November 12, 2020

BSE L'Lmjted
National stock Exchange of India Limited

Kind Attn: Manager - Corporate Relationship
Dear Sir,

Sub: Proceedin:gs of the Board Meeting held on November 12, 2020
Ref: Scrip Code - BSE - 540789/ NSE - DNAMEDIA - EQ

The Board of Directors of the Company at the Meeting held today i.e. on November 12, 2020
(which commenced at 2:30 p.m. and concluded at 3:45 p.m.} has approved Unaudited Financial
Results of the Company for the 2°4 Quarter of the Financial Year 2020-21 and half-year ended on
September 30, 2020. The said financials, prepared as per Indian Accounting Standards (Ind-As),
have been subjected to Limited Review by Statutory Auditors of the Company.

Copy of the Financial Results along with Limited Review Certificate issued by the Statutory
Auditors of the Company are enclosed herewith.

Additionally, at the Meeting held today, the Board has approved convening of 15% Annual
General Meeting (AGM) on Monday, December, 28, 2020 through Video Conferencing
(VC)/ other Audio Visual Means (OVAM) and approved Notice thereof.

Yours truly,
Diligent MeWn Limited
-:-- \\!\(Q) e

f\‘ff“

1t Shah
Company Secretary

Encl; As above

Diligent Media Corporation Limited

Regd. Office: 18 Floor, A Wing, Marathon Futurex, N M Joshi Marg, Lower Parel, Mumbai-400 013
Tel: 022 7106 1234 Fax: 091 22 2496 6308 Website: www.dnaindia.com
CIN: L22120MH2005PLC151377
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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

ON REVIEW OF INTERIM FINANCIAL RESULTS
FOR QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2020

TO THE BOARD OF DIRECTORS OF
DILIGENT MEDIA CORPORATION LIMITED

1. We have reviewed the accompanying Statement of Unaudited Financial Results of

DILIGENT MEDIA CORPORATION LIMITED (“the Company”), for the quarter and half
year ended 30t September 2020 (the Statement), being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

This Statement, which is the responsibility of the Company's Management and approved
by the Company's Board of Directors, has been prepared in accordance with the
recognition and measiurement principles laid down in the Indian Accounting Standard 34
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Qur responsibility is to express a conclusion on the Statement
based on our review. '

. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company's personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing specified under
section 143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit, Accordingly, we do not express an audit opinion.

As reported in the preceding quarter/s amongst others, we continue to refer to the
following notes:

i Note no. 4 related to discontinuation of print media operations with effect from
October 10, 2019 of print publication of all editions of its English Daily Newspaper
called ‘DNA’ and ceased to print with effect from October 11, 2019 vernacular
weekly magazine called “Zee Marathi Disha’,

ii. Note no. 5 related to payment of Rs.72,22.50 Lakhs given as Business Advance or
Inter-corporate deposits, during the preceding financial years to ultimate four
parties for the purposes as stated in various agreements entered into during that
time. However, due to non-performance of the terms and conditions by the said
parties, the advances so given were converted effective 31 May 2019, into Inter-
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corporate deposits {(ICDs) carrying interest @ 12% p. a. Based thereon, interest
income of Rs.218.45 Lakhs is accounted on the said ICDs for the quarter ended
30.09.2020 and Rs434.54 Lakhs for the half year ended 30.09.2020 subject to
confirmation from parties concerned. However, no sufficient appropriate audit
evidences are produced relating to assessment over recoverability of the Principal
and Interest thereon. Hence we are unable to comment thereon.

Note No 6 states that the Company has detailed the reason for not showing related
Assets held for sale, as required under Ind AS 105. Consequent thereto no Deferred
tax is provided during the year and balance brought forward from preceding years
has been continued with the expectation of future profit arising out of various
options being exercised by the Management, as detailed in Note no. 8 to the
financial result.

Note no. 7 related to Management’s contention of preparing the financial results on
Going Concern basis, despite continuous losses in current, previous quarters and
preceding years. However, in the opinion of the Management, considering various
schemes for revival, support from the promoters, sale of assets etc., it was
considered appropriate to prepare the financial statements on going concern basis.

