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Registered Office :
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May 2, 2019

Corporate Relationship Department, Listing Department,

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, C-1 Block G

Dalal Street, Mumbai- 400001. Bandra Kurla Complex, Bandra (E), Mumbai.
Fax No. 022-22723121/3027/2039/2061/2041. Fax No. 022-26598237/38; 66418126

Dear Sir/ Madam,
Re - Scrip Code : 540526; Symbol : IRBINVIT
Sub - Outcome of the Meeting of the Board of Directors of Investment Manager held on May 2, 2019.

Please note that the Board of Directors of the Investment Manager of IRB InvIT Fund (the Trust) at its meeting held on
May 2, 2019 has:

1) Approved Audited Consolidated & Standalone Financial Results of the Trust for the half year and financial year
ended March 31, 2019. A copy of the results alongwith the Audit Report is enclosed herewith.

A copy of Corporate Presentation is being made available under Investor Relation Section of the website of the
Trust (www.irbinvit.co.in).

2) Declared 4" Distribution of Rs.3.10/- per Unit, for the financial year 2018-19. The distribution will be paid as
Rs.2.20/- per Unit as Interest and Re.0.90/- per Unit as Return of Capital, subject to applicable taxes, if any.

Please note that May 10, 2019 has been fixed as the Record Date for the purpose of Payment of this Distribution
and it will be paid / dispatched to the eligible Unitholders on or before May 16, 2019.

3) Pursuant to Regulation 10 of SEBI (Infrastructure Investment Trusts) Regulation, 2014, the Net Asset Value are
disclosed in the financials of the Trust.

4) Noted assignment of rights and obligations of Project Manager under Project Implementation Agreement(s) to IRB
Infrastructure Developers Limited (the Sponsor) subject to consultation with Trustee.

The meeting commenced at 12.00 noon and concluded at 320 p.m.
You are requestéd to take note of the same.

For IRB Infrastructure Private Limited
(Investment Manager to IRB InvIT Fund)

Yinodkumar Menon
Whole time Director

Encl.: As above




Suresh Surana & Associates

Auditor’'s Report On Half yearly Consolidated Financial Results and Year to Date Results

To,

The Board of Directors

IRB Infrastructure Private Limited
(Investment Manager to IRB InviT Fund)
IRB Complex, Chandivali Farm,
Chandivali Village,

Andheri (East),

Mumbai 400 072, India.

1. We have audited the accompanying statement of consolidated financial results of IRB InviT Fund
(hereinafter referred to as “the Fund”) comprising its subsidiaries (the Fund and its subsidiaries
together referred to as “the Group”), consisting of the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, explanatory notes thereto and the additional disclosures
as required in paragraph 6 of Annexure A to the SEBI Circular No. CIR/IMD/DF/127/2016 dated
November 28, 2016 (“SEBI Circular”) for the half year ended March 31, 2019 and the
consolidated results for the year ended March 31, 2019, attached herewith, being submitted by
the Fund pursuant to the requirements of Regulation 23 of the SEBI (Infrastructure Investment
Trusts) Regulations, 2014, as amended from time to time read with SEBI Circular. The half yearly
consolidated financial results are the derived figures between the audited figures in respect of the
year ended March 31, 2019 and the published year-to-date figures up to September 30, 2018,
being the date of the end of the first half of the current financial year, which were subject to
limited review.

The consolidated financial results for the half year ended March 31, 2019 and year ended March
31, 2019 have been prepared on the basis of the consolidated financial resuits for the half year
ended September 30, 2018, the audited annual consolidated ind AS financial statements as at
and for the year ended March 31, 2019, and the relevant requirements of the SEBI (Infrastructure
Investment Trusts) Regulations, 2014, as amended from time to time read with SEBI Circular,
which are the responsibility of the Investment Manager and have been approved by the Board of
Directors of the Investment Manager. Our responsibility is to express an opinion on these
consolidated financial results based on our review of the consolidated financial results for the half
year ended September 30, 2018 which was prepared in accordance with the recognition and
measurement principles laid down in Indian




Accounting Standard (Ind AS) 34 - Interim Financial Reporting, specified under Rule 2(1)(a) of
Companies (Indian Accounting Standards) Rules, 2015, as amended read with relevant rules
issued thereunder and other accounting principles generally accepted in India; our audit of the
annual consolidated Ind AS financial statements as at and for the year ended March 31, 2019;
and the relevant requirements of Regulation 23 of the SEB! (Infrastructure Investment Trusts)
Regulations, 2014, as amended from time to time read with SEBI Circular.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consoclidated financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant estimates
made by management. We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in paragraph 4 below, is sufficient
and appropriate to provide a basis for our audit opinion on the consolidated financial resuits.

3. In our opinion and to the best of our information and according to the explanations given to us, the
half yearly consolidated financial results as well as the year to date results:

a. include the results of the following entities:

i. IRB InvIT Fund
ii. IRB Surat Dahisar Tollway Limited
iil. IDAA Infrastructure Limited

iv. IRB Talegaon Amravati Tollway Limited
V. IRB Jaipur Deoli Tollway Limited
vi. M.V.R. Infrastructure and Tollways Limited
vii. IRB Tumkur Chitradurga Tollway Limited
viil. IRB Pathankot and Amritsar Toll Road Limited
b. are presented in accordance with the requirements of Regulation 23 of SEBI

(Infrastructure Investment Trusts) Regulations, 2014, as amended, read with SEBI
Circular No. CIR/IMD/DF/127/2016 dated November 29, 2016, in this regard; and

C. give a true and fair view of the consolidated {otal comprehensive income (comprising of
net profit and other comprehensive income) and other financial information for the half
year ended March 31, 2019 and for the year ended March 31, 2019.

4. Further, read with paragraph 1 above, we report that the figures for the half year ended March 31,
2019 represent the derived figures between the audited figures in respect of the financial year
ended March 31, 2019 and the published year-to-date figures up to September 30, 2018, being
the date of the end of the first half of the current financial year, which were subjected to a limited
review as stated in paragraph 1 above, as required under Regulation 23 of the SEBI
(Infrastructure Investment Trusts) Regulations, 2014 as amended from time to time read with
SEBI Circular No. CIR/IMD/DF/127/2016 dated November 29, 2016.




We did not audit the financial statements and other financial information of 7 subsidiaries
{mentioned in the paragraph (3)(a)(ii) to (viii) above), whose financial statements reflect total
revenues (before e!iminating intra-group transactions) of Rs. 63,140.27 lakhs and Rs.
122,227.72 Lakhs for the half year ended March 31, 2019 and for the year ended March 31,
2019, respectively. These financial statements and other financial information have been audited
by the other auditors and whose reports have been furnished to us by the management and our
opinion on the consolidated financial results in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our reports in terms of InviT regulations, in so far it
as relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion above on the consolidated financial results is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors.

For Suresh Surana & Associates LLP
Chartered Accountants
Firm's Reg. No.121750W / W-100010

(Ramesh Gupta)

Partner

Membership No.: 102306
Place: Mumbai

Dated: 02 May 2019
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IRB InvIT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

{Rs. in lakhs )

Part-1
Audited Consolidated Financial results for the half vear ended March 31,2019
Six §’l(mth cnded Six Month ended Six Mm‘]th ended Year ended Year ended
. March 31, . March 31, N
Sr. . September 30, March 31, March 31,
. Particulars 2019 , 2018
no- (Unaudited)- 2018 (Unaudited)- 2019 2018
Refer Note 3 (Unaudited) Refer Note 3 (Audited) (Audited)
L. Incomes and gains
Revenue from operations 62,674.78 58,610.28 59,425.66 121,285.06 99.200.84
Interest 182.34 205.38 51.39 387.72 120.65
Profit on sale of investments/assels 692.71 656.00 615.85 1,348.71 883.04
Other income * 96.97 222.13 291.74 319.10 311.24
Total Income and gains 63,646.80 59,693.79 60,384.64 123,340.59 100,515.77
11. Expenses and losses
Operation expenses 1,771.25 1,080.72 3,834.56 2,851.97 6,057.66
Valuation expenses 23.65 17.09 7.14 40.74 7.14
Annual Listing Fees - 60.81 - 60.81 -
Trustee Fees 14.71 14.79 - 29.50 -
Audit fees 45.84 37.75 36.11 83.59 67.17
Insurance & security expenses 667.65 563.39 616.88 1,231.04 1,062.58
Employee benefits expenses 1,280.51 1,243.73 1,234.64 2,524.24 2,026.64
Investment management fees
(Refer Note b below ) 638.94 607.85 656.10 1,246.79 1,053.36
Project management fecs
(Refer Note ¢ below ) 6,96850 6,96850 4,06338 ]393700 6.7()077
Depreciation on property, plant and
equipment 2.05 1.98 3.22 4.03 5.70
Amortisation of intangible assets 32,269.62 31,780.64 28,008.65 64,050.26 48,707.18
Finance costs (Interest) 7,802.80 7,572.43 7,207.29 15,375.23 9,050.01
Finance costs (Others) 286.95 246.51 371.96 533.46 874.69
Repairs and maintenance 297.32 99.11 291.10 396.43 362.94
Legal and professional fees 230.49 90.58 82.57 230.76 142.40
Other expenses ** 296.42 430.74 613.92 817.47 1,031.65
Total Expenses and losses 52,596.70 50,816.62 47,027.52 103,413.32 77,239.89
Profit for the period before income
ML s (y - 11,050.10 8,877.17 13,357.12 19,927.27 23,275.88
, Tax expenses (current tax and deferred
V- | axyreversal 70.64 80.13 46.95 150.77 33.61
; Profit for the period after income tax
V- (110) - (1V) 10,979.46 8,797.04 13,310.17 19,776.50 23,242.27
VI. | Hems of Other Comprehensive Income 32.81) - 6.26 (32.81) 6.26
, Total Comprehensive Income (V) + .
VI v 10,946.65 8,797.04 13,316.43 19,743.69 23,248.53




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of Indja)

Notes to consolidated results:

1. Investors can view the results of the IRB InviT Fund (‘Fund’ or “Trust’) on the Trust’s website
(www.irbinvit.co.in) or on the websites of BSE (www.bseindia.com) or NSE (www.nseindia.com).

2. IRB InvIT Fund was registered as an urrevocable trust under the Indian Trusts Act, 1882 on October 16, 2015
and as an infrastructure investment trust under the Securities and Exchange Board of India (Infrastructure
Investment Trusts) Regulations, 2014 on March 14, 2016. Units of IRB InviT Fund has been listed on both the
stock exchanges on May 18, 2017.

The half yearly Consolidated Financial Results are the derived figures between the audited figures in respect of
the year ended March 31, 2019 and the published year-to-date figures up to September 30, 2018, being the date
of the end of the first half of the current financial year, which were subject to limited review. The Consolidated
Financial Results for the half year ended March 31, 2019 have been prepared on the basis of the Consolidated
Financial Results for the half year ended September 30, 2018, the audited annual consolidated financial
statements as at and for the year ended March 31, 2019, and the relevant requirements of the SEBI
(Infrastructure Investment Trusts) Regulations, 2014, as amended from time to time read with SEBI Circular.

(%]

The half yearly Consolidated Financial Results for the half year ended March 31, 2018 are the derived figures
between the audited figures in respect of the year ended March 31, 2018 and published year-to-date figures up
to September 30, 2017, being the date of the end of the first half of the previous financial year, which were

subject to limited review

4. The audited Consolidated Financial Results for the year ended March 31, 2019 have been reviewed by the
Audit Committee of the Investment Manager at their meeting held on May 2, 2019 and thereafter approved by
the Board of Directors of the Investment Manager at their meeting held on May 2, 2019.

S.  The Board of Directors of the Investment Manager have declared 4th Distribution of Rs. 3.10 per unit which
comprises of Rs. 2.20 per unit as interest and Rs. 0.90 per unit as return of capital in their meeting held on May
02, 2019.

Total distribution made by the Fund is Rs. 12.25 per unit (including 1> Distribution of Rs. 3.05 per unit, 2™
Distribution of Rs.3.00 per unit and 3" Distribution of Rs.3.10 per unit) for the year ended March 31, 2019.

6. (a) During the previous year, pursuant to the Share Purchase Agreement(s) dated May 9, 2017, the Fund had
acquired the six subsidiary companies (Project SPVs) (IRB Surat Dahisar Tollway Limited (ISDTL), IDAA
Infrastructure Limited (IDAATL), IRB Talegaon Amravati Tollway Limited (ITATL), IRB Jaipur Deoli
Tolway Limited (1IDTL), M.V.R. Infrastructure and Tollways Limited (MITL) and IRB Tumkur Chitradurga
Toltway Limited (ITCTL)). Accordingly, the revenue and corresponding expenses in these companies have
been included from May 09, 2017 to September 30, 2017 in the Consolidated Financial Results of the
respective periods.

(b) During the previous year, pursuant to the Share Purchase Agreement dated September 28, 2017, the Fund
had acquired the subsidiary company (Project SPV) IRB Pathankot Amritsar Toll Road Limited (IPATRL).
Accordingly, the revenue and corresponding expenses in these companies have been included from September
28, 2017 to September 30, 2017 in the Consolidated Financial Results.

(c) Subsidiaries were acquired from the dates mentioned above. Accordingly the previous period is not
comparable.




Additional Disclosures as required by Paragraph 6 to SEBI Circular No. CIR/IMD/DF/127/2016:

a.  Net Distributable Cash Flows for the half year ended March 31,2019

IRB InvIT Fund

{An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

(1) IRB InvIT Fund (Fund)
(Rs. in lakhs)
Six Months Six months Six month Year ended Year
Sr. . ended ended ended
. Particulars ended March | March 31,
No. March 31, September 31. 2018 2019 March
2019 30,2018 ? 31,2018
Cash flows received from Project SPVs -
10 2 21 12 2 2 o)
I i1 the form of Interest 30,358.12 31,367.83 32,045.95 61,725.95 51.122.81
9 Cash flows received from Project SPVs ) .
in the form of Dividend ) ) )
Any other income accruing at the Trust
3 | level and not captured above, including 509.79 607.35 430.69 L1704 | 446.14
but not limited to interest/reiurn on
surplus cash invested by the Trust
Cash flows received from the project
SPVs towards the repayment (Net) of 5 n n con 2 .
4 the debt issued to the Project SPVs by 1743878 13,670.74 13,589.34 31,109.52 21.911.70
the Trust
Total cash inflow at the Trust level
5 48,306.69 45,645.92 46,065.98 93,952.
(A) o1 73,480.65
Less:
Any payment of fees, interest and
expense incurred at the Trust level, < 5 5
6 including but not limited to the fees of (7,177.43) (7.075.56) (7.045.20) | (14,252.99) (7.546.97)
the Investment Manager
7 Income tax (if applicable) at the ) ) 136
Standalone Trust Level : ) )
8 Repayment of external debt (1,562.19) (1,749.50) (389.50) (3,311.69) (389.50)
Total cash outflows / retention at the
9 Trust level (B) (8,739.62) (8,825.06) (7,433.34) | (17,564.68) (7,936.47)
J i -y ¢ 7 =
10 ?ﬂg)‘s“ ibutable Cash Flows (C) 39,567.07 36,820.86 38,632.64 | 76,387.93 | 65,544.18




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

(i1) IDAA Infrastructure Limited (IDAATL)
(Rs. in lakhs)
Six Months | Six months | Six Months Year Year
Sr. Description ended ended ended ended ended
No. March 31, September March 31, March March 31,
2019 30,2018 2018 31,2019 2018
Profit after tax as per Statement of
1 profit and loss/income and (495.87) (1,672.86) (61.86) | (2,168.73) (1,848.54)
expenditure (A)
Add: Depreciation and amortisation as
2 per Statement of profit and 7,906.97 7,760.30 6,649.59 15,667.27 12,213.17
loss/income and expenditure
Add/less: Any other item of non-cash
expense / non cash income (net of
3 actual cash flows for these items), if - - - - -
deemed necessary by the Investment
Manager
4 Add: Interest paid to the Fund 2,439.84 2,742.21 3,130.41 5,182.05 5,555.46
s Add :- Provision for Resurfacing 196.10 383.19 272.50 57999 685.48
Expenses
6 Less :- NHAT Premium - - - - -
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 10,542.91 10,885.69 10,052.50 | 21,428.61 18,454.11
9 ](\j:ig)‘s“ ibutable Cash Flows (C) = 10,047.05 |  9,212.83 9,990.64 | 19259.88 | 16,605.57
(i11) IRB Surat Dahisar Tollway Limited (ISDTL)
(Rs. in lakhs)
Six Months | Six months | Six Months Year Year
Sr. No. Description ended ended ended ended ended
March 31, September March 31, March 31, March
2019 30,2018 2018 2019 31,2018
Profit after tax as per Statement of
1 profit and loss/income and (772.96) (2,550.18) (1,159.91) (3,323.14) | (4,014.61)
expenditure (A)
Add: Depreciation and amortisation
2 as per Statement of profit and 13,150.00 13,196.82 11,850.74 26,346.82 | 21,291.40
loss/income and expenditure
Add/less: Any other item of non-
cash expense / non cash income {net
3 of actual cash flows for these items), - - - - -
if deemed necessary by the
Investment Manager
4 Add: Interest paid to the Fund 3,360.09 3,942.11 4,300.92 7,302.20 7,964.43
5 ‘E\Sse;;si’sov's‘on for Resurfacing (1,240.50) | (1,240.50) | (1,031.90) | (2,481.00) | (183.35)
6 Less :- NHAI Premium - - - - -
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 15,269.59 15,898.43 15,119.76 31,168.02 | 29,072.48
9 T‘E;‘jg)‘“'b"t“b'e Cash Flows (C) 14,496.63 | 13,348.25 13,959.85 | 27,844.88 | 25,057.87




IRB InvIT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

(iv) IRB Talegaon Amravati Tollway Limited (ITATL)
(Rs. in Jakhs)
Six Months Six months | Six Months Year Year
Sr. No. Description endgd ended ended ended ended
March 31, September March 31, March 31, | March 31,
2019 30,2018 2018 2019 2018
Profit after tax as per Statement of
I profit and loss/income and (718.41) (969.04) (1,036.46) (1,687.45) | (2,073.80)
expenditure (A)
Add: Depreciation and ]
5 amqﬂisaﬁon as per Statement of 4:78.18 48437 428 74 96255 78053
profit and loss/income and
expenditure
Add/less: Any other item of non-
cash expense / non cash income
3 (net of actual cash flows for these - - - - -
items). if deemed necessary by the
Investment Manager
4 Add: Interest paid to the Fund 2,985.65 3,002.06 2,985.65 5,987.71 5,216.69
5 | Add:- Provision for Resurfacing 158.00 158.00 111.90 316.00 283.10
Expenses
6 Less :- NHAI Premium - - - - -
7 Less :- Principal repayment - - - - R
8 Total Adjustments (B) 3,621.83 3,644.43 3,526.29 7,266.26 6,280.32
| f ot " B
9 ?Ce)t B;j::_'gb)‘“ab’e Cash Flows 2,903.42 2,67539 | 2,489.83 | 557881 | 420652
(v) M.V.R Infrastructure and Toliways Limited (MITL)
(Rs. in lakhs)
Six Mounths Six months Six Months Year Year
Sr. Description ended ended ended ended ended
No. March 31, | September 30, | March 31, March 31, March
2019 2018 2018 2019 31,2018
Profit after tax as per Statement of
I profit and loss/income and 259.57 14.46 109.82 274.03 252.97
expenditure (A)
Add: Depreciation and amortisation
2 as per Statement of profit and 1,030.52 1,032.89 882.65 2,063.41 1,588.14
loss/income and expenditure :
Add/less: Any other item of non-
cash expense / non cash income (net
3 of actual cash flows for these items), - - - - -
if deemed necessary by the
Investment Manager
4 Add :- Interest paid to the Fund 1,616.14 1,674.08 1,659.41 3,290.22 2,772.67
s Add :- Provision for Resurfacing (213.50) (213.50) 300.76 (427.00) 762,40
Expenses
6 Less :- NHAI Premium - - - B R
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 2,433.16 2,493.47 2,842.82 4,926.63 5,123.21
9 ’j’i;‘:g)‘"‘b“tab'e Cash Flows (C 2,692.73 2,507.93 | 2,952.64 |  5200.65| 5,376.18




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

(vi) IRB Jaipur Deoli Tollway Limited (IJDTL)
(Rs. in lakhs)
Six Months Six months Six Months Year Year
Sr. No. Description ended ended ended ended ended
March:31, September 30, March 31, March 31, | March 31,
2019 2018 2018 2019 2018
Profit after tax as per Statement of
1 profit and loss/income and - (3,372.46) (3,386.25) (3,052.68) (6,758.71) (4.327.12)
expenditure (A) .
Add: Depreciation and
p | amortisation as per Statement of 1,244.74 1,039.75 904.79 | 2.284.49 |  1.625.90
profit and loss/income and i
expenditure ‘
Add/less: Any other item of non-
cash expense / non cash income
3 (net of actual cash flows for these - - - - -
items), if deemed necessary by the
Investment Manager
4 Add: Interest paid to the Fund 6,207.96 6,242.07 6,207.96 12,450.03 10,846.88
s Add :- Provision for Resurfacing - 191.36 404.28 284.98 595.64 722.40
Expenses
6 Less - NHAI Premium - - - - -
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 7,644.06 7,686.10 7,397.73 15,330.16 13,195.18
Net Distributable Cash Flows : =
9 (C) = (A+B) 4,271.60 4,299.85 4,345.05 8,571.45 8,808.06
(vii) IRB Pathankot Amritsar Toll Road Limited (IPATRL) (Rs. in lakhs)
Six Months Six months Six Months Year Year
Sr. Description ended ended ended March ended ended
No. March 31, September 30, 31.2018 March 31, | March 31,
2019 2018 ’ 2019 2018
Profit after tax as per Statement of
1 profit and loss/income and (4,928.11). (5,090.84) (4,763.16) | (10,018.95) (4,825.47)
expenditure (A)
Add: Depreciation and
5 amortisation as per Statement of 2.470.35 253795 2.252.60 5.008.30 5289 53
profit and loss/income and
expenditure
Add/less: Any other item of non-
cash expense / non cash income
3 (net of actual cash flows for these - - - - -
items), if deemed necessary by
the Investment Manager :
4 Add: Interest paid to the Fund 7,055.58 7,102.57 7,069.70 14,158.13 7,147.71
5 | Add:- Provision for Resurfacing 494.96 497.68 494.96 992.64 503.12
Expenses
6 Less :- NHAI Premium - - - - -
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 10,020.89 10,138.20 9,817.26 20,159.09 9,940.36
Net Distributable Cash Flows
9 (C) = (A+B) 5,092.78 5,047.36 5,054.10 10,140.14 5,114.89




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

(viii) IRB Tumkur Chitradurga Tollway Limited (ITCTL)
(Rs. in lakhs)
Six Months Six months Six Months Year ended | Year ended
Sr. A ended ended ended
Description March 31, March 31,
No. March 31, September March 31, 2019 2018
2019 30,2018 20618
Profit after tax as per Statement of ]
| profit and loss/income and (2,835.03) (2,579.50) (2,457.17) (5,414.53) | (4,615.02)
expenditure (A)
Add: Depreciation and I
o | amortisation as per Statement of | ¢ 1,5 ¢4 6,066.00 5.340.96 12,391.84 | 9.595.72
profit and loss/income and
expenditwre 4
Add/less: Any other item of non- T
cash expense / non cash income
3 (net of actual cash flows for these - - - - -
items), if deemed necessary by the
Investment Manager
4 Add: Interest paid to the Fund 6,703.58 6,672.83 6,701.47 13,376.41 11,628.56
5 | Add:- Provision for Resurfacing [ g 480.96 339.03 666.98 859.40
| Expenses
6 Less :- NHAI Premium (6,912.00) (7,026.25) (7,892.38) (13,938.25) | (13,928.75)
7 Less :- Principal repayment - - - - -
8 Total Adjustments (B) 6,303.44 6,193.54 4,489.08 12,496.98 8,154.93
9 f?&?g“b"tab'e Cash Flows (C) 1 3 466 41 3,614.04 2,031.91 7,082.45 | 3,539.91

b. Pursuant to the Investment Management Agreement, the Investment Manager is entitled (o an Investment
Management fees to be calculated @ 1% per annum, exclusive of Service Tax / GST, of the consolidated
toll revenue (net of premium paid / revenue shared with NHAI) of the Fund at the end of the reporting
period subject to a floor of Rs. 100 million and a cap of Rs. 250 million.

¢. In accordance with the Project Implementation Agreements, the fees and remuneration payable by the
Project SPVs to the Project Manager has been worked out and agreed upon for the duration of current
financial year, between the Project Manager, Investment Manager and the respective Project SPV, on an
arm’s length basis, after taking into account the extent of work to be done in respect of maintenance and
other services to be provided by the Project Manager to such Project SPV.

d. Statement of Earnings per unit

(Rs. in lakhs except for unit data)

Six Months | Six Months | Six Months Year ended
Year ended
Particular ended ended ended March 31 March 31,
arficutiars March 31, September March 31, 2019 ’ 2018
L 2019 30,2018 2018
Profit for the period 10,979.46 8,797.04 13,310.17 19,776.50 23,242.27 |
Number of units outstanding for
computation of basic and diluted | 580,500,000 | 580,500,000 | 580,500,000 580,500,000 | 580,500,000
earnings per unit
E_arnmgs per unit (basic and 1.89 152 299 341 400
diluted)




IRB InvIT Fund
(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
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e. Statement of contingent liabilities and commitments

Contingent liabilities
Contingent liabilities not provided for

(Rs. in lakhs).

As at As at As at
Particulars March 31, September 30, March 31,
2019 2018 2018
NHAT claim for shortfall in Revenue share 3,289.08 3,289.08 3.289.08
3,289.08 3,289.08 3,289.08
Capital commitments
’ (Rs. in lakhs).
As at As at As at
Particulars March 31, September 30, March 31,
2019 2018 2018
Estimated value of contracts in capital account
L , - - 34.53
remaining to be executed
Commitment for acquisition of toll equipment & ) ) 16.74
machineries ’
Other commitments - 32.98 11.98
- 32.98 63.25

f. Statement of related party transactions

1. List of Related Parties

IRB Infrastructure Developers Limited (IRBIDL) (Sponsor)

Manager)

IRB Infrastructure Private Limited (IRBFL) (Investment

i. Parties to the Fund

Manager)

Modern Road Makers Private Limited (MRMPL) (Project

IDBI Trusteeship Services Limited (ITSL) (Trustee)




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

ii. Promoters/ Directors of the parties to the IRB InvIT Fund specified in (i) above

Particulars

IRB Infrastructure
Developers Limited
(Sponsor)

IRB Infrastructure
Private Limited
(Investment manager)

Modern Road Makers
Private Limited
(Project manager)

IDBI Trusteeship
Services Limited
(Trustee of the IRB
InvIT Fund)

Promoters

Mr. Virendra D.

IRB Infrastructure

IRB Infrastructure

IDBI Bank Limited

Mhaiskar Developers Limited Developers Limited Life Insurance

Mrs. Deepali V. Corporation of India

Mhaiskar General Insurance

Virendra D. Mhaiskar Caorporation of India

HUF

Directors Mr. Virendra D. Mr. Vinodkumar Menon | Mr. Mukeshlal Gupta Mr. G.M.

Mhaiskar Yadwadkar

Mrs. Deepali V. Mr. Dhananjay K. Joshi | Mr. Ravishankar G.

