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Ref No.: ZLL/BM/BSE Date : 02.06.2020

BSE Limited,

Market Operations Dept.
P. J. Towers, Dalal Street,
Mumbai- 400 001
Company Code- 541400

Dear Sir,
Sub : Outcome of Board Meeting.
Ref : Our Notice dt. 25.05.2020

This is to inform you that the Board of Directors in their meeting held today has inter-alia
considered and approved:

1) the Audited Financial Statements (Standalone and Consolidated) of the Company for the
year ended 313 March, 2020.

2) the Financial Results (Standalone and Consolidated) of the Company for the quarter and
year ended 315 March, 2020 (prepared pursuant to SEBI (LODR) Regulations, 2015).

Walker Chandiok & Co LLP, Chartered Accountants, the Statutory Auditors of the company
have issued auditor's report with an unmodified opinion on the financial results for the year
ended 31.03.2020.
The Board Meeting commenced at 03.30 p.m. and concluded at 06.15 p.m.
Thanking you,

Yours faithfully,
For ZIM LABORATORIES LIMTED

w/%g/
(Piyush Nikhade)

Company Secretary and Compliance Officer

Enci : As above.

ZIM LABORATORIES LIMITED

www.zimlab.in |info@zimlab.in 1 CIN : L99999MH1984PLCO32172

Warks : B-21/22, MIDC Area, Kalmeshwar — 441 501 Dist. Nagpur Regd. Office : Sadoday Gyan (Ground Floor), Opp. NADT, Nelson Square,
Maharashtra, India. Ph. +91.718.271370 |Fax : +091.7118.271470 Nagpur - 440013. Maharashtra, India, Ph. +091.712.2588070
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Pursuant
Independent Auditor's Report on Consolidated Annual Financial Results of the Company
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

To the Board of Directors of ZIM Labaratories Limited
Opinion

1. We have audted the accompanying consolidated annual financial results (‘the Stalement) of ZIM
Laboratories Limited (the Holdng Compoany') and s submuhanes (the Holding Company and s
subsicharies together relerred 1o as ‘the Group'), for the year ended 31 March 2020, attached herewith, being
submitted by the Holding Company pursuant to the requirements of Regulabon 33 of the SI-EEI (Listing
Obligations and Disclosure Requitements) Regulatons, 2015 (as amended) ('Listng Regulabons’), including
relevant arculars issued by the SEBI from bme to timo

2. In our opinion and 10 the bes! of our information and according (o the explanalions grven ta us and based on
the considaration of the reports of other audilors on separate audiled financial stalemeants of the subsidianes,
as referred 1o in paragraph 13 below, tha Statement

{i) includes the annual financial results of the Subsidiary compames (wholly owned) — (a) ZIM Laboratones
FZE, (b) ZIM Health Technologes Limited and (c) SIA *ZIM Laboratones Limited”,

(i} presents financial results in accordance with the requirements of Regulation 33 of the Listing Requlatons,
and

{m) gives a true and farr view in conformay with Lhe applicable Indian Accounting Standards (Ind AS')
prescribed under Section 133 of the Companies Act, 2013 [the Acl), read with relevant rules issued
thercunder, and other accounting principles generally accepled in India, of the consolidaled net profit
after tax and other comprehensive mcome and other hnancial information of the Group, for the year ended
31 March 2020

Baslis for Opinlon

3. We conducted our audil in nccordance with the Standards on Auditing ('SAs’) specified under section 143(10)
of the Act Our responsibililies under those standards are furiher described in the Auditor's Responsibilbes
for the Audit of the Statemenl secton of our report. We are independent of the Group, in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAT') together with the ethical
requirements 1hal are relevant to our audd of the financial statements under the provisions of the Act. and
the rules thereunder. and wo have fulfilled our other ethical responsibilibes in accoidance with these
requeements and the Code of Ethics. We believo that the audit evidence obtaned by us and thal obtaned
by the other auditors in lerms of their reponts referred 1o paragraph 13 of the Other Matters section below,
ts sufficient and appropriate to provide a basis for our opinjon
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Walker Chandiok &ColLP

M Laboratorfes Limited
Independent Auditors Report on Consolidsted Annual Financlal Resufts of the Company Pursuant 1o the
ation 33 of the SEBI o- and Disclosure o 2015 (ss amended)

Emphasis of Matter

Wo draw attention to Note 8 to the accompanying Statement, which indicates delay mmu m:fag.g:
cumency receivables by Company aggregating fo INR 913,08 lakhs a3 at 31 Mareh SR V0L oy
timelines shpulated wde FED Master Direction No. 16/2015-16, under the Foreign 2 nding d ; mgld is of
Act, 1999 The management of the Company is in the process of recovering the mmmnﬂ :;ftlhlbll
the view that the finesipenatues, if any. that may be levied pursuant to the delay. aro ¢ o not include an
but are not expected to be matenal and accordingly, the accompanying Sta Foiaril ctof mII
consequential adjustments with respect to such delay/default Our opinion is nol modified in respe:

matter.

Responsiblilities of Managemant and Those Charged with Governance for the Statement

mpany’'s management and has been approved
red on the basis of the consolidated annual
Direciors Is responsible for the preparation

The Statement, which 1s the responsibihity of the Holdng Co
by the Holding Company's Board of Direclors, has been prepa

audited financial statements. Tha Holdng Company's Board of he
and presentation of the Statement that gives a true and farr view of the consohdated net profit or loss afier

tax and other comprehensive incoma, and other financial informavon of the Group in accordance with the

accounting principles generally accepted in India, including the Ind AS prescnbed under section 133 of the
Acl. read with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Reguiation 33 of the Listing Regulations. The Holdng Company’s Board of Direclors
it also respansible for ensuring accuracy of records including finandial informaton considered necessary for
Ihe preparation of the Statement Further, in terms of the provisions of the Act, the respective Board of
Directors of the comparies included in the Group, cavered under the Act, are respansible for maintenance
ol adequate accounbng records in accordance with the prowisions of the Act, for sateguarding of the assels
of the Group, and for preventing and detecting frauds and other irregularibes; selection and applicatian ol
appropniate accounting policies; making judgments and esltimates that are reasonable and prudent; and
design, implementabion and maintenance of adequale internal financial controls, thal were operatng
effectively, for ensuring the accuracy and completeness of the accounhng records, relevant to the preparation
and presentalion of the financial statements, that give & trua and far view and are free from matenial
misstatement, whether due fo fraud or error. These financial siatements have been used for the purpose of

preparabon of the Slalement by the Directors of the Holding Company, as aforesaid.

