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Dear Sir,

ayrsuant to Regulation 30 and other applicable Regulations of the Securities and Exchange Board F'f
India {Lﬁungeghlﬁ;atinm and Disclosure Requirements) Regulations, 2015 ('Listing Regulations )
olease be Informed that the Board of Directors of the Company at its meeting held today, have ber=
alia, considered and approved the Un-audited Financial Results (Standalone and Consolidated) of the
Company for the quarter and half year ended on 30 September 2020.

Piease find enclosad herewith, the aforesaid Unaudited Financial Results alongwith the Limited Review
Report Bsued by the Statutory Auditors of the Company,

Time of Commencement of Meeting: 2.35 p.m.
Time of Conclusion of Meeting: 5.35 p.m.

This Is for your information and records.
Thanking vaou,

Yours faithfully,
For McLEOD RUSSEL INDIA LIMITED
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Chamered Accoantminis

Independent Avditors” Review Report
The Board of tHrectors
mtcleod Russel India Limited

1. We have reviewed the accompanying statement of Standalone Unaudited Financial Results of Mcleod
Russel India Limited {“the Company™) for the Quarter and half year ended on September 30, 2020 ['the
Statemant’ ). The Statement has besn prepared by the Company pursuant (o Regutatien 33 ol the Securities
avd Exchange Board of India (Listing Obdigations and Disclesure Reguirement) fegulations, 2015, as
amended [“LIsting Regulathons 2015" ], wiich has been inltialed by us for identificathon purposes:

2. This Statement which is the responsibility of the Company’s Management and agproved by the Board of
Ciractars has been in aocordance with the recognition and measurement principles laid downin the Indian
Accounting Standard 34 "Interim Fnancial Reporting” ("Ind AS - 347} prescribed under Section 133 of the
Campanles Act, 2013 repd with relevant sules issued thereunder and other accounting princples generally
acoeptod in India, Cur responsibility is to issue a report on the Statement based on our review,

3, We conducted our revigw of the Statemant in accorddnce with the Standard on Review Engagement [SRE)
2910 “Review of interim Financial Information Performad by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants ol India. This standard requires that we plan and perform the
revtew boobbain moderate assurance a5 to whether the Staterpent i free of material misstabement, A
review b5 limited primearily to ingulrles of the Company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit We have not performed an audit and
accordingly, we do not express an audit opinion

4, Attentipn s dravwn to the follewing Motes of the statement which are subject matier of adverse conclusion
45 gi'..'e-n N Fara 5 oelow:

Al Mate no, 5 dealing with Inter Corporate Deposits [ICD) aggregating to Rs, 285,515 lakhs as on
September 30, 2020 [including Interest of As. 1,969 lakhs sccrued till March 31, 2019} given to certain
companies which are doubtful of recovery and considering recoverability ete are prejudicial 1o thi
Interest of the company. In absence of provision thede against, the profit far the period is overstated
fo that oxtaent, impact in this respect have not Seen ascertzined by the management and recognised in
the statement

bl The Company had given adwince o o body corporate aggregating to Rs 1400 lakhs which are
cutstanding as on September 30, 2020, In absence of appropriate audls evidence and status theraof,
wiadre unabla to comment on the validity and recoverability of such advances,

c}  Mote Mo, 3{b) regarding non-récognition of Interest of Re. 3,376 lakhs en inter Corporate Depasits Laken
by the company and thereby the profit for the period is owverstated to thal extent, Further, as stated in
Mote no, Ba), penalfcompound Interest and other adjustments in respect of borrgwings from
banks/ffinancial Institution have not been recognised and amount payable to banks and flnancial
institubions &5 recopnised in thas respect are subgect to confirmation from respective partes and
consequential recanciliation. Fending Nlinal determisation af amoust in this rivh pct, adjustments and
imgacts arising therafrom have not been ascertained and as sech cannat be commented wpan by us
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d) Mote no 9 regarding non reconclliation of certaln debit and credit balances with individual details and
confirmation etc. Adjustments) Impact in this respect are currently not adcertainable and as such
cannot e commented upon by us,

g} Asstated in Mote no. ¥, the predecessar auditor in respect of foans included under paragraph {a) above
hawe reported that (it includes amouwnts givan to group companias whereby applicability of Section 185
could npt be ascertained and commented upon by them; Further cefaln ICDS as reporied were in
nature of book entries andfor are prejudicial o the interest of the company. These amounts are
outstanding as on this date and status thereaf have remalned unchanged and uncertainty and refated
concerns including being prejudicial to the interest of the company are valid for current period alse,
The matter as reported s under examination and pending before regulatory authorities, Pending fingl
autzome af the matter under emminalicn we are unable to ascertain the impact of non-compliances
and comment on the conseguential impact therecf,

Based on our review conducted as abowve, we report that because of the significence of the matters stated
In Pera 4 above especially those refating to non-provision of amount ghvens as Inter-Corporate Deposits
which as stated in Para 4(a) have been considered doubtful of recovery, together with the consequential
impact of these mattars on the unaudited financial results for the pericd which are expected to be material,
we have come to the canclusion that the Statement read with notes thereon have nol been prepared fairly
in 2l materizl respect I accordance with aforesad Indlan Accounting Standards and other recognised
aecounting practices and poficies. generally sccepted in India and has not disclosed fairly the information
reguired to be disclosed in terms of the Listing Regulations, 2018, including the manner in which it Is to be
disclosed.

Attention 5 drawn to Note no, & of e Statement dealing with going concern assamption for preparation
of the unaudited financial results of the Company, The Company's current lizbilities exceeded its current
as5ais. The matters forming part of and dealt with under Para 5 above may have significant impact on the
et worth of the cempany, Funds obtdined by borrowing and utilized For providing funds to other
compankes have become unserviceable primarily due to non-repayment of outstanding amounts by those
companies. This has resulted o insufficiency of compamy’s resources for meeting 1ts ohligations, These
conditlens indicate the exstence of a material uncertainty about the Company's abifity to continue as a
godng concern. Howevar, the unaudited financial results of the Company due to the reasons stated in the
said Note has been prepared by managerment on going concern basis, based on the management’s
assessrment of the expecied successlul ovlcome of the steps and messures including those concerning
restructuring/reduction of borrowings and Interest theraon In terms of resolution plan wnder
considerations of lenders and restructuring of outstanding lsans receivables in sync with said plan as dealt
with in Note no, & and other propesals under evaluation as on this date, in the event of the management’s
expeciation and estimation etc, not turning out to be true, possible imgact on carrying value of tangible
and intangible assels even though expected 1o be material, a5 such presently cannot be commented upon
by s, Onr gonclusion is not modified in respect of this matter,

For Lodha & Co,
Chartered Accountants
Firm's ICAI Registration Mo, 301051E

28 By
R. P. Singh
Partner
Wembership Mo, 052238
LIDHM 200524 38AAAADHI092

Place: Kalkata
Date: November 11, 2020
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STATEMENT OF STANDALONME UNAUDITED FIMAMCIAL HESULTS FOR THE QGUARTER ARD SIX MOMTHS ENDED SEFTEHMESER 30, 2010
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Annaexura T

