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Independent Auditor’s Report On Audited Standalone Quarterly Financial Results and Year to Date 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 
 
To the Board of Director 
Mideast Integrated Steels Limited 
 
Report on the audit of the Standalone Financial Results  
 
Qualified Opinion  
 
We have audited the accompanying standalone quarterly financial results of Mideast Integrated Steels 
Limited (the company) for the quarter ended 31st March 2022 and the year to date results for the period from 
1st April 2021 to 31st March 2022, attached herewith, being submitted by the company pursuant to the 
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended (“Listing Regulations”).  
 
In our opinion and to the best of our information and according to the explanations given to us, subject to the 
qualifications as mentioned below, these standalone financial results:  
 

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this 
regard; and  

ii. give a true and fair view in conformity with the recognition and measurement principles laid down in the 
applicable accounting standards and other accounting principles generally accepted in India of the net profit 
and other comprehensive income and other financial information for the quarter ended 31st March 2022 as 
well as the year to date results for the period from 1st April 2021 to 31st March 2022.  
 
Basis for Opinion  
 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) 
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Qualifications in the audit report 
 

1) The Company, during the financial year, has had transactions with its related parties, and has a 
net inter-company receivables, being loans given, amounting to Rs 27.12 crores as at 31st March 
2022 (Rs 28.06 crores as on 31st March 2021), to various related parties. The management has 
not carried out a detailed impairment assessment as on 31st March 2022, as required by the Ind 
AS 36.  
 
Accordingly, we are unable to comment on the carrying value of these receivables, along with 
the related impairment, if any, and consequential impact thereof on the profit for the year, had 
the Company performed such impairment assessment. 
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The above loan balances do not include the loan to its subsidiary (Maithan Ispat Limited), which 
has been referred to point no 2 below. 
 
 

2) The Company has loan recoverable from its subsidiary (Maithan Ispat Limited). The loan 
balance stands at Rs 10.04 crores as on 31st March 2022 (Rs 16.63 crores as on 31st March 
2021). Regarding these amounts and transactions: 

 We have not been provided with any loan agreement signed with the Subsidiary. 
 The management has not carried out a detailed impairment assessment of the Subsidiary 

as on 31st March 2022, as required by the Ind AS 36. 

Accordingly, we are unable to comment on the carrying value of these receivables, along 
with the related impairment, if any, and consequential impact thereof on profit for the year, 
had the Company performed such impairment assessment. 

 
3) Besides the loans as mentioned in point no 1 & 2 above, the Company had also given certain 

advances to its related parties, have debtor based receivables and also expenses reimbursable 
(ie receivable) from them. The net inter-company receivables, being debtors, reimbursable 
expenses and advances given, amount to Rs 238.59 crores as at 31st March 2022 (Rs 238 crores 
as on 31st March 2021). Regarding these amounts and transactions: 

 We have not been provided with the minutes of the audit committee and board meetings 
for the approval of advances / debtors / sales made amounting to Rs 1.67 crores from 
the above.  

 Further, the management has not carried out a detailed impairment assessment of the 
above, as on 31st March 2022, as required by the Ind AS 36 
 

Accordingly, we are unable to comment on the carrying value of these receivables, along with 
the related impairment, if any, and consequential impact thereof on profit for the year, had the 
Company performed such impairment assessment. 
 
 

4) The Company further has an investment of Rs 179.88 crores in its subsidiary, Maithan Ispat 
Limited. In the absence of any impairment testing done by the management, we are unable to 
comment on the carrying value as at the balance sheet date and the consequential impact on the 
profit for the year had the company performed such impairment assessment.  
 

5) In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of India, in 
the matter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s Union of India & 
Others, there is a compensation imposed of Rs 924 crores along with interest on the company 
for excess production of Iron Ore during 2000-01 to 2010-11. The Company was supposed to 
make the payment of this compensation on or before 31st December 2017, failing which the 
mines of the Company are closed down wef 1st January 2018. The Company has filed an Interim 
application, before the Honorable Supreme Court of India seeking extension of time for 
compliance of its orders. During the year, the Company has paid Rs 98.65 crores as payment 
under protest.  
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No provision has been made for the same in the books of accounts. In our opinion, this 
compensation has been crystalized and accordingly, a provision for this liability including 
interest, (net of payment made under protest), should have been made in the books to the extent 
of Rs 1100.15 crores as on 31st March 2022 (Rs 1118.76 crores as on 31st March 2021).   

 
 

6) Balance confirmations have not been provided to us for some banks, loans and fixed deposits. 
Details are as per Annexure I attached herewith. Further, we have not received direct bank 
confirmations for any of the current accounts / loans and fixed deposits, however, have received 
the bank statements / confirmations from the Company for our verification. 
 
 

7) Further, the below bank has been closed by the Company in July 2021, however, the books of 
accounts still have the bank ledger along with some balance: 
 

Srn Bank Name Location 
 Balance as per 

Books of 
accounts  

1 Uco Bank A/c 17840210002803 Kolkata 
                

1,36,466  
 
 

8) The basis of having a net deferred tax liability in the books of Rs 73.95 crores has not been 
shared with us; hence we are unable to comment upon the correctness of the same, as on 31st 
March 2022. 
 

9) There are fixed assets under capital work in progress for the Company, amounting to Rs 24.46 
crores as on 31st March 2022. They have not been capitalized since more than 6 years. In our 
opinion, the Company needs to review the same and capitalize the assets where applicable.  
 

10) Balances of Debtors, creditors, loans & advances received & given and deposits received & 
given are subject to confirmations and reconciliations. 
 

11) In our opinion, a provision for doubtful debts of Rs 26.91 crores (Rs 45.95 crores as on 31st 
March 2021) needs to be made against the balances of non-moving old Debtors & Creditors 
(where advances have been given by the Company), as on 31st March 2022. No litigation has 
been initiated by the Company on these balances.  
 

12) Internal audit reports have not been shared for our review, by the Company. 
 

13) The report for physical verification of Inventory, as on 31st March 2022, has not been shared 
with us. 
 

14) There is an unpaid dividend amount of Rs 2.5 crores which pertains to financial year 2013-14. 
The same should have been transferred into Investor Education and Protection Fund, however, 
has not been done by the Company. This amount is yet kept in the Unpaid Dividend account with 
the bank. 
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15) Further, the books of accounts have an opening provision for Leave encashment of Rs 1.39 
crores & an opening provision for Gratuity of Rs 6.72 crores. No further provision is being 
made for the year ended 31st March 2022 and no actuarial valuation has been done by the 
Company. 
 

16) The expenses for Finance cost, Water charges and Electricity duty have not been fully provided 
for, in the books of accounts during the year, by the Company. In the absence of the quantum of 
these expenses, we are unable to determine the impact on the profit for the Company, had these 
expenses been fully provided for in the books for the year. 
 

17) The Goods & Service Tax (GST) returns have not been filed by the Company since December 
2019.  
 

18) There has been a delay in transferring amounts to the Investor Education and Protection Fund 
by the Company, of Rs 2.5 crores pertaining to the unpaid dividend for the financial year 2013-
14. 

 
19) In view of the points mentioned at 5 and 11 above, had the Company provided for the matters 

mentioned therein, the loss after tax for the year ended 31st March 2022 would stand at 
approximately Rs 1011.54 crores (Penal compensation & Interest, on account of excess production 
of Iron Ore, of Rs 1100.15 crores & short provision of doubtful debts of Rs 26.91 crores). 
 
Based on the above, the Company may not be considered as a going concern, as after the above 
effects, its accumulated losses as on 31st March 2022 would have been Rs 866.10 crores and the 
Net worth would have been negative Rs 496.20 crores. 
 

 
Other CARO based Qualifications 
 

(a) As per the information and explanation given to us, the property, plant and equipment have 
not been physically verified by the management during the year. 
 

