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National Stock Exchange of India Limited
Scrip Code: KIOCL

Through: NEAPS

BSE Limited

Scrip Code: 540680, Scrip Name: KIOCL

Through: BSE Listing Centre

Metropolitan Stock Exchange of India Limited
Scrip Code: KIOCL

Through: mylisting

Dear Sir/Madam,
Sub: Outcome of Board Meeting — Audited Financial Results & Final Dividend

With reference to above, we hereby inform that: -

- The Board of Directors at its Meeting held on today i.e. June 25, 2020 has approved infer-alia the
Audited Financial Results alongwith the Auditors Report for the quarter and year ended
March 31, 2020. Copy is annexed. [(Regulation 30(2) & 33(3)(c)(ii)]

- A declaration from Chief Financial Officer of the Company that Statutory Auditors have
given the audit report with unmodified opinion for the Financial Year ended March 31, 2020
[(Regulation 33(3)(d)].

- The Board has recommended a Final Dividend @ Rs. 0.70/- per Equity Share of Rs. 10/- each to the
Shareholders for the Financial Year ended March 31, 2020, subject to the approval of the
Shareholders of the Company. The Company will inform in due course the date on which it will hold
AGM for the year ended March 31, 2020 and the date on which dividend will be paid or warrants
thereof will be dispatched to the Shareholders [(Regulation 30(2)].

- The Board has further extended the tenure of M/s. Manohar Chowdhary and Associates, the Internal
Auditor of the Company, by one year for carrying out Internal Audit of the Company for the
Financial Year 2020-21.

The Meeting of the Board commenced at 15:00 Hrs (IST) and concluded at 18:30 Hrs (IST)

This is for information and record please.

Thanking you,
Yours faithfully,
For KIOCL Limited,
Encl: as above b {”“fm et

(P.K. Mishra)
Company Secretary & Compliance Officer
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KIOCL LIMITED

(A GOVERNMENT OF INDIA ENTERPRISE)

CIN - L13100KA1976G01002974

Regd. Office: 11 Block, Koramangala, Bangalore - 560 034

Tel. & Fax No.080-25531525, E-mail:cs@kioclltd.com, Website: www.kioclltd.in

Statement of Standalone Audited Financial Results for the Quarter and Year ended 31.03.2020

(Rs. in lakhs except EPS)

3 Months  Preceding Corresponding Current Previous
ended 3 months Three months Accounting Accounting
Particulars ended enm.a-d in the year year
previous year  ended ended
31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
{Audited) (Un-Audited) (Audited) (Audited) (Audited)
1. Revenue
1 Income from operations
(a) Net Sales/ Income from Operations 49,204 47,717 62,903 1,92,547 1,87,226
{b) Other Operating Income 771 107 1,545 1,218 1,545
Income from Operations 49975 47,824 64,448 1,93,765 1,88,771
Other Income 3454 3,130 4,038 11,888 12,497
Total Revenue 53,429 50,954 68,4806 2,05,653 2,01,268
1. Expenditure
Cost of Materials Consumed 37.519 35,066 38.713 138,423 1,28,685
Purchases of Stock-in-Trade r 338 . 350 .
Changes in Inventories - Pellet Feed & Finished (4,169) 1.830 5568 632 (4,031)
Products
Consumable Stores Spares & Additives 2,642 1,825 2,344 8,253 8,807
Direct Cost towards Service Contracts 191 181 - 698 193
Power and Fuel 6,184 5,604 7,189 23,427 23,794
Employees Benefits Expense 4,712 3,754 3,230 16,940 16,821
Excise Duty on Sale of Finished Goods - - - - -
Depreciation and Amortization Expense 685 734 405 2,749 1,927
Other Expenses 2,107 1,690 1,241 6,816 6,579
Finance Costs 286 226 - 997 80
Total Expenses 50,157 51,248 58,690 1,99,285 1,82,856
11l.  Profit/(Loss) before Exceptional Items (I-11) 3,272 (294) 9,796 6,368 18,412
IV. Exceptional [tems - - - - -
V.  Profit/(Loss) before Tax (III-1V) 3,272 (294) 9,796 6,368 18,412
V1. Tax Expenses 628 72 5313 2,020 7.226
Vil. Profit/(Loss) after Tax (V-VI) 2,644 (366) 4,483 4,348 11,186
VIII. Other Comprehensive Income (Net of Tax) (21) - 1,090 (21) 1,090
I¥. Total Comprehensive Income (VII+VIII) 2,623 (366) 5,573 4,327 12,276
¥.  Earnings per Equity Share (EPS)

