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To, To,
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BSE Limited National Stock Exchange of India Limited
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Dalal Street Plot No. C/1, G.Block
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Bandra (East)
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Scrip Code: 540749, 947381 Trading Symbol: MASFIN
Dear Sir,

Sub.: Outcome of Board Meeting of the Company held today i.e. Wednesday, 10" February, 2021.

The Board of Directors of the Company in its Meeting held today i.e. on 10" February, 2021 has inter alia:

Formed, reviewed and updated various policies of the Company;

Approved the unaudited Standalone Financial Results of the Company for the quarter and nine months
ended on 31* December, 2020 along with Limited Review Report issued by the Statutory Auditors of
the Company; and

3. Approved unaudited Consolidated Financial Results of the Company for the quarter and nine months
ended on 31" December, 2020 along with Limited Review Report issued by the Statutory Auditors of
the Company.

Ll o

The said meeting of the Board of Directors commenced at 05:00 P.M. and concluded at 07:00 P.M.

As required under the SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015, all the
above mentioned documents will be uploaded on the Stock Exchange websites at www.nseindia.com and
www.bseindia.com and will also be simultaneously posted on the website of the Company at
WWW.mas.co.in.

You are requested to take the same on record.
Thanking you,

Yours faithfully,
FOR, A A S FINANCIAL SERVICES LIMITED

(5

RIDDHI BHAVESHBHAI BHAYANI

(COMPANY SECRETARY & COMPLIANCE OFFICER)
MEMBERSHIP NO.: A41206

Encl.: As Above
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Limited review report on unaudited quarterly standalone financial results and
year-to-date standalone financial results of MAS Financial Services Limited under
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015

To the Board of Directors of
MAS Financial Services Limited

1.

B S R & Co. {a partnership firm with Registranon No BA61223) converted nto B SR & Co LLP
fa Lirmited Liabilty Parinership with LLP Registration No AAB-8181) with eflect from October 14, 2013

We have reviewed the accompanying statement of unaudited standalone financial resuits of MAS
Financial Services Limited for the quarter ended and year to date results for the period from 1
April 2020 to 31 December 2020 (the “Statement’).

This Statement, which is the responsibility of the Company’s management and approved by
the Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting’ (‘Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 (the *Act’), and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the ‘SEBI Listing Regulations”). Our responsibility is to issue a report on the
Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’ issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

As described in Note 5 to the Statement, during the previous quarter ended 30 September 2020,
the Company had changed accounting policy for recognising gain on derecognition of loans upon
assignment. As per the previous policy, such gain was recognised immediately in the statement
of profit or loss. As per the new policy adopted by the Company, such gain is recorded as
unearned income on assigned loans under the head other non-financial liability and is amortised
in the statement of profit or loss over the period of the underlying residual terms of the assigned
portfolio. This change in accounting policy would constitute a departure from the Indian
Accounting Standards prescribed under section 133 of the Act (Ind AS 109 — ‘Financial
Instruments’) which requires the gain / loss to be recognised immediately in the statement of
profit or loss upon derecognition of assigned loans. In our view, this change in accounting policy
was not in compliance with the requirements of Ind AS 8 ‘Accounting Policies, Changes in
Accounting Estimates and Errors’ that permits to change the accounting policy only if the change
satisfies given criteria therein.

Had the Company not revised its policy, gain on assignment would have decreased by Rs.
1,760.33 lakh and Rs. 2,595.02 lakh and deferred tax credit would have been increased by of Rs.
443.08 lakh and Rs. 653.17 lakh for the quarter ended 31 December 2020 and year-to-date resulits
for the period from 1 April 2020 to 31 December 2020. respectively.
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BSR&Co. LLP

MAS Financial Services Limited

Limited review report on unaudited quarterly standalone financial results and
year-to-date standalone financial results of MAS Financial Services Limited under
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (Continued)

5. Based on our review conducted as above, except for the effects / possible effects of the matter
described in paragraph 4 above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with applicable accounting standards and
other recognised accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI Listing Regulations including the manner in
which it is to be disclosed, or that it contains any material misstatement.

6. As described in Note 8 to the Statement, in respect of borrower accounts where moratorium
benefit was granted, the staging of those accounts as at 31 December 2020 is based on the days
past due status considering the benefit of moratorium period in accordance with COVID-19
Regulatory Package announced by Reserve Bank of India vide notifications dated 27 March
2020, 17 April 2020 and 23 May 2020. Further no additional borrower accounts have been
classified as impaired (non-performing assets) which were not declared non-performing till 31
August 2020, in view of the Supreme Court order dated 3 September 2020.

Further, the extent to which the Covid-19 pandemic will impact the Company’s financial
performance is dependent on future developments, which are highly uncertain.

Our conclusion on the Statement is not modified in respect of these matters.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

B o -

Sameer Mota

Parmer

Mumbai Membership No: 109928
10 February 2021 UDIN: 21109928AAAACX4231
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EL of dited dal financial results for the quarter and nine month period ended 31 December 2020
(2.0 Lakh)
Sr. arter on Nine monith anded Year andad
No. Particulars 31.12.2020 30.09.2020 31.12.2019 31,12.2020 31.12.2018 31.03.2020
(Unaudited) | (Uoaudited) | (Unaudited) | (Unsudited) n Audited
(Restated refer {Reatated refer |(Restated refer
note 8} note &) note 6)
1 [INCOME
(a) Revenue from cperations
Interest nicoma 10,800 94 11,987 76 14,354 43 36,912.68 41,7123 55509 01
Gan on assignmenl of financial assets (Refer nole 5) 229392 245143 2534 55 6,317 07 7,390 08 10,117 19
Fees and commission income 1.051 87 748 32 427 14 2103 46 1,138 04 1,573 A9
Total revenue (rom operations 14,148.73 15,187.51 17,318.12 45,333.21 50,240.43 67,200.09
(b) Other income 62,32 3822 2213 141.15 4262 175
Total income 14,209.05 15,225.73 17.338.25 45.474.36 50,283.05 67,271,84
2 |EXPENSES
|a) Finance costs 6,393 87 701152 672471 20,340 80 2033921 272203
|b) Fees and commission expense 27683 7598 168 78 45176 404 63 601 88
|c} Impairment on financial mstruments 1,348 61 2,401 06 173953 5 736 98 5114 85 8247 29
|d) Employes benefts expenses 728 29 701 83 143677 2242 46 3.96355 524079
(e) Dapreciation. amortisation and imparment 5314 55 (04 58 92 165 23 17228 231 51
if) Other expenses 570 76 417 20 72270 1.244 43 2.108 05 2913 86
Total expenses 9,371.50 10,662.63 10,851.41 31,181.68 32,102.58 44.455.64
3 |Profit before exceptional ltems and tax (1-2) 4,837.55 4,563.10 6,486.84 14,292.70 18,180.47 22,816.20
4 |Exceptional lems - - . . . .
5 |Profit before tax (3-4) 4,837.55 4,563.10 6,486.84 14,292.70 18,180.47 22,818.20
6 |Tax expense
(@} Current tax 1,484 21 1,298 05 1,670 10 4,068 69 4.685 62 6,291 68
{b) Short / (excess) provision for tax relaling 10 prior yaars - . - - (96 10) (96 10}
Net current tax expense 148421 1.298 05 167010 4068 69 4 589 52 619558
(c) Deferred tax expanse/(credit) (264 70} {155 35) (17 72) (473 66) 3A5 45 (34 73)
Total tax expense 1,219.51 1,142.70 1,652.38 3,585.03 4,974.97 6,160.85
7 |Profit for the period / year from continuing operations (5-6) 3.618.04 3,420.40 4,834.48 10,697.87 13.205.50 16,655.35
8 |Profit/ (loss) from discontinued operations
9 |Tax expense of discontinued operations
10 |Profit/ (loss) from discontinued operations (after tax) (8-9) - - - - -
11 |Profit for the period / year {7+10) 3,6108.04 3,420.40 4,834.46 10,697.67 13.205.50 16,6855.16
12 |Other comprehensive income (OCI)
{a) (1) tems Ihat will nol be reclassified to profit or loss
- Re-measwement of the defined benefil habiities (0 38) 666 (6 70) {114) (20 10y (2968}
(1) Income tax relating to dems that will not be reclassified 1o profil of loss 010 (1 68) 169 029 506 747
Sub-total (8) (0.28) 498 (501) (0 85) _ 1504y (22 21)
(b)y 1) tems thal will be reclassified to proht or loss
- Loans and advances through other comprehensive Income 1,036 97 (851 87) (64 32) 876 52 277 27 658 09
i) Incoma tax relating to tems that will be reclassified lo profit or loss 1261.01) 214 42 16.19 1220 62) (69 79) (165 64)
Sub-tolal (b) 77596 (637 45} 148 13) 655 90 207 48 492 45
Other comprehensive income / (loss) (a+b) 775.68 (632.47) {53.14) 655.05 192.44 470.24
13 |Total comprehensive income for the perlod / year {11+12) 4,383.72 2,787.93 4,7681.32 11,35&72 13,397.94 17,125.59
14 |Earnings per share {of T10 each) {not annualized for interim periods)
(a) Basic (1) 662 626 884 1957 24 16 30 47
(b) Ditutea () 662 626 484 19 57 2416 3047
»
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Notes :