Mhaiskar Shinde

Mr. Mukeshlal Gupta Mr. Ajay P. Deshmukh Ms. Madhuri J.
Kulkarn

Mr. Sudhir Rao Hoshing Mr. Rajpaul S. Sharma Mr. Swapan Kumar
Bagchi
Mr. Saurabh
Chandra

(w.e.f 21.05.2018)
Ms. Sashikala
Muralidharan
Independent directors
Mr. Chandrashekhar S.
Kaptan

Mrs. Heena Raja

Independent directors
Mr. R P Singh

Independent directors
Mr. Chandrashekhar S.
Kaptan

Mr. Sunil H. Talati

Mr. Sandeep J. Shah
Mr, Sumil Tandon

Mr. B L Gupta
Mr. Sumit Banerjee

Mr. Vinodkumar Menon
Mr. Tushar Kawedia
Mr. Urmil Shah

Mr. Bajrang Lal Gupta
M
M
Mrs. Heena Raja (w.e.£.30.03.2019)

Mr. Rajpaul S. Sharma (resigned on 10.05.2017)
Mrs. Kshama Vengsarkar (resigned on
10.05.2017)

Mr. Sandeep Shah (resigned on 10.05.2017)

Mr. C S Kaptan (resigned on 10.05.2017)

Mr. Ajay P. Deshmukh (resigned on 10.05.2017)

Mr. Darshan Sangurdekar (resigned on
10.05.2017)
Mr. Naresh Tangja (resigned on 10.05.2017)

Mr. Mukesh Lal Gupta (resigned on 10.05.2017)
Mrs. Arati Taskar (resigned on 10.05.2017)
Mr. Om Prakash Singh (resigned on 10.05.2017)

. Sumit Banerjee

-. Hitendra Sharma

iii. Directors of Subsidiaries
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1L Transactions with related parties during the period ( Rs in lakhs)
Six . _ Six
Sr Months Snei:’:;::‘;ths Months Year ended | Year ended
No' Particulars Relation ended September ended March 31, March 31,
' March 31, | 500 March 2019 2018
2019 ’ 31,2018
1 Project Manager Fees 6,968.50 6,968.50 | 5,581.43 13,937.00 8,308.82
MRMPL Project 6,968.50 6,968.50 | 5,581.43 13,937.00 §,308.82
Manager
2 Investment
Management fees paid 638.94 607.85 656.10 1,246.79 1,053.36
(including indirect
taxes)
IRBFL Investment 638.94 607.85 656.10 1,246.79 1,053.36
Manager
3 Repayment of loan ) ) ) } 2.353.21
given
IRBIDL Sponsor - - - B - 2,353.21
4 Repayment of loan B ) ~ ~ 62,742.77
taken
IRBIDL Sponsor - - - - 47,521.20
MRMPL Project ) . ) ) 15.221.57
Manager
5 Subql‘dlllated debts ) : B R 99,431.00
repaid
IRBIDL Sponsor - - - - 8§1,305.51
MRMPL Project ) A _ ) 18,125.49
Manager
6 Repayment of retention
money/ Security - - - - 25,750.00
Deposit
S—
MRMPL Project ) ) ) . 25.750.00
Manager
7 Perf.ormance security . B ) _ 2.950.00
received
MRMPL Project ) ) . ) 2.950.00
Manager
8 Director sitting fees Director 12.74 14.72 9.70 27.46 20.89
Mr. Ajay Deshmukh - - - - 0.70
Mr.Rajpaul Shaima - - - - 0.60
Mr. Sandeep Shah - - - - 0.47
Mr. Chandrashekhar . ) } ) 0.47
Kaptan
Mrs. Kshama Vengsarkar - - - - 0.30




IRB InvIT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

Six Six Months Six
Sr Months “end(z:j Months | Year ended | Year ended
Nl' Particulars Relation ended September ended March 31, March 31,
o March 31, | PIHCRUST | Mareh 2019 2018
2019 ’ 31,2018
Mr.Vinodkumar Menon 1.86 2.60 2.32 4.46 4.74
Mr. Tushar Kawedia 0.94 1.16 1.50 2.10 3.46
Mr.Urmil Shah 0.94 1.16 1.60 2.10 3.56
Mr.Sumit Banarjee 3.30 3.40 1.48 6.70 1.78
Mrs.Heena Raja 4.10 3.90 1.71 8.00 1.81
Mr. Jitendra Sharma 0.40 1.00 0.45 1.40 0.96
Mr. M L Gupta - - - - 0.29
Mr. Omprakash Singh - - - - 0.40
Mrs. Arati Taskar - - - - 0.11
Mr. Bajrang Lal Gupta 1.20 1.50 0.64 2.70 0.83
Mr. Darshan . ) . ) 031
Sangurdekar -
Mr.Naresh Taneja - - - - 0.10
9 Purchase of equity
shares of subsidiaries
through issue of Unit ) i ) 106,501.76
Capital *
IRBIDL Sponsor - - - - 101,795.26
MRMPL Project ) ) ) ) 4.706.50
Manager
10 | Purchase of equity ) ) )
shares of IPATRL 9,909.00
IRBIDL Sponsor - - - - 8,918.10
MRMPL Project . ) ) ) 990.90
Manager
11 | Trading sales - - 96.12 - 96.12
MRMPL Project . _ 96.12 . 96.12
Manager
12 | Payment against trade ) B 1,807.98 ~ 1,807.98
payable
MRMPL Project . - 1,807.98 : 1,807.98
Manager
13 | Trusteeship Fees - 29.50 - 29.50 -
ITSL Trustee - 29.50 - 29.50 -
14 | Contract expenses ‘ 23.72 44.90 - 68.62 -
MRMPL Project 23.72 44.90 - 68.62 .
Manager
15 | Distribution in the form 467577 | 4,140.62 | 3,960.55 | 881639 | 4,874.89
of interest
IRBIDL Sponsor 4,079.02 4,125.37 3,955.27 8,204.39 4,869.61
Mr. Virendra D. Director of 514.80 5.56 - 520.36 -




{An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
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IRB InviT Fund

o Six . Six
Six Months ,
Sr. Months ended Months | Year ended | Year ended
No Particulars Relation ended September ended March 31, March 31,
' March 31, 30. 2018 March 2019 2018
2019 i 31,2018
Mhaiskar Sponsor B
MrsA.Deepali V. Director of 63.80 5 46 374 69.96 374
Mhaiskar Sponsor
Mr. Sudhir Rao Hoshing | Director of 4.40 334 132 774 [ 39
Sponsor - -
Mr. Mukeshlal Gupta Director of
Sponsor & 429 - - 429 -
Project
Manager
Mr. Vinodkumar Menon Director of
Investment 1.32 - - 1.32 -
Manager
Mr. B.L.Gupta Director of
Investment 0.22 0.22 - 0.44 -
Manager
Mr. Sumit Banerjee Director of
Project 1.10 0.67 0.22 1.77 0.22
Manager
Mr. Dhananjay K. Joshi Director of
Project 0.66 - - 0.06 -
Manager
Mr. Ajay P. Deshmukh Director of
Project 5.72 - - 5.72 -
Manager
Mr. Rajpaul S. Sharma Director of
Project 0.44 - - 0.44 -
Manager
16 | Distribution in the form 1,806.71 | 1,488.76 | 1,440.20 | 3,295.47 1,875.60
of return of capital
IRBIDL Sponsor 1,575.99 1,483.28 1,438.28 3,059.27 1,873.68
Mr. Yirendra D. Director of 198.90 2.00 ) 20090 )
Mhaiskar Sponsor
Mrs. Deepali V. Director of 24.75 1.96 1.36 26.71 1.36
Mhaiskar Sponsor
Mr. Sudhir Rao Hoshing Director of 170 120 0.48 .90 0.48
Sponsor
Mr. Mukeshlal Gupta Director of
Sponsor & 1.70 - - 1.70 -
Project
Manager
Mr. Vinodkumar Menon Director of
Investment 0.5t - - 0.51 -
Manager
Mr. B.L.Gupta Director of
Investment 0.09 0.08 - 0.17 -
Manager
Mr. Sumit Banerjee Director of 043 024 008 0.67 0.08
Investment
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—

| Six Six Montl Six
Sr Months ue del(li " | Months Year ended | Year ended
N" Particulars Relation ended S T bep | cnded March 31, | March 31,
o March 31, | SN0 | March 2019 2018
2019 ’ 31,2018
Manager B
Mr. Dhananjay K. Joshi Director of
Project 0.26 - - 0.26 -
Manager
Mr. Ajay P. Deshmukh Director of
Project 2.21 - - 2.21 -
Manager 3
Mr. Rajpaul S. Sharma Director of
Project 0.17 - - 0.17 -
Manager
111 Related party outstanding balances
Ks 1n lakhs )
As on As on
Sr. I i . As on September )
No. Particulars Retation March 31, 2019 30, M:;loc:lg.'il,
- 2018
1 Trade Payables 9,291.09 132.15 11,382.91
MRMPL Project Manager 8,999.60 104.99 11,116.61
IRBFL Investment Manager 291.49 27.16 266.30
2 Performance security 2,950.00 - 2,950.00
MRMPL Project Manager 2,950.00 - 2,950.00
3 Director sitting fees payable Director - 0.52 3.60 B
Mr. Vinodkumar Menon - 0.08 0.85
Mr. Tushar Kawedia - 0.05 0.50
Mr. Urmil Shah - 0.05 0.55
Mr. Sumit Banerjee - 0.12 0.71
Mrs. Heena Raja - 0.13 0.71
Mr. Jitendra Sharma - 0.04 0.14
Mr. Bajaranglal Gupta - 0.05 0.14
4 Retention money/ Security Deposit 759.23 370.52 750.00
MRMPL Project Manager 759.23 370.52 750.00

* JRBIDL and MRMPL has sold units in Offer for sale amounting to Rs. 12,973.66 lakhs and Rs. 4,706.50 lakhs
respectively.

During the FY 2018-19, IRB InvIT Fund has not acquired any asset from related parties
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IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

During the previous half year ended September 30, 2017, the Fund had acquired seven projects i.e. IDAATL, ISDTL,
ITATL, HDTL, MITL, ITCTL and IPATRL from IRBIDL and its subsidiary Companies.

e  Pursuant to Share Purchase Agreement(s) dated May 9, 2017, the Fund has acquired six projects i.e. IDAATL,
ISDTL, ITATL, UDTL, MITL and ITCTL from IRBIDL and its subsidiary companies. The investment for the
said acquisition was raised through Initial Public Issue.

Summary of valuation report dated March 29, 2017 issued by the independent valuer under the InvIT
Regulations is as follows:

[air Enterprise value of 6 SPVs'as on March 31, 2017 is as under:-
(Rs. in mitlion)

Name of the SPV Fair enterprise
value
IDAATL 7,170.33
IDTL 23,114.58 |
ISDTL 13,879.05
| ITATL 7,176.06
ITCTL 15,503.79
MITL 3,603.85
Total Enterprise value of all the 6 SPVs' 70,507.66

* Pursuant to the Share Purchase Agreement dated September 28, 2017, IRB InviT Fund has further acquired
IPATRL from IRBIDL and MRMPL.

Summary of valuation report dated August 31, 2017 issued by the independent valuer under the InviT
Regulations is as follows:-

Fair Enterprise value of IPATRL as on September 30, 2017 is as under:-
(Rs. in million)

Fair enterprise
Name of the SPV value
| IPATRL 17,857.30

After considering the aforesaid Valuation Reports submitted by the relevant independent intermediaries and
pursuant to the negotiations between the Investment Manager and the Sponsor, IPATRL has been acquired at
an enterprise value of Rs. 15,693.30 million. The acquisition price of IPATRL, negotiated between the
Investment Manager and the Sellers, represents a discount of 12% to the Fair Enterprises Value mentioned
above.

The project was acquired through external borrowings of Rs. 15,500 million @ 8.15% p.a. rate of interest.

¢ The following approach and assumptions have been considered for the valuation exercise:-

a. The Free Cash Flows to Firm under the Discounted Cash Flow Method has been used for the purpose of
valuation of each of the above SPVs.

b. The Weighted Average Cost of Capital for each of the SPVs has been considered as the discount rate for
respective SPV for the purpose of valuation.

e  There is no material condition or obligation in relation to the transaction.
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o No fees or commission were received or to be received by any associate of the related party in relation to the
transaction.

For IRB Infrastructure Private Limited
(Investment Manager to IRB InvIT Fund)

X »C::E/ﬁ

Vinodkumar Menon
Whole time Director

Place: Mumbai
Date: May 02, 2019
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Auditor’s Report on Half yearly Standalone Financial Results and Year to Date Results

To,

The Board of Directors

IRB infrastructure Private Limited
(Investment Manager to IRB InvIT Fund)
IRB Complex, Chandivali Farm,
Chandivali Village,

Andheri (East),

Mumbai 400 072, India.

We have audited the accompanying statement of standalone financial results of IRB InviT Fund
(“Fund”), consisting of the Statement of Profit and Loss including Other Comprehensive Income,
explanatory notes thereto and the additional disclosures as required in paragraph 6 of Annexure
A to the SEBI Circular No. CIR/IMD/DF/127/2016 dated November 29, 2016 (“SEBI Circular”) for
the half year ended March 31, 2019 and for the year ended March 31, 2019 (‘standalone financiat
results’), attached herewith, being submitted by the Fund pursuant to the requirements of
Regulation 23 of the SEBI (Infrastructure Investment Trusts) Regulations, 2014, as amended
from time to time read with SEBI Circular. The standalone financial results are the derived figures
between the audited figures in respect of the year ended March 31, 2019 and the published year-
to-date figures up to September 30, 2018, being the date of the end of the first half of the current
financial year, which were subject to limited review.

The standalone financial results for the half year ended March 31, 2019 and year ended March
31, 2019 have been prepared on the basis of the standalone financial results for the half year
ended September 30, 2018, the audited annual standalone Ind AS financial statements as at and
for the year ended March 31, 2019, and the relevant requirements of the SEBI (infrastructure
Investment Trusts) Regulations, 2014, as amended from time to time read with SEBI! Circular,
which are the responsibility of the Investment Manager and have been approved by the Board of
Directors of the Investment Manager. Our responsibility is to express an opinion on these
standalone financial results based on our review of the standalone financial results for the half
year ended September 30, 2018 which was prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (Ind AS) 34 - Interim Financial
Reporting, specified under Rule 2(1)(a) of Companies (Indian Accounting Standards) Rules,
2015, as amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India; our audit of the annual standalone Ind AS financial statements as at




and for the year ended March 31, 2019; and the relevant requirements of Regulation 23 of the
SEBI (Infrastructure Investment Trusts) Regulations, 2014, as amended from time to time read
with SEB! Circular.

We conducted our audit in accordance with the auditing standards generaily accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial resuits. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us,
the standalone financial results as well as the year to date resuits:

i. are presented in accordance with the requirements of Regulation 23 of SEBI (Infrastructure
Investment Trusts) Regulations, 2014, as amended, read with SEBI Circular No.
CIR/IMD/DF/127/2016 dated November 29, 2016 in this regard; and

ii. give a true and fair view of the total comprehensive income (comprising of net profit and other
comprehensive income) and other financial information for the half year ended March 31, 2019
and for the year ended March 31, 2019.

Further, read with paragraph 1 above, we report that the figures for the half year ended March 31,
2019 represent the derived figures between the audited figures in respect of the financial year
ended March 31, 2019 and the published year-to-date figures up to September 30, 2018, being
the date of the end of the first half of the current financial year, which were subjected to a limited
review as stated in paragraph 1 above, as required under Regulation 23 of the SEBI
(Infrastructure Investment Trusts) Regulations, 2014 as amended from time to time read with
SEBI Circular No. CIR/IMD/DF/127/2016 dated November 29, 2016.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm’s Reg. No. 121750W/W-100010

A\

(Ram
Partner

Membership No.:102306

ke

Gupta)

Place: Mumbai
Dated: 02 May 2019
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(Rs. in lakhs, except per unit data)

Part 1
Audited Standalone Financial Result for the half year ended March 31, 2019
Six month Six month Six month Year Year
ended ended ended ended ended
Sr. Particulars March September March March March
No. 31,2019 30,2018 31,2018 31,2019 31,2018
(Audited ~ | (Unaudited) | ( Audited — | ( Audited) | ( Audited)
Refer note 3) Refer note 3)
1 Incomes and gains
Interest on loan 30,358.12 31,367.83 32,045.95 61,725.95 51,122.81
Profit on sale of investments 353.00 408.88 340.77 761.88 348.82
Interest on bank deposits 174.96 127.38 0.78 302.34 0.78
Other income (fair value gain) (18.17) 71.09 89.14 52.92 96.54
Total income and gains 30,867.91 31,975.18 32,476.64 62,843.09 51,568.95
II | Expenditure
Valuation expenses 23.65 17.09 7.14 40.74 7.14
Annual listing fee - 60.81 - 60.81 -
Audit fees 5.85 6.84 7.94 12.69 12.66
Investment management fees (refer 638.94 607.85 656.10 1,246.79 1,053.36
note b below)
Trustee fees 1471 14.79 - 29.50 -
Finance cost (interest) 6,435.05 6,340.69 6,343.64 12,775.74 6,412.99
Legal and professional expenses 58.96 8.23 28.93 67.19 55.47
Other expenses* 0.27 19.26 1.45 19.53 5.35
Total Expenses 7,177.43 7,075.56 7,045.20 14,252.99 7,546.97
qp | Profit from ordinary activities 23,690.48 24,899.62 2543144 | 48,590.10 | 44,021.98
before tax (I) - (1I)
Tax expense (current tax and
V1 Geferred tax) / reversal ) . (1.58) ) )
y | Profit for the period after income 23,690.48 24,899.62 25433.02 | 48,590.10 | 44,021.98
tax (I) - (IV)
VI Items of Other Comprehensive i ) i i
Income )
Total Comprehensive Income (after
A% tax) (V) + (V1) 23,690.48 24,899.62 25,433.02 48,590.10 44,021.98

*Other expenses include bank charges, rates & taxes, communication cost, printing & stationary and other
miscellaneous expenses.




Notes:

IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

Investors can view the results of the IRB InvIT Fund (‘Fund’ or ‘Trust’) on the Trust’s website
(www.irbinvit.co.in) or on the websites of BSE (www.bseindia.com) or NSE (www.nseindia.com).

The Audited Standalone Financial Results comprises of the Standalone Statement of profit and loss,
explanatory notes thereto and additional disclosures as required in paragraph 6 of Annexure A to the SEBI
Circular no. CIR/IMD/DF/127/2016 dated November 29, 2016 (‘SEBI Circular’) of IRB InvIT Fund
(‘Fund’) for the half year ended March 31, 2019 (“Standalone Financial Results”).

The half yearly Standalone Financial Results are the derived figures between the audited figures in respect
of the year ended March 31, 2019 and the published year-to-date figures up to September 30, 2018, being
the date of the end of the first half of the current financial year, which were subject to limited review. The
Standalone Financial Results for the half year ended March 31, 2019 have been prepared on the basis of
the Standalone Financial Results for the half year ended September 30, 2018, the audited annual standalone
financial statements as at and for the year ended March 31, 2019, and the relevant requirements of the
SEBI (Infrastructure Investment Trusts) Regulations, 2014, as amended from time to time read with SEBI
Circular.

The half yearly Standalone Financial Results for the half year ended March 31, 2018 are the derived
figures between the audited figures in respect of the year ended March 31, 2018 and published year-to-date
figures up to September 30, 2017, being the date of the end of the first half of the previous financial year,
which were subject to limited review.

The Audited Standalone Financial Results for the half year ended March 31, 2019 have been reviewed by
the Audit Committee of the Investment Manager at their meeting held on May 02, 2019 and thereafter
approved by the Board of Directors of the Investment Manager at their meeting held on May 02, 2019,

The Board of Directors of the Investment Manager have declared 4™ Distribution of Rs. 3.10 per unit
which comprises of Rs. 2.20 per unit as interest and Re.0.90 per unit as return of capital in their meeting
held on May 02, 2019.

Total distribution made by the Fund is Rs. 12.25 per unit (including 1% Distribution of Rs. 3.05 per unit, 2™
Distribution of Rs.3.00 per unit and 3™ Distribution of Rs.3.10 per unit) for the year ended March 31, 2019.

IRB InvIT Fund was registered as an irrevocable trust under the Indian Trusts Act, 1882 on October 16,
2015 and as an infrastructure investment trust under the Securities and Exchange Board of India
(Infrastructure Investment Trusts) Regulations, 2014 on March 14, 2016. Units of IRB InvIT Fund have
been listed on both the stock exchanges on May 18, 2017.
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Additional Disclosures as required by Paragraph 6 of Annexure A to SEBI Circular No. CIR/IMD/DF/127/2016:

a)

Net Distributable Cash Flows as at the Standalone Trust level

(Rs. in lakhs)

Sr.
No.

Particulars

Six month
ended
March 31,
2019

Six month
ended
September
30, 2018

Six month
ended
March 31,
2018

Year
ended
March 31,
2019

Year
ended
March 31,
2018

Cash flows received from
Project SPVs in the form of
interest

30,358.12

31,367.83

32,045.95

61,725.95

51,122.81

Cash flows received from
Project SPVs in the form of
Dividend

Any other income accruing
at the Trust level and not
captured above, including
but not limited to
interest/return on surplus
cash invested by the Trust

509.79

607.35

430.69

1,117.14

446.14

Cash flows received from
the project SPVs towards
the repayment of the debt
issued to the Project SPVs
by the Trust

17,438.78

13,670.74

13,689.34

31,109.62

21,911.70

Total cash inflow at the
Trust level (A)

48,306.69

45,645.92

46,065.98

93,952.61

73,480.65

Less:

Any payment of fees,
interest and expense
incurred at the Trust level,
including but not limited to
the fees of the Investment
Manager

(7,177.43)

(7,075.56)

(7,045.20)

(14,252.99)

(7,546.97)

Income tax (if applicable)
at the Standalone Trust
Level

1.36

Repayment of external
debt

(1,562.19)

(1,749.50)

(389.50)

(3,311.69)

(389.50)

Total cash outflows /
retention at the Trust
level (B)

(8,739.62)

(8,825.06)

(7,433.34)

(17,564.68)

(7,936.47)

10

Net Distributable Cash
Flows
(C) = (A+B)

39,567.07

36,820.86

38,632.64

76,387.93

65,544.18

b) Pursuant to the Investment Management Agreement, the Investment Manager is entitled to an Investment

Management fees to be calculated @ 1% per annum, exclusive of Service Tax / GST, of the consolidated
toll revenue (net of premium paid / revenue shared with NHAI) of the Fund at the end of the each quarter
subject to a floor of Rs. 100 million and a cap of Rs. 250 million.




¢) Statement of earnings per unit

IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of india)

(Rs. in lakhs, except for unit data)

Particul Six month ended Six month ended Six month ended Year ended Year ended
articulars March 31,2019 | September 30,2018 | March 31,2018 | March 31,2019 | March 31,2018
Profit for the period 23,690.48 24,899.62 25,433.02 48,590.10 44,021.98
Number of units
outstanding for 580,500,000 | 580,500,000 | 580,500,000 | 580,500,000 | 580,500,000
computation of basic and
diluted earnings per unit
Earnings per unit in Rs.
(basic and diluted) 4.08 4.29 4.38 8.37 7.58
d) Statement of contingent liabilities and commitments
(Rs. in lakhs)
Particulars As at As at As at
u March 31,2019 September 30,2018 | March 31,2018
Contingent liabilities Nil Nil Nil
Commitments Nil Nil Nil

¢) Statement of Related party transactions

1. List of Related Parties

i. Subsidiaries/ SPVs

IDAA Infrastructure Limited (IDAAIL)
(Formerly known as IDAA Infrastructure Private Limited)

IRB Jaipur Deoli Tollway Limited (IJDTL)
(Formerly known as IRB Jaipur Deoli Tollway Private Limited)

IRB Pathankot Amritsar Toll Road Limited (IPATRL)
(Formerly known as IRB Pathankot Amritsar Toll Road Private Limited)

IRB Surat Dzhisar Tollway Limited (ISDTL)
(Formerly known as IRB Surat Dahisar Tollway Private Limited)

IRB Talegaon Amravati Tollway Limited (ITATL)
(Formerly known as IRB Talegaon Amravati Tollway Private Limited)

IRB Tumkur Chitradurga Tollway Limited (ITCTL)
(Formerly known as IRB Tumkur Chitradurga Tollway Private Limited)

M.V .R. Infrastructure & Tollways Limited (MITL)
(Formerly known as M.V R, Infrastructure & Tollways Private Limited)

ii. Parties to the Fund

IRB Infrastructure Developers Limited (IRBIDL) (Sponsor)

IRB Infrastructure Private Limited (IRBFL) (Investment Manager)

Modern Road Makers Private Limited (MRMPL) (Project Manager)

IDBI Trusteeship Services Limited (ITSL) (Trustee)




IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

iii. Promoters/ Directors of the parties to the Fund specified in (ii) above

IRB Infrastructure | Modern Road IDBI Trusteeship

IRB Infrastructure . o . . oo
Particulars Develoners Limited Private Limited Makers Private Services Limited

s onsgr) (Investment Limited (Trustee of the IRB

P manager) (Project manager) InvIT Fund)

Promoters Mr. Virendra D. IRB Infrastructure IRB Infrastructure IDBI Bank Limited

Mhaiskar Developers Limited | Developers Limited

Mrs. Deepali V. Life Insurance

Mhaiskar Corporation of India

Virendra D. Mhaiskar General Insurance

HUF Corporation of India
Directors Mr. Virendra D. Mr. Vinodkumar Mr. Mukeshial Gupta | Mr. G.M. Yadwadkar

Mhaiskar

Mrs. Deepali V.
Mbhaiskar

Menon

Mr. Dhananjay K.
Joshi

Mr. Ravishankar G.
Shinde

Mr. Mukeshlal Gupta Mr. Ajay P. Ms. Madhuri J.
Deshmukh Kulkarni

Mr. Sudhir Rao Mr. Rajpaul S. Mr. Swapan Kumar

Hoshing Sharma Bagchi
Mr. Saurabh Chandra
(w.e.f. 21.05.2018)
Ms. Sashikala
Muralidharan

Independent Independent Independent

directors directors directors

Mr. Chandrashekhar Mr. R P Singh Mr. Chandrashekhar

S. Kaptan S. Kaptan

Mr. Sunil H. Talati Mr. B L Gupta Mrs. Heena Raja

Mr. Sandeep J. Shah
Mr. Sunil Tandon

Mrs. Heena Raja
(w.e.f.30.03.2019)

Mr. Sumit Banerjee




IL Transactions with related parties

IRB InviT Fund

(An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment frust with the Securities and Exchange Board of India)

Rs. in lakhs)

S| paicus | Relaon | omoed | omaed | ended | jedrsned | e ones
No. March 31, September March 31, 2019 ! 2018 !
2019 30, 2018 2018

1 giL\l/IZﬁrdinate debt . ) 3 ) 99,431.00
IJDTL. Subsidiary - - - - 39,525.00
IPATRL Subsidiary - - - - 29,581.00
ITATL Subsidiary - - - - 14,775.00
ITCTL Subsidiary - - - - 15,550.00

2 (SLe;’:g:etng:‘?nsgwen ] . ] - | 4,28,879.23
ISDTL Subsidiary - - - - 66,182.05
IJDTL Subsidiary - - - - 92,661.77
IDAAIL Subsidiary - - - - 25,115.73
IPATRL Subsidiary - - - - 93,603.44
ITATL Subsidiary - - - - 37,153.84
ITCTL Subsidiary - - - - 93,712.76
MITL Subsidiary - - - - 20,449.64
Repayment of

3 | secured loan (Long 17,438.78 13,670.74 13,589.34 31,109.52 21,911.70
term)
ISDTL. Subsidiary 9,884.06 8,288.84 7,621.76 18,172.90 14,421.76
IDAAIL Subsidiary 6,870.08 4,456.68 5,864.62 11,326.75 7,386.98
IPATRL Subsidiary 4.88 144.88 102.96 149.77 102.96
MITL Subsidiary 679.76 780.34 - 1,460.10 -

4 gir\]/se?uc(lf_rfr?g:?:?nsa) ' | . | 7328847
ISDTL Subsidiary - - - - 11,006.23
1JDTL Subsidiary - - - - 3,107.71
IDAAIL Subsidiary - - - - 25,767.36
IPATRL Subsidiary - - - - 15,490.04
ITATL Subsidiary - - - - 8,905.47
ITCTL Subsidiary - - - - 7,338.07
MITL Subsidiary - - - - 1,643.59




IRB InviT Fund

(An irrevocable frust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

Six month Six month Six month
Sr. Particular Relation ended ended ended ﬁ::c?wngf d ﬁ:rrcingf ¢
No. ! s ! March 31, September March 31, 2019 ! 2018 ’
2019 30, 2018 2018
Unsecured loans
5 given (Short term) 1,110.00 1,000.00 6,600.00 2,110.00 8,352.20
ITCTL Subsidiary 1,110.00 1,000.00 2,300.00 2,110.00 3,052.20
MITL Subsidiary - - 4,300.00 - 5,300.00
Repayment of
6 unsecured loan 20.00 - 3,725.00 20.00 3,725.00
given (Short term)
ITCTL Subsidiary 20.00 - 2,200.00. 20.00 2,200.00
MITL Subsidiary - - 1,625.00 - 1,525.00
7 Interest income 30,368.84 31,377.93 32,045.93 61,746.77 51,122.81
ISDTL Subsidiary 3,360.09 3,942 11 4,300.92 7,302.20 7,964.43
IJDTL Subsidiary 6,207.96 6,242.07 6,207.96 12,450.03 10,846.88
IDAAIL Subsidiary 2,439.84 2,742.21 3,130.41 5,182.05 5,555.46
IPATRL Subsidiary 7,055.58 7,102.57 7,060.11 14,158.15 7,138.12
ITATL Subsidiary 2,985.65 3,002.06 2,985.65 5,987.71 5,216.69
ITCTL Subsidiary 6,703.58 6,672.83 6,701.47 13,376.41 11,628.56
MITL Subsidiary 1,616.14 1,674.08 1,659.41 3,290.22 2,772.67
Investment
Management fees
8 (including indirect 638.94 607.85 656.10 1,246.79 1,053.36
taxes)
investment
IRBFL Manager 638.94 607.85 656.10 1,246.79 1,053.36
Purchase of equity
shares of
9 Subsidiaries - - - - | 106,501.76
through Issue of
Unit Capital *
IRBIDL Sponsor - - - - | 101,795.26
MRMPL Project ; - . | 470850
Manager
Purchase of equity
10 shares of - - - - 9,909.00
IPATRL
IRBIDL Sponsor - - - - 8,918.10
MRMPL Project . . . - 990.90
Manager

Chartersd

T,

| BCO Qfx\‘i&ﬂﬁg
AN \




IRB InvIT Fund

(An irrevocable trust sef up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

Six month Six month Six month
Year ended Year ended
Sr. , . ended ended ended
No. Particulars Relation March 31, September March 31, Mazrg:\931, Mazrg:1831,
2019 30, 2018 2018
11 | Distribution in the 4,675.77 | 414062 | 396055 | 881639 | 4,874.89
form of interest
IRBIDL Sponsor 4,079.02 4,125.37 3,955.27 8,204.39 4,869.61
Mr. Virendra D. Director of
Mhaiskar Sponsor 514.80 5.56 - 520.36 -
Mrs._Deepah V. Director of 63.80 5 46 374 69.26 3.74
Mhaiskar Sponsor
Mr. Sudhir Rao Director of
Hoshing Sponsor 4.40 3.34 1.32 7.74 1.32
Director of
Mr. Mukeshlal Gupta | SPONSor& 4.29 . . 429 '
Project
Manager
, Director of
Mr. Vinodkumar investment 1.32 - - 1.32 -
Menon
Manager
Director of
Mr. B.L.Gupta Investment 0.22 0.22 - 0.44 -
Manager
Director of
Mr. Sumit Banerjee Investment 1.10 0.67 0.22 1.77 0.22
Manager
. Director of
. Dhananjay K- Project 0.66 . . 0.66 .
Manager
. Director of
Mr. Ajay P. :
Deshimukh Project 572 - - 572 -
Manager
. Director of
'\S"; Rajpaul S. Project 0.44 . - 0.44 ;
arma
Manager
Distribution in form
12 of capital 1,806.71 1,488.76 1,440.20 3,295.47 1,875.60
IRBIDL Sponsor 1,575.99 1,483.28 1,438.28 3,059.27 1,873.68
Mr. Virendra D. Director of
Mhaiskar Sponsor 198.90 2.00 - 200.90 -
Mrs. Deepali V. Director of
Mhaiskar Sponsor 24,75 1.96 1.36 26.71 1.36
Mr. Sudhir Rao Director of
Hoshing Sponsor 1.70 1.20 0.48 2.90 0.48
Director of
Sponsor &
Mr. Mukeshlal Gupta Project 1.70 - - 1.70 -
Manager
. Director of
Mr. Vinodkumar Investment 0.51 - - 0.51 -
Menon
Manager
Director of
Mr. B.L.Gupta Investment 0.09 0.08 - 0.17 -
Manager
Director of
Mr. Sumit Banerjee Investment 0.43 0.24 0.08 0.67 0.08
Manager




IRB InviT Fund

{An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment {rust with the Securities and Exchange Board of India)

& . [ S [ S e [ SERor [ Voar andod | Year ended
No. Particulars Relation March 31, September March 31, Mazrgl;g31, Mazrg|11831,
2019 30, 2018 2018
. Dhananjay K. Dlrg?gjtgcr:td 0.26 . ; 0.26 .
Direcior of
Deshimukn roject 221 ' ' 221 '
l\sﬂr:é 'frﬁgpa“' S D;:r’?gjtg(r:tof 0.17 - - 0.17 -
Manager
13 | Trustee fee - 29.50 - 29.50 -
{TSL Trustee - 29.50 - 29.50 -
IIL. Related party outstanding balances
(Rs. in lakhs)
Sr. Particulars Relation As on As on As on
No. March 31,2019 September 30,2018 March 31,2018
1 | Equity Investment 1,27,505.48 1,27,505.48 1,27,505.48
ISDTL Subsidiary 53,232.48 53,232.48 53,232.48
IJDTL Subsidiary 13,175.00 13,175.00 13,175.00
IDAAIL Subsidiary 19,812.00 19,812.00 19,812.00
IPATRL Subsidiary 9,909.00 9,909.00 9,909.00
ITATL Subsidiary 4,925.00 4,925.00 4,925.00
ITCTL Subsidiary 15,550.00 15,550.00 15,550.00
MITL Subsidiary 10,902.00 10,902.00 10,902.00
2 | Subordinated debt 99,431.00 99,431.00 99,431.00
IJDTL Subsidiary 39,525.00 39,525.00 39,525.00
IPATRL Subsidiary 29,581.00 29,581.00 29,581.00
ITATL Subsidiary 14,775.00 14,775.00 14,775.00
ITCTL Subsidiary 15,550.00 15,550.00 15,550.00
3 (Sl‘jz‘l‘];etdel‘;f)“ receivable 3,75,858.01 3,93,296.78 4,06,967.53
ISDTL Subsidiary 33,587.39 43,471.45 51,760.29
UDTL Subsidiary 92,661.77 92,661.77 92,6601.77
IDAAIL Subsidiary 6,402.00 13,272.08 17,728.75
IPATRL Subsidiary 93,350.71 93,355.59 93,500.48
ITATL Subsidiary 37,153.84 37,153.84 37,153.84
ITCTL Subsidiary 93,712.76 93,712.76 93,712.76
MITL Subsidiary 18,989.54 19,669.29 20,449.64




IRB InviT Fund

{An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as

an infrastructure investment trust with the Securities and Exchange Board of India)
Sr. . . As on As on As on
No. Particulars Relation March 31,2019 September 30,2018 March 31,2018
4 | Unsecured loan 73,258.47 73,258.47 73,258.47
receivable (Long term) e > ?
ISDTL Subsidiary 11,006.23 11,006.23 11,006.23
IJIDTL Subsidiary 3,107.71 3,107.71 3,107.71
IDAAIL Subsidiary 25,767.36 25,767.36 25,767.36
IPATRL Subsidiary 15,490.04 15,490.04 15,490.04
ITATL Subsidiary 8,905.47 8,905.47 8,905.47
ITCTL Subsidiary 7,338.07 7,338.07 7,338.07
MITL Subsidiary 1,643.59 1,643.59 1,643.59
Unsecured loan
5 receivable (Short term) 6,717.20 5,627.20 4,627.20
ITCTL Subsidiary 2,942.20 1,852.20 852.20
MITL Subsidiary 3,775.00 3,775.00 3,775.00
6 | Trade payables 291.49 271.63 266.30
IRBFL Investment 291.49 271.63 266.30
Manager

* IRBIDL and MRMPL. has sold units in Offer for sale amounting to Rs. 12,973.66 lakhs and Rs. 4,706.50 lakhs
respectively.