(b) We have not been able to verify the title deeds of all the immovable properties. Further, 
certain assets are charged against the loans taken by the Company. 

 
(c) As per the information provided to us, Inventory has not been physically verified by the 

management during the year. 

(d) As per the information and explanation given to us, the terms and conditions of the grant of 
the loans and advances in the nature of loans are prejudicial to the company’s interest; 

(e) in respect of loans and advances in the nature of loans, there is no schedule of repayment of 
principal and nor any interest has been stipulated and the repayments or receipts are not 
regular; 

 
(f) Since there is no repayment schedule, we cannot determine if there is any amount overdue. 

(g) Since there is no repayment schedule, we are not able to comment if there is any loan or 
advance in the nature of loan granted, which has fallen due during the year, which has been 
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renewed or extended or fresh loans granted to settle the over dues of existing loans given to 
the same parties. 

 
(h) As per the information and explanation given to us, the company has granted loans or 

advances in the nature of loans without specifying any terms or period of repayment. Details 
are as follows: 

 
                           Closing balances as on 31st March 2022: 

Aggregate Amount of 
loans or advances in 
nature of loans 

Percentage thereof to 
the total loans 
granted 

Aggregate amount of 
loans granted to 
related parties 

Rs 245.80 Crores 100% Rs 245.80 Crores 

 

(i) (a) According to the books and records as produced and examined by us in accordance with 
generally accepted auditing practices in India and also management representations, 
undisputed statutory dues in respect of Provident fund, employees' state insurance, Income 
Tax, Sales Tax, Service tax, Custom duty, Excise duty, Value added tax, Cess, GST and 
other statutory dues, if any, applicable to it, has not been deposited with the appropriate 
authorities since April 2020. 

 
(b) According to the records of the Company, the disputed dues in respect of Central Excise, 

Service Tax, Sales Tax, Entry Tax, Income Tax & GST as at March 31st, 2022 have not 
been deposited with appropriate authorities and no provision has been made for the same 
in the financials. Details are as follows: 

 

Sr. 
No. 

Dues pertaining 
to 

Amount (In Crores) 
March 2022 

Amount (In Crores) 
March 2021 

Forum where 
dispute is 
pending 

1 
 

Central Excise 
& Service Tax  

132.28 
 

131.19 Various 
Authorities 

 
2 GST 

 
90.23 

 
87.60 

Various 
Authorities 

 
3 

Sales and Entry 
Tax  

 
27.85 

 
27.80 

Various 
Authorities 

 
4 Income Tax 

 
5.77* 

 
5.77 

Various 
Authorities 

 Total 256.13 252.36  

* we have not been provided with the details of disputed dues in respect of Income tax matters. 
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(j) (a) The company has defaulted in repayment of loans or other borrowings or in the payment 
of interest thereon to any lender, details are as under: 
 

Srn Bank / Financial Institution Default 
Amount 

Currency Default made for 
the month of 

1 SREI Equipment Finance 
Limited 

24,576,600 INR Entire year 

2 BanyanTree Bank Limited 
(Loan no 0024) 

6,25,000 USD June & December 
2021 

3 BanyanTree Bank Limited 
(Loan no 0126) 

1,16,666 USD September 2021 
& March 2022 

4 BanyanTree Bank Limited 
(Loan no 0046) 

1,16,667 USD June & December 
2021 

 

(k) In the absence of information, we are unable to comment if the company has been 
declared a willful defaulter; 

(l) As per Section 138 of the Companies Act, read with Rule 13, the Company, for the financial 
year 2022, is required to have an internal audit system in place. However as informed to us, 
no Internal auditors have been appointed by the Company. 

 

 
Emphasis of Matter  
 
1) An application under Section 9 of the Arbitration and Conciliation Act, 1996 (as amended) has 

been filed by SREI Equipment Finance Limited, in August 2021, in relation to a Loan-Cum-
Hypothecation Agreement dated 8 September 2016, whereby the Company had taken a loan for 
purchase of a Metso Crusher 600 TPH Engine amounting to Rs.7.92 crores. The petitioner has 
claimed an outstanding sum of Rs.4.40 crores in the said application. The Company’s books of 
accounts show a liability of Rs 3.60 crores. The petitioner has sought for appointment of Receiver 
and securing the hypothecated assets. This matter is pending arbitration. 

 
2) We draw attention to Note 30 of the financials, which describe Rs 718 crores plus interest, due to a 

party in respect of unreconciled amounts as per an arbitration award. The Company is disputing 
most of such claims and has filed an appeal against the arbitration award before the Bombay High 
Court. The same has been admitted by the High Court in December 2019. The matter is subjudice.  

 
3) The Company has written back a liability of Rs 125.60 crores during the year, pertaining to 

advances received from one party and Rs 11.50 crores against IPICOL liability. However, these 
matters are yet pending before the High Court and District Court respectively. 

 
4) We have relied on the list of legal cases and the contingent liability, as given to us by the 

management. We are not aware of, nor have been informed of any other matter filed against the 
company.   

 
5) We have been provided with the copy of the share certificates as issued at the time the below 

investments were made. Due to mobility restrictions, we have not been able to verify the original 
share certificates held with the Company: 
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Company Investment Category Investment Amount 

(Amount in Rupees) 

Keonjhar Infrastructure 
Development Company Ltd 

Investment in equity shares 70,000 

Keonjhar Infrastructure 
Development Company Ltd 

6% Cumulative 
redeemable preference 
shares 

20,002,000 

Mesco Steel Limited Investment in equity shares 100,000,000 

 

Our opinion is not modified in respect of the above matters. 
 
 
Management’s Responsibilities for the Standalone Financial Results  
 
These quarterly financial results as well as the year to date standalone financial results have been prepared 
on the basis of the interim financial statements. The Company’s Board of Directors are responsible for the 
preparation of these financial results that give a true and fair view of the net profit/loss and other 
comprehensive income and other financial information in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under 
Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally 
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone financial results that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.  
 
In preparing the standalone financial results, the Board of Directors are responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so.  
 
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.  
 
Auditor’s Responsibilities for the Audit of the Standalone Financial Results  
 
Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone 
financial results.  
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 

 Identify and assess the risks of material misstatement of the standalone financial results, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors.  

 Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial results or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the standalone financial results, including 
the disclosures, and whether the financial results represent the underlying transactions and events in 
a manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
For and on behalf of   
Arun Todarwal & Associates LLP 
Chartered Accountants  
ICAI Reg No:W100291 

 

      
 
 
Arun Todarwal Dated: 8th December, 2022 
Partner  Place: Mumbai 
M. No. : 032822 UDIN: 22032822BFCPJW4119  
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ANNEXURE I to the Independent Auditor’s Report On Audited Standalone Quarterly Financial 
Results and Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 
 

Details for Qualification in the Audit report – Point no 6: 
 
Details of banks, fixed deposits and loans where balance confirmations have not been provided to us 
for verification: 
 
Bank balances: 
 

Srn Bank Name Location 
 Closing 

Amount as per 
books (Rs) 

1 Central Bank Of India A/c 3096464776 BBSR 
      

11,783  

2 Central Bank Of India A/c 3078895874 Bhopal 
                   

49,158  

3 Uco Bank A/c 20990210000038 Rewa 
                     

4,657  

4 Bank Of Baroda A/c 19720200000744 Katni 
                            

-   

5 Bank Of India A/c 540020110000056 Keonjhar 
                   

15,631  

6 Kotak Mahindra Bank A/c 5811655562 Mumbai 
                            

-   

7 Bank Of Baroda A/c 00290200001372 Kolkata 
              

(7,45,355) 

8 State Bank Of India A/c 34137715376 Kolkata 
         

-   

 

 
Fixed Deposit balances: 
 

