HITACHI ABB

February 26, 2021

BSE Limited National Stock Exchange of India Limited
P.J. Towers Exchange Plaza, 5" Floor

Dalal Street Plot No. C/1, G Block

Mumbai 400 001 Bandra-Kurla Complex, Bandra (E)
(Atten:DCS Listing) Mumbai 400 051

(Atten:Manager Listing Department)

Dear Sirs

Subject: Outcome of Board meeting as per SEBI (Listing Obligations and Disclosure Require-
ments) Regulations, 2015

Ref : BSE Scrip: 543187 (POWERINDIA) NSE Symbol: POWERINDIA

In continuation to our letter dated February 16, 2021 intimating about the commencement of Board Meeting
on February 25, 2021 and continuation on February 26, 2021, please note the following outcome of the
Board meeting held today (February 26, 2021):

A Pursuant to Regulation 33 of Listing Regulations, we are sending herewith the Audited Financial
Results of the Company for the 4th Quarter and the year ended December 31, 2020 which have
been approved and taken on record by the Board of Directors of the Company at its meeting today
i.e., February 26, 2021, along with the Auditors Report dated February 26, 2021 thereon issued by
M/S S.R. Batliboi & Associates LLP, Statutory Auditors (Auditors Report) and the statement on im-
pact of audit qualification for Auditors Report with modified opinion.

Compliance as required under Regulation 47 of the Listing Regulations will be complied.

B.  We wish to inform you that the following decisions have been taken at the meeting of the Board of
Directors of the Company held today (February 26, 2021):

1. The Directors have recommended a dividend of INR 2/- per share (Rupees Two only) on 42,381,675
Equity Shares of face value of Rs.2/- each fully paid up for the year ended December 31, 2020.

2. It has been decided to convene the 2"¢ Annual General Meeting of the Company on Thursday, May
27,2021 in Bengaluru.

3. The Register of Members and Share Transfer Books of the Company will remain closed from May
21, 2021 to May 27, 2021 (both days inclusive) for the purpose of Annual General Meeting and
payment of dividend, if any, that may be declared at the 2nd Annual General Meeting of the Com-
pany. :

4. The dividend, if declared at the 2nd Annual General Meeting, will be paid on and from May 31,
2021, to those Members who hold shares in physical form and whose name appears on the Com-
pany/s Register of Members as holders of Equity Shares on May 20, 2021 and in respect of shares
held in electronic form, to the Beneficial Owners of the shares as at the close of business hours on
May 20, 2020 as per details to be furnished by National Securities Depository Limited and Central
Depository Services (India) Ltd.

5. The financial year of the company is changed from existing January-December to April-March. The
current financial year is changed from existing January 01, 2021 - December 31, 2021 to January
1, 2021 - March 31, 2022 (15 months) and, thereafter, the financial year of the Company shall be
from April 01 to March 31, every year.
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You are requested to take the same on record.
Thanking you.

Yours faithfully,
ABB Power Products and Systems India Limited

\

7

Poovanna Ammatanda
General Counsel and Company Secretary
Encl:as above
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12th Floor

S.R. BATLIBOI & ASSOCIATES LLP i

No. 24, Vittal Mallya Road
Chartered Accountants Bengaluru - 560 001, India

Tel : +91 80 6648 9000

Independent Auditor’s Report on the Quarterly and Year to Date Audited Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
'The Board of Directors of
ABB Power Products and Systems India Limited

Report on the audit of the Ind AS Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date financial results of ABB
Power Products and Systems India [imited (the “Company™) for the quarter ended December 31, 2020
and for the year ended December 31, 2020 (“Statement’™), altached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter stated in Basis for Qualified Opinion, the Statement:

i. is presented in accordance with the requirements of the Listing Regulations in this regard:
and

ii.  givesatrue and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the profit for the year and other
comprehensive income and other financial information of the Company for the quarter
ended December 31, 2020 and for the year ended December 31, 2020.