STATEMENT OF ASSETS AND LIABILITIES A% AT SEPTEMBER 30, 2010

Hs. Lakhs
— S T R
plmm are ¥
Farticulers 30, 2020 2020
[Unaudited} [ Audited}
ASEETS
Hoen=-Carrant Assals
Property, Fiant and Equeanment 95,577 1,400,246
Ciopisl Waork-m-Progracs 5.E54 3,277 4
Crhar Intangitle ARsots 1,000 1,200
Fimancial Assets
Ineaciments
=Irnepstment bn Subsidainy and Bssociake 15,557 15,887
-Ofer Inyesiments 1,695 1081
Loars 2,84, 910 285,575
Cther Fnancial Assets 9,523 i, rey
Cakir Mor-purranl ARt L 347
Totel Mon-Current Assels 4,13, &, 16,
Current Assets
] 268,731 E.ERD
Biological Assess othe thean Beare Plants 833 .
Finmncial Assets
Trade Recaivalbiles T.eoG 1,537
Cash and Cash Equivalants HEdL 3,583
Dahiir Badib Balamses ETE TRO
Loars E™ R | 75
Cther Fnancial Assets 2,400 1. 769
Current Tax fssals (fet) Fong T.O07F
Dbei i Currant AsSeis 4,737 5, ET
Total Current Assets 58,338 28,234
TOTAL 4,71.884 4,43,023
|EQUITY AND LTABILITIES
by
Eguity Share Capidal 5,221 5,223
Dthar EquUty 1,66 495 1 /58 37
Total Eguity 1,711,719 1,064,145
Mon-current Liabifities
Financial Ualdlities
Barrowings 2,750 5,260
Lease Labiliby 3A1 ELRS
Provisions
Emiplayee Bermalil Chligatsans 631 3631
Defemed Tax Labilities {MNet) 12,400 12,434
Othr Man-curmant Lipkilinos 474 474
Total Moen-current Liabilities 19,616 22,363
Current Liabilities
Financial Liatilities
Barrawings i 187,181
Trade Payvables
Tokal puistanding dues of Moo and Small Erterprises .
Totad putstanding dues of oeditors: ather than ssro and
Cmall Enterprises
Qther Finamaal Liahilities
Othar Cwrrant Linkibeies
Provisions
Empioyee Banafit Chiigatans
Othe=r Pravisiors
Current Tax Lisbilities (Nek]
Total Current Liablities
TOTAL




STATEMENT OF CASH FLOWS FOR THE 51X MONTHS ENDED SEPTEMBER 30, 2020

Annexurg IT

Staterment of Cash Flows.

Rs. Lakhs
Gix Months ended
r
Particulars 30, 2020 2018
A. Cash Flow from ﬁ:lural.'lng Activiblios
¥.367 14, 006
Adjustmients Lo reconcile profit for the year to net cash generated from
operating activities: -
Depreciation and Amartsation Expensa 3,675 2880
Lossy{ Profit) on Saks of Progerly, Plant and Eguipment . 244
Chanrgec in fair vailue of Biological Assots (933} . (396)
Excaptional Iterm . {11,769
Dividend on Long Term Trade Investments a 15,670
Interest Income on Ieans, dopesits, overdue dobbs ek, L1144} [2t6)
Fenargn Costs L4911 13,792
et Linrealised (Galnl/Loss on Foralgn Currency Translatian and Dervative]
at Fair Value through Profit and Loss (51} [426)
Prowision) Liabilites no iongar required writtan back ) [ 3_:|I
Operating Profit Before Working Capital Changes 20,625 11,461
Adjustment fort
[Incragse) [/ Decragse in Loans, Other Financisl Assets, Trade Repsivaiies,
Other current and Mon-Firancial Assets (4,573 {13,2904
[Ineragsa’ / Dacrepss in [rmentories [20,873)] (14,454}
Increase [ (Decrease) in Trade Payebles, other financiel Labilities, Other
nan=financial Lishi@tes and provisions 12@4]’ 8413
Cash Generated/ (Used) from Operations 5436 T75855
Imcorme tasles rafurd (et of payiments ) undg -
Met cash flow from Operating Activities 6,330 {7,980
B. Cash Mows Trom Trvesting Activities:
Furchase of Praperty, Plant and Eguipment and movement in Capital Work
in Prograss (G54 {E50)
Proceeds from sele of property, plant and equipment incuding Advances
refumd 473 - 21,536
{increase] f Decrease in Bank Balances other than Cesfi and  cash
aquihvalents ey FEO
Adwance fram Subsidiary against Buy-back af Shares = 14,735
Dividgnd on Long Term Trade Investmants - & 870
[nteragt Received 512 2523
iincreasa) f Deorease m Inter-Corporate Deposits A1, D4 (1,10,189)
Met cash flow used in Investing Activities 153 [64,525)
[ =4 Cash flows from Financing Activities
Long Term Bormowengs-Recepts/ (Repaymants} | Met] [1,227) i4,709]
Short Term Borrowings-Receipts/ Repayments [ Het] 14 G, 230
Interest Faid {2,044 {14,071)
Paymeant of Lease Liability P ) -
Net cazh flow from/ [used in) financing activities (2,985} 47,450
Mel lneresss /| decrease) in Cavh and Chdh Bquivalents 34618 {25,055)
Qpening Cash and Cash Equivalants 3,503 30,656
Closing Cash and Cash Equivalents ?,Eal 5,;35
MGhos:

1, The shove Cash Flow Statament hes been prepered ursler the "ndirect method” as set aut in the Ind AS 7 Dhl




Motes to Standalong Unaudited Financial Results for the Quarter and Six Months ended September 30,

2020

1.

Thia abowe unaudited financal result includes Statement of Acsets and Liakdlities 32 ot Septembear 30,
2020 (Enclosed as "Annesurs |} and Cash Flow for the pericd ended Septembar 30, 2020 (Enclosed as
*Annexura 17} (hareinafter referred to as "Unaudited Financial Results”) attached herewith and have
bean prepared In accordance with the Indlan Accounting Standards ("Ind ASY) - 34 "Intesim Financial
Reparting” as prescribed unser section 133 of Companies Act, 2013 and compiled keeping i view the
provision of Regulation 33 of SE81 (Listing Oigations and Dsclesure Regulrements) Regulations, 2015
(a5 amended), Thase results have been reviewad by Aodit Committee and approved by the Board of
Directors at s meeting held on Movember 11, M0 and hava been subject to Limited Review by the
Auditors,

ia) Cost of materials consumed represents green leaf purchased from external sources.

ib] The Company Is primanly engaged in the business of cultivation, manefacture and sale of tea across
wariows geographical locations. In term of Ind A5 108 "Operating Segment”, the Company has ona
business segment e Manufacturing and Selling of Tea.