Srn Particulars Closing 
Amount as per 

books (Rs) 
1 Fixed deposit with Central Bank 

(For High Court matters) 
14,95,000 

 
 

Loans by Banks, Financial Institutions and Others: 
 

Srn Particulars Closing Amount 
as per books (Rs) 

1 Banyan Tree Bank Limited 
(Foreign currency loan) 

(126,775,575) 

2 SREI Equipment Finance Ltd (36,714,320) 
3 Unsecured loans (Others) (174,051,643) 
4 Unsecured loans (Promoters) (105,687,268) 
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Independent Auditor’s Report On consolidated audited quarterly and year to date financial results of 
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015   
 
To Board of Directors of  
Mideast Integrated Steels Limited 
 
Report on the audit of the Consolidated Financial Results  
 
Qualified Opinion  
 
We have audited the accompanying Statement of Consolidated Financial Results of Mideast Integrated 
Steels Limited (“Holding company”) and its subsidiary (holding company and its subsidiary together 
referred to as “the Group”), for the quarter ended 31st March 2022 and for the period from 1st April 2021 to 
31st March 2022 (“the Statement”), being submitted by the holding company pursuant to the requirement of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (“Listing Regulations”).  
 
In our opinion and to the best of our information and according to the explanations given to us, subject to the 
qualifications as mentioned below, and based on the consideration of the audit report and financial 
information of subsidiary, the Statement:  
 
a. includes the results of the following entities: 
Maithan Ispat Limited – Subsidiary;  
 
b. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as amended; 
and  
 
c. gives a true and fair view, in conformity with the applicable accounting standards, and other accounting 
principles generally accepted in India, of consolidated total comprehensive income (comprising of net profit 
and other comprehensive profit) and other financial information of the Group for the quarter ended 31st 
March 2022 and for the period from 1st April 2021 to 31st March 2022.  
 
 
Basis for Opinion  
 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) 
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are 
independent of the Group, its associates and jointly controlled entities in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are 
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and other auditors in 
terms of their reports referred to in “Other Matter” paragraph below, is sufficient and appropriate to provide 
a basis for our opinion.  
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Qualifications  
 
In the audit report of the Holding Company – Mideast Integrated Steels Limited 

 
1) The Company, during the financial year, has had transactions with its related parties, and has a 

net inter-company receivables, being loans given, amounting to Rs 27.12 crores as at 31st March 
2022 (Rs 28.06 crores as on 31st March 2021), to various related parties. The management has 
not carried out a detailed impairment assessment as on 31st March 2022, as required by the Ind 
AS 36.  
 
Accordingly, we are unable to comment on the carrying value of these receivables, along with 
the related impairment, if any, and consequential impact thereof on the profit for the year, had 
the Company performed such impairment assessment. 
 
The above loan balances do not include the loan to its subsidiary (Maithan Ispat Limited), which 
has been referred to point no 2 below. 
 
 

2) The Company has loan recoverable from its subsidiary (Maithan Ispat Limited). The loan 
balance stands at Rs 10.04 crores as on 31st March 2022 (Rs 16.63 crores as on 31st March 
2021). Regarding these amounts and transactions: 

 We have not been provided with any loan agreement signed with the Subsidiary. 

 The management has not carried out a detailed impairment assessment of the Subsidiary 
as on 31st March 2022, as required by the Ind AS 36. 

Accordingly, we are unable to comment on the carrying value of these receivables, along 
with the related impairment, if any, and consequential impact thereof on profit for the year, 
had the Company performed such impairment assessment. 

 
3) Besides the loans as mentioned in point no 1 & 2 above, the Company had also given certain 

advances to its related parties, have debtor based receivables and also expenses reimbursable 
(ie receivable) from them. The net inter-company receivables, being debtors, reimbursable 
expenses and advances given, amount to Rs 238.59 crores as at 31st March 2022 (Rs 238 crores 
as on 31st March 2021). Regarding these amounts and transactions: 

 We have not been provided with the minutes of the audit committee and board meetings 
for the approval of advances / debtors / sales made amounting to Rs 1.67 crores from 
the above.  

 Further, the management has not carried out a detailed impairment assessment of the 
above, as on 31st March 2022, as required by the Ind AS 36 
 

Accordingly, we are unable to comment on the carrying value of these receivables, along with 
the related impairment, if any, and consequential impact thereof on profit for the year, had the 
Company performed such impairment assessment. 

 
4) The Company further has an investment of Rs 179.88 crores in its subsidiary, Maithan Ispat 

Limited. In the absence of any impairment testing done by the management, we are unable to 
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comment on the carrying value as at the balance sheet date and the consequential impact on the 
profit for the year had the company performed such impairment assessment.  
 

5) In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of India, in 
the matter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s Union of India & 
Others, there is a compensation imposed of Rs 924 crores along with interest on the company 
for excess production of Iron Ore during 2000-01 to 2010-11. The Company was supposed to 
make the payment of this compensation on or before 31st December 2017, failing which the 
mines of the Company are closed down wef 1st January 2018. The Company has filed an Interim 
application, before the Honorable Supreme Court of India seeking extension of time for 
compliance of its orders. During the year, the Company has paid Rs 98.65 crores as payment 
under protest.  
 
No provision has been made for the same in the books of accounts. In our opinion, this 
compensation has been crystalized and accordingly, a provision for this liability including 
interest, (net of payment made under protest), should have been made in the books to the extent 
of Rs 1100.15 crores as on 31st March 2022 (Rs 1118.76 crores as on 31st March 2021).   

 
 

6) Balance confirmations have not been provided to us for some banks, loans and fixed deposits. 
Details are as per Annexure I attached herewith. Further, we have not received direct bank 
confirmations for any of the current accounts / loans and fixed deposits, however, have received 
the bank statements / confirmations from the Company for our verification. 
 

7) Further, the below bank has been closed by the Company in July 2021, however, the books of 
accounts still have the bank ledger along with some balance: 
 

Srn Bank Name Location 
 Balance as per 

Books of 
accounts  

1 Uco Bank A/c 17840210002803 Kolkata 
                

1,36,466  
 
 

8) The basis of having a net deferred tax liability in the books of Rs 73.95 crores has not been 
shared with us; hence we are unable to comment upon the correctness of the same, as on 31st 
March 2022. 
 

9) There are fixed assets under capital work in progress for the Company, amounting to Rs 24.46 
crores as on 31st March 2022. They have not been capitalized since more than 6 years. In our 
opinion, the Company needs to review the same and capitalize the assets where applicable.  
 

10) Balances of Debtors, creditors, loans & advances received & given and deposits received & 
given are subject to confirmations and reconciliations. 
 

11) In our opinion, a provision for doubtful debts of Rs 26.91 crores (Rs 45.95 crores as on 31st 
March 2021) needs to be made against the balances of non-moving old Debtors & Creditors 

Page 20 of 30



ARUN TODARWAL & ASSOCIATES LLP 
         Chartered Accountants 

       Mumbai 
 

4 
 

(where advances have been given by the Company), as on 31st March 2022. No litigation has 
been initiated by the Company on these balances.  
 

12) Internal audit reports have not been shared for our review, by the Company. 
 

13) The report for physical verification of Inventory, as on 31st March 2022, has not been shared 
with us. 
 

14) There is an unpaid dividend amount of Rs 2.5 crores which pertains to financial year 2013-14. 
The same should have been transferred into Investor Education and Protection Fund, however, 
has not been done by the Company. This amount is yet kept in the Unpaid Dividend account with 
the bank. 
 

15) Further, the books of accounts have an opening provision for Leave encashment of Rs 1.39 
crores & an opening provision for Gratuity of Rs 6.72 crores. No further provision is being 
made for the year ended 31st March 2022 and no actuarial valuation has been done by the 
Company. 
 