Equity Shares of par value Rs.10/- each
Mumber of Shares for computing EPS

Basic & Diluted

62,19,25,565 62,19,25,565 62,19,25,565 62,19,25,565 62,98,57,877

0.43

(0.06)

0.72

0.70
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Place: Bangalore
Date : 25/06/2020

By order of the Board
for KIOCL LIMITED

(S.K. GORAI )
DIRECTOR (FINANCE)
DIN: 07223221




KI0CL Limited

Statement of Assets and Liabilities Rs. in Lakhs
Figures asattheend of  Figures as at the end of
Rap e 31-03-2020 31-03-2019
ASSETS
Non-Current Assets
Property, Plant and Equipment 17,618.22 20,042.47
Right of use assets 10,201.01
Capital Work-in-progress 2,006.00 356.58
Other Intangible Assets 7448 648
Intangible Assets Under Development 84.59 6381
Financial Assets
i) Loans 10296 101.89
i) Other Financial Assets 141.71 95.81
Other Mon-Current Assets 22732 54247
Deferred Tax Assets (net) 227.00
Total Non-Current Assets 30,683.29 21,209.51
Current Assets
Inventories 25,684.48 30,886.63
Financial Assets
i) Investment 4,230.89
ii) Trade Receivables 12,266.77 6,377.89
iii} Cash and Cash equivalents 42,980.09 51,519.44
iv) Bank Balances other than (i) abov  1,10,028.80 1,01,167.36
v] Loans 71.95 67.44
vi) Other Financial Assets 1,258.22 1,149.66
Current Income Tax Assets [net) 3.815.51 3,592.40
Other Current Assets 11,381.51 12,077.37
Total Current Assets 2,07,487.33 2,11,069.08
TOTAL ASSETS 2,38,170.62 2,32,278.59
EQUITY AND LIABILITIES
Equity
Share Capital 62,192.56 62,192.56
Other Equity 1,29,400.26 1,37,203.28
Total Equity 1,91,592.82 1,99,395.684
Liabilities
Non-Current Liabilities
Financial Liabilities
i) Lease Liabilities 11,129.85
ii) Other Financial Liabilities 64.25 71.71
Employee Benefit Obligation 9,106.73 8,540.11
Deffered Tax Liability [Met) 4975.03
Total Non-current Liabilities 20,300.83 9,586.85
Current Liabilities
Financial Liabilities
i) Trade Payables 11,121.47 10,764.37
ii] Lease Liabilities 1,251.57
iii} Other Financial Liabilities 8,815.85 8,6318.67
Employee Benefit Obligation 690.88 604.12
Other Current Liabilities 4,397.20 3,28B8.74
Total Current Liabilities 26,27697 23,295.90
TOTAL EQUITY AND LIABILITIES 2,38,170.62 2,32,278.59
Place: Bangalore By order of the Board

Date : 25/06,/2020

for KIOCL LIMITED

il

(S.K. GORAI )
DIRECTOR (FINANCE)
DIN: 07223221



KIOCL Limited

Audited Cash Flow Statement for the year ended 315t March 2020 Rupees in Lakhs
Figures as at the  Figures as al the end
end of Current af Previous
Partiotlars Reporting Period  Reporting Period
31-03-2020 31-03-201%
A CASH FLOW FROM OPERATING ACTIVITIES

Profit before Tax from Continting Operations 6,167.64 13412.18

AddiLess) Adjustment for

Depreciation Current Year 2,749.08 1.926.82

Finance Costs excluding Interest on Working Capital 977.16

Met of Impairment Loss & Provision no longer required 313.58

Interest Income (10,314.07) (11, 164.6T)