The unaudited standalone financial rasulls of the Comparny hava been prepared n accordance with the recognion and measurement prnciples laid down in the Indan Accouring Standard
{referred to as 'Ind AS’) - 34, Intenm Financial Reporting prescribed under Section 133 of the Companies Act, 2013 (the ‘Act’) read with relevant rules 1ssued thereunder and ofher accouring
principles generally accepted in India and in comphance with Regulation 33 of Ihe Securties and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
as amended (lhe 'SEBI Listing Reguilations') Any application guidance/ clarfications/ directions 1ssued by Reserve Bank of india ('RBI') or other regulators are implemeanted as and when thay
are 1ssued/ applicable

The unaudited standalone financial rasults for the quarter and nine month period ended 31 December 2020 have been raviewad by the Audt Commiltee and subsequently approved by 1N
Board of Drrectors of the Company at ils mesting held on 10 February 2021

In compliance wilth the SEBI Listing Regulations, a imited review of the standalone financial results for the quarter and nine month perod ended 31 December 2020 has been carried aut by 1hy
Slalutory Auditors

The accounting polictes and praclices lollowed i the preparation of the standalone financial resuits for the quarter and nine month period ended 31 December 2020 are lhe same as IMosw
followed in the preparation of the stendalone financial statement for the year ended 31 March 2020, except for the change in accounting policy as explained in nole no 5 below

Amortising the gain on assignment of financial assets over lhe residual tenure instead of booking upfront and manag 1t's resp to of the statutory auditors in
the Limited Review Report:

With regards to commenis of lhe stalutory audilors in paragraph 4 of the imded review report, it 1s submitted thal lli quarier ended 30 June 2020, on derecogrilion of loans n s entirely U
assignment. as per Ind AS 109 ‘Financial Instruments’  the Company has been recognising the difference between the carrying amount (measured al the date ol derecognition) and ihe
consideration recened (Including new assel oblained less any new liability assumed) as gan mmediately m Ihe statemernt of prohl of loss In view of the Company. lhis inflates the ncome at the
time of assignment and leads to reporting higher earmnings per share, potentally higher dividend pay-out and improved caprtal adequacy ralio Further, afler taking views from RBI circular no

RBI/2019-20/170 DOR (NBFC).CC PD No 109/22 10 106/2019-20 dated 13 March 2020 which states that the responsibiily of preparing and ensuring far presentation of the financial
stalements of a NBFC vesls primanly with ts Board of Directors, RBI cireular no DNBS PD No 301/3 10 01/2012-13 dated 21 Augusl 2012 and as per paragraph 19 of Ind AS 1

Presentation of Financial Statements'. management has concluded thai the upfront booking of mcome which is to be receved over underlying residual terms of the assigned portfolio would bie
50 misleading hal 1 would conflict with the objective of the financial stalements set out n the Conceptual Framework for Financial Reporling under Ind AS and therafore lo presenl a true 4
tar view ol the Company’s financial position, financial performance and cash llows, the Company had deparled from Ihe requirements of Ind AS 109 dunng the quarter ended 30 Septem bor|
2020

Accordingly the Company had changed its policy in quarter ended 30 September 2020 for more transparent and far representation of lhe financial results As per the new policy on
deracognition of financial assets on account of direct assignment of loans, gain 1s recognized as ‘Unearned income on assigned loans® under the head other non-financial habiies nnd|
amortized in he profit or loss over the underlying restdual terms of Ihe assigned portfolio

As per paragraph 14(b) of Ind AS 8 'Accounting Poficies, Changes m Accounting Estimates and Errors’. an anlily may change ils accounting policy 4 # results in the financial sfatamonts
providing rehable and more relevant nformalion about the effecls of ransactions. other events or conditrions an the entily's financial postion. financial performance or cash flows The Comparny
beliaves that by followng new policy, the abave objective will be achieved

The new accounting policy has been implemented retrospectively from the beginning of the earliest period presented 1e 1 Apnl 2019 On accounl of new policy, n case of derecogrilion of
loans upon assignment prior 1o 1 April 2019, where underlying residual terms of the assigned portfolio was falling on or after 1 Apri 2019, tha Compary has reduced other equity by ¥ 4615 07
lakh reduced lhe deferred tax liabilly by T 2,478 92 lakh and recognized unearned ncome on assigned loans under Lhe head other non-financial iiabilities of T 7,093 99 lakh

Had Ihe Company nol revised its policy other equity would have increased by ? 3,839 18 lakh, deferred lax assets would have decreased by ¥ 1281 34 lakh and habilty on unearned ncomi
would have decreased by T 5,130 52 lakh to Nil as at 31 December 2020 Mad the Company followed the accounting policy which t followed hilherto. the Company woLld have recognized giin
on assignment of T 533 59 lakh and ¥ 3,722 05 lakh for the quarter ended and year-ta-date resuits for the period from 1 April 2020 lo 31 December 2020, respectively As per the new poly

the Company has racogrized gain on assignment {on amortised basis) of ¥ 2,293 92 iakh and ¥ 6,317 07 lakh for the quarter ended 31 December 2020 and year-lo-date results for the pescd
from 1 Apnl 2020 to 31 December 2020 respeclively Accordingty, gain on assignment would have decreased by ¢ 1,760 33 lakh and ¥ 2,595 02 lakh and deferred tax credit would Nawe
increased by ¥ 443 08 lakh and T 853 17 lakn for the quarter ended 31 December 2020 and year-to-date resulls tor the period from 1 April 2020 lo 31 December 2020, respectively