16) The expenses for Finance cost, Water charges and Electricity duty have not been fully provided 
for, in the books of accounts during the year, by the Company. In the absence of the quantum of 
these expenses, we are unable to determine the impact on the profit for the Company, had these 
expenses been fully provided for in the books for the year. 
 

17) The Goods & Service Tax (GST) returns have not been filed by the Company since December 
2019.  
 

18) There has been a delay in transferring amounts to the Investor Education and Protection Fund 
by the Company, of Rs 2.5 crores pertaining to the unpaid dividend for the financial year 2013-
14. 

 
19) In In view of the points mentioned at 5 and 11 above, had the Company provided for the matters 

mentioned therein, the loss after tax for the year ended 31st March 2022 would stand at 
approximately Rs 1011.54 crores (Penal compensation & Interest, on account of excess production 
of Iron Ore, of Rs 1100.15 crores & short provision of doubtful debts of Rs 26.91 crores). 
 
Based on the above, the Company may not be considered as a going concern, as after the above 
effects, its accumulated losses as on 31st March 2022 would have been Rs 866.10 crores and the 
Net worth would have been negative Rs 496.20 crores. 
 

 
Other CARO based Qualifications - of the Holding Company – Mideast Integrated Steels 
Limited 
 

(a) As per the information and explanation given to us, the property, plant and equipment have 
not been physically verified by the management during the year. 
 

(b) We have not been able to verify the title deeds of all the immovable properties. Further, 
certain assets are charged against the loans taken by the Company. 
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(c) As per the information provided to us, Inventory has not been physically verified by the 

management during the year. 

(d) As per the information and explanation given to us, the terms and conditions of the grant of 
the loans and advances in the nature of loans are prejudicial to the company’s interest; 

(e) in respect of loans and advances in the nature of loans, there is no schedule of repayment of 
principal and nor any interest has been stipulated and the repayments or receipts are not 
regular; 

 
(f) Since there is no repayment schedule, we cannot determine if there is any amount overdue. 

(g) Since there is no repayment schedule, we are not able to comment if there is any loan or 
advance in the nature of loan granted, which has fallen due during the year, which has been 
renewed or extended or fresh loans granted to settle the over dues of existing loans given to 
the same parties. 

 
(h) As per the information and explanation given to us, the company has granted loans or 

advances in the nature of loans without specifying any terms or period of repayment. Details 
are as follows: 

 
                           Closing balances as on 31st March 2022: 

Aggregate Amount of 
loans /  advances in 
nature of loans 

Percentage thereof to 
the total loans 
/advances granted 

Aggregate amount of 
loans / advances 
granted to related 
parties 

Rs 245.80 Crores 100% Rs 245.80 Crores 

 

(i) (a) According to the books and records as produced and examined by us in accordance with 
generally accepted auditing practices in India and also management representations, 
undisputed statutory dues in respect of Provident fund, employees' state insurance, Income 
Tax, Sales Tax, Service tax, Custom duty, Excise duty, Value added tax, Cess, GST and 
other statutory dues, if any, applicable to it, has not been deposited with the appropriate 
authorities since April 2020. 

(b) According to the records of the Company, the disputed dues in respect of Central Excise, 
Service Tax, Sales Tax, Entry Tax, Income Tax & GST as at March 31st, 2022 have not 
been deposited with appropriate authorities and no provision has been made for the same 
in the financials. Details are as follows: 

 
Sr. 
No. 

Dues pertaining 
to 

Amount (In Crores) 
March 2022 

Amount (In Crores) 
March 2021 

Forum where 
dispute is 
pending 

1 
 

Central Excise 
& Service Tax  

132.28 
 

131.19 Various 
Authorities 
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2 GST 

 
90.23 

 
87.60 

Various 
Authorities 

 
3 

Sales and Entry 
Tax  

 
27.85 

 
27.80 

Various 
Authorities 

 
4 Income Tax 

 
5.77* 

 
5.77 

Various 
Authorities 

 Total 256.13 252.36  

* we have not been provided with the details of disputed dues in respect of Income tax matters. 

 
(j) (a) The company has defaulted in repayment of loans or other borrowings or in the payment 

of interest thereon to any lender, details are as under: 
 

Srn Bank / Financial Institution Default 
Amount 

Currency Default made for 
the month of 

1 SREI Equipment Finance 
Limited 

24,576,600 INR Entire year 

2 BanyanTree Bank Limited 
(Loan no 0024) 

6,25,000 USD June & December 
2021 

3 BanyanTree Bank Limited 
(Loan no 0126) 

1,16,666 USD September 2021 
& March 2022 

4 BanyanTree Bank Limited 
(Loan no 0046) 

1,16,667 USD June & December 
2021 

 

(k) In the absence of information, we are unable to comment if the company has been 
declared a willful defaulter; 

(l) As per Section 138 of the Companies Act, read with Rule 13, the Company, for the financial 
year 2022, is required to have an internal audit system in place. However as informed to us, 
no Internal auditors have been appointed by the Company. 

 
Emphasis of Matter in the audit report of the Holding Company – Mideast Integrated Steels 
Limited 
 
1) An application under Section 9 of the Arbitration and Conciliation Act, 1996 (as amended) has 

been filed by SREI Equipment Finance Limited, in August 2021, in relation to a Loan-Cum-
Hypothecation Agreement dated 8 September 2016, whereby the Company had taken a loan for 
purchase of a Metso Crusher 600 TPH Engine amounting to Rs.7.92 crores. The petitioner has 
claimed an outstanding sum of Rs.4.40 crores in the said application. The Company’s books of 
accounts show a liability of Rs 3.60 crores. The petitioner has sought for appointment of Receiver 
and securing the hypothecated assets. This matter is pending arbitration. 

 
2) We draw attention to Note 30 of the financials, which describe Rs 718 crores plus interest, due to a 

party in respect of unreconciled amounts as per an arbitration award. The Company is disputing 
most of such claims and has filed an appeal against the arbitration award before the Bombay High 
Court. The same has been admitted by the High Court in December 2019. The matter is subjudice.  
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3) The Company has written back a liability of Rs 125.60 crores during the year, pertaining to 
advances received from one party and Rs 11.50 crores against IPICOL liability. However, these 
matters are yet pending before the High Court and District Court respectively. 

 
4) We have relied on the list of legal cases and the contingent liability, as given to us by the 

management. We are not aware of, nor have been informed of any other matter filed against the 
company.   

 
5) We have been provided with the copy of the share certificates as issued at the time the below 

investments were made. Due to mobility restrictions, we have not been able to verify the original 
share certificates held with the Company: 

 
Company Investment Category Investment Amount 

(Amount in Rupees) 

Keonjhar Infrastructure 
Development Company Ltd 

Investment in equity shares 70,000 

Keonjhar Infrastructure 
Development Company Ltd 

6% Cumulative 
redeemable preference 
shares 

20,002,000 

Mesco Steel Limited Investment in equity shares 100,000,000 

 
Our opinion is not modified in respect of the above matters. 

 
 
Qualifications in the audit report of the Subsidiary Company – Maithan Ispat Limited 
 

1. The basis of having a deferred tax asset in the books of Rs 139.80 crores has not been shared 
with us; hence we are unable to comment upon the correctness of the same, as on 31st March 
2022. 
 

2. Confirmation for the below fixed deposit has not been received by us: 
 

Srn Bank Name Category 
Closing Amount as 
per books (Rs) 

1 Punjab National Bank 
Fixed deposit – BG – 
Aviation Department 50,00,000 

 
 

3. No direct bank confirmations for current / savings bank accounts and fixed deposits of the 
Company have been received. However, we have been provided with the bank statements / bank 
confirmations from the Company for the above for our verification. 
 

