of Rs 10/- each 5,00,000 50.00 5,00,000 50.00

Issued, Subscribed & Paid up

a Equity Shares of * 5/- each 9,06,26,008 4,531.30

b Equity Shares of * 10/- each Pending Cancellations 2,50,000 25.00 2,50,000 25.00

(¢ Equity Shares of * 5/- each pendirig Allotment upon Scheme of Arrangment 9,06,26,008 4,531.30 -

TOTAL 9,06,26,008 4,531.30 9,08,76,008 4,556.30 2,50,000 25.00

= Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited has issued Lo the Equity Shareholders of Aarti Industries Limited -For every

194 1 Equity Shates of Face Value Rs 5 each of the Company

- Pursuant to Scheme of Artangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue of Shares to the Shareholders of Demerged Company A

11.2 Share Capital Pending Cancancellation
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme becomin,

increase in authorised share capital, allotment of share capital and cancellation of existing share capital were pending and he
date is shown as ‘Share Capital Pend ing Cancellation'.

11.3 Reconciliation of number of Equity Shares outstanding:

g effective, original share capital of Rs 2!
cancelled and reinstated to Rs 453130 lakhs by payment of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date 31st March 2022, ROC formaliti

4 equity shares of Held in Aarti Industries Lim ited,

arti Industries limited

5 Lakhs stands automatically

es with respect to

nce, the share capital of Rs. 25 Lakhs, existing on the balance sheet

Particulars As at 31st Dec  [As at 31st March, | As at 31st March,
2022 2022 2021
No'Of Shares | No'Of Shares | No' OF Shares
Equity Shares at the beginning of the year 2,50,000 2,50,000 2,50,000
Add: Shares issued during the year Pursuant to the Scheme of Arrangement 9,06,26,008 - -
Less: Shares Cancelled Pursuant to the Scheme of Arrangement -2,50,000 i =
Fquity Shares at the end of the year 9,06,26,008 2,50,000 2.50,000

11.4 Rights, preferences and restrictions attached o equity shares :

The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment is Effective and the holder of the equity share is entitled to one vote per share, In
the event of liquidation of the company, the holders of equity shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity shares held.
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(Rs. in Lakhs)

Particulars

As at 31st Dec,
2022

As at 31st
March, 2022

As atb’lﬁstF
March, 2021

12

Other Equity

Retained Earnings / Profit & Loss Account

As per last Balance Sheet

70,594.76

(2.19)

(73)

Add: Balance transferred on account of scheme of arrangment

64,455.64

Less : Toward Issue of Shares capital

(4,531.30)

Add: Cancellation of Share Capital on Issuance of Fresh Share Capital as per the Scheme of

Profit / Loss for the year

13;173.21

10,672.61

Dividend Paid

Share Capital Canacellation Purs

Remeasurement of defined employee benefit plans (net of tax)

Closing Balance

83,767.97

70,594.76

Securities Premium Account

As per last Balance Sheet

44,032.54

Add: Balance transferred on account of scheme of arrangment

44,032.54

Add: During the Years

Less: During the year

Closing Balance

44,032.54

44,032.54

Capital Redemption Reserve

As per last Balance Sheet

Add: Share capital Cancelled pursuant to scheme

25.00

Add: During the Years

Less: During the year

Closing Balance

25.00

General Reserve k5

As per last Balance Sheet

8,187.56

Add: Balance transferred on account of scheme of arrangment

8,187.56

Add: During the Years

Less: During the year

Closing Balance

8,187.56

8,187.56

Other Comprehensive Income

As per last Balance Sheet

1,056.44

Add: Balance transferred on account of schemo of arrangment

349.58

Add: Movement in OCI (Net) During the Year

(7.21)

706.86

Closing Balance

1,049.23

1,056.44

Total

137,062.28

123,871.30

2.19)




(Rs. in Lakhs)

Particulars As at 31st As at 31st March, | As at 31st March,
Dec,2022 2022 2022
13 [Non Current Financial Liabilities - Borrowings
Secured - At Amortised Cost = 4
Total 5 Z -
: i e i As at 31st As at 31st March, | As at 31st March,
14 |Other Non Current Financial Liabilities - Borro 7 $
ey o i Dec,2022 2022 2021
Secured - At Amortised Cost - -
Lease Liability 151.23 153.23
Other v 5 "
Total 151,23 153.23 -
Ll As at 31st As at 31st March, | As at 31st March,
15 |Deferred Tax Liability (Net 4 £
iy (Nely Dec,2022 2022 2021
At the start of the year 5,935.00 - =
Transfered Pursuant to the Scheme of Arrangment - 5,485.00 -
Charge/(credit) to the Statement of Profit and Loss 675.00 450.00 -
MAT Credit Entitlement - e =
At the end of the year 6,610.00 5,935.00 -
As at 31st As at 31st March, | As at 31st March,
16 [Current Financial Liabilities - Borrowings Dec,2022 2022 2021
At Amortised Cost
Secured - Working capital Loan From Banks 17,989.94 -
Secured - Working capital Loan to be repaid to Aarti Industries limited 11,696.62 32,462.44
under schem of Demerger
From Related Parties z 2 L.73
Total 29,686.56 32,462.44 173

16.1 Pursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the ratio of
value of Assels transfered in the scheme of arrangement Lo the total assets of Aarti Industries imited prior to demerger. In absence of
specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti Industries Limited to be repaid by taking
Ipans from banks.

162 Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu
hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple banking
arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with
other banks under multiple banking arrangement.

During Fy 2022-23, out of Five banks, company has drawdown loans from three banks and same is used for repayment of Loan
Transfered pursuant to scheme. Company is in process of executing loan documetns with other two banks for repayment of balances
Outstanding payable to Aarti Industries limited Rs 116.96 crore

163 There are no material differences between the quarterly statements of stock filed by the company with banks and the books of accounts.

16.4 The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with the
puidelines on wilful defaulters issued by the Reserve Bank of India,

B As at 31st As at 31st March, | As at 31st March,
17 |Current Liabilities - Trade Payables Dec,2022 2022 001
Due to
- Micro and Small Entereprises 3,848.84 2,114.38 0.26
- Other Than Micro and Small Entereprises 11,905.52 11,046.92 -
Total 15,754.36 13,161.30 _
B & As at 31st As at 31st March, | As at 31st March,
18 |Other Current Liabilities Dec,2022 2022 2021
Lease Liability Current 126.44 124,44
Other Current Liabilities - NIL 0.20
Total 126.44 124.44 0.20
19 |Current Provisions As at 31st As at 31st March, | As at 31st March,
Dae 2090 2029 2097
Provision for Emplovee Benefits 1,224 41 1,638.57
Other Provisions 230.80 30.59
Total 1,455,20 1,669.16 -
20 |Current Tax Liabilities (Net) As at 31st As at 31st March, | As at 31st March,
Dec,2022 2022 2021
Current Tax Liabilities (Net) 121.79 750.00
Total 121,79 750,00 -

Standalone Result 2022-23
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(Rs. in Lakhs)

21 |Revenue from Operations As at 31st Dec,2022|  As at 31st March| As at 31st March
2022 2021
Local Sales 63,455.98 53,075.46
Export Sales 49,594.43 40,390.78
Sales of Products (Net of GST) 1,13,050.41 93,466.24 0.00
Other Operating Revenues (Refer Note No. 20.1) 647.63 635.85
Total Revenue 1,13,698.04 94,102.10 0.00
21.1 |Other Operating Revenues
Export Benefits/ Incentives Received 206.35 501.62
Scrap Sales 141.28 134.23
Other Operating Revenues NIL NIL
Total 647.63 635.85 0.00
22 |Other Income As at 31st Dec,2022| As at 31st March| As at 31st March
2022 2021
Dividend Received 123.93 247.86
Profit on Sale of Assets/Investment NIL 3.22
Other Income 4.20 0.16 0.00
Total 128.13 251.24 0.00
23 |Cost of Material Consumed As at 31st Dec,2022|  As at 31st March| As at 31st March
2022 2021
Consumption of Raw Material 60,443.63 48,374.37
Consumption of Packing Material 142755 1,234.35
Consumption of Fuel 4,106.06 2,629.62
Consumption of Stores & Spares 2,956.37 2,780.45
Total 68,933.39 55,018.79 0.00
24 |Change in Inventory As at 31st Dec,2022|  As at 31st March| As at 31st March
2022 2021
Inventories (at commencement)
Finished Goods 17,251.57 15,429.71
Work-in-Progress §,150.40 6,717.99
25,401.97 22,147.70 0.00
Inventories (at Close)
Finished Goods 19,356.23 17,251.57
Work-in-Progress 14,298.56 8,150.40
33,654.79 25,401.97 0.00
Increase in Inventory -8,252.82 -3,254.26 0.00
25 |Employee Benefits As at 31st Dec,2022| As at 31st March As at 31st March
2022 2021
Directors' Remunderation 610.37 54588
Salaries and Waoes 7,576.38 6,768.13
Contribution to Provident and other Funds 576.49 379.09
Staff Welfare Expenses 358.37 305.13
Total 9,121.61 7,998.43 0.00
26 |Interest As at 31st Dec,2022| As at 31st March As at 31st March
2022 2021
Interest 1,405.02 1,133.89
Other Borrowing Costs 64.07 0.02 0.00
Sub Total 1,469.09 1,133.89
Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00
Total 1,469.09 1,133.91 0.00
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27 |Depreciaion As at 31st Dec,2022|  As at 31st March| As at 31st March
2022 2021
Depreciation of Property, Plant and Equipment (Refer Note No.1) 4,151.95 3,723.30 0.00
Total Depreciation and Amortisation Expenses 4,151.95 3,723.30 0.00
28 |Other Expense As at 31st Dec,2022| As at 31st March| As at 31st March
2022 2021
Manufacturing Expenses
Freight, Cartage & Transport 1,398.45 1,543.43
Power consumption 5,270.48 4,165.01
Water Charges 259.02 178.42
Processing Charges 580.86 604.20
Other Manufacturing Expenses 4,225.90 3,590.22
Repairs & Maintenance 2,343.25 1,992.78
Insurance Charges 660.73 619.89
Research & Development Expenses 942.77 716.36
Factory Administrative Expenses 1,002.77 757.24
Sub-Total (A) 16,684.23 14,167.55 0.00
Office Administrative Expenses
Rent, Rates and Taxes 7571 15.91
Travelling and Convevance 94.89 4215
Auditor's Remuneration 10.25 0.42 0.42
Legal & Professional Charges 67.10 8.87
Postage, Telegraph & Telephone 0.49 0.21
Printing & Stationery Expenses 8.55 2.74 0.00
ROC & Other Filling Fees 0.72 0.00
Directors Sitting Fees 2.60 0.00
Loss by Fire 0.00 0.00
Other Administrative Expenses 226.81 436 0.04
Sub-Total (B) 487.12 74.66 0.46
Selling and Distribution Expenses
Advertisement & Sales Promotion 415.22 31.47
Export Freight Expenses, OQutward Freights 1,552.19 1,519.39
Commission on Sales 453.23 470.03
Export Insurance Charges 0.00 3.63
Sample Testing & Analvsis Charges 38.40 42.99
Other Selling Expenses 36.08 4.23
Sub-Total (O) 2,495.12 2,071.74 0.00
Non-Operating Expenses
Donations and CSR Expenses 105.72 1.00
Sub-Total (D) 105.72 1.00
Total (A+B+C+D) 19,772.19 16,314.93 0.46