As per the requrement of Ind AS 8 and Ind AS 34, the Company has reslated the financial information of prior imenm periods of the current financial year and the comparable intenm perncds of
prior financial year to reflect the change n accounting policy as per pont no 5 abave The Company has also restated the financial nformation of prevrous financial year 2019-20 The folawing
lable summarisas the reconcilation of figures restated with previousty reported figures

Particulars Quarter ended | Nine month Yaar endod
anded
31.12.201% 31.12.2019 31.03.2020

Revlsed galn on assignment of financial assets 2,534.65 7.360.08 10,117.19
Impact due to change n accounhing poficy 805 76 472 49 631 56
Gain on assignment as previously reported before policy change 3,440.31 7,862.57 10,748.75 |
Revised profit before tax 6,486.84 18,180.47 22,816.20
Add/(Less) adjustments lor
Gain on assignment of financial assels reversed (recognised on date of assignment) 3440 31 7662 56 1074875
Gan on assignment of financial assets recorded (on amortisation basis) (2,534 55) (7,390 08) (10117 19)
Profit before tax as previously reported before policy change 7,392.6! 18.652.95 23,447.78 |
Revised deferred tax expense / (credit) (17.72) 3185.45 {34.73)
Impact due to change in accounting policy 227 98 (574 44) {534 40}
Deferred tax credit as previously reported before policy change 210, (188.99) {569.13)
|Revised profit after tax 4,8)4.46 13,205.50 18,655.38
Add/(Less) adyustments far
Gain on assignment of financial assels reversed (recognised on date of assignmant) 3,440 31 7.862 56 10,748 75
Gain on assignment of financial assels recorded (on amortisation basis) (2.534 55) {7 390 08 (10,117 19:
Tax impact on above adjustments (227 98) 574 44 534 40
Profi t

rofit after tax as previously reported before policy change 551224 14|252.42 17,821.31
Revised basic earnings per share 8.84 24.16 3047
Impact due to change in accounting pohicy 124 192 213
Basic earnings per share as previously reported before pollcy change 10.08 268.07 32.60

—_—

Revised dlluted earnings per share a.84 24.18 3047
Impact due to change In accounting policy 124 192 213
Diluted earnings poer share as proviously reported before policy change 10.08 26.07 32.60

Neo Center

Western fxpress Highway
Goregaon kst

Mumbar 400 063




A S FINANCIAL SERVICES LIMITED
Regd. Office: 8 Ground Floor, Narayan Chambers, B/h Patang Hotel, Ashram Road, Ahmedabad-380 009
Phone No.: +91 79 41106500 Fax No.: +31 79 411065697 E-mall : riddhi_bhayani@mas.co.in Website: www.mas.co.In
CIN: L65910GJ1985PLC026064

Particulars As on
31.03.2020

Revised other equity 92,624.19
Impact due to change in accounting policy 578102
Other equity as previously reported before policy change 98.405.21
Ravised other nonfi lal lisbilities 9,584.27
Impact due lo change in accounting policy (7.725 54)
Other non-financial liabilities as previously reported before pollcy change 1.858.73
Revised deferrad tax asseat / {liability) 1,498.40
Impact due to change In accounting policy {1944 52)
Delerred tax assel / {liabllity) as previously reported before pollcy change (446.12)

7 The Board of Direclors had declared an interim dividend of ¥ 2 per equty share of 2 10 at s meeling held on 6 November 2019 The dividend was subsequently paid on 26 November 2019
Furiher. second intenm dividend of 2 6 per equity share of ¥ 1D was deciared at ts mesting held on 19 February 2020 The said dividend was subsequently pard on & March 2020

8 In accordance with the board approved moralorium policy read with the RBI guidehnes dated 27 March 2020. 17 Apnl 2020 and 23 May 2020 relaling to ‘COVID-19 - Reguiatory Package 1ne
Comrpany had granted moratorum up 1o six months on the payment of nslaliments which became due between 1 March 2020 and 31 Augus! 2020 to all eligible borrowers This relaxation did
nct atomatically tngger a significant increasa m credd risk The Company conlinued lo recognize interest incoma dunng the moratorum penod and in the absence of other credit nsk indicators
the granting of a moratorium period did not result in accounts becoming pasl due and automatically tnggering Stage 2 or Stage 3 classHication critena
The impacl of COVID-19 on Ihe global economy and how governments, busmesses and consumers respond 1s uncertan This uncertainly Is reflected in the Company's assessment of
impairment loss allowance on its loans which are subject to a number of managemaent judgemenls and estimates In relation to COVID-19, judgemenis and assumplions nclude (he extent and
duralion of 1he pandemic, the impacts of actions of governments and other authoriies. and the responses of businesses and consumers, along with the associaled impact on the Indian and|
global economy Tha Company has separately incorporated estimates, assumplions and judgements specific to the Impact of the COVID-19 pandemic and ihe associaled support packages in|
the measurement of mpatrment loss allowance The Company has been duly servicing its debt obligations, maintains a healthy capral adequacy rato and has adequate capilal and financial
resources to run s business As at 31 December 2020, the cumulalive amounl of management overlay provisions stood at ¥ 5.604 83 lakh in the standalone financial results to refiact
detenoralion in the macroeconomic outlook The final impact of this pandemic 15 very uncentain and lhe actual mpacl may be different than (hat esiimated based on the conditions prevaiing s
al the date of approval of Ihese financial resulls Management will conlinue 1o closely monitor the material changes In the macro-economic taclors Impacling the operations of the Company

The Honourabe Supreme Court of India in a public interest litigaton (Gajendra Sharma vs Union of India & Anrj. vide an interim order daeted 3 September 2020 ('interi: order’). has dractis
that no addtional borrower accounts shall be classified as impaired ( nor-performing assets or NPA') which were not declared NPA till 31 August 2020, tll further orders Based on the saz
ntenm order. the Campany has not classified any standard account as of 31 August 2020 as NPA after 31 Augusl 2020 The Company, as a malter of prudecce has created an addtiona
managemenl overlay of ¢ 151 01 lakh and ¥ 172 57 lakh for the quarter ended 31 December 2020 and year to date penod from 1 April 2020 lo 31 December 2020 respectivaly

9 In terms of the requrement as per RBI netfication no RBI/2019-20/170 DOR (NBFC) CC PD No 109/22 10 106/2019-20 daled 13 March 2020 on implementation of Indian Accouriing
Standards, Non-Banking Financial Companies ('NBFCs') are required 0 create an mpairment reserve for any sharifall in impairment allowances under Ind AS 109 and :ncome recogrition assat
ciassification and provisioning ('IRACP’) narms (including provision on standard assels) The imparment allowances under ind AS 109 made by the Company exceeds ihe total pravison
required under IRACP {including standard assets provisioning) as al 31 Decembar 2020 and accordingly no amount 1s required to be transferred o impairment reserve