4. Balances of Debtors, creditors, and advances received & given and deposits received & given are 
subject to confirmations and reconciliations. 
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5. The internal audit report, for the year ended 31st March 2022, has not been shared with us. 

6. The report for physical verification of Inventory, as on 31st March 2022, has not been shared 
with us. Hence we are unable to comment on the correctness of the quantity of inventory. 
 

7. The inventory as on 31st March 2022, stands at Rs 185 crores as per books of accounts. We have 
not been given the stock records of Rs 133.97 crores. Further, out of this we have not been given 
details of inventory valuation of Rs 59.77 crores. Hence we cannot give our opinion on the 
correctness of the quantum and valuation of inventory.  
 

8. In our opinion, a provision of Rs 23.76 crores (Rs 37.05 crores in March 2021) for doubtful debts 
needs to be made against the old non moving debtor & supplier balances (where advances have 
been given by the Company) as on 31st March 2022.  
 

9. The Company has shown Rs 8.36 crores receivable from State Bank of India. However no 
documentation or confirmation has been received by us in respect of the same. This has been 
shown as an asset in the financials under Other Bank Balances (Note 9(iii)) 
 

10. The Company had done a One Time Settlement (OTS) with the consortium of Banks led by State 
Bank of India. The Consortium of Banks has given their No Dues Certificate and has confirmed that 
no dues are recoverable from the Company, with respect to these 0.10% Cumulative redeemable 
preference shares. However, the financials still show the liability for 0.10% Cumulative redeemable 
preference shares of Rs 127.63 crores, as on 31st March 2022, under non current “Other financial 
liabilities”.   

11. The books of accounts have an accumulated amount of Rs 66.94 lacs as interest accrued and due 
towards MSME parties since a few years. The same has not been paid until date. Further, no 
provision for interest has been made for the years ended 31st March 2021 and 31st March 2022.   

12. Further, the books of accounts have an opening provision for Leave encashment of Rs 46.71 lacs & 
an opening provision for Gratuity of Rs 90.86 lacs. No further provision is being made for the year 
ended 31st March 2022 and no actuarial valuation has been done by the Company. 

13. Income tax returns for the Company have not been filed since March 2020. 

 
Emphasis of Matter in the audit report of the Subsidiary Company – Maithan Ispat Limited 

 
1. The 10% Cumulative redeemable preference shares of Rs 30 crores, as on 31st March 2022, 

have been valued based on a third party valuation report based on the present values of the 
liability using the discounted cash flows taking the discounting rate as 12%. This valuation 
report has been provided to us by the Company and we have relied on this report. We have not 
conducted any independent review of the valuation as provided. The interest / dividend due on 
the above CRPS have been accounted for in the books as on 31st March 2022.  
 

2. We have relied on the list of legal cases and the related contingent liability, as given to us by 
the management. We are not aware of, nor have been informed of any other matter filed 
against the company.   
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3. The total assets of the company stand at Rs 797.14 crores (Rs 670.97 crores as on 31st March 

2021), and the total liabilities as on 31st March 2022 are Rs 671.60 crores (Rs 818.46 crores as 
on 31st March 2021). The accumulated losses for the company as on 31st March 2022 are Rs 
658.61 crores (Rs 931.65 crores as on 31st March 2021) and the Net worth is positive Rs 125.53 
crores (negative Rs 147.50 crores as on 31st March 2021).  

During the year, all dues of the banks have been settled vide a One Time Settlement (OTS) 
between the Company and its lenders. We have also been provided with a letter dated 16th 
November 2021, issued by the State Bank of India, stating that the loan accounts of the 
Company held with the banks have been settled and closed under compromise, sanctioned by the 
competent authority of individual member banks. Further, the company has also received the 
consent to operate in October 2021 and has started the procedure for procurement of raw 
materials for manufacturing and has made Sales since January 2022. Hence, based on the 
above, the Company can be considered as a Going Concern. 

4. There are fixed assets under capital work in progress for the Company, amounting to Rs 
21.86 crores (Rs 46.17 crores as on 31st March 2021). They have not been capitalized since 
more than 5 years. During the year, the Company has reviewed the same and has 
capitalized the assets where applicable. As informed to us, the balance would be capitalized 
as and when the assets would be completed, which include assets relating to electric arc 
furnace and rebar mill. 
 

Our opinion is not modified in respect of the above matters. 
 
  Other CARO based Qualifications for Subsidiary Company – Maithan Ispat Limited 
 

(a) As per the information and explanation given to us, the property, plant and equipment have 
not been physically verified by the management during the year. 
 

(b) We have not been able to verify the title deeds of all the immovable properties. Further, the 
movable and immovable assets are charged against the loans taken by the Company. 

 
(c) As per the information provided to us, Inventory has not been physically verified by the 

management during the year. 

(d) According to the books and records as produced and examined by us in accordance with 
generally accepted auditing practices in India and also management representations, there 
are old undisputed statutory dues in respect of Provident fund, employees' state insurance, 
Income Tax, Sales Tax, Service tax, Custom duty, Excise duty, Value added tax, Cess, GST 
and other statutory dues, if any, applicable to it, which are pending to be deposited with the 
appropriate authorities.  

 
(e) According to the records of the Company, the disputed dues in respect of Excise Duty, 

Service Tax, Sales Tax, VAT, Entry Tax, Customs duty, GST, Income Tax & Electricity 
Duty as at March 31st, 2022 have not been deposited with appropriate authorities and no 
provision has been made for the same in the financials. 
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Details are as follows: 

Sr. 
No. 

Dues pertaining to March 2022 - 
Amount  
(In Crores) 

March 2021 - 
Amount  
(In Crores) 

Forum where dispute is 
pending 

 
1 Excise Duty 

 
17.06 

 
17.06 Various Excise Authorities 

2 Service Tax 0.02 0.06  
 
3 Central Sales Tax 

 
1.80 

 
1.80 Various Authorities 

4 VAT 0.29 0.19 Various Authorities 
 
5 Custom Duty 

 
23.48 

 
23.39 Various Authorities 

 
6 Income Tax 

 
67.25 

 
35.49 Various Authorities 

7 Electricity Duty 52.86 9.47 High Court of Orissa 
8 GST 241.73 - State and Central Authority 
 Total 404.50 87.46  

(f) As per Section 138 of the Companies Act, read with Rule 13, the Company, for the financial 
year 2022, is required to have an internal audit system in place. However as informed to us, 
no Internal auditors have been appointed by the Company. 
 

 
Management’s Responsibilities for the Consolidated Financial Results  
 
These quarterly financial results as well as the year to date consolidated financial results have been prepared 
on the basis of the interim financial statements.  
 
The Holding Company’s Board of Directors are responsible for the preparation and presentation of these 
consolidated financial results that give a true and fair view of the net profit and other comprehensive income 
and other financial information of the Group including its subsidiary in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ 
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The 
respective Board of Directors of the companies included in the Group and of its associates and jointly 
controlled entities are responsible for maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Group and its associates and jointly controlled 
entities and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the consolidated financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial results by the Directors of the Holding Company, as aforesaid.  
 
In preparing the consolidated financial results, the respective Board of Directors of the companies included 
in the Group and of its associates and jointly controlled entities are responsible for assessing the ability of the 
Group and of its associates and jointly controlled entities to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the 
respective Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.  
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The respective Board of Directors of the companies included in the Group and of its associates and jointly 
controlled entities are responsible for overseeing the financial reporting process of the Group and of its 
associates and jointly controlled entities.  
 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results  
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 
financial results.  
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 

 Identify and assess the risks of material misstatement of the consolidated financial results, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors.  
 

 Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the ability of the Group and its associates 
and jointly controlled entities to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the consolidated financial results or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group and its associates and jointly controlled 
entities to cease to continue as a going concern.  