i) As the Company i engaged in business of cultivation, manufacture and sake of tea, which & seasonal
In character, figures for the gquarter and hall year ended September 30, 2020 shoud nof be construed
a5 indicative of possiblo result for year ending March 323, 2021,

al  Ewcepticnal ltems for the pariod ended Septermber 30, 2019 and March 33,2020 include:

i} Profit an sale of assets amounting to Rs. 4,004 Lakhs against sabe of specilied assets of threo
tea estates as approved By the shareholders oo August 09, 2018 for an aggregate
considération of Rs 15,045 Lakhs;

i} Loss of Rs. 238 Lakhs artsing on part of a bullding belonging to the Company being sold te a
financial inswtution at a consideration of A= 4,477 Lakhs which was adjusted against their
cutstanding dues; and

i} Profic of Rs, 8,003 Lakhs [including Rs. 3,324 [akhs recognised during Septermber 30, 2019)
arising on buy-back of shares by It's sebskdiary Borelll Tea Hokdings Limited (UK] {8THL] which
had bought back 1,10,000 shares [eut of total 3,562,000 shares held by the cormpany) for an
apgregate conslderation of GEBF 130,50,000.

by Deferred Tax Liability s net of Deferred Tax Asset on account of BAT Credit Entitlement
pgEregating 1o Rs. 5,154 lakhs bated on management's agsessment of reasonable certainty lor

renversald utibzation thereaf against future taxable lncome created for the yeer ended March 31,

H2

¢}  Remuneration &o the extent of As. 4497 Lakhs (net of Rs, 100 lakhs recovered during the period)
paid to Managing Director for the period from Aprit &1, 2016 to March 33, 2007 and April 01, 2018
to March 31, 2020 has become in excess of the limit kaid down under the Companies Sct, 2013,
since required shareholders” approval could not be obtained. Accordingly, the said amount being
held in trust has been recognised as achances under "Loams” pending recovenyfadjustment in due
course af timea

13} Remuneration to 5rb-51aff was revised and conseguential impact was recopnised during the earler
quaarter ended June 30, 20200 In respect of workers pending finalisation of wage agroement, wagos
simce lapuary 2019 has been paid and recogrised as per the terim Crder issued in this respect by
Gowernment of Assam. Further, based on the recommendation of Commitiee appoinbed by said
government for examining the minimum wages for Workers in the Tea Industry, provision of Rs.5.057
lakhs has been made during the guarter. Adjustments in this respect if required will be gven effect to
on determination of amount thareof on finalisaton of the agresment




8] Tha Code on Wages 2019 and Code on Social Security, 2020 (‘the Codes’} relating to employes
benefits including wages, bomes and other benefits etc. both durlng employment and  post-
employment have received Presidential assent on August 0B, 2019 and Septernber 28, 2020
tespectively. The Comgany |s presently evaluating the implication of above Codes and steps will be
taken to implement these on necessary notification, carification etc,, on the matter and will recognise
thi= Impact thereal once the relevant codes become operational,

in respect of Inter-Corperate Deposits (ICDs) ghvon 1o Frometer group and certain other companios, the
amount gutstanding sggregates to Rs. 2,E3, 546 Lakhs as a1 September 30, 2020 | net of provision of Rs,
1,058 Lakhs): Interest accrued upte March 33, 2019 and rermaming unpaid as on September 30, 2020
agpregotes to Rs. 1,969 Lakhs [net of provision of Bs. 5,947 Lakhs), Interest on such 1CDs considering
thie waiver sought by borrower companies and uncertainties imvolved with respect to their repayment
capabilities and propoted terms and conditions pending finslisation of reolution plan and
determination of amount thereof, has not been sccrued in the previous year and even during the
perind. Deer and above, the company has issued corporate guarantes and letters of comfort to these
companies, Steps are belng taken to restriscture the berrowings and related financial abligations of the
company & well as of various group companies ard necessary resclution plan as stated in Mote no. 6
halow in this respact is under consideration of lenders, The management beleves that thie outstanding
dues, net of provision for armount cansidered doubtful, as mentioned above, shall be
recoveredfadjusted, Mecessary approval of shareholders for such bpans, guarantees aic. as required In
terms of Section 186 of the Companiga Act, 2003 have been obtained on Sepiember 25, 2020.
Necassary further compliances in this respect concerning provisions of Companies Act, 2013 will also
b ensured in due course of time and no further provision is reguired at this stage and any adjustments
required consequent to finalisation of resolution plan will be given effect to on determination of the
ament thereaf.

COperational earnings and pertormance of the company even though has improved over the period, the
Companmy’s financlal position has continued to be undar stress. The Inter-Corporate Deposits [ICDs)
EvVan to various group companias to provide tham funds for stratogic reasans for meeting their varioes
obligations alang with interest to the extent applicable are outstanding a5 on this date, These hava
rasulied in mismatch of compary’s resouncas vis-a-vis it's commitmants and obligations and financial
condtraits, causing hardship in wervicing the short term and long-term debts and meeting other
leahilities,

Dus 1o firming up of tea prices and improved realisation thereagaingt conseguent to demand and
supply mismatch i the prevailing sltuation, the avallabibity of furnd for meeting operational obligations
statutory or otherwise have gained momenturm,

One of the banker hod Bsued o notice of delault and recalled the amount granted under various
facilities and had commenced the proceeding before Debt recovery Tribunal (DRT) for realisation of
thelr debt to the company, The sald banker and ana cther lender had filed potitions weder nsohvency
andd Bankruptcy Code, 2016 (1BC) with Hon’ble Mationa] Cornpany Law Tribunal, Kolkata (NCLT]. Thesa
petitions are however yet to be adrmdttad by MCLT, Further, certain lenders including those conceming
ancther group company have obtained Injunction against disposal of the Compary's assets, pending
settlement of their dues.

Tha company has taken vanous measurss to gvercame the financial constraints, which inter-alia Incheda
reduction |n operational cosks, monaetising the Company’s/group’s assets including equity holding in
other group companies and also progosal for restructuringfreducing the barrowings so that to make
them sustainable and rationalising the costs theresf and Infusing liquidity m the system over a pistiod
of time, :




&

0.