As reported in June 2020 Quarter’s Limited Review Report and described herein the
Note no.12, the management has its internal assessment as to the realizability of
carrying values of the current assets and other assets. However, the management
has not carried out a detailed and comprehensive impairment test in accordance
with the principles of Ind AS - 36 - Impairment of Assets and Ind AS- 109 Financial
Instruments. In the absence of the aforementioned impairment assessment, we are
unable to comment upon adjustments, if any, that may be required to the carrying
value of these assets and consequential mmpact on the accompanying financial
results as at 30 September 2020.

As reported in June 2020 Quarter’s Limited Review Report and described herein in
Note no.13, Management at its discretion have written down the inventories in the
quarter ended 30 June 2020 by Rs.81,13,232/- (being 50% of the total inventory of
Rs.1,62,26,463) on estimation basis, considering the age of holding and the
estimated realisable rates of such inventory. The loss has increased and inventories
have decreased by the same amount.

Qur opinion is not modified in respect of these matters.

5.- Based on our review conducted as stated in paragraph 3 above, except for the

possible effect of the matter described in paragraph 4 above, nothing has come to
our attention that causes us to believe that the accompanying Statement, prepared
in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting
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Standard and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For B S SHARMA & CO
Chartered Accountants

(Firm's Registration No. 128249W)
UDIN: 20031578 AAAADX9348

CA B S Sharma
PROPRIETOR
Membership No. 031578

Mumbai, 12.11.2020
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Unacdited financlal resuits for the quarter and half year ended 30 Septamber, 2020

Rs.in Lakhs
Quarter ended on Hall year ended on Year ended on
30-06-2020 30-09-2019 30-02-20240 30-09-2012 31-03-2020
. 30-09-2020 (Ref
Particulars note no 4} (Restatad) {Ref | {Restated) (Ref | {Restated}(Ref | (Rastated) {Ref | (Restated] (Ref
note no 4} note no 4] note no 4) note no 4} nole no 4
Unaudited Unaudited Unaudited Unaudited Unavdited Audited
1 jCentinuing operatfons
a} Revenue from aperations =] 27 13 83 a4 140
b} Other income - - - - - -
‘Total incorte {a+h) 60 27 33 28 a4 140
2 iEspenses
3) Cost of Raw Material Consumed . - - - - -
b) Increasef {Decrease} in inventaries - - - - - -
¢} Employee benefit expense - - - - - -
d} Finance costs - - . ' - - -
) Depreciation and amortisation expense - - - - - -
f} Other expensas 18 22 30 41 65 117
Total expenses {atof} 18 2 30 41 65 117
3 |Profit/{Loss) before Tax (1-2} 42 5 8 47 i9 23
4 |Less: Tax expense
a} Current Tax - - - -
b} Defarred tax charge [ {credit) - - - - - -
Totatl tax charge / (credith { a+h } - - - - - -
5 |Profit/(i.oss) after Tax from cantinuing operations {3-4) 42 5 8 47 i3 23
Discontinued operation {refer note no. 4}
3] Prafit/(Loss) after Tax from discontinued operations
before tax {1,567 (1.468) {1821 {3,033} {3,073} {8,439)
b) Tax expenses / {credit] of discontinued aperations - - - -
¢} Proafit / {Less} fram discontinued operations after tax
(a-b} (4,567) {1,488} 1,821) {2,033 (3,073 (6,489)
6 |Profit / (Lass) far the period {5-5(c")} {1,525) {1,461} {1,843) {2,986) {3,064) {6,478)
7 |Other compreiensive income
{Items that will not be reciassified subsequentally to
profit ar joss)
al Remeasurement gains and {losses) on defined
henefits abligations (on March 2020 basis) 10 10 9 19 19 38
b) Tax fimpact thereon {NH-in view of losses} - - [ - . -
Tatal other comprehensive income { a +h } 10 16 15 19 19 ki)
8 |Total comprehansive inconte/{Loss}{6+7) {1,518) (1,451} {1,798} {2,957) {3,035) {6,438)
Paid-up equity share capital (face value of Re.1/- each) 1,177 1,177 1,477 1,177 1,177 1177
10 jOther equity - {54,507}
Earning/{Loss} per share { of Re. 1 each) not
11 [annualised, except far year end,
Basic & Dilfutad {fer Continuing Business (Re.) 0.04 .00 .01 .04 0.02 0.02
Basic & Dithited {for Discontinued Business (Rs.} {1.33) {1.25) (1.55) {2.58} f2.61} {5.52)
Basic & Diluted {for Continuing & Discontinued
Business {Rs.} {1.29) {1.25) (1.54) {2.54} 12.59} 15.50)
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The above audited financial resuils, preparad in accordance wath the Indian Accounting Standards ('Ind As™, the pravisions of Companies Act, 2013 and SEB!
regulalions, have been reviswed by the Audit Comaiites and appraved by the Baard of Directors at their respeciive meetings held on 12 November 2020. The
Statulory Auditers have carried oul a Limited raview of the result tor the quarter and half year ended 30 September 2020,