 
 Evaluate the overall presentation, structure and content of the consolidated financial results, 

including the disclosures, and whether the consolidated financial results represent the underlying 
transactions and events in a manner that achieves fair presentation.  

 
 Obtain sufficient appropriate audit evidence regarding the financial results/financial information of 

the entities within the Group and its associates and jointly controlled entities to express an opinion 
on the consolidated Financial Results. We are responsible for the direction, supervision and 
performance of the audit of financial information of such entities included in the consolidated 
financial results of which we are the independent auditors. For the other entities included in the 
consolidated Financial Results, which have been audited by other auditors, such other auditors 
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remain responsible for the direction, supervision and performance of the audits carried out by them. 
We remain solely responsible for our audit opinion.  

 
We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial results of which we are the independent auditors regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.  
We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of 
the Listing Regulations, as amended, to the extent applicable.  
 
 
For and on behalf of   
Arun Todarwal & Associates LLP,  
Chartered Accountants 
ICAI Reg No : W100291 
   
 
Arun Todarwal Dated: 8th December, 2022 
Partner  Place: Mumbai 
M. No. : 032822  
UDIN: 22032822BFCPKD6611  
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ANNEXURE I to the Independent Auditor’s Report On consolidated audited quarterly and year to 
date financial results of the Company Pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 
 

In the books of Holding Company – Mideast Integrated Steels Limited 
 

Details of banks, fixed deposits and loans where balance confirmations have not been provided to us 
for verification: 
 
Bank balances: 
 

Srn Bank Name Location 
 Closing 

Amount as per 
books (Rs) 

1 Central Bank Of India A/c 3096464776 BBSR 
                   

11,783  

2 Central Bank Of India A/c 3078895874 Bhopal 
                   

49,158  

3 Uco Bank A/c 20990210000038 Rewa 
                     

4,657  

4 Bank Of Baroda A/c 19720200000744 Katni 
                            

-   

5 Bank Of India A/c 540020110000056 Keonjhar 
      

15,631  

6 Kotak Mahindra Bank A/c 5811655562 Mumbai 
                            

-   

7 Bank Of Baroda A/c 00290200001372 Kolkata 
              

(7,45,355) 

8 State Bank Of India A/c 34137715376 Kolkata 
                            

-   

 

 
Fixed Deposit balances: 
 

Srn Particulars Closing 
Amount as per 

books (Rs) 
1 Fixed deposit with Central Bank 

(For High Court matters) 
14,95,000 

 
 

Loans by Banks, Financial Institutions and Others: 
 

Srn Particulars Closing Amount 
as per books (Rs) 

1 Banyan Tree Bank Limited 
(Foreign currency loan) 

(126,775,575) 

2 SREI Equipment Finance Ltd (36,714,320) 
3 Unsecured loans (Others) (174,051,643) 
4 Unsecured loans (Promoters) (105,687,268) 
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ANNEXURE I  

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022  

 [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations. 2016 

 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

Sl. No. Particulars Audited Figures 

(as reported before 

adjusting for 

qualifications) 

Adjusted Figures (audited 

figures after adjusting for 

qualifications) 

  (Rs. In Million) 

I. 1. 1 Turnover / Total income 1459.46 1459.46 

2. 2 Total Expenditure 1962.96 1962.96 

3. 3 Net Profit/(Loss) 1155.36 1155.36 

4. 4 Earnings /(Deficit) Per Share 8.38 8.38 

5. 5 Total Assets 13862.32 13862.32 

6. 6 Total Liabilities 13862.32 13862.32 

7. 7 Net Worth 6308.85 6308.85 

8. 8 Any other financial item(s) (as felt 

appropriate by the management) 

 

- - 

II Audit Qualification- Mideast Integrated Steels Limited(Holding Company) 

 (a) Details of Audit 

Qualification:   

1) The Company, during the financial year, has had 

transactions with its related parties, and has a net 

intercompany receivables, being loans given, amounting to 

Rs 27.12 crores as at 31st March 2022 (Rs 28.06 crores as 

on 31st March 2021), to various related parties. The 

management has not carried out a detailed impairment 

assessment as on 31st March 2022, as required by the Ind 

AS 36. 

      Accordingly, we are unable to comment on the carrying   

value of these receivables, along with the related 

impairment, if any, and consequential impact thereof on the 

profit for the year, had the Company performed such 

impairment assessment.  

 

     The above loan balances do not include the loan to its    

subsidiary (MaithanIspat Limited), which has been referred 

to point no 2 below. 

2) The Company has loan recoverable from its subsidiary 

(MaithanIspat Limited). The loan balance stands at Rs 10.04 

crores as on 31st March 2022 (Rs 16.63 crores as on 31st 

March 2021). Regarding these amounts and transactions: 

We have not been provided with any loan agreement signed 

with the Subsidiary. 

      The management has not carried out a detailed impairment 

assessment of the Subsidiary as on 31st March 2022, as 

required by the Ind AS 36. 

 

     Accordingly, we are unable to comment on the Carrying 



value of these receivables, along with the related 

impairment, if any, and consequential impact thereof on 

profit for the year, had the Company performed such 

impairment assessment. 

3) Besides the loans as mentioned in point no 1 & 2 above, the 

Company had also given certain advances to its related 

parties, have debtor based receivables and also expenses 

reimbursable (ie receivable) from them. 

     The net inter-company receivables, being debtors, 

reimbursable expenses and advances given, amount to Rs 

238.59 crores as at 31st March 2022 (Rs 238 crores as on 

31st March 2021). Regarding these amounts and 

transactions: 

 We have not been provided with the minutes of the 

audit committee and board meetings for the approval of 

advances / debtors / sales made amounting to Rs 1.67 

crores from the above. 

 Further, the management has not carried out a  Detailed 

impairment assessment of the above, as on 31st March 

2022, as required by the Ind AS 36 

 

        Accordingly, we are unable to comment on the   carrying 

value of these receivables, along with the related 

impairment, if any, and consequential impact thereof on 

profit for the year, had the Company performed such 

impairment assessment. 

4) The Company further has an investment of Rs 179.88 crores 

in its subsidiary, MaithanIspat Limited. In the absence of 

any impairment testing done by the management, we are 

unable to comment on the carrying value as at the balance 

sheet date and the consequential impact on the profit for the 

year had the company performed such impairment 

assessment. 

5) In pursuance to the judgement dated 2nd August, 2017 of 

Honorable Supreme Court of India, in the matter of Writ 

Petition (Civil) No. 114 of 2014 between Common Cause 

v/s Union of India & Others, there is a compensation 

imposed of Rs 924 crores along with interest on the 

company for excess production of Iron Ore during 2000-01 

to 2010-11. The Company was supposed to make the 

payment of this compensation on or before 31st December 

2017, failing which the mines of the Company are closed 

down wef 1st January 2018. The Company has filed an 

Interim application, before the Honorable Supreme Court of 

India seeking extension of time for compliance of its orders. 

During the year, the Company has paid Rs 98.65 crores as 

payment under protest. 

     No provision has been made for the same in the books of 

accounts. In our opinion, this compensation has been 



crystalized and accordingly, a provision for this liability 

including interest, (net of payment made under protest), 

should have been made in the books to the extent of Rs 

1100.15 crores as on 31st March 2022 (Rs 1118.76 crores as 

on 31st March 2021). 

6) Balance confirmations have not been provided to us for 

some banks, loans and fixed deposits. Details are as per 

Annexure III attached herewith. Further, we have not 

received direct bank confirmations for any of the current 

accounts / loans and fixed deposits, however, have received 

the bank statements / confirmations from the Company for 

our verification. 

7) Further, the below bank has been closed by the Company in 

July 2021, however, the books of accounts still have the 

bank ledger along with some balance 

S.No. Bank Name Location Balance as 

per 

Books of 

accounts 

1 Uco Bank A/c 

17840210002803 

Kolkata 1,36,466 

 

8) The basis of having a net deferred tax liability in the books 

of Rs 73.95 crores has not been shared with us; hence we are 

unable to comment upon the correctness of the same, as on 

31st March 2022. 