During the FY 2018-19, IRB InvIT Fund has not acquired any asset from related parties.

During the previous year, IRB InvIT Fund had acquired seven projects i.e. IDAAIL, ISDTL, ITATL, JDTL, MITL,
ITCTL and IPATRL from IRBIDL and its Subsidiary Companies.

Pursuant to Share purchase agreement dated May 8, 2017, IRB InvIT Fund has acquired six projects i.e. IDAAIL,
ISDTL, ITATL, UDTL, MITL and ITCTL from IRBIDL and its subsidiary companies. The investment for the said

acquisition was raised through Initial Public Issue.

Summary of valuation report dated March 29, 2017 issued by the independent valuer under the InvIT Regulations is
as follows:-

Fair Enterprise value of 6 SPVs' as on March 31, 2017 is as under:-

(Rs. in millions)

Name of SPV's Fair enterprise value
IDAAIL 7,170.33
1IJDTL 23,114.58
ISDTL 13,879.05
ITATL 7,176.06
ITCTL 15,503.79
MITL 3,663.85
Total Enterprise value of all the 6 SPVs' 70,507.66




IRB InviT Fund

{An irrevocable trust set up under the Indian Trusts Act, 1882, and registered as
an infrastructure investment trust with the Securities and Exchange Board of India)

Pursuant to the Share Purchase Agreement dated September 28, 2017, IRB InvIT Fund has further acquired
IPATRL from IRBIDL and MRMPL.

Summary ‘of valuation report dated August 31, 2017 issued by the independent valuer under the InvIT Regulations
is as follows:-

Fair Enterprise value of IPATRL as on September 30, 2017 is as under:-

( Rs. in millions)

Name of SPV's Fair enterprise
value
IPATRL 17,857.30

After considering the aforesaid Valuation Reports submitted by the relevant independent intermediaries and
pursuant to the negotiations between the Investment Manager and the Sponsor, IRBPA has been acquired at an
enterprise value of Rs. 15,693.30 million. The acquisition price of IRBPA, negotiated between the Investment
Manager and the Sellers, represents a discount of 12% to the Fair Enterprises Value mentioned above. The project
was acquired through external borrowings of Rs. 15,500 million @ 8.15% p.a. rate of interest.

The following approach and assumptions have been considered for the valuation exercise:-

1. The Free Cash Flows to Firm under the Discounted Cash Flow Method has been used for the purpose of valuation
of each of the above SPVs.

2. The Weighted Average Cost of Capital for each of the SPVs has been considered as the discount rate for
respective SPV for the purpose of valuation.

There is no material condition or obligation in relation to the transaction.

No fees or commission were received or to be received by any associate of the related party in relation to the
transaction.

For IRB Infrastructure Private Limited
(Investment Manager to IRB InvIT Fund)

o
W‘Oy/

>

Vinodkumar Menon
Whole time Director

=/
\

Place: Mumbai
Date: May 02, 2019



INDEPENDENT AUDITORS’ REPORT

To The Unit holders of IRB InviT Fund
Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of IRB InvIT Fund (hereinafter
referred to as “the Fund”) and its subsidiaries (the Fund and its subsidiaries together referred to as
“the Group”), which comprise the consolidated Balance Sheet as at March 31, 2019, the consolidated
Statement of Profit and Loss (including other comprehensive income), the consolidated Statement of
Changes in Unit Holders’ Equity and the consolidated Statement of cash flows for the year then ended,
and the consolidated Statement of Net Assets at fair value as at March 31, 2019, the consolidated
Statement of Total Returns at fair value and the Statement of Net Distributable Cash Flows (‘NDCFs")
of the Fund and each of its subsidiaries for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of reports of other auditors on separate financial statements and on the other financial
information of the subsidiaries, the aforesaid consolidated financial statements give the information required
by the Securities and Exchange Board of india (Infrastructure Investment Trusts) Regulations, 2014 as
amended from time to time including any guidelines and circulars issued thereunder, in the manner so
required and give a true and fair view in conformity with Indian Accounting Standards (Ind AS) and/or any
addendum thereto as defined in the Rule 2(1)(a) of the Companies (Indian Accounting Standards) Rule,
2015 and other accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2019, its consolidated profit including other comprehensive income, its consolidated
cash movements and its consolidated movement of the unit holders’ funds for the year ended March 31,
2019, its consolidated net assets as at March 31, 2019, its consolidated total returns and the net distributable
cash flows of the Fund and each of its subsidiaries for the year ended March 31, 2019.

Basis of Opinion

We conducted our audit of consolidated financial statements in accordance with the Standards on
Auditing (SAs) issued by Institute of Chartered Accountants of india ("ICAI"). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by ICAl and we have fuifiled our other ethical
responsibilities in accordance with the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Re red Office:




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consoclidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below fo be the key audit matters to be communicated in our report.

Sr.No. | Key Audit Matter Auditor's Response
1 Provisioning for resurfacing expense Our audit procedures included the following:
- Understood the Group’s process
As per the Concession Agreement, the Group is associated with the estimation of
obligated to carry out resurfacing of the roads. The resurfacing obligation;
Group estimates the provision required towards - Verified the requirement under
resurfacing in accordance with ind AS 37 "Provisions, Concession Agreement and Group's
Contingent Liabilities and Contingent Assets. The policies;
estimate made by the - Tested the assumption used in
Group over the concession period, involves detailed determining the resurfacing provisions.
calculation and judgment. In view of the nature of Also compared these assumptions with
provision and amount involved, the provision for previous year and enquired into the
resurfacing expense is considered to be a key audit reasons for any variations;
matter. - Tested the arithmetical accuracy and
also verified the disclosure in the
consolidated financial statements.
Refer Note 3.17 and Note 39 to the consolidated
financial statements
2 Impairment of Toll Collection Rights Our audit procedures included the following:

The Group operates toll assets which is constructed
on Build Operate and Transfer (BOT) basis. The
carrying value of the toll collection rights as at March
31, 2019 is Rs.648,912.95 Lakhs. In accordance with
its accounting policy (Refer Note 3.21) and
requirements under Ind AS 36 “Impairment of Assets”,
the Management has performed an impairment
assessment by comparing the carrying value of the toll
collection rights to their recoverable amount. For the
purpose of impairment testing, value in use has been
determined by forecasting and discounting future cash
flows. Further, the value in use is highly sensitive to
changes in critical variable used for forecasting the
future cash flows including traffic projection and
discounting rate. The determination of the recoverable
amount of the toll collection right involves significant
judgment and accordingly, the evaluation of
impairment of toll collection rights has been
determined as a key audit matter.

Also, refer Note 4 to the Consolidated Financial
Statements

Assessed the appropriateness of the
Group's valuation methodology applied
in determining the recoverable amount.
In making this assessment, we also
evaluated the objectivity, independence
and competency of specialists involved
in the process;

Assessed the assumptions around the
key drivers of the cash flow forecasts,
discount rates, revenue projection based
on the independent experts traffic study
report, etc.;

Assessed the appropriateness of the
weighted average cost of capital used in
the determining recoverable amount by
engaging valuation expert;

Discussed/Evaluated potential changes
in key drivers as compared to previous
year [/ actual performance with
management in order fo evaluate
whether the inputs and assumptions
used in the cash flow forecasts were
suitable;




Assessed the recoverable value
headroom by performing sensitivity
analysis of key assumptions used

Tested the arithmetical accuracy of the
model.

Toll revenue in respect of toll collection under the
Service Concession Agreement

The Group's right to collect toll under the concession
agreement with National Highway (NHAL)

Authority of India falls within the scope of Appendix C
of Ind AS 115, “Service Concession Arrangements”.
The Group operates and earns revenue by collecting
toll on the road constructed. This involves large
volume of cash collection and use of customized
equipment installed at the foll plaza for correctly
identifying vehicle type, calculating fare and for
appropriate  billing and collection on information
technology systems for the related automated and T
dependent controls.

Refer Note 3.8 and Note 22 to the Consolidated
Financial Statements

Our audit procedures included the foliowing:

Obtained an understanding of the
processes and control placed for totl
collection and evaluating the key
controls around such process and
testing those controls for the operating
effectiveness

Tested a selection of Information
Technology General Controls (ITGCs)
supporting the integrity of the tolling
system operation, including access,
operations and change management
controls;

Verified the reconciliation of tolt
collection as per firansaction report
(generated from tofl system) with cash
deposited in bank and revenue recorded
in the books;

Reviewed the management
rationalization, by multiplying that toll
rate charged for each category

of vehicle as per NHAI's notification with
the number of vehicles (as per Schedule
M  submifted with NHAI) and its
reconciliation with the revenue recorded
in accounts.

On test check basis, traced the daily
collection from bank statement to daily
cash toll collected and the revenue
recorded in the books.

Performed analytics procedures on
transactions o detect unusual
transactions for further examination:

On test <check  basis, verified
classification of vehicle independently
from stored images and videos recorded
by the Group;

Performed revenue cut off procedures to
ensure completeness of revenue.




4 Unused tax credits ( MAT credit Entitiement) Our audit procedures included the following:

One of the subsidiary companies has unused tax - We have obtained the estimates and
credits of Rs 3,257.84 lakhs as at 31st March 2019 projections from the management

(MAT Credit Entitlement). Since the subsidiary - Discussed with the management the key
Company has incurred losses in the last two financial drivers in the projections

years, the utilization of unused tax credits in the - Assessed the assumptions used in the
remaining tenure of the Concession period has been projections

determined to be a key audit matter. - Checked the mathematical accuracy of

the projections
Refer Note 3.12 and Note 8 to the consolidated
financial statements.

Information Other than the Consolidated Financial Statements and Auditor’'s Report Thereon

The management of [RB Infrastructure Private Limited (* Investment Manager”) is responsible for the
preparation of the other information. The other information comprises the information included in the
Management Discussion and Analysis, Investment Manager's Report including Annexures to Investment
Manager's Report and Investment Manager’s Information, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

{n connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

Investment Manager is responsible for the preparation of these consolidated financial statements that give
a true and fair view of the consolidated financial position as at March 31, 2019, consolidated financial
performance including other comprehensive income, consolidated cash movements and the consolidated
movement of the unit holders’ funds for the year ended March 31, 2019, the consolidated net assets as at
March 31, 2019, the consolidated total returns of the Fund and the net distributable cash flows of the Fund
and each of its subsidiaries in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) and/or any addendum thereto as defined in Rule 2(1)(a) of the
Companies (indian Accounting Standards) Rules, 2015, as amended read with the Securities and
Exchange Board of India (Infrastructure Investment Trusts) Regulations, 2014 as amended from time to
time including any guidelines and circulars issued thereunder (together referred to as the “InviT
Regulations”).

The respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Group and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant fo the
preparation and presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the management of the Fund, as aforesaid.




In preparing the consolidated financial statements, the respective Board of Directors of the Companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsihilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. For companies included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the direction, supervision




and performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Fund included in the consolidated financial
statements of which we are the independent auditors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other matters

We did not audit the financial statements and other financial information of 7 subsidiaries, whose financial
statements reflect total assets of Rs. 1,283,963.35-Lakhs and net assets of Rs. 147,935.65 Lakhs as at
March 31, 2019, total revenues of Rs 122,227.72 Lakhs and net cash outflows amounting to Rs. 2,334.67
Lakhs for the year ended on that date, as considered in the consolidated financial statements before
giving effect to elimination of intra-group transactions. These financial statements and other financial
information have been audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as if relates to the
amounts and disclosures included in respect of these subsidiaries and our report in terms of InviT
regulations, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other
auditors.

Our opinion above on the consolidated financial statements, and our reports on the Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and reports of the other auditors.

Report on Other Legal and Regulatory Requirements

Based on our audit and as required by InviT Regulations, we report that;

a) We have obtained all the information and explanations which, to the best of our knowledge and
belief were necessary for the purpose of our audit;




b) The Consolidated Balance Sheet, and the Consolidated Statement of Profit and Loss are in
agreement with the books of account maintained for the purpose of preparation of the
consolidated financial statements; and

c) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards (Ind AS) and/or any addendum thereto as defined in Rule 2(1)(a) of the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm's Reg. No. 121750W/W-100010

(Ramesh Gupta)
Partner

Membership No.:102306

Place: Mumbai
Dated: 02 May 2019




IRB InvIT Fund
Consolidated Balance sheet as at March 31, 2019

(Rs in Lakhs)

. As at March 31,
Notes e

As at March 31,

2019 2018
ASSETS
N()H-CUITC“I assets
Property, plant and equipment 4 11048 114.03
Capital work-in-progress 4 - 278.16
fntangible assets 4 1,297 401 .64 1.362,633.43
Financial assets
1) Investments 5 0.40 502768
ii) Loans 6 1.72
1) Other financial assets 7 - 122.33
Deferred tax assets (net) 8 322302 3,223.02
Other non-current assets 9 - 0.05
Total non-current assets 1,300,737.26 1,371,399.30
Current Assets
Financial assets
1) Investments 5 22.703.96 16,432 80
i1) Trade receivables 10 41.47 5541
iii) Cash and cash equivalents 1 141310 9.303.70
v} Bank balances other than (iii) above 12 5,061.31 70.73
v) Loans 6 124.00 44110
vi) Other financial assets 7 1,535.67 1,134.03
Income tax assets (net} 13 584.16 830.83
Other current assets 14 531.40 793.52
Total current assets 31,995.07 29,062.12
Total assets 1,332,732.33 1,400,461.42
EQUITY AND LIABILITIES
Equity
Initial settlement amount 15 0.10 0.10
Unit capital 560,763.00 579,919.50
Other equity 16 (49,911.00) (18,280.44)
Total Equity 510,852.10 561,639.16
Non-current Habilities
Financial liabilities
1) Borrowings 17 175,226.20 173,858.66
ii) Other financial labilities 18 580.948.83 604,322 .38
Provisions 19 4,672.88 18.833.74
Total non-current liabilities 760,847.91 797,014.78
Current liabilities
Financial liabilities
1) Trade payables 20
a) total outstanding dues of micro enterprises and 3444 8525
small enterprises
b) total outstanding dues of creditors other than 9,695.41 12,107.22
micro enterprises and small enterprises
11) Other financial habilities 18 32,618.50 25,487.73
Other current liabiltties 21 170.78 7179
Provisions 19 18,513.19 4,055.49
Total current liabilities 61,032.32 41,807.48
Total liabilitics 821,880.23 838,822.26
Total equity and liabilities 1,332,732.33 1,400,461.42
Summary of significant accounting policies 3

See accompanying notes to the consolidated financial statements.

As per our report of even date
For Suresh Surana & Associates LLP
Chartered Accountants

Firm's Reg, No. 121750W /W-100010

Ramesh
Partner *
Membership No.: 102306

Place : Mumbai
Date : May 02,2019

For and on behalf of IRB Infrastructure Private Limited

(Investment Manager of IRB InvIT Fund)

Vinod Kumar Menon
Wholetime Director
DIN: 03075345

!

AV
Tushat Kawedia

Chief Financial Officer

Place : Mumbai
Date : May 02,2019

Oyv\'y“o&\

Urmil Shah
Company Secretary




IRB InvIiT Fund
Consolidated Statement of Profit and Loss for the year ended March 31, 2019

(Rs. in LLakhs)

For the year ended

FFor the yvear ended

Notes March 31,2019 March 31,2018

Income
Revenue from operations 22 121.285.06 99.200.84
Other income 23 2.035.53 1.314.94
Total income 123,340.59 100,515.78
Expenses
Operating expenses 24 2.851.97 6.057.66
Employee benefits expense 23 2.524.24 2.026.64
Insurance and security expenses 1.231.04 1,062.58
Trustee fees 29.50 -
Annual listing fees 60.81 -
Project manager fees 38 13,937.00 6.790.77
Investment manager {ces 38 1.246.79 1.033.36
Repairs and maintenance 396.43 362.94
Depreciation and amortisation expenses 26 64,054.29 48,712.88
Finance costs 27 15,908.69 9,924.70
Other expenses 28 1.172.36 1.248.36
Total expenses 103,413.33 77,239.90
Profit / (loss) before tax 19,927.26 23,275.88
Tax expenses
Current tax 150.77 33.61
Deferred tax - -
Total tax expenses 150.77 33.61
Profit/ (loss) after tax (A) 19,776.49 23,242.27
Other comprehensive income
Other comprehensive income not to be reclassified (o profit or loss in
subsequent periods

Re-measurement gains/ (losses) on defined benefit plans (net of tax) (32.81) 0.26
Other comprehensive income/(loss) for the year, net of tax (B) (32.81) 6.26
Total comprehensive income/ (loss) for the year, net of {ax: (A+B) 19,743.69 23,248.53
Profit/(loss) for the year 19,776.49 23,242.27
Alttributable to:

Unit holders 19,776.49 23.242.27

Non-controlling interests - -
Earnings per unit 29

- Basic 341 4.00

- Diluted 3.41 4.00
Summary of significant accounting policies 3

See accompanying notes to the consolidated {inancial statements,

As per our report of even date

FFor Suresh Surana & Associates LLP
Chartered Accountants

Firm's Reg. No. 121750W /W-100010

For and on behalf of IRB Infrastructure Private Limited
(Investment Mapager of IRB InvIT Fund)

Partner
Membership No.: 1023006

T '«gﬁ 7

A k! Fﬂ\ i;y
%;i e D

N

Place : Mumbai
Date : May 02, 2019

Yo

Vinod Kumar Mcnon

}b»«?x,‘za\mm Nt W,
P i,

/Bajranglal Gupta

Director
DIN: 07175777

Wholetime Director
DIN: 03075345

P

Tushar Kawedia

Urmil Shah

Chief Financial Officer Company Secretary

PMace : Mumbai
Date : May 02, 2019




IRB InvIT Fund
Consolidated Statement of cash flows for the year ended March 31, 2019
(Rs. 1n 1.akhs)

Particulars I'or the year ended For the year ended
March 31,2019 March 31, 2018
Cash flow from operating activitics
Profit/ (loss) before tax 19,927.26 23.275.88
Adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortisation expenses 64,054.29 48.712.88
Resurfacing expenses 242.55 3,624.39
Gain on sale of property, plant and equipment (net) (0.06) (38.73)
[Fatr value gain on mutual funds (52.92) (100.77)
Gain on sale of Investment (net) (1,348.71) (883.04)
Finance costs 13.182.67 9,924 .71
Interest income on {ixed deposits (308.42) (99.83)
Operating profit before working capital changes 95,696.66 84,415.47
Movement in working capial:
Increase/(decrease) in trade payables (2,462.62) 109.94
Increase/(decrease) in provisions 21.49 5.38
Increase/(decrease) in other financial liabilities 281.23 (1,103.09)
Increase/(decrease) in other liabilities 98.99 20.90
Decrease/(increase) in trade receivables 13.94 802.04
Decrease/(increase) in loans 315.39 (379.77)
Decrease/(increase) in other {inancial assets (272.91) 789.67
Decrease/(increase) in other current assets 262.21 857.96
Cash generated from/(used in) operations 93,954.38 85,518.50
Taxes paid (net) 95.92 (54.99)
Net cash flow from operating activities 94,050.30 85,463.51
Cash flows from investing activities
Acquisition of property, plant and equipment * - (174.60)
Acquisition of intangible assets * - (663,155.43)
Acquisition of other assets / (liabilities) (net) * - 94,723.01
Purchase of property, plant and equipment including capital work in progress - (1.33)
Proceeds from property, plant and equipment - 1.47
Purchase of intangible assets (9,666.83) (18,746.83)
Sale / (Purchase) of non-current investments (net) 5,027.28 (5,027.28)
Purchase of current investments (4,869.53) (12,391.82)
Acquisition / Redemption of bank deposits (having original maturity of more than (4,972.70) 10,555.34
three months) (net)
Interest received 302.02 98.36
Net cash flow (used in) investing activitics (14,179.76) (594,119.11)
Cash flows from financing activitics
Proceeds from unit capital # - 503.293.50
Unit issue expenses - (9.891.70)
Acquisition of borrowings * - 529,918.05
Distribution to unit holders (70,530.75) (43,827.75)
Proceeds from non-current borrowings - 155.000.00
Repayment of non-current borrowings (3.311.69) (389.50)
Repayment of current borrowings (net) - (618,558.48)
Finance costs paid (13,918.70) (9,177.79)

Net cash flows from/(used in) financing activities (87,761.14) 506,366.33




(Rs. in Lakhs)

Particulars For the year ended For the year ended
Aartewar March 31, 2019 March 31, 2018

Net increase/(decrease) in cash and cash equivalents (A+B+C) (7.890.60) (2.289.27)

Cash and cash equivalents at the beginning of the vear 9.303.70 0.08

Acquisition of cash and cash cquivalents * - 11,592.89

Cash and cash equivalents at the end of the year (refer note 11) 1,413.10 9,303.70

Components of cash and cash cquivalents

Balances with scheduled banks:

- Trust retention and other escrow accounts 546.99 7.86

- Others 97.41 1,474.06

- In deposit accounts with original maturity less than 3 months - 7.558.89

Cash on hand 768.70 462.89

Total Cash and Cash Equivalents (refer note 11) 1,413.10 9,303.70

* Pertains to projects acquired during the previous year
# The Group had issued 870,075 units o the Sponsor as against part consideration towards acquisition of Projects. The same being non-cash transaction
1s not reflected in the consolidated cash flow statement.

Reconciliation between opening and closing balances for liabilities arising from financing activities:
(Rs. in Lakhs)

[Particulars Long term borrowings
01-Apr-17
Cash flow
- Interest (9,177.79)
- Proceeds / (Repayment) 181,845.10
Accrual for the year 11,822.80
31-Mar-18 184,490.11
Cash flow
- Interest (13,918.70)
- Proceeds / (Repayment) 2,620.31
Accrual for the year 15,908.69
31-Mar-19 189,100.41
Notes:

1. All figures in bracket are outflow.
2. The Consolidated cash {low statement has been prepared under Indirect Method as per Ind AS 7 "Statement of Cash Flows".
3. Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.

Summary of Significant accounting policics (refer note 3)

The accompanying notes are an integral part of the financial statements.

As per our report of even date For and on behalf of IRB Infrastructure Private Limited
For Suresh Surana & Associates LLP (Investment Manager of IRB InvIT Fund)

Chartered Accountants
Firm's Reg. No. 121750W /W-100010

Yt

SN
Vinod Kumar Menon  Bafranglal Gupta

. . {
Wholetime Director DPirector

Ramesh
Parter”

Membership No.: 102306 DIN: 03075348 IN: 07175777
AAS
A
/\Qj\ O ¥
Tushdr Kawedia Urmil Shah

Chief Financial Officer  Company Secretary

Place : Mumbai Place : Mumbai
Date : May 02, 2019 Date : May 02, 2019




IRB IovIT Fund
Disclosures pursuant to SEBI Circulars

(SEBT Cireular No. CIRAMID/DF/ 142016 dated 20- Oct-2016 and no CIRANIYDEFZ 12722016 dated 29-Nov-2016 issued the lndT regulatons)

AL Consolidated statement of net assets at fair value

(Rs. in Lakhs)

As at March 31, 2019

As at March 37, 2018

Particulars

Bool value

Fair value

Book value 1

“air value

A Total assets

B. Total liabilitics

(. Net Assets (A - B)

D Number of units (in lakhs)

I NAV (C/1)

510.852.10

5.805
88.00

1,429.003.19

823.726.05
605.277.14
5.805
104.27

1.400.461.42
838.822.26
561.639.16
5,805

96.75

1.501.164.49
829.341.21
671.823.29
5.805
115.73

Project wise break up of fair value of total assets:

{Rs_in Lakhs)

Name of the project

As at March 31, 2019

As at March 31,2018

IDAA Infrastructure Limited (IDAA)

5746435

03,094.17

IRB Talegaon Amravati Tolfway Limited (IRBTA)

86.901.43

77,833.98

IRB Jaipur Deoli Tollway Limited (IRBJD)

162.840.24

198.392.26

IRB Surat Dahisar Tollway Limited (IRBSD)

125.154.87

136,484.49

IRB Tumkur Chiadurga Tollway Limited 783.263.45 797.424.82
(IRBTC)
M.V.R Infrastructure and  Tollways  Limited 45.072.50 42.519.78
(MVR)
IRB  Pathankot Amritsar Toll Road Limited 149.168.26 167.981.53
(IRBPA)
Subtotal 1,409,865.10 1,483,731.03

Assets in IRB InviT Fund

19.138.09

17.433.46

Total assets

1,429,003.19

1,501,164.49

8. Consolidated statement of total returns at fair

value :

(Rs. in Lakhs)

Particulars

Year ended March 31,

Year ended March 31,

2019 2018

Total comprehensive income (As per the 19.743.69 23.248.55
statement of profit and loss)
Add/Less: other changes in fair value (e.g, in 96.270.86 100.703.07
investment propeity, property, plant & equipment
(if cost model s followed)) not recognized i total
comprehensive income

Total Return 116,014.55 123,951.60

Note:

Fair valuc of assets as at March 31, 2019 and as at March 31, 2018 and other changes in fair value for the year then ended as disclosed in the
above tables are derived based on the fair valuation reports issued by the independent valuer appointed under the InvIT Regulations.

As per our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants

Firm Regn No ; [21750W/W-100010

Ramesh G
Partmer
MembershipiNo.: 102306

Place : Mumbai
Date : May 02,2019

For and on behalf of IRB 1afrastructure Private Limited

(Investment Manager of IRB Invi'f Fund)

-

%

Vinod Kumar Menon
Wholetime Director

DIN 3075345‘(‘(\‘,&)‘
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Tushar Kawedia
Chief Financial Officer

Place : Mumbai
Date = May 02,2019
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DIN: 07175777
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Lirmil Shah
Company Secretary




IRB InvIT Fund
Consolidated Statement of changes in unit holders equity for the yvear ended March 31,2019

CAmount in Lakhs)

As at

As at

No of units No of units No of units

March 31,2019

March 31,2018

a. Unit capital:

Al the beginning of the year 580,500,000 579.919.50 - -

tssued during the year - - 580.500.000 592.110.00 -
Less: Capital reduction during the year (vefer note 43) - (19,136.30) - (12.190.50) -
At the end of the year 580,500,000 560,763.00 580,500,000 579,919.50 ~

b. Initial settlement amount
At the beginning of the year
Received during the year

At the end of the year

¢. Other equity
Retained earnings

At the beginning of the year
Profit/(loss) for the year

Other comprehensive income

Unit issue expenses

Interest distribution * (refer note 43)
At the end of the year

(Amountin Lakhs)

As at As at
March 31,2019 March 31,2018

0.10 0.10

0.10 0.10

(Amount in Lakhs)

As at As at
March 31, 2019 March 31,2018
(18.280.44) (0.02)
19.776.49 2324227
(32.81) 6.20
- (9.891.70)
(51,374.25) (31,637.25)
(49,911.00) (18,280.44)

* Pertains to the distributions made during the financial year along with the distribution related to the last quarter of FY 2017-18 and does not include the distribution relating to

the last quarter of FY 2018-19 which will be paid after March 31,2019,

Suminary of Significant accounting policies (refer note 3)

The accompanying notes are an integral part of the financial statements.