{eases had ceased wilh effect fram 31.10.2019 and {herefore the Company is not required lo follow ind AS 116 'Leases",

The Company opesates in a singfe reporting segmenl namely Digital imedia, Prinlng, Publication and istnbution of aswspaper. However Printing , Publicalion
and Distibution has been disconlinued w.e [Cctober 10 & 11, 2019, as detailed In Mote na.d beiow,

With effect fram Octaber 10, 2019 the Company has ceased lo cary the print publicailon of all editions of its English Daily Nawspaper called 'DMA' and ceased
1a prinl wilh afisct from Oclober 1, 2013 vernacular wagkly magazine cailed 'Zee Marathi Disha’. The financial effect of disconlinued aperations are included in
Unaudited Financial results for preveius periads presented above of prinl publicalion, {being discontinued operations), have been restaled and disclosad
saperalely under discontinued aperalions and classifed as required by the Indian Acceunling Standards 105 "Non-current Assels Held for Sale and
Disconlinued Operalians” and Schedule Hl of the Companies Act, 2013,

Olher income in disconiinued aperation includes Rs 434,54 Lakhs as al September 30,2020 towards interest for the half year and Rs. 218.45 Lakhs for the
quarer ended Seplember 2020 receivable on the culstanding erstwhile business advances aggreqating to Rs.72,22.50 lakhs. The said business advances had
heen converted inlo inler corporate deposis camying interest, since those pardies did not fulfill their respective obligalions as per sgreed terms and condiions.
The management is hopeful of recovery thereof and are laking effeclive steps lo recover the said business advances with inlerest due lherson, hence Ao
provision for doubtful debls lor expected credil loss, is made in the financial resufls.

Since Ihe Print aperations of he company have been suspended w.e.. 11lh October 2019, cofleclions, although a challenge, is being focused sa as to clear
Oulsianding payable. At lhe same time the company is planning for dipesal of related husiness assets through active discussions with parties coneemed, in
terms of the pawer given under Special Resolution passed in the 14th Annual Genaral Meeling of the Members held on 19 Seplember 2019, While daing se, all
cara and precaulion is being undertaken to manage litigalive issues wilhout harming company's interest. However, the management expects the sale may take
glace in the subsequent year i.e, in 2021-22 cenasidening lhe presenl sceneras of COVID 19 and other multifarious factors, hence such assets have nel besn
classified as ASSETS HELD FOR SALE.as required under Ind AS 105, The management is confident of realising the carrying values of the assels hence no
impairment tesling of such assats is cartied under Ind AS 36 during the quarler.

The Company has been incuring coainuous fosses in the current quarter, preceeding quarters and years and the nel worth has been continousiy :::gative,

However the managemenl has staled Lhat il is in the process of censidaring or evalualing various altlernate oplions including confinuing business aperaitons by
autsourcing and expanding Digital mecia pfatform in near fulure with the contimed financial suppont fram the promaters and sale of assets. The Company is

canfident of its abilily lo meet funds requirements and hence has considered it appropriale te prepare e financial results an going concern basis.

Considering various lastars, financial positicn and present financial resuls, no provision for Deferred Tax (D7) is made. However, the OFA balance al the
quarler end conlinued to be stated al carrying value as the Management is of the opinien that ihe same may be available against expected profis arising cul
of various oplions the Management is considering, as staled herein before. Hence, conzidering the proposed sale of fixed assels and olhers, as reporied al
Nale Ne.B above, he balance of DTA has been carried lo fulure years.