10 The Government of india. Ministry of Finance. vide s notification dated 23 October 2020. had announced COVID-19 Relief Scheme for grant of ex-gratia payment of afference betweer
compound interest and simple interest for six months to borrowers in specified loan accounts (the Scheme') as per the elgibility crieria and other aspects specified therein and rrespeclve Of
whether RBI moratonum was availed or nol During the quarter the Company has implemented the Scheme and credited the accounts of Ihe eligible borrowers as per the Scheme Funher. thi
Company has filed cleim for reimbursement as per lhe procedure specified in the Scheme

11 The Board of Direclors in #s meehing held on 16 June 2020 had appraved 1ssuance of non-convertible debentures ('NCOs') n tranches up to € 50 000 lakh on a privale placement basis Up 'o
the date of finalization of hese financial results, NCDs amounting lo ¥ 25,000 lakh have baen issued to various investors on a private placement basis These NCDs are hsted an BSE Limited

12 Al secured NCDs 1ssued by the Company are secured by way of a firsl ranking, exclusive and continuing charge on identdied standard racewvablas ('Hypothecated Recawables ) to mainiain tha
value of security at all imes equal to 1 10x (One Decimal One Zero times) or 110 0% (One Hundred and Ten Percent} of the aggregate amount of principal oulstanding (INCluding Becsed
inlerest) of the NCOs as per the respeclive term-sheets of outstanding secused NCDs These NCDs are proposed Io be guaranteed by the guaranlor by way of the Governmeni of Inda
guarartee

13 The Indian Parhiament has approved the Code on Social Secunty, 2020 which subsumes the providert fund Act and the graluty Act and rules there under The Mwustry of Labour and
Employment has also released draft rules thereunder on 13 November 2020 and has mvited suggestions from slakeholders which are under aclive consideration by the Mirustry The Compéry
will evaluate the rutes, assass the mpacl f any. and account for the same once fhe rules are natfied and become effeclive

14 The Company s engaged primanly inthe businass of financing and ail 15 operations are in India only Accordingly, there 1s no separale reportable segment as per Ind AS 108 on Oparating
Saegments' in respect of the Company

18 Provious penod / year higures have been regrouped / reclassified, wherever found nacessary, 10 conform to current pariod / year classification

{amlesh C, Gandhi
Managing Diractor)
(DIN - 00044852}

Ahmedabad {Chan
10 February 2021
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Limited review report on unaudited quarterly and year-to-date consolidated
financial results of MAS Financial Services Limited under Regulation 33 of
the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of
MAS Financial Services Limited

1.

We have reviewed the accompanying statement of unaudited consolidated financial results of
MAS Financial Services Limited (the ‘Parent’) and its subsidiary (the Parent and its subsidiary
together referred to as the ‘Group’), for the quarter ended 31 December 2020 and year to date
results for the period from 1 April 2020 to 31 December 2020 (the ‘Statement’), being
submitted by the Parent pursuant to the requirements of Regulation 33 of the Securities and
Exchange Board of India (the ‘SEBI’) (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the ‘SEBI Listing Regulations’).

This Statement, which is the responsibility of the Parent’s management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 ‘Imterim Financial
Reporting’ (‘Ind AS 34°), prescribed under Section 133 of the Companies Act, 2013 (the ‘Act’),
and other accounting principles generally accepted in India and in compliance with Regulation
33 of the SEBI Listing Regulations. Our responsibility is to express a conclusion on the
Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI Listing Regulations, to the extent applicable.

The Statement includes the results of the following entities:

Name of companies Relnﬁonsﬂip
MAS Financial Services Limited Parent
MAS Rural Housing & Mortgage Finance Limited Subsidiary

o

B S 8 & Co (a partnership firm with Registration No BAG1223} converted nto B SR & Co LLP
(a Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013

Registered Office

14th Floor Central B Wing and North C Wing, Nesco IT Park 4, Nesco
Center. Western Express Highway, Goregaon {East), Mumbar - 400063
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MAS Financial Services Limited

Limited review report on unaudited quarterly and year-to-date consolidated
financial results of MAS Financial Services Limited under Regulation 33 of
the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Continued)

5.

As described in Note 5 to the Statement, during the quarter ended 30 September 2020, the Group
had changed accounting policy for recognising gain on derecognition of loans upon assignment.
As per the previous policy, such gain was recognised immediately in the profit or loss. As per the
new policy adopted by the Group, such gain is recorded as unearned income on assigned loans
under the head other non-financial liability and is amortised in the profit or loss over the period of
the underlying residual terms of the assigned portfolio.

This change in accounting policy would constitute a departure from the Indian Accounting
Standards prescribed under section 133 of the Act (Ind AS 109 — ‘Financial Instruments’) which
requires the gain / loss to be recognised immediately in the profit or loss upon derecognition of
assigned loans. In our view, this change in accounting policy is not in compliance with the
requirements of Ind AS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’
that permits to change the accounting policy only if the change satisfies given criteria therein.

Had the Group not revised its policy, gain on assignment would have decreased by Rs. 1,779.55
lakh and Rs. 2,646.63 lakh and deferred tax credit would have been increased by of Rs. 447.91
lakh and Rs. 666.16 lakh for the quarter ended 31 December 2020 and year-to-date results for the
period from 1 April 2020 to 31 December 2020, respectively.

Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the other auditor referred to in paragraph 8
below, except for the effects / possible effects of the matters described in paragraph 5 above,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI Listing Regulations, including the manner in which it is to be disclosed, or that it contains
any material misstatement.

As described in Note 8 to the Statement, in respect of borrower accounts where moratorium
benefit was granted, the staging of those accounts as at 31 December 2020 is based on the days
past due status considering the benefit of moratorium period in accordance with COVID-19
Regulatory Package announced by Reserve Bank of India vide notifications dated 27 March 2020,
17 April 2020 and 23 May 2020. Further no additional borrower accounts have been classified as
impaired (non-performing assets) which were not declared non-performing till 31 August 2020,
in view of the Supreme Court order dated 3 September 2020.

Further, the extent to which the COVID-19 pandemic will impact the Group’s financial
performance is dependent on future developments, which are highly uncertain.

Our conclusion on the Statement is not modified in respect of these matters.



BSR&Co. LLP

MAS Financial Services Limited

Limited review report on unaudited quarterly and year-to-date consolidated
financial results of MAS Financial Services Limited under Regulation 33 of
the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Continued)