As per our report of even date For and on behalf of IRB Infrastructure Private Limited
FFor Suresh Surana & Associates LLP (Investment Manager of IRB InvIT Fund)

Chartered Accountants
Firm's Reg. No. 121750W /W-100010

5

Vinodkumar Mecnon
Wholetime Director
DIN: 03075345

Ramesh
Partner,
Membership No.: 102306
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anglal Gupta

DIN: 07175777
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Tushar Kawedia Urmii Shah
Chief Financial Officer Company Secretary

Place: Mumbai Place: Mumbai
Date : May 02,2019 Date © May 02,2019



IRB InviT Fund

Disclosures pursuant to SEBI Circulars

(SEBT Circular No CIR/MD/DE14/2016 dated October 20. 2016 and No CIR/MD/DI/127/2016 dated November
29,2016 issued under the InviT Regulations)

Statement of Net Distributable Cash Flows (NDCFEFs) of IRB InvIT Fund

(Amount in [Lakhs)

Year ended

Year ended

Sr. No. Particulars March 31, March 31,
2019 2018
1 Cash flows received from Project SPVs in the form of Interest 61.725.95 51.122.81
2 |Cash flows received from Project SPVs in the form of Dividend i )
Any other income accruing at the Trust level and not captured
3 above, including but not hmited (o interest/return on surplus 1L117.14 446.14
cash invested by the Trust
Cash flows received from the project SPVs towards the
4 [repayment (Net) of the debt issued to the Project SPVs by the 31.109.52 21.911.70
Trust
5 {Total cash inflow at the Trust level (A) 93,952.61 73,480.65
Less:
Any payment of fees, interest and expense incurred at the Trust
6 level, including but not limited 1o the fees of the Investment (14.252.99) (7.546.97)
Manager
7 Income tax (if applicable) at the Standalone Trust Level - -
8 Repayment of external debt (3,311.69) (389.50)
9 Total cash outflows / retention at the Trust level (B) (17,564.68) (7,936.47)
10 |Net Distributable Cash Flows (C) = (A+B) 76,387.93 65,544.18

[ Chartered

\ Accountants J




IRB InvIT Fund

Disclosures pursuant to SEBI Circulars
(SEBI Circular No CIR/MD/DIEF/11472016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated Novem
issued under the InvlT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IRB Talegaon Amravati Tollway Limited (IRBTA)

(Amount in Lakhs)

Year ended

Year ended

Sr. No. Description ] March 31,
March 31, 2019 2018
| Profit a.ﬂer tax as per Statement of profit and loss/income and (1,687.45) (2.073.80)
expenditure (A)
5 Add: Deprecialion and amqi‘isation as per Statement of profit 962,55 780,53
and loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash income
3 (net of actual cash flows for these items), if deemed necessary by - -
the Investment Manager
4 Add: Interest paid to the Fund 5,987.71 5,216.69
5 Add :- Provision for Resurfacing Expenses 316.00 283.10
6 Less :- NHAI Premium - -
7 Less :- Principal repayment - -
3 Total Adjustments (B) 7,266.26 6,280.32
9 Net Distributable Cash Flows (C) = (A+B) 5,578.81 4,206.52




IRB InvIT Fund

Disclosures pursuant to SEBI Circulars

(SEB] Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InviT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IRB Surat Dahisar Tollway Limited (IRBSD)
(Amount in Lakhs)

Sr. No. Description Year ended Year ended
March 31, 2019 {March 31, 2018
‘ Profit gﬁer tax as per Statement of profit and loss/income and (3.323.14) (4.014.61)
expenditure (A)
5 Add: Depreciaiion and amo.rtisalion as per Statement of profit 26.346.82 21,291 .40
and loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash
3 income (net of actual cash flows for these items), if deemed - -
necessary by the Investment Manager
4 Add: Interest paid to the Fund 7,302.20 7,964 43
5 Add :- Provision for Resurfacing Expenses (2,481.00) (183.35)
6 Less :- NHAI Premium - -
7 Less :- Principal repayment - -
8 Total Adjustmeats (B) 31,168.02 29,072.48
9 Net Distributable Cash Flows (C) = (A+B) 27,844.88 25,057.87




IRB InvIT Fund

Disclosures pursuant to SEBI Circualars

(SEBI Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InvlT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

M.V.R Infrastructure and Tollways Limited (MVR)
(Amount in Lakhs)

Sr. No Description Year ended T\Z:::i?d
. No. s
March 31,2019 2018
| Profit ?fler' tax as per Statement of profit and loss/income and 274.03 252.97
expenditure (A)
5 Add:. Depreciation and.amorlisation as per Statement of profit and 2.063.4] 1.588.14
loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash income (net
3 of actual cash flows for these items), if deemed necessary by the - -
Investment Manager
4 Add :- Interest paid to the Fund 3,290.22 2,772.67
5 Add :- Provision for Resurfacing Expenses (427.00) 762.40
0 Less :- NHAI Premium - -
7 Less :- Principal repayment - -
8 Total Adjustments (B) 4,926.63 5,123.21
9 Net Distributable Cash Flows (C) = (A+B) 5,200.65 5,376.18

erantered 1E

pocountants




IRB InviT Fund

Disclosures pursuant to SEBI Circulars
(SEBI Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InvIT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IRB Jaipur Deoli Tollway Limited (IRBJD)

(Amount in Lakhs)

Year ended

Year ended

Sr. No. Description March 31, 2019 March 31,
2018
| Profit z?ﬁer tax as per Statement of profit and loss/income and 6.75871)]  (4.327.12)
expenditure (A)
5 Add:. Depreciation and :ilmon'isaticn as per Statement of profit and 2.284.49 1.625.90
loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash income
3 (net of actual cash flows for these items), if deemed necessary by - -
the Investment Manager
4 Add: Interest paid to the Fund 12,450.03 10,846.88
5 Add :- Provision for Resurfacing Expenses 595.64 72240
6 Less :- NHAI Premium - -
7 Less :- Principal repayment - -
8 Total Adjustments (B) 15,330.16 13,195.18
9 Net Distributable Cash Flows (C) = (A+B) 8,571.45 8,868.06




IRB InvIT Fund

Disclosures pursuant to SEBI Circulars
(SEBI Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InvIT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IRB Pathankot Amritsar Toll Road Limited (IRBPA)

(Amount in Lakhs)

Year ended

Year ended
Sr. No. Description March 31,
March 31,2019 2018
| Profit éﬁe!‘ tax as per Statement of profit and loss/income and (10.018.95) (4.825.47)
expenditure (A)
5 Add:. Depreciation and .amon'isalion as per Statement of profit and 5.008.30 2.289.53
loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash income
3 (net of actual cash flows for these items), if deemed necessary by the - -
Investment Manager
4 Add: Interest paid to the Fund 14,158.15 714771
5 Add :- Provision for Resurfacing Expenses 992.64 503.12
6 Less :- NHAT Premium - -
7 Less :- Principal repayment - -
8 Total Adjustments (B) 20,159.09 9,940.36
9 Net Distributable Cash Flows (C) = (A+B) 10,140.14 5,114.89




IRB InvIT Fund

Disclosures pursuant to SEBI Circulars
(SEBI Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InviT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IRB Tumkur Chitradurga Tollway Limited (IRBTC)

(Amount in Lakhs)

Year ended

Year ended

Sr. No. Description March 31,
March 31, 2019 2018
| Profit éﬁ@r tax as per Statement of profit and loss/income and (5.414.53) (4.615.02)
expenditure (A)
5 Add:. Depreciation and ;'nnomsalion as per Statement of profit and 12.391.84 9.595.72
loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash income
3 (net of actual cash flows for these items), if deemed necessary by - -
the Investment Manager
4 Add: Interest paid to the Fund 13,376.41 11,628.56
5 Add :- Provision for Resurfacing Expenses 066.98 859.40
6 Less :- NHAIT Premium (13,938.25) (13,928.75)
7 Less :- Principal repayment - -
8 Total Adjustments (B) 12,496.98 8,154.93
9 Net Distributable Cash Flows (C) = (A+B) 7,082.45 3,539.91




IRB InvIT Fund

Disclosures pursuant to SEBI Circulars
(SEBI Circular No CIR/MD/DF/114/2016 dated October 20, 2016 and No CIR/MD/DF/127/2016 dated
November 29, 2016 issued under the InvIT Regulations)

Statement of Net Distributable Cash Flows (NDCFs) of underlying SPVs

IDAA Infrastructure Limited (IDAA)

(Amount in Lakhs)

Sr. N D Year ended \I(\;ar elm;:d
r. No. escription ) arch 31,
March 31, 2019 2018
] Profit a.ﬁcr tax as per Statement of profit and loss/income and (2.168.73) (1.848 54)
expenditure (A)
5 Add: Deprecialtion and amortisal;ion as per Statement of 15.667.27 12.213.17
profit and loss/income and expenditure
Add/less: Any other item of non-cash expense / non cash
3 income (net of actual cash flows for these items). if deemed - -
necessary by the Investment Manager
4 Add: Interest paid to the Fund 5,182.05 5,555.46
5 Add :- Provision for Resurfacing Expenses 579.29 685.48
6 Less :- NHAI Premium - -
7 Less :- Principal repayment - -
8 Total Adjustments (B) 21,428.61 18,454.11
9 Net Distributable Cash Flows (C) = (A+B) 19,259.88 16,605.57




IRB InvIT Fund
Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2019

1. Nature of Operations

The IRB InvIT Fund (the "Fund" / "Trust") is a trust constituted by “The Indenture of Trust”
dated October 16, 2015 registered under the Registration Act, 1908 and under the Securities
Exchange Board of India (Infrastructure Investment Trust) Regulations, 2014. The Fund is settled
by the Sponsor, IRB Infrastructure Developers Limited (“IRB” or the “Sponsor™), an
infrastructure development company in India. The Trustee to the Fund is IDBI Trusteeship
Services Limited (the “Trustee™) and Investment manager for the Fund is IRB Infrastructure
Private Limited (the "Investment Manager™).

The Fund has been formed to invest in infrastructure assets primarily being in the road sector in
India. All of the Fund’s road projects are implemented and held through special purpose vehicles

{“Project SPVs/ Subsidiaries™).

The consolidated financial statements comprise of financial statement of IRB InvIT Fund and its
seven subsidiaries (collectively, “the Group™) for the year ended March 31, 2019.

The road projects included in the Fund’s portfolio comprises as listed below:-

Extent of | Extent of
Sr- o Principal Country of Control | Control
No. Subsidiary Name Nature of Incorporation as at as at
activity March March
31,2019 | 31,2018
] IDAA Infrastructure Limited (IDAA) N* Infrastructure India 100% 1060%
2 IRB Talegaon Amravati Tollway Limited | Infrastructure India 100% 100%
(IRBTA) "*
3 IRB Jaipur Deoli Tollway Limited Infrastructure India 100% 100%
(IRBJD) ¥
4 IRB Surat Dahisar Tollway Limited Infrastructure India 100% 100%
(IRBSD) ~*
5 IRB Tumkur Chitradurga Tollway Limited | Infrastructure India 100% 100%
(IRBTO)™ *
6 M.V.R Infrastructure and Tollways Infrastructure India 100% 100%
Limited (MVR)"*
7 IRB Pathankot Amritsar Toll Road Infrastructure India 100% 100%
Limited (IRBPA) #

~Acquired on May 9, 2017 (refer note 39)

# Acquired on September 28, 2017 (refer note 39)
* These companies have been converted from private limited to public limited companies in the

year ended March 31, 2018.

The registered office of the investment manager is IRB Complex, Chandivali Farm, Chandivali

Village, Andheri- lzast, Mumbai — 400 072.

The consolidated financial statements were authorised for issue in accordance with resolution
passed by the board of directors of the investment manager on May 02, 2019.




2. Basis of preparation

The consolidated financial statements of the group have been prepared in accordance with Indian
Accounting Standards as defined in Rule 2(1)(a) of the Companies (Indian Accounting Standards)
Rules, 2015, as amended, prescribed under Section 133 of the Companies Act, 2013 ("Ind AS")
read with SEBI (Infrastructure Investment Trusts) Regulations, 2014, as amended and the
circulars issued thereunder ("InvlT Regulations") and other accounting principles generally
accepted in India.

The consolidated financial statements have been prepared on an accrual basis and under the
historical cost basis, except for certain financial assets and liabilities (refer accounting policy
regarding financial instruments) which have been measured at fair value.

The consolidated financial statements are presented in Indian Rupee ('INR') which is also the
Group's functional currency and all values are rounded to the nearest lakhs, except when
otherwise indicated. Wherever the amount represented '0' (zero) construes value less than Rupees
five hundred.

3. Summary of significant accounting policies
3.1. Basis of consolidation

The consolidated financial statements comprise the financial statements of the Fund and its
subsidiaries as at 31 March 2019. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

Subsidiaries are entities controlled by the Group. Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a Subsidiary acquired or disposed off
during the year are included in the consolidated financial statements from the date the Group
gains control until the date the Group ceases to control the Subsidiaries.

Consolidated financial  statements are prepared  using uniform accounting policies for like
transactions and other events mn-similar circumstances.

The financial statements of each of the subsidiaries used for the purpose of consolidation are
drawn up to same reporting date as that of the Group, i.e., year ended on 31 March.

Consolidation procedure:

i. Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent
with those of its subsidiary. For this purpose, income and expenses of the Subsidiaries are
based on the amounts of the assets and liabilities recognised in the consolidated financial
statements at the acquisition date.

ii. Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the
parent’s portion of equity of each subsidiary. Business combinations policy explains how to
account for any related goodwill.

i, Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between entities of the group (profits or losses resulting from
intragroup transactions that are recognised in assets, such as inventory and fixed assets, are
eliminated in full. Intragroup losses may indicate an impairment that requires recognition in
the consolidated financial statements. Ind AS12 Income Taxes applies to temporary
differences that arise from the elimination of profits and losses resulting from intragroup
transactions.




iv. Non-controlling interests in the net assets of consolidated subsidiaries consists of:
a) The amount of equity attributed to non-controlling interests at the date on which
investment in a Subsidiary came into existence;
b) The non-controlling interest share of movement in equity since the date parent
relationship came into existence;
¢) Non-controlling interest share of net profit/(loss) of consolidated Project SPV for the year
is identified and adjusted against the profit after tax of the Group.

3.2. Business Combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred measured at acquisition date fair
value and the amount of any non-controlling interests in the acquiree. For each business
combination, the Group elects whether to measure the non-controliing interests in the acquiree at
fair value or at the proportionate share of the acquiree’s identifiable net assets.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised
at their acquisition date fair values. For this purpose, the liabilities assumed include contingent
liabilities representing present obligation and they are measured at their acquisition fair values
irrespective of the fact that outflow of resources embodying economic benefits is not probable.

Goodwill 1s initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests, and any previous interest
held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses
whether it has correctly identified all of the assets acquired and all of the liabilities assumed and
reviews the procedures used to measure the amounts to be recognised at the acquisition date. If
the reassessment still results in an excess of the fair value of net assets acquired over the
aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity
as capital reserve. However, if there is no clear evidence of bargain purchase, the entity
recognises the gain directly in equity as capital reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the
other assets of the unit pro rata based on the carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised
for goodwill is not reversed in subsequent periods. Where goodwill has been allocated to a cash-
generating unit and part of the operation within that unit is disposed of, the goodwill associated
with the disposed operation is included in the carrying amount of the operation when determining
the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

3.3. Asset acquisition

The acquisition of an asset or a group of assets that does not constitute a business. In such cases
% the acquirer shall identify and recognise the individual identifiable assets acquired including those
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assets that meet the definition of, and recognition criteria for, intangible assets in Ind AS 38,
Intangible Assets and liabilities assumed. The cost of the group is allocated to the individual
identifiable assets and liabilities on the basis of their relative fair values at the date of purchase.
Such a transaction or event does not give rise to goodwilll.

3.4. Use of estimates

The preparation of consolidated financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent habilities at the date of the
consolidated financial statements and the results of operations during the reporting period end.
Although these estimates are based upon management’s best knowledge of current events and
actions, actual results could differ from these estimates.

3.5. Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Group has identified twelve months as its operating
cycle.

3.6. Foreign currencies

The Group’s financial statements are presented in INR, which is also the Group’s functional
currency. The group does not have any foreign operation and has assesseed the functional
currency to be INR.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group at their respective
functional currency spot rates at the date the transaction first qualifies for recognition. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency

spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss.
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Non-monctary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

3.7. Fair value measurement

The Group measures financial instruments, such as, derivatives at fair value at each balance sheet
date.
Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an
orderly ftransaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or hability, or

e In the absence of a principal market, i the most advantageous market for the asset or

liability.

The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to gencrate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation techmgues for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and labilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

The Group's Management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value,
and for non-recurring measurement, such as assets held for distribution in discontinued
operations.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-asscssed as per the Group's accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant
documents.

The management also compares the change in the fair value of each asset and hability with
relevant external sources to determine whether the change is reasonable.




On an annual basis, the Management of Investment Manager presents the valuation results to the
Audit Committee and the Group's independent auditors. This includes a discussion of the major
assumptions used in the valuations.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

e Disclosures for valuation methods, significant estimates and assumptions (note 34 and 40)
e Financial instruments (including those carried at amortised cost) (note 34)
¢ Quantitative disclosure of fair value measurement hierarchy (note 35)

3.8. Revenue recognition

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch-up transition method, applied to contracts that were not
completed as of Aprill, 2018. In accordance with the cumulative catch-up transition method, the
comparatives have not been retrospectively adjusted. The Group did not have impact on adoption
of Ind AS 115.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services. The Group has concluded that it is
the principal in its revenue arrangements because it typically controls the services before
transferring them to the customer.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf
of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

Toll revenue
The income from Toll collection is recognised on the actual collection of toll revenue.
Toll collection charges

Revenue is recognised on actual collection of toll revenue (net of amount paid to NHAI) as per
the Supplementary agreement with NHAI.

Contract revenue (construction contracts)

Contract revenue associated with the utility shifting incidental to construction of road are
recognized as revenue by reference to the stage of completion of the projects at the balance sheet
date. The stage of completion of project is determined by the proportion that contract cost
incurred for work performed up to the balance sheet date bears to the estimated total contract
costs.

The Group’s operations involve levying of VAT on the construction work. Sales tax/ value added
tax (VAT) is not received by the Group on its own account. Rather, it is tax collected on value. .




added to the commodity by the seller on behalf of the government. Accordingly, it is excluded
from revenue.

Claim Revenue

Claims are recognised as revenue as per relevant terms of the concession agreement with the
authority when it is probable that such claims will be accepted by the customer that can be
measured rcliably.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of a financial liability. When calculating the
effective interest rate, the Group estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses. Interest income is included in finance
income in the statement of profit and loss.

Dividends

Revenue is recognised when the Group's right to receive the payment is established, which is
generally when shareholders approve the dividend.

3.9. Government Grants

Grants and subsidies from the Government are recognised when there is reasonable assurance that
(1) the Group will comply with the conditions attached to them, and (ii) the

grant / subsidy will be received.

Grant received are considered as a part of the total outlay of the construction project and
accordingly, the same is reduced from the gross value of assets

3.10. Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment
losses if any. Cost comprises the purchase price and any attributable cost of bringing the asset to
its working condition for its intended use. Any trade discount or rebates are deducted in arriving
at the purchase price. When significant parts of the plant and equipment are required to be
replaced at intervals, the Group depreciates them separately based on their specific useful lives.
All other repair and maintenance costs are recognised in statement of profit or loss as incurred.

Depreciation is calculated on written down value method (WDV) using the useful lives as
prescribed under the Schedule I1 to the Companies Act, 2013 or re-assessed by the Group.
The Group has estimated the following useful lives for its tangible fixed assets:




Asset class Useful life
Plant & Machinery 9 years - 15 years
Office equipment 5 years
Computers 3 years
Servers 6 years
Vehicles 8 years
Furniture & fixtures 10 years
Toll Equipment 7 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

3.11. Intangible assets
Intangible assets are stated at cost, less accumulated amortisation and impairment losses.
Toll Collection Rights

Toll collection rights are stated at cost net of accumulated amortisation and impairment losses.
Cost includes:

Toll Collection Rights awarded by the grantor against construction service rendered by the Project
SPV on DBFOT basis - Direct and indirect expenses on construction of roads, bridges, culverts,
infrastructure and other assets at the toll plazas.

Premium Obligation

As per the service concession agreement, the Group is obligated to pay the annual fixed amount
of premium to National Highway Authorities of India (NHAI). This premium obligation has been
capitalized as Intangible Asset given it is paid towards getting the right to earn revenue by
constructing and operating the roads during the concession period. Hence, total premium payable
as per the service concession agreement has been upfront capitalized at fair value of the obligation
at the date of transition.

Intangible assets are amortised over the period of concession, using revenue based amortisation as
per Exemption provided in Ind AS 101. Under this method, the carrying value of the rights is
amortised in the proportion of actual toll revenue for the year to projected revenue for the balance
toll period, to reflect the pattern in which the assets economic benefits will be consumed. At each
balance sheet date, the projected revenue for the balance toll period is reviewed by the
management. If there is any change in the projected revenue from previous estimates, the
amortisation of toll collection rights is changed prospectively to reflect any changes in the
estimates.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.




Intangible assets are assessed for impairment whenever there is an indication that the intangible
asset may be impaired.

3.12. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is
recognised outside the Statement of Profit and Loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or
hability in a transaction that is not a business combination and at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except:

- When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and,
at the time of the transaction affects neither the accounting profit nor taxable profit or loss

-In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.




Deferred tax assets and liabilities are measured at the tax rates that arc expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside
statement of profit and loss (either in other comprehensive income or in equity). Deferred tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT)

Minimum Alternate Tax (MAT) paid as per Indian income Tax Act, 1961 is in the nature of
unused tax credit which can be carried forward and utilised when the Group will pay normal
income tax during the specified period. Deferred tax assets on such tax credit is recognised to the
extent that it is probable that the unused tax credit can be utilised in the specified future period.
The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Sales/value added tax and goods and service tax paid on acquisition of assets or on incurring
expenses

Expenses and assets are recognised net of the amount of sales/value added taxes and goods and
service tax paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the tax
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or
as part of the expense item, as applicable.

When receivables and payables are stated with the amount of tax included. The net amount of tax
recoverable from, or payable to, the tax authority is included as part of receivables or payables in
the balance sheet.

3.13. Borrowing costs

Borrowing costs directly attributable (o the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

3.14. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specificed
in an arrangement.

Group as a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Group is classified
as a finance lease. S
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term.

3.15. Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Group expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

3.16. Premium Deferment

Premium Deferral (i.e. premium payable less paid after adjusting premium deferment) is
aggregated under premium deferred obligation in the balance sheet. The interest payable on the
above is aggregated under premium deferral obligation. Interest on premium deferral is
capitalised during the construction period and thereafter charged to the statement of profit and
loss.

3.17. Resurfacing expenses

As per the Concession Agreement, the Group is obligated to carry out resurfacing of the roads
under concession. The Group estimates the likely provision required towards resurfacing and
accrues the cost on a straight line basis over the period at the end of which resurfacing would be
required, in the statement of profit and loss.

3.18. Contingent liabilities and Countlingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Group or a present obligation that is not recognised because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognised because it cannot be
measured reliably. The Group does not recognise a contingent liability but discloses its existence
in the financial statements.

A contingent assets is not recognised unless it becomes virtually certain that an inflow of
economic benefits will arise. When an inflow of economic benefits is probable, contingent assets
are disclosed in the financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

3.19. Retirement and other employee benefits
Defined contribution plan

Retirement benefits in the form of provident fund, Pension Fund and Employees state Insurance




profit and loss of the period when the employee renders related services. There are no other
obligations other than the contribution payable to the respective authorities.

Defined benefit plan

Gratuity liability for eligible employees are defined benefit obligation and are provided for on the
basis of an actuarial valuation on projected unit credit method made at the end of each financial
year. Obligation is measured at the present value of estimated future cash flows using discounted
rate that is determined by reference to market yields at the balance sheet date on Government
Securities where the currency and terms of the Government Securities are consistent with the
currency and estimated terms of the defined benefit obligation.

Remeasurements, comprising of actuarial gains and losses excluding amounts included in net
interest on the net defined benefit liability are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which thev occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

Past service costs are recognised in statement of profit and loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Group recognises the following changes in the net defined benefit obligation as an expense in
the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

- Net interest expense or income

Short term benefits

Short-term employee benefit obligations are measured on an undisclosed basis and are expensed
as the related services is provided. A liability is recognised for the amount expected to be paid i.c.
under short-term cash bonus, if the Company has a present legal or constructive obligations to pay
this amount as a result of past service provided by the employees, and the amount of obligation
can be estimated reliably.

Leave encashment

As per the leave encashment policy of the Group, the employees have to utilise their eligible leave
during the calendar year and lapses at the end of the calendar year. Accrual towards compensated
absences at the end of the financial year are based on last salary drawn and outstanding leave
absence at the end of the financial year.

3.20. Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity mstrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through Statement of Profit and Loss, directly attributable transaction cost

to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place (regular



way trades) are recognised on the trade date, i.c., the date that the Group commits to purchase or
sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories;
- at amortised cost

- at fair value through profit or loss (FVTPL)

- at fair value through other comprehensive income (FVTOCI)

Financial instruments

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair vajue through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both its following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in other income in the statement of profit or loss. The losses arising
from impairment are recognised in the statement of profit or loss.

Debt instrument at FVTOCI
A “debt instrument” is classified at FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecling contractual cash flows and
selling the financial assets, and
b) The asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Group recognizes interest income, impairment losses & reversals
and foreign exchange gain or loss in the Profit and Loss. On de-recognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to Profit and
Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using
the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces
or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).




The Group has designated certain debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair valuc. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the Group
may make an irrevocable election to present in other comprehensive income subsequent changes
in the fair value. The Group makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

[f the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to statement of profit and loss, even on sale of investment. However, the
Group may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit and loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar
financial assets) is primarily de-recognised (i.e. removed from the Group’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or
- The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor rctaincd substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

3.21. Impairment of assets

Impairment of financial assets

Expected credit losses are recognized for all financial assets subsequent to initial recognition
other than financial assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Group recognizes 12
month expected credit losses for all originated or acquired financial assets if at the reporting date
the credit risk of the financial asset has not increased significantly since its initial recognition. The




expected credit losses are measured as lifetime expected credit losses if the credit risk on financial
assets increases significantly since its initial recognition.

The impairment losses and reversals are recognized in Statement of Profit and Loss.
Trade Receivable

The Group has evaluated the impairment provision requirement under Ind AS 109 and has listed
down below major facts for trade and other receivables impairment provisioning:

Trade receivable from NHAI are considered to be good and there are neither been any past
instances of default and also management doesn’t expect any default in case of Group receivables.

Other Financial Assets mainly consists of Loans to employees and Security Deposit and other
deposits, interest accrued on Fixed Deposits, loans to related party, Retention money receivable
from NHAI, Grant receivable from NHAI and other receivables and advances measured at
amortised cost.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset unless the asset does not generate cash
inflows that are largely independent of those from other assets or Group's assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Groups financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Group that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109.




Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are de-recognised as well as through the
EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as.a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109
and the amount recognised less cumulative amortisation.

Retention money payable

Retention money payable is measured at fair value initially. Subsequently, they are measured at
amortised cost using the EIR method. Gains and losses are recognised in Statement pf Profit and
Loss when the liabilities are derecognised as well as through the EIR amortisation process.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Group that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are de-recognised as well as through the
EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

This category generally applies to borrowings.

Reclassification of financial assets
The Group determines classification of financial assets and liabilities on initial recognition. After

initial recognition, no reclassification is made for financial assets which are equity instruments
and financial liabilities. For financial assets which are debt instruments, a reclassification is made
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only if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The Group's senior management determines change in the
business model as a result of external or internal changes which are significant to the Group's
operations. Such changes are evident to external parties. A change in the business model occurs
when the Group either begins or ceases to perform an activity that is significant to its operations.
If the Group reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Group does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

Original Revised classification Accounting treatment
classification
Amortised cost FVTPL FFair value is measured at reclassification date.

Difference between previous
amortized cost and fair value is recognised in
P&L.

FVTPL Amortised cost Fair value at reclassification date becomes its
new gross carrying amount. EIR is calculated
based on the new gross carrying amount

Amortised cost FVTOCI Fair value is measured at reclassification date.
Difference between previous amortised cost
and fair value is recognised in OCI. No change
in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its
new amortised cost carrying amount. However,
cumulative gain or loss in OCl is adjusted
against fair value. Consequently, the asset is
measured as if it had always been measured at
amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required.

FVTOCI FVTPL Assets continue to be measured fair value.

Cumulative gain or loss previously recognized
in OCI is reclassified to P&L at the
reclassification date.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention t ttle on a net basis, to realise the assets and settle the liabilities
simultaneously. :




3.22. Contributed Equity

Units are classified as equity. Incremental costs attributable to the issue of units are directly
recorded in equity, net of tax.

3.23. Distribution to unit holders

The Group recognises a liability to make cash distributions to unit holders when the distribution is
authorised and a legal obligation has been created. As per the InvIT Regulations, a distribution is
authorised when it is approved by the Board of Directors of the Investment Manager. A
corresponding amount is recognised directly in equity

3.24. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Group’s cash management.

3.25. Earnings Per Unit (EPU)

Basic earnings per unit are calculated by dividing the net profit for the year attributable to unit
holders by the weighted average number of units outstanding during the year.

For the purpose of calculating diluted earnings per unit, the weighted average numbers of units
outstanding during the year are adjusted for the effects of all dilutive potential units.

3.26. New pronouncements issued but not effective

Ind AS 116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116,
Leases. Ind AS 116 will replace the existing leases Standard, Ind AS 17 Leases, and related
Interpretations. The Standard scts out the principles for the recognition, measurcment,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor.
Ind AS 116 mtroduces a single lessee accounting model and requires a lessee to recognize assets
and liabilities for all leases with a term of more than twelve months, unless the underlying asset is
of low value. Currently, operating lease expenses are charged to the statement of Profit & Loss.
The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116
substantially carries forward the lessor accounting requirements in Ind AS 17. The effective date
for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard
permits two possible methods of transition:

o Full retrospective — Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors.

* Modified retrospective — Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application. Under modified retrospective approach, the
lessee records the lease liability as the present value of the remaining lease payments, discounted

... at the incremental borrowing rate and the right of use asset either as:




* Its carrying amount as if the standard had been applied since the commencement date, but
discounted at lessee’s incremental borrowing rate at the date of initial application or

« An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease
payments related to that lease recognized under Ind AS 17 immediately before the date of initial
application.

Certain practical expedients are available under both the methods.

The Group does not have any material leases and therefore, the adoption of this standard is not
likely to have a material impact on its consolidated financial statements.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019,
Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax
Treatments which is to be applied while performing the determination of taxable profit (or loss),
tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over
income tax treatments under Ind AS 12. According to the appendix, companies need to determine
the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing which has to be
considered to compute the most likely amount or the expected value of the tax treatment when
determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i} Full retrospective approach — Under
this approach, Appendix C will be applied retrospectively to each prior reporting period presented
in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors,
without using hindsight and ii) Retrospectively with cumulative effect of initially applying
Appendix C recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after
April 1, 2019. The Group has evaluated the effect of this on consolidated financial statements and
the impact of this amendment is not material.

Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate Affairs
issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting
for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends
in profit or loss, other comprehensive income or equity according to where the entity originally
recognised those past transactions or events.

Effective date for application of this amendment s annual period beginning on or after April 1,
2019. The I'und is currently evaluating the effect of this amendment on the standalone {inancial
statements.

Amendment to Ind AS 19 — plan amendment, curtailment or settlement- On March 30, 2019,
Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in
connection with accounting for plan amendments, curtailments and settlements. The amendments
require an entity: WA G 4
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» 10 use updated assumptions to determine current service cost and net interest for the remainder
of the period after a plan amendment, curtailment or settlement; and
« to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any

reduction in a surplus, even if that surplus was not previously recognised because of the impact of
the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1,

2019. The Group has evaluated the effect of this on consolidated financial statements and the
impact of this amendment is not material.