(Rs. in Lakhs)
F Particulars As at 31st Dec 2022 As at 31st March,| As at 31st March, 2021
2022
29 |Earning Per Share (EPS)

Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00
Basic Earnings Per Share (in Rs.) 14.54 11.78 (0.18)
Net Profit after Tax as per Statement of Profit and Loss attributable to Equity 13,173.21 10,672.61 (0.46)
Shareholders (Rs. in [.akhs)
Weighted Average Number of Equity Shares used as denominator for 90,626,007.75 90,626,007.75 250,000.00
calculatine Basic EPS (in Nos)
Diluted Earnings Per Share {in Rs.) 14.54 11.78 (0.18)
Net Profit after Tax as per Statement of Profit and Loss attributable to Equity 13.173.21 10,672.61 (0.46)
Shareholders (Rs. in Lakhs)
Weighted Average Number of Equity Shares used as denominator for 90,626,007.75 90,626,007.75 250,000.00
calculatine Diluted EPS (in Nos)

A Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited has issued to the Equity Shareholders of Aarti Industries
Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company. The Company to allot
90626008 equity shares ( 1 Equity shares of Company for Every 4 Equity Shares held in Aarti Industries Limited ). Existing Paid Capital of Rs 25 lakhs is
Cancelled pursuant to Scheme provision

30 |Payment to Auditors As at 31st Dec 2022 As at 31st March,| As at 31st March, 2021
2022
a. |Statutorv Audit Fees 9.00 0.32 0.32
b. |Certification Fees 1.25 0.10 0.10
¢. |Reimbursement of Expenses = -
Total 10.25 0.42 0.42
31 |Contingent Liabilities and Commitments As at 31st Dec 2022 As at 31st March,| As at 31st March, 2021
2022
(i) |Contingent Liabilities
(a) Claims against the company not acknowledged as Debt - Unpaid - - -
(b) Claims against the company not acknowledged as Debt - Paid (under - - -
dispute)
(c) Letter of Credit, Bank Guarantees # = -
ii) |Commitments
Estimated amount of contracts remaining to be executed on Capital Account and 39,747.76 37,000.00 0.40
not vrovided for. net of advances
Total 39,747.76 37,000.00 0.40
32 Segment Information

There is only one operating segment of the company which is based on nature of product. Hence the revenue from external customers shown under
geographical information is representative of revenue based on product and services.
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Independent Auditors' Report on Audit of Consolidated Financial Results for the
year-to-date results for the period 1 April 2022 to 31 December 2022,

To Board of Directors of Aart] Pharmalabs Limited
Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Aart
Pharmalabs Limited (“Holding company”), its subsidiaries and joint controlled entity
(together referred to as “the Group™) for the period from 1 April 2022 to 31 December
2022 (“the Statement”), being submitted by the Holding company pursuant to regulatory
requirements required for the purpose of filing application to exchanges for obtaining
trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to
us, and based on the consideration of the reports of the other auditors on separate financial
statements/ financial information of subsidiaries (refer other matter paras), the Statement:

1. includes the results of the following entities:
a. Subsidiaries
i. Aarti USA Inc
i. Aarti Pharmachem Limited

b. Joint Controlled Entity
s Ganesh Polychem Limited

2. are presented in accordance with the regulatory requirements required for the purpose
of filing application to exchanges for obtaining trading approval of its equity shares.

3. give a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standard 34 “Interim Financia] Reporting” (“Ind
AS-34”) prescribed under section 133 of the Companies Act 2013 read with relevant
rules thereunder and other accounting principles generally accepted in India of the
consolidated net profit and consolidated total other comprehensive income and other
financial information of the Group for year to date results for the period from 1 April
2022 to 31 December 2022.

tel.: (022) 43484242 | office@gokhalesathe.in
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Results section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence obtained by us and other
auditors in terms of their reports referred to in “Other Matters™ paragraph below, is
sufficient and appropriate to provide a basis for our opinion.

Management's Responsibilities for the Consolidated Financial Results.

These year-to-date consolidated financial results have been prepared on the basis of the
interim financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the net
profit and other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with regulatory requirements. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the cohsolidated financial results that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial results by the Directors of the Holding
Companys, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do

S0.

The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional Jjudgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
results, including the disclosures, and whether the consolidated financial results
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the consolidated
Financial Results. We are responsible for the direction, supervision and performance of
the audit of financial information of such entities included in the consolidated financial
results of which we are the independent auditors. For the other entities included in the
consolidated Financial Results, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our : audit opinion.
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Materiality is the magnitude of misstatements in the interim consolidated financial results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the interim consolidated financial results may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the interim consolidated financial results.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our
audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

. Comparative Audited Consolidated Financial Results

The comparative audited consolidated annual financial results (comprising of pharma
business undertaking and investment in subsidiaries and joint controlled entity received
by the Holding Company as per scheme of arrangement) for the period 1 July 2021
(Appointed date) to 31 March 2022 were audited by erstwhile statutory auditors,
Kirtane & Pandit, LLP (FRN: 105215W/W100057), Chartered Accountant of Aarti
Industries Limited (“Demerged Company”) whose annual auditors report on demerged
company consolidated financial results dated 27 May 2022 had expressed an
unmodified opinion on financial statements.

Our opinion is not modified in respect of above matter.

II.  Effect of Scheme of Arrangement

a) The Scheme of Arrangement for the demerger of Pharma Business Undertaking
from Aarti Industries Limited (“the demerged company”) to its wholly owned
subsidiary Aarti Pharmalabs Limited (“the resulting company” or “the Holding
Company™) between the two companies and their respective shareholders under
Sections 230 to 232 of the Companies Act, 2013 (‘Act’) and all other applicable
provisions of the Companies Act, 2013 ( “the Scheme”) was approved by

™ Honourable National Company Law Tribunal (NCLT), Ahmedabad Bench on 21
September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma
Business Undertaking, including supporting manufacturing units, employees, cash
‘and cash equivalents and investments (including investments in subsidialries and
joint ventures), as defined in the Scheme, stand transferred and vested into the
Company from its Appointed Date i.e. from 1 July 2021. Pursuant to de‘merger,
investments in subsidiaries, namely, Aarti USA, Inc, Aarti Pharmachem Limited and |
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investment in joint controlled entity namely, Ganesh Polychem Limited was
transferred to the Holding Company. Further investment of Demerged Company in
Aarti Pharmalabs Limited (earlier known as Aarti Organics Limited) is cancelled
and as a result no longer remains subsidiary of the demerged company.

Pending receipt of the NCLT Order approving scheme of arrangement, consolidated
financial statements of the demerged company (before giving effect to scheme of
arrangement) for the year ended 31 March 2022 were approved by the Board of
Directors of demerged company in their meeting held on 27 May 2022 and audited
by erstwhile statutory auditors (refer para I above). Subsequently, the same were
approved by their shareholders in the general meeting held on 26 September 2022.

We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as
statutory auditors of the Company to fill casual vacancy caused due to resignation of
Jatin Vora & Associates, Chartered Accountants, through resolution passed by
shareholders of the Company through postal ballot on 10 January 2023.

The management of the Company approached us to perform agreed upon procedures
on consolidated financial results prepared to give effect to scheme of arrangement,
Accordingly, we have performed agreed upon procedures as per Standard on Related
Services (SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding
Financial Information", issued by the Institute of Chartered Accountants of India and
we report that as follows.

* consolidated financial results prepared by the management of the Holding
Company (comprising of pharma business undertaking along with investment in
subsidiaries and joint controlled entity received as part of scheme of arrangement)
for period 1 July 2021 to year ended 31 March 2022 is as per accounting
treatment and information mentioned in the scheme.

e It is drawn from consolidated financial statements prepared and audited by
erstwhile statutory auditors of Demerged Company as mentioned in I above.

e It is extracted from the books of accounts maintained by the Demerged Company
having records/information maintained for pharma business undertaking and
speciality chemical business.
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Financial Results of Subsidiaries/Jointly Controlled Entity not audited by us.

The consolidated financial results include the audited financial results of 2 subsidiaries
(including 1 foreign subsidiary) and 1 joint controlled entity whose interim financial
Results/ financial information reflects total revenues of Rs. 33004.22 lakhs and total net
profit after tax (net) of Rs. 1929.15 lakhs for the period from 1 April 2022 to 31
December 2022 respectively, as considered in the consolidated financial results, which
have been audited by their respective independent auditors. The independent auditors’
reports on interim financial statements/Financial Results/financial information of these
entities have been furnished to us and our opinion on the consolidated Financial
Results, in so far as it relates to the amounts and disclosures included in respect of these
entities, is based solely on the report of such auditors and the procedures performed by
us are as stated in paragraph above.

Our opinion is not modified in respect of above matters.