Short Term Capital Gain- Liguid Mutal Funds (GOBAT) (527.30)

{Profit)Loss on sale of Fixed assets 18.77) 137.24)

Operating Cash Flow before Working Capital Change H4) K609, 79

Adjustment for :

{Increase ¥W[heerease in Inventories 5.202.15 (7,610.48)

{IncreaseVDecrease in Trade and Other Receivables (5,404.83) (1,394.53)

Increased Decrease) in Trade and Other Payables (1,419.02) (12,223.07)

Sale/deletion/transfer of Fived Assels . 3R) (8.60)

Met Cash from Operating Activities o 1] (12.626.89)

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (444.54) (1,818.00)
{Increase ¥ Decrease in Capital Work in Progress (1,049.42) {180.16)
(IncreaseWDecrease in Investment in Term Deposits with ¢ (5,B61,44) 51,207.00
than three manths

(IncreaseVDiecrease in Current Investment in Liquid MF 4,230,89 (3,730,200
Interest Received (Gross) 10,930.61 12,073.73
Short Term Capital Gain- Liguid Mutual Funds 60847 527.30
Proceeds from sale of Fixed Assets 8.7 4585
Net Cash from Investing Activities 58,125.52

C  CASH FLOW FROM FINANCING ACTIVITIES

Payment of Dividend and Dividend Tax (9.971.92) {6,043 06)
Buy back of Equity Shares (21, 400.00)
Repayment of Lease Liability {1,244.84)

Net Cash used in Financing Activities (11,216,76) (27.443.06)
ABSTRACT

(A) Met Cash from Operating Activities (2,175.92) (12,626.89)
() Met Cash from Investing Activitics 4,853.34 58,125.52

() Met Cash used in Financing Activities 11,216.76 (27.443.06)
Net Increase/{Decrease) in Cash and Cash Equivalents iigﬁﬁl 18.055.57

Met Inerease/{Decrease) in Cash and Cash Equivalents ¢

Cash and Cash Equivalents as at 01.04.2019 (0.B) 51.519.44 33.463.87

Cash and Cash Equivalenis as al 31.03.2020 (C.B) 42 980,09 51,519.44

Net Increase f{Decrease) in Cash and Cash Equivalent (8,530.35) I8.055.57
Motes:

I The above statement has been prepured using indirect method except in case of interest income
Income from shoet term capital gain, dividend, purchase and sale of investment/Fixed assels and
have been considered on the basis of actual movement of cash,with corresponding adjustments in
and Liabilitics.

2 Additions to Fixed Assets and Capital Work-in-progress between the beginning and end of the
investing activities.

3 Figures in brackels indicate cash outflows.

By order of the Board
for KIOCL LIMITED

Place: Bangalore
Date: 25-06-2020 (5.K. GORAL)
DIRECTOR{FINANCE)
DIN: 07223221



KIOCL LIMITED

Segment wise Revenue, Results, Capital Employed for the quarter and year ended 31.03.2020
3 Months Preceding Corresponding  Current Previous

perrr I

ended 3 months Three months Accounting  Accounting
ended ended in the year year
Particulars previous year  ended ended

11.03.2020 31.12.2019 31.03.2019 31,03.2020 31032019
{Audited) (Un-Audited) [(Audited) (Audited)  (Audited)