1KB InvIT Fund
Consolidated Financial Statements foe vear ended March 31,2019

Nete 4 ¢ Property, plant and cquipment

(Rs m Lakhs)

Particulars Land Plant and machinery Office equipments Computer Vehicles FFurniture and fixture Total
Asat March  AsatMarch  AsatMarch  AsatMareh  Asat March  AsatMarch  AsatMarch  Asat March  Asat March \q at “ at Asat March A z\(‘ A ;xtﬁ
31,2009 31,2018 31,2019 31,2018 31,2019 31,2018 31,2019 302008 sranp VAT Lo March SLo g March 31 Mareh 31
2018 2019 2019 2018
Gross Block
Opening Balance 98.61 - 437 - 6.90 - 1.09 - 374 - S71 - 12042 -
Additions an acquisition of subsidizries - 08.61 - 437 - 6.05 - 0.69 - 4.40 - 7 - 11982
Additions - - - - 0.18 0.853 0.73 0.40 - - 027 - K 123
Deletion/ Adjustment - - - - - - - - 239 0.66 - - 230 0.66
Closing Balance 98.61 98.61 4.37 4.37 7.08 6,90 1.82 1.09 1.358 3.74 5.98 5.71 119.21 120.42
Depregiation
Opening Balance - - 0.81 - 2.16 - 0.52 - 0.72 - 158 - 570 -
Additions on acquisition of subsidiaries - - - - - - - - - - - - - -
Additions - - 0.72 0.81 .14 2,16 0.38 0.42 0.49 0.72 1.30 158 4,03 360
Deletion/ Adjustment - - - - - - - (0.10) 1.09 - - - 1.09 (0.10)
Closing Balance - - 1,53 0.81 3.30 2.16 .90 0.52 0.12 0.72 2.88 .58 8.73 579
Net Block 98.61 98.61 2.84 3.56 3.78 4.74 0.92 0.57 1.23 3.02 3.10 4.13 110.48 114.63

(Rs. in Lakhs)

Toll Collection Rights Fremium to NHAL Total
Asat March  As at March As at March As at March AsatMarch  As at March

31,2019 31,2018 31,2019 31.2018 31,2019 _ 31,2018
Opening Balance 744.021.01 - 667.304.55 - 1.411.325.56 -
Additions on acquisition of subsidiaries - 715.279.38 - 667,304 .55 - 1.382.583.93
Additions 322.77 28.599.70 - - 322.77 28.599.70
Deletion/ Adjustment 1.504.30 (141.93) - - 1.504.30 (141.93)
Closing Balance 742.839.48 744,021.01 667.304,55 667.304.55 1.410,144.03  1,411,325.56

Depreciation

Opening Balance 40.084 46 - 8.607.67 48.692.13

Additions on acquisition of subsidiaries - 40.099.51 - 8.607.67 - 48.707.18
Additions 53.842 - 10.228.18 - 64.050.20 -

Deletion/ Adjustiment - (15.05) - - - (15.05)
Closing Balance 93,926,584 40,084.46 18.815.85 8,607.67 112,742.39 48.692.13
Net Block 648,912.95 703.936.55 648.488.70 658,696.88 1,297,401.64 1,362,633.43

Notes :
1. Toll Collection Rights includes toll equipments
2. Adijustiment comprises foreipn exchange pain capitalised, for details refer note 45

(Rs. in Lakhs)

Capital Work in progress As at March  As at March
31,2019 31,2018
Opening balance 278,16 -
Additions duting the year - 278.16
Capitalised during the year 278.16 -

- 278.16




IRB InvIT Fund
Notes to Consolidated Financial Statements for the year ended March 31, 2019

(Rs. in Lakhs)

As at March 31,

As at March 31,

2019 2018
FINANCIAL ASSETS
Note 5 : Investments
A) Non - current investments
a) Investments in Government or trust securities
{unquoted) (at amortised cost)
National saving certificates 0.40 0.40
b) Investments in mutual funds (quoted)
(at fair value through profit and loss)
SBI Magnum Insta Cash Fund Liquid Floater - Direct Plan-Growth
Nil (March 31,2018 : 172,812.26 units @ Rs.2,909.10) - 5,027.28
(All of the above units are marked as lien in favour of security trustec)
Total (A) 0.40 5,027.68
B) Current investments
a) Investments in mutual funds (quoted)
(at fair value through profit and loss)
IDBI Mutual Fund 692.82 87.08
34,589.4630 units @ Rs.2002.9905 (March 31, 2018 : 4,680.67 units @ Rs. 1,860.48)
SBI Magnum Mutual Fund - 4,028.80
Nil (March 31, 2018 : 104,830.34 units @ Rs. 3,843.16)
Sundaram Mutual Fund 3,607.43 207.77
34,553,586.854 units @ 10.4401 (March 31,2018 : 567,141.34 units @ Rs. 36.61)
Aditya Birla Sun Life Saving Fund 1,602.07 12,109.15
533,248.902 units @ Rs.300.4362 (March 31,2018 : 4,335,309.18 units @ Rs.279.31)
Reliance Money Market Fund 3,607.08 -
127,040.226 units @ Rs.2,839.3181 (Mar-18 - Nil units)
LL&T Ultra Short Term Fund 3,606.58 -
11,582,079.919 units @ Rs.31.1393 (Mar-18 - Nil units)
Reliance Liquid Fund 1,602.02 -
35,117.483 units @ Rs. 4,561.8889 (Mar-18 - Nil units)
Canara Robeco Savings Fund 1,502.22 -
5,083,797.936 units @ Rs. 29.5491 (Mar-18- Nil units)
SBI Liquid Fund 170.21 -
5,812.176 units @ Rs. 2,928.5700 (Mar-18 - Nil units)
Aditya Birla Sun Life Money Manager Fund 6,313.53 -
2,508,356.210 units @ Rs. 251.7000 (Mar-18 - Nil units)
Total (B) 22,703.96 16,432.80
Total (A+B) 22,704.36 21,460.48
Aggregate book value of quoted investments 22,703.96 21,460.08
Market value of quoted investments 22,703.96 21,460.08
0.40 0.40

Aggregate amount of unquoted investments




IRB InviT Fund
Notes to Consolidated Financial Statements for the year

ended March 31, 2019

(Rs. in Lakhs)

As at March 31, 2019
Non-current

Current

As at March 31, 2018

Current

Non-current

Note 6 : Loans

(Unsecured, considered good, unless otherwise stated)
Unamortised transaction cost

Loans to employees

Security and other deposits

Total

Note 7 : Other financial assets
Receivable from government authorities
Security and other deposits

Interest accrued on fixed deposits
Retention money receivable

Other receivables

Total

. ; 406.93 ]
40.34 172 34.17 )
83.66 ; - -
124.00 1.72 441.10 -
1,075.37 - 1,004.27 ;
] - 0.16 80.53
7.89 ] 1.49 _
120.78 . 2436 41.80
331.63 ; 103.75 -
1,535.67 - 1,134.03 122.33

Note 8 : Deferred tax assets (net)

Deferred Tax Liabilities (Net):
Deferred tax assets:

Effect of expenditure debited to profit and loss account in the
current year but alfowed for tax purposes in following years
Deferred tax assets (A) '

Deferred tax liabilities:

Difference in depreciation and other differences in block of
Property, plant and equipment as per tax books & financial
books

Deferred tax liabilities (B)

Deferred tax assets (net) (A-B)

e Chartsred 35%
iE L . L)
Accouinaniij e
)

1 ‘ﬁ” ,«W“M,f .

g gm0

(Amount in Lakhs)

As at March  As at March
31, 2019 31, 2018

3,260.53 3,260.53

3,260.53 3,260.53

37.51 37.51

37.51 37.51

3,223.02 3,223.02
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{Amount in Lakhs)

As at March  As at March 31,

31,2019 2018
Note 9 : Other non - current assets
Prepaid expenses - 0.05
Total - 0.05
Note 10 : Trade receivables
(Unsecured, considered good unless otherwise stated)
Others 41.47 55.41
Total 41.47 55.41

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
No trade or other receivables are due from directors or other officers of the Group either severally or jointly
with any other person.

Note 11 : Cash and cash equivalents

Cash and bank balances
Balances with banks:

- on current accounts 97.41 1,474.06
- on trust, retention and other escrow accounts® 546.99 7.86
Cash on hand 768.70 462.89

Deposits with banks
- Original maturity less than 3 months (Earmarked) - 7,358.89
Total 1,413.10 9,303.70

* Escrow account of the subsidiary companies are hypothecated in favour of lenders of the Fund.

Note 12 : Bank balances other thau cash and cash equivalent

- Unpaid distribution accounts 31.09 13.20
Deposits with banks

- Original maturity of more than 3 months but less than 12 months 5,030.22 57.53
Total 5,061.31 70.73

Note 13 : Income tax assets (net)

Advance income-tax (net of provision for tax) 584.16 830.83
Total 584.16 830.83
Note 14 : Other current assets

Advance with suppliers 3.60 105.91
Work-in-progress 396.68 455.51
Prepaid expenses 5.29 18.38
Duties and taxes receivable 125.83 213.72
Total 531.40 793.52
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vote @ 15 Equity
(Rs. 1 Lakhs)

As at March 31, As at March 31,
2019 2018
. Unit capital
580,500,000 (31 March 18 - 380,500.000) units (issuc price - Rs. 102) 360,763.00 379.919.50
nitial scitlement amount 010 0.10
560,763.10 579,919.60

Rights of Unit holders
Subject to the provisions of the InvIT Regulations, the Indenture of Fund. and applicable rules. regulations and guidelines. the rights of the unit holders include

a) right (o receive income or distributions with respect o the units held;

b) right 1o attend (he annual general meeting and other meetings of the unit holders of the Fund:

¢) right to vote upon any matters/resolutions proposed in relation to the Fund:

d) right to receive periodic information having a bearing on the operation or performance of the Fund in accordance with the InviT Regulations: and

e) right 1o apply to the Fund to take up certain issues al meetings for unit holders approval.

In accordance with the InvIT Regulations. no unit holders shall enjoy superior voting or any other rights over any other unit holders, and there shall not be multipie classes of units.
There shall be only one denomination of units. Notwithstanding the above, subordinate units may be issued onfy to the Sponsor and its Assoctates, where such subordinate units shall
carry only inferior voting or any other rights compared to the other units.

Limitation to the Liability of the unit holders

The liability of each unit holders towards the payment of any amount (that may arise in relation to the Fund including any taxes, duties. tines, levies, liabilities. costs or expenses)
shall be limited only to the extent of the capital contribution of such unit holders and afler such capital contribution shall have been paid in {ull by the unit holders. the unit holders
shall not be obligated to make any further payments. The unit holders(s) shall not have any personal lability or obligation with respect to the Fund

11. Reconciliation of the number of units outstanding and the amount of unit capital:
(Rs. in Lakhs)

As at March 31, 2019 As at March 31, 2018
No. of units Amount No. of units Amount
At the beginning of the year 580.500,000 579.919.50 - -
Issued during the year - - 580.500,000 592.110.00
I.ess: Capital reduction during the vear - 19,156.50 - 12,190.50
At the end of the year 580,500,000 560,763.00 580,500,000 579.919.50
Details of unit holders holding more than 5% units :
As at March 31,2019 As at March 31, 2018
o, P H % of total
No. of units % of w(,a‘ unit No. of units 0_0 Ot.d
capital unit capital
IRB Infrastructure Developers Limited 92,705,000 15.97% 92.705.000 15.97%
Government Of Singapore 47,555,000 8.19% 41,650.000 T17%
Aditya Birla Sun Life Trustee Private Limited A/C Aditya 37,100,000 6.40% - -

Birla Sun Life Equity Hybrid '95 Fund

Nate @ 16 ; Other equity
(Rs. in Lakhs)

As at March 31, As at March 31,

2019 2018

Retained earnings
At the beginning of the year (18,280.44) (0.02)
Profit/(loss) for the vear 19,776 .49 2324227
Other comprehensive income/(loss) for the year

Re-measurement gains/ (losses) on defined benefit plans (32.81) 6.26
Unit issue expenses - (9.891.70)
Interest distribution (refer note 43) (51,374.25) (31,637.25)
At the eand of the year (49,911.00) (18,280.44)
Total (49,911.00) (18,280.44)
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(Rs. in Lakhs)

As at March 31, 2019 As at March 31, 2018

Note : 17 : Borrowings
Non-current borrowings

Term loans

Indian rupee loan {rom banks (sccured) 151.298.81 154.610.50

Less @ current maturities expected to be settled within 12 month {rom balance sheet date (4.637.81) (3.299.50)
146.661.00 151.311.00

From other parties

Deferred premium obligation (secured) 29.771.45 23.839.45

Unamortised transaction cost (1.206.25) (1.291.79)

Total 175,226.20 173,858.66

1. Indian rupee loan from banks

i) Secured by {irst charge on escrow account and on receivable of fund arising out of principal and interest payment of the loans by fund to
subsidiaries.

ii) Pledge of shares held 51% of sharc holding in the total paid-up equity share capital of IRB Jaipur Deoli Tollway Limited and IRB Pathankot
Amritsar Toll Road Limited.

iii) Interest rates on Indian rupee loan from State Bank of India is MCLR + 0.15% & IDFC First Bank is 8.15% . The Indian rupee foans from banks
is repayable in unstructured monthly instalment as per the repayment schedule specified in loan agreement with the Lenders.

2. Deferred premium obligation
National Highways Authority of India has approved deferment of premium obligation which carries interest rate @2% above the RBI bank rate,
Bank guarantec has been provided to NHATL The repayment is in accordance with the cash surplus accruing to the Company over the concession

period.

There have been no breaches in the financial covenants with respect o borrowings.

[ Chartersg |

\ Accountants J
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

(Rs. in Lakhs)

As at March 31, 2019

As at March 31, 2018

Current Non-current Current Non-current

Note 18 : Other financial liabilities
Current maturities of long-term borrowings 4,637.81 - 3,299.50 -
Interest accrued on borrowings 10.90 - 746.92 -
Premium obligation/ negative grant to NHAT 20,166.42 572,929.56 13,938.25 599,027.98
Interest on premium deferment - 8,019.27 - 5,293.25
Unclaimed distribution 31.09 - 13.20 -
Deposits - - 31.26 1.15
Retention money payable 3,953.81 - 3,892.85 -
Revenue share payable 3,543.43 - 3,258.45 -
Employee benefits payable 228.34 - 221.80 -
Other payable 46.70 - 85.50 -
Total 32,618.50 580,948.83 25,487.73 604,322.38
Note 19 : Provisions
Provision for employee benefits

- Leave encashment 4.94 - 3.82 -

- Gratuity (Refer Note 42) 14.42 160.47 13.67 108.05
Others

Resurfacing expenses * 18,493.83 4,512.41 4.,038.00 18,725.69
Total 18,513.19 4,672.88 4,055.49 18,833.74

* The above provisions are based on current best estimation of expenses that may be required to fulfil the resurfacing obligation as per the
service concession agreement with regulatory authorities. It is expected that significant portion of the costs will be incurred over the period.
The actual expense incurred may vary from the above. No reimbursements are expected from any sources against the above obligation.

The movement in resurfacing expenses is as follows :

(Rs. in Lakhs)

Particulars

As at March

As at March 31,

31,2019 2018
Opening balance 22,763.69 -
Additions on acquisition of projects - 19,131.14
Add : Provision made during the year 5,558.55 5,208.55
Less: Utilised during the year (5,316.00) (1,576.00)
Total 23,006.24 22,763.69
Note : 20 : Trade payables
Total outstanding dues of micro enterprises and small enterprises (Refer Note 33 34.44 85.25
Total outstanding dues of creditors other than micro and 9,695.41 12,107.22
small enterprises
Total 9,729.85 12,192.47
Terms and conditions of the above financial liabilities:
Trade payables are non-interest bearing and are normally settled on 90 day terms.
Note 21 : Other liabilities
Advance from customers 36.35 36.35
Duties and taxes payable 134.43 35.44
Total 170.78 71.79
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(Rs. m Lakhs)

For the year

For the year

ended Marceh 31, ended March 31,

2019 2018

Note 22 : Revenue from operations
Contract revenue (Utility shifting) 1,604.32 129.17
Income arising out of toll collection (net) 119,504 .61 98.843 .98
Toll collection charges (net of additional revenue share paid to NHAT) 9391 77.55
Sale of material - 96.12
Other operating income 82.22 54.02
Total 121,285.06 99,200.84
Disaggregated revenue information
The table below presents disaggregated revenue from contracts with customers for the year ended March 31, 2019.
Income from services (Revenue from contracts with Customers)
Services transferred over time
Income from toll collection 119,504.61 98.843.98
Contract revenue (Utility shifting) 1,604 .32 129.17
Toll collection charges 93.91 77.55
Reveaue from contracts with customers 121,202.84 99,650.70
Other operating revenue
Claim received 8222 54.02

121,285.06 99,104.72

Total revenue from operation

Performance obligation
Income from toll collection

The performance obligation in service of toll collection is recorded as per rates notified by NHAI and approved by management and

payment is generally due at the time of providing service.
Contract Revenue
The performance obligation under contractual agreements is due on completion of work as per terms of contracts.

Contract balances
There are no reconciling items in the revenue recognised in the statement of profit and loss with contracted price.

Note 23 : Other income

Interest income on

- Bank deposits 308.42 99 .85
- Others 79.30 20.81
Gain on sale of property, plant and equipment (net) 0.06 38.73
Profit on sale of investments (net) 1,348.71 883.04
Fair value gain on mutual {funds 5292 100.77
Other non operating income 266.12 171.74
Total 2,055.53 1,314.94
Note 24 : Operating expenses
Operation and maintenance expenses 242.55 5,070.81
Siie and other direct expenses 2,609.42 986.85
Total 2,851.97 6,057.66
Note 25 : Employee benefits expense
Salaries, wages and bonus 2,102.79 1,699.35
Contribution to provident and other funds 105.64 97.61
Gratuity expenses 24.57 25.44
Staff welfare expenses 291.24 204.24
2,524.24 2,026.64

Total
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

(Rs. in Lakhs)

For the year
ended March 31,

For the year
ended March 31,

2019 2018

Note 26 : Depreciation and amortisation expenses
Depreciation on property, plant and equipment 4.03 5.70
Amortisation on intangible assets 64,050.26 48,707.18
Total 64,054.29 48,712.88
Note 27 : Finance costs
Interest expense

- Banks and financial institutions 12,649.21 7,151.91

- Premium deferment 272602 1.898.10
Other finance cost 533.46 874.69
Total 15,908.69 9,924.70
Naote 28 : Other expenses
Power and fuel 209.83 187.84
Rent 75.15 62.65
Rates and taxes 76.13 41.83
Water charges - 2.09
Travelling and conveyance 48.22 29.72
Vehicle expenses 71.30 40.30
Communication cost 9.81 7.12
Printing and stationery 162.52 135.64
Advertisemen{ expenses 35.85 5.11
Directors sitting fees (including GST / service tax) 32.40 2438
Legal and professional expenses 230.76 142 .40
Payment to Auditor (including GST / service tax)
- Statutory audit fees 43.77 4286
- Limited review fees 26.57 19.64
- Tax audit fees .18 1.83
- Cextification 9.70 2.58
- Reimbursement of expenses 237 0.26
Bank charges 110.14 67.55
Donation 0.50 0.06
Miscellaneous expenses 26.36 434.50
Total 1,172.56 1,248.36

Chartored

22\ Accountants |
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wote 29 Eanings per unig (FPU)

e follovang reflect. the mcome and shane data used m the basic and dlated FPU companations

ended NMareh 31,

Far the year

2019

ended Mg

s iy

Forth

2018

rofit / (foss) attributable w Umit holdes for basic and difuted carmmgs

> number of Units i cateulzung basic and diluted
it}
Diluted earning per Ums (Rupeesfunit)

Werghted ave

3asic carning pet Unit (Rupe

Nate 3¢ : Components of Qther Camprelicnsive Income

The disa wation of changes 10 OCT by each type of reserve tn equity 1s shown below

19776 19
SE0.500.000
AL

3
34

2324227
S8, 300,000
100

<1.00

(Rs 10 1.akhg)

For the vear

ended Mareh 31,

2019

For the year

caded Macch 31,

2018

(3281)

Re-measurement gains! {losses) on defined benefit plans (Refes note 42)

Total

Note 31 : Commitment and Conticencics

A Commitalents

(32.81)

(Rs_in Lakhs)

a) Estimated value of contracts in capital account remaining 10 be executed
b} Commitment for acquisiiion of tolf equipment & machinenes

For the year

cunded Macch 31,

2019

For the year

ended March 31,

2018

34.53
16.74
1198

<) OQther commitments

B, Contiagent liabitiy

Coutingent liabilities not provided for

NHAL claim for shonfall in Revenue share
Total

63.2%

{Rs. in Lakhs)

As at Macch 31,

As at March 3%,

2019 2018
3.289.08 3,289.08
3,289.08 3.289.08

1} Future cash outflows. if any. in respect of above are determinable only on receipt of judgement/decisions pending at various forums/authorities.

it} The Group’s peading liugatons comprise of claims agamst the Group primarily by the commuters and r

lators. The Group has reviewed all its pending litigations and

proceedings and has adequately provided for where provisions are required. The Group has not provided for or disclosed contingent liabilities for matiers considered as remote for

pending litig

trons/public fitigations(PIL)/claims wherein the management is confident. based on the internal legal assessment and advice of its Iawyers that these fitigations would

not result into any liabilities. The Group does not expect the outcome of these proceedings 10 have a matenal adverse effect on the consolidated financial statements

i) There are numerous interpretative issucs telating 10 the Supreme Court (SC) judgement on Provident fund dated 28th February, 2019 Management believed and evaluated that

the tmpact is not material. The company will update its provision, on receiving further clarity on the subject

Note 32 : Segment Reporting
The Group's activities comprise of Toll Cotlection in Various parts of India Based on the guiding
smgle operating segment and accordingly the disclosures of the standard have not separately been given

anciples

Mote 33 1 Details of dues (6 micro and sraall caterprises as per MSMED Act, 2006

The foliowing details regarding

ven in ind AS - 108 " Operating Segments™. this activity falls within a

Miuceo and small Enterprises has been determined 1o the extent such parties has been wdentified on the basis of information avardlable with the Group.

(Rs. in Lakhs})

Particutass

As at March 31,
2009

As at March 31,
2018

3444

8525

Principal amount remaining inpaid 10 any suppher as at the period end

Interest due thereon

Anount of wterest paid by the Comipany i terms of section 16 of the MSMED, along with the amount of the payment made 1o the
supplier beyond the appointed dav durmg the accounting period

Amount of interest due and payable for the period of delay in making paymient (which have been paid but beyond the appointed day
during the period) but without adding the interest specified under the MSMED, 2006

Amount of interest accrued and remaming unpaid at the end of the accounting period

The amount of further interest remaining due and pavable even in the succeeding years. until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disaflowance as a deductible expenditure under the MSMED Act, 2006

Nate 34 : Fair Values

The carrying values of financials instruments of the group are reasonable and approximations of fair values

(Rs. in Lakhs)

As at Macch 31, 2019

As at March 31,2048

Careying amouat Fair Value

Carrying amouat

Fate Vatue

Finaacial assets

Loans 125872 125.72 441.10 441,10
Other financial assets 1,535.67 1,535.67 1,256.36 1.256 36
Trade receivable 41.47 4] 47 §5.41 35.41
Cash and cash equivalents 141310 141310 9.303.70 930370
Rant balance other than cash and cash equivalents 5,06131 506131 70.73 70.73
Investments 22.704.36 22,704 36 21,460.48 21,460.48
Latal 30.881.63 30.881.63 3258778 3258778
Finaacial liabilitics
Borrowings 175,226.20 176,432 .45 173,858 66 175,150.45
Trade payables 9,729 .85 9,729 85 12,192 47 12,192 47
Other {inancial habibues 61356733 613.567.33 629.810.10 629,810.10
799.729.63 81586123 817,153.02

798.523.38




1Bt F Fund
Notes to Consolidaged Financial Statements for the year ended March 31, 2019

deafts and other current habaliies approssmate

ade recenvables. tade pavables, bk ove

et assesyed that cash and cash eqaivalents o

i

duge 1o the short-erm maturiies of these mstruments

s wcluded ai the amount ar which she mstrument could be o

of the finmneial assers and labbi

The fasvalk
w a fosced or hquedagon sale

ams would @ahe ko account when pric the e estivents

The doscesmt for fack of marketabdiny 1epresents the wmount: that the Group has detenmined that matket prt

The Group s required 10 presest the Statemient of 1otal assets at {2 value and Statement of total retums at fur value as per SEBY Circular Noo CHRAMD/DEA 1472016 dated
ets at far vidue and Statement of Totaf Returns at (air value

Octaber 20, 20106 ax a part of these consohdated financial staiements - Reler Statement of Net as
The mputs 1o the vaturion models for computation of fair value of road assets for the above mentioned siatements are tzhen from observable markets where possibie, but where dus

15 not feasibie. a degree of judiement is required m establishing far values Judgements include considerasions of mputs such 2 WACC, Tax rates, Inflation rates. ete

Note 35: Fair Value Hierarchy

Al financial wstruments for wiuch fatr value s recog nsed within the far vafue hrerarchy described as follows. based on the fowest fevel woput thac s

ed or disclosed ase cate

significant 1o the fair value measurement as a whole

Level 1 Quoted {unadjusted) price is active market for identical assets or liabilities

Levet 2 Valuation technique for which the lowest level mput that has a significant effect on the fair value measurement are observed. either directly or indrecily
fevel 3 Valuation technique for which the fowest level input has a significant effect on the fair value measurement is not based on observable markes data

The following table presents fats vatue hierarchy of assets and liabilties measured at fair value on a recurring basis as of March 31, 2018
(Rs. i Lakhs)

As at Fair value measurement at cud of the veporting year using
March 38,
2019 Lavel 1 fevel 2 ixvel 3
fnvestments o mugual fund 22.703.96 22703 96 - -
(Rs. i Lakhs}
As at Faie value measurcment at end of the reposting yeac
March 31,

2018 Level 1 Level 2 Level 3
lavestments in mutual fund 21.460.08 2146008 - -
There has been no transfer between Level 1, Level 2 & Level 3 durmg the yvear

Note 36 : Financial oisk management objectives and policies

The Group's risk manag, policies are blished 10 tdentify and analyse the risks faced by the Group, to set appropriate nisk fimits and controls, and to monitor 1isks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market condriions and the Graups's activiics

The Board of Directors has overall resy ility for the biist and oversight of the Group’s risk management framework

1n performing its operating, investing and financing activities, the Group is exposed 1o the Credit risk, Liquidity risk and Currency risk

Al Risk
Market risk is the nisk that the fair value of future cash flows of a financial instrument wifl fluctuate because of changes tn market prices. Market risk comprises three types of risk:

interest rate risk. currency tisk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings and

depos

Crodit Risk
Credit risk 5 the risk that a counter party will ot meet its obligations under a financial instrument or customer contract, leading 10 a financial loss. The Fund ts exposed 1o credi nisk
bles, toans. deposits with banks and other financial instruments. As at March 31, 2019, and As at March 31, 2018

from 1ts Investing activities including , trade rec

e credit risk is considered low since substantial transactions of the Fund are withs its subsidiaries

tatceest Rate Risk
Interest rate risk is the nisk that the fair value or future cash flows of a fmancial instrument will fluctuate because of changes 1 market interest rates. The Group's exposure 1o the

ask of changes in market interest rates relates primardy 10 the Group's long-term debt obligations with floating interest rates,

Latenest vate seusitivity
The following tabie demonstrates the seasitivity 10 a reasonably possible change m interest rates on that portion of loans and borrowings affected, afier the excluding the credit

exposure for which interest rate swap has been taken and hence the interest rate is fixed. With all other variables held constant, the fund's profit. before tax is affected through the

impact on floating rate borrowings, as follows.
(Rs. in Lakhs)

For the year Far the year
ended Madh 31, oided Maech 34,
2049 2018

lncrease m basis points
-INR 50 S0
£fMect on profit before tax
- INR {905.35) (892.25)
Decrease in basis points
SINR S0 50
EfTect on profit before tax
- INR 905 35 £92.25
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Liquidity risk
Laquidiny asshos de nsk that the Group mav not be able 1o meer as present and future cash and collateral obligatons without ncurnng unaccepiable fosses The Group s objective i
quduy posiion and deplovs @ robust e

1o, ar all taves mamiam optnien leveds of hguiding to meet its cash and colfaoral requirements The Group clorely monistors

nd overdrafl from banks ai an optinused cost

muanagement svsien it mamauns adequate sources of nancmeg meludimg det

The 1able below summarses the matunty profife of the Group's financial habiluses based on contractual vndiscounted payments
{Rs n f.akhs)

Fess dian U year 1o Sycars > S years Total

As at Mavchi 31,2019

67,580 14 303,955 0t

Borrowings

Other financial fabihes 32,61850 8330508 497,643 74 613567 33
Trade pavables 9.729 85 - - 9.729.85
Totad 54,943.36 150,885.23 721423.61 927.252.19

{Rs in {.akhs)

Less than | year 1 10 S years > S years Total
As af March 31,2018 -
Borrowt 1771234 80.233.99 239.890 81 33783714
Other {financial liabilities 2548773 84,771 82 S19.550 56 62981011
Trade payables 12,192.47 - - 12,192.47
Tatat 55.392.54 165,008 759.441.37 979,839.72

At present, the Group does expects 1o repav all liabtlities at therr contractual maturity. In order 1o meet such cash commitments, the operating activity 1§ expected 0 generate

sufficient cash inflows

Note 37 : Capital management
Capital includes equity attributable 10 the equity holders to ensure that it maintains an efficient captial structure and healthy capital ratios in order 1o support 1s business and
maximise shareholder value The Group manages us capueal structure and makes adjusiments to e, i lght of changes in econonie conditsons or its business requirements. To
maintain or adjust the capital structure. the Group may adjust the dividend payment 1o shareholders, return capital 1o sharcholders or issue new shares. No changes were made i the
objectives, policies of processes during the year snded March 31, 2018 and March 31, 2017.
The Group monitors capital using a gearing ratio, which is net debt divided by 101l capital plus net debt. Net debt is calculated as loans and borrowings less cash and cash
equivalents
(Rs_in Lakhs)
As at March 31, As at Marels 31,

2019 2018

Borrowings (Note 17) 181.070.26 178.449.95
Less: cash and cash equivalents (Note 1) {1.413.10) {9.303.70)
Net debr 17965716 169,146.25
Equity (Note 15 & 16) 51085210 561.639.16
Total equity 510.852.10 561,639.16
Capitat and net debt 690,509.26 730,78541

2602 23.45%

Gearing ratio (%)

in order 10 achicve this overalf ebjective. the Group's capital management, amongst other things. aims 10 ensure that it meets financial covenants attached 10 the interest-bearing
loans and borrowmgs that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediatety call foans and borrowings. There
have been no breaches in the financial covenants of any interest-bearing borrowings in the current period

Note 38 : Details of Project manzger and lnvestiuent manager fecs
Deralls of fees paid 10 project ser and investment as required pursuant to SEBI Circular No. CIRMD/DIN27/2016. dated November 29, 2016 are as under

i} Project managemient fees

In accordance with the Project Implementation Agreements, the fees and remuneration payable by the Project SPVs 10 the Project Manager has been worked out and agreed upon
for the duration of current financial year. between the Project Manager, Investment Manager and the respective Project SPV, on an arm’s length basis. afier taking into account the
=xtent of wark 10 be done in respect of maimtenance and other services to be provided by the Project Manager 10 such Project SPV

it} Investment managemead fees
Pursuant 10 the Investment Management Agreement. the Investment Mzanager is entitled 1o an Investment Managemient fees to be calculated @ 1% per annum, exclusive of Service
Tax / GST, of the consolidated 10l revenue (net of premium paid / revenue shared with NIHAT) of the Fund at the end of the reporting period subject 10 a floor of Rs. 100 million

and a cap of Rs. 250 million
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judgemient. estintates and assumptions

Nate 39 nificant acconnting

that affect the sepored amounts of revenue,

ements. estimates and assuoyi

Phe prepacation of the Group's financiz] strements requires managemcst 1o mahe jud
assers and lzbilimes, and the accompanying disclosures. aad the disclosere of contnzent habilities Uncertamty about these assumpions and estmates could result in outcomes