For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

A2

Tejas Parikh

Partner

Membership No.: 123215

UDIN:
Date: 1

- 23123215BGQKZS5643
7 January 2023

Place: Mumbai



Consolidated Result 2022-23

AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
Consolidated Balance Sheet as at 31st December, 2022

(Rs. in Lakhs)

Particulars Note No.  As at 31st Dec,2022 As at 31st March As at 31st March
2022 2021
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 1 89,275.80 78,008.80 -
(b) Capital Work-in-Progress 1 7,702,33 16,522.59 -
(c) Goodwill il 178.06 178.06 -
(d) Intangible Assets 1 19.18 22,52 &
(e) Intangible Assets Under Developments 1 3,762.04 2,214,02 =
(f) Financial Assets 0.00 0.00 -
(i) Investments 2 3,556.83 3,22255 -
(i) Other Financial Assets 3 905.05 858.42 -
(g) Other Non-Current Assets 4 42910 148.27 -
Total Non-Current Assets 1,05,828.39 1,01,175.23 -
2 Current Assets
(a) Inventories 5 59,129.46 47,545.37 -
(b) Financial Assels
(i) Investments 2,330.07
(ii) Trade Receivables 6 42,896.49 37,665.71 -
(iii) Cash and Cash Equivalents i 8,218.05 8,327.34 25.00
(iv) Loans 8 74179 613.81 -
(v) Other Financial Assets 9 4,459.41 7,701.89 =
(c) Other Current Assets 10 1,089.50 960.77 =)
Total Current Assets 1,18,864.77 1,02,814.89 25.00
TOTAL ASSETS 2,24,693.15 2,03,990.12 25.00
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 11 4,531.30 25.00 25.00
{(b) Equity Share Capital pending allotment upon scheme of arrangment 11 = 4,531.30 =
(¢) Other Equity 12 1,49,300.05 1,34,091.65 -2,19
Total Equity 1,53,831.35 1,38,647.95 22,81
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
Borrowings 13 38.88 55.45 -
Other Non Current Financial Liability 14 151.23 153.23 -
Provisions 261.43
(b) Deferred Tax Liabilities (Net) 15 7,710,22 7,066,99 =
Total Non-Current Liabilities 8,161.76 7,275.67 -
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 29,686.56 3377275 1.73
(ii) Trade Payables Due to
- Micro and Small Entereprises 17 3,848.84 2,114.38 0.26
- Other Than Micro and Small Entereprises 17 27,153.75 19,344.39 -
(iii) Others
(b) Other Current Liabilities 18 151.92 189.42 0.20
(¢) Provisions 19 1,737.18 1,895.55 -
(d) Current Tax Liabilities (Net) 20 121.79 750.00 -
Total Current Liabilities 62,700.04 58,066.49 219
Total Liabilities 70,861.80 65,342.16 219
TOTAL EQUITY AND LIBILITIES 2,24,693.15 2,03,990.12 25.00
Significant Accounting Policies
Accompanying Notes to the Financial Statements 1-32

The accompanying notes are an integral part of the Ind AS financial statements.

As per our report of even date
For Gokhale and Sathe
Chartered Accountants

/Fl;l\lﬁo. :,iﬁmw
Tejas (

Partner

Membership No. : 123215

UDIN : 23123215BGQKZ55643

Place: Mumbai
Date: 17th January,2023

For Aarti PharmaLabs Limited

\

Hetal Gogri@

Vice Chairperson & Managing Director
DIN: 00005499 i

Piyush Lakhani
Chief Financial

e

Qo
Nart alvi
Managing Director
DIN: 00299202

Nikhil Natu
Company Secretary
ICSI M.No : A27738



AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organies Limited )
Consolidated Statement of Profit and Loss for the Period Ended 31st December, 2022. 31st March, 2022 & 31st March, 2021

Consolidated Result 2022-23

(Rs. in Lakhs Except EPS)

Particulars Note For the Nine Ended| For the Year Ended | For the Year Ended
No. 31st Dec 2022 31st March, 2022 31st March, 2021
I Revenue from Operations 2 146,017.09 119,994.31 =
il |Other Income 22 157.33 251.33 -
11 |Total Income (I+IT) 146,174.42 120,245.63 “
IV |EXPEMNSES
(a) Cost of Materials Consumed 23 78,731.02 61,124.15 -
(b) Purchase of Stock In trade 20,613.99 16,291.50 -
(c) Changes in inventories of finished goods, Stock-in-1rade 24 (11,869.43) (4,904.87) -
(d) Employee Benefits Fxpense 25 9,646.31 8,520.30 -
(¢) Finance Costs 26 1,511.25 1,195.88 -
(f) Depreciation / Amortisation Expenses 2 4,659.16 4,211.86 -
(2) Other Expenses 28 22,688.79 18,268.62 046
Total Expenses (1V) 125,981.09 104,707.44 0.46
V  |Profit before Exceptional Ttems and Tax (I1-1V) 20,193.33 15,538.19 (0.46)
VI [Ixceptional Ttems - - -
V  |Profit before Tax (I1I-1V) 20,193.33 15,538.19 {0.46)
V1 |TAX EXPENSE
Current Tax 4,175.50 2,732.50 -
Earlier Year Tax 312,86 - -
MAT Credit Entitlement - 112.50 -
Deferred Tax 643,23 467.93 -
Total Tax Expenses 5,131.59 3,312,93 -
VII [Profit for the year (V-VI) 15,061.74 12,225.26 (0.46)
VIl |OTHER COMPREHENSIVE INCOME
a. Items that will not be reclassified to Statement of Profit and Loss
- Fair Value Change of Fquity Instruments through Other 159.58 706.86 (0.00)
- Remeasurement of defined employee benefit plans (net of tax) -
b. Ttems that will be reclassified to Statement of Profit and Loss G
Other Comprehensive Income (Net of Tax) 159.58 706.86 (0.00)
IX |TOTAL COMPREHENSIVE INCOME FOR THE YEAR NET OF 15,221.32 12,932.12 (0.46)
X |Earnings Per Equity Share of Face Value of Rs 10 Each (EPS) (in 29
Basic 16.62 1349 (0.18)
Diluted 16.62 13.49 (0.18)
Significant Accounting Policies
Accompanying Notes to the Financial Statements 1-32

The accompanying notes are an integral part of the Tnd AS financial statements.

As per our report of even date
For Gokhale and Sathe
Chartered Accountants
FRN No. : 103264W

)

Tejas Parikh

Partner

Membership No. : 123215
UDIN : 23123215BGQKZS5643
Place: Mumbai

Date: 17th January,2023

Aarti PharmalLabs Limited

1

~g

Hetal Gogri Gala

§ &
oy
Narendra Salvi
Vice Chairperson &

Managing Director
DIN: 00005499

Managing Dircctor
DIN: 00299202

Piyush L&k
Chief Finan

Nikhil Natu
Company Secretary
ICSI M.No : A27738



AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )

Consolidated Result 2022-23

Consolidated Cash Flow Statement for the Period Ended 31st December, 2022, Year ended 31st March, 2022 & 31st March 2021

(Rs. in Lakhs)

Sr. |Particulars For the Period Ended| For the Year Ended| For the Year Ended
No. 31st Dec,2022 31st March, 2022 31st March, 2021
A. |CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 20,193.33 15,538.19 -0.46
Adjusted for:
- Finance Costs 1,511.25 1,195.88 -
- Depreciation/ Amortisation 4,659.16 4,211.86 -
Consolidated Adjustments 0.00 85.72 “
- Dividend Income -128.13 -247.86 -
- Interest Income -29.20 -0.76 -
- Profit on sales 0.00 -4.01 -
Operating Profit before Working Capital Changes 26,206.41 20,779.02 -0.46
Adjusted for:
- (Increase) /Decrease in Trade and Other Receivables -2,009.89 -10,250.92 0.46
- (Increase)/ Decrease in Inventories -11,538.88 -5,599.20 -
- Increase/ (Decrease) in Trade Payables and Other Current Liabilities 7,759.87 -7,186.20 -
Cash Generated from Operations 20,417.51 -2,257.30 -
Taxes Paid (Net) -4,456.73 -2,112.93 -
Net Cash Flow from Operating Activities 15,960.78 -4,370.23 -
B. |CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment and Capital Work In Progress -8,650.58 -14,115.20 i
Other Investments -2,330.07 -11.32 -
Dividend Income 128.13 247.86 -
Interest Income 29.20 0.76 -
Proceeds from Sale of Investments 500.00 4.01 -
Net Cash Flow used in Investing Activities -10,323.32 -13,873.89 -
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) from Current Borrowing (Net) -4,111.56 27,234 22 -
Finance Costs -1,511.25 -1,195.88 -
Dividends Paid -123.93 0.00 -
Net Cash Flow from /(used in) Financing Activities -5,746.74 26,038.34 -
Net Increase/ (Decrease) in Cash and Cash Equivalents -109.28 7,794.22 -
Opening Balance of Cash and Cash Equivalents 8,327.34 533.11 25.00
Closing Balance of Cash and Cash Equivalents 8,218.06 8,327.34 25.00
Noles:
1 The accompanying notes are an integral part of the Ind AS financial statements,
2 The above Cash Flow Statement has been prepared under “Indirect Method” set out in
Ind AS-7, issued by Institute of Chartered Accountants of India.
3 Cash and Cash Equivalents comprises of:
Particulars For the Period Ended| For the Year Ended| For the Year Ended|
31st Dec,2022 31st March, 2022 31st March, 2022
a. Cash on Hand 8,218.05 8,327.34 25.00
b, Balances with Banks 0.00 0.00 0.00
Total 8,218.05 8,327.34 25.00

As per our report of even date
For Gokhale and Sathe
Chartered Accountants
FRN No. : 103264W

o

Tejas Parikh

Partner

Membership No. : 123215
UDIN : 23123215BGQKZ55643
Place: Mumbai

Date: 17th January,2023

For and on behalf of the Board

For Aarti Pharmalabs Limited

Hetal

‘¢
Vice Chairperson &
Managing Director =
DIN: 000054399

Piyush Lakhani =
Chief Financial O¥jcey

A
NarenfrasSalvi
=N

Managing Director
DIN: 00299202

Nikhil Natu
Company Secretary
ICSI M.No : A27738



Consolidated Result 2022-23

AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
Consolidated Statement of Changes in Equity for the Period Ended 31st December, 2022, 31st March, 2022, 31st March 2021