1 Segment Revenue

a) Pellen Plant 41,063 6,835 61,683 187897 1,682,597
b) Pig 1ron Flant B7 350 133 520 280
¢} Total 48,150 47,185 GLEIG 188,417 182877
Less @ Inter segment revenue . = - - -
Add : Other Operating Revenue - 0 and M Contract-NMDC (87) 432 EHO 2,504 3.993
Other Operating Revenue - 0 and M Contract-Kaliapani 280 79 91 GBGO n
(Other Operating Revenue 1,632 127 1,661 2,158 1.B10
Met Sales/Income from Operation 49,975 47 824 64,448 1,93,765 188,771
2 Segment Results
a) Pellet Plant 556 [2.394) 6,342 (3.395) 7582
1) Pig Iron Plant (551) {501) [#26) (1.899) [1,789)
) Un allocable
il Interest Incomefrom Fixed Deposits and Short Term 2,601 2,945 3,049 10,314 11,165
Capital gain from Investment in Mutual Fund a2 4 608 527
il} Contribution from Service Contract (Net of Expenses)
= Q&M NMDC & OMCL Kalizpani 573 [348) 303 739 927
Profit BeforeTax 3,272 [294) 9,268 6,368 18,412
Less: Tax Expenses 628 72 5313 2,020 7,226
Met Proft(+)/ Loss{-] for the peirod 2,644 [366) 3,955 4348 11,186
3 Capital employed
s ; .5 Liabilities)
a} Pellet Plant 24,390 27423 33,910 24,390 33,910
h) Pig Iron Plant 6,304 6,700 7,148 6,364 7.148
] Unallocable Corporate Assets less Liabilities 160,839 1,55,243 1,58,337 1,60,839 1,568,337
Total 191,593 1,89,366 1,99,395 1,91,593 1,99,395
4 Segment Assels
Pellet Plant 56,893 57,030 50,032 56,893 50,032
Blast Furnace Plant 8,246 8315 8,851 8,246 8851
Un-allocable Assets 1,73,032 166,692 1,73,395 1,73,032 1,73,395
Tatal 238,171 2,32,037 232278 238,171 2,32,278
5 Segment Liabilities
Peliet Plant 32,503 29,607 16,122 32,503 16,122
Blast Furnace Plant 1,882 1,615 1,703 1,882 1.703
Un-allocable Liabilities 12,193 11,449 15,058 12,193 15,058
Total +6,578 42,671 32,883 46,578 32,883

1. The Financial Results for the Quarter and year ended 315t March 2020 are in compliance with Ind AS and other Accounting Principles
generally accepted in India,

. The above results have been reviewed by the Audit Committee and approved in the Meeting of the Board of Directors held on 25.06.2020

. Figures for the previous periods have been regrouped and/ or reclassified where ever necessary.

4. Figures for the quarter ended March 31, 2020 and March 31, 2019 represent the difference between the audited figures in respect af full
financial year and the published figures of ning months ended December 31, 2019,

. The Audited Accounts are subject to review by the Comptrofler and Auditor General of India under Section 143(6) of the Companies Act,

6. The Board of Directors has recommended Dividend @ 100% of PAT which comes to Rs 0,70 per share on Equity Shares of Rs. 10
each.The Dividend is subject te approval of Shareholders in the Annual General Meeting.

7. The management assessed that there shall not be any impact due to COVID 19 as on balance sheet date and next 12 months.

B, Effective from April 1, 2019, the Company adopted Ind AS 116, Leases and applied the standard to all lease contracts existing on April 1,
2019 using the modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial
application.

[T ]

e

Flace : Bangalore By order of the Board
Date : 25,/06/2020 for KIOCL LIMITED

(SK. GORAL)

DMRECTOR [(FINANCE]
DMIN: 07223221



ANAND & PONNAPPAN No. 46B, 4th Floor, South Boag Road,
T. Nagar, Chennai - 600 017,
Chartered Accountants Ph : 044-24343251/24343261/24347520

E-mail : aandpchennai@gmail.com
Website : aandpca.com

INDEPENDENT AUDITORS’ REPORT

To the Members of the KIOCL LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of KIOCL
LIMITED (Referred to as the “Company”) which comprises the Balance Sheet as at
March 31, 2020, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Cash Flows and Statement of changes in Equity for the year
then ended, and notes to the Financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information, in the
manner so required, and give a true and fair view in conformity with the Indian
Accounting standard prescribed under section 133 of the Companies Act 2013 and
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, the profit including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion. 7
':.. / 2 '-'-\__l ’
. : /
Madural Kochl Puducherry Bengaluru
Lakshmi Towers, 81. 131 Floor, "PARAMALAYA® 153, Kamalchi Amman Flat C 1 Floor. |l Main | Cross,
P.T.Rajan Rosd, Bibikuiam. Kanmpeltsh Road, Kol Strest, 187 5.G.Paiya.C.V Rsman Nagar,
Madurs - 825 002. Kochi - 882 018 Puducherry - 805 001 Bengaluru - 580093
Ph : 0452.2539891/93 Ph : 0484-2369983 Ph : 0413.2335670 Ph : 91-9880422335