7. Wedid not review the interim financial information of the subsidiary included in the Statement,
whose interim financial information reflect total revenues of Rs. 860.11 lakh and Rs. 2,669.69
lakh, total net profit after tax of Rs. 45.87 lakh and Rs. 268.28 lakh and total comprehensive
income of Rs. 10.44 lakh and Rs. 225.56 lakh, for the quarter ended 31 December 2020 and for
the period from 1 April 2020 to 31 December 2020, respectively, as considered in the Statement.
This interim financial information has been reviewed by other auditor whose report has been
furnished to us by management and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, is based solely on the report of the
other auditor and the procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of this matter.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

oo

Sameer Mota

Partner

Mumbai Membership No: 109928
10 February 2021 UDIN: 21109928 AAAACY 7596
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Statement of unaudited consolidated financial results for the quartar and nine month period ended 31 December 2020
(¥ in Lakh
sr. Quarter ended Halfyear anded | Yoar onded |
No. Particulars 31.12.2020 30.09.2020 31.12.2019 31.12.2020 31.12.2019 kil .03._2020
(Unaudited) | (Unaudited) | (Unaudited) | (Unsudited) | {Unaudited) | (Audited) |
(Restated (R d (Restated
refer note 6) refer note 6] | refer note 6)
1 |INCOME
{aj Revenue from operations
Interest income 1163222 12,893 01 1631315 39,505.11 44,612 90 59,282 81
Gain on assignment of financial assets (Refer note 5) 2,313 14 247045 2,536.70 6.368 68 7.396 13 10.096 08
Fees and commission income 1,056.56 75179 430.07 2,117.37 1,143.75 1.584.52
Total revenue from operations 15,001.92 16,115.26 18,279.92 47,991.16 53,152.78 70,965.41
{b) Other income 7.81 2357 11.84 5419 2098 35 o1
Total income 15,009.73 16,138.82 18,291.76 48,045.35 53,173.76 71,001.32
2 |EXPENSES
(a) Finance costs 6,895 63 7.563 22 7,336 93 21,923 56 22.21425 29,629 81
(b) Fees and commission expense 276 83 7598 168 78 451.76 404 63 60188
(c) Impairment on financial instruments 1,452 46 2,454 87 1.766.77 6,895 54 5.127.07 8,466 17
(d) Employee benefils expenses 86018 818 28 1,606.08 2,637 63 442504 5869 00
(&) Depreciation, amortisation and impairment 63 56 66 40 7172 199 49 21285 28505
{f) Other expenses 604.73 457 94 796.65 1,336.88 2,273.98 3,121.57
Total expenses 10,153.39 11,426.69 11,746.93 33.444.86 34,657.62 47,973.48 |
3 |Profit before exceptional items and tax {1-2) 4,866.34 4,712.13 6,544.83 14,600.49 18,516.14 23,027.84
4 |Exceptional items . - . - . .
§ |Profit before tax (3-4) 4,856.34 4,712.13 6,544.83 14,600.49 18,516.14 23,027.84
6 [Tax expense
{a} Current tax 151371 1.336.05 1.694 60 4.163.99 476542 6,391 18
(b) Short / (Excess) provision for tax relating to pnor years - - 0.11 - (95.89) (95 95)
Net current tax expense 151371 1,336.05 1694 71 4,163 99 466943 629519
(c) Deferred tax expense/(credit) (276.13) (156.69) (20.74) (474.66) 392.22 (76.03)|
Total tax expense 1,237.58 1,179.36 1,673.97 3,689.33 5,061.65 6,219.16
7 |Profit for the period / year from continuing operations {5-6) :1‘61 8.76 3,632.77 4,870.86 10,911.16 13,454.49 16,608.68
8 |Profit/ (loss) from discontinued operations E
9 |Tax expense of discontinued operalions - - . - -
10 |Profit/ {loss) from discontinued operations (after tax) {8-9) . - - - - -
11 |Profit for the period / year (7+10} 3,618.78 3,532.77 4,870.86 10,911.16 13,454.49 16,808.68
12 |Other comprehensive income (OCI)
ta) (1) ltems that will not be reclassified 1o profit or loss
- Re-measurement of the defined benefit liabilities 065 975 (7.12) 1.95 (21.36) 133.82)
(1) Income lax relating to ilems that will not be reclassified to profit or loss (0.17) {2.45) 1.80 (0.11) 538 851
Subtotal (a) 0.48 7.30 (5.32) 184 (15.98) (25.31)
(b) (i) tems that will be reclassified to profit or loss
- Loans and advances through other comprehensive Income 988,59 (835.86) (64.32) 81582 277,27 665 35
(ii) Income tax relating to items that will be reclassified 1o profit or loss (248.83) 210.39 16.19 (205.34) (69.78) (167.47)
Subtotal (b) 739.78 (625.47) (48.13) 61048 207 .48 497,88
Othor comprehensive income / (loss) (a+b) 740.24 (618.17) (53.45) 612.32 191.50 472.57
13 |Total comprehensive income for the peried / year (11+12) 4,359.00 geuau 4,817.41 11,623.48 13,645.99 17,281.26
14 |Profit for the period / year attributable to
Owners of the Parent 3,600.26 3,485.44 4,855.40 10,802.95 13,349.51 16,739.40
Non-controlling interest 18.50 47.33 15.46 108.21 104.98 89.28
15 |Other comprehensive income for the perlod / year attributable to
Qwners of the Parent 754.53 (623.94) {53.32} 629.55 191.88 471.63
Non-controlling interest (14.29) 577 {0.13) {17.23) {0.38) 0.94
16 |Total comprehensive Income for the period / year attributable to
Owners of the Parent 4,354.79 2,861.50 4,802.08 11,432.50 13,541.39 17,211.03
Non-controlling interest 4.21 §3.10 15.33 90.98 104.60 70.22
17 |Earnings per share (of 10 each) (not annualized for interim periods)
(a) Basic (%) 659 6.38 888 19.76 24.42. 3062
b) Dul 659 638 8.68 19.76 2442 3082
L4 e
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Notes :

The unaudited consolidated financial results of s\ % Financial Services Limited (the ‘Parent’) and its subsidiary (colleclively referred to as the ‘Group’) have been prepared in
accordance with the recognition and measurement principles laid down in the Indian Accounting Standard (referred (o as 'Ind AS') - 34, Intenm Financial Reporting prascnbed
under Section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Securities and Exchange Board of India {Listing Obligalions and Disclosure Requirements) Regulations, 2015, as amended (the 'SEBI|
Listing Regulations’) Any application guidance/ clanfications/ directions 1ssued by Reserve Bank of India ('RBI') or other regulators are implemented as and when they are
1ssued/ applicable

The unaudited consolidated financial results for the quarter and nine month penod ended 31 December 2020 have been reviewed by the Audit Committee and subsequently
approved by the Board of Directors of the Parent at its meeting held on 10 February 2021

In compliance with the SEBI Listing Regutations, a limited review of the consolidated financial results for the quanter and nine month penod ended 31 December 2020 has been
carned oul by the Statutory Auditors

The accounting policies and practices lollowed in the preparation of the consolidated financial results for the quarter and nine month period ended 31 December 2020 are the
same as those followed in the preparation of the consolidated financial statement for the year ended 31 March 2020, except for the change in accounting policy as explained in
note no 5 below

Amortising the gain on assignment of financial assets over the residual tenure Instead of booking upfront and management's response to comments of the statutory
auditors in the Limited Review Report:

With regards to comments of the statutory auditors in paragraph 5 of the limiled review repori, it is submilted that, till quarter ended 30 June 2020. on derecognition of loans in
its entirety upon assignment, as per Ind AS 109 ‘Financial Instruments’, the Group has been recognising the difference between the carrying amount (measured at |he date of
darecognition) and the consideration received (including new asset obtained less any new liability assumed) as gain immediately in the statement of profit or loss In view of ihe
Group, this inflates the income at the time of assignment and leads to reporting higher earnings per share, polentially higher dividend pay-out and impraved capital adequacy
ratio Further, after taking views from RBI circutar no RBI/2019-20/170 DOR (NBFC).CC PD No 109/22 10,106/2019-20 dated 13 March 2020 which states that the responsibility
of prepanng and ensuring fair presenlation of the financial statements of a NBFC vests primanly with its Board of Directors, RBI circular no DNBS PD. No 301/3 10 01/2012-13
dated 21 August 2012 and as per paragraph 19 of Ind AS 1 ‘Presentation of Financial Statements' management has concluded thai the upfront booking of income which 1s tg
be received over underlying residual terms of the assigned portfolio would be so misleading that it would confict with the objective of the financiail stalements set out In the
Conceptual Framework for Financial Reporting under Ind AS and therefore to present a true and fair view of the Group's financial position. financial performance and cash flows,
the Group had departed from the requirements of ind AS 109 dunng the quarter ended 30 September 2020