A. Equity Share Capital

(Rs. in Lakhs)

As at 31st March, 2020 25.00

Changes in equity share capital during the year 2020-21 -

As at 31st March, 2021 25.00

Changes in equity share capital during the year 2021-22 -

As at 31st March, 2022 25.00

Share capital cancelled pursuant to scheme of Demerger -25.00

Issue of Shares Pursuant to Scheme of Demerger | 4,531.30

As at 31st December, 2022 4,531.30

B. Other Equity
(Rs. in Lakhs)
Particulars Ratained General Securities Capital Capital Other Total
Earnings Reserve premium Reserve Redemption | Comprehensi
Reserve ve Income

Balance as at 31st Mar, 2020 1.73 - = - -1.73
Profit for the year -0.46 -0.46
Balance as at 31st Mar, 2021 -2.19 - - - -2.19
Transferred On Account of Scheme of Arrangment -
Share Issue -4,531.30 - - -4,531.30
Transferred On Account of Scheme of Arrangment 64,455.64 8,335.04 44,033 8,943.81 - 349.58 1,26,116.61
Total Comprehensive Income for the year 706.86 706.86
Profit for the year 12,225.26 = 12,225.26
Dividend Paid 247 86 247.86
Foreign Exchange Differnce on Translation 28.27 28,27
Transferred to Reserves 14748 147.48
Remeasurement of defined employee benefit plans (net of tax) -
Balance as at 31st Mar, 2022 71,723.80 8,335.04 44,032.54 8,943.81 = 1,056.44 1,34,091.65
Transferred On Account of Scheme of Arrangment 2 = = = =
Share capital Cancellaiton on account of Scheme of Arrangment - - - - 25.00 - 25.00
Iransfer to General reserve -159.86 159.86 - - -
Total Comprehensive Income for the year = = = = =
Profit for the year 15,061.74 - 15,061.74
Dividend Paid -123.93 -123.93
Foreign Exchange Differnce on Translation 86.01 159.58 245.59
|Balance as at 31st Dec 2022 86,587.76 8,494.90 44,032.54 8,943.81 25.00 1,216.02 1,49,300.05
The accompanying notes are an intégral part of the Ind AS financial statements,

As per our report of even date For and on behalf of the Board

For Gokhale and Sathe For Aarti Pharmalabs Limited

Chartered Accountants T b=

FRN No. : 103

g ' | Hetal Gogri = Nare
Tejas Parikh ! Chairperson & . Managing Director

Partner DIN: 00005499 DIN: 00299202
Membership No. : 123215

UDIN : 23123215BGQKZS5643

Place: Mumbai Piyush Lal khil Natu

Date: 17th January,2023 Chief Finand fiic Company Secretary
ICSI M.No : A27738



AARTI PHARMALABS LIMITED ( Formerly Known as Aarti Organics Limited )
Corporate Information and Significant Actounting Policies:

A,

B.0

0]

(i}
i)

(i)

{iv)
i)

(i

(i)

(iv)

v)

(vi)

{vii)

{viii)

B.1

Corporate Information
AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorpor.
Aarti Organics limited to Aarti Pharmalabs limited and same is approved at ROC.
changed its Regsitered Office to Plot No. 22/C/1 & 22/¢/2, 1st Phase,

ated under the provisions of the Companies Act, 2013. During Fy 2021-22, Company has change its name fram
Mecessary changes has been incorporate in all places including MOA & AOA. During Fy 2021-22 Company has
-D.C. Vapi, District Valsad Gujarat - 396195 and same is approved at ROC.

The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti Pharmalabs Limited and their sharcholders on 21 September, 2022;
pursuant to which, the Pharma Undertaking of Aarti Industrics Limited is transferred to the Company w.c.f. Appointment Date (i.c. with effect fram 1st July, 2021).

The Company Is into Manufacture of Active Pharmaceuticals Ingredients (“APIs”), Manufacture of APl / KSM intermediates and Xanthine derivatives for the pharmacel

utical and foad/beverages
industry. Company is spaci

ise in generic APls, generic intermediates, and xanthine derivatives, Company also provides COMO services for drug substance/NCE development and manufacturing
for innovative pharmaceutical and biotech firms with a focus on the Ph-/1/1lL, launch, and commercial phases. Company has dedicated facilitics for the production of HPAPIs, corticosteroids,
cytotoxic medicines, and oncology products

Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations

Significant Accounting Policies

The Consolidated Financial Statements comprise financial statements of Aarti Pharmalabs Limited ("The Holding Company"), subsidiaries and joint controf entity. The principal activitics of the
Group consist of manufacturing and dealing in Pharmaceuticals, Nutraceuticals & chemicals, In preparing Cansolidated Financial Statements, financial statoments of below entitics are considered

Background:

Name of the Subsidiary Country (%)
Indian Subsidiary:

Aarti Pharmachem Limited India 100.00%
Foreign Subsidiary:

Aarti USA Inc. UsA 100.00%
Joint Control:

Ganesh Polychem Limited India 50.00%

Basis of Prepration and Presentation:
Significant Accounting policies and Notes to these Consolidated Financial Statements are intended to serve as a means of informative disclosures and a guide to better understanding of the

The Consolidated Financial Statements of the Group have been prepared in accordance with Indian Accounting Standards {IND AS) natified under the Companies (Indian
Accounting Standards) Rules 2015 and amended by the Companies (indian Accounting Standards) {Amendment) Rules 2016.

Principles of Consolidation ;

The Consolidated Financial Statements have been prepared in aceordance with Indian Accounting Standard (Ind AS) 110 - Consolidated Financial Statements & tndian
Accounting Standard {Ind AS) 28 -Accounting for Investments in Associates in Consolidated Finaneial Statements and Indian Accounting Standare (Ind AS) 111 - Joint
Arrangements,

The Consolidated Financial Statements are prepared using the Financial Statements of the Parent Company Subsidiary Companies and Joint Control Entity drawn up to the same
reporting date i.e 31st Dec 2022

In case of Foreign Subsidiary revenue items are cansolidated at the average rate prevailing during the period. All Assets (oxcept Fiked Asscts) and liabilities are converted at the
rates prevailing at the end of the year. In case of Fixed Asscts the same is consolidated at the rate applicable in the year of acquisition of the said asscts. Any exchange difference
arising on consolidation is recognised as Translation difference in Reserves & Surplus.

The consolidation of financial statements of the Parent Company and its Subsidiarics is done on line by adding together the book values of the like items of assets liabilitics
income and expenses after eliminating all significant intra-group balances intra-group transactions and unrealized profit ar loss except where cost cannot be recovered. The
results of aperations of a subsidiary are included In the consolidated financial statements from the date on which the parent subsidiary relationship came into existonce,

Both the subsidiary consolidated are 100% subsidiary & there is no Non Controlling Interest as at balance sheet date

As far as possible the consolidated financial statements have been prepared using uniform Accounting Policies for like transactions and other events in similar circumstancoes.
Differences in Accounting Policies if any will be disclosed separatoly,

Investments in Associates are accounted for using equity method in accordance with Indian Accounting Standard {Ind AS) 28 “Accounting for Investment in Ass
Consalidated Financial Statements” under which the investment is initially recorded at cost identifying any goodwill or capital reserve arising at the time of acqui
carrying amount of tha investment is adjusted thereaftor for the post acquisition change in the share of net assets of the associate. However the share of losses is accaunted for
only to the extent of the cost of investment. Subsequent profits of such Assaciates are not accounted for unless the accumulated losses are recouped.

Investments in joint operations are accounted using the Proportionate Consolidation Methed as per Indian Accounting Standard (Ind AS) 111 "Joint Arrangements”.

Basis of Preparation and Presentation

The financial statements of the Company have been prepared an the histarical cost busis except for following asscts and liah:
amount:

a. Certain financial assets and liabilitics that are measured at fair value; and

b. Defined benefit plans - Plan assets measured at fair value.

itics which have been measured at fair value

These Consolidated financial statements have been prepared in accordance with the indian Accounting Standards (hereinafter referred to as the ‘Ind AS') as notified by Ministry

of Corporate Affairs pursuant to Section 133 of the Companics Act, 2013 (‘Act’) read with of the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended
from time to time and other relevant provisions of the Act.

Company’s Financial Statements are presented in Indian Rupees {*), which is also its functional currency and all values are rounded to the nearest Lakhs (* 00,000), except when
otherwise indicated.

The financial statements of the Company for the Period ended 311220226
on 17th January, 2023 Loivs
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B.3

[a)

(b}

(c)

(d

Critical Accounting Estimates,
The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions that affect the reported amount of revenue,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about the assumptions and estimates could result

in outcomes that require a material adjustment
to the carrying amount of asscts or liabilitios affected in su bsequent financial years.

Useful Lives of Property, Plant and
Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation is derived after determining

an estimate of an asset’s expected useful life and the expected residual value at the end of its fife. The useful lives and residual values of Campany's asscts are determined by the
Management at the time the asset is acquired and reviowed periodically at the end of each reporting pol

riod. This reassessment may result in change in depreciation expense in
future periods.

Defined Benefit Plans (Gratuity)

A liability in respect of defined bencefit plans is recognised in the balance sheet, and is measured as the present value of the defined benefit obligation at the reporting date less
the fair value of the plan’s asscts and is determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at cach reparting date,

Provisions and Contingent Liabilities

The Company estimates the provisions that have present obligations as a result of past cvents and it is probable that outflow af resources will be required to settle the
obligations. These provisions are reviewed at the end of each reporting period and are adjusted to reflect the current best estimates, The Company uses significant judgements
to disclose contingent liabilitics. Centingent liabilities are disclosed when there is a possible obligation arising from past events, the cxistence of which will be confirmed only by
the accurrence or non-accurrence of one or mare uncertain future events not wholly within the control of the Company or a present obligation that arises from past events
where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent assets are
neither recognised nor disclosed in the financial statements.

Provision for Income Tax and Deferred

The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances which is exercised while determining
the provision for income tax. A deferred tax assct is recognised to the extent that it is probable that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax at the end of each reparting period.

Summary of Significant Accounting

Current and Non-Current Classification
The Company presents assets and liabilitics in the Balance Sheet based an Current/ Non-Current classification,

An asset is treated as Current when itis —

- Expected to be realised or intended to be sold or consumed in normal operating cyele;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at loast twelve months after the reporting
period.