Basis for Qualified Opinion

We draw attention to Note 4 to the accompanying Ind AS financial results regarding the Scheme of
Arrangement (*Scheme’) for demerger of the power grid business of ABB India Limited with the
Company with an appointed date of April 01, 2019 and approved by the National Company Law
Tribunal ("NCLT") vide its order dated November 27, 2019. As per the applicable accounting standard
Ind AS 103, since this demerger was a common control business combination, the financial information
necessitated restatement by the transferee at carrying amounts not from the appointed date but from the
beginning of the preceding period in the financial statements which happens to be the date of
incorporation i.e. February 19. 2019. Accordingly, the Company was required as per Ind AS 103 to give
effect to the business combination from February 19, 2019 (date of its incorporation). However, the
Company had recognized the impact of the business combination only from April 01. 2019 (i.e. the
appointed date specified in the scheme) and has not restated and disclosed financial results for the period
from February 19, 2019 to March 31, 2019, in the comparative period ended December 31, 2019.
However, there is no impact of the same on the Company’s Ind AS financial results for the year ended
December 31, 2020. Our opinion on the current period’s statement is qualified because of the possible
effect of this matter on the comparability of the current vear’s figures and the corresponding period’s
figures.

This matter was also qualified in the earlier periods by the preceding auditor.
We conducted our audit in accordance with the Standards on Auditing (SAs) specified Lnyeb_\:b

section 143(10) of the Companies Act, 2013, as amended (“the Act™). Our responsibilities under, g8 AS‘S‘Z\\\\‘:
Standards are further described in the “Auditor’s Responsibilities for the Audit of'the Financial B e S\

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block '8', 3rd Floor, Kolkata-700 016



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our qualified opinion.

Management’s Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Board of Directors
of the Company are responsible for the preparation and presentation of the Statement that gives a true
and fair view of the profit for the year and other comprehensive income of the Company and other
financial information in accordance with the applicable accounting standards prescribed under Section
133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities: selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable. matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
collusion, forgery. intentional omissions. misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor”s 1epotl. However, futute events o1 conditions may cause the Company Lo
cease to continue as a going concern.

e [Evaluate the overall presentation, structure and content of the Statement. including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The comparative Ind AS financial information of the Company for the corresponding quarter and period
ended December 31. 2019. included in this statement, were audited by the predecessor auditor who
expressed a modified opinion on those financial information on February 28. 2020.

The Statement includes the results for the quarter ended December 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended December 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which were
subjected to a limited review by us. as required under the Listing Regulations.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm Registration Number: 101049W/E300004

per Sande%p Karnani /
Partner -

Membership No.: 061207

UDIN: 21061207AAAABI6908

Place: Bengaluru
Date: February 26, 2021
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Statement of financial result for the quarter and year ended 31/12/2020