9) There are fixed assets under capital work in progress for the 

Company, amounting to Rs 24.46 crores as on 31st March 

2022. They have not been capitalized since more than 6 

years. In our opinion, the Company needs to review the 

same and capitalize the assets where applicable. 

10) Balances of Debtors, creditors, loans & advances received & 

given and deposits received & given are subject to 

confirmations and reconciliations. 

11) In our opinion, a provision for doubtful debts of Rs 26.91 

crores (Rs 45.95 crores as on 31st March 2021) needs to be 

made against the balances of non-moving old Debtors & 

Creditors (where advances have been given by the 

Company), as on 31st March 2022. No litigation has been 

initiated by the Company on these balances. 

12) Internal audit reports have not been shared for our review, 

by the Company. 

13) The report for physical verification of Inventory, as on 31st 

March 2022, has not been shared with us. 

14) There is an unpaid dividend amount of Rs 2.5 crores which 

pertains to financial year 2013-14. The same should have 

been transferred into Investor Education and Protection 

Fund, however, has not been done by the Company. This 

amount is yet kept in the Unpaid Dividend account with the 



bank. 

15) Further, the books of accounts have an opening provision 

for Leave encashment of Rs 1.39 crores & an opening 

provision for Gratuity of Rs 6.72 crores. No further 

provision is being made for the year ended 31
st
 March 2022 

and no actuarial valuation has been done by the Company. 

16) The expenses for Finance cost, Water charges and 

Electricity duty have not been fully provided for, in the 

books of accounts during the year, by the Company. In the 

absence of the quantum of these expenses, we are unable to 

determine the impact on the profit for the Company, had 

these expenses been fully provided for in the books for the 

year. 

17) The Goods & Service Tax (GST) returns have not been filed 

by the Company since December 2019. 

18) In view of the points mentioned at 5 and 11 above, had the 

Company provided for the matters mentioned therein,the 

loss after tax for the year ended 31st March 2022 would 

stand at approximately Rs 1011.54 crores 

(Penalcompensation & Interest, on account of excess 

production of Iron Ore, of Rs 1100.15 crores & short 

provision ofdoubtful debts of Rs 26.91 crores). 

     Based on the above, the Company may not be considered as 

a going concern, as after the above effects, itsaccumulated 

losses as on 31st March 2022 would have been Rs 866.10 

crores and the Net worth would havebeen negative Rs 

496.20 crores. 

 

  Emphasis of Matter 1) An application under Section 9 of the Arbitration and 

Conciliation Act, 1996 (as amended) has been filed by SREI 

Equipment Finance Limited, in August 2021, in relation to a 

Loan-Cum-Hypothecation Agreement dated  8 September 

2016, whereby the Company had taken a loan for purchase 

of a Metso Crusher 600 TPH Engine amounting to Rs.7.92 

crores. The petitioner has claimed an outstanding sum of 

Rs.4.40 crores in the said application. The Company’s books 

of accounts show a liability of Rs 3.60 crores. The petitioner 

has sought for appointment of Receiver and securing the 

hypothecated assets. This matter is pending arbitration. 

2) We draw attention to Note 30 of the financials, which 

describe Rs 718 crores plus interest, due to a party in respect 

of unreconciled amounts as per an arbitration award. The 

Company is disputing most of such claims and has filed an 

appeal against the arbitration award before the Bombay High 

Court. The same has been admitted by the High Court in 

December 2019. The matter is subjudice. 

3) The Company has written back a liability of Rs 125.60 



crores during the year, pertaining to advances received from 

one party and Rs 11.50 crores against IPICOL liability. 

However, these matters are yet pending before the High 

Court and District Court respectively. 

4) We have relied on the list of legal cases and the contingent 

liability, as given to us by the management. We are not 

aware of, nor have been informed of any other matter filed 

against the company. 

5) We have been provided with the copy of the share 

certificates as issued at the time the below investments were 

made. Due to mobility restrictions, we have not been able to 

verify the original share certificates held with the Company: 

 

Company Investment 

Category 

Investme

nt 

Amount 

(Amount 

in 

Rupees) 

Keonjhar 

Infrastructure 

Development 

Company Ltd 

Investment in 

equity shares 

70,000 

Keonjhar 

Infrastructure 

Development 

Company Ltd 

6% Cumulative 

redeemable 

preference 

shares 

20,002,00

0 

Mesco Steel 

Limited 

Investment in 

equity shares 

100,000,0

00 

Our opinion is not modified in respect of the above 

matters 

 

 

 (b) Type of Audit Qualification Qualified Opinion and Emphasis of Matter / Disclaimer of 

Opinion / Adverse Opinion 

 (c) Frequency of qualification Appeared Fourth Time 

 (d) For Audit Qualification(s) 

where the impact is 

quantified by the auditor: 

and the , Management's 

Views on same 

Impact has been not been quantified by the Auditor in 

their Report to the Members except point no. 5and 10. 

 

 (e) For Audit Qualification(s) 

where the impact is not 

quantified by the auditor 

 

(i). Management's 

estimation on the 

Presently Impact of these qualification/emphasis of matter 

cannot be quantified; Management view on the Audit 

Qualification and Emphasis of Matter are as under: 

 

1. The amounts are coming in the financials from previous 

years and in fact some recovery has also been made 



impact of audit 

qualification: 

(ii). If management is 

unable to estimate the 

impact, reasons for the 

same: 

(iii). Auditors' Comments 

on (i) or (ii) above. 

 

during the financial year. Further the company is putting 

in its best efforts to restart the plant soonand the amounts 

will be recovered either in cash and/or goods. The 

management has reviewed all assets and liabilities of the 

company. The assets and liabilities has been valued at 

receivable and payable value respectively. 

2. The amounts are not loans to the subsidiary. They are 

advances given to MaithanIspat Limited for material 

Supply. But due to non functioning of MISL plant and 

some investor coming in MaithanIspat Limited for 

settlement of loans of Bank through Bank Led action 

through OTS, the amount is being refunded back to 

MISL and the company is hopeful to get all these back 

by end of Financial year 2022-23. So there is no 

requirement of impairment assessment.  

3. The amount of Rs. 1.67 crores consists of sale of 

material and sale of vehicle. It was informed that the 

amounts will be recovered from the parties soon. 

4. It was informed that MaithanIspat Ltd has restarted 

production and thus impairment testing is not being 

carried out as the net worth of the Company has become 

positive now. 

5. The company has taken legal opinion on the treatment of 

Compensation as well interest on same from an 

independent advocate.Accordingly same is being treated 

as Contingent liability. Further the Company is making 

payment of compensation under protest by selling of 

stocks lying with the Company after getting order from 

Hon’ble Supreme Court. We have deposited with 

Government an amount of Rs. 362.49 including GST till 

31.10.2022) under protest. 

6. We have been informed that, as per the policies of the 

concerned Banks, Bank will provide statement and 

balance confirmation either by hand or on registered 

email address of the company only. It will not be 

possible to change the registered email address to 

provide direct confirmation to the auditors. We have 

forwarded all the confirmation as and when received by 

us.. Further for loan confirmations from SREI as well as 

Banyan Tree Bank, same cannot be given as they are 

under litigation 

7. As the said account is being closed, the company is 

working on reconciling the difference of Rs. 1.36 lacs. 

8. It was informed that the amount is coming since the year 

2018-19.  We will get it reworked in the coming 

Financial year.  

9. The Work in progress amount belongs to blast furnance 



work and PCI work. These amounts will be capitalized 

once the project is finished. 