A liability is considered as Current, when -

- It is expected ta be settled in normal operating cycle;

- itis held primarily for the purpose of trading;

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilitics are classified as non-current.

Deferred tax assets and fiabilities are classified as non-current assets and liabilitics.

Property, Plant and Equipment (PPE}

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment losses, if any. Such cost
includes purchase price, borrowing cost and any cost directly attributable to bringing the assets to its working condition for its intended use, net charges on foreign exchange
contracts and adjustments arising frem exchange rate variations attributable to the assets,

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the entity and the cast can be measured reliably.

Property, Plant and Equipment which are significant ta the total cost of that item of Praperty, Plant and Equipment and having different useful life are accounted separately.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow to the Company and the cost of the assat can be
measured reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative
and other general averhead expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of intangible asscts,

Valuation of Inventories
Inventorics are valued at Cost or Net Realizable Value whichever is lower.

Inventories have been valued on the following basis:

a. Raw Materials, Packing Material, Stores and Spares Weighted Averape cost ar net realisable value, whichever is lower
b. Work-in-Progress - At cost plus appropriate allocatian of averheads or net realisable value, whichover is lower

c. Finished Goods - At cost plus appropriate allacation of overheads or net realizable value, whichever is lower,
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Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash an hand, other short-torm, highly
liquid investments that are readily convertilbe te known amounts of cash and which are subject to an insignificant risk of changes in value.

Revenue Recognition

Revenue from Sale of Goods to customers is recognised when control of the noods s transferred to the customer at an amount that reflects the cansideration entitled in
exchange for those goods or services. Generally, control is transferred upon sh ipment of goods to the eustomer ar when the goods are made available to the customer,
provided transfer of title to the customer occurs and the Company has not retained any significant risks of ownership or future obligations with respect to the goods shipped.

Sale of goods is recognized on dispatch of geods to custamers and is recorded nat of claims, ete., as considered appropriate. Revenue from Sale of Scrap and obsolete stores is
accounted for at the time of disposal.

Export entitlements are recognized an realization.

Revenue in respect of interest is recognized on the time proportion method.

Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitlement is made & admitted after close of yearly Sales Tax
Assessment.

Dividend Income is recognised when the Company's right to roceive the amount has been established.

Governiment Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attached to them and that the grants will be
received.

Government grants are recognised in Profit and Lass on a systematic basis over the periods in which the Company recognises as expenses the related costs for which the grants
arc intended to compensate. Specifically, government grants whose primary condition is that the Company should purchase, construct or otherwise acquire non-current assets
are recognised as deferred revenue in the balance sheet and transferred to Profit and Less on a systematic and rational basis over the useful lives of the related assets.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the amount
cumulatively recognised is expensed in the Statement of Profit and Loss.

Depreciation/Amortization

Oepreciation is provided based on useful life of the assets as prescribed in Schedule Il to the Companices Act, 2013 cxcept In respect of the
following assets, where useful life is different than those prescribed in Shchedule 1t

Sr.No. Particulars Depreciation or Amortisation
1 Leaschold Land Over the remaining tenure of lease
dx Building Over a period of 19 years
3. Plant & Machinery Qver its uscful life as technically assessed, i.e overa

period of 19 years, based on the type of Equipment

4. Computors Over a period of 2.5 years
5 Office Equipments Over a period of 5 years
6. Furniture and Fixtures Over a period of 10 years
7. Vehicles Over a period of 7 years.
8. Intangible Assets (Product Registration Rights) Over a period of 5 years

Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of asscts exceeds their recoverable amount. Recoverable amount is
higher of net selling price of an assct or its value in use, Value in use is present value of estimated future cash flows expected to arise from
the continuing usc of an asset and from its disposal at the end of its useful life.

Fareign Currency Transactions
Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate differences arising
out of such transactions are approriately dealt in the financial statements in accordance with the applicables accounting standards.

Exchanpe differences arising on settlement or translation of maonetary items are recognised in Statement of Profit and Loss.

Operating Leases

As a lessee:

The Company assesses whether a contract is, or contains a lease, at inception of the contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whother a
contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
idantified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (jii)
the Company has the right to direct the use of the asset,

At the commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all lease
arrangements in which it is lessee, except for short-term leases (leases with a term of twelve months or less), leases of low value assets and,
for contract where the lessee and lessor has right to terminate a lease without permission from the other party with no more than an
insignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable leases, are recognised as an
operating expense on a straight-line basis over the term of the loase,

Atcommencement date, lease liability is measured at the present value of the lease payments ta be paid during non-cancelfable period of
the contract, discounted using the incremental borrowing rate. The ripht-of-use assets is initially recognised at the amount of the initial
measurement of the corresponding lease liability, lease payments made at or before commencement date less any lease incentives recoived
and any initial direct costs.

Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease liability is
subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using offoctive interest rate method) and
reducing the carrying amount to reflect the lease payments made, The right-of-use asset and lease linbility are also adjusted to reflect any
lease moditieations or revised in-substance fixed lease payments.

As alessor:
Leases for which the Company is a lessor are classified as finance or operating leases, Whenever the terms of the lease transfer su
all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease, All other leases are classificd as opi

leases,
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Income from operating leases whare the Company is a lessor is recognised as income on a straight-line basis over the lease term unless the
receipts are structured to increase in fine with axpected general inflation to compensate for the expected inflationary cost increases. The
respective leased assets are included in the Standalone Balance Sheat based on their nature. Leases of property, plant and equipment
where the Company as a lessor has substantially transferred all the risks and rewards are classified as finance lease. Finance leases are
capitalised at the inception of the Jease at the fair value of the Jeased property or, if lower, the present value of the minimum lease
payments. The corresponding rent reccivablos, net of interest income, are included in other financial assets, Each lease receipt is allocated
hetween the asset and interest incame. The: interest income is recognised in the Standalone Statement of Profit and Loss over the lease
period 50 as to produce a constant periodic rate of interest on the remaining balance of the asset for cach periad.

Under combined fease agreements, land and building are assessed individually,

Finance Costs

Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the period in which
they are incurred.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of the cost of
the asset,

Interest income carned on the temporary investmant of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Provisions, Contingent Liahilities and

Provisions are recognised when there is a present obligation (lega! or constructive) as a result of a past event and it is probable that an
outflow of resources embodying cconamic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The ameunt recognised as a provision is the best estimate of the consideration roquired te settle the present
obligation at the end of the reporting period, considering the risks and uncertaintics surrounding the obligation. If the offect of the time
value of maney Is material, provisions are discounted using a current pre-tax rate that reflects, when apprapriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities may arise from litigation, taxation and ather claims against the Company. Where it is management’s assessment that
the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities unless the likelihoad of an
adverse outcome is remote such contingent liabilitics are disclosed in the notes but are not provided for in the financial statements,

Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.
Provisions, contingent liabilitics and contingent asscts are reviowed at each balance sheet date.

Employee Benefits

Short-term Benefits

Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the Statement
of Profit and Loss far the vear in which the related services are rendered.

Post-retirement Benefits

Defined Contribution Plans

Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profit and lass for
the period in which the contributions to the fund accrue as per the relevant statute.

Defined Benefit Plans

The Campany pays gratuity to the employees who have completed five years of service with the Company at the time of
resignation/superannuation. The gratuity is paid @ 15 days salary for cvery completed year of service as per the Payment of Gratuity Act,
1972.

The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of India,
exclusively for gratuity payment to the employees,

The: liability in respect of gratuity and other post-cmployment benefits is calculatod using Projected Unit Credit Moethed and spread over the
period during which the benefitis expected to be derived from employees® services.

Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.

Taxes on Income

The tax expense for the period comprises of current tax and deforred income tax. Taxis recognised in Statement of Profit and Loss, excopt
to the extent that it relates to items recognised in the Other Comprehensive Income ar in Equity, in which case, the tax is also recognised in
Other Comprehensive Income or Equity.

Current Tax

Tax on income for the current period is determined on the hasis an estimated taxable income and tax credits computed in accordance with
the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current income tax assets and
liabifities are measured at the amount expected to be recovered from or paid to the taxation authoritios, The tax rates and tax laws used to
compute the amount are those that are enacted or substantially enacted, at the reporting date.

The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised amounts
and where it intends either ta settle on a net basis, or to realise the asset and sottle the liability simultancously.

Deferred Tax

Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial statements and the
correspanding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised outside the statement of profit
and loss is recognised outside the statement of profit and loss, either In other comprehensive income or directly in equity. The carrying
amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will he available to allow all or part of the deferred tax asset to be utilised, Unrecognised deferred tax assets are re-assessed at
cach reporting date and are recognised to the extent that it has become probable that future taxablo profits will allow the deferred tax
assets to be recovered.

ios and assets are measured at the tax rates that are expected to apply in the period in which the liability is settlod

asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted Ly the end af the reporting period 77
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Deferred tax assets and deferred tax liabilitics are offset if a legally entorceable right exists to set off current tax assets against current tax
liabilitics.

Minimum Alternate Tax (MAT)

Minimum Alternate tax {MAT) credit is recognized as an asset only when and to the extent there is convincing evidenee that the Company
will pay normal incame tax during the specified period i.e., the periad for which MAT Credit is allowed to be carried forward. The Company
reviews the same at cach bafance sheot date.

Financial Instruments

Financial Assets

Initial recoanition and measurement

All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
asscts, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition, Purchase and sale of financial
assets are recognised using trade date accounting.

Subsequent Measurement

Financic! assets measured at

Afinancial asset is measured at Amortised Cost, if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial assot give rise on specific dates to cash flows that are solely payments of
arincipal and interest on the principal amount outstanding.

Financial assets measured at Fair

Vrlue Thrauah Other Comnrehensive

Afinancial asset is measured at FVTOC, if it is held within o business model whose objective is achieved by both collecting contractual cash
flows and sclling financial assets and the contractual terms of the financial asset Bive rise on specific dates to cash flows that arc solely
payments of principal and interest on the principal amount outstanding.