The Resolution process of stressed assets vide cireular dated June OF, 2019 issued by the Reserve Bank
of India has bean inltated by the lenders. The leaders have appointed an independent professionat for
carmying out Techno Economic Wiability (TEV) study and waluers for carmying out the valuation of the
coenpany. Further 580 Capital Markets Limited, one of the leading investment bankar and adviser has
been appointed by the lender o work oot and recommend resalution pkan and possible course of actlon
an the matter. The forensic audit for utilisation of funds borrowed in the past, conducted on behest of
lenders & under advanced sage of compietien, The profesisonali and experts 10 appointed have
subvmitied thelr reports andor recommendations incleding the Draft Aesolution Plan which 5 panding
Befare lenders Tor their consideration and decisian,

Thei: managerment i conflident that with the lenders suppat in restiucbering their debt and related and
other cost reductions, etc. and other ameliorative measures taken, the company will be able to
restructure/reduce its outstanding amount of loan raceivable in line with the same and generate
sufficient cashflow o meet i1 obligations and strengthen it's fimancial position over a period of time.
Constdering that these measures are under implamentation andfor under acthve consideration and
lenders are proceeding constructively for arrding at the reschution plan, these unaudied financial
results have been pregared en going concern basis,

The predecessor auditors' had isived an adverse apinion on the audited financial results for the yesr
ended March 31, 2019, Inter-Corporate Deposits to companies as deaft herein abowe in Mote nn. 5
incluge amounts reported upon by predecessar auditor Ineluding Rs, 77,575.00 lakhs wihich wara
considerad by the predecessor aasditor in the nature of book entries, This incledes 2mounts gven to
Eroup cormpinies whereby applicability of Section 185 and related non-complisnces, iF any could moel
be ascertained and commented upon by them. Loan of 2,84,644 Lakhs givan to varieds parties as given
in Kote no. 5 are outstanding a5 on September 30, 2020, The s5ues raised are alsa belng examined by
relevant authorities inchefing Registrar of Companies, outoome of which are awarted as on this date,
Information required by the authorities have been provided and directions, 11 any received on
conclusken of the proceedings will be dealt with epprogriately to ensure necessary compliances. Thesa
matiers are procedural in natere andfior are subject to the decision by the asthorities and do not have
any Impact as such an the profit or loss for the perlod.

(2] Persding complation of debt restructuring process and consequential adjustment in this respect as
per Mote Mo. & above, Interest on borrowings have heen provided on simple interest basis based on
the mates specified in term sheet or otherwise stipulated/advised from time to ime and
penalfeompound interest if gy has nat been eansidered. Further, pending such restrecturing, amount
repaid to lenders and/foe recowersd by them by sxecuting securities ste, have besn adjusled against
principal arnount cutstanding. The amount payable to the lenders in respect of outstanding amacunt
including interest thereagainst |5 subject to confirmation and determination and conseguential
reconciliation thereof in terms of final decizion @& be arrived: ot in this respect, Adjustrments, if amy
reguirad in this respect will b2 recognszed an determination thereof and will then be given effect to n
the financial results,

ik} Interest on Inter Corporate Deposits has not been recognised to the extent of Rs. 3,376 lakhs
{including As. 1,194 Lakhs for the period) pending finalisation of debt resclution process,

Certain debit and credit balances other than borrowings dealt with In Mote no. B(al Including inter-unit
and other clearing balances, trade and other recevables) Payables, advancas from custormers, loans
and advances, other current assets and certain other Eabilities including thode mlating 1o tea estabes
are sulrect @ reconciliaten with indiwidual derails end balances and confirmation thereal.
Adjustments) Impact in this respect are currently not ascertainabye

In view of management's estimates and assumptions, impact of COVID 19 pandemic Incieding on the
carrying walee of current and non-current gssets & not expected to be materiai. This evaluation Is
however dependent on future development and ary variation due to changos in situation will be

considered on crystalization thereof, = 43,1}/
_.-:' ..:. a7 L

(l




11, {a} The observations concerning Auditors” Opinion on the financial staterments for the year ended
March 31, 2020 and on the uneudited financial resuits for the quarter ended june 30, 2020 have been
dealt with under Para 4 to 9 above, During the persd, the company has obtained Sharsholders'
approval specifying the limit with respect to loans, guarantess and investments made or given by the
comnpany under Section 186 of the Campanias Act, 2013 Including ratfication of such loans ete. made
in earliar wears. (her matters relate to and are expected to be resoived on the outcome of the
resolution plan under consideration for approval as per Mate no, & above and will then suitably be
addrassed in the subsequent periods.

(b Figures for the previcws penods have. however, been regrouped) rearranged, wherever necessary
ke confirm B the current periads” presentation

For Mcleod Russe| India Limited

y f@”fi:ﬁ;*f

;:P. itya Khaitan}
Place; Kokkata Planagng Director
Dated: Movermber 11, 2020 (DN Mo 00023 783)
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Independent Auditors’ Review Report
The Bozrd of Directors
Mcleod Russel India Limited

1. ‘We have reviewsad the sccompanying Statement of Consolidated Unaudited Financial Results of Mcleod
Ricssel India Limited [“the Parent™) and its subsidisies (the Parent 2nd Its subsidiaries together referred to
as "the Gn:rup'] for the quarter and six months ended September 30, 2020 {'thr: Slatz'mznt"]. being
submitted by the Parent Company pursuant to the requirement of Regulation 33 of the SEBI {Listing
Olipations and Dlscloswre Requirements) Regulations, 2015, ac amended |“Listing Regulations 2015%),
which has been Initaled by us for identification purposes,

2. This Mtatament, wihich is the responsbility of the Parent’s Management and approved by the Parent’s Board
af Directors, has been prepared In sccordance with the recognition and measurement prindples lald down
in ndian Accounting Standard 34 "Interim Financial Regorting” {¥ind A5 34°|, prescribed under Section 133
of the Companies Act, 2013 read with refevant rules Bsued thereunder and other accounting principles
generally aoccepted in Indfa. Our respansibility & vo lssue a report on the Statement based an Gur reviaw,

3. ‘Weconducted our review of the Staterment in sccardance with the Standard on Raview Engagenments (SRE]
2010 “Review of Interlm Financial Infarmation Pesformed by the Intependent fcditar af the Entity™, issuwed
by the Insttute of Chartered Accountants of India. A review of interim financlal informathon consists of
mdking inquiries, primarily of persons responsible for financial and accounting matters, and imhr'il‘l!
anabyical and ather review procedures. A riview iy substantially Tess in scope than-an sudit conducted in
accardance with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be kentified In an audit. Accordingly, we do not
express an audit opinian.

4. We have also performed proceduses in actardance with the dircular issued by the Sscurties and Exchange
Board of Indla undar Regulation 33 (8] of the SE84 [Listing Obligations and Disclosure Regulrements)
Regulations, 2015 (a5 amenged), to the extent applicabie.

5 TheStatement mcludes the resuits of the following Sebsidiaries (Iincluding step down subsidiaries):
aj  Borelli Tea Holdimgs Limited
Bl Moleod Russel Uganda Limited
¢l Phu Ben Tea Company Limited
d]  Mcleod Russel Africa Limited
g] Moleod Aussel Middle East DMCC

B.  Attention is deawn 0o the foellowing Notes of the Staternent which are subject matter of adverse conclusion
as given in Para 7 below:

a] Mete no, 5 desling with Inter Corpdvate Deposits (ICD) aggregsting 1 Rs, 2,E5,515 lakhs &8 an
Septermber 30, 2020 (including interest of Bs. 1,969 lakhs accrued till March 31, 2019] given to certain
companies by the Parent which are doubiful of recovery and considering recoverability ec, are
prapudicial to the interest of the Parent. In absence of proviston there against, the profit for the period
ia gverstated ta that extent, iImpact n this respect have ot been ascertained by the managemeant and
recopgnizad i the staternent.