Accordingly, the Group had changed its policy in quanter ended 30 Seplember 2020 for more transparent and fair representation of the financial results. As per the new policy,
on derecognition of financial assets on account of direct assignment of loans, gain is recognized as “Unearned income on assigned loans” under the head other non-financial
habihes and amortized in the profit or loss over the underlying residual terms of the assigned portfolio

As per paragraph 14(b) of Ind A8 8 ‘Accounting Policies, Changes in Accounting Estimates and Emors’, an enlity may change its accounting policy if it results in the financial
statements providing reliable and more relevant information about the effects of transactions, other events or conditions on the entity’s financial position, financial performance
or cash flows. The Group believes that by following new policy, the abave objective will be achieved

The new accounting policy has been implemented retrospectively from the beginning of the eardiest period presented i.e 1 April 2019, On account of new policy, In case of
derecognition of loans upon assignment prior to 1 April 2019, where underlying residual terms of the assigned portfolio was failing on or after 1 April 2019, the Group has
reduced other equity by T 4,633 29 lakh, reduced the deferred lax liability by 2 2,495 39 lakh, reduced non-controlling interest by 2 12 35 lakh and recognized unearned income
on assigned loans under the head other non-financial liabilities T 7,141 03 lakh

Had the Group not revised its policy, other equity would have increased by ¥ 3,924.77 lakh. non-controlling interest would have increased by T 567 86 lakh, deferred tax assets|
would have decreased by T 1.344.11 lakh and hability on unearned income would have decreased by ¥ 5326 74 lakh to Nil as at 31 December 2020 Had the Group followed
the accounting which it followed hitherto. the Group would have recognized gain on assignment of ¥ 533.59 lakh and ¥ 3,722 05 lakh for the quarter ended and year-to-date
results for the penod from 1 Apnil 2020 to 31 December 2020, respectively. As per the new policy, the Group has recognized gain on assignment (on amortised basis) of 2
2,313 14 Iakh and ¥ 6,368.68 lakh for the quarter ended 31 December 2020 and year-to-dale results for the period from 1 April 2020 to 31 December 2020, respectively
Accordingly. gain on assignment would have decreased by ¥ 1,779 55 lakh and ? 2,646 63 lakh and deferred tax credit would have increased by T 447 91 lakh and ¥ 666 16 lakh
for the quarter ended 31 December 2020 and year-to-date resuits for the penod from 1 Apnl 2020 to 31 December 2020, respectively
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6 As per the requirement of ind AS 8 and Ind AS 34, the Group has restated the financial information of prior interim penods of the current financial year and the comparable
intenm penads of pnor financial year to reflect the change in accounting policy as per point no. 5 above. The Group has also restated the financial information of prévious

financial year 2019-20 The following table summarises the reconaliation of figures restated with previously reported figures

tesco 1T Parkd, 'l

Western Ex mssmghway
Goregdbn (Easti
Mum 063

*

Particulars Quarter Nine month | Year ended
ended ended
31.12.2019 31.12.2019 31.03.2020

Ravised gain on ig it of fl jal t 2,536.70 7.396 13 10,098 08
Impact due to change in accounting policy 979 29 542 12 832 35
Gain on assignment as previously raported before palicy change 3,615.99 7,938.26 10,930.43
Revised profit before tax 8,544.83 18,516.14 23,027.84
AdaliLess) adjustments for:

Gain on assignment of financial assets reversed (recognised on date of assignment) 351599 7.938.25 1093043
Gain on assignment of financial assels recorded {on amortisation basis) {2.536.70) (7.396 13) {10 096 08)
Profit before tax as previously reported before policy change 7,524.12 19,058.26 23,860.19
Revised deferred tax expense / (credit) (20.74) 39222 (76 03)
Impact due to change in accounting policy 246 .48 (558.16) {485 11)
Deferrad tax credit as previously reported before policy change 225.74 (165.94) (661.14)
Revised profit after tax 4,870.86 13,454.49 16,808.68
Add/{Less) adjustments for

Gain on assignment of financial assets reversed (recognised on dale of assignment) 351599 7.938 25 10.979 51
Gain on assignment of financial assets recorded (on amortisation basis) (2,536.70) (7,396 .13) (10.147 161}
Tax Impacl on above adjustments (246.48) 558 16 485 11
Profit after tax as previously reported before policy change 5,603.67 14,554.77 18,126.14
Revised profit for the period / year attributable to owners of the parent 4,855 40 13,349 51 16,739 40
Impact due to change in accounting policy 710.61 1,078.75 1,256 36
Profit for the period / year attributable to owners of the parent as previously reported before policy 6,566.01 14,428.26 17.995.76
change

Ravised profit for the period / year attributable to non-controlling interest 1548 104 98 69.28
Impact due to change in accounting palicy 2219 2152 6110
Profit for the period / year attributable to non-controlling interest as previously reported before policy 37.65 126.50 130.38
change

Revised tatal comprehensive income attributable to owners of the parent 4,802 08 13.54139 1721103
Impact due to change in accounting policy 710.61 1,07875 1256 36
Total comprehensive income attributable to owners of the parent as previously reported before policy 5,512.69 14,620.14 18,487.39
change

Revised total comprehensive income attributable to non-controlling interest 1533 104.60 7022
Impact due to change in accounting policy 22.19 2152 61.10
Total comprehensive income attributable to non-controlling interest as previously reported before 37.52 126.12 131.32
policy change
|Revised basic earnings per share 8.88 24 42 3062
Impact due to change in accounting policy 130 198 230
Basic earnings per share as previously reported before policy change 10.18 26.40 32.92
Restated diluted earnings per share 8.88 24 .42 3062
Impact due lo change in accounting policy 1.30 198 230
Diluted earnings per share as previously reported before policy change 10.18 26.40 32.92
Particulars As on

31.03.2020
Revised other equity 93,241.97
Impact due to change in accounting policy 5.889 67
Other equity as previously reported before policy change 99,131.84
Revised other non-financial ilabilities 985283
Impact due to change in accounting policy (7.973.38)
Other non-financial Jiabilities as previously reported before policy change 1,879.45
Revised deferred tax asset / {llability) 1.626.01
Impact due 1o change in accounting policy {2,010.29)
Deferred 1a lity} as previously reported before policy change ‘ (384.28)
& Co,
Rav 4@ T 191572
im u‘!ltﬂ%-%: i AN policy \ o “E"i?o?_;.,_ 73.43
Nhh-copfirailipginteragt as Brevidysly reported before policy change &y T 1,989.15
[ 4
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7 The Board of Directors of the Parent had declared an intenm dividend of T 2 per equity share of 2 10 at its meeling held on 6 November 2019. The dindend was subsequently
paid on 26 November 2019 Further. second interim dividend of T 6 per equily share of ¥ 10 was declared al its meeting held on 19 February 2020 The sad dividend was
subsequently paid on 6 March 2020