10. The MISL plant is shut down for quiet long and there is 

no business with the parties. Company is in process to 

receive the balance confirmation from Debtors, Creditors 

and loans and advance as given and / or received and/or 

for the deposits received and given, as soon as same are 

received by the company, the details will be shared with 

the Auditors. Further management is of the view that on 

confirmation/reconciliation of the balances, there will 

not be any material impact on the state of affairs of the 

Company. There is lack of resource to carry out detail 

activity 

11. The management has conducted ageing analysis during 

current year and the amount has been reduced to Rs. 

26.91 crores. The company will also work on the balance 

amounts in the upcoming financial year. 

12. The company ensure that the internal audit report will be 

provided for the next financial year 

13. Due to labor unrest and union issues because of closure 

of plant, physical verification as on 31
st
 March 2022 

could not be done. The Company is hopeful to carry 

same by the end of financial year 2022-23. 

14. The company has filed form for transfer of amount to 

IEPF. But the IEPF authority has not rejected the form. 

We are trying to resolve the issue with IEPF. Otherwise 

also the amount is in the unpaid dividend account and 

will be transferred soon. 

15. The Company will provide for leave encashment and 

gratuity in the next financial year. 

16. The Company has settled water charges and has 

approached the department  on settlement of Electricity 

charges Since the matter is subjudice and hopefully will 

be sorted out in the current financial year so it will be 

provided accordingly.    

17. The payment of outstanding amount of GST is pending 

and till the time all the payments are made the filing of 

GST Returns by the Company is not possible. 

18. The Company has provided the explanation on non 

crystallization of the amounts and treating it as 

contingent liability. Thus the net worth of the company 

is positive. 

Emphasis of Matter 

 

1) The Company was making regular payments to SREI 

Equipment Finance Limited. Later on due SREI being 

admitted into NCLT and also due to shut down of plant 



and COVID situation, the company was unable to make 

further payments. The matter is subjudice. 

2) There was arbitration award received in June 2019 for 

718 crores. The Company has already appealed to this 

Award. The appeal has been admitted in Mumbai High 

Court. 

3) The write back is as per the decree order. 

 

III Audit Qualification- MaithanIspat Limited (Subsidiary Company) 

  

(a) 

 

 

 

 

 

 

Details of Audit 

Qualification:   

 

 

 

 

1. The basis of having a deferred tax asset in the books of 

Rs 139.80 crores has not been shared with us; hence we 

are unable to comment upon the correctness of the same, 

as on 31st March 2022. 

2. Confirmation for the below fixed deposit has not been 

received by us: 

S.No. Bank Name Category Closing 

Amount as 

per books 

(Rs) 

1 Punjab National 

Bank 

Fixed deposit 

– BG – 

Aviation 

Department 

50,00,000 

 

3. No direct bank confirmations for current / savings bank 

accounts and fixed deposits of the Company have been 

received. However, we have been provided with the bank 

statements / bank confirmations from the Company for 

the above for our verification. 

4. Balances of Debtors, creditors, and advances received & 

given and deposits received & given are subject to 

confirmations and reconciliations. 

5. The internal audit report, for the year ended 31st March 

2021, has not been shared with us.  

6. The report for physical verification of Inventory, as on 

31st March 2022, has not been shared with us. Hence we 

are unable to comment on the correctness of the quantity 

of inventory. 

7. The inventory as on 31st March 2022, stands at Rs 185 

crores as per books of accounts. We have not been given 

the stock records of Rs 133.97 crores. Further, out of this 

we have not been given details of inventory valuation of 

Rs 59.77 crores. Hence we cannot give our opinion on 

the correctness of the quantum and valuation of 



inventory. 

8. In our opinion, a provision of Rs 23.76 crores (Rs 37.05 

crores in March 2021) for doubtful debts needs to be 

made against the old non moving debtor & supplier 

balances (where advances have been given by the 

Company) as on 31st March 2022. 

9. The Company has shown Rs 8.36 crores receivable from 

State Bank of India. However no documentation or 

confirmation has been received by us in respect of the 

same. This has been shown as an asset in the financials 

under Other Bank Balances (Note 9(iii)) 

10. The Company had done a One Time Settlement (OTS) 

with the consortium of Banks led by State Bank of India. 

The Consortium of Banks has given their No Dues 

Certificate and has confirmed that no dues are 

recoverable from the Company, with respect to these 

0.10% Cumulative redeemable preference shares. 

However, the financials still show the liability for 0.10% 

Cumulative redeemable preference shares of Rs 127.63 

crores, as on 31st March 2022, under non current “Other 

financial liabilities”. 

11. The books of accounts have an accumulated amount of 

Rs 66.94 lacs as interest accrued and due towards MSME 

parties since a few years. The same has not been paid 

until date. Further, no provision for interest has been 

made for the years ended 31st March 2021 and 31st 

March 2022. 

12. Further, the books of accounts have an opening provision 

for Leave encashment of Rs 46.71 lacs &an opening 

provision for Gratuity of Rs 90.86 lacs. No further 

provision is being made for the year ended 31st March 

2022 and no actuarial valuation has been done by the 

Company. 

13. Income tax returns for the Company have not been filed 

since March 2020. 

Emphasis of Matter 

1. The 10% Cumulative redeemable preference shares 

of Rs 30 crores, as on 31st March 2022, have been 

valued based on a third party valuation report based 

on the present values of the liability using the 

discounted cash flows taking the discounting rate as 



12%. This valuation report has been provided to us 

by the Company and we have relied on this report. 

We have not conducted any independent review of 

the valuation as provided. The interest / dividend due 

on the above CRPS have been accounted for in the 

books as on 31st March 2022. 

 (b) Type of Audit Qualification Qualified Opinion and Emphasis of Matter / Disclaimer of 

Opinion / Adverse Opinion 

 (c) Frequency of qualification Appeared Fourth Time 

 (d) For Audit Qualification(s) 

where the impact is 

quantified by the auditor: and 

the , Management's Views on 

same 

Impact has been not been quantified by the Auditor in their 

Report to the Members except point no 10. 

   1 There is no change in last year figure of 139.80 crores. 

Further Company has restarted its plant. So now the 

calculation of deferred tax assets will be provided for FY 

2022-23. 

2 The FDR for Bank Guarantee was given by the company. 

Since an OTS has been done, the company couldn’t get 

the confirmation from the Bank. 

3 As per bank policies Bank will provide statement and 

confirmation either by hand or on registered email 

address. Therefore, it is not possible to change registered 

email address to provide direct confirmation to 

auditors.We have forwarded all the confirmation received 

by us to the auditors. 

4 Since the company was not working and there was very 

limited staff and the confirmations require proper follow 

up so same could not be done. But now the company has 

restarted, the company will try to get them for FY 2022-

23 

5 The company has started its operations now and same 

will be conducted in the coming financial year 2022-23. 

6 The company has started its operations now and same 

will be conducted in the coming financial year 2022-23.  

7 The management informed that same will be provided in 

the coming financial year 2022-23. 

8 The Company has written off and written back some old 

non moving debtor & supplier balances in the current 

year and the rest of amount will be reviewed in the 

financial year 2022-23. 

9 Since an OTS has been done, the company couldn’t get 

the confirmation from the Bank. The company will try to 

get it by FY 2022-23 

10 OTS has been successfully concluded with the Bank and 

No dues certificates has been received from banks  for 



loan amounts and for. In due course it will be adjusted 

and same will be extinguished/ CRPS amount redeemed 

accordingly. 

11 The Company will come up with the provisions in the 

next financial year 2022-23. 

12 The company was non operational due to bank taking 

over the plant. So now the company is operational, we 

will provide for further leave encashment and gratuity in 

the next financial year. 

13 Due to lack of staff and very less monitoring of the 

company due to closure of plant, same could not be done. 

But now the company will file its income tax returns. 
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