Kollsss Mumibal Mew Delhi Chermal Hyderabad  |alper



b| TheParent had given advance to @ body corporata sggregating ta Re. 1400 takhs which are cutstanding
a5 om Septesnber 30, 2020, In absence of appropriate awdit eviderce and status thereof, we are unable
1o commirent o the valldity and recoverability of such advances.

c) Hote Mo &b regarding non-recognition of Interest of Bs. 3,376 Lakhs on Inter Corporate Deposits taken
tey thee Parent and thereby the profit for the period s overstated (o that extent, Further, a8 stated in
Mote ne. Blal, penalfcompound Interest and other adjustments in respect of borrowings from
bariks Mfinincial institution have not been recognised snd amount péyabie 1o banks and financial
mdttutians & recognised i this respect are subgect e conlirmation from respecthee parties and
oonsequential reconciliation, Pending fimal determination of armount in this respect, adjustments and
impacts arising therefrom have not been ascertained and a3 sech connot be commented upon by us.

dl HNote no 9 regarding non reconcilistion of certain debft and cradit balances with individual details and
confirmation etc. by the Parent, Adjustmants) impact n this respect are currently not ascertalnabla
and & such cannot be commented upon by us.

#] s statedin Noteno. Y, the predecessor auditor in respact of loans ncluded under paragragh (a) above
haye reporied that it includes amounts given to group companies wherety applicability of Section 185
could not be ascertained and commented vpon by them, Further certain ICDs a3 reported were in
nature of book entries andfor are prejudicial to the interest of the Parent. These amounts are
outstanding as on this date and status thereof have remained unchanged and uncertainty and redated
cancams including being prejudicial to the interest of the Parent are valld for current period aiso, Tha
matter as reported b under examination and pending before regulatory suthorities. Pending final
sirteome of the master ender exhmination we are unalde 1o ascertain the impact of ﬂﬂﬂ-l:l:lmp“mu!i
and comment on the corsequential impact thereof

Basesd on our review conducted as above, we report that because of the signiliconce ol the rmatters stated
in Para & above especially those relating to non-provision of amount given a3 Inter-Corporate Deposits
witich a5 srated in Para Glo) have been consgidered dowbeful of recovery, 1ogether with the consequential
impact of these matters on the consofidated unaudited finangial resvltys for the period which are expected
to be material, we have come to the conchision that the Staterment read with notes thereon have not bean
prepared falrly In all material respect in accordance with aforesaid Indian Aqcounting Standards and other
recognlsed accounting practices and policles gererally accepted In indlz and has not disclosed falrly the
information required to be disclosed in berms of the Lsting Regulations, 2015, incheding the mannes in which
it Is.t0 be disclosed.

Artantion it drawn o Note ng. 6 of the Staterent dealing with poing concern sssurnption for peegaration
of the unawdited consalidated financia! results of the Group. The Parent's current liabllities exceeded Its
current assets. The matters forming pert of and dealy with under Para & above may have significant impact
an the net worth of the Parent. Funds obtained by boreowing and atilized for providing funds to other
compankes have become unsendoeable primarlly due to non-repayment of outstanding amownts by those
companies. This has resultad in insdfidency ol Parent's resources for meeting its obigations, These
congfitions indicate tha edistence of a materlad uncestainty about the Parent's ability to continue 35 a goirg
concern which may hawve significant impact cn the affairs of the Group. However, the unaudited financial
results of the Farent due to the reasons stated in the sakd Note has been pregared by managament on going
congerm basly, bated on the management's assessment of the expected suecessiul outeame of the steps
and measures including those concerning restrecturing/reduction of borrowings and interest thergon in
terms af resodution plan under considerzstions of lenders and restrocturmg of outstanding boans recevables
ir sy with sild plan os dealt with in Mobe no. & dnd ofher proposals enger evaludtion as on this date, In
theavent of the maragemant™s expectation and astirmation &te., not tuiming out 1o be true, possible impact
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an carrying value of tengible snd intangible awsats even though expected 1o bae material, as such presently
cannest be comimented upon by us,

9, Wedid not review the unaudited consolidated financial staternent of Subsidiaries [including four stepdown
subsidiarips) whose consolidated unaudited financial statements reflect total asiets of R, 48,767 lakhs as
at Sepbember 30, 2020, total revenues of Rs, 91,89 lakhs and Rs, 17,665 lakhs, total net profit/{loss) after
tax of Ry, 368 lakhs and [Rs, 751 lakhs] and total comprehansive income of Rs, 368 lokhs and (R, 751 lakhs)
for the quarter and six months ended Septembar 30, 2020 respectively, and net cash outfiow of Rs. 671
lakhe as per cashflow for the slx months endad Septernber 30, 2030 35 considered In the conselidated
unaudited financial resudts. These consolidabed fimanclal staternents have been reviewed by the swditor of
Borelll Tea Holdings Limited {Step one subsidiary| whose report have been furnished o us by the
Mesnaperment and sur conclusion an the Statement, In 5o far 83 It relates to the amounts and disclosures
included in respect of these subsiEaries is based solely on the reparts of the ather auditoes,

10, Our cenclusion on the Stetement 14 pot modified in respect of the matters sieted in Para (8] and (9] alave

For Lesna & Co,
Chartéred Accountants
Firm's ICAL Registration No. 301051

ﬂ.ﬂ-_w-iﬂ_

. P. Sirgh

Partner

Membership Mo, 052438
UDIN: 20052 43BAAAADIGESE

Place: Bolkata
Date: Movember 11, 2020
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STATEMENT OF CONSCLIDATED UNAUDITED FINAMCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2020

s Lokhs extept for EPS

Financial Year

Quarier sndnd B Manthe ended
iz 2030 | June 30, 3020 30, 2019 30, 2000 30, 29180 2icE
1inpucitad L Ibed | T AfsrimiidTte-d ;l.llllﬂlbudi i&._-glhdi
1 P fram Dpsrabuin au, FEEET EER , y RED
3 Otear income M2 nn 221 659 L;514 1,168
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3
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) Feance Ooats S0 5033 S0 11,457 14,583 23,669
A Deprecation and Smortication Expensas X557 1.7EE 1,855 3 3,088 3,708
G OURGs BNt 12, %4 H,1r& LT o, T 31,072 48, 7P
Total Expenscs 34,045 2130 20,776 &3,475 G4, 515 1,40, 782
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(RE, Lakhs)