HITACHI

Aib

Amount in Rs, Crores

Particulars 1 months ended 3 months ended Preceding For the year ended | For the period from
31/12/2020 30/09/2020 3 months ended 31/12/2020 19/02/2019 to
31/12/2019 31/12/2019
(refer note 12) Unaudited (refer nate 12) Audited Audited
(refer note 4)
1 [Revenue from operations
(a) Sales / incorne from operations 1025 69 41494 110206 3774 218982
(b) Other eperating revenue 17.92 18.30 18.84 7270 46.24
Total revenue from operations 1,043.61 933.24 1,120.30 3,420.494 3,236.06
2 |Other income 0.11 13.07 8.34 1850 047
3 [Total income (1 + 2] 1,043.72 946.31 1.129.24 3.438.949 3.236.53
L P
(a) Cost of raw materials and components consumed and S0S 18 537.89 564.89 1,726.62 1,53044
project bought outs
(b) Purchase of stock-in-trade 2369 51.83 39.99 9769 17226
(e) Changes in inventores of finished gocds, work-in-progress 39.66 (59.39) 4193 (63.73) 55.55
and stack-in-trade
{d) Subcontracting charges bb.14 55.26 85.99 266.81 26948
(e) Employee benefils expenze 92.21 89.85 78.08 369.41 255.20
(f) Deprecistion and amortisation expense 19.96 20.89 16.50 7747 4841
(g) Finance costs 5.60 .60 16.91 2044 2638
(h) Other expenses 245 18 174.32 20392 77295 617.37
Total expenses 997.62 877.05 1,048.21 3,267.16 2,975.09
5 |Profit before exceptional items and tax (3-4] 46.10 69.26 B1.03 171.78 261.44
B [Exceptional items
I, Demerger expenses (refer note 4) 293 205 39.00 743 4079
li. Prowision / [reversal) towards doubtful customer receivables (32.41) 60.48 28.07
(refer note B)
7 |Profit before tax (5 - 6) 75.58 6.73 42.03 136.28 22065
8 |Tax expenses
Current tax 2562 1676 737 60.12 6220
Deferred tax (credit) / chaige (5.00)| (14.79) 0.82) (23.64) (694)
Total tax expenses 20.62 1.97 6.55 16.48 55.26
9 |Profit for the period (7-8) 54.96 4.76 35.48 99.80 165.39
10 {Other comprehensive income (DCl) [net of tax)
Other comprehensive income / [expenses) not to be reclassified 1o
profit or [oss -
Remeasurement (losses) / gains on defined benefit plans (1.46) 042 0.23 [8.07) 067
Income tax effect 0.37 {0.11) {0.02) 2.03 (0.171
Total other comprehensive income {net of tax) (1.09) 0.31 0.21 [6.04) 0.50
11 |Total comprehensive income (9+10) 53.87 5.07 35.69 93.76 165.89
12 |Paid-up equity shara capital 8.48 8.48 8.48 8.48 8.48
(Face value per share - Rs 2/-eachl
13 |Reserves exzluding revaluation resarves as per balance sheet - - 924.04 831.34
14 |Earnings per share ['EPS') (of Rs 2/- each) (not annualised except
year end EPS)
a} Basic (Rs) 12.97 112 9.58 13.55 44,69
b) Diluted (Rs) 12.97 112 9.58 23.55 44,69

See accompanying notes to the financial results
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Notes

1 The Statement of financial results for the quarter ended December 31, 2020 and year ended from January 1. 2020 to Gecember 31. 2020 cf the Company has heen raviewad by the
Audit Committee and recommended for approval to the Board and the Board approved the same at Its meeting held on February 26, 2021

o

The Statamant of linancial results for the quarter ended Decomber 31, 2020 and year ended from January 1, 2020 to Docamber 31, 2020 of the Company have bheen prepared in
accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of Companies Act, 2013 ("The Act’) read with the relevant rules thereunder and n terms of
Regulation 33 of the Securities and Exchange Board of Indin ('SEBI') (Listing Obligations and Disclosure Requiraments) Regulations, 2015, as amended.

(W]

Clfactiva January 1, 2020, the Company s adopted Ind A3 110, Laases (which teplaces the ealior Lease standard) under the modified retrospective approach, Thera is no material
impact on transition to Ind AS 116 on opening retained aarnings as on January 1, 2020 and the financial results for the quarter ended Decambar 31, 2020 and year ended from
January 1, 2020 to Decemnber 31, 2020.

-

2013 [the “Schema’) betweesn ABB India Limited ("'Transferor Company'), ABB Power Products and Systems India Limited ("*Resulting Company’ or 'Power Grids in India"™ ar
"Company"” or "APPSIL") and their respectiva sharahoiders and creditors for the demerger of Power Grid business from ABB India Limited into the Company. The appointed date for
the Scheme was April 1, 2019, The Scheme was approved by National Company Law Tribunal (NCLT), Bengaluru Bench vide its order dated November 27 2019 and a certified copy
has been filed by the Company with the Regi of Companies, B lury, on D ber 1, 2019 (“Eifactive Date”). The statement of financial results of the Company have baen
prepared considering the effect of the schame of ar from the Appointed date i e, April 1, 2019 The scheme has basn derad inthess dited of fi tal
results by transferiing the assets and liabilties ss identified by the management as pertaining to the Powsr Grid business of ABB India Limited to APPSIL with effect from the”
Appointed Date” at their respective book values.