Reference to Mote an.9 as repored in eadier quarter, the Company owing to Ihe its difficult inancial conditions, was engaged in discussiens and negotialions
vilh 1he Debenlure Trustee for the Mon-Converlible Debenlures aggregaling to INR 250 Crore issued in June 2015, Despite prolanged discusslons il the
Debenlure Trustea, the Campany could nal agrea lo restructure the sald NCDs, Upon non-cenclusion of the discussions, the Company recefved demand for
payment of Rs. 45711 Lakhs as on 171h October 2020 wIbin a periad of 0 working days. [t is understoad that Zee Media Corperation Limiled, the Corporale
Guarantor for the said NCDs is in active discussions wilh Debenture Truslee for discharge of NCD obligations and is laking necassary steps lo consummale the
settlemeant of NCD obligations.

Due lo dicontinuation of Prinl Operaiions w.e.l, 10Ih and 11h October 2019 mast of the emplayees forming parl of edilorial,sales, marketing and circulation
tearn had rasigned. The settlament with part of the workers is completed and satied. With the rest of Ihe factory workers, setllement has been reached and the
process of paymenis af dues ars going an. The managemant is hapeful of campleting the setlling his financial year anding 31 March 2021, Ihough the same is
sub-judica pending hearing and disposal by the facal Labor Coun, as the said warkers have initated {egal preceedings under Industrial Dispule Act and ailied
labor taws. Necessary provisions for Fability has been made in the books of accounls.

The management of the company has assessed and cencluded that there are no matedal impact due to COVID-19 pandemic and considering \he segment
{Diglal Media) in which company operates, there was no matenal impact whieh require any adjusiment in linancial resufls as the company was operating without
any disruptions. There may have eventuai impact dus to disruplions in (e business worldwide and economic slowdown, A definitive assassment of the impact is
70t passible In view of the highly uncertain econamic environmant and the scenarie is slifl avelving,

The managemenl has ils intemal assessment as to the realisability of camying values of the current assals and other assels and confinmed ne provision for

impairmenl of such assels including fxed assets and invesiments, is required lo be made. However, il has not carred out a detailed and comprehensive testin
accordance with the guidefines and princples of Ind-As 36- Jmpaimment of assals and Ind AS 109 Finandal insiruments.

At the discretion of the management, inventories have been written down in the quarler anded 30 June 2020 by Rs.81,13,232/- (being 50% of the lolal inventory
of R$.1,82.26,463) an eslimation basis, considering the age of holding and lhe eslimaated reafisable rates of such invenlory. The loss has inereased and

invenlaries have decreased by the same amount

Fgures for the quarter ended 30 Septerber 2012 and hall year ended 30.09.2019 are restated to make them comparable with the other quarters financial
results.

The previous period figures have been reclassified / regrouped / readjusted wherever necessary to make them comparabie.

For Diligant Media Corperation timited

Place : Mumbai
Dale :12.11.2020
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Statement of Assets and Liasbilities as at 30 September 2020

{Rs. In lakhs)
As at As at
30-Sep-2020 31-Mar-2020
Unaudited Audited
ASSETS
Mon-current assets
{a) Property, plant and equipment 17,021 17,552
{b} Intangible assets 108 136
{c) Financial assets
(i) Other financial assets 40 40
{d) Income tax assets {net} 600 582
(e} Deferrad tax assets (net) 16,986 10,988
Total non-current assets 28,753 28,296
Current assets
{a) Inventories 81 i62
{b} Financial assets
{f} ‘Trade receivables 2,006 2,247
fii}  Cash and cash equivalents ! 53 318
{ii} Bank balances other than cash and cash equivalents 201 106
{iv] Other financial assets ) 1,488 898
{c} Other current assets 7,622 7,472
Total current assets 11,451 11,202
Total assets 40,204 40,498
EQUITY AND LIABILITIES
Equity .
{a) Equity share capitai 1,177 1,177
(b) Other equity {57,473} {54,507)
Tatal equity (56,296) {53,330)
Liabilities
Non-current lizbilities
(a) Financiai liabilities
{i) Borrowings
Redeemable preference shares 43,627 43,627
Gthers - -
(i) Other financial liabilties 84 84
{b} Provisions 60 60
{c} Other non current liabilities - -
Total non-current liabilities 43 771 43,771
Current fiabilities
(3] Financial liabilities
(i) Berrowings 45,205 42,725
(i) Trade payables
Dues of micro enterprises and small enterprises 24 24
Dues of creditors other than micro enterprises and small enterprises 1,002 972
{iii) Other financial liabiiities ) 3,841 3,668
(b} Provisions 1 1
(¢} Other current liahilities 2,656 2,667
Total currant lFabilities 52,729 50,057
Total equities and liabilities ] ‘ 40,204 40,498