Bepmant Tnfenmations

Conm o aiad —
Quarer ended fix Months ended Financisl Yaar
[ EEptomEer T SeptnmEer | —m;,—
Fariloulars A0, 20T0 | June 30, Do20| AT, 2000 A0, 200 30, TO1Y 200
| [Unoudited] | (Unawudited} | (Una 1 | fiPnaudited] | funaadited] {Aited]
L L R
India 411,791 15,439 26,739 51933 1,855 5,505
Vistnam 2,013 1,420 1,053 3,541 1,312 7,641
igmnn 5530 4827 1,330 10,157 4, L83 14,080
uk E 250 3 59 1ol 137
L 1,554 1,786 1,385 3,340 1,744 4,771
Tatal LY TH 19,530 32005 8, 337 4,175 1,534,373
Segment Result;
India 15,783 [B414] 1,234 7,368 [FEE)
Vamam [H} | 545 Ly CEO3Y e
Ugendn a3z [ {3,003 o0 (3,58
ik 111 17 1,193 tdn 1,50
Dhrars [T 13 { 4Ly iay {1,419
Profity (Loss] before Share of Associate and Tax 16,093 [FATG)| 11,3500 704 FECEY
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Profits [ Loss] Befurs Tax 16,088 (T, A0ag 71,5588 &, M :;EQTI
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Curen las Loz Lk (208 134 22n
Delemed tai ik 1411 3, [03 a14 1,784
L] {4 TE 301
Profit/ [Losa] after namtien 15,186 {053} 14,253} &,184 (5418}
Deprecalion and amorlisation relating to segmenis
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Tora 531351 1 — ot W A —EA L]
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CONSOLIDATED STATEMENT OF ASSETS AND LLABILITIES

A=, Lakhe
A% at
Bepimmbser March 31,
Partleidlars 30, 2020 2070
[ e it | Aiwdd (Bl |
ALEETS
HMon-Currenit Asscis
Propprty, PG and Equipivesss Lisap Lid 1,086
Capital Wer k=i -Progress B, G532 9,855
Goadsil on Conssideation 13937 19,237
Ot inbanible Assety L.AFE 1,534
Firancil Azsels
Investrrenks
Envestrani in 5 dwiry fnsd b = =
Ot Inyisbments FEAE 1,681
Losrs 2. B, 910 287,711
Ceners Finpnanl Goanin 4523 4, P
Oifsor Bon-cuwrrent gssais 24010 e ]
Total Mon-Current Assels 4,001,913 T,A47 051 |
Currant Addels
Frvenkgriog 38,547 19,430
Binkespeal Assard cthin Mam Paarer Pancs 1,001 Ta
Fitaicuil Asdels
Trace Receivabies HEH 3,452
Cash ani Cish Equivalrts R 5,161
Otreer Beri Dalances L] D
Lians 2AI7 &
CHFwir Frie 1 SoieiTh 3558 1,458
Currens Taw Assals (Met) B, 345 B, 55
her Correnl Basels 2 o 8, E54 |
Total Current Assets ?‘!ﬁ.ﬂ 45873
TovAC RET R ETE
|EQUETY AND LYARTLITIES
Equsity
Equny Share Capstal 5.&8F 5,123
Ciher Equity 1 H L B0, IR
Equity aitnbitande i Oww's of O Panerns Company 131, ; LA5 447
Mom-Comirnling Interesss =i | A
Total Eguity 101,668 | 184 &47 |
Mon-carrent LixhlFties
Financial Liabitiag
Borroswsngs 15,0623 18,577
{her Francul Listdgies 151 594
Pronaka boens
Ernpibopes Benaft Obligations &2 o3, M55
Deferred Tas Lishiiies {bet) 12,407 13,863
xhar Mov-curment Liabiktes 1,499 474
Total Hoen-cwrrest Liahiitsss 13,960 b ]
Currenk Limbifties
Fininhe il il Riea
Birraswings 195,333 1,54, 0906
Trade Favabies
Total putstaredng dues of Mcm s Smadl Enbempraes -
Totol canstanding dues of crsdhors obher than Moo o 11,671 2033
Sl Eni sy ! ¥
omher Fnancial Liabl o= a5, La? 49416
Cther Current Lisicd | e 12590 B, 555
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Employun Basslit DlHiations Ly Xo%1
Cerhiar Paowislons ffsd 1.7
Current Tox Llahiies {&eat) 4,031 3.269
Tatal Current Lishiliting 2,95, 505 70,36
TOTAL




Anmexura TT

STATEMENT OF CONSOLIDATED CASH FLOWS FOR THE 51K MONTHS ENDED SEFTEMBER 30, 2020

R5, Lakhs
SIX MONTHS ENDED |
~Eaptambar | Soptembar 30,
Farimie 30, 2020 2019
A. Cash Flow from Dpearaking Activities

Profit before tax 6,702 I;l.llﬂ-ll_ll
Adpustrments to recancile prefit for the year te mat cash oenerated from
opsrating #cthikhasg ;=
Depreciation and Amartmabon Expenss 4,785 3,489
Loss/{ Frafit] on Sala of Property, Plant and Equipment - " 2okt
Changes in fair value of Biologecal Assets {933} (400
Exceptiznad Item - l:-ﬂ-.'.'lElI]l
IntErest ncome on loans, deposils, overdue debss el [1a4% (216]
Fimance Costs 11,4587 14, 58%
met Unrealised {(Gain)fLloss on Ferelgn Currency Translation and Dermativey
&t Fair Value through Praft and Loes (51} [#9E]
Exchange Difference on translaton of Assets and Liabilities (559}
Provisions Liabilities rd longar required written back = 13
Cporating Profit Before Working Capital Changes ﬂ. 5T 2
Adjustment for:
[Increase) | Deoorease in Loans, Other Financal Asseis, Trade Receivables,
Cither current and Hon-Financal Assets [&,502) {14,081
[Increase) f Decrease in Inventares (19,217)] 113,318)
Increase / [Decreasa] in Trade Payahbles, other finandal Liakidbes, Other nan
financial Liabilities and provisions 13,222 14 GEA
Cash Generated/ (Used) from Operations 8.7 1. Z58)
Incoime tages refund {nel of payments) 913 34_{|'iI
Mat cash flow from Operating Activities I (1958
Cash fiows from Investing Activities:
Purchase of Property, Mant and Equipment andg mpyement in Captal Wark In
Frogress [73%9] (B
Proceeds from zalo of property, plant and equipment sduding Advances .
redfund [472) 22 BE4
(Tncredse) / Decrease in Inter-Corporate Depasits 1,064 (1, 1a 8w
[Increasie) / Decormase in Bank Balances other than Cesh and cash
aquivalents [295] 75
Praceeds frarm dispesal of Associate = 3,534
Imterast Recsived S5L2 623
Met cash flow used in Investing Activities L (78,048)|
Cash flows from Financing Activities
Ling Term Borrowings-Rece|pts/{ Repaymentsi[Nat] (2,762] {338)]
Shart Term Borrowmngs-Reoeiptef|Repayrsants]] ReL] 1427 64, 587
Payment of Lease Liabaity HE Ly
Irsterast Paid 3000 il?ﬁEqE
Mek cash flow from/ (used in) financing activities %
Het Imoreasey(decreasa) in Cash and Cash Eqidvalents 1,783 (7 204
Opening Crsh ang Cash Egunvalents L. EE2 34 614
Unrealised gaing'iless) on fareign. currency cash and cash aquivalents (1E) &4
Ciosing Cash and Cash Equivalents 8,929 7,469