The Board of directars of ABB India Limitad on March 5, 2019 approved the Scheme of Arrangement under Sections 230-232 and ather | I isions of the C fes Act,

Ae poarthe applicable accounting standard Ind AS 103 [‘etandard'), tince this demergeris 3 common contral business combination, the financial information neeessitates rostatement
by the Company st carrying amounts not from the appointed date but from the beginning of the preceding period in the unautdited statement of financial results which happens to
be the date of incorporation ie, February 19, 2019, Consequentially, the Company {5 tequired to give effect to the business combination from February 19, 2019 (date of its
incarporation), However, the Company has recognited the impact of the business combination only from April 1, 2019 [ie the appointed date specified in the scheme of
arrangement) The Company iz of the view that due 1o incoherence batween the apponted date 2., April 1, 2019 and date of incoarporation ie. February 19, 2019 and requirements
of Ind AS 103 such a one off situation has anten. Thus, the statement of financial rasults does not contain the impact of the transactions of the demerged undertaking from February
19, 2019 to March 31, 2019. However, there is no impact of the same on the Company's statement of financial results for the auarter anded December 31, 2020 and year ended
from lanuary 1, 2020 ta December 31, 2020

Damerger expenses comprising of professzional charges and other expenses has been disclosad as an exceptional item in the respective period.

5 Consaquent to the Sehems bacoming effective apd 'n consideration of vasting of the Demergad Undortaking from the Transferer to the Company, the Company has on Decembar 24,
2019 issued and allotted one fully paid Equity Share of Bs. 2 each of the Company for every five fully paid up equity shares of Re 2 each held in the Transferor (“Share Entitloment
Ratio”] to the shareholders of the Transferor, as on December 23, 2019 ("Record Date’). Thus 42,381,675 Equity Shares of Rs 2 each were allotted. The Campany has received listing
approval from BSE Limited ("BSE”) and Natonal Stock Exchange of India Limited ["NSE") and 42,381,675 equity shares of the Company have besn listed and trading commanced
w.e f. March 30, 2020 on BSE & NSE.

6 The operating seg of the Company 15 fled ta he "Pawer Grids”, as the Chiet Operating Decision Maker review: business parformance at an overzll company lavel as one
segment, Thorefore, the disclosure a3 per Ind AS 103 “Operating segments” and Regulation 33 of the SEBI [Listing Obligations and Disclosure Reguirements) Regulations, 2015 as

ded i not applicable to the Company.

7 The sproad of COVID-19 has severely impacted busineszes around the globe. In many countries, including India, thefe has been severe disruption to regular due
to lockdowns, disruptions in transportation, supply chain, travel bans, quarantines, soclal distancing and other emergency measures. The Company had shutdown piants and offices
following nationwide lockdown which was announced by Government of India in view of COVID-19. From last week of April 2020, operations at plants had commenced in a phased
manner carsidering dirnctives from various government authorities As a result of lockdown, tha valumes for the parind have besn impacted The Company has avaluated its liquidity
position and of recoverablility and carrying values of its assets and has concluded that no materinl adjustments are required at this stage in the financial results.

o

During the turrent quarter, the Company has realised receivables in respect of certain old, slow moving contracts and accardingly revarsad the provision aggregating te Re 32 41
Croraz out of the total provision of As 60.48 Croros made in the provious quarter. This has been disclesed as an exceptional item in the financinl results for the quarter and yeasr
ended December 31, 2020

9 The Board of directors have recommended dividend of Rs. 2 per equity share for the year ended December 31, 2020. The dividend proposad by the Board of Directors is subject 1o
the approval of the shareholdars in the ensuing Aanual Genaral Meating.

10 During the year an apen affer for acnuisition of upto 10,585,419 fully paid equity shares of face valua of INR 2/- 2ach of the Company from Public Shareholders was made hy ABB
Switzerland Ltd {"Acquirer 1") along with Hitachi, Ltd. ["Acquirer 27), Hitachi ABB Power Grids AG (previously named ABB Manrgement Holding AG) ("PAC 17) and ABB Lid ("PAC 27)
and (along with PAC 1 the "PACs” | acting in their capacity as persons acting in concert with the Acquirars.