For and on behalf of the Board

Place : Mumbai
Date : 12th Nov, 2020




DILIGENT MEDIA CORPORATION LIMITED
Cash Flow statement for half year ended 30th September 2020

{Rs. In lakhs}
X half year year ended
Particulars ended
30 Sep 2020 31 March 2020
ANET CASH FLOW FROM OPERATIMNG ACTIVITIES
profit/{Loss) before Tax from continuing operations 47 23
Profit/{Loss) before Tax from discontinued operations (3,033) {6,499)
Profit before Tax (2,986} {6,478)
Adjustments For:
Depreciation and amortization Expense (Discontinued aperations) 559 1,172

Bad debts and advances written off, allowance for credit losses on financial assets (net)

{Discontinued operations) - -
Balances written back (Discontinuad operations) - -6
Profit/ (Loss) on sale of fixed assets (Discontinued operations) - 120
Exchange adjustments {net} (Discontinued operations) - 6
Rermeasurement gains / {losses} on defined benefits plan {Discontinued aperations) 19 38
fnterest expense (Discontinued operations) 2,430 4,756
Interest Income (Discontinued operations) {(439) {733}
Operating loss before working capital changes (Continuing cperations) 47 23
Qperating loss before working capital changes (Discontinued operations) (414) (1,146}
Operating loss hefore working capital changes (367) {1,123}
Adjustments For :

{Increase) / decrease in trade and other receivables {Continuing operation) 65 {149}
{Increase) / decrease in trade and other receivables {Discontined operation) {102} 337
{Increase) / decrease in Inventaries (Discontinued operations) 21 538
(Increase) / decrease in trade and other payabies (Continuing operation} (8) 24
{Increase) / decrease in trade and other payahles {Discontined operation) 172 a7
Cash generated from operations {Continuing opearions) 104 (1032}
Cash generated from operations (Discontinued operations) {263) (234)
Cash generated from operations {159} {336)
Direct taxes (nat of refunds) {Continuing operation) - 7
Direct taxes (net of refunds) (Discontined operation) {18) {95}
Net cash flow from / {used) in operating activities {(Continuing operations) {A) 104 {95)
Net cash flow from / {used} in operating activities {Discontinued operations) (A1) (281) (329)
Net cash provided by operating activities (177} (424)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property ,plant and equipment [(including capital work-in-progress) - (4)

Sale of property ,plant and equipment 16
Interest received 11
investment in Subsidiary Company -

Net cash flow from/{used} in investing activities{Continuing Cperations) (B) -

Net cash flow fram/f{used} in investing activities (Discontinued Operations) (B1) 6 23
Net cash used in investing activities 6 23




C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of short term borrowings
Praceeds from issue of compulsory convertible debentures
Interest payment

Net cash flow from/{used} in financing activities(Continuing Operations) (C)
Net cash flow from/{used} in financing activities(Discontinued Operations) (C1)

Biet cash used in financing activities {C7)

Net increase/{decrease) in cash and cash equivalents {Continuing operations){A+8+C) 104 (95)
Net increase/{decrease) in cash and cash equivalents {Discantined operation}{A+B+C) {275} (306)
Net increase/{decrease) in cash and cash eguivalents {171} (401)
Cash/Cash Equivalents at the begining of the year (Continuing operations) {15} 80
Cash/Cash Equivalents at the begining of the year (Discontined operation) 439 745
Cash/Cash Equivalents at the begining of the year 424 825
Cash and cash equivalents at the end of thea year (Continuing operations} 90 {15)
Cash and cash equivalents at the end of the year (Discontined operation) 164 439

254 424

Cash and cash equivalents at the end of the year