ﬁﬂtﬂil

1. The atowe ConsHidated Cash Flow Statement has been prepered under the “mdirect method” as set out in)

the Ind A5 7 on Statement of Cash Flows,

N
N

%,
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Notas to Consolidated Unaudited Financial Results for the Quarter and Six Months ended Soptembaer 30,
20z0

1. {aj The abeve consolidated unaudited financial result of Mcleod Russel India Lirmiced (“the Parent
Company’) and its subsidiaries (together referred to as the "Group’) incledes Consolidated Statement
ol Augars and Llabilities as &t September 30, 2020 (Enclosed & “Annexurs 1°) and Consolidated Cash
Flow for the period ended Septermber 30, 2020 [Enclosed a3 "Annaxure 117) (hereinafter referred o as
"Consalidated unaudited financial statements”) attached herewith and have been prepared in
accordance with the Indian Accounting Standards ["Ind AS"] - 34 “interim Firancial Regorting” as
prescribed wunder sectlon 133 of Cormpanies Act, 2013 and compiled keeping in view the provision of
Regulation 33 of SEBI [Listing Dbligations and Disclosure Reguirements) Regulations, 2015 |as
amended]. Thede consolidated wnaudited financial statements hawve been reviewed by Audit
Corminittes and apgiowed by the Board of Directors at it4 meeting held on Novermber 11, 2020 and have
been subject to Limited Review by the Auditors,

(b} The corsolidated unaudited financial statement for tha guarter and six months ended Septamber
30, 3020 include the figures o the Company togsther with ils subsidiany, Borelli Tea Holding Limited
(LK) (5tep one subsidiary] and step-down subsidiaries e, Phaben Tea Company Limited [vietnam],
MeLeod Mussel Uganda Limited (Uganda), Moleod Russel Africa Limited (Benya) and Mcleosd Kussel
Middie East O%CC (Dubal).

(e} b the conselidated unaudited financial statement, the face value of the Parent Company’s shares
hedd by a Trust for benefit of Borelli Tea Holding Limited, the Parent's wholly owned subsidiary were
deducted from the Equity Share Capital of the Parent Comgany. During the year anded March 31, 2020,
these shares had baan sold and profit reafised thare against amounting to As. 1,595 Lakhs had been
adpusted against Dther Equiiy.

2. |a) Cost of materiale consumed repfedents green leal purchased (fom external parties.

{b] Segrrents have been identified in line with the Ind 45 10E- Qperating Segments, taking into account
the different political and aconomic anvircnment, ricks and raturns. The Groug, being engaged in
manruficture and selling of Taa, the operating segment kave bean considered on tha basis of various
geographical focations and accordingly ndia, Vietnam, Uganda, UE and others have been considerad
to be repartable segrment.

{c] As the Growp s engaged in the business of cultivation, manufacture and sala of tea, wiich is seasonal
in character, fgeres for the guarter and hall year ended September 30, 2020 shoukd not be construed
as Indicative of gossible result for wear ending March 31, 2021,

3. a) Esceptional ftems for the period ended Septemiber 30, 2005 and March 31,2020 inciude;

il Prodit on sale of assets amounting to Rs, 4,004 Lakhs against sale of specified assets of three
tea estates as approved by the sharebolders on August 09, 2008 for an aggregate
consideration of Bs 15,045% LEH‘I!r

) Loss of As. 238 Lakhs arising on part of a building belonging o the Company being sold 1o &
financial imstitution at a consideration of RS, 4,477 Lakhs which was adjustad against their
outstanding dues;

i} Profit of s, 4,441 Lakhs arlsing on buy-back of sharas by it's subsidiany Borelll Tea Holdings
Lirmited [UH] [ETHL:I recognised in Ouarter ended June 2019 htin,a eliminated in subseguent
gusrber 63 thiese being in nature of inter-group trensactions; and

v} Profit of As. 632 Lakhs arising from disposal off Parent’s subsidiary Boralll Tea Holding Limited
batance shareholdirg of 45 shares for a consideration of USD 7E. 73,962 in Plunda Tea
Campany Limited

b)Y Deferred Tax Liability is net of Deferred Tax Asset on account of MAT Credit Enfitlement
aggrogating to Rs, 5,154 lakhs based on managerment's assessment of reasonable cartainty fos
reversal) utilisation thereof against future taxable income created for the year ended March 31,
2020, -

e




c} Remuneration be the extent of Rs. 497 Lakhs (net of Rs. 1060 Lakhs recovered during the period)
paid te Managing Director by tha Parent for the period from &pril O3, 201& to March 31, 3017 and
April 01, 2018 to March 31, 2020 has Becorme in excess of the limit laid down under the Cormpanias
Act, 2013, since reguired shareholders’ aporoval could not be obtained, Accordingly, the sald
amount being hekd i trust hes been secopnised @ advances under “Loans” pending
recovery/adjustment in due course of time.

{al Remuneration to Sub-5taff was revized and consequentlal impact was recognised durlng the earlier
quarter ended June 30, 2020 by the Parent, In respect of workers pending finafisatson of wage
apresment, wages since January 2013 by the Parent, has been pald and recognised as per the interim
Order issued in this respect by Government of Assam, Further, based on the recommendation of
Commiitee appainted by said government for agarmining the minimum wages for Workerd in the Tea
Industry, prowision of Rs.5,057 lakhs has been made during the quarter, Adjustments in this recpect (f
requirad will be ghven effact to on determination of amount therecf on finalisation of the agreemant.

k) The Code on Wapes 2019 and Code on Soclal Security, 2020 ['the Codes’ ralating to employes
hanefits Incheding wages, bonus and other benefits ete. hoth during employment and post-
employment have received Presideatial assent on August 08, 2019 and September 28, 2020
respectively. The Parent is presently svaluating the implication of above Codes snd steps will be taken
to implement these on necessary notification, clarification etc, on the matter and will recognisa the
impact therecf once the relevant codes bocome operational.

Im respect of Inter-Corporate Deposits ICDs| grven to Promater group and certain other companios by
the Parent, the amount outstanding aggregates b Rs, 2,683,546 Lakhs a3 at September 30, 2020 (net of
prevision of Bs. 1,008 Lakhs) Interest accroed upto March 31, 2019 and remaining enpaid as on
September 30, 2020 sggregates ta As. 1,96 Lakhs [net of provision of Rs. 5,247 Lakhs]. interest on swch
D5 conskgering the wabver sought by borrower companies and yncertainties involved with respect to
their repayment capabilities and proposed terms and conditions pending finafuation of resolution :pilan
and determination of amount theread, has not been accrued in the previows year and even during the
period. Ower and abowve, the Parent has Esued corporate guarantee and lotiers of comfort to these
companies. Steps are baing taken Lo festruciure the barrowings and related financlal obfigations of the
Parent &= wall as of varicus group companies and necessary resolution plan as stated in Mote no. &
below in this respect & under consideration of lenders. The management believas that the outstanding
dues, net of provision for amount considered doubtful, a5 mentoned abowve, sha®  be
recovared/adjusted. Necessary approval of sharehaolders for such loans, guarantees etec, as required in
tefrs of Section 1EG of the Companies Act, 2013 have been obrained on September 25, 2020
Mecessary further compliances In this respect concerning provisions of Companies Act, 2013 will also
be ensured in due course of time and no further provision is requited at this stage and eny adjustments
required consequent to finalisation of resolution plan will be given effect to on determination of the
arnount thereof,