As set out in the Lettar of Offar dated Septamber 2, 2020, while Hitachi, Ltd. had acquired indirect contrel over the Company on and from July 1, 2020, the ownership interest of 75%
of equity shares of the Company was continued to be held by ABB Asea Brown Boveri Ltd, until the anticipated transfer of such ownarship interest to Hitachi ABB Power Grids AG
(majority sharehalding of which is owned by Hitachl, Ltd.), 35 part of 2 delayed closing of the transaction in India. Such delayed closing and transfer of the 75% of equity shares of the
Campany to Hitachi ABB Power Grids AG tack place on February S, 2021

Pursuant to the Open Offer concluded on September 30, 2020, 178 equity shares in demat form ware acquired by ABB Switzerland Ltd (presently lying in Escrow account and to be
subsequently moved to the demat account of ABB Switzerland Ltd). Further, apart from the 178 equity shares acquired in demat form, 1 equity share tandered in the Open Offer in
physical form was transferred to ABB Switzerland Ltd during the Q4 2020 (prasently held in physical form as on December 31, 2020, is due 1o be converted into demat form and
credited into the dernat account of ABB Switzerland Ltd),

11 The Company was incorporated on February 19, 2019 and accordingly the previous year results are publizhed from February 19, 2019 to Decernber 31, 2019,

12 The figures of last quarter of current.and pravious years are the balancing figures between the audited figures for the respective full financial year and the published unaudited year
1c date figures for the nine months ended of the raspective financial years.

For ABB Power Products and Systems India Uimited

AN

enu Nuguri
Managing Ditector
DIN: 07032076

Place Bengaluru
Cate  February 26, 2021
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Statement of Assets and liabilities

HITACHI

A

Amuount in Rs. crores

Particulars Asat As at
December 31, 2020 | December 31, 2019
Audited Audited
ASSETS
Non-turrent assets
Property, plant and equipment 574 54 53871
Right-of-use assets 4653 -
Capital work=in-progress 1246 L6 64
Goodwill 11 R0 3180
Other intangible assets 296 794
Financial assets
Loans 1029 6.02
Nen-current tax assats (net) 375 1153
Deferred tax assets (net) 21.85 -
Other non-current assets 508 158
729.16 T essa
Current assets
Inventorias 49508 49320
Financial assets
Trade receivables 1,584 50 1,782 85
Cash and cash equivalents 31895 188.04
Loans 597 B6E
Other financal assets 12063 12558
Other current assets 248.83 18855
2,773.96 2,78488
Total Assets _3,503.12 3,440.62
Equity and liabilities
Equity
Equity shara capital 848 B A8
Other equity 924 .04 83134
932,52 83982
Liabilities
Non-current liabilities
Financral labilities
Lease liabilities 2720 .
Other financial labilities 087 119
Deferred tax liabilities (net) . 416
28.07 535
Current liabilities
Financial lizbilities
Borrowings 34762
Lease lizhilities 11.87 £
Trade payables
Total outstanding dues of micro entarprises and small enterprises 4094 2469
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,537.04 1,35241
Other financial liabilities 11493 13352
Qthar current liabilitias 64951 59787
Provisions 188.24 13934
2,542.53 2,595.45
Total equity and liabilities 3,503.12 3,440.62

HITACHI ABB POWER GRIDS
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Statement of cash flows Amount in Rs, Crores
Particulars Year ended For the period from
December 31, 2020 | February 19, 2019 to
December 31, 2019
Audited Audited

A. |Cash flows from operating activities
Profit before tax 136.28 22065

Adjustments to reconcile profit before tax to net cash flows from operating activities

Dapraciation and amor tisatich expenses 11 4841
Unrealised axchange loss / (gains) {net} 868 (071)
Mark to market change in forward, commodity contracts and smbedded detivative contracts (10.70) (20 58)
Loss on sale of property, plant and equipment [net) 085 034
Provision far doubtful debts and advances / Bad debts [ advances written off 4540 521
Interest income (1.56) (047)
|Finance costs 20 44 2638
| Operating profit before working capital changes 276.37 27925