E-mail : anp.mdu@gmail com E-mall :ckmanon@gmail.com E-mad : rajendranica@gmail com E-mail: vmohan887@hotmai.com



Emphasis of Matters
1. Remote Audit

The entire statutory audit of the company has been carried out based on remote
access of the data as provided by the company due to COVID -19 pandemic
across India. We relied on alternative audit procedures as per the Standards on
Auditing prescribed by the Institute of Chartered Accountants of India (ICAI).

As a result of the above, the audit been carried out based on the data provided
for our audit purposes which we relied as correct, complete and are directly
generated by the accounting system of the company without any further manual
modifications. The financial performance of the unit has been thus prepared and
presented by the company and audited by us in the aforesaid conditions.

2. Kudermukh Mining Operations:

Attention is drawn to Note No0.24.060f the Standalone financial statements
onKudremukh Unit from where iron ore was extracted by KIOCL Limited, is
abandoned long time back and all the assets located therein are either disposed
of or transferred to Pellet Plant. Owing to disputes relating to land and pending
issues on surrender of mines, the buildings in the township are reduced to nil
value but value of the land continues to be shown in the books of accounts. The
company is of the view that Lakya dam therein is the main water source for the
pellet plant, the land value is shown under PPE.

3. Inventory:

Attention is drawn to the Note No0.20.15 of the Standalone financial
statements.Critical stores and sparesto the value of Rs.1093 lakhs held by the
company were shown under the nomenclature “Capital Spares” in Note No.7.a.(f)
of the financial statements as on 31.03.2019. The CAGcommented on the
classification made by the Company. Based on the opinion given by the Expert
Advisory Committee of ICAlthe technical committee constituted by the company
has submitted a report for classification of critical spares as normal inventory as
they are required for the repairs and maintenance of the existing
plant.Further,the items which are not moved for more than 5 years are taken out
of inventory and classified as “Other Non-Current Assets”, in accordance with the
procedure of the company for which 100% provision is made towards
impairment loss amounting to Rs.811.73 lakhs.

4. Blast Furnace Unit (BFU)

Attention is drawn to Note No. 24.20 of the Standalonefinancial statements on
Blast Furnace Unit. (BFU) which is not in operation since 2009, since it is not
economically viable in running the unit. The company is in the initial process of
settingup a Non-Recovery Coke Oven Plant as backward integration m_fd:' Ductile
Spun Pipe Plant as forward integration. 7l

Our opinion is not modified in respect of these matters,



Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon we do not provide a
separate opinion on these matters. We have determined the matters described below
to be the key audit matters to be communicated in our report.

1. Going Concern

As included in Note No. 24.36 to the Standalone financial statements, the
Company’s financial statements have been prepared using the going concern
basis of accounting. The use of this basis of accounting is appropriate unless
management either intends to liquidate or to cease operations, or has no realistic
alternative but to do so.

As a part of our audit of financial statements, we concur with the management's
use of the going concern basis of accounting in the preparation of the company’s
financial statements.

Management has not identified a material uncertainty that may cast significant
doubt on the Company’s ability to continue as a going concern, and accordingly
none is disclosed in the financial statements. Based on our audit of the financial
statements, we also have not identified such a material uncertainty.

2. Property, Plant & Equipment and Intangible Assets

There are areas where management judgement impacts the carrying amount of
property, plant and equipment, intangible assets and their respective
depreciation/amortisation rates. These include the decision to capitalise or
expense costs; the annual asset life review; the timeliness of the capitalisation of
the assets and the use of the management assumptions and estimates for the
determination or the measurement and recognition criteria for assets retired
from active use.