In prepanng the Statement, the respective Board of Directors of the companies included in the Group, are

responsible for assessing the ability of the companies in the Group, lo continue as a going concem,
disclosing. as applicable, matters related to going concem and using the going concern basis of accounting,
unless the respective Board of Direclors either intends o iquidate the Group or lo cease operations, or has

no realisbe alternative bul o do so.

The respective Board of Directors of the companies included in the Group, are responsible for overseeing
the Enancial reporting process of the companies included in the Group.

Auditor's Responsibillties for the Audit of the Statement

Our objectives are to cblain reasonable assurance about whether the Stalement as a whole is free from
matenal misstatement, whether due to fraud or error, and la issue en suditor's report that includes our
opinon. Reasonable assurance is a high level of assurance bul is not a guarantee thal an audit conducted
in accordance with Standards on Auditing, specified undar seclion 143(10) of the Act, will always detect a
material misstatement, when il exists. Misstalements can arise from fraud or emor, and are considered
matenal if, individually, or in the aggregate, they could reasanably be expecied to influence the economic

decisions of users laken on the basis of this Statement
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Walker Chandigk &ColLp

F“l L“"‘"Tn Limited
%Hulh;m‘lm? Consolidaied Annual Financial Results of the Company Pursuant lo the
T T ———02nq Obfigations and Disclosurs Requiremants) Regulations, 2015 (a8 amended)
Part of an audit in aceorg
maintain Professional sk ance with

the Standards on Auditng, we exsrcise professional judgment and
ihroughou! the audit We also ’

*  entty and assess the risks of

design and perfo matsrial misstatenent of the Statement, whether due o fraud of error,

m audi! procadures . A
Suthcien ires responsive to those nsks, and obtain audd ewidence thal i
mmtahz!:rr.: r:? ropriate to provids a basis for our opinion The risk of not delectng 2 material
collusion. fo ulting from fraud 1s higher than for one resulting from error, as fraud may Involve
- I0rgery, intentional omissions, misrepresenialions, or the ovamide of internal control

E:‘aa? ;ﬂ um!lmtandmg of inlemal control relevant to he sudit in order Lo design audit procedures that

“m“:?ﬂl o i the cicumstances Under saction 143(3) (f) of the Act. we are also responsible for

ol i Our opimen on whather the Holding Company has adequate intemal financial conlrols with
fenca 1o financial statements in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting pobicies vsed and the reasonableness of accounting
estmates and related drsclosures made by the management

Conclude on the appropraleness of management's use of the going concem basis of accounting and,
based on the audd evidence oblained, whether o matenial uncerainty exists related lo events or
conditions that may cast sigrificant doubl on the ability of ha Group, to continua as a gomng concem. If
we conclude that a matenal uncertainty exists, we are required to draw attention in our sudior's report
lo the relaled disclosures in the Statement or, d such disciosures ara inadequale, lo modify our opinlion.
Our conclusions are based on the gudit avidenca cblaned up to the dale of our audtor's report.
However, uture avents or conditions may couse the Group 1o cease Lo conlinue &5 a going concem,

s Evaluale the overall presentation, structure and contenl of the Statement, including the disclasures, and
whather the Stalamerit represents the underlying transactions and events in a manner thal achiaves
fair presentation

s Obtain sullicient appropriate audil ewdenca regarding the financial slatements of tha entities within Lhe
Group, 1o express an opinion on the Stalement We are responsible for Lhe direction, supervisicn and
performance of the audit of financial information of such entibes included in the Stalement, of which we
ara the independenl auditors. For tha other entlies induded in the Stalement, which have been audited
by the other audiors, such other audilors remain responsible for the direction, supervision and
performance of the audils carried out by them. We remain solely responsible for our audi opinion

10 We communicate with those charged with governanoe of the Holding Company, regarding, among other
maliers, tha planned scope and bming of the audit and significant audil findings, including any significant
deficiencies in intemal control that we identify dunng our audit

11. We also provide those charged with governance with 8 statement that we have complied with relevant ethical
requirements regarding independence, and lo communicata with them all refabonships and other matters
{hat may reasonably be thought to bear on our independence, and whers applicable, related safeguards.

12. We also performed procedures in accordance with SEBI Cireular CIR/CFOVCMD /4412019 datlad 29 March
2019, issued by the SEBI under Regufalion 33 (8) of the Listing Requlations, to the exient applicabie.

