K.G. SHARMA & CO.

\\ | CHARTERED ACCOUNTANTS
/J MAIL ID: hgsharmafeadgmail.com
. ~ PhoO11-13259087.9818156645
201, ANUPAM BHAWAN, COMMERCIAL COMPLEX. AZADPUR DELHI-110033
To ArunavaSikdar

Resolution Professional
Sanco Industries Limited (undergoing CIRP)

Independent Auditor’s Limited Review Report on

Interim Standalone Financials Results of ‘M/s Sanco Industries

" Limited(under CIRP)

We have reviewedthe accompanying Statement of Standalone Unaudited Financial
Results of M/s Sanco Industries Limited(under CIRP) (‘the Company”) for the
quarter ended December31,2022("the Statement"), being submitted by the Company
pursuant to the requirement of regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulation™).

The company is under Corporate Insolvency Resolution Process initiated by the National
Company Law Tribunal, Delhi (“NCLT”) vide order dated 29..07.2022, the power of the
Board of Directors of the company stood suspended and such powers are vested with the
Resolution Professional to manage the affairs of the company. However, the Company’s

. Board of Directors remains responsible for the matters with respect to the preparation of

these financial statementstill the CIRP commencement date i.e. 29.07.2022. The
Financial Statements been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 "Interim

" Financial Reporting" ("IND AS 34"), prescribed under section 133 of the Companies Act,
- 2013 read with relevant rule issued there under and other accounting principles generally

accepted in India.Our responsibility is to express a conclusion on the Statement based on
our review.

We have conducted our reviewof the financial statement in accordance with the Standard
of Review Engagement (SRE) 2410, ‘Review of Interim Financial Information Performed
by the Independent Auditor of the Entity’, issued by the Institute of Chartered
Accountants of India. These standards required that we plan and perform the review to
obtain reasonable assurance about whether the financial resulls are free of material
misstatements. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accountling matlers, and applying
analytical and other review procedures. A review is suhstantially less in scope than an
audit conducted in accordance with Standards on Audiling and consequently does not
enable us to obtain assurance that we would become aware of all significant matter that
might be identified in an audit. Accordingly, we do not express an audil opinion.

Based on our review conducted as above we observe the following

1. That the company bank CC Accounts (South Indian and UBI) has become Non-

Performing Assets (NPA) as per banking rules gﬂd regulations.
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Compan .

s i ‘HarrCh o Ol;t.h Indian Bank & Union Bank of India for the period

s & ,.eq“lan-on:_‘;_ which has become Non Performing Assel as per banking

oerid end}, ) s Act 1949. Further no such calculation was provided for the
19 30th June, 2022.

Company has not created provision for doubtful debts amounting to Rs 1634.75/-

y

Lacs which are long term outstanding receivables of the company.

4. T-he ‘c-otnpany is also irregular while paying its undisputed and disputed statutory
liabilities. We observed that undisputed and disputed statutory liabilities which is
pending for more than 9months with resp-ect to Income Tax, ESIC, and EI;F and it
has also not been paid till the date of review.

Long Term outstanding balances in some of the personal and impersonal accounts

l‘:“

are subject to confirmation and reconciliation.
6. We have not been provided any Confirmation of balances of Creditors,
Advance from customer and Advance to Suppliers.

~. Stock valuation report has been provided to us on email for stock verificati
2022.

Debtors,

on. Stock

in trade valued as per management valuation dated 29.07.
-22 the Company decided lo write off it’s sundry

8. During the financial year 2021
ndirect income in

creditor amounting to Rs.99.90 lacs,
ear. Further it was observed in the period April, 2

which was recognised as 1
said y o22-June, 2022 that such
liability should not have been written off. Hence the inco

me earlier recognised as
ril to June 2022, which 1s

indirect income 1s de-recognisedin the ‘period Ap

earing as negative income in statement of income.
resolution process vide order of

Deepak Arora was

app
The Company is under Corporate insolvency

Hon'ble NCLT, Delhi dated agt July, 2022wherein M.
nted as interim resolution professionalof the company and on 19.09.2022 Mr.

appoi
Deepak Arora and appointed as resolution

ArunavaSikdar replaced M.
al vide order no [A-4471/2022.

gap in claims as approved by IRP a
nco Industries Limited of Rs 31,3

profession
- 10. There is a

accounts of Sa
details for your reference schedule I.
71. Thereexista total claim of Rs. 32_.62,041/—which is cla

nd that appearing in the books of
1,86,573- Attached herewith the

imed filed but not admitted by

IRP as per schedule II.

Based on our reviewconducted as stated above nothing has come Lo our attention that
causes Uus to believe that the accompanying statement, prepared in accordance with the
aforesaid Indian Accounting Standards and accounting principl.es generally accepted in
India, has not disclosed the information required to be disclosed in term of Regulation 33
of SEBI (Listing Obligations and Disclosure RequiremenQ Regulation, 2015 an.d SEB.I

uwlar CIR/CFD/ FAC/62/2016 dated July 5, 2016 including the manner 1n which it is

circ :
to be disclosed, or that it contains any material mlss/tatement.
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For K G Sharma & Co.
(‘hurlcrrél Accountants
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M No. 089416 ‘ed Ac

Date: 20.01.2023
Place: Delhi
UDIN: 23089416BGYMXD5123
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i1 é{}é IV AN DIARILITIES
-, Baguity’
s Share Capital