Due to the materiality in the context of balance sheet of the company and age of
the PPE of the company and the level of judgement and estimates required, we
consider this to be as area of significance.

We assessed the controls in place over the fixed assets life cycle, evaluated the
appropriateness of capitalisation process, performed tests of details on costs
capitalised, the timeliness of the capitalisation of the assets and de-recognition
criteria for the assets retired from active use.

In performing these procedures, we reviewed the judgements made by the
management including the nature of underlying costs capitalised; determination

of realisable value of the assets retired from active use; the appropriateness of

assets lives applied in the calculation of depreciation; the useful lives of the assets
prescribed in Schedule 11 of Companies Act, 2013 and the useful lives of certain

assets as per the technical assessment of management. We have observed that the



management has regularly reviewed the aforesaid judgments and there are no
material changes.

. Adoption of Ind AS 116 Leases

The Company has adopted Ind AS 116 Leases in the current year. The application
and transition to this accounting standard is complex and is an area of focus in
our audit since the Company has a large number of leases with different
contractual terms.

Ind AS 116 introduces a new lease accounting model, wherein lessees are
required to recognise a right-of-use (ROU) asset and a lease liability arising from
a lease on the balance sheet. The lease liabilities are initially measured by
discounting future lease payments during the lease term as per the contract/
arrangement. Adoption of the standard involves significant judgements and
estimates including, determination of the discount rates and the lease term.
Additionally, the standard mandates detailed disclosures in respect of transition.

Our audit procedures on adoption of Ind AS 116 include:
o Assessed and tested new process and controls in respect of the lease
accounting standard (Ind AS 116);
e Assessed the company's evaluation on the identification of leases based on
the contractual agreements and our knowledge of the business;
e Evaluation of reasonableness of the discount rates applied in determining
the lease liabilities;
e Upon transition as at 15t April,2019:
» Evaluated the method of transition and related adjustments;
> Tested completeness of the lease data by reconciling the company’s
operating commitments to data used in computing ROU asset and
the lease liabilities.
e On a sampling basis, we performed the following procedures:
» Assessed the key terms and conditions of the each lease with the
underlying lease contracts;and
» Evaluated computation of lease liabilities and challenged the key
estimates such as, discount rates, escalation in lease payments and
the lease term.
e Assessed and tested the presentation and disclosure relating to Ind AS 116
including disclosure relating to transition.

Based on the above audit procedures, the presentation and disclosures including
those relating to transition in the standalone financial statements are in
accordance with the standard.

. Defined benefit obligation

The valuation of the retirement benefit schemes in the company is determined
with reference to various actuarial assumptions including discount rate, rate of
inflation and mortality rates. Due to the size of these schemes, small changes in _
these assumptions can have a material impact on the estimated defined benefit
obligation. .

e,



We have examined the key controls over the process involving member data,
formulation of assumptions and the financial reporting process in arriving at the
provision for retirement benefits. We tested the controls for determining the
actuarial assumptions and the approval of those assumptions by senior
management. We found these key controls were designed, implemented and
operated effectively, and therefore determined that we could place reliance on
these key controls for the purposes of our audit.

We tested the employee data used in calculating the obligation and where
material, we also considered the treatment of curtailments, settlements, past
service costs, re-measurements, benefits paid, and any other amendments made
to obligations during the year. From the evidence obtained, we found thedata and
assumptions used by management in the actuarial valuations for retirement
benefit obligations to be appropriate. In this process,we have relied upon
valuation of ‘actuary’ in accordance with SA 620 issued by ICAI

. Provisions and Contingent Liabilities

The Company has exposures towards litigations relating to various matters as set
out in the Notes to the Standalone Financial Statements.

Significant management judgement is required to assess such matters to
determine the probability of occurrence of material outflow of economic
resources and whether a provision should be recognised, or a disclosure should
be made. The management judgement is also supported with legal advice in
certain cases as considered appropriate.

As the ultimate outcome of the matters are uncertain and the positions taken by
the management are based on the application of their best judgement, related
legal advice including those relating to interpretation of laws/regulations, it is
considered to be a Key Audit Matter.