Other Matters

13. We did nol audit the annual financial statements of two subsidiaries Included In the Statement, whose
financial information reflects total assets of ¥ 1,668 65 Lakhs as at 71 March 2020, wtal reverues of ¥
1,402 05 lakhs (belore ekminating inter company transactions], total net profit after tax of T 151.52 Lakhs
total comprehensive incorne of ¥ Nil | and cash flows [net) of T §1.10 Lakhs for the year ended on that date,
as considered in the Statemant These annual financial statemenis have been audted by other audilors
whose audil reports have been furnished to us by fha management, and our opinion in 50 tar as it relates (o
tha amounts and disclosures included in respect of these subsidiaries hh:sndsdeh'unundrtmpnmd

such other audilors, and the procedures performed by us s stated mbave.
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Walker Chandiok &ColLpP

ZIM Laborataries Limiteg

independent Audtor's Repo
Regulation it on Consolidated Annual Financlal Results of tha Company Pursuant lo the
u 33 of the SEB ‘L"i'ﬂi:'ﬂﬂn- and Disclosure Requiremants) Ragulations, 2018 (es amanded)

E:*:t: e&::‘ fhesa subsidiaries, ane subsidiary, is localed outside India, whose annual financlal stalements
countrias ar hared In accordance wilh accounting principies generally accepted in their respective
unires, and which have been sudited by ather auditors in accordance with the Intematicnal Standards on
Auditing The Helding Company’s managament has converted the financlal statements of such subsidiary
Accounting principles generally accepted in their respective counlry 1o accounting principles generally
accepted in India. We have sudited these conversion adjustments made by the Holding Company's
management. Qur opinion, in so far as it relates 1o the balances and affairs of this subsidiary, is based on
the audit report of alher auditor and the conversion adjusiments prepared by the management of the Holding
Company and audited by us.

Our opinion is nat modified in respect of this matter wilh respect to our relianca on the work dona by and the
reponts of the other auditors.

The Statement includes the consolidated financial results for the quarter ended 31 March 2020, being E—::
balancing figures between fhe audited consolidated figures in respect of Ihe full financial year P'j"dn
published unaudited ysar-to-date consolidated higures up ta the third quarter of the current financial year,

which were subjected o limiled rewview by us.

For Walker Chandlok & Co LLP

Chartered Accountants
Firm Registration No.: 001076N/N500013

Adi P. s:/

Partner
Membership No. 108840

upin No: 20108840 ARARBR 963 F

Place: Mumbai
Date: D2 Juns 2020
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ZIM Laboratories Limited

Registerad Offce - Sadoday Gyan{Ground Floor), Opp MADT Nelson Square Magpur - 440013, Maharaahtra Indie

CIN LM 104 PL A2 72

Wobmile waw amial in

A. STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 11 MARCH 2020
AT (Rs. in lakhs, uniess otherwise mimtE )
| Quarter anded Year anded !
Sr. No. Particulars | 31032020 | 31122019 | 31032018 | 231.03.2020 | 31.03.2019
(Unaudited) | (Unaudited) (Unaudited) (A uded) [ Audited)
Rofer Mols 3 Rafer Mote 3 - e ———
1 Incoma |
a) Revenue from operations (Refer Nole 8) 0518 57 T304 5a O 458 R4 2T.TTA 62 13.537.003
b} Other income 243 22 61 47 79 55 452 08 | 204 G4
Total income T,162.79 7,.396.01 9,518.39 28,226 00 13,741.97
Expensos ]
a) Cost of matenais consumed 2,542 01 3818 56 412231 | 13,386.79 14,303 47 |
b) Purchases of stock-in-trade 718 35 151.34 48777 | 1.587 17 1.659.16 |
c) Changes in inventones of finished goods, stock-in-
trade and work-in-progress (Refer Note §) 233 31 (336 67) 154 33 | (539.97) (12.00)
d) Employee benefits 1,320.28 1,287 &1 116715 | 5137.19 4 £24.01
e) Finance costs _ 301.07 32277 248 18 | 1.2665 45 1,058.08
N Depreciation and amortisation 385 85 374.35 32278 | 1441186 1,141 83
g} Other expenses 1.413 56 1,632.96 2 492 1 8.061.35 8.557.38
Total expenses 5,915.43 7.231.12 9,004.83 | 28.215.14 31,634.93
3 |Proft before tax (1-2} 247 36 164 89 513.56 | 5.85 2.207.04
4 mmlcm '
IJl:‘l.lﬂnrlwr'nll Tax (36.61) 24 28 154 90 (12.33) 49037
Defermed Tax (Refer Note 7) 5427 {11.58) 148.39 | (310.47) 182 48
Tnﬂhlm.f{nudl] 17.68 12.70 303.29 | (322_80) 8T2AS5
5 |Profit ahter tax (34) 229.70 152.19 230.27 | 32966 1,534.18
§ |Other comprehensive income - profit/{loss) |
a) Rems thai will not be reciassified to profit or loss 10.44 (16.16) (50.44)| (38.04) (64 53)
b) Tax (expensa)/cradit on the items that will not be reclassified 1o
profit or loss _ (3.05) 471 17.63 11.08 22 .58
c) ltems that will be reciassifiad to profit or loss 51 96 1.72 (13.01) §1.08 (7.07)
d) Tax {expensa)credit on the items that will be reciassified to - - . i .
LM -
Other comprehensive income (net of tax) - profit/{loss) 59.15 (9.73) (45.82) .12 (49.12
7 Total incoma [5+6) 289.05 142.46 184.45 363.78 1.485.07
8 |Paid-up equity share capilal (face value of Rs. 10/- each) 1,618.07 161807 161185 1,618.07 1.811.85
9  |Other equity (revaluation reserve : Rs. Nil) : 13,764 .03 13,499.80
il |Eamings per share (face value of Rs. 10/- each) (nol annuahsed)
(Rs. )
Basic 141 0.94 143 203 952
Diluted 1.41 0.94 1.42 2.03 945