Movement in working capital

Increase / (decreass) in trade payables 19198 29453
Increase / (decrease) in nther financial liabilities {2.40) (166 149)
Increase / (decreasa) in other liabilities and provisions 11458 (1381)
(Increase) /decraase in trade receivables 18359 (36901)
{Increase) /decraace in nventories (1.88) (2362)
{Increase)/ decrease in other financial assets 1417 12382
(Increase) /decreaze in loans and athar assets (88.79) {123 95)
Cash generated from operations 644.49 1.07
Direct taxes paid {net of refunds) (24.77) (7373)
Net cash flow generated from / (used in) operating activities 609,72 (72.66)

B, |Cash Hlows from investing activities
Purchase of property, plant and equipment (90 69) {73 04)
Praceads from sale of property, plant and equipment 092 008
Purchase of intangible assets (0.78) (0.28)
Interest received 156 047
Net cash flow used in investing activities (88.99) (72.77)

€. [Cash flows from financing activities

Proceeds from short-term borrowings 1,250.00 34762
Repayment of short-term borrowings 11,597 62) -
Finance cost paid {30.40) (14.15)
Payment of principal portion of lease lfabilities (9.53) -
Payment of interast portion of l=ase liabilities (2.27) .
Net cash flow (used in) / from financing activities (389.82) 333.47
Net increase in cash and cash equivalents (A+B+C) 13091 188.04
Cash and cash equivalents at the beginning of the period (Refer note 4) 188.04 -
Cash and cash equivalents at the end of the period 318.95 138.04

Camponents of cash and cash equivalents
Cash and bank balancas . 31895 138.0a

For ABB Power Products and Systems India Limited
NW -

enu Nugur
Managing Director
DIN: 07032076

Place Bergaluru
Date February 26, 2021

HITACHI ABB POWER GRIDS
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - (Standalone and Consclidated separately)

lstatement on Impact of Audit Qualifications for the Financial Year ended December 51. 2020

]

ISI No. |Particulars Audltod rlgures lnAdjustad I-ugures in|
crores (as reportedcrores (audited fig-
I before adjusting forures after adjusting
S S— o S qualifications)  for qualifications)
e urnover / Total income - i 343884  3,438.94
R _ [Total Expenditure - 3,339.14 _3.339.14
B NetProfit(Loss) _ ' 99.80 ~ 99.80
4 |Earnings Per Share 4 2388 = 2355
= 5 Total Assels B - 3,503.12 3,503.12
| B [Total Liabilities . | 257060  2,570.60
| 7 NetWorth 932.5 932,52
; 3 ny other fnanclai |tem(s) (as felt appropnale Non Noni

\oy the management)

ABB

Audlt Qualification (each audit quallﬂcatlon separately):
. Details of Audit Qualification. We draw attention to Note 38 (a) to the aceompanymg Ind AS financlal:
tatements regarding the Scheme of Arrangement ("Scheme') for demerger of the power grid busines
f ABB India Limited with the Company with an appointed date of April 01, 2018 and approved by the
ational Company Law Tribunal ('NCLT") vide its order dated November 27, 2019. As per the app!ica-l
le accounting standard Ind AS 103, since this demerger was a common control business combination ‘
e financial information necessitated restalement by the transferee at carrying amounts not from lhﬂ
appointed date but from the beginning of the preceding period in the financial statements which hap
ens to be the date of incorporation i.e. February 19, 2019. Accordingly, the Company was requsred a
jper Ind AS 103 to give effect to the business combination from February 18, 2019 (date of its incorp
'rahon) However, the Company had recognized the impact of the business combination only from Apn
1, 2019 (i.e. the appointed date specified in the scheme) and has not restated and disclosed financia
esults for the period from February 19, 2019 to March 31, 2019, in the comparative period ended

Decsmber 31, 2019. However, there is no impact of the same on the Company's Ind AS financial state
menls of the year ended December 31, 2020. Qur opinion on the curreni year's statement is qualifi
because of the possible effect of this matter on the comparability of the current period's figures and th
corresponding figures.