Our audit procedures in response to this matter included, among others,

e Understanding, assessing and testing the design and operating
effectiveness of key controls surrounding assessment of litigations relating
to the relevant laws and regulations;

¢ Discussion with the Management any material developments and latest
status of legal matters;

e FEvaluation of management's assessment around those matters that are not
disclosed or not considered as contingent liability, as the probability of
material outflow is considered to be remote by the management; and

e Review of adequacy of the disclosures in the notes to the financial
statements.

Based on the above work performed, management’s assessment in respegt of

litigations and related disclosures relating to contingent liabilities /other



significant litigations in the Standalone Financial Statements are considered to be
reasonable.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the informationincluded in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report,
BusinessResponsibility Report, Corporate Governance Report, and Shareholder
Information, but does not include the Standalonefinancial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form ofassurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and,in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements
or ourknowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we arerequired to report that fact. We have
nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, (changes in equity) and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, qr_.-}__l,as
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no realistic alternative but to do so those Board of Directors are also responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements
isincluded in Appendix of this Auditors’ Report, forms part of our Auditors’ report.

Other Matter

The Company has requested its debtors and creditors for confirmation of balances as
disclosed in Note No.24.30to the standalone financial statements. However, due to
the Covid-19 pandemic we have not received any confirmations and hence, we have
relied upon the balances appearing the books.

Report on Other Legal and Regulatory Requirements

1. As required under the directions and sub-directions issued by the Comptroller
and Auditor General of India in terms of Sub-section (5) of Section 143 of the
Companies Act 2013, we are enclosing our report in “Annexure A",

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section 143
of the Companies Act, 2013, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable our report
thereon is enclosed as “Annexure B".

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit. Accordingly, we have relied upon the expenditure statement as
certified by the management.

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books
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c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account

d. In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

e. With respect to the adequacy of theinternal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure C".

f. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements - Refer Note.24.1(B) to the
financial statements;

ii. The company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by
theCompany.

For Anand &Ponnappan
Chartered Accountants

FRN?OIIIS

4

Place: Bangalore _
Date:25.06.2020 , ~MRN 015809
UDIN : 2.001503AARARGRF 03
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Appendix
Auditor’s Responsibility for the Audit of the Financial Statements
As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether Unit has adequate internal financial controls system in place
and the operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

d. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to



communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.,



Annexure - A to the Auditors’ Report

Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements’
section of our report to the Members of the Company of even dated

Report on Directions issued by the Comptroller and Auditor General of India
under section 143(5) of the Companies Act, 2013

1. The unit of the company has a system in place to process all the accounting
transactions through IT system. Transactions relating to Inventory are
recorded in a separate ‘Software” called Price Stores ledger (PSL) which is not
integrated with Financial Accounting System. Similarly, production details are
not linked to Financial Accounting System. However, there are no implications
(whether financial or otherwise) of processing of accounting transactions
through IT system on the integrity of the accounts.

2. According to the information & explanations given to us, there is no
restructuring of an existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender. As such, there is no financial
implication involved.

3. According to the information & explanations given to us, the company has not
received any funds for specific schemes from central/state agencies.

For Anand &Ponnappan
Chartered Accountants

FRN ?1 115
= /:‘:/ r
b 1= it

Place: Bangalore ~ Pdrtner
Date:25.06.2020 MRN 015809

UDIN : 20015 203 AP AR GRFOR
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Annexure - B to the Auditors’ Report

Referred to in Paragraph 2 under “Report on Other Legal and Regulatory Requirements’
section of our report to the Members of the Company of even dated

We report that:

i.

il.

iil.

iv.

vi.

vii.

In respect of the Company’s fixed assets:

a. The Unit has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

b. The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased manner over a period
of three years. In accordance with this programme, certain fixed assets
were verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets.

c. According to the information and explanations given to us and based on
our examination of the records of the Company, the title deeds of
immovable properties are held in the name of the Company.