As at As at
31 March 2020 31 March 2018
.. Ra. In lakhs As, In lakhs
ASSETS - g
H Equipment 742 A5 043 71
f and e 1074 8
Capitai w ATA 24 77550
Goodwill - 16 94 .
Ofher Asuets A2 34 657 10
Intangible assets under development 488 15 558 19
Financial Assets
T 518 515
Other financial assels 23090 38273
Deferred tax assets (nel) 537 B 207 60
e u,:ﬁ:m% 1'mﬂ'a
M“MM 5,638 91 5.505 27
© Trade monivables 792 70 9 09 70
‘Cash and cash 148 10 4991
‘Bank balances other than cash and cash equivalents 248 96 244 40
Loans ' 18.12 2477
~ Other financial assets 645 48 120 96
| ' 4714 4154 1
. : 1
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C. Conaolidated Cash Flow Statement a
Yoar ended Year anded
31 March 2020 31 March 2019
Ra. in lakhs Rs. in lakhs
Cash flow from oparating activities
Profit befors tax 6.86 2,207.04
Daprecation and amorisaton sxpenss { 441 16 1.141 B?
Govemnmant Incentive (B 69) (7 A7)
Interes! on Lease deposils (7.08) -
Loss on sak of proparty, plant and eguipment (nal) i e 4107
Property, plant and equipmant Writtan off 222 :
Unrealized Foreign Exchange (Gain)Losa (51 48) 98 05
Proviaion for amployee banahis 0 .58 {39 84)
Dividend income on invasimants (0,60 i0.60)
Interesl iIncome (18.86) {18.54)
Bad debts Wnitten off - 46 76
Employee compensabion cosl (ESOP costs) 152 63 65
Finance coste 1,265 45 1.059 08
Operating profit before working capital ehanges 2,631.83 4,588 83
Movemen! in working capital
(Decreasa)increase in trade and other payables (1,520.08) 1.976.16
(Increase) n invenlones (133.84) (349.19)
(Increase)'decrease in trade and other receivables 1,709 44 {2,580 74)
Net Cash generated from operations 1,687.35 3,625.06
Direct taxes paid (net of refunds) (495.83) (131.48)
Net cash from operating activities (A) 2,191.52 3,491.50
Cash flow from investing activities
Purchases of property, plant and equipment and intangibles (refer note i) (1,852.77) (2,007 14)
Sale proceeds of property, plant and equipment 360 5 B4
Payman! for acquisition of business , nel ol cash acquired {5.00) -
Investments in bank deposits (having original matunty of more than three months) (194 67) (101.57)
Matunty of bank deposits (having original maturity of more than three months) 161.10 48 48
Restricted cash {33.11) -
Interest recaved 14 40 15.02
Drwndend received 0.50 0.60
Net cash (used in) investing activities (B) (1,905.85) (2,067.77)
Cash flow from financing activities
Proceeds from issue of equity share 512 -
Proceeds from long term borrowings 3,500.00 1,715.82
(Repayment) of long term borrowings (3,141 38) (1,195.98)
(Repaymen!)/procesds of short term berrowings 813.06 (623.75)
(Repayment) of lease obligabons (66 12) -
Finance costs paid (1,365.05) {1,010 65)
Changes in unclaimed drvidend bank balances (6.42) (3.75)
Dividends paid on equity shares (including unclaimed) (74.48) (76.85)
Tax on equity dividend paid (16.63) {16.57)
Net cash (used in) financing activities (C) {250.90) (1,515.73)
Change in curreny fluctuation reserve arising on consolidation (D) §1.08 (7.0M)
Nsit increase in cash and cash equivalents (A+B+C+D) 35 B5 96 97)
Cash and cash equivalents taken over from acquired company 0.34 =
ing cash and cash equivalents 4991 146 88
cash and cash equivalents 146.10 49.91
Components of cash and cash equivalents
Cash on hand 17.3 10.41
Balances with banks in:
= Current accounts 128.79 38 50
Total Cash and cash equivalents 14810 FCE L

Note (i) Includes capital work-in-progress and Intangible assets under development.

Note (ii) The cash flow staterment has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)

statemen! of cash Nows.




Motes (A to C)

1) Tha above resulls wens reviewsd and recommendad by the Audi Commifiee and spproved by the Board of Dweclors @t thesr respectve meetings beid on 02 June 20U
Thara are o qualifcstions (n 1he audh repon issued lor the yeser andad 11 March 2020

21 Trose firancal meuits have been prepared in accordance with 1he recognaion and meaturement prnciplas of applicable indan Accounting Standars (Ind AS') notfied
wndar the Companiss (Indan Accounting Standards) Rules. 2015 as amended as speclied in section 131 of the Companes A 2013

3) Thae figures for the guariers ended 31 March 2020 snd 31 March 2018 sre (he balancng figures between (he sudded ligures Jor 1he years ended as on that dale and the
yaal o date figures upto the end of third quaner of Ihe reapectve inancal years on which sutktorn had performed a rited v

4} The Company and its subsidianes ane principally sngaged in & SIRgIe Bulinsts Bsgmem which |8 "pharmmacefcai”

&) Dunng the quarns: ended 30 June 2018 the Company hes acquined sndire sharsholding (0 Zim Health Technologees Lirded” and during the quaner ended 10 Segtembe
2018 the Company has incomorsted wholly owned subsidiary "SIA ZIM Laboratones Limited in Latwvia  Accordingly, the currend penod congoldated financal eauflls include
financial results of the Company. Jim Laboratones FZE Zim Hean Technoiogies Lrmvied and SUA ZIM Laborgiorss Limsed

) Tra Comparny has adopied Ind AS 116 ‘Lemmes . effecive 1 April 2019, using modified rroepective approach. as o resull of which comparalee inforrmation are nol
required to ba resisied. The Company has discounted lease payments using 1he incremental bormowing rate as of 1 Apil 2018 for meesuing mase babdties o Rs 146 13
inkihe and Boooidingly ecognised nghi-of-use asaols af Rs 158 04 lakhe by adjusting mitained sarnings by Ae J.6] lakha (nel of tax), a8 o ha sloreasid defe I the
Simtermecd of Profl and Losa for the curmenl padod, ihe nelure of aspensed in mapec of operaling leasas Gre recopnised as amorfisalion of Aghi-of-uss of asseta and
firmncs Cosl, @ compansd 10 leass ment in comespanding penods, and to this extent resulls for ihe currert penod are Mol companabla