Financiol assets measured at Fair
A financial assets, which are not classificd in any of the above categories are measured at FVTPL,

Equity Investments

Al equity investments are measured at fair value, with value changes recegnised in Statement of Profit and Loss, except for those equity
investments for which the Company has elected to present the value changes in 'Other Comprehensive Income’, Equity Investments in
Subsidiaries are carried Individually at cost less accumulated impairment, if any.

Impairment of Financial Assets
In accordance with Ind AS 108, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial asscts other
than those measured at Fair Value Throuah Profit and Loss (FYTPLY,

Expected credit losses are measured through a loss allowance at an amount equal to:

- The 12-months expected credit losses {expected eredit losses that result from those default events on the financial instrument that are
vossible within 12 months after the reportine date; or

- Full lifetime expected credit losses (expected credit losses that result from all possible default cuents over the life of the financial
instrument).

For Trade Receivables, the Company applies 'simplified approach’, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade reccivables,
At every reporting date, these historical default rates are reviewed and changes in the forward looking estimates are analysed.,

For other assets, the Company uses 12 months ECL to provide for impairment loss where there is no significant increase in credit risk, IF
there is significant increase in credit risk, full lifetime ECL is used.

Financial Liabilities

Initial Recognition and Measurement

All financial liabilities are recognised at fair value and in case of borrowings, net of dircctly attributable cost. Fees of recurring nature are
directlv recoanised in the Statement of Profit and Loss as finance cost,

Subsequent Measurement
Financial liabilities are carried at amortised cost using the offoctive interest method.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due ta
shart maturitv of these instruments.

Derecognition of Financial Instruments

The Company derccognises a financial asset, when the contractual rights to the cash flows from the financial asset cxpires, or it transiers the
financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability {or a part of a financial linbility) is
derccognised from the Company's Balance Sheet, when the obligation specified in the contract is discharged or cancelled or oxpires.

Offsetting

Financial assets and financial liabilities arc offset and the net amount is presented in the balance sheet when, and only when, the Company
has a legally enforceable right to set off the amount and it intends, cither to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

Earnings Per Shares

Basic carnings per share are calculated by dividing the Profit ar Loss for the period attributable to equity sharcholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted carnings per share, the Profit or Loss for the period attributable to cquity sharcholders and the
weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.




AARTI PHARMALADBS LIMITED ( Formerly Known as Aarti Organics Limited )
NOTES TORMING PART QF CONSOLIDATTD FINANCIAL SIATEMENTS

Consclidated Result 2022-23

(Rs. in Lakhs)

Note 1 - Property, Plant and Equipment ( FY 2022-23)
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Ist | Addition on Account Additions/ Deduction/ Balance as ai 315t | Balance as at 1st | Addition on Account] Depreciation Deduction/ Balanceas at | Balance as at 31st Balance as at
April, 2022 of Scheme of Adjustments Adjustments Dec 2022 April, 2022 of Scheme of charge for the Adjustments 31st Dec 2022 Dec 2022 31st March, 2022
Arrangment Arrangment year
1 |Propesly, Plant and Equipment
I [Tangible Asseis
Irechold Land 3838.72 - - - 3,838.72 = G = = = 3,85 385872
Leasehold Land 2,039.80 = - = 2.639.50 = " 200,74 2,379.06 2,400.81
Bufldines 1202492 “ 353088 - 13.530-L80 - 622, - 4,399.60 10,965.19
Buildings 388.05 - - - 388.05 - - = 5 135,30 133.30
Plant and Machinery 97,310.81 - 12,263.84 - 1.09,5%.04 3Le3l38 - 3,802.60 - 35,494.24 71,10040 02,679.23
Furmiture and Fixtures 997,79 - 0.83 7 698,62 31008 - 38.9; > 335.05 3358 38171
Office Fquipments 21455 - .69 - 221.25 13059 - 1742 - 148.02 83.9
Computers, Printers 55919 - 41.65 - B0D.84 48495 - 4220 - 527.15 7424
Vehicles 52571 - 4994 - b75.63 20873 - 50.25 - 349.01 22004 32698
Total 1,18519.54 - 15,922.83 - 1,34,442.57 40,510.74 - 4,655.83 - 45,166.56 89,275.80 78,008.80
1T |InTangible Assets
Goodwill on Consolidation 178.06 - - - 178.00 - - - - - 17806 178.00
IT software & Other Intengible Assots 3802.32 - - - 3580232 377981 - 333 - 3,785,014 19.18 22,52
Total 398038 - - = 3,980.38 3,779.81 - 3.33 - 3,783.14 197.24 20057
I |Gross Total 1,22,499.92 - 15,822.83 - 13842275 44,250.54 = 4,659.16 - 48,949.70 89,473.04 78,209.38
II¥ |CWIP -Tangible Assels 14413 - - - = - = - = - 7,702.33 16,522.59
IV |CWIP - inTangible Assets 33.93 - - = o = = 3 3 = 3,762.04 27214.02
NOTTS -
@, Pursuant to the Scheme of Arrangement betiveen Aarti Industrics Limited, Aarli Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transterred to Aarti Pharmatabs Limvited awvith effect from Istof July 2021, bemg the
Apponled Date. Property, Plant and Equipment transfered 1o Company are shown as addtion during the vear on account of scheme of Arrangnent,
b Ind A5 103 - Business Combination requires that acquirer shall record afl assets and liabilities aquired under business combinations at Fair Value. Aartt indusiries Limited is Ind As compliant and hence assets and habilites woere already at Fair Value in the books of Demerged
Company at the time of Demerger. Accordingly. the management has considered these book values as fair v alue for the purpose of recarding of assets and babilities in the books of the: Company, The same 1s also in accordance with the Scheme of Arrangment approved by NCLT,
. Company has applivd for sorking capital limil of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank “.A.. Kotak Mahindra Bank Limited. Companies fixed aesets are offered as security - Second pari-passu hypothecation cha roeon ali
existing and future movable hived assets of the Borrower, to be shared with all banks.
e, Company has not capitalised any Borrowing costs Lo the Fixed Assets

Capital Work-in-Progress Ageing

Agring, for Capital Work-m-Progress as at 31st December, 2022 is as follows:

(Rs, in Lakhs)

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1 year 1-2 years| 2-3years| More than 3 years
Projects in progress 3,210.65 449168 000 060 7.702.33
Projects lempaoranly suspended 0 0 0 Q 0
321065 4,491,68 0.00 0.00/ 7,702.33,
Intangible Assets Amount in capital work-in-progress for the period of Total
Less than 1 year| 1-2 years, 2-3years| More than 3 years
Projects i progress 1348.02 221402 0.00 0.00 3.762.04
Projects temporarily suspended 4] 0 0 (1) 0.00
1,548.02 2,212,02| 0.00 0.00 3,762.04




Note 1- Property, Plant and Equipment { 'Y 2021-22

{Rs. in Lakhs)

SROSS BLOCK

DEPRECIATION

NIT BLOCK

Particulars Balance as af Ist Addition on Additions/ Deduction/ Balance as at 31st | Balance as at 1st Addition on Depreciation Deduction/ Balance as at Balance as at 31st Balance as at
April, 2021 Account of Scheme Adjustments Adjustments March, 2022 April, 2021 Account of Scheme | charge for the Adjustments | 31sf March, 2022 March, 2022 31st March, 2021
of Arrangment of Arrangment year
1 |Propetly, Plant and Equipment
1 |Tangible Asscls
Frechold Land - 3,858.72 - - 3,838.72 - - - - - 3858.72 -
Leasehold Land - 2,356.64 28316 - 2,639.80 = 208.56 3042 - 2,400.81 &
Buildings = 10,543.82 1479.10 - 12,02:4.92 & 3,541.06 436,00 - 8,047.85 -
Banldings - 440.88 14707 = 588.05 - 320.36 11239 2 135.30 -
Plant and Machinery - 88,296.50 901431 - 97,310.61 - 30,563.63 3,767.95 - 34,031.58 62,679.23 -
Furniture and Fixtures - 692,23 557 - 6497.79 - 273.99 42.00 - 316.08 38171 -
Qifice Equipments - 18946 25.10 N 211.55 - 114.29 16,30 - 130.39 83.9 -
Computers, Printers - 33376 2543 - 559,19 - 411.72 - 46195 i ek S =
Vehicles = 508.30 169,806 5245 6 i - 300.01 33.05 45.33 298.73 326,98 -
Total - 1,07,422.30 11,149.69 5245 1.18,519.5¢ b 36,012.62 4,511.44 43.33 40,510.71 78,008.80 =
I |InTangible Assels
Geodwill on Consolidation - 178.00 - - 178.06 - - - - - 178.06 -
IT software & Other Intengible Assels - 378370 18.56 - 3802.32 - 377341 0,40 - 3,779.81 105 g
Total - 3,961.82 15.56 3,980.38 - 377341 6.40 5 3,779.81 200.57 -
HI |Gross Total - 1,11,384.12 11,168.25 5245 1,22,499.92 = 39,816.03 4,517.84 4333 44,290,524 78,209.38 -
HI [CWIP - Tangible Assels - - - - - - - = - - 16,522.59 -
1V |CWIP - InTangible Assels - - - - - - = = = = 2,214.02 -
NOTES -

the Appeinted Date. Property, Plant and Equipment transfered to Company are shown as addtion during, the year on account of schemie of Arrangment.
PP F Uy P 5 }

b Ind AS 103 - Business
Company at the hme of

«.  Company has applied for worki

2 capital linui of Rs 375

b A==

evistmg and fulure movable lixed assels of the Barrawer, 1o be shared with all banks.