This matter was also qualified in the comparative periods by the preceding auditor

_b. Type of Audit Qualification: Qualified Opinion
c. Frequency of qualification: repetitive and continuing from last year. p ol S
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views. N A
le. For Audit Qualification(s) where the impact is not quantified by the auditor: Yes

ki)Mgemen!’g_gsﬁmg:ion on the impact of audit qualification: No estimate

‘_J
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ti) If management is unable to estimate the impact, reasons for the same: As per the applicable ar.ai
I'ounling standard Ind AS 103 ('standard’), since this demerger is a common control business combi+
! nation, the financial information necessitates reslatement by the Company at carrying amounts r\Oj
‘ from the appointed date bul from the beginning of the precading period in the financial statement
which happens lo be the dato of incorputalion i.e. February 19, 2019. Consequentially, the Company.
Fs required to give effect to the business combination from February 19, 2019 (date of its incorporation).
However, the Company has recognised the impact of the business combination only from April 1, 201
i.e. the appointed dale specified in the scheme of arrangement). The Company is of the view that du
v Incoherence between the appointed date i.e., April 1, 2019 and date of incorporation i.e. Februarj
19, 2019 and requirements of Ind AS 103 such a one-off situation has arisen. Further, in addition t
hat has been siated in Note 38 (a) to the Ind AS financial statements, we wish to slate that in antici
ation of reorganisation of ABB India Limited's business by way of said Scheme, the Company was
ncorporated Such date of incorporation is not in control of the Company. The Registrar of Comparnies
ssued the certificate of incorporation on February 19, 2019. The management confirms thal, durin
he period between February 19, 2019 and March 31, 2019, no active business was undertaken other
han the initial paid up share capital. In light of the above, there is no impact on the financial statement
f the Company as at December 31, 2020 as affirmed by the Auditors. Thus, the statement of profi
nd loss (including other comprehensive income), statement of changes in equity and statement o
cash flows for the period do nol contain the impact of the transactions of the demerged undertakin
_ffrom February 19. 2019 to March 31.2019. ) g pEpe Semmae
{ili) Auditors' Comments on (i) or (il) above: We draw attention to Note 38 (a) to the accompanying In
S financial statements regarding the Scheme of Arrangement ('Scheme') for demerger of the powe
nd business of ABB India Limited with the Company with an appointed date of April 01, 2019 an
pproved by the National Company Law Tribunal ('NCLT’") vide its order dated November 27, 2019
s per the applicabie accounting standard Ind AS 103, since this demerger was a common control
usiness combination, the financial information necessitated restatement by the transferee at carryin
mounts not from the appointed date bul from the beginning of the preceding period in the financia
talements which happens lo be the date of incorporation i.e. February 18, 2019. Accordingly, the
ompany was required as per Ind AS 103 o give effect to the business combination from February 19
019 (date of its incorporation). However, the Company had recognized the impact of the business
ombination anly from April 01, 2019 (i.e. the appointed date specified in the scheme) and has noti
eslaled and disclosed financiai results for the period from February 19, 2019 to March 31, 2019, in the|
omparative period ended December 31, 2013. However, there is no impact of the same on the Com-
any's Ind AS financial statements of the year ended December 31, 2020. Our opinion on the c""e"j

aar's statement is gualified because of the possible effect of this matter on the comparability of th
current period's figures and the corresponding figures. ‘

___[This matter was also qualified in the comparative periods by the preceding auditor. )
’————r-— —_ - — — - —_— - —
|
|
I
|
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Signatories

For ABB Power Produnis ang sterns Inddia Linited

Ve Nuguri,

DIN 02937233

Managing Director

For ABB Power Products ang Systerns india Lirnited

Ajay Singh
CFO

For ABR Power Praduels a+

Mukesh Han
DIN. 01452
Chairman, Angctit {j:;‘x'rlri:iziss;{ of Direstors

For S.R. BATLIBOI & ASSOCIATES LLp

ICAL Firm Registration Number T01049W/E 300004

per Sandeep Karman
Partner
;’Membersmp No . 061207

Statutory Auditor
Place.

Date

)

Bengalury

February 26, 2021

HITACHI ABR POWER GRIDS