Ledjustmient ol rving amount of assets os fabnlines affected my futuse years

thut require a

fmages and asswmptions
sumphions are reviewed on an ongamg basis Rewvisions 10 accounting estimates are recogmzed i the vear i which the sstumates are revised and futuce

Esumates and undesivy

affecied

periods ar
The Group based 11s assunmpuions and estimates on parameters avalable when the financial statements were prepared  Existing arrcumstances and assumptions about future
devefopments, however, may change due o market changes or circumstances ansing that are bevond  the control of the Group. Such changes are reflected in the assumptions whea
they occur

Classification of unit holders’ funds

Under the provisions of the InviT Regulations, the Group is required to distribute to unit holders not less than ninety percent of the net distnbutable cashfiows of the Group for each
financial vear. Accordingly. a portion of the unit holders'funds contains a contractual obtigation of the Fund 10 pay 1o its unit holders cash distributions. The unit holders™ funds
could therefore have been classificd as compound financial insirument which contain both equity and liabiliny components in accordance with ind AS 32- Financial Instruments

Presentation. However, in accordance with SEBT Circulars (No CIRAMD/DF/114/2016 dated Qctober 20, 2016 and No. CIRAMD/DF, 2016 dated 29-Nov-2016) issued under
the 1ndT Regulations, the unit holders” funds have been classified as equity in order fo comply with the mandatory requirements of Section H of Annexure A to the SEBI Circular
dated Qctober 20, 2016 dealing wath the mimmum disclosutes for key financial statements T line with the above. the dividend payable to it holders is recognised as labdine whea

the same 15 approved by the Invesument Manager

Estimates and assutaptions
tons conceming the future and other key sources ol estimation uncertanty at d\l. Teporting have a sigificant nisk of causing a materiat
ting circumstances and assumptions about future developmients, ho\\ucr may

itsstment 1o the

The key assu
carrytng amousts of assets and habilities wathin the next financial year, are described below
¢ due 1o market changes or circumistances arising that are bevond the control of the Trust Such char

5 are reflected in the assumptions when they occur

char

1} Major maintenance expenses / Resurfacing Expenses
“As per the Service Concession Agreements, the Group is obligated 1o carry out resurfacing of the roads under roncession. The Group estimates the hikely provision required
towards resurfacing and accrues the costs on a straight line basis over the period at the end of which resurfacing would be required, in the statement of profit and loss in accordance

with Ind AS 37 "Provisions, Contingent Liabilities and Conti

ent Assets”

i) Fair value and disclosures

SEBI Circulars issued under the InviT Regulations require disclosures refating to net assets at {air value and total returns at fair value (refer Statement of net assets at fair value and

Statement of total retums at fair value). In estmatng the {air vatue of transmission projects (which constitutes substantal portion of the total assets). the Group engages independent

qualified external valuers to perform the valuation. The management works closely with the valuers 1o establish the appropriate valuation techmiques and inputs 1o the model. The
reports the ion report and findings to the Board of the lavestment Manager half yearly 10 explain the cause of fluctuations in the fair value of the transmission

projects. The inpuss 10 the valuation models are taken fiom observable markets where possible, but where this is not feasibie, a degree of judgement is required tn establishing fair

values. Judgements include considerations of nputs such as Debt-equity ratio, WACC, Tax rates, Inflation rates, ctc

i) Taxes
Deferred 1ax assets are recognised for unused tax fosses 10 the extent that it is probable that taxable profit will be avadable against which the fosses can be utilised. Significant
management judgement is required 10 deternune the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits

1ogether with future tax planning strategies
The subsidiary companies shalf be claiming deduction under section 80-1A of the lncome Tax Act, 1961, There are significant inung differences that result in deferred tax assets/
liabilities and which shall be reversing during the said 1ax holiday period. Consequently. the Company has not recognized anv deferred 12x asset/liability on such non-taxable income

) Defined Beaclit plzas (gratuity henefus)

A labilay in respect of defined benefit plans is recognised in the batance sheet and 1s measured as the present value of the defined benefit obligation at the reporting date. The.
present value of the defined benefit obligation 1s based on expected future payments at the reporting date, calculated annually by independent actuaries. Consideration is given o
expected future satary levels, experience of employee departures and periods of service, Refer note 42 for details of the key assumptions used in determiming the accounting Yor

these plans

v) Amortization of fntangible Assets

The intangible assets which are recognized in the form of Right 1o charge users of the infrastructure asset are amortized by faking proporiionate of actual revenue received for the
year over Total Projected Revenue from praject to Cost of Intangible assets The estimation of total projection revenue requires stgnificant assumption about expected zrowth rate
and trafiic projection for future. All assumptions are reviewed at each reporting date

Note 40 : Revonue shave/ Preativm payment (o NI{AL

{a) During the year ended March 31, 2019, the Group has paidfaccrued Rs. 37.103.11 lakhs (March 31, 2018 Rs. 28.178.46 lakhs) as Revenue Share 1o National Highways
Authority of Tndia ("NHAT™) out of its 10!l collection in accordance with the Concession Agreements entered with NI1AL Income from Operations in the financials for the above
periods i< net off the abave Revenue Share to NHAL

(b) Subsidiary companies i.e IRBTC and MVR have been awarded contracts on a DBFOT basis As per the termss of the concession agreement, the group is obli
as additional concession fee over the concession period. Accordingly. the iabihity for the entire amount of concession fee payable has been created and the corresponding amount is

ted 1o pay NHAL

shown as Toll Collection Rights under the head Intangible Assets.
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Note 41 :Statement of related party transactions :

i. List of Related Parties

a)

IRB Infrastructure Developers Limited (IRBIDL) (Sponsor)

i. Parties to the Fund

IRB Infrastructure Private Limited (IRBFL) (Investment Manager)

Modern Road Makers Private Limited (MRMPL) (Project Manager)

1DBI Trusteeship Services Limited (ITSL) (Trustee)

ii. Promoters/ Directors of the parties to the IRB InvIT Fund specified in (i) above

Particulars

IRB Infrastructure Developers Limited (Sponsor)

IRB Infrastructure
Private Limited
(Investment Manager)

Modern Road Makers
Private Limited (Project
Manager)

IDBI Trusteeship Services
Limited (Trustee of the
IRB InvIT Fund)

b)
Promaoters

Mr. Virendra D. Ml aiskar

Mrs. Deepali V. Mhaiskar

Virendra D. Mhaiska: HUF

IRB Infrastructure
Developers Limited

IR Infrastructure
Developers Limited

1DBI Bank Limited
Life Insurance Corporation

General Insurance
Corporation

Directors

Mr. Virendra D. Mhaiskar
Mrs. Deepali V. Mlaiskar
Mr. Mukeshlal Gupta

Mr. Sudhir Rao Hosling

Independent Dirccters
Mr. C S. Kaptan

Mr. Sunil H. Talat

Mr. Sandeep J. Shah
Mr. Sunil Tandon

Mr, Vinodkumar Menon

Independent Directors
Mr. R P Singh
Mr. B L Gupta
Mr. Sumit Banerjee

Mr. Mukeshlal Gupta
Mr. Dhananjay K. Joshi
Mr. Ajay P. Deshmukh
Mr. Rajpaul S. Sharma
independent Directors

Mr. C S. Kaptan
Mrs. Heena Raja

Mr. G.M. Yadwadkar
Mr. Ravishankar G. Shinde

Ms. Madhuri 1, Kulkami
Ms. Mvthili
Balasubramanian
Mr. 3. Balachandra

iii. Dircctors of Subsidiaries

Mr. Vinodkumar Menon

Mr. Tushar Kawedia

Mr. Urmil Shah

Mr, Bajrang Lal Gupia

Mr. Sumit Banerjee

Mr. ltendra Sharnia

Mrs. Heena Raja

Mr. Rajpaul Sharma {resigned on 10.05.2017)
Mrs. Kshama Vengsarkar (resigned on 10.05.2017)
Mr. Sandeep Shah (resigned on 10.05.2017)

Mr. C S Kaptan (res gned on 10.05.2017)

Mr. Ajay Deshmubh (resfgned on 10.05.2017)

Mr. Darshan Sangurdekar (resigned on 10.05.2017)
Mr. Naresh Taneja (resigned on 10.05.2017)

Mr. Mukesh Lal Gupta (resigned on 10.05.2017)
Mrs. Arati Taskar (resigned on 10.05.2017)

Mr. Om Prakash §'ngh (resigned on 10.05.2017)




IRB InvIt Fund
Notes to Consolidated Financial Statements for vear ended March 31, 2019
Note 41 :Statement of related party (ransactions :
Rs. in lakhs

[Sr. Particulars Relation Year Year ended
No. ended Moaech 31,
March 31, 2018
2019
Related party transactions at the
vear end
1 {Project Manager Fees 13,937.00 8,308.82
MRMPL Project Manager 13.937.00 8.308.82
2 {Investment Management fees 1,246.79 1,053.36
paid (including indirect (axes)
IRBFL Investment Manager 1.246.79 1.053.3
3 |Repayment of loan given - 2,353.21
IRBIDI. Sponsor - 2.353.21
4 Repayvment of {oaa taken - 62,742.77
IRBIDI. Sponsor - 47.521.20
MRMPL Project Manager - 15.221.57
S {Subordinated debts repaid - 99,431.60
IRBIDL Sponsor - 81.305.51
MRMPL Project Manager - 18.125.49
Repaymceat of vetention moncey/
6 {Sccurity Deposit - 25,750.64
MRMPL Project Manager - 25.750.00
7 {Perfarmance security reccived - 2,950.60
MRMPL. Project Manager - 2.950.00
8 {Director sitting fees Director 27.46 20.89
Mr, Ajay Deshmukh - 0.70
Mr.Rajpaul Sharma - 0.60
Mr. Sandeep Shah - 047
Mr. Chandrashekhar Kaplan - 047
Mrs. Kshama Vengsarkar - 0.30
Mr.Vinodkumar Menon 4.46 4.74
Mr. Tushar Kawedia 2.10 3.46
Mr.Urmil Shah 2.10 3.56
Mr.Sumit Banarjee 6.70 1.78
Mrs.Heena Raja 8.00 1.8
Mr. Jitendra Sharma 1.40 0.96
Mr. M L Gupta - 0.29
Mr. Omprakash Singh - 0.40
Mys. Arati Taskar - (IR R
Mr. Bajrang Lal Gupta 270 0.83
Mr. Darshan Sangurdekar - 0.31
Mr.Naresh Taneja - .10
9|Purchase of equity shares of - 106,501.76
subsidiarics theough tssuc of
Uni( Capital *
IRBIDL Sponsor - 101.795.26
MRMPL Project Manager - 4.,706.50
10} Purchase of equity shaces of - 9,909.00
IPATRL
IRBIDL Sponsor - 8.918.10




Rs. i lakhs

Year

Sr. Particulars “Relation Year ended
No. ended March 31,
Narch 31, 2018
2019
MRMPIL. Project Manager - 990.90
Trading sales - 96.12
MRMPE. Project Manager - 96.12
Payment against (rade payable - 1,80798
MRMPL. Project Manager - 1.807.98
3| Trusteeship Fees 29.50 -
I'TSL Trustee 29.50 -
Contract expeases 68.62 -
MRMPL Project Manager 08.62 -
Distribution in the form of 8.816.39 4,874.89
interest
IRBIDL Sponsor 8.204.39 4.869.61
Mr. Virendra D. Mhaiskar Director of Sponsor 520.36 -
Mrs. Deepali V. Mhaiskar Director of Sponsor 69.26 3.74
Mr. Sudhir Rao Hoshing Director of Sponsor 7.74 1.32
Mr. Mukeshlal Gupta Director of Sponsor & 4.29 -
Project Manager
Mr. Vinodkumar Menon Director of Investment 1.32 -
Manager
Mr. 8.1.Gupta Director of lnvestment 0.44 -
Manager
Mr. Sumii Banerjec Director of Project 1.77 0.22
Manager
Mr. Dhananjay K. Joshi Director of Project 0.66 -
Manager
Mr. Ajay P. Deshmukh Director of Project 5.72 -
Manager
Mr. Rajpaut S. Sharma Dircctor of Project 0.44 -
Manager
6iDisiribation in the form of 3,295.47 187560
retura of capital
IRBIDL Sponsor 3.059.27 1.873.68
Mr. Virendra D. Mhaiskar Director of Sponsor 200.90 -
Mrs. Deepali V. Mhaiskar Director of Sponsor 26.71 1.36
Mr. Sudhir Rao Hoshing Director of Sponsor 2.90 0.48
Mr. Mukeshial Gupta Director of Sponsor & 1.70 E
Project Manager
Mpr. Vinodkumar Menon Director of investment 0.51 -
Manager
Mr. B.L. Gupta Director of Investment 0.17 -
Manager
Mr. Sumit Banerjee Dircctor of Investment 0.67 0.08
Manager
Mr. Dhananjay K. Joshi Director of Project 0.26 -
Manager
Mr. Ajay P. Deshmukh Director of Project 2.21 -
Manager
Mr. Rajpaul S. Sharma Director of Project Mana; 0.17 -

S 4
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G Note 41 cStatement of related party transactions :
Rs. i lakhs

r

Sr. Particulars ) Relation Ason Ason
No. March 31, March 31,
2019 2018
Refated party halances :
1| Trade Pavables 9,291.69 11,382.91
MRMPI. Project Manager $.999.60 11,116 .61
IRBFL Investment Manager 291.49 266.30
2{Performance sccurity 2,950.00 2,950.0¢
MRMPL Project Manager 2.950.00 2.950.00
3{Director sitting fees pavable Director - 3.60
Mr. Vinodkumar Menon - 0.85
Mr. Tushar Kawedia - 0.50
Mr. Urmil Shah - 0.55
Mr. Sunnt Banegjee - 071
Mrs. Heena Raja - 0.71
M. hiendra Sharma - 0.14
Mr. Bajarangla! Gupta - 0.14
4]Retention moncey/ Sccurity Deposit 759.23 750.00
MRMPL Project Manager 759.23 750.00




During the previous vear, the Fund has acquned seven projects te IDAATEISDTLOITATLL LIDTL METL FFCTL and IPATRI from

IRBIDE and ns subsidiary Companies

Pursuant to Share Purchase Agreement(s) dated Mav 9. 2017, the Fund has acquired six projects 1e IDAATL AISDTIL AT DT
MITL and ITCTL from IRBIDE end its subsidian companies. The imvestment for the said acquisition was iaised through Initial Public

Summary of valuaton report dated March 29, 2017 issued by the independent valuer under the InvIT Regulations is as follows -

Fair Lnterprise value of 6 SPVs'as on March 31, 2017 15 as under:-

(Rs. 1 million}

Name of the SPV .. .
Fair caterprise value
IDAAILL 7.170.33
HDTL 23,11458
iISDTL. 13,879.05
ITATIL. 7.176.06
ITCTL 15,503.79
MITL. 3,663.85
Total Enterprise value of all the 6 SPVy' 70,507.66

Pursuant 1o the Share Purchase Agreement dated September 28, 2017 IRB InvIT Fund has further acquired IPATRI. from IRBIDL. and
MRMPL

Summary of valuation report dated August 31. 2017 issued by the mdependent valuer under the InvlT Regulations s as follows:-

Fair Enterprise value of IPATRL as on September 30. 2017 is as under:-
(Rs. m midhion)

Naac of the SPV Fair enterprise valuc

17.857.30

IPATRL

After considering the aforesaid Valuation Reports submitted by the relevant independent intermediaries and pursuant to the negotiations
between the Investment Manager and the Sponsor, IPATRL has been acquired at an enterprise value of Rs. 15,693.30 million. The
acquisttion price of IPATRL, negotiated between the Investment Manager and the Sellers, represents a discount of 12% 1o the Fair

ECaterprises Value mentioned above.

The project was acquired through external borrewings of Rs. 15,500 million (@ 8.15% p.a. rate of interest.
The following approach and assumptions have been considered for the valuation exercise:-

a. The Free Cash Flows o £irm under the Discounted Cash Flow Method has been used for the purpose of valuation of cach of the above

SPVs.

b. The Weighted Average Cost of Capital for each of the SPVs has been considered as the discount rate for respective SPV for the

purpose of valuation.
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Note 42 1 Grataity and other past employnient benefit plans
(a) Defined contribution plan
I'he following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds.

There are no other obligations other than the contribution payable to the respective authorities.
(Rs.in Lakhs)

Lor the year .
: IFor the year ended

caded March 31, March 31, 2018
2019
105.64 97.61

Contribution in defined ptan

(h) Defaned benefit plan

The Group has a unfunded defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act. 1972,
Under the act. employee who has completed {ive years of service is entitled to specific benefit. The level of benefits provided
depends on the member's fength of service and salary at retirement age. Every emplovee who has completed five vears or
more of service gets a gratuity on departure at 15 days salary (last drawn salary) for cach completed vear of service as per the

provision of the Pavment of Gratuity Act. 1972,

The following tables summarise the components of nct benefit expense recognised in the Statement of Profit and Loss and
the funded status and amounts recognised in the balance sheet for the Gratuity plan.

(Rs. in Lakhs)

ffor the year lFor the year caded
ended March 31, Aarch 31, 2018
2019
Statement of profit and loss
Net employee benefit expense vecognised in the employee cost
Current service cost i5.75 13.77
Past service cost - 392
Interest cost on benefit abligation 9.02 776
(Gain) / losses on scttlement -
Net beaefit expense recognised in statement of profit and loss (A) (before tax) 24.76 25.44
Aaouat recorded in Other Compschensive Lauconme (OCH)
Remeasurement during the year due (o -
Actuarial loss / (gain) arising from change in financial assumptions 2253 5.65
Actuarial loss / (gain) arising from change m Demographic Assumptions (3.04) 2.85
Acuuarial loss / (gain) arising on account of experience changes 13.3 (2.24)
Amount recognised in OCH during the year (B) (before tax) 3281 6.26
Total clirge recoguised duriag the vear in statement of profit and foss and 57.57 31.76
OCI (A+D)
Reconciliation of net fiability / asset
Opening defined benefit Liability / (assets) 121.72 -
Additions on acquisition of projects ( Refer note no 39) - 100.37
Expense charged o profit & loss account 24.76 25.44
Amount recognised in outside profit and loss statement 32.81 6.26
Actual Benefits paid (4.40) (10.34)
Closing act defined benefit liabitity / (asset) 174.89 121.72
Balaace sheet
Benefit liability / (asse()
Defined benefit obligation 174.89 121.72
Fair value of plan assets - -
174.89 12172

Present value of unfunded obligations
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Changes in the present value of the defined benefit obligation ave as foliows:

Openming defined benefit obligation 121.72 -
Additions on acquisition of projects ( Refer note no 39) - 100.37
Current service cost 15.75 13.77
Past service cost - 3.92
Interest on defined benefit obligation 9.02 776
Remeasurement during the period due to -
Actuarial loss / (gain) arising from change in financial assumptions 2255 5.65
Actuarial loss / (gain) arising from change in Demographic Assumptions (3.04) 2.85
Actaarial loss / (gam) arising on account of experience changes 13.32 (2.24)
Benefits paid (4.40) (10.34)
Closing defined beaefit obligation 174.89 121.72
Net Gability is bifurcated as follows
Current 1442 13.67
Non-current 160.47 108.035
174.89 121.72

Net liability

The priacipal assumptions used ta determiaing gratuily beacfit obligation for the Group's plans are shown below:

For the year
eaded Macch 31,

For the yvear ended

2019 Macch 38, 2018
Discount rate 7.75% 1.85%
IExpected rate of retum on plan assets (p.a.) N.A. NAL

8.50% 7.00%

Salary escalation

Mortality pre-retirement {ndian Assured

Lives Montality
(2012-14)

A guaatilative analysts for significant assumption is as showa below:

laddan gratuity plan:

indian Assured
Lives Mortality
(2606-08})

{Rs. in Lakhs)

For the year
caded Marcch 31,

For the year eaded
Maech 31, 2018

2619

Assumptions -Discount rate
Sensitivily Level 0.50%
Impact of Increase in 50 bps on defined benefit obligation (8.24)
Impact of Decrease in 50 bps on defined benefit obligation 8.96
Assumaptions - Salary Escalation cate
Seastavity Level 0.50%
Impact on defined benefit obligation
tmpact of Increase in 50 bps on defined benefit obligation 7.89

(7.23)

Impact of Decrease in 50 bps on defined benefit obligation

0.50%
.21
4.50

The estimates of future salary increases, considered in actuarial valuation. take account of inflation. seniority. promotion and

other relevant factors. such as supply and demand in the emplovment market.

The gratuity liabilities of the Company are unfunded and hence there are no assets held 1o meet the ligbilities.

The following payments are expected contributions 1o the defined benefit plan in future years

For the year
caded Macch 31,

For the year ended
Macch 31,2018

2019
Within the next 12 months (next annual reporting period) 14.42 13.67
Between 2 and 5 years 54.61 5218
Bevween 6 and 10 years 68.73 52.23
137.76 118.08

Total expected payments

The weighted average duration of the defined benefit plan obligation atthe end of  9.93 - 10.56 ycars

the reporting period

644 - 8 61 vyears
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Note 43 : Distribution made
{Rs m [.akhs)'

For the year For the year
ended March 310 ended March 31,
vvvvv 2019 2018
Distributed dunng the vear as
S137azs 3163725

Interest

190 S0
2137425 43,827.75

Return on capital

Note 44 Income tax

The major components of income tax expense for (he vear ended March 31, 2019 and March 31, 2018 are
(Rs in Lakhs)

For the year For the year
ended March 31, ended March 31,
2019 2018
Currentincome tax:
Current income 1ax charge 18077 336!
Adjustments i respect of current mcome 1ax of previous year - -
Deferred tax:
Relating to origination and reversal of temporary differences - -
150.77 33.61

Income tax expense reported in the statement of profit orloss

Reconcilation of 1ax expenses and the accountmg of profit muluplied by Indian domesiie tax rate for Mairch 31, 2019 and March 31, 2018 are

(Rs. in Lakhs)

For the year For the year
ended Maveh 31, ended March 31,
2019 2018

Profiti{loss) before tax 19,927.26 23,275.88
Tax rate 31061% 3461%
Expected income tax at India’s statutory rate (6.896 43) {8.055.32)
Impact of exemption u's 10(23FC) of the Income Tax Act. 1961 available to the Trust 6.896.43 805532
MAT liability on book profit 150.77 33.64
180.77 33.61

Inceme tax expense reported in the statcment of profit and loss

Natc 45 : Deferral capitalisation of exchange differences

The Group had opted to defer/ capitalise exchange differences arising on long-term foreign currency monetary items in accordance with paragraph 46A of AS 11 under Previous
GAAP. However, Ind AS 21 does not allow capitalisation of exchange differences arising from settlement of non current non-monetary items in relation 10 acquisition of depreciable
s an exemption whereby the company will continue its Previous GAAP policy

assets and required recognition of the same 10 statement of comprehensive income. Ind AS 101 givi
for accounting of exchange differences arising from translation of non-current foreign currency monetary items recognised in the Previous GAAP financial statements for the period
ending immediately before the beginning of the first Ind AS financial reporting period. However, for any new non-current foreign currency monetary item recognised from the first
Ind AS financtal reporting period. the Group will follow Ind AS 21 for recognition of gain and losses

The Ministry of Cosporate Affairs (MCA) has issued the amendment dated December 29, 2011 to AS 11 "The Effects of Changes in Foretgn xchange Rate" 1o allow companies
deferraf capitalisation of exchange differences arising on long term currency monetary items

In accordance with the amendment / earlier amendments to AS 11 and circular no. 25/2012 dated August 9. 2012, the Group has capitalised exchange toss. arising on long-term
foreign currency loan in INR as foliows 10 the cost of intangible asset under developnient - tolt collection rights

(Rs. in lakhs)

For the year For the year
ended March 31, ended March 31,
2019 2018

- (775.93)

Amount of exchange (gain)/ foss capitalised arising on fong-term foreign currency loan

Note 46 : NHAT Claim

Traflic for the wll road has been impacted due to ban on nuning in the area. Management believes this is temporary and expects traffic will be normalized by the end of next
financial year. In accordance with the Concession Agreement, the subsidiary company has lodged claim with NHAL towards loss of revenue due to ban on mining and competing
road, Pending approval from NHAL there is uncerfainty and the claim is not recognised as revenue in the cursent period.

Note 47 : Subsequent events
The Board of Directors of the Investment Manager have approved 4th Distribution of Rs. 3.10 per unit which comprises of Rs. 2.20 per wnit as interest and Re. 0.90 per uait as

return of capital in thewr meeting held on May 02, 2019

Signature to Note { to 47

As per our report of even date For and on behalf of IRB Infrastructure Private Limited
Foc Suresh Surana & Associates LLP (nvestment Manager of IRB InvIT Fund)
Chartered Accountants

Firm's lxj' Na, 121750W /W-100010 W

Ramesh C Vinedhumar Menon Bajfanglal Cupta
Partineg= Whoteume Director [ﬁir ctor

Membership No . 102306 DIN: 03075345

[)‘\ 07175777

Lk e

Tushar Kawedia Urmil Shah
Chuef Financial Otficer Company Secretany
Place: Mumba Place: Mumbai

Date : May 02, 2019 Date : May 02, 2019



INDEPENDENT AUDITORS’ REPORT

To,
The Unit holders of IRB InviT Fund

Report on the Audit of Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of IRB InvIT Fund (“the Fund”),
which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss including the
statement of Other Comprehensive Income, the Statement of Cash Flows and the Statement of
Changes in Unit Holders’ Equity for the year then ended and the Statement of Net Assets at fair value
as at March 31, 2019 and the Statement of Total Returns at fair value and the Statement of Net
Distributable Cash Flows (‘NDCFs') for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred fo as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
standalone financial statements give the information required by the Securities and Exchange Board of
India (Infrastructure Investment Trusts) Regulations, 2014 as amended from time to time including any
guidelines and circulars issued thereunder in the manner so required and give a true and fair view in
conformity with Indian Accounting Standards (Ind AS) and/or any addendum thereto as defined in the Rule
2(1)(@) of the Companies (Indian Accounting Standards) Rule, 2015 and other accounting principles
generally accepted in india, of the state of affairs of the Fund as at March 31, 2019, its profit including
other comprehensive income, its cash movements and movement of the unit holders’ funds for the
year ended March 31, 2019, the net assets as at March 31, 2019, the total returns and the net
distributable cash flows for the year ended March 31, 2019.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) issued by Institute of Chartered Accountants of India ("ICAI"). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the Code of Ethics
issued by the ICAl and we have fulfilled our other ethical responsibilities in accordance with the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters

described below to be the key audit matters to be communicated in our report.

Sr.No.

Key Audit Matter

Auditor’s Response

1

Impairment of investments in subsidiary companies

The Fund has made investments in equity instruments of
subsidiary companies which operates the toll assets. The
toll assets were constructed on Build Operate and
Transfer (BOT) basis. In accordance with its accounting
policy (Refer Note 3.9) and requirements under Ind AS 36
“Impairment of Assets”, the Management has performed
an impairment assessment by comparing the carrying
value of the investments in subsidiary companies to their
recoverable amount. For the purpose of impairment
testing, value in use has been determined by forecasting
and discounting future cash flows of subsidiary
companies. Further, the value in use is highly sensitive to
changes in critical variable used for forecasting the future
cash flows including traffic projection for revenues and
discounting rate. The determination of the recoverable
amount from subsidiary companies involves significant
judgment and accordingly, the evaluation of impairment of
investments in  subsidiary companies has been
determined as a key audit matter.

Our audit procedures included the following:

Assessed the appropriateness of the
Fund's  valuation  methodology
applied in determining the
recoverable amount. In making this
assessment, we also evaluated the
objectivity, independence  and
competency of specialists involved
in the process;

Assessed the assumptions around
the key drivers of the cash flow
forecasts, discount rates, revenue
projection based on the independent
experts traffic study report, etc;

Assessed the appropriateness of the
weighted average cost of capital
used in the determining recoverable

amount by engaging valuation
expert;
Discussed/Evaluated potential

changes in key drivers as compared
to  previcus year [/  actual
performance with management in
order to evaluate whether the inputs
and assumptions used in the cash
flow forecasts were suitable;

Assessed the recoverable value
headroom by performing sensitivity
ahalysis of key assumptions used

Tested the arithmetical accuracy of
the model.

Information Other than the Standalone Financia! Statemerits and Auditor’s Report

Thereon

The management of IRB Infrastructure Private Limited (* Investment Manager”) is responsible for the
preparation of the other information. The other information comprises the information included in the
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Management Discussion and Analysis, Investment Manager's Report including Annexures to Investment
Manager's Report and Investment Manager's Information, but does not include the standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standzlone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Management of IRB Infrastructure Private Limited (‘Investment Manager'), is responsible for the
preparation of these standalone financial statements that give a true and fair view of the financial position
as at March 31, 2019, financial performance including other comprehensive income, cash movements
and the movement of the unit holders’ funds for the year ended March 31, 2019, the net assets as at
March 31, 2019, the total returns and the net distributable cash flows of the Fund for the year ended
March 31, 2019, in accordance with accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) and/or any addendum thereto as defined in Rule 2(1)(a) of the
Companies (Indian Accounting Standards) Rules, 2015, as amended read with the Securities and
Exchange Board of India (Infrastructure fnvestment Trusts) Regulations, 2014 as amended from time to
time including any guidelines and circulars issued thereunder (together referred to as the “inviT
Regulations”). This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions InvIT Regulations for safeguarding of the assets of the Fund and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Fund or to
cease operations, or has no realistic alternative but to do so.

The Investment Manager is also responsible for overseeing the Fund's financial reporting process.

Auditor’s Responsibilities for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reascnably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (i} to evaluate the
effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, amcng cther matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We alsc provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected {o outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements
Based on our audit and as required by InvIT Regulations, we report that:

a) We have obtained all the information and explanations which, to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) The balance sheet, and statement of profit and loss are in agreement with the bocks of account
of the Fund; and

c) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards (Ind AS) and/or any addendum thereto as defined in Rule 2(1)(a) of the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm's Reg. No. 121750W/W-100010

(Rames‘h Gupta)
Partner

Membership No.:102306

Place: Mumbai
Dated: 02 May 2019




IRB InvIT Fund
Balance Sheet as at March 31, 2019

(Rs. in lakhs)
., As at As at
Particulars Note No. March 31, 2019 March 31, 2018
1 ASSETS
(1) Non-current assets
Financial assets 4
i) Investments 4,1 2,26,936.48 2,31,963.76
ii) Loans 4.2 4,15,785.51 4,49,520.41
Total non-current assets 6,42,721.99 6,81,484.17
{2) Current assets
Financial assets 5
i} Investments 5.1 22,703.96 13,609.07
if} Cash and cash equivalents 5.2 4.30 5,926.22
iii) Bank balance other than (ii) above 5.3 5,031.09 13.20
iv) Loans 5.4 40,434.28 35,739.73
v) Other financial assets 5.5 7.68 0.78
Current tax assets {net) 6 29.54 -
68,210.85 55,289.00
TOTAL ASSETS 7,10,932.84 7,36,773.17
It EQUITY AND LIABILITIES
Equity
Unit capital 7 5,60,763.10 5,79,919.60
Other equity 8 (291.14) 2,493.01
Total unit holder's equity 5,60,471.96 5,82,412.61
(1) Non-current liabilities
Financial liabilities
Borrowings 9 1,45,454.75 1,50,019.21
1,45,454.75 1,50,019.21
(2) Current liabilities
Financial liabilities
i) Trade payables 10.1
a) total outstanding dues of micro enterprises and small enterprises -
b) total outstanding dues of creditors other than micro enterprises and
small enterprises 322.93 289,55
ii) Other financial habilities 10.2 4,679.80 4,049.25
Other current liabilities 11 3.40 2.55
5,006.13 4,341.35
Total liabilities 1,50,460.88 1,54,360.56
TOTAL EQUITY AND LIABILITIES 7,10,932.84 7,36,773.17
Summary of significant accounting policies 3

See accompanying notes to the financial statements.