The impact of adopting Ind AS-118 on ihe finencial resulis for the quarier year anded 31 March 2030 is a9 follows

[Rm. b lakihs)
Cluarter Chuarter
ondsd mndad I Fedaal :':‘;:;: :::;:;I Incrssad
Particulars .03.2020 11.03.2020 (Dec reane) | izl e |iAs '. nd AS. |Dwe rmasa)
[Erstwhile | [As perind in Profi E'I“"I" "':: - in Proft
basis) AS-116)
Dher enpensed 14349 16 1,473.58 25 80 H 144 48 8081 35 8311
Finanoe costs 295 49 301 07 {4 50) 1248 47 1 265 45 {18 58)
Deprecaton and amoriesion 36223 385 85 [Ifil 1,360 34 1.441 16 (B0 83
!mimum 240 96 247 EI (260 21.55 3 BE {14 59

T) Deferred tax credit for the year ended 31 March 2020, includes credit due fo change in applicable tax rales for ihe parent Company as per the Finance A=t 2015 from
34.54% 1o 29 12% on nel defermed tax kabiibes (exciuding MAT Credil Entitlemant Assels) as ot 1 Aprd 2018

B} Trade recervables, of the parent Company, oulstanding as al 31 March 2020, include balances aggregating Rs 91398 iakhs from customsrs stuated cutsds india
These balances are oulstanding for a period. beyond the imelines stipulaled vide FED Master Diraction No 16/2015-18, under the Forsgn Exchange Maragement Act
1998 The Company is in the process of recovering the oulstanding duss, The amounl of fina/penatty. f any. that may be levied, s currently unascermnabls Sul & not
expacied ic be matenal and sccordingly, 1ha accompanying Consolidaled financial resulls do nol include any consaqueniial adpsiments that may arse dus o such

) During the morth of March 2020, the Governments of various countries had impesed lockdown in an effort io comrl the spread of pandemic COVID-18 Accortingly,

logistical chalflenges and axpor! ban on the medicines have resulied in deferment of underlying revenue from March 2020 1o the months of April 2020 and May 2020 and
coeTesponding increass in finished goods inventory as &t 31 March 2020
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Walker Chandioh & Co LLF
18th Boor, Tower I,
nchabuits Finance Centre,
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Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to

the Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

To the Board of Directors of ZIM Laboratories Limitad

Oplnion

1. We have audited the accompanying standalone annual financial resufts (the Statement’) of ZIM

Laboratones Limited ('the Company’) kor the year ended 31 March 2020, attached herewith, being
submitted by the Company pursuam to tha requirements of Regulation 33 of tha SEBI (Listing

Oblgations and Disclosure Requirements) Regulations, 2015 (as amended) (Listng Reguiations”),
including relevant drculars issued by the SEB! from tme to tme

2. In our opinion and to the best of our information and according 1o the explanations given to us, the
Statement

(i) presents financial results in acocordance with the requirements of Reguiation 33 of the Listng
Regulations; and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act), read with relevant rules
issued thereunder, and other accounting principles generally accepted in India, of the standalona
net profit after tax and other comprehensive income and other financial information of the
Company for the year ended 31 March 2020.

Bastia for Opinion

3. We conducted our audit in accordance with the Standards on Auditing ('SAs') specified under section
143(10) of the AcL Our responsibiities under those standards are further described in the Audilor's
Responsibiities for the Audd of the Statemen! secbon of our report We are independent of the
Company in accordance with the Code of Ethics issued by the Insthite of Chartered Accountants of
India {"the ICAI') together wath the ethical requirements that are relevant to our sudit of the fnancial
statements under the provisions of the Act and the rules thereundar, and wa hava fulfilled our cther
ethical responsibilites in accordance with these requirements and the Code of Ethics. We bebeve
thal the audit evidencs obtained by us, is sufficient and appropriats to provide a basis for our opinion.

s o Bt Chorallped, Tl Chotugram, Fiteninl, heeny Lot Mo b Duy beem sl Pom
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Walker Chandiok & Co LLP
ZIM Laborstories Limited
Independem on Siandalone Annual Finerclal ResuSis of The Compeny Pursuant lo the

Auditor's Report
Rogriation 33 of the SERI (Listing Dbligetions and Disciosurs Raquirsments) Reguistions, 2013 (ss smended)
Emphasia of Matter

4 Wa draw attantion ta Nota 7 fo 1he accompanying Statement, which indicates delay in recespt of
foreign asrrmncy recervablos aggregatng {o INR 913 98 iakhs aa al 31 March 2020, beyond tha
tmelines slipulated vide FED Master Directon Na 18/2015-18, under tha Foreign Exchange
Management Acl. 1089 The management of ihe Company s In the process of recovenng the
outstanding duss and m of tha view thal lhe hnes/penalties, if any, that may be levied pursuant to
the delay, are currently unasceriainabie but are nol expected 1o be matenal and accordingly, the
Bccompanymng Statemenl does nol include any consequental adjustments with respect 1o such
delay/defaull Our opinion is not modified in respect of this matter

Responsibliities of Management and Those Charged with Governance for the Statement

S5 This Statemeont has been prapared on the basis of the standalona annual sudded financial
stalaments and has been spproved by the Company's Board of Directors. The Cornpany's Board
of Directors |s responsible for the preparation and presentation of Ihe Statement thal gives a true
and fair view of the net profit and othar comprehensive imcome and other financial Informabon of
the Company in accordance with the accounting pnncples generally accepted in India, including
Ind AS prescribed under Secton 133 of the Adt. read with relavant rules 1ssued thereunder and
olher accounting pnnciples generally accapted in India, and in complianca with Regulation 33 of
the Lisling Regulalions This responsitebly also indudes mantenance of adequala accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preveniing and detecung frauds and olher wregulanties, selection and apphcation of
eppropriate accountng policies, making |judgments and eshmates thal are reasonable and
prudant, and design, implemenlation and mantenance of adequate imernal firancial controls that
were operaling effaclively for ensunng the accuracy and completeness of the accounting records,
relavant to the preparation and presentation of tha Stalement( thal gives a irua and fair view and
i frae from material misstatemenl, whether due 1o fraud or ermor.