Capital Work-in-Progress Ageing

e, Company has not capilalised any Borrowing costs Lo the Fixed Assels

Ageing lor Capital Work-in-Progress as at 31st March, 2022 i as follows:

(s, in Lakhs)

Capital Work-in-Progress Amoant n capital work-in-progress for the period of lotal
Less than 1 year| 1-2years 2-3years| More than 3 vears|
Projects in 10,903.13 4936,18 603.28 0.00 16,522.59
Projects temporarily suspended 0 0 ] U 0
10,903.13 4,956.18 663.28 0.00 16,522.59
Tntangible Assels Amount in capital work-in-progress for the period of Total
Less than 1 vear 1 -2 vears| 2-3years| More than 3 vears|
Projects in progress 2.214.02 0.00 0.0 000 2.214.02
Projocts temporartly suspended u 0 0 (1] i
2,214.02 0.00 0.00 0.00 2,214,02

4 Pursuant o the Scheme of Arrangement between Aarli Industries Linuted, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limiled is being ransierred to Aarti Pharmalabs Limited with effect from 1st of Tuly 2021, being

ombmation requires that acquirer shall record all assets and labilities aquired under business combinations at Fair Value. arti Industries Limiled is Ind As compliantand hence assets and liabililes were already at Fair Value in the baoks of Demerged
emerger. Accordingly. the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT,

crove with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N\, Kotak Mahindra Bank Limited. Companies fived assols are offered as security - Second pari-passu hy pothecation charge on all




Consolidated Result 2022-23

Note 2 - Non Current Financial Assets - Investments
(Rs. in Lakhs)

Particulars Number of Unity/Shares (all fully paid up) As at 31st As at 31st As at 31st
Opening Transfer Acquisition Disposal Closing Dec,2022 March, 2022 | March, 2021
Balance Pursuant to Balance
Scheme
Investments - (Unquoted) in Equity Shares of Other Companies
Dilesh Roadlines Private Limited 0] 0 0 164550 104134 0.00
Aarli Ventures Limited 0 1] 0 ) 0.00
Jarapur Foy ironment Protection Socielyv 0 0 0 61.97 0.00]
Derma Touch Ine, 0 u i 899.21 0.00
Invatech Pharma Solutions LLC 112,69 0.00
Tnvestments - (Unguoled) in Limited Liability Partnership
Aarti Udvog Limited Liability Pattnership N.AL NA 36019 367,33 0.00
Total - - - - 3,556.83 3,222.55 -

- All Investments are ransfered pursuant Lo the Seheme of Arrangment approved by NCL I to Aarti Pharmalabs Limited, Pending trasnfer formalities, all investmens are i the name of Aarti
Industries limited as at 315t December, 2022, The same will be transferred in the name of the Company in due course.

- Changein Tair value of Investment during the year is recangnised in Other Comprehensive Income (OCT) during, the period,

isclosure pursuant ko Ind AS 27 - Separate Financial Stalements

Investments in the follow ing subsidiary is accounted at cost

Name of the Subsidiary Principal Activity Country of | % of equity | % of equity
Incorporation | As at 31st As at 31st
Dec,2022 March, 2022

Aarti USA Inc Lrading of Pharmaceutical APF & APL Intermediates, Chemical USA 100% 100%
Adtti Pharmachem Lowited Pharmaceutical A& APl ntermediates, Chemical Manu Tacluring India 100% 100
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(Rs. in Lakhs)

As at 31st As at 31st March,| As at 31st March,|
3 |Other Financial Assets Dec,2022 2022 2021
Deposits Y905.05 838,42 0,00
Total 905.05 858.42 0.00
As at 31st As at 31st March,| As at 31st March,|
4 |Other Non-Current Assets Dec,2022 2022 2021
Income Tax Asscts (Net of Provisions) 0.00 37.44 0.00
Capital Advance 429.10 110.82 0.00
Total 429.10 148.26 0,00
5 |Catrent Asseton Tnventories As at 31st As at 31st March,|As at 31st March,
Dec,2022 2022 2021
Raw Materials and Components (incl of In-transit stock) 18,856.17 19,067.03 0.00
Work-in-progress 14,960,53 9,006.48 0.00
Finished Goods (incl of In-transit stock) 24,757.31 19,021.78 0.00
Stores and spares 307.75 230.63 0,00
Fuel 86.40 104.61 0.00
Packing Materials 161,30 114.84 0.00
Total 59129 47,545,37 0.00
: } 5 As at 31st As at 31st March,| As at 31st March,
6 |Current Financial Assets - Trade Receivables Dec,2022 2022 2021
Unsecured and considered good 42,796.49 37,563.71 0.00
-Unsecured Doubtful Debts 0.00 0.00 0.00
-Provision for Doubtful Debts 100.00 100.00 0.00
Total 42,696,49 37,665.71 0,00
c z fal b Cakh Batvatsnts As at 31st As at 31st March,| As at 31st March,
7 urrent Financial Assets - Cash and Cash Equivalen Dec,2022 2022 2021
Cash on Hand 787 5.72 0.00
Cash Eguivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00
Balances with Banks 3,163.66 2,691,00 25.00
Total 8,218.05 8,327.34 25.00
. Asat 31st As at 31st March,| As at 31st March,
8 |Loanms Dec,2022 2022 2021
(i)L.oan to Related Party 385.23 477.97 0.00
(ii)L.oan to Emplovees 125.62 35.84 0.00
(ii) Advance to Supplier 30.95 0.00 0.00
Total 741.80 613.81 0.00
3 : As at 31st As at 31st March,|As at 31st March,
9 |Current Other Financial Assets Dec,2022 2022 2021
Balance with Customs, Central Excise, GS1 and State Authorities 4358.26 7588.91 0.00
Other Receivable 101,14 112.98 0.00
Other 0.00 0.00 0.00
Total 4459.40 7701.89 0.00
- As at 31st As at 31st March,|As at 31st March,
10 |Other Current Assets Dec,2022 2022 2021
Prepaid lxpenses 513.23 419.55 0.00
Others Receivable 576.26 541,22 0.00
Total 1,089.49 960.77 0.00
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11 SHARE CAPITALz

{Rs. in Lakhs)
Barticulars No. of Shaves As at 31st Dac No. of Shares Asat 31st March, | No. of Shares As at 31st
2022 2022 March, 2021

Authorised Share Capital
oty STuwes of Ra 10/ DA BEHN LIRS Bk
Eoquity Slares of 10,00,00.60K) 0L
Tesued, Subscribod
i Equity Shares of LE 10 153130 2, 50,000 23,00
] Equity Shares of - 10/- each Pewdungs Cancellitions - -
s Fupnty Shares of lootiment upon Schweme of Arranwnt . - 0
TOTAL 4,00,26,004 i.70 9,08,76,008 250,000 25.00

- The Honourable High Cout of Ahemedabad has approved the scheme of Arangment on 21sl September, 2022 Pending allotment of share as at Balance sheel Date, Share capilal of Rs
4531.30 lakhs as approved Under Scheme of Aragment is shown as Share capital pending for Allotment. Pursuant to the Scheme of Asrangment, Aarti Pharmalabs Limited has issucd to the
Equity Shareholders of Aarli Industries Limited -For every 4 equity shares of Held in Aarli Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company

- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue of Shares to the Shareholders of Demerged Company Aarti Indusiries
limited

(b} Share Capital Pending Cancancellation
- Aarli Pharmalabs limited was 1003 Subsidiary of Aarti Industries imited. As per the order of NCLT, upon scheme becoming clfcctive, original share capital of Rs 25 Lakhs stands automatically
cancelled and reinstated to Rs 4531.30 lakhs by payment of applicable stamp duty and compliance of ROG formalities. As at Balance Sheet date 315t March 2022, ROC formalities with respect

to increase in authorised share capital, allotment of share capital and canceliation of existing share capital were pending and hence, the share capital of Rs. 26 Lakhs, exisling on the balance
sheel date is shown as 'Share Capital Pending Cancellation'.

111 Reconciliation of 1

nber of Fquily Shares outstanding:

As at 31t Dec As at 31st March, | As at 31st Marcly,
Particulars 2022 2022 2021
No' Of Shares No' OF Shares No' Of Shares
Eapuity Slures ab thwe beganning, of The vear 2,530,060 2,50,k 250,008
Acdkk: Sl ingg the vear Purasant o the Scheme of Areangemont : A
s Cancolfed Pacsuant 1o s Scheme of Arramngment = -
uity Shares at the end of the year 00,200, (0 250,000 2,530,008
11.2 Rights, prefercnces and restrictions attiehed to equity shares :
e Company has only one dass of equity shares having, par value of * 5 each pestSchene of Arranment s Ellective aimd e holder of the equity chan i entitled to o

shares ntheevent of liquidation of the von wpanvy s Boldors o couty stures will Be entithed Lo roc

shares hld




(Rs. in Lakhs)