As per our report of even date

For Suresh Surana & Associates LLP

Chartered Accountants

Firm's Registration Number: 121750W / W-100010

Ramesh Gupta
Partner
Membership No.: 102306

Place: Mumbai
Date : May 02,2019

For and on behalf of IRB Infrastructure Private Limited
(Investment Manager of IRB InvIT Fund)

Vinod Kumar Menon
Whole-time Director
DIN : 03075345

Tushar Kawedia
Chief Financial Officer

Place : Mumbai
Date : May 02,2019
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IRB InviT Fund
Statement of Profit and Loss for the year ended March 31, 2019
{Rs. in lakhs)

particul Note No For the year ended For the year ended
articulars ' March 31, 2019 March 31, 2018

Income
Revenue from operations 12 61,725.95 51,122.81
Other income 13 1,117.14 446.14
TOTAL INCOME 62,843.09 51,568.95
Expenses
Finance costs 14 12,775.74 6,412.99
Investment Manager Fees 1,246.79 1,053.36
Annual listing fee 60.81 -
Trustee fee 29.50 -
Other expenses 15 140.15 80.62
TOTAL EXPENSES 14,252.99 7,546.97
Profit / {loss) before tax 48,590.10 44,021.98
Tax expenses
Current tax - -
Deferred tax - -
TOTAL TAX EXPENSES - -
Profit/(loss) after tax (A) 48,590.10 44,021.98
Other comprehensive income/({loss) for the year {net of tax) (B} - -
Total comprehensive income for the year, net of tax : (A+B) 48,590.10 44,021.98
Earnings per unit 16
Basic 8.37 7.58
Diluted 8.37 7.58
Summary of significant accounting policies 3
See accompanying notes to the financial statements.
As per our report of even date
For Suresh Surana & Associates LLP For and on behalf of IRB Infrastructure Private Limited
Chartered Accountants {nvestment Manager of IRB inviT Fund)

Firm's Registration Number: 121750W / W-100010

Vinod Kumar Menon

Whole-time Director | Ppirector
DIN : 03075345 \ DIN : 07175777
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Chief Financial Officer Company Secretary
Place: Mumbai Place : Mumbai

Date : May 02,2019 Date : May 02,2019




IRB InviT Fund

Statemant of changes in unit holders equity for the year ended March 31, 2019

(Rs. in lakhs)

As at
March 31, 2019

As at
March 31, 2018

. Unit Capital

At the beginning of the year
Issued during the year

Less: Capital reduction during the year (Refer Note 26)

5,79,919.50

(19,156.50)

5,92,110.00
(12,190.50)

At the end of the year

5,60,763.00

5,79,919.50

. Initial settlement amount
At the beginning of the year

0.10 0.10
Received during the year - -
At the end of the year 0.10 0.10

. Other Equity

At the beginning of the year 2,493.01 (0.02)
Profit / {loss) for the year 48,590.10 44,021.98
Other comprehensive income/(loss) for the year - -
Unit issue expenses - (9,891.70)
Interest distribution {(Refer Note 26) (51,374.25) (31,637.25)
At the end of the year 2,493.01

Summary of Significant Policies (refer note no.3)

See accompanying notes to the financial statements.

As per our report of even date
For Suresh Surana & Associates LLP

Chartered Accountants

Firm's Registration Number: 121750W / W-100010

Ramesh bupta
Partner
Membership No.: 102306

Place: Mumbai
Date : May 02,2019

For and on behalf of IRB Infrastructure Private Limited
(Investment Manager of IRB InvIiT Fund)

Vinod Kumar Menon
Whole-time Director
DIN : 03075345

Tushar Kawedia
Chief Financial Officer

Place : Mumbai
Date : May 02,2019
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IRB InvIT Fund
DISCLOSURES PURSUANT TO SEBI CIRCULARS

(SEBI Circular No. CIR/iMD/DF/114/2016 dated 20-Oct-2016 and No.

A, Statement of Net Asset at Fair Value

CIR/IMD/DF/127/2016 dated 29-Nov-2016

(Rs. in lakhs)
As at March 31, 2019 As at March 31, 2018

Particulars Book value Fair value Book value Fair value
A. Assets 7,10,932.84 7,55,738.02 7,36,773.17 8,26,225.73
B. Liabilities {at book value) 1,50,460.88 1,50,460.88 1,54,360.56 1,54,360.56
C. Net Assets (A-B) 5,60,471.96 6,05,277.14 5,82,412.61 6,71,865.18
D. Number of units (in Lakhs) 5805.00 5805.00 5805.00 5805.00
E. NAV {C/D) {(Amount in Rs.) 96.55 104.27 100.33 115.74
B, Statement of total returns at Fair Value

(Rs. in lakhs)
Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
Total Comprehensive income 48,590.09 44,021.98
(As per the Statement of Profit and Loss)
Add/(less): Other Changes in Fair Value 44,805.18 89,452.56
Comprehensive Income - 93,395.28 1,33,474.54

Notes :

Fair value of assets as at March 31, 2019 and as at March 31, 2018 and other changes in fair value for the year then ended as disclosed in the above
tables are derived based on the fair valuation reports issued by the independent valuer appointed under the InvIT Regulations.

As per our report of even date

For Suresh Surana & Associates LLP

Chartered Accountants

Firm's Registration Number: 121750W / W-100010

Partner
Membership No.: 102306

Place: Mumbai
Date : May 02,2019

For and on behalf of iIRB infrastructure Private Limited
(Investment Manager of IRB InvIT Fund)

W2

Vinod Kumar Menon
Whole-time Director
DIN : 03075345

Py
Tushar Kawedia
Chief Financial Officer

Place : Mumbai
Date : May 02,2019
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Company Secretary




IRB InviT Fund
Cash flow statement for the year ended March 31, 2019

(Rs. in lakhs)

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

Cash flow from operating activities

Profit before tax 48,590.10 44,021.98
Adjustments to reconcile profit before tax to net cash flows:

Finance costs 12,775.74 6,412.99
Fair value gain on investments (52.92) (96.54)
Profit on sale of investments (761.88) (348.82)
Interest income on

- Fixed deposits {302.34)} (0.78)
Transaction cost on loan given 20.83 9.59
Operating profit/(loss) before working capital changes 60,269.53 49,998.42
Movement in working capital:

Decrease/(increase) in others financial assets . -
Increase/(decrease) in trade payables 33.38 289.55
Increase/{decrease) in other financial liabilities {13.21) -
Increase/(decrease) in other current liabilities 14.06 2.55
Cash generated from/(used in) operations 60,303.76 50,290.52
Direct taxes paid (net of refunds) (29.54) -
Net cash flows from/(used in) operating activities 60,274.22 50,290.52

8. Cash flows from investing activities
Purchase of units of mutual fund

(1,10,998.07)

(64,377.85)

Proceeds on sales of units of mutual fund 1,07,745.26 46,186.86
tnvestment in subsidiaries® - (38,688.98)
Investment in sub debt of subsidiaries - (99,431.00)
Loan given to subsidiaries (2,110.00} (5,10,489.91)
Transaction cost on loan (416.52)
Repayment of loan given to subsidiaries 31,129.52 25,636.71
Bank deposits placed (having original maturity of more than three months) (5,000.00) -

Interest received on fixed deposit 295.44 -

Net cash flows from/(used in) investing activities 21,062.15 (6,41,580.69)

C. Cash flow from financing activities
Proceeds from issuance of unit capital ”

(19,156.50)

5,03,293.50

Unit issue expenses - (9,891.70)
Distribution to unit holders (51,374.25) (43,827.75)
Proceeds from long term borrowings - 1,55,000.00
Repayment of fong term borrowings (3,311.69) (389.50)
Transaction cost on long term borrowings - (1,336.68)
Finance cost paid (13,415.85) (5,631.56)
Net cash flows from/{used in) financing activities (87,258.29) 5,97,216.31
Net increase/(decrease) in cash and cash equivalents {A+B+C) {5,521.92) 5,926.14
Cash and cash equivalents at the beginning of the year 5,926.22 0.08
Cash and cash equivalents at the end of the year (refer 5.2) 4.30 5,926.22

# The Fund had issued its 870,075 units in exchange of equity share to sponser. The same has not been reflected in cash flow since it was a non-cash

transaction.

Summary of significant accounting policies 3

See accompanying notes to the financial statements.

Notes:

1. Alf figures in bracket are outfiow,

2. Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.




IRB InviT Fund
Cash flow statement for the year ended March 31, 2019

3. Reconciliation between opening and closing balances for liabilities arising from financing activities

{Rs. in lakhs)
Particular Long term borrowing
1- Apr-2017 .
Cash flow
- Interest {6,968.24}
- Net of proceeds and repayment of long term borrowings 1,54,610.50
Accrual for the year 6,412.99
31- Mar-2018 1,54,055.25
Cash flow
- Interest (13,415.85)
- Net of proceeds and repayment of long term borrowings {3,311.69)
Accrual for the year 12,775.74
31- Mar-2019 1,50,103.45

4. The cash flow statement has been prepared under Indirect Method as per Ind AS 7 "Statement of Cash Flows” as notified under section 133 of the

Companies Act, 2013.

As per our report of even date

For Suresh Surana & Associates LLP

Chartered Accountants

Firm's Begistration Number: 121750W / W-100010

Partner
Membership No.: 102306

Place : Mumbai
Date : May 02,2019

For and on behalf of IRB infrastructure Private Limited
{Investment Manager of IRB InvIT Fund)
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Whole-time Director /D?Zector
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IRB InvIT Fund
Statement of Net Distributable Cash Flows (NDCFs)
Amount Rs in Lakhs
. Year ended Year ended
Sr. No. Particulars March 31, 2019 March 31, 2018
1 Cash flows received from Project SPVs in the form of Interest 61,725.95 51,122.81
5 Cash flows received from Project SPVs in the form of ) )
Dividend
Any other income accruing at the Trust level and not captured
3 above, including but not limited to interest/return on surplus 1.117.14 446.14
cash invested by the Trust
Cash flows received from the project SPVs towards the
4 repayment of the debt issued to the Project SPVs by the Trust 81,109.52 21,911.70
5 Total cash inflow at the Trust level (A) 93,952.61 73,480.65
Less:
Any payment of fees, interest and expense incurred at the
6 Trust level, including but not limited to the fees of the (14,252.99) (7,546.97)
Investment Manager
7 Income tax (if applicable) at the Standalone Trust Level - -
8 Repayment of external debt (3,311.69) (389.50)
9 Total cash outflows / retention at the Trust level (B) (17,564.68) (7,936.47)
Net Distributable Cash Flows
10 (C) = (A+B) 76,387.92 65,544.18
During the year, an amount of Rs. 70,530.75 lakhs ( P.Y. Rs. 43,827.75) has already been distributed to unit holders.
( Refer note 26)




IRB InvIT Fund
Summary of significant accounting policies and other explanatory information for the
year ended March 31, 2019

1. Nature of Operations

The IRB InvIT Fund (the "Fund" / "Trust") is a trust constituted by “The Indenture of
Trust” dated October 16, 2015 registered under the Registration Act, 1908 and under the
Securities Exchange Board of India (Infrastructure Investment Trust) Regulations, 2014.
The Fund is settled by the Sponsor, IRB Infrastructure Developers Limited (“IRB” or the
“Sponsor”), an infrastructure development company in India. The Trustee to the Fund is
IDBI Trusteeship Services Limited (the “Trustee”) and Investment manager for the Fund
is IRB Infrastructure Private Limited (the "Investment Manager”).

The Fund has been formed to invest in infrastructure assets primarily being in the road
sector in India. All of the Fund’s road projects are implemented and held through special
purpose vehicles (“Project SPVs”)

During the previous year, the Fund had acquired the following projects from the Sponsor
which are road infrastructure projects developed on DBFOT basis.

IS\;;;. Project SPV Name

1 IDAA Infrastructure Limited (IDAA) **

2 IRB Talegaon Amravati Tollway Limited (IRBTA) ™*

3 IRB Jaipur Deoli Tollway Limited (IRBJD) "*

4 IRB Surat Dahisar Tollway Limited IRBSD) ~*

5 IRB Tumkur Chitradurga Tollway Limited (IRBTC)™ *
6 M.V R Infrastructure and Tollways Limited (MVR)"*

7 IRB Pathankot Toll Road Limited (IRBPA) #*

~Acquired on May 9, 2017

# Acquired on September 28, 2017

* During the previous year, these Companies have been converted from private limited to
public limited Companies.

The registered office of the Investment Manager i1s IRB Complex, Chandivali Farm,
Chandivali village, Andheri- East, Mumbai-400072.

The financial statements were authorised for issue in accordance with resolution passed
by the board of directors of the Investment manager on May 02, 2019,




2. Basis of preparation

The financial statements of IRB InvIT Fund have been prepared in accordance with
Indian Accounting Standards as defined in Rule 2(1)(a) of the Companies (Indian
Accounting Standards) Rules, 2015, as amended, prescribed under Section 133 of the
Companies Act, 2013 ("Ind AS") read with SEBI (Infrastructure Investment Trusts)
Regulations, 2014, as amended and the circulars issued thereunder ("InvIT Regulations")
and other accounting principles generally accepted in India.

The financial statements have been prepared on an accrual basis and under the historical
cost convention except for certain financial assets and liabilities (refer accounting policy
regarding financial instruments) which have been measured at fair value.

The financial statements are presented in Indian Rupee ('INR') which is the functional
currency of the Fund and all values are rounded to the nearest lakhs, except when
otherwise indicated. Wherever the amount represented '0' (zero) construes value less than
Rupees five hundred.

3. Summary of significant accounting policies
3.1. Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent liabilities at the
date of the financial statements and the results of operations during the reporting period
end. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates.

3.2. Current versus non-current classification

The Fund presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.




Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Fund has identified twelve months as its
operating cycle.

3.3. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Fund and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is
recognised:

Interest income

Revenue is recognised on a time proportion basis taking into account the amount
outstanding and the rates applicable. For all debt instruments measured either at
amortised cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR).

Dividends
Revenue is recognised when the Fund's right to receive the payment is established, which
is generally when shareholders approve the dividend.

3.4. Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting
date in the countries where the Fund operates and generates taxable income.

Current income tax relating to items recognised outside the Statement of Profit and Loss
is recognised outside the Statement of Profit and Loss (either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss.




- In respect of taxable temporary differences associated with investments in subsidiaries,
when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction affects neither the accounting profit nor
taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit and loss is
recognised outside statement of profit and loss (either in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Sales/value added tax and goods and service tax paid on acquisition of assets or on
incurring expenses

Expenses and assets are recognised net of the amount of sales/value added taxes and
goods and service tax paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the tax
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the
asset or as part of the expense item, as applicable.

When receivables and payables are stated with the amount of tax included. The net
amount of tax recoverable from, or payable to, the tax authority is included as part of
receivables or payables in the balance sheet.




3.5. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed
in the period in which they occur. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

3.6. Provisions

Provisions are recognised when the Fund has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. When the Fund expects some or all of a provision
to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the Statement of Profit and Loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost.

3.7. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Fund or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognised because it cannot be measured reliably. The Fund does
not recognise a contingent liability but discloses its existence in the financial statements.
A contingent assets is not recognised unless it becomes virtually certain that an inflow of
economic benefits will arise. When an inflow of economic benefits is probable,
contingent assets are disclosed in the financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

3.8. Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through Statement of Profit and Loss, directly attributable
transaction cost to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or




convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Fund commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following
categories;

- at amortised cost

- at fair value through profit or loss (FVIPL)

- at fair value through other comprehensive income (FVTOCI)

Financial Assets at amortised cost

A financial asset is measured at the amortised cost if both the following conditions are

met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Fund. All the Loans and other receivables under
financial assets (except Investments) are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.

After initial measurement such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The losses arising from impairment are recognised in the Statement of
Profit and Loss.

Financial Assets at Fair Value through Statement of Profit and Loss/Other
comprehensive income

All investments in scope of Ind AS 109 are measured at fair value. The Fund has
investment in Debt oriented mutual fund which are held for trading, are classified as at
FVTPL. The Fund makes such election on an instrument by instrument basis. The
classification is made on initial recognition and is irrevocable. The gain/ loss on sale of
investments are recognised in the Statement of Profit and Loss.

Instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a the Fund of
similar financial assets) is primarily derecognised (i.e. removed from the Fund's balance
sheet) when:

The rights to receive cash flows from the asset have expired, or

The Fund has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party
under a 'pass-through' arrangement; and either (a) the Fund has transferred substantiaily
all the risks and rewards of the asset, or (b) the Fund has neither transferred nor retained




When the Fund has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Fund continues to recognise the transferred asset to the extent of the Fund's
continuing involvement. In that case, the Fund also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Fund has retained.

3.9. Impairment of assets
Impairment of financial assets

Expected credit losses are recognized for all financial assets subsequent to initial
recognition other than financial assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Fund recognizes
12 month expected credit losses for all originated or acquired financial assets if at the
reporting date the credit risk of the financial asset has not increased significantly since its
initial recognition. The expected credit losses are measured as lifetime expected credit
losses if the credit risk on financial assets increases significantly since its initial
recognition.

The impairment losses and reversals are recognized in Statement of Profit and Loss.
Impairment of non-financial assets

The Fund assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Fund estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Fund's assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.




The Fund’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial
instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the Fund that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of
profit and loss.

Loans and borrowings

This is the category most relevant to the Fund. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
standalone balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.
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3.10 Investment in subsidiaries

Investments (equity instruments as well as subordinate debt) in subsidiaries are carried at
cost less accumulated impairment losses, if any. Where an indication of impairment
exists, the carrying amount of the investment is assessed and written down immediately to
its recoverable amount. On disposal of investments in subsidiaries, the difference between
net disposal proceeds and carrying amounts are recognised in the Statement of Profit and
Loss.

3.11Foreign currencies

The Fund’s financial statements are presented in INR, which is also the Fund’s functional
currency. The Fund does not have any foreign operation and has assessed the functional
currency to be INR.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Fund at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in the
statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

3.12 Fair value measurement

The Fund measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

» In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Fund.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.




All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable

P Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Fund determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

The Fund's Management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and unquoted financial assets
measured at fair value, and for non-recurring measurement, such as assets held for
distribution in discontinued operations.

At each reporting date, the Management analyses the movements in the values of assets
and liabilities which are required to be remeasured or re-assessed as per the Fund's
accounting policies. For this analysis, the Management verifies the major inputs applied
in the latest valuation by agreeing the information in the valuation computation to
contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability
with relevant external sources to determine whether the change is reasonable.

On an annual basis, the Management of Investment Manager presents the valuation
results to the Audit Committee and the Fund's independent auditors. This includes a
discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Fund has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and
the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes.

- Disclosures for valuation methods, significant estimates and assumptions (note 27)

- Financial instruments (including those carried at amortised cost) (note 22 and 23)

- Quantitative disclosure of fair value measurement hierarchy (note 22 and 23)

3.13 Contributed Equity

Units are classified as equity. Incremental costs attributable to the issue of units are
directly recorded in equity, net of tax.

3.14 Distribution to unit holders

The Fund recognises a liability to make cash distributions to unit holders when the
distribution is authorised and a legal obligation has been created. As per the InvIT
Regulations, a distribution is authorised when it is approved by the Board of Directors of
the Investment Manager. A corresponding amount is recognised directly in equity.




3.15 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Fund’s cash management.

3.16 Earnings Per Unit (EPU)

Basic earnings per unit are calculated by dividing the net profit for the year attributable
to unit holders by the weighted average number of units outstanding during the year.

For the purpose of calculating diluted earnings per unit, the weighted average number of
units outstanding during the year are adjusted for the effects of all dilutive potential units.

3.17 Recent accounting pronouncements

Adoption of New standard : Effective from April 01, 2018 the Fund has adopted Ind
AS 115 “ Revenue from contracts with customers” based on the assessment done by the
management, there is no impact on the revenue recognised during the year.

3.18 Standard issued but not effective

Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified Ind
AS 116, Leases. Ind AS 116 will replace the existing leases Standard, Ind AS 17 Leases,
and related Interpretations. The Standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract i.e., the
lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and liabilities for all leases with a term of more than
twelve months, unless the underlying asset is of low value. Currently, operating lease
expenses are charged to the statement of Profit & Loss. The Standard also contains
enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements in Ind AS 17. The effective date for adoption of Ind
AS 116 is annual periods beginning on or after April 1, 2019. The standard permits two
possible methods of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors.

* Modified retrospective — Retrospectively, with the cumulative effect of initially
applying the Standard recognized at the date of initial application. Under modified
retrospective approach, the lessee records the lease liability as the present value of the




remaining lease payments, discounted at the incremental borrowing rate and the right of
use asset either as:

* Its carrying amount as if the standard had been applied since the commencement date,
but discounted at lessee’s incremental borrowing rate at the date of initial application or

* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
lease payments related to that lease recognized under Ind AS 17 immediately before the
date of initial application.

Certain practical expedients are available under both the methods.
The Fund does not have any impact on account of this ammedment.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019,
Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income
Tax Treatments which is to be applied while performing the determination of taxable profit
(or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12. According to the appendix,
companies need to determine the probability of the relevant tax authority accepting each tax
treatment, or group of tax treatments, that the companies have used or plan to use in their
income tax filing which has to be considered to compute the most likely amount or the
expected value of the tax treatment when determining taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - 1) Full retrospective approach —
Under this approach, Appendix C will be applied retrospectively to each prior reporting
period presented in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting
Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative effect
of initially applying Appendix C recognized by adjusting equity on initial application,
without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or
after April 1, 2019. The Fund has evaluated the effect of this on the financial statements and
the impact of this is not material.

Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate
Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with
accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events.




Effective date for application of this amendment is annual period beginning on or after April
1,2019. This amendment will not have any impact on the financial statements.

Amendment to Ind AS 19 - plan amendment, curtailment or settlement- On March 30,
2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’,
in connection with accounting for plan amendments, curtailments and settlements. The
amendments require an entity:

¢ to use updated assumptions to determine current service cost and net interest for the
remainder of the period after a plan amendment, curtailment or settlement; and

* to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any
reduction in a surplus, even if that surplus was not previously recognised because of the
impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April
1, 2019. The Fund does not have any impact on account of this amendment.




IRB InviT Fund
Notes to Financial Statements for the year ended March 31, 2019

(Rs. in lakhs)

Particulars

As at March 31, 2019

As at March 31, 2018

Note 4 : Financial assets (Non-current)

4,1 Investments

A) Investments at cost

Investments in equity instruments of subsidiaries (ungoated)

510,842,000 (March 31,2018 - 510,842,000) equity shares of IRB Surat Dahisar Tollway
Limited
131,750,000 {March 31, 2018 - 131,750,000) equity shares of IRB Jaipur Deoli Tollway
Limited

198,120,003 (March 31, 2018 - 198,120,003} equity shares of IDAA Infrastructure Limited

98,600,000 (March 31, 2018 - 98,600,000) equity shares of IRB Pathankot Amritsar Toll
Road Limited

49,250,000 {March 31, 2018 - 49,250,000) equity shares IRB Talegaon Amravati Tollway
Limited

155,500,002 (March 31, 2018 - 155,500,002) equity shares IRB Tumkur Chitradurga Tollway
Limited

6,910,170 (March 31, 2018 - 6,910,170) equity shares M.V.R. Infrastructure & Tollways
Limited

Investment in equity instruments of related parties (unquoted)

B) Investments at fair value through profit & loss

Investments in mutual fund (quoted)

SBI Magnum Insta Cash Fund Liquid Floater - Direct Plan-Growth

Nil (March 31, 2018 : 172,812.256 units @ Rs.2,909.0976 )

(All units of SBI Magnum Insta Cash Fund Liquid Floater - Direct Plan-Growth marked as lien
in favour of SBI CAP Trustee Company Limited, shown as non current investment)
Investments in Mutual Funds

C) Investments at cost

Investments in sub debt of subsidiaries {unquoted)
IRB Jaipur Deoli Tollway Limited

IRB Pathankot Amritsar Toll Road Limited

IRB Talegaon Amravati Tollway Limited

IRB Tumkur Chitradurga Toliway Limited

Subordinated debt to related parties (interest free)

Total non-current investments (A+B + C)

Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate amount of unguoted investments

4.2 Loans

(Secured, considered good, unless otherwise stated)
Loans to related parties (Refer note no. 21)

- Interest bearing

Less: Current maturities of loans to related parties
Total - (A)

(Unsecured, considered good, unless otherwise stated)
Loans to related parties (Refer note no. 21)

- Interest bearing

Less: Current maturities of loans to related parties
Total - (B)

Add : Unamortised transaction cost { C)
Total (A+B+C)

53,232.48 53,232.48
13,175.00 13,175.00
19,812.00 19,812.00
9,909.00 9,909.00
4,925.00 4,925.00
15,550.00 15,550.00
10,902.00 10,902.00
1,27,505.48 1,27,505.48
- 5,027.28

- 5,027.28
39,525.00 39,525.00
29,581.00 29,581.00
14,775.00 14,775.00
15,550.00 15,550.00
99,431.00 99,431.00

2,26,936.48

2,31,963.76

- 5,027.28
- 5,027.28
2,26,936.48 2,26,936.48
3,75,858.01 4,06,967.53
(27,808.63) (31,112.53)
3,48,049.38 3,75,855.00
72,258.47 73,258.47
(5,908.45) .
67,350.02 73,258.47
386.11 406.93
4,15,785.51 4,49,520.41




IRB InviT Fund

Notes to Financial Statements for the year ended March 31, 2019

(Rs. in lakhs)

Particulars

As at March 31, 2019

As at March 31, 2018

Note 5 : Financial assets {(current)

5.1 investments

Investments at fair value through Profit & Loss

Investments in mutual fund (quoted)

IDBI Liquid Fund

34,589.4630 units @ Rs.2,002.9905 ( March 31, 2018 - Unit nil )
Aditya Birla Sun Life Money Manager Fund

2,508,356.210 units @ Rs. 251.7000 { March 31, 2018 - Unit nil )
Sundaram Money Market Fund

34,553,586.854 units @ Rs. 10.4401 ( March 31, 2018 - Unit nil )
Reliance Money Market Fund

127,040.226 units @ Rs.2,839.3181 ( March 31, 2018 - Unit nil )
L&T Uitra Short Term Fund

11,582,079.949 units @ Rs.31.1393 ( March 31, 2018 - Unit nil )
Aditya Birla Sun Life Liquid Fund

533,248.902 units @ Rs.300.4362 { March 31, 2018 - Unit nil )
Reliance Liquid Fund

35,117.483 units @ Rs. 4,561.8889 ( March 31, 2018 - Unit nil )
Canara Robeco Savings Fund

5,083,797.936 units @ Rs. 29.5491 ( March 31, 2018 - Unit nil )
SBi Liquid Fund

5,812.176 units @ Rs. 2,928.5700 ( March 31, 2018 - Unit nil )
SBI Magnum Insta Cash -Direct Plan - Growth

Unit - Nil (March 31, 2018 : 104,830.335 units @ Rs. 3,843.1599)
Aditya Birla Sun Life Saving Fund - Growth-Direct Plan

Units - Nil (March 31, 2018 : 3,429,922.285 units @ Rs.279.3146)
Investments in Mutual Funds (quoted) (FVTPL)

Aggregate book value of quoted investments
Aggregate market value of quoted investments

5.2 Cash and cash equivalents

Cash on hand

Balances with banks:

- In current accounts

- In escrow accounts

Deposits with banks

- Original maturity less than 3 months

Escrow account as hypothecated against sucured loan.

5.3 Other bank balances

Debt service reserve account with banks

- Maturity more than 3 months but upto 12 months
Unpaid dividend distribution accounts

5.4 Loans

(Secured, considered good, unless otherwise stated)
_Current maturities of long term loans to related parties
(Unsecured, considered good, unless otherwise stated)
Loans to related parties

Current maturities of long term loans to related parties

FROR
B sl

692.82 -
6,313.53 -
3,607.43 -
3,607.08 -
3,606.58 -
1,602.07 -
1,602.02 -
1,502.22 -

170.21 -
- 4,028.80
B, 9,580.27

22,703.96 13,609.07

22,703.96 13,609.07

22,703.96 13,609.07

0.04 0.03

2.17 2.34

2.09 973.85

- 4,950.00

4.30 5,926.22
5,000.00 -

31.09 13.20

5,031.09 13.20

27,808.63 31,112.53
6,717.20 4,627.20
5,908.45 -

40,434.28 35,739.73




IRB InvIT Fund
Notes to Financial Statements for the year ended March 31, 2019

(Rs. in lakhs)

Particulars

As at March 31, 2019

As at March 31, 2018

5.5 Other financial assets

(Unsecured, considered good, unless otherwise stated)
Interest accrued on fixed deposits

Other receivable

NOTE 6 : Current tax assets (net)
Advance income tax (net of provision for tax Rs. Nil)
(March 31, 2018: Rs. Nil)

7.68 0.78

7.68 0.78
29.54 -
29.54 -




IRB InvIT Fund
Notes to Financial Statements for the year ended March 31, 2019
Note 7 : Equity
{Rs. in lakhs)
As at March 31, 2018

As at March 31, 2019

1. Unit capital

a. Issued, subscribed and fully paid up unit capitai
580,500,000 (March 31, 2018 - 580,500,000)

b. Initial settlement amount

5,60,763.00
0.10

5,79,919.50
0.10

At the end of the year 5,60,763.10 5,79,919.60

c. Terms / rights attached to units

Rights of unit holders

Subject to the provisions of the InvIT Regulations, the indenture of Fund, and applicable rules, regulations and guidelines, the rights of the unit holders include:

a) right to receive income or distributions with respect to the units held;

b) right to attend the annual generai meeting and other meetings of the unit holders of the Fund;

c) right to vote upon any matters/resolutions proposed in relation to the Fund;

d) right to receive periodic information having a bearing on the operation or performance of the Fund in accordance with the InviT Regulations; and

e) right to apply to the Fund to take up certain issues at meetings for unit holders approval.

In accordance with the InviT Regulations, no unit holders shall enjoy superior voting or any other rights over any other unit holders, and there shall not be multiple classes of

units. There shall be only one denomination of units. Notwithstanding the above, subordinate units may be issued only to the Sponsor and its Associates, where such
subordinate units shall carry only inferior voting or any other rights compared to the other units.

Limitation to the Liability of the unit holders
The liability of each unit holders towards the payment of any amount {that may arise in relation to the Fund including any taxes, duties, fines, levies, liabilities, costs or
expenses) shall be limited only to the extent of the capital contribution of such unit holders and after such capital contribution shall have been paid in full by the unit

holders, the unit holders shall not be obligated to make any further payments.
The unit holders(s) shall not have any personal liability or obligation with respect to the Fund.