68 In prepanng the Statemen, the Board of Directors is responsible for assessing the Company's
ability o continue as a going concern, disclasing, as applicable, matters related to going concem,
and using the going concern basis of accountng unless the Board of Directors either intends to
liquidate the Company or lo cease operations, or has no realisbc alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company's finandal reporting
process

Auditor's Responsibiliies for the Audit of the Statement

8. Our objectives are lo obtain reasonable assurance about whether the Statement as a whole is
free from matenal misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Audting, specified under
section 143(1D) of the Act, will always delect a material misstatement when it exists.
Misstatements can arise from fraud or error and ara considered malenial if, individually or in the
aggregate, thay could reasonably be expected to influence the economic decisions of users taken

on the basis of this StatemenL

9 As par of an audit in accordance with the Standards on Audiling, we exercise professional
judgment and maintain professional skepticism throughout the audit. We aiso:

e Identify and assass the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audil procedures responsive to those risks, and obtain audit
evidence that Is sufficen! end appropriale to provide a basis for our opinion. The risk of not
delecting a material misstatement resulting from fraud is higher than for ene resulting from
emor, as fraud may involve collusion, forgery, intentional omissions, misrepresantatons, or
the override of intemal control.




Walker Chandiok & Co LLP

ZIM Laboratories Limited
udftor's Report on Standalone Annual Financial Results of the Company Pursuant to the
{as amendad]

Independent A
Ragulation 33 of the SEBI (Listing Obligations and Disclosure Requirments) Regulations, 2015

* Oblain an understanding of intemal control relevant o the audit in order to design audit
procedures that are appropriats In the circumstances. Undar Section 143(3) (i) of the Ac), we

8re also responsible for expressing our opinion on whether the Company has in place
adequate intemal financial controls with reference to financial statements and the operating

effectiveness of such controls.

*» Evaluats the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

= Cenclude on the appropriateness of the management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncerfainly exists
related to events or conditions that may cast significant doubt on the Cempany's abllity to
continue as a going concern. I we conclude that a material uncerainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Statement or, if such

disclosures are inadequate, to modify our opinion, Qur conc/usions are based on the audit
evidence obtained up to the date of our auditor's report However, future events or conditions

may cause the Company o cease to conlinue a3 & going concam.

» Evaluate (he overall presentation, structure and content of the Statemenl, including the
disclosures, and whether the Statement represants the underlying transactions and events in

a manner lhat achlaves fair presentation.

10. We communicate with those charged with govemance regarding, among other matters, tha
planned scope and timing of the audil and significant audil findings, including any significant

deficiencles in internal conirol that we identify during our audit.

11. We also provide those charged with governance with a staternent that we have complied with
relevant elhical requirements regarding independance, and to communicate with them sll
relationships and other matters thal may reasonably be thought fo bear on our independence,

and where applicable, related safeguards.

Other Matter

12. The Statement includes Ihe fnancial resulls for the quarter ended 31 March 2020, being the
balancing figures between the audiled figures in respect of the full inancial year and the published
unaudited year-to-date figures up lo lhs third quarter of the current financial year, which were

subjected to limited review by us.

For Walker Chandiok & Co LLP

Chartared Accounianis
Firm Registration No.; 001076N/N500013

Adl P. Sethna

Partner
Membership No. 108840

uDIN No:20103840 ARARBP 555

Placs: Mumbai
Date: 02 June 2020
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ZIM Laboratorioa Limited
Sadoday Gyan{Ground Floor) Opp NADT Malaon Squam Nagpur - 440013, Maharashira, (ndia

CIN LODODEMHT1084PLC03ZT1TE, Wabailn, wwaw Zimlab, in
A. STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 31 MARCH 2020

 [Rs. in lakhs, unioss otherwise stated)

= I Quarter -mi:d a2 Yaar ended |
Sr. Ne. Particulars 31032020 [ 31122019 [ 31033018 | 31032020 [ 31032018
(Unsudited) | (Unaudited) | (Unaudited) {Audited) {Audited)
Rofer Molo 3 Rafor Hate 1
1 Inc oma
m) Revenue from operations (Rafer Noie ) 8,793.20 7.219.48 9,62 66 27 43197 3317214 |
b) Other incoma 245,35 64 52 78.55 485 BS5 204 04 |
Total Income - 703855 |  7,284.01 944221 |  77,897.62 33,377.08
4 Exponses
a) Cost of materials consumed 2,542 01 3,818 .58 4,122.91 13,386 79 14 303.47
b) Purchases of siock-in-trade T18:35 151 34 457 TT 1,587 17 | 85815
c) Changes in inventories of finished goods, slock-in- _
trade and work-in-progress (Refer Note B) 233.31 {336 67) 154,33 (838 a7) {12.00)
d) Employes benefits 1.204 86 1.247 56 1,191.85 5,081.03 4 B14 25
) Finance costs 301.07 322 77 248.18 1,265 45 1.056.08
f) Depreciation and amortisation 355.77 346 70 205,22 1,327.15 111428
9) Other expenses 1,423.52 165216 2,196 .82 6,078.74 8,164 09
Total axpenses 6,060.69 7,202.51 8,676.69 28,046.36 31,103.23
3 |Profit/ (Loss) before tax (1-2) 168.86 81.50 765.52 (148.74) 227185
4 Tax expensel (credit) _
Curmren! Tax (38.81) 24 24 154 50 (12.33) 490 37
Deferred Tax (refer Note 6) 54.27 {11.59) 148.29 (310.47) 182 48
Total tax expense / (credit) 17.66 12.69 303.29 (322.80) 67285 |
5 Profit({Loss) after tax (3-4) 151.20 68.81 4652.23 174.06 1.601.00
& |Other comprehensive incoma - profiti{loss)
a) llems that will nol be reclassified (o profit or loss 10.44 (16 16) (50 44) (38.04) (54 63)
b) Tax (expense)/credit on the items that will nol be reclassified o
profit or loss (3.05) 4T1 17.63 11.08 22 58
Other comprahensive income (net of tax) - profitfloas) 7.29 (11.45) [a2.81) {26.96 (42.05)
7  [Total comprehensive income (5+6) 158.59 57.36 429.42 147.10 1.558.95
8 |Paid-up equity share capilal (face value of Rs. 10/- each) 1,618.07 1.618.07 161195 1.618.07 161185
<) Other equity (revaluation resarve | Rs. Nil) 13,557 .45 13.509.99 |
10 |Eamings per share (face value of R's. 10/- each) (not annualised)
(Rs.)
Basic 093 042 2.87 1.07 883
Diluted 0.83 042 2 B4 1.07 8. 86