Physical verification of inventory has been conducted at reasonable intervals
by the management and no material discrepancies were noticed;

The Company has not granted loans to bodies corporate covered in the
register maintained under section 189 of the Companies Act, 2013 (‘the Act’).

In our opinion and according to the information and explanations given to us,
the Company has not entered in to any transaction attracting the provisions of
section 185 and 186 of the Act.

The Company has not accepted any deposits from the public and does not
have any unclaimed deposits as at March, 31, 2020 and therefore reporting
under paragraph 3(v) of the Order is not applicable to the company.

The maintenance of cost records has been specified by the Central
Government under sub-section (1) of section 148 of the Companies Act, 2013
and such accounts and records have been so made and maintained.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company,

a. The company is generally been regular in depositing the amounts
deducted/ accrued in the books of account in respect of undisputed
applicable statutory dues including provident fund, employees’ state
insurance, income-tax, sales tax, and service tax, duty of customs, duty-of
excise, GST, cess and any other statutory dues applicable to it with the
appropriate authorities. ' ;



viii.

ix.

Xi.

xii.

xiii.

b. There were no outstanding of aforesaid statutory dues as on 315t March
2020 for a period of more than six months from the date they became
payable.

c. There are no dues of duty of customs which have not been deposited with
the appropriate authorities on account of any dispute. However, according
to information and explanations given to us, the following dues of income
tax, sales tax, duty of excise, service tax and value added tax have not been
deposited by the Company on account of disputes:

Statute Nature of Dues Amount _Period to “ Forum
in Lakhs | which where
relates dispute
. | il pending
The Central | Non-payment of 1454.11 2010-11
Excise SAD on DTA ~1248.99 2011-12| CESTAT
Act, 1944 clearance of Pellets 214521 2011-12
| F‘inance . I ) .
uf\ct,1994 | Service Tax 60.77 2012-14 CESTAT_

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.
Accordingly, paragraph 3(viii) of the Order is not applicable to the company.

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable to the company.

To the best of our knowledge and based on the information and explanations
given to us, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

As per notification No. GSR 463 (E) dated 5th June 2015 issued by the Ministry
of Corporate Affairs, Government of India, Section 197 of the Companies Act,
2013 is not applicable to the Government Companies. Accordingly, paragraph
3(xi) of the Order is not applicable to the Company.

The Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable to the company.

In our opinion and according to the information and explanations given to us
and based on our examination of the records of the Company, transactions
with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in
the standalone financial statements as required by the applicable accounting
standards.
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xiv.  During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during
the year and hence reporting under paragraph 3(xiv) of the Order is not
applicable to the company.

XV. In our opinion and according to the information and explanations given to us
and based on our examination of the records of the Company, the Company
has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable to the company.

xvi. The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act 1934.

For Anand &Ponnappan
Chartered Accountants
FRN 000111S

Place: Bangalore
Date:25.06.2020 MRN 015809
UDIN : 20015203 ARNAAGRTF03 e :



Annexure - C to the Auditors’ Report

Referred to in Paragraph 3(e) under “Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of the Company of even dated

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KIOCL
LIMITED(referred to as the “Company”) as of March 31, 2020, in conjunction with our
audit of the Standalone financial statements of the company of the year ended on that
date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary
companies, its associate companies and jointly controlled companies, which are
companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide us for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Unit has in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2020, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Anand &Ponnappan
Chartered Accountants
FRN 0001118

Place: Bangalore Partper
Date:25.06.2020 MRN.015809
UDIN : 220015203 AAARAG 2303 7
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DECLARATION

In terms of Regulation 33(3) (d) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with SEBI Circular No. CIR/CFD/CNID/56/2016 dated
May 27, 2016, we hereby declare that M/s Anand & Ponnappan, Chartered Accountants, the
Statutory Auditors of the Company have given the audit report with unmodified opinion on
the financial results of the Company for the period ended on 31 March, 2020.

For KIOCL Limited

(S. K. Gorai)
Director (Finance) & CFO
DIN: - 07223221

Date: - 25/06/2020
Place: - Bengaluru
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