8 In accordance with the board approved moratorum policy read with the RBI guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating to 'COVID-18 - Regulatory
Package' the Group had granted moratonum up to six months on the payment of installments which became due between 1 March 2020 and 31 August 2020 o all efigible
borrowers This relaxation did not automatically trigger a significant increase in credt risk. The Group continued to racognize interest income during the moratorium penod and in
the absence of other credit risk indicators, the granung of a moralonum penod did not result In accounts becoming past due and automatically tnggenng Stage 2 or Stage 3
classification critena
The impact of COVID-19 on the global economy and how governments, businesses and consumers respond 1s uncertain. This uncertainty IS reflected in the Group's
assessment of impairment loss allowance on its loans which are subject to a number of management judgements and estimates. In relation to COVID-19. judgements and
assumptions include the extent and duration of the pandemic. the impacts of actions of governments and other authorities, and the responses of businesses and cansumers
along with the associated impact on the Indian and global economy. The Group has separately incorporated estimates, assumplions and judgements specific 1o the impact of
the COVID-19 pandemic and the asscciated supporl packages in the measurement of impairment loss allowance The Group has been duly servicing its debt obligations
maintains a healthy capital adequacy ratio and has adequate capital and financial resources to fun its business. As at 31 December 2020, the cumulative amount of
management overlay provisions stood at ¥ 5849 90 lakh In the consolidated financial resulls, to reflect deterioralion in the macroeconomic oullook The final impact of this
pandemic is very uncertain and the actual impact may be different than that estimated based on the conditions prevailing as al the date of approval of these financial resuits
Management will continue to closely monitor the material changes In the macro-economic factors Impacting the operations of the Group

The Honourable Supreme Courl of India in a public interest liligation (Gajendra Sharma vs. Union of India & Anr), vide an interim order dated 3 September 2020 (intenm order’)
has directed thal no additional borrower accounts shall be classified as impaired {'non-performing assets’ or ‘NPA') which were not declared NPA filt 31 August 2020 till further
orders. Based on the said intenm order. the Group has not classified any standard account as of 31 August 2020 as NPA after 31 August 2020 The Group, as a matter of
prudence has crealed additional management overtay of 2168 63 lakh and 2199 53 lakh for the quarler ended 31 Decembar 2020 and year o date peried from 1 Aprl 2020 to 31
December 2020 respectively

8 In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC) CC PD No 109/22.10 106/2019-20 dated 13 March 2020 on implementation of Indian
Accounting Standards. Non-Banking Financial Companies (NBFCs') are required ta create an impairment reserve for any shortfall in impairment allowances under ind AS 109
and income recognition asset classification and provisioning ('IRACP') norms (including provision on standard assets). The imparment allowances under Ind AS 109 made by
the Group exceeds the tolal provision required under IRACP (including standard assets provisioning), as al 31 December 2020 and accordingly. no amount is required lo be
transferred to impairment reserve

10 The Government of India. Ministry of Finance, wde its natification dated 23 October 2020, had announced COVID-19 Relief Scheme for grant of ex-gratia payment of difference
between compound interest and simple interest for six monihs to borrowers in specified loan accounts ('the Scheme’), as per the eligibility criteria and other aspects speafied
therein and irespective of whether RBI moratorium was availed or not. Dunng the quarter, the Group has implemented the Scheme and credited the accounts of the @iigibie
borrowers as per the Scheme. Further. the Group has filed claim for reimbursement as per the procedure specified in the Scheme

11 The Board of Directors of Ihe Parentin its meetling held on 16 June 2020 had approved 1ssuance of non-convertible debentures (NCDs') in tranches up to ¥ 50,000 lakh on &
private placement basis Up l0the date of finalizalion of these financial results, NCDs amounting to € 25,000 lakh have been issued to vanous investors on @ private piacemen|
basis These NCDs are lisled on BSE Limited

12 All secured NCDs issued by the Parent are secured by way of a (irst ranking, exclusive and cantinuing charge on identified standard receivables ('Hypothecated Receivables') to
maintain the value of securily at all times equal to 1 10x (One Decimal One Zero times) or 110.0% (One Hundred and Ten Percent) of the aggregale amount of principal
outstanding (including accrued interest) of the NCDs as per the respective term-sheets of outstanding secured NCDs These NCDs are proposed o be guaranteed by ihe
Guarantor by way of the Government of India Guaraniee

13 The Indian Parliament has approved the Code on Social Secunty, 2020 which subsumes he provident fund Act and the graluity Act and rules there under The Ministry of
Labour and Employment has also released drafi rules thereunder on 13 November 2020 and has invited suggestions from stakeholders which are under active consideralion by
the Mimistry The Group will evaluale the rules, assess lhe impact if any, and account for the same once the rules are natified and become effective

14 The Group s engaged primarily in the business of financing and all ils operations are in India only Accordingly. there is no separate reportable segment as per Ind AS 108 an
‘Operating Segments' in respect of the Group

15 Previous penod / year figures have been regrouped / reclassified, wherever found necessary, to conform to current penad / year classification

Ahmedabad lesh C. Gandhi
10 February 2021 {Chairman & Managing Director)
(DIN - 00044852)
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PRESS RELEASE

M AS Financial Services Limited results — 3™ quarter FY 21

A Robust Financial Performance

103 Quarters of Consistent Financial Performance

Wednesday, 10" February 2021, Ahmedabad: The Board of Directors of M A S Financial Services
Limited (#1A S Financial) (BSE: 540749, NSE: MASFIN), specialized in MSME financing, announced today
the unaudited financial results for the Quarter ended 31 December, 2020.

The consistent financial performance during all the past turbulent period is the testimony of the strong
fundamentals of the company; which is being followed over two decades.

Commenting on the performance, Mr. Kamlesh Gandhi - Founder, Chairman & Managing Director,
MAS Financial said, “In light of the current situation the main focus of the company continues to
remain on maintaining:

Strong capital base.

High level of liquidity.

The quality of Assets.

High provisioning buffers.

Constant engagement with all the stakeholders for understanding the evolving situation.

LA

With a Tier-1 capital adequacy ratio of 30.35% and total capital adequacy of 32.61%, sufficient liquidity
due to very efficient liability management, stable quality of portfolio of around 1.00% of net stage 3
assets (if the company had classified borrower accounts without the effect of Hon'ble Supreme Court
order net stage 3 assets would have been 1.33%) and by creating additional provisioning buffer which
stands at 1.66% of on book assets should enable the company to navigate the current unprecedented
situation successfully”.



As per IND-AS

MAS Financial Services Limited reports Assets under Management (AUM) of ¥ 5054.66 Crore and
profit after tax of T 106.98 Crore for the 9M ended 31 December 2020 from ¥ 5960.38 Crore and ¥
132.06 Crore respectively for 9M ended 31 December 2019

- A contraction of 15.20% in AUM over the corresponding period of the previous year, due to
adopting a cautious approach on disbursement while maintaining high Collection efficiency.