B. Standalone Balance Shoot

ASSETS

— — - — =

Non-curran! nasots

Property, Plant and Equipment
Capital work-in-progress

Intangible assals

Intangible assets under development

Investmeani in subsidiaries
Financial Assels

Irvasimeani
Other financial nasnta
Deferrad tax assats (net)

Income tax (currani-lax) assets (net)
Other non-curmenl asseats

Curment assets
Inventones (Refer Note 8)
Financial Assets

Trade receivables

Cash and cash equivalents

Bank balances other than cash and cash equivalents

Loans
Other financial assals
Cther current asseals

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Liabilities
Non-current liabilities
Financial Liabilities
Bommowings
Other financial labilities

Current liabilities

Finangal Liabilibes
Bormrowings
Trade payables

-total outstanding due of micro enterprises and small enterprises
-total outstanding due of creditors other than micro enterprises

and small enlerprises

Other financial liabllities
Other current liabllities
Current Tax Liabilities (net)
Provisions

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

An at As at
31 March 2020 31 March 2019
Rs. In lakhs ____Rs.Inlakhs
10 TAZ B85 09.942. 71
474 24 775.50
381.12 133 689
408 15 556.189
BOZ 44 A48 35
5.15 515
239 65 362.73
532.81 207 .60
368 .00 240 90
622 91 697 02
14 657 32 13,180.84
5638.91 550527
6334 16 9039 57
67.13 Je11
s 15.85 244 A0
16.12 2477
645 48 120 .96
4.711.52 4 153 78
17,629.17 19,124 B6
Eiliﬂﬂjﬂ ng.?ﬂ
1,618.07 1,611.95
13,557 .45 13.509.99
15,175.52 15121.54
2.742.01 2216.01
62.63 -
2,804.64 2,216.01
4,969.00 4 014 67
6,591.37 7.18525
1,898.99 203168
741.04 1,4681.85
- 74 59
105.93 67.31
14,306.33 15, 147.75
17,110.97 17,363.76
32,286.49 32 485.T0




. Standalone Cash Flow Statemant
Your andod Yoar andad
11 March 020 31 March 2019
- _Flu In I:_lhhl _Fl'u In lakhs
Canh flow from operating nctivities
Profiv/ {(Loas) bafore tax (140.7T4) 2. Z7T3.85
Depraciation snd smortisation sxpense 1,327 15 1,114 28
(B .B8) T 1T
17 0RY ’

Government Incentive
Interest on Lease deposits
053 41.07

Loss on sale of property, plant and aguipmant {net)
Property. plant and equipmant Written off 222
Unrealized Foreign Exchange (Gain)/Logs (51 48) 96 05
Provision for employse banafits 0 .58 {39 B4)
Dividend income on investmeanis (0 60) (0,80}
Inweres! income (18 BB) (18 54)
Bad debts Written off - 48 28
Employea compensation cost (ESOP cosis) 1.52 6365
Finance costs 1,265.45 _1.05608
Operting profit before working capital changes 2,362.02 4,828.09
Maovement in working capital |
(Decrease)increase in trade and other payables (1,508 22) 1.416 52
(Increase) in iInventores (133.684) (349 19)
1,900 76 (1,855.55)
3.839.87

Decreasa/(increase) in trade and othar receivables
2,620.92
(491 93] {131 .48)

Net Cash generated from operations
Direct taxes paid (net of refunds)
Net cash from operating activities (A) 2.128.99 3.708.41
Cash flow from investing activities
Purchasas of property, plant and equipment and intangibles (rafer note i) (1,478.01) (1,828.02)
Sale proceeds of property, plant and equipment 3.ED 554
Investment in subsidianes (354 09) (444 32)
Investments in bank deposilts (having original maturity of more than three months) (194 67) (101.57)
Maturity of bank deposits (having onginal maturity of more than three monihs) 161.10 43 48
Interest received 14.40 15.02
Diwidend received 0.60 0.60
Met cash [used in) investing activities (B) (1,847.07) [2,302.8T)
Cash flow from financing activities
Proceeds from issue of equity share 6.12 -
Proceeds from long term borrowings 3,500.00 1,715.82
(Repayment) of long term borrowings (3,141.38) (1,195 98)
(Repayment)iproceeds of short term borrowings 913.06 (523.75)
(Repayment) of lease obligations (66.12) ~
Finance costs paid {1,365.05) (1,010.65)
Changes in unclaimed dividend bank balances (65.42) {3.75)
Drvidends paid on equity shares (inciuding unclaimed) (74.48) (76.85)
Tax on equity dividend paid {16.63) {16.57)
MNet cash (used in) financing activities (C) (250.90) (1,515.73)
Nel increase in cash and cash equivalents (A+B+C) 31.02 110.29
ing cash and uivalents 36.11 146 .40
Closing cash and cash equivalents 67.13 36.11
Components of cash and cash equivalents
Cash on hand 17.30 10.41
Balances with banks in:
- Current accounts 49 83 2570
L

Total Cash and cash equivalents

Note (i) Includes capital work-in-progress and intangible assets under development.
Note (ii) The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)

slatement of cash flows.