Dperational earmings and performance of the Parent even though hes improved over the perod, the
Parent’s financial position has continued to be under stress, The inter-Corporate Deposits (IC0s] given
to warious greup companies to provide them funds for strategic reasons for meeting their varigus
obligations along with nterest to the extent applicable are outstanding as on this date, These have
resulted in mismatch of Parent’s resources wiz-a-vis it commitments and obligations and financial
constraints, causing hardship in sendcing the shart term and long term debts and meeting other
Hakilities,

Dua to firming up of tes prices and improved realization thereagainst consequant to demand and
supply mismatch in the prevaiing siteation, the avadability of fund for mesting aperational obligations
skatiifory or othistwlie have gadned mamentuimn

One of the banker had issued a notice of dafawlt and recalied the amount granted under various
fzcilities and had commanced the proceeding before Debt recovary Tribunal [DRET) for realisation of
their debl to the Parent, The caid banker and ane ather lendear had filed petitons under Insehvencey and
Bankruptcy Code, 2016 (IBC) with Hen'hie MNational Cornpany Law Tribunal, Eofkata (NCLT). These
petitions afe however yat 1o be admitted by MOLT, Fusther, certaln lEnders intluding those concerning




amather group company have obtained Injunction apainst disposal of the Parent’s assats, pending
settlemant of their dues )

The Parent has taken various measures to overcome the financial constraints, which inter-alia include
reductini in operational casts, monetising the Parent's/group”s assets including equity hobfing in ather
group companies and also progosal for restructuringdreducing the borrowings 3o that to make them
sustaimalile and rationalising the costs thereof and infusing liquidity it the system over a pencd of ime.

The Resolution process of siressed assets vide clrcelar dated June 07, 2019 issued by the Reserve Bank
of India has been initiated by the lenders, The lenders have appointed an Independent professional for
carrying out Techno Economic Viebility [TEV) study and veluers for carrying out the valuation af the
Parent. Further SBI Capetal Markets Limited, one of the leading mwestment banker and adviser has been
.ﬁppﬂiﬁ!td b'r the lender to wark ool @nd recormnmend reselution plan and possible course of action an
the mattar. The foransic audit for utilization of funds bofrewed i the past, canducted an behest of
lenders is under advanced stage of completion, The profossionals and experts so apppinted have
sulbmitted thalr reperts and/or recommendations including the Draft Reselution Plan which is pending
before lenders for their considaration and decision

The managament s confldent that with the lenders support in restrocturing thelr debt and related and
other cost reductions, etc, and othar ameliorative measures taken, the Parent wil be able fo
rEsTFUCiuRE freduce it outitanding amounl of lan recevable in line with the fme and generate
sufficient cashflow to meet it's obligations and strengthen it's Tinencial position aver a period of time,
Consedering that these measures are under impfementation andfor under active consideration and
lenders are proceeding constructively for arriving at the rescdution plan, these consoldated wraudived
financial results hava bean prepared on going concern basls,

The predacessor auditors’ had issued an adverse opinian on the suedited consohdeted financial resubs
for the year ended karch 23, 2019, inter-Corporate Degosits to companies as dealt herein above In
Mate no, 5 include arnounts reported epon by predecedsor auditor including s, 77,575,00 lakhs which
were considared by the predecessor auditor In the nature of book entries. This incdludes amounts gaen
e groug cempanies whareby applicability of Saction 185 and related nen-compliances, if any esuld not
be ascartained and commented upon by them. Logn of 2,584,644 Lakhs given to varous parties as given
in Mote Ao 5 are outstanding 25 on September 30, 2020, The issuas raised are also baing examinad by
rebevant autharities ineluding Registrar of Companies, outcome af wiich are awaited as on this date,
Infarmation required by the authorities have been provided and directions, il any recaleed on
conclusion of the proceedings will ke dealt with appropriately to ensure necessary comphlances. These
matters are procedural in rature andfor are subject to the decision by the autharities and do not have
any impact as such an the profit o 1oss for the period.

[a) Pending cormpletion of debt restrecturing process and consequential adjustment in this redpect as
per Mote Mo 6 above, Interast an Borrowings have been grovided by the Parent on simgde bnterest basis
based on the rates specified o term sheet or otherwise stipulatedfadvised from tima to time and
penal/compound interest if any has not been considered, Further, pending such restructuring, amount
repaid 1o lenders and/or recovered by them by execuling securities etc., have been adjusted agoingy
principal amount cutsianding. Thie amount payable to the lenders in respect of cutstanding amounl
including interest thereagainst is subject te confirmation and determination and conseguential
reconclliatien thereof In terms of final decision to be arrived at n this respect. Adjustrments, [T any
reguired in this respect will be recognised on determination thereof and will than be given effect to m
the consolidated fimancial results,

ib) Interest on Inter Corporate Deposits has not bean recognisad by the Parent 1o the extent of Rs.
3,376 lakha |_int|u:li|n,g Rs 1,154 lakhs Far the penad | pending finalisation of delbt resolution process.

Cartain debit and credit balances athar than borrewengs doslt with in Note no, Bal including inter-unit
and other clearing balances, trade and other receivables) Payables, advances fram customers, loans
and advances, other current assets and certain other Babdities Including those relating to tea estates of
the Farent are subject 1o recenciliation with indhdiduad details and balances and confirmation theroof,
Adjustmeants! Impact in this respect ara currently not ascertainabla,
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In wiews of management's estimates and assumpiions, Impact of COVID 19 pandemic inclrding on the
carrying walug of current and non-current assets & not exgpected to be material. This evaluation s
hawever dependent on future development and ary variation due fo changes in sfteation will ba
considerad on crystalisation thereof,

[a} The observationsd concerning Auditors’ Opimion on the financial statements for thie year ended
March 31, 2020% and on the consolidated wnaudited finanoial results for the quarter ended June 34,
2020 have been dealt with undes Para 4 to 9 above. Daeing the period, the Parent has obiained
Sharahelders' approval specifying the limit with respect (o loans, gearantees and investments made of
given by the Parent under Section 186 of the Companies Act, 2013 including ratification of such kzans
ete, made in garlier years, Other matters refate to and are cxpected to be resglved on the gutcome of
the resalution plan under consideration for apgroval ai per Note no, § above and will then suitabéy be
addressad in the subsequent periods.

(b} Figures far the previows periods have however, heen regrouped) rearrangad, wherewvar necassary
to confirm to the current periods® presentation

For Meleod Russel India Limited

{Aditya Khaitan)
Place: Kolkata tanagmg Director
Dated: November 11, 2020 {0 No- DDD23783)