- Contraction of 18.99% in PAT over the corresponding period of the previous year due to
contraction in AUM and maintaining high level of liquidity due to the current market scenario.

- The total special COVID provision as on 31 December 2020 stood at ¥ 56.05 Crore for the total
on book assets of ¥ 3381.17 Crores i.e. 1.66 % of the total on book assets with an additional
special COVID provision of T 3.94 Crore during the quarter and ¥ 35.72 crore during the 9M FY
2021 due to Covid-19.

(Excluding this special COVID provision the PAT stands at ¥ 133.70 Crore growth of 1.25% over
the corresponding period of the previous year)

The profit after tax for quarter ended 31 December 2020 is ¥ 36.18 Crore — A contraction of 25.16%
over the corresponding period of the previous year.

(Excluding this special COVID provision the PAT for quarter ended 31 December 2020 stands at
¥ 39.13 Crore contraction of 19.06% over the corresponding period of the previous year)

- The portfolio quality improved at 1.00% net stage 3 assets of AUM as compared to 1.16% in
September quarter and 1.06% over the corresponding period of the previous year despite of
the prolonged ongoing crisis followed by the unprecedented pandemic situation.

Hon'ble Supreme Court, in a public interest litigation (Gajendra Sharma Vs. Union of India &
Anr), vide an interim order dated 3 September 2020, has directed that accounts which were
not declared NPA till 31 August 2020 shall not be declared as NPA till further orders.
Accordingly, the Company has not classified any accounts which were not NPA as of 31 August
2020, as per RBI norms, as NPA after 31 August 2020.

However, if the Company had classified such borrower accounts as stage 3 assets on 31%
December 2020, net stage 3 assets would have been 1.33%.

The special COVID provisioning is not netted off against assets in any stage and the same
stands as additional provisioning.

|
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Performance Highlights:

Capital Adequacy Ratio (including Tier Il capital) as of 31 December, 2020 stood at 32.61%. The Tier-I

capital stood at 30.35%.

(Zin CR)
Particulars Q321 | @320 | QoQ om'21 9M'20 | 9Mo9M | FY 20

Assets Under Management 5054.66 | 5960.38 | 15.20%4 | 5054.66 | 5960.38 | 15.20%4 | 5966.28
Total Income 142.09 | 173.38 | 18.05%4 45474 |  502.83 | 9.56%¢ 672.72
Profit Before Tax 4838 | 64.87 | 25.43%4 14293 | 181.80 | 21.38%4 228.16
Profit After Tax 36.18 | 4834 | 25.16%4 10698 | 132.06 | 18.99%4 166.55
Profit After Tax (Without special | 29 45| 4334 | 19,06%4 13370 | 13206 | 1.25%4 181.77
COVID provision for Covid-19)

Gross Stage 3 Assets % to AUM 1.32% 1.29% | 03 bpst 1.32% 1.29% | 03 bpst 1.42%
Net Stage 3 Assets % to AUM 1.00% 1.06% | 06 bpsd 1.00% 1.06% | 06 bpsd 1.14%

Note: The total special COVID provision as on 31 December 2020 stood at T 56.05 Crore for the total on book assets of

T 3381.17 Crores i.e. 1.66 % of the total on book assets with an additional special COVID provision of T 3.94 Crore
during the quarter and ¥ 35.72 crore during the 9M FY 21 due to Covid-19.Excluding this special COVID provision the

PAT stands at ¥ 39.13 Crore contraction of 19.06% over the corresponding period of the previous year

*Represents underlying assets in each of the category. As on 31 December,

(XinCR)
Asset Under Management (AUM)* | Dec-20 | Dec-19 YoY
Micro-Enterprise loans 3033.27 | 3669.65 | 17.34%4,
SME loans 1541.64 | 1678.23 | 8.14%4,
2-Wheeler loans 323.31 | 452.44 | 28.54%
Commercial Vehicle loans 156.45 [ 160.06 | 2.26%
TOTAL AUM 5054.66 | 5960.38 | 15.20%

total underlying assets is through various NBFCs.

2020 58.26% of the

Amortising the gain on assignment of loans over the tenure of the assets in place of booking

it upfront — Further strengthening the fundamentals of the company:

For more transparent and fair representation, on derecognisation of financial assets (assignment of
loan), the gain has been recognized as deferred revenue i.e. “Interest Receivable on loan transfer
transactions” (Other Non-Financial Liabilities) in place of Retained earnings which is amortized over the
maturity of the financial assets derecognized (assigned loans) in place of recognizing gain upfront
through profit & loss statement as made applicable while migrating to IND AS. The necessary
adjustments are done accordingly for all the related period ensuring that the assets are recognized at
fair value in lines with the IND AS requirement, and the gains would be amortized over the maturity of

assets.

For detailed understanding, please visit following web address: https://www.mas.co.in/financial-

results.aspx#




L Note on M A 8 Rural Housing and Mortgage Finance Limited (Subsidiary)
The Board of Directors of #1 A S Rural Housing and Mortgage Finance Limited in their meeting held on
3" February 2021 took on record the unaudited Financial Results of the company for quarter ended 31

December, 2020.

MAS Rural Hm;sir-\_g a-nd .Mortgage Finance Limited re-ports Aéset; under Management (AUM) of ¥
277.32 Crore and profit after tax of T 2.68 Crore for the 9M ended 31 December 2020 from T 284.05
Crore and ¥ 2.60 Crore respectively for 9M ended 31 December 2019.

- A contraction of 2.37% in AUM and growth of 3.08% in PAT over the corresponding period of the
previous year. The COVID provision stands at T 2.45 crore i.e. 0.96% of the total on book assets.

The Profit after tax for quarter ended December 20 is ¥ 0.46 Crore —A growth of 19.72% over
corresponding period of the previous year

Performance Highlights:

» The portfolio quality improved despite of the ongoing crisis followed by the unprecedented
situation at 0.03% net stage 3 assets of AUM as compared to 0.25% over the corresponding period
of the previous year.

However, if the Company had classified borrower accounts without the effect of Hon'ble
Supreme Court order (as mentioned above), net stage 3 assets would have been 0.26%.

» Capital Adequacy Ratio (including Tier Il capital) as of 31 December 2020 stood at 44.14%. The Tier-|

capital stood at 35.65%. (Tin CR)
Particulars Q3'21 Q3'20 QoQ 9M'21 | 9M'20 | 9Mo9IM FY'20
Assets Under Management 277.32 | 284.05 2.37%\, | 277.32 | 284.05 | 2.37%4 | 286.54
Total Income 8.60 9.73 | 11.64%4 26.70 29.30 | 8.88% | 38.37
Profit Before Tax 0.60 0.60 | 0.09%1 3.51 3.47 | 1.15%1 2.24
Profit After Tax 0.46 0.38 | 19.72%1 2.68 2.60 | 3.08%1 1.72
Gross Stage 3 Assets % to AUM 0.03% | 0.34% | 31bpsd | 0.03% | 0.34% | 31bpsd | 0.34%
Net Stage 3 Assets % to AUM 0.03% 0.25% | 22bpsd, | 0.03% | 0.25% | 22 bpsd | 0.25%
For and on behalf of the Board gfRirectors

Place : Ahmedabad
Date : February 10, 2021

(Chairman & Ma
(DIN - 00044852)

h C. Gandhi

ding Director)
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