Particulars As at 31st Dec, 2022 | As at 31st Mar, As at 31st Mar,
2022 2021
12 |Other Equity
Retained Earnings / Profit & Loss Account
As per last Balance Sheet 71723.83 -2.33 -1.73
Add: Balance transferred on account of scheme of arrangment 0.00 64455.78 0.00
Add: Cancellation of Share Capital on Issuance of Fresh Share Capital as per 0.00 0.00
Profit / Loss for the year 15061.74 12225.29 -0.46
Dividend Payout / Received 123.93 247.86 0.00
Foreign Exchange Differnce on Translation -86.01 28.27 0.00
Issue of Shares capital pursuant to scheme of Demerger 0.00 4531.30 0.00
Transferred to Reserves 159.86 147.48 0.00
Closing Balance 86587.79 71723.83 -2.19
Securities Premium Account
As per last Balance Sheet 44032.54 0.00 0.00
Add: Balance transferred on account of scheme of arrangment 0.00 0.00
Add: During the Years 0.00 44032.54 0.00
Less: During the year 0.00 0.00
Closing Balance 44032.54 44032.54 0.00
Capital Reserves 8943.81 0.00 0.00
Opening Balance
Addition:
Deduction:
Closing Balance 8943.81 8943.81 0.00
Capital Redemption Reserve
As per last Balance Sheet 0.00 0.00
Add: Share capital Cancelled pursuant {o scheme 25.00 0.00 0.00
Add: During the Years 0.00 0.00
Less: During the year 0.00 0.00 0.00
Closing Balance 25.00 0.00 0.00
General Reserve
As per last Balance Sheet 8335.04 0.00 0.00
Add: Balance transferred on account of scheme of arrangment 0.00 8187.56 0.00
Add: During the Years 159.86 147.48 0.00
Less: During the year 0.00 0.00
Closing Balance 8494.89 8335.04 0.00
Other Comprehensive Income
As per last Balance Sheet 1056.44 349.58 0.00
Add: Balance transferred on account of scheme of arrangment 0.00 0.00
Add: Movement in OCI (Net) During the Year 159.58 706.86 0.00
Closing Balance 1216.02 1056.44 0.00
Total 149300.05 134091.65 -2.19
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(Rs. in Lakhs)
Particulars As at 31st Dec,2022 | As at 31st March, As at 31st Marxch,
2022 2021
13 |Non Current Financial Liabilities - Borrowings
Secured - At Amortised Cost i i
Less : Current Maturity of Term Loan 5 %
Vehicle Loan from Bank 38.88 55.45 -
Inter Corporate Deposit 3 -
Total 38.88 55.45 -
13.1 |Repayment Terms (Vehicle Loan)
Repayment Tenor As at 31st Dec,2022 | As at 31st March, As at 31st March,
2022 2021
1-2 Years 38.88 55.45 =
2-3 Years G &
3-5 Years - z
: S As at 31st Dec,2022 | As at 31st March, A
14 |Other Non Current Financial Liabilities - Borrowings 5 B i) 9k gF MRy
2022 2021
Secured - At Amortised Cost = 4
Lease Liability 151.23 153,23 4
Other NIL -
Total 151.23 153.23 -
T As at 31st Dec,2022 | As at 31st March, As at 31st March,
15 |Deferred Tax Liability (Nef) 2022 2021
At the start of the year 7,066.99 - o
Iransfered Pursuant to the Scheme of Arrangment - 65,585.28 =
Charge/(credit) to the Statement of Profit and Loss 643.23 481.71 -
At the end of the year 7,710.22 7,066.99 -
As at 31st Dec,2022 | As at 31st March, As at 31st March,
16 |Current Financial Liabilities - Borrowings 2022 2021
At Amortised Cost
Secured - Working capital |.oan From Banks 17,989,94 - -
Secured - Working capital Loan From Banks ( Under scheme demerzer ) 11,696.62 33,772.75 ,
I'rom Related Partics 1.73
Total 29,686.56 33,772.75 1.73
g As at 315t Dec,2022 | As at 31st March, As at 31st March,
17 |Current Liabilities - Trade Payables 2022 2021
Due to
~ Micro and Small Entereprises 3,848.84 2,114.38 0.26
- Other Than Micro and Small Entereprises 27,153,75 19,344.39 -
Total 31,002.59 21458.77 0.26
As at 31st Dec,2022 | As at 31st March, As at 31st March,
18 [Other Current Liabilities 2022 2022
Current maturities of Vehicle Loan 25.37 34.18 -
I.ease Liability Current 126,44 12444 -
Other Current Liabilities 0.10 30.79 0.20
Total 151.91 189.41 0.20
19 |Current Provisions As at 31st Dec,2022 | As at 31st March, As at 31st March,
_2099 2022
Provision for Fmployee Benefits 1,263.68 1,774.04 -
Other Provisions 473,50 121.51 "
Total 1737.18 1895.55 0.00
20 |Current Tax Liabilities (Net) As at 31st Dec,2022 | As at 31st March, | As at 31st March,
2022 2022
Current Tax Liabilities (Net) 121.79 730,00 -

Total

750.00

0.00
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(Rs. in Lakhs)

21 |Revenue from Operations Asat 31st| Asat 31st March| As at 315t March|
Dec,2022 2022 2021
Sale of Products 145,232 50 119,203.36 -
Sale of Services
Other Operating Revenues (Refer Note No. 22.1) 784.59 790.95 &
Total 146,017.09 119,994 31 -
21 |Other Operating Revenues
Export Benefits / Incentives Received 645.35 642.78 -
Scrap Sales 179.75 148.17 -
Other Operating Revenues (40.51) - -
Total 784.59 790.95 o
22 |Other Income As at 31st| Asat 31st March| As at 31st March
Dec,2022 2022 2021
Dividend Received 122.9% 247.86 2
Interest Income 29.20 0.57 5
Other Non-Operating Income
Insurance Claim - - Z
Profit on Sale of Assets/ Invesiment - 2.08 7
Other Income 4.20 0.82 -
Total 157.33 251.33 -
23 |Cost of Material Consumed As at 31st] Asat31st March| As at 31st March
Dec,2022 2022 2021
Consumption of Raw Material 6743311 52,380.65 |’ -
Consumption of Packing Material 1,521.32 1,336.61 =
Consumption of Fuel 6,524.51 4,585.85 .
Consumption of Stores & Spares 3,252.09 2,821.04 -
Total 78,731.03 61,124.15 -
24 |Change in Inventory As at 31st| As at 31st March| As at 31st March
Dec,2022 2022 2021
inventories (at commencement)
l'inished Goods 18,812.43 15,842.71 -
Work-in-Prooress 9.035.98 7,100.83 -
27,848.41 22,943.54 -
Inventories (at Close)
Finished Goods 24,757.31 18,812.43 -
Work-in-Progress 14,960.53 9,035.98 -
39,717.84 27,848.41 -
Increase in Inventory (11,869.43) {4,904.87) -
25 |Employee Benefits As at 31st| As at 31st March| As at 31st March
Dec,2022] 2022 2021
Directors’ Remunderation 61712 570.62 -
Salaries and Wages 8,006.78 7,887.80 -
Contribution to Provident and other Funds 603.91 28.32 -
Staff Welfare Expenses 418.50 B5.55 -
Total 9,646.31 8,520.29 -
26 |Interest As at 31st| As at 31st March| As at 31st March
Dec,2022 2022 2021
Interest 1,423.70 33.99 -
Other Borrowing Costs 87.55 1,161.88 -
Sub Total 1,511.25 23.99 -
Less: Amount capitalised in the cost of PPL - - -
Total 1,195.87 -
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27 |Depreciaion Asat31st| Asat31st March| As at 315t March
Dec,2022 2022 2021

Depreciation of Property, Plant and Lguipment (Refer Note No. 1) 4,659.16 4,211.86 -
‘Fotal Depreciation and Amortisation Expenses 4,659.16 4,211.86 -

28 |Other Expense As at 31st| As at 31st March| As at 31st March

Dec,2022 2022 2021

Manufacturing Expenses
Freight, Cartage & Transport 1,415.07 1,867.97 -
Power consumption 5.270.48 4,165.01 -
Water Charges 330.02 249.11 -
Processing Charges 580.86 604.20 =
Other Manufacturing Expenses 4,738.84 4,368.00 -
Repairs & Maintenance 252877 219215 -
Insurance Charges 714.09 650.39 -
Research & Development Fxpenses 942.77 581.55 -
Factory Administrative Fxponses 1,042.92 780.62 -
Sub-Total (A) 17,563.82 15,459.00 -
Office Administrative Expenses
Rent, Rates and Taxes 78.41 11.51 -
Travelling and Conveyance 127.45 95.43 =
Auditor's Remuneration 11.58 1.54 042
Legal & Professional Charges 91.44 39.28 -
Postage, Telegraph & Telephone 14.48 10.44 -
Other Administrative Expenses 232.22 4.15 0.04
Sub-Total (B) 555.58 162.35 | 0.46
Selling and Distribution Expenses
Advertisement & Sales Promotion 415.22 (167.58) -
Lxport Freight Expenses, Outward Freights 2,082.86 2,101.13 -
Commission on Sales 1,846.71 596.48 =
Export Insurance Charges - o =
Sales Tax & Other Dues Paid 0.23 - -
Sample Testing & Analvsis Charges 38.40 42.99 -
Sundry Balance Written Off/ (Back) {0.06) 0.70 =
Other Fxpenses 67.82 40.62 -
Other Selling Ixpenses & z =
Sub-Total (C) 4,451.18 2,614.34 -
Non-Operating Expenses
Donations and CSR Expenses 118.22 32,95 -
Sub-Total (D) 118.22 32.95 -
Total (A+B+C+D) 22,688.80 18,268.64 0.46
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(Rs. in Lakhs)

Particulars As af 31st Dec 2022| As at 31st March, 2022| As at 31st March, 2021
29 |Earning Per Share (EPS)
Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00
Basic Earnings Per Share (in Rs.) 16.62 13.49 -0.18
Net Profit after Tax as per Statement of Profit and Loss attributable to 15,061.74 12,225.26 -0.46
Equity Shareholders (Rs. in Lakhs)
Weighted Average Number of Equity Shares used as denominator for 9,06,26,008 9,06,26,008 2,50,000
calculating Basic EPS (in Nos)
Diluted Earnings Per Share (in Rs.) 16.62 13.49 -0.18
Net Profit after Tax as per Statement of Profit and Loss attributable to 15,061.74 12,225.26 -0.46
Equity Shareholders (Rs. in Lakhs)
Weighted Average Number of Equity Shares used as denominator for 9,06,26,008 9,06,26,008 2,50,000
calculating Diluted EPS (in Nos)
291 Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited to fssug to the Equity Sharcholders of Aarti Industries Limited -
For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company. The Company to allot
90626008 equity shares (1 Equity shares of Company for Every 4 Fquity Shares held in Aarti Industries Limited )
e B per the Scheme of Arrangment, upon the scheme becoming effective, existing share capital of Rs. 5 lakhs stands automatically cancelled. Hence
same is not considered in EFS calculations.
30 |[Payment to Auditors As at 31st Dec 2022| As at 31st March, 2022] As at 315t March, 2022
a.__|Statutory Audit Fees 10.80 272 2,72
b. |[Certification Fees 1:25 0.10 0.10
¢. _|Reimbursement of Lxpenses - - -

Total 12.05 2.82 2,82
31 |Contingent Liabilities and Commitmenis As at 31st Dec 2022|  As at 31st March, 2022| As at Elét March, 2022
(i) |Contingent Liabilities

(a) Claims against the company not acknowledged as Debt - Unpaid - - -

(b) Claims against the company not acknowledged as Debt - Paid (under - - -

dispute)

(c) Letter of Credit, Bank Guarantees = - -
(ii) |Commitments

Estimated amount of contracts remaining to be exccuted on Capital Account 39,747.76 37,000.00 &

and not provided for, net of advances

Total 39,747.76 37,000.00 -
32 Segment Information

The operating segments have been reported in a manner consistent with the internal reporting provided to the Board of

Directors, who are the Chief Operating Decision Makers. They are responsible for allocating resources and

assessing the

performance of operating segments. Accordingly, the reportable segment is only one segment i.e. Home and personal care

ingredients.
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