1) The above rmsulls WRre evimaed pl mooormemen el by e Aodll Cormmiltes snd appaoved by B Boord of Diecloo of e meeecllve mestings feld on 02 Juns
2020 Them o no gusliicstians |0 e asdil repon imsspd for e yeer enoed 11 Bsrch M1

&) Thess Anenciel esuks o been prepens] in Booorenon Wil e recogoition and mesasuremsil priciples of sppicatibs indien Accounting Slandards (Ind AT) nolied
ureim Tha Emﬂh‘ [Ireiimn Accounting Slanisrde) Fygies, 016, as exendnd, a8 specied in sachon 130 af [ha Compardas Aot 2012

) The Mpures ko b qusdsm eoded 31 March 2000 and 31 Mardh F0 e he Delancing fpees betwesn s sudiied fgurma lor (he yaars sided 51 on el dete s
P har bo dabe fgures ople he snd of thind gusre of He reapeckive fRsncksl ypsses an alich soditees B pesinrmed @ Breiled rmdese

4) The Company is pindpely sngaged in a single biiness sagrment which |8 “phanmmece iiosts©

5] This Commpany hos ndopled ind AS 110, ‘Lease’, effective 1 ApAl JOT0, weing modified rafroapecive npprosct, B8 & reaufl of which companfive nformmalion ahn nof
mequered 10 be reststed. The Company has discounted mase paymenia using (e ineremenial bomowing rmile as st 1 Apdl 2000 foe messuring Sass abdiiea 5l Aa 140 170
ke and sccordingly recopnissd Aghl-ol.an essis ol B 150 B4 iskba by adpmting redsined senings by Ba 3A3 wvhe (red of iee] sa @l e afiorsasid date In the
Sumemend of Profll ;snd Loss for the current period, tha nefure of expenass |0 rmepecl of oparating loasas ora recognised ae ameriiaation of rght of use of ansats and

Bnance cosl, B8 Compered fo lease fend in comesponding Felons, &nd 1o ke extenl (esulls Tor (e curment poerod e el comipae s

The mpact ol adopting kvd AS-118 an tha financial meults for the quartan yasr snded 31 Mareh 2000 o e (oo 115, 4 Makhe)
Lj |
Chuartar Cuarisr

snded ended Increasel ";'1';;:;’: :';;m”dm"' Inreasar

Parthcuilers HM.O02.3020 | 31032070 [Oecranss) (Erstwhila | (As per Ind A (O ramaa )
(Eratwhils | (An parind in Profit pauia} 1181 in Profit/{loss)

banis] AS-118) -

|, 440 12| ) 42352 25 60 A 161 b5 A.078 74 aa 1
208 40 > .07 {4, 58) 1248 47 1,265 4% (18 o)
332.16 a65 77 (23 62) 1,248 33 1,327 151 (B0 A2
171.48 168 88| {E-MJ (134,0%) {148 T4 {14 B9}

5 Deterred e credil for the vear ended 31 March 2020, includes credl! due lo change in ppplicabin tas rates aa per The Finence Ad, 2044, from 34 4% o 249 4 2% on
nis aederred tay labiiles (svchesing MAT Credh Enfithermenl Assels) as af 1 Apal 2019

71 Trade receivables oulstanding as al 31 March 2020, indude balances aggregaling Rs 913 98 lakhs from customers sifusied cefude india. These DEEnces ars
outstending for a period, beyond the limelines siipulaied vide FED Maater Direction Mo, 16/2015-18, under tha Foreign Excnangs Managemen! Acl. 1999 The Compary
is in the process of recovenng the outstanding duss. The amount of inafpenalty, if any, 1hal may bBe wuled, i3 cumenily unascertainable bul i ol sxpacted 1o be material
and accordingly, the accompanying standione financial resulls do not include any consequential adjustments thal may arse dus lo such delayidefoul

B During T month of Manch 2020, the Governments of vanous counires had iImposed iockdosm in an efor o conbral the spreasd of pandamic COVIG-19 Accorfingly,
opistical challenges and export ban on the medicines have resulled in defermant of underlying revenue from March 2020 to the months of April 2020 and May 2020 and

comesponding increase in fintghed goods inventory as al 31 March 2020, J

Arrerar 5. Caud

Piace: Nagpur
Date: 02 Jurs H20 Managing Director




Zeal & Innovation in Medicine

Ref No. : ZLL/BSE/ Date : 02.06.2020

BSE Limited,

Market Operations Dept.
P. J. Towers, Dalal Street,
Mumbai- 400 001
Company Code- 541400

Dear Sir,

Sub: Declaration pursuant to Regulation 33(3)(d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Ref: BSE Scrip Code- 541400

We hereby declare that the Statutory Auditors of the Company M/s. Walker
Chandiok & Co. LLP have issued their Audit report with unmodified opinion (s) on
the Audited Financial Results (Standalone and Consolidated) of the Company for
the financial year ended 31st March, 2020.

Kindly take the aforementioned declaration on record.
Thanking you,

Yours faithfully,
For ZIM LABORATORIES LIMITED

(Zulfiquar M. Kamal)
Director (Finance)

ZIM LABORATORIES LIMITED

www.zimlab.in | info@zimlab.in | CIN : L99999MH1984PLC032172

Works : B-21/22, MIDC Area, Kalmeshwar — 441 501 Dist. Nagpur Regd. Office : Sadoday Gyan, Nelson Square, Chhindwara Road,
Maharashtra, India. Ph. +91.718.271370 | Fax : +091.7118.271470 Nagpur — 440013. Maharashtra, India. Ph. +091.712.2588070
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