Il. Reconciliation of the number of units outstanding and the amount of unit capital:

As at March 31, 2019 As at March 31, 2018

No. of units in lakhs Amount Rs. in lakhs No. of units in lakhs Amount Rs. in lakhs
At the beginning of the year 5,805.00 5,79,919.50 - -
Issued during the year - - 5,805.00 5,92,110.00
Less: Capital reduction during the year (Refer note26) - 19,156.50 - 12,190.50
At the end of the year 5,805.00 5,60,763.00 5,805.00 5,79,919.50

Details of unit holding more than 5% units :

As at March 31, 2019

As at March 31, 2018

No. of units in takhs

% of total unit capital

No. of units in lakhs

% of total unit capital

IRB Infrastructure Developers Limited 927.05 15.97% 927.05 15.97%
Government Of Singapore 477.55 8.19% 416.50 7.17%
Aditya Birla Sun Life Trustee Private Limited A/C Aditya Birla Sun Life

Equity Hybrid '95 Fund 371.00 6.40% - -
Note :8 Other Equity {Rs. in lakhs)

As at March 31,2019 As at March 31, 2018

A, Retained earnings

At the beginning of the year 2,493.01 (0.02)
Profit / (loss) for the year 48,590.10 44,021.98
Unit issue expenses - (9,891.70})
Interest distribution (Refer Note 26) (51,374.25) (31,637.25)
Total Other Equity (A+B) (291.14) 2,493.01

Retained earnings

Retained earnings are the profits that the Fund has earned till date, less any transfers to general reserve, dividends or other distributions paid to unit holders.
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(Rs. in lakhs)

Particulars As at March 31, 2019

As at March 31, 2018

Note 9 : Non-current financial liabilities

Borrowings

Secured

Term loans

Indian rupee loan from banks 1,51,298.81 1,54,610.50
Less: Current maturities of long term loans (4,637.81) (3,299.50)
SubTotal 1,46,661.00 1,51,311.00
Less : Unamortised transaction cost {1,206.25) (1,291.79)
Total 1,45,454.75 1,50,019.21
1. Secured Term loans

i) Secured by first charge on escrow account and on receivable of fund arising out of

principal and interest payment of the loans by Fund to subsidiaries.

ii) Pledge of shares held 51% of share holding in the total paid-up equity share capital of

IRB Jaipur Deoli Toliway Limited and IRB Pathankot Amritsar Tollway Limited.

iti) Interest rates on Indian rupee loan from State Bank of India is MCLR + 0.15% & IDFC

First Bank is 8.15% . The Indian rupee loans from banks is repayable in unstructured

monthly instalment as per the repayment schedule specified in loan agreement with the

Lenders.

iv) There have been no breaches in the financial covenants with respect to borrowings.

Note 10 : Current financial liabilities

10.1 Trade Payables

a) total outstanding dues of micro enterprises and small enterprises - -
b) total outstanding dues of creditors other than micro and small enterprises 322.93 289.55
Total 322.93 289.55
Trade payables are non-interest bearing and are normally settied on 90 day terms.

10.2 Other financial liabilities

Current maturities of long-term borrowings

- Indian rupee loan from banks (Refer note 9) 4,637.81 3,299.50
Interest accrued but not due on borrowings 10.90 736.55
Unpaid distribution 31.09 13.20
Total 4,679.80 4,049.25
Note 11 : Other current liabilities

Statutory dues payable 3.40 2.55
Total 3.40 2.55
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(Rs. in lakhs)
For year ended March For year ended March
31, 2019 31,2018
Note 12 : Revenue from operations
Operating income
Interest income 61,725.95 51,122.81
61,725.95 51,122.81
Note 13 : Other income
Interest income on bank deposits 302.34 0.78
Gain on sale of investments 761.88 348.82
Fair value gain on investments 52.92 96.54
1,117.14 446.14
Note 14 : Finance costs
Interest expense
- Term loan from bank 12,649.21 6,362.20
Other borrowing cost
Other finance costs 126.53 50.79
12,775.74 6,412.99
Note 15 : Other expenses
Legal and professional fees 107.93 62.61
Payment to auditor {refer note below) 12.69 12.66
Miscellaneous expenses 19.53 5.35
140.15 80.62
Payment to auditor (including service tax / GST)
As auditors:
- Statutory audit fees 7.08 7.08
- Limited review fees 3.54 3.66
- Tax audit fees 1.18 1.18
In other capacity: - -
- Other services (certification fees) 0.47 0.71
Reimbursement of expenses 0.42 0.03
12.69 12.66
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Note 16 : Earnings per unit (EPU)

The following reflects the income and unit data used in the basic and diluted EPU computations:

{Rs. in lakhs)
For year ended March 31,  For year ended March 31,
2019 2018
Profit attributable to unit holders of the Fund for basic & diluted earnings 48,590.09 44,021.98
Weighted average number of unit for basic & diluted EPU* {in lakhs) 5,805.00 5,805.00
Basic earning per unit {Amount in Rs.} 8.37 7.58
Diluted earning per unit {Amount in Rs.) 8.37 7.58

Note 17 : Capital and other commitments
There are no capital and other commitments as at March 31, 2019 (March 31,2018 : Rs. NIL}.

Note 18 :Contingent liabilities
There are no contingent liabilities as at March 31, 2019 (March 31,2018 : Rs. NiL).

Note 19 : Details of dues to micro and small enterprises as per MSMED Act, 2006

The following details regarding Micro and small Enterprises has been determined to the extent such parties has been identified on the basis of information available with the Fund.

(Rs. in lakhs)
Particulars As at March 31, 2019 As at March 31, 2018

Principal amount remaining unpaid to any supplier as at the period end - -

Interest due thereon - -

Amount of interest paid by the Company in terms of section 16 of the MSMED, along with the amount of the payment made to the
supplier beyond the appointed day during the accounting period.

Amount of interest due and payable for the period of delay in making payment {(which have been paid but beyond the appointed day
during the period) but without adding the interest specified under the MSMED, 2006
Amount of interest accrued and remaining unpaid at the end of the accounting period - -

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under the MSMED Act, - -
2006

Note 20 : Operating segment

The Fund is engaged in to invest in infrastructure assets primarily being in the road sector in India which in the context of Ind AS 108 - Operating Segments is considered as the only segment.
The Fund’s activities are restricted within india and hence no separate geographical segment disclosure is considered necessary.
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Note 21 : Related party transaction
I.  List of Related Parties

i. Subsidiaries/ SPVs

ii. Parties to the Fund *

* As per InvIT regulations

IDAA Infrastructure Limited ( IDAAIL )

IRB Jaipur Deoli Toliway Limited ( 1JDTL )

IRB Pathankot Amritsar Toll Road Limited ( IPATRL )
IRB Surat Dahisar Tollway Limited { ISDTL)

IRB Talegaon Amravati Tollway Limited ( ITATL )
IRB Tumkur Chitradurga Tollway Limited (ITCTL )
M.V.R. Infrastructure & Tollways Limited (MITL)

IRB Infrastructure Developers Limited (IRBIDL) (Sponsor)

IRB Infrastructure Private Limited (IRBFL) (Investment Manager)
Modern Road Makers Private Limited (MRMPL) (Project Manager)

1DBI Trusteeship Services Limited (ITSL) (Trustes)

iii. Promoters/ Directors of the parties to the Fund specified in (ii) above

IRB infrastructure Developers

IRB Infrastructure Private

Modern Road Makers Private

IDBI Trusteeship Services

Particulars Limited (Sponsor) Limited Limited Limited
p ° (Investment manager) {Project manager) (Trustee of the IRB InviT Fund)
Mr. Virendra D. Mhaiskar IDBI Bank Limited
Promoters Mrs. Deepali V. Mhaiskar IRB Infrastructure Developers  [IRB Infrastructure Developers Life Insurance Corporation of
Limited Limited India
Virendra D. Mhaiskar HUF Genel"al Insurance Corporation
of India
Mr. Virendra D. Mhaiskar Mr. Vinodkumar Menon Mr. Mukeshial Gupta Mr. G.M. Yadwadkar
Mrs. Deepali V. Mhaiskar Mr. Dhananjay K. Joshi Mr. Ravishankar G. Shinde
Mr. Mukeshlal Gupta Mr. Ajay P. Deshmukh Ms. Madhuri J. Kulkarni
Mr. Sudhir Rao Hoshing Mr. Rajpaul S. Sharma Mr. Swapan Kumar Bagchi
Mr. Saurabh Chandra
(w.e.f. 21.05.2018)
. Ms.Sashikala Muralidharan
Directors

Independent directors

Independent directors

Independent directors

Mr. Chandrashekhar S. Kaptan
Mr. Sunil H. Talati
Mr. Sandeep J. Shah

Mr. Sunif Tandon

Mrs. Heena Raja
(w.e.f.30.03.2019)

Mr. R P Singh
Mr. B L Gupta

Mr. Sumit Banerjee

Mr. Chandrashekhar S. Kaptan

Mrs. Heena Raja
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11} Related party transactions during the year

(Rs. in lakhs)

sr. No. Particulars Relation Year e;‘f’ezdo ' March | Year egiefo 18 March

1 |Subordinate debt given . 99,431.00

IRB Jaipur Deoli Toliway Limited Subsidiary - 39,525.00

IRB Pathankot Amyitsar Toll Road Limited Subsidiary - 29,581.00

IRB Talegaon Amravati Tollway Limited Subsidiary - 14,775.00

IRB Tumkur Chitradurga Tollway Limited Subsidiary - 16,550.00

2 Secured loans given (Long term) - 4,28,879.23

IRB Surat Dahisar Toliway Limited Subsidiary - 66,182.05

IRB Jaipur Deoli Tollway Limited Subsidiary - 92,661.77

IDAA infrastructure Limited Subsidiary - 25,115.73

IRB Pathankot Amritsar Toll Road Limited Subsidiary - 93,603.44

IRB Talegaon Amravati Tollway Limited Subsidiary - 37,163.84

IRB Tumkur Chitradurga Tollway Limited Subsidiary - 93,712.76

M.V.R. Infrastructure & Toliways Limited Subsidiary - 20,449.64

3 |Repayment of secured loan {Long term) 31,109.52 21,911.70

IRB Surat Dahisar Tollway Limited Subsidiary 18,172.90 14,421.76

IDAA Infrastructure Limited Subsidiary 11,326.75 7,386.98

IRB Pathankot Amritsar Tolt Road Limited Subsidiary 149.77 102.96
M.V.R. Infrastructure & Tollways Limited Subsidiary 1,460.10 -

4 {Unsecured loans given {Long term) - 73,258.47

IRB Surat Dahisar Tollway Limited Subsidiary - 11,006.23

IRB Jaipur Deoli Tollway Limited Subsidiary - 3,107.71

IDAA Infrastructure Limited Subsidiary - 25,767.36

IRB Pathankot Amritsar Toll Road Limited Subsidiary - 15,490.04

IRB Talegaon Amravati Tollway Limited Subsidiary - 8,905.47

IRB Tumkur Chitradurga Tollway Limited Subsidiary - 7,338.07

M.V.R. Infrastructure & Tollways Limited Subsidiary - 1,643.59

5 Unsecured loans given {Short term) 2,110.00 8,352.20

IRB Tumkur Chitradurga Tollway Limited Subsidiary 2,110.00 3,052.20

M.V.R. Infrastructure & Tollways Limited Subsidiary - 5,300.00

6 |Repayment of unsecured loan given (Short term) 20.00 3,725.00

IRB Tumkur Chitradurga Tollway Limited Subsidiary 20.00 2,200.00

M.V.R. Infrastructure & Tollways Limited Subsidiary - 1,525.00

7 Interest income 61,746.77 51,122.81

IRB Surat Dahisar Tollway Limited Subsidiary 7,302.20 7,964.43

IRB Jaipur Deoli Toliway Limited Subsidiary 12,450.03 10,846.88

IDAA Infrastructure Limited Subsidiary 5,182.05 5,655.46

IRB Pathankot Amritsar Toll Road Limited Subsidiary 14,158.15 7,138.12

IRB Talegaon Amravati Tollway Limited Subsidiary 5,987.71 5,216.69

IRB Tumkur Chitradurga Tollway Limited Subsidiary 13,376.41 11,628.56

M.V.R. Infrastructure & Toliways Limited Subsidiary 3,290.22 2,772.67

8 Investment Management fees (including indirect taxes) 1,246.79 1,053.36

IRB Infrastructure Private Limited Investment Manager 1,246.79 1,053.36

9 Purchasg of equity shares of Subsidiaries through Issue of . 1,06,501.76

Unit Capital *
IRB infrastructure Developers Limited Sponsor - 1,01,795.26
Modern Road Makers Private Limited Project Manager - 4,706.50
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11) Related party transactions during the year

(Rs. in lakhs)
. . Yearended March| Yearended March
Sr. No. Particulars Relation 34, 2019 31, 2018
10 {Purchase of equity shares of IPATRL. - 9,909.00
IRB Infrastructure Developers Limited Sponsor - 8,918.10
Modern Road Makers Private Limited Project Manager - 990.90
11 |Interest distributed 8,816.39 4,874.89
IRB Infrastructure Developers Limited Sponsor 8,204.39 4,869.61
Mr. Virendra D. Mhaiskar Director of Sponsor 520.36 -
Mrs. Deepali V. Mhaiskar Director of Sponsor 69.26 3.74
Mr. Sudhir Rao Hoshing Director of Sponsor 7.74 1.32
Director of Sponsor &
Mr. Mukeshlal Gupta Project Manager 4.29 -
. Director of Investment
Mr. Vinodkumar Menon Manager 1.32 -
Director of Investment
Mr. B.L.Gupta Manager 0.44 -
. . Director of Investment
Mr. Sumit Banerjee Manager 1.77 0.22
. . Director of Project
Mr. Dhananjay K. Joshi Manager 0.66 -
. Director of Project
Mr. Ajay P. Deshmukh Manager 572 -
. Director of Project
Mr. Rajpaul S. Sharma Manager 0.44 -
12 )Capital distributed 3,295.47 1,875.60
IRB Infrastructure Developers Limited Sponsor 3,059.27 1,873.68
Mr. Virendra D. Mhaiskar Director of Sponsor 200.90 -
Mrs. Deepali V. Mhaiskar Director of Sponsor 26.71 1.36
Mr. Sudhir Rao Hoshing Director of Sponsor 2.90 0.48
Director of Sponsor &
Mr. Mukeshlal Gupta Project Manager 1.70 -
) Director of Investment
Mr. Vinodkumar Menon Manager 0.51 -
Director of investment
Mr. B.L.Gupta Manager 0.17 -
. , Director of Investment
Mr. Sumit Banerjee Manager 0.67 0.08
R . Director of Project
Mr. Dhananjay K. Joshi Manager 0.26 -
. Director of Project
Mr. Ajay P. Deshmukh Manager 2.21 -
. Director of Project
Mr. Rajpaul S. Sharma Manager 0.17 -
13 |Trustee fee 29.50 -
IDBI Trusteeship Services Limited Trustee 29.50 -
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*{RBIDL and MRMPL has sold units in Offer for sale amounting to Rs. 12,973.66 lakhs and Rs. 4,706.50 lakhs respectively.
During the FY 2018-19, IRB InvIT Fund has not acquired any asset from related parties.

During the previous year ended March 31, 2018, Fund has acquired seven projects i.e. IDAATL, ISDTL, ITATL, IJDTL, MITL, ITCTL and IPATL from
IRBIDL and its subsidiary Companies.

* Pursuant to Share purchase agreement dated May 8, 2017, Fund has acquired six projects i.e. IDAATL, iISDTL, ITATL, UDTL, MITL and ITCTL from
IRBIDL and its subsidiaries companies. The investment for the said acquisition was raised through Initial Public issue.

Summary of valuation report dated March 29, 2017 issued by the independent valuer under the InvIT Regulations is as follows:-

Fair Enterprise value of 6 SPVs' as on March 31, 2017 is as under:-

(Rs. in lakhs)
Name of SPV's Fair enterprise value
IDAAIL 71,703
JDTL 2,31,146
1ISDTL 1,38,791
ITATL 71,761
ITCTL 1,556,038
MITL 36,639
Total Enterprise value of all the 6 SPVs’ 7,05,078

« Pursuant to the Share Purchase Agreement dated September 28, 2017, IRB InvIT Fund has further acquired IPATRL from IRBIDL and MRMPL.

Summary of valuation report dated August 31, 2017 issued by the indépendent vajuer under the InviT Regulations is as follows:-

Fair Enterprise value of IPATRL as on September 30, 2017 is as under:-
(Rs. in lakhs)

Name of SPV's Fair enterprise value
IPATL 1,78,573

After considering the aforesaid Valuation Reports submitted by the relevant independent intermediaries and pursuant to the negotiations between the
Investment Manager and the Sponsor, IRBPA has been acquired at an enterprise value of Rs. 15,693.30 million. The acquisition price of IRBPA,
negotiated between the Investment Manager and the Sellers, represents a discount of 12% to the Fair Enterprises Value mentioned above. The
project was acquired through external borrowings of Rs. 15,500 million @ 8.15% p.a. rate of interest.

+ The following approach and assumptions have been considered for the valuation exercise:-

1. The Free Cash Flows to Firm under the Discounted Cash Flow Method has been used for the purpose of valuation of each of the above SPVs.

2. The Weighted Average Cost of Capital for each of the SPVs has been considered as the discount rate for respective SPV for the purpose of
valuation.

+ There is no material condition or obligations in relation to the transaction.
= No fees or commission were received or to be received by any associate of the related party in relation to the transaction.
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III) Related party outstanding balances

(Rs. in lakhs)
Sr. No. Particulars Relation As on March 31,2019 As on March 31,2018

1 Equity Investment 1,27,505.48 1,27,505.48
IRB Surat Dahisar Tollway Limited Subsidiary 53,232.48 53,232.48

IRB Jaipur Deoli Tollway Limited Subsidiary 13,175.00 13,175.00

IDAA Infrastructure Limited Subsidiary 19,812.00 19,812.00

IRB Pathankot Amritsar Toll Road Limited Subsidiary 9,909.00 9,909.00

IRB Talegaon Amravati Tollway Limited Subsidiary 4,925.00 4,925.00

IRB Tumkur Chitradurga Tollway Limited Subsidiary 15,550.00 16,550.00
M.V.R. Infrastructure & Tollways Limited Subsidiary 10,902.00 10,902.00

2 Subordinated debt 99,431.00 99,431.00
IRB Jaipur Deoli Tollway Limited Subsidiary 39,525.00 39,625.00

IRB Pathankot Amritsar Toll Road Limited Subsidiary 29,581.00 29,581.00

IRB Talegaon Amravati Tollway Limited Subsidiary 14,775.00 14,775.00

IRB Tumkur Chitradurga Tollway Limited Subsidiary 15,550.00 15,5650.00

3 Secured loan receivable (Long term) 3,75,858.01 4,06,967.53
IRB Surat Dahisar Tollway Limited Subsidiary 33,587.39 51,760.29

IRB Jaipur Deoli Toliway Limited Subsidiary 92,661.77 92,661.77

IDAA Infrastructure Limited Subsidiary 6,402.00 17,728.75

IRB Pathankot Amritsar Toll Road Limited Subsidiary 93,350.71 93,500.48

IRB Talegaon Amravati Toliway Limited Subsidiary 37,153.84 37,153.84

IRB Tumkur Chitradurga Tollway Limited Subsidiary 93,712.76 93,712.76
M.V.R. Infrastructure & Toliways Limited Subsidiary 18,989.54 20,449.64

4 Unsecured loan receivable (l.ong term) 73,258.47 73,258.47
IRB Surat Dahisar Tollway Limited Subsidiary 11,006.23 11,006.23

IRB Jaipur Deoli Toliway Limited Subsidiary 3,107.71 3,107.71

IDAA Infrastructure Limited Subsidiary 25,767.36 25,767.36

IRB Pathankot Amritsar Toll Road Limited Subsidiary 15,490.04 15,490.04

IRB Talegaon Amravati Tollway Limited Subsidiary 8,905.47 8,905.47

IRB Tumkur Chitradurga Tollway Limited Subsidiary 7,338.07 7,338.07
M.V.R. Infrastructure & Tollways Limited Subsidiary 1,643.59 1,643.59

5 Unsecured ioan receivable (Short term) 6,717.20 4,627.20
IRB Tumkur Chitradurga Tollway Limited Subsidiary 2,942.20 852.20
M.V.R. Infrastructure & Tollways Limited Subsidiary 3,775.00 3,775.00

6 Trade payables 291.49 266.30
IRB Infrastructure Private Limited Investment Manager 291.49 266.30
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Note 22 : Fair Values

Financial assets and liabilities
The carrying values of financials instruments of the Fund are reasonable and approximations of fair values.

The accounting classification of each category of financial instruments, their carrying amounts and the categories of financial assets and liabilities measured at fair value, are set out below:

(Rs. in lakhs)
Carrying amount Fair Value
AsatMarch31, AsatMarch31, AsatMarch31, AsatMarch3l,
2019 2018 2019 2018

Financial assets
Loans 4,56,219.79 4,85,260.14 4,56,219.79 4,84,853.20
Other financial assets 7.68 0.78 7.68 0.78
Investments in mutual funds 22,703.96 18,636.35 22,703.96 18,636.35
Cash and cash equivalents 4.30 5,926.22 4.30 5,926.22
Financial liabilities
Trade payables 322.93 289.55 322.93 289.55
Borrowings 1,50,092.55 1,53,318.71 1,51,298.81 1,54,610.50
Other financial liabilities 41.99 749.75 41.99 749.75

The management assessed that the fair value of cash and cash equivalents, trade receivables, trade payables, bank overdrafts and other current liabilities approximate their carrying amounts largely
due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale.

The discount for lack of marketability represents the amounts that the company has determined that market participants would take into account when pricing the investments.

The Fund is required to present the Statement of total assets at fair value and Statement of total returns at fair value as per SEBI Circular No. CIR/iMD/DF/114/2016 dated October 20, 2016 as a part
of these financial statements - Refer Statement of Net assets at fair value and Statement of Total Returns at fair value.

Note 23 : Fair Value Hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole.

Level 1: Quoted {unadjusted) price is active market for identical assets or liabilities
Level 2: Valuation technique for which the lowest level input that has a significant effect on the fair value measurement are observed, either directly or indirectly.

Level 3: Valuation technique for which the lowest level input has a significant effect on the fair value measurement is not based on observable market data.

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of March 31, 2019:

(Rs. in lakhs)
As at March 31, Fair value measuremen:‘:itnegnd of the reporting year
2019 Level 1 Level 2 Level 3
Assets
Investments in mutual funds{Quoted) 22,703.96 22,703.96 - -
The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of March 31, 2018:
{Rs. in lakhs)
Fair value measurement at end of the reporting year
As at March 31, . P gy
using
2018
Level 1 Level 2 Level 3
Assets
Investments in mutual funds(Quoted) 18,636.35 18,636.35 - -

There has been no transfer between Levell , Level 2 & Level 3 during the year.

Note 24 : Financial risk management objectives and policies

The fund’s risk management policies are established to identify and analyse the risks faced by the fund, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the fund’s activities.

The Board of Directors of investment Manager have overall responsibility for the establishment and oversight of the fund’s risk management framework.
In performing its operating, investing and financing activities, the fund is exposed to the Credit risk, Liquidity risk and Market risk.
a. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits.

Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a fi
activities including loans to subsidiaries, deposits with banks and other finan
its subsidiaries. .

strument or customer contract, leading to a financial loss. The Fund is exposed to credit risk from its investing
g March 31, 2019, the credit risk is considered low since substantial transactions of the Fund are with

Interest Rate Risk
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Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The fund’s exposure to the risk of changes in
market interest rates relates primarily to the fund’s long-term debt obligations with floating interest rates.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected, after the excluding the credit exposure for which
interest rate swap has been taken and hence the interest rate is fixed. With all other variables held constant, the Fund's profit before tax is affected through the impact on floating rate borrowings,

as follows:

{Rs. in lakhs)
Foryearended  For year ended
March 31, 2019  March 31, 2018
Increase in basis points
-INR 50 50
Effect on profit before tax
- INR 747.84 766.26
Increase in basis points
-INR 50 50
Effect on profit before tax
-INR (747.84) (766.26)

¢. Liguidity risk

Liquidity risk is the risk that the Fund may not be able to meet its present and future cash and collateral obligations without incurring unacceptable fosses. The Fund’s objective is to, at all times
maintain optimum levels of liquidity to meet its cash and collateral requirements.

The Fund closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including debt and overdraft from banks at an optimised
cost.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 30 to 90 days. The other payables are
with short-term durations. The carrying amounts are assumed to be a reasonable approximation of fair value. The following table analyses financial liabilities by remaining contractual maturities:

(Rs. in lakhs)

March 31, 2019 On demand Le:o:‘;: 3 Less than 1 year 1to 5 years >5 years Total
Borrowings - 4,318.36 12,914.45 67,580.14 1,94,008.41 2,78,821.37
Other financial liabilities 31.09 10.90 - - - 41.99
Trade payables - 322.93 - - - 322.93
Total 31.09 4,652.19 12,914.45 67,580.14 1,94,008.41 2,79,186.29
(Rs. in lakhs)

Less than 3
March 31, 2018 On demand Less than 1 year 1to 5 years >5 years Total
months

Borrowings - 3,912.50 11,677.51 67,150.89 2,07,819.19 2,90,560.09
Other financial liabilities 13.20 736.55 - - - 749.75
Trade payables - 289.55 - - - 289.55
Total 13.20 4,938.61 11,677.51 67,150.89 2,07,819.19 2,91,599.40

At present, the fund does expects to repay all liabilities at their contractual maturity. In order to meet such cash commitments, the operating activity is expected to generate sufficient cash inflows.

Note 25 : Capital management

Capital includes equity attributable to the equity holders to ensure that it maintains an efficient capital structure and healthy capital ratios in order to support its business and maximise shareholder
value. The company manages its capital structure and makes adjustments to it, in light of changes in economic conditions or its business requirements. To maintain or adjust the capital structure, the
company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives, policies or processes during the year ended
March 31, 2019 and March 31, 2018,

The company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is calculated as loans and borrowings less cash and cash equivalents.

(Rs. in lakhs)
As at March 31,  As at March 31,
2019 2018

Borrowings {Secured) 1,51,298.81 1,54,610.50
Trade and other payables 322.93 289.55
Other financial liabilities 41.99 749.75
Less: cash and cash equivalents {including unpaid dividend account) (35.39) (5,939.42)
Net debt (A) 1,51,628.34 1,49,710.38
Unit capital 5,60,763.00 5,79,919.50
Initial settlement amount 0.10 0.10
Total equity (B) 5,60,763.10 5,79,919.60
Capital and net debt C=A+B 7,12,391.44 7,29,629.98
Gearing ratio (%) (C/ A} 21.28% 20.52%

In order to achieve this overall objective, the fund's capital management, amongs
borrowings that define capital structure requirements, Breaches in meeting the fi
the financial covenants of any interest-bearing borrowings in the current period.

s to ensure that it meets financial covenants-attached to the interest-bearing loans and
ermit the bank to immediately call Ioans;ahd borrowings. There have been no breaches in
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Note 26 : Distribution made

{Rs. in lakhs)
For the year For the year
ended ended

March 31,2019 March 31, 2018

Distributed during the year as :

Interest * 51,374.25 31,637.25
Return on capital® 19,156.50 12,190.50
70,530.75 43,827.75

* Pertains to the distributions made during the financial year along with the distribution related to the last quarter of FY 2017-18 and does not include the distribution relating to the last quarter of FY
2018-19 which will be paid after March 31, 2019.

The distributions made by the Fund to its unit holders are based on the Net Distribution Cash Flow {NDCF) of Fund under the InvIT Regulations and hence part of the same includes repayment of
capital as well.

Note 27 : Significant accounting judgement, estimates and assumptions

The preparation of the Fund's financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities
and the accompanying disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in out comes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Judgement

In the process of applying the Fund’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognised in the financial
statements.

Classification of unit holders Funds

Under the provisions of the InvIT Regulations, Fund is required to distribute to Unit holders not less than ninety percent of the net distributable cash flows of Fund for each financial year. Accordingly,
a portion of the unit holders’ Funds contains a contractual obligation of the Fund to pay to its Unit holders cash distributions. The Unit holder's Funds could therefore have been classified as
compound financial instrument which contain both equity and fiability components in accordance with Ind AS 32-Financial Instruments: Presentation.

However, in accordance with SEB! Circulars(No.CIR/IMD/DF/114/2016 dated 20-Oct-2016 and No.CIR/IMD/DF/127/2016 dated 29-Nov-2016) issued under the invIT Regulations, the unit holders’
Funds have been classified as equity in order to comply with the mandatory requirements of Section H of Annexure A to the SEBI Circular dated 20-Oct-2016 dealing with the minimum disclosures for
key financial statements. In line with the above, the income distribution payable to unit holders is recognized as liability when the same is approved by the Investment Manager.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities or fair value disclosures within the next financial year, are described below. The Fund based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Fund. Such charges are reflected in the assumptions when they occur.

Fair valuation and disclosures

SEBI Circulars issued under the InvIT Regulations required is closures relating to net assets at fair value and total returns at fair value. In estimating the fair value of investments in subsidiaries {which
constitute substantial portion of the net assets), the Fund engages independent qualified external valuers to perform the valuation. The management works closely with the valuers to establish the
appropriate valuation techniques and inputs to the model. The management reports the valuation report and findings to the Board of the Investment Manager half yearly to explain the cause of
fluctuations in the fair value of the transmission projects. The inputs to the valuation models are taken from observable markets where possible, but where this is not feasible, a degree of judgement
is required in establishing fair values. Judgements include considerations of inputs such as WACC, Tax rates, Inflation rates etc. Changes in assumptions about these factors could affect the fair value.
(refer note 22 & note 23 for details).

Impairment of non-financial assets
Non-financial assets of the Fund primarily comprise of investments in subsidiaries, Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,

which is the higher of its fair value less costs of disposal and its value in use. The recordable amounts for the investments in subsidiaries are based on value in use of the underlying projects. The value
in use calculation is based on a DCF model. The cash flows are derived from budgets / forecasts over the life of the projects.

Note 28 : Taxes

In accordance with section 10 (23FC) of the Income Tax Act, the income of business Fund in the form of interest received or receivable from Project SPV is exempt from tax. Accordingly, the Fund is
not required to provide any current tax liability. Further, deferred tax assets on carry forward losses is not being created since ther2 is no virtus! certeinty of reversal of the same in the near future,

Note 29 : Subsequent events

On May 02, 2019, the Board of directors of the Investment Manager approved a distribution of Rs.3.10 per unit for the period January 01, 2019 to March 31, 2019 to be paid on or before 15 days
from the date of declaration.
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IRB InviIT Fund

Notes to Financial Statements for the year ended March 31, 2019

Note 30 : Previous year comparatives

Consequent to the issuance of “ Guidance Note on Division |l — Ind AS Schedule 1l to the Companies Act, 2013” certain items of financial statements have been regrouped/ reclassified.
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