LBy Other Byuity

oAy Bty

£2308,20
{1,782.00)

£51.00

Total Bguity {473.80) A5G0
Liabilities ‘
won-Carrent Lisbilities
) Finunela! Liabilities
Borrowings
Other Financial Liabilities 73.85 825
by Provisions B
) @ther Non-Current Liabilities -
Total Non-Current Liabilities T BG H76.25
_ Current Linbilities
a)  Financial Liabilities
Borrowings 4,731.26 4,913.44
Trade pavables 7763 10806
- ~Fotal Qutstanding dues of MSME Creditor 156.091 156,01
“Total Outstanding dues of creditors other than MSME 620,72 115
Enterprises
Other Financial Liabilities - 341
by Cogent tax Liabilities (Net) -
") Other current Liabilities 2365.8¢ 323.08
A3 Provisions w -
" Total Cusrent Liabilities 5,874.78 5,208.80
PTOTALBOQUITY AND ZIABILITIES $,194.84 7,544.5%1
1 ASSEYS -
.("1.') Mon-Current Assets
a)  Property, Plant and Equipment 12450 144.48
by Capital Work-in-Progress 2,99 2.99
¢)  Financial Assets
Investents 538.50 23850
~ “Trade receivables . " 4,738.36 4,789.02
d1 Deferred Tax Assets (Net) 8.0y 8.67
} o) Other Non-Current Assels 780.30
Total Non-Curyent Assets 5,098.41 5, 255.00
(2} Corrent assets
a) | Inventorics 54.23 1,953.03
by JFinancial Assets
" Prade receivables 125,49 -
Cashoand cash equivalents 0.19 97,02
Bank balances 16.51 531
. Crther financial assets ~ 230,02
-e) Current tax assets (.Net') - -
© ¢} Other Current Assets 2576
Total Currént Assets 196,42 2.510.05
TOTAL ABEEYE . G,194.84 75544.91

o and on behalf of the Board

vu Sikdar
gZesolution Professional




SANCO INDUSTRIES LIMITED (undergoig CIRP)
COMPANY NO-L7480uDLigBoPLCO35549
Statement of Unaudited Standalone Financial Results for the Quarter ended on 318t December, 2022
: : {Bs. In Lakhs)

Quarier ended Period Ended Year ended
gist December | goth September aoth June |3istDecember aist 18t z1st March
ahamh A k b December Diecember )

2082 2082 zo22 2021 2022
2022 2021
Unaudited Unaudited Unaudited Unaudited : Andited
- , 12184 2.81 - @p
~ - {99.00) - £5.00 7261
- 12584 (96,09} - 65.50 F3.05
- E 1,513.26 - 1.513.26 -
- 12184 264.50 - 3868 (56.15)
2.25 100 2.08 316 533 14.59
- R - - - Q.05
Amoris 569 5.70 5.59 750 i7.08 22,17 30.62
1612 550 14.19 12.47 37.00 29.93 111,57
24.06 135.23 1,799.52 23.0°7 1,958.81 66,13 156.55
{24.06) {13.39) {1,895.61) {23.073  (1,933.06) {0.63) {83.51)
{24.06} {13.39) {1,895.61) {23.07  (1,933.06) {0.63) B350
{24.08) (13.39) (1,895.61) {23.07}  {(2,933.06} {0.63) {83.51)
13052 13082 13082 13512 130.82 11512 13082
(.18} {10} {14.49) {£.20) C{14.78) {0.01} {0.64)
{048} ?.w@v {1339} {o.20} {14.78) {oot (0.64)

For and on behalf of 8
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Cash Generated Before Working Capital Changes
Movement In Waorldng Capital

iner {Deer A
Tucease / {Deeveane) n Liabl
Total

Cash Generated From Operations

Total
Divect Taxes Paid
Wet Cash Flow From / {Used in} Gperating Activities

Cash Generated From Operations

CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchgse of PRE, Intangible Ass ndd Investroent Praperty
Proeeeds of PYE, Dalangible 15 and Tovestment Prop
Froveads from Investments

Inferest Ineame Receteed

Wit Cash Flow Prow / {Used in) Investing Activities

CASH FLOW FROM / (USED IN) FINARCING ACTIVITIES
Proceeds from issue of share capital

Proceeds / (Repayment) of Long & Short Term Borrowings

Inierest Paid

Net Cash Flow From / {Used in) Finaneing Activities

Net Incrense / (Decrease) in Cash and Cashi Equivaleots (8+B+C)
Cash and Cagh Equivalents at the beginning of the Perfod
Cash and Cagh Equivalents at the end of the Period

Components of Cash and Cagh Equivalents

Cash and chequas on Hand
Ralances with Bauks

Om Civent accounts

On Deposits accounts
Bank Overdraft
Caslhs and eash Byuivalent

G0 $onu}
GO0 G073
{1,916.08) {50

124500
(R
1,804.09

434

(2195}
(31,65 45.42
390
0.00 (000}
.10 .04
A.5568 {05803
G700
0,00 {0.03)
{84.23) {2830}
~102.18 1423
43075 (4,405.98)
{4,49242) {4,391.75)
0.5 79
1651 141
(4,510.64) (415998}

{4,493.92)

{4,292.75]

For :gud on hehalfl of the Board
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Resolution Professional %;%%gj;{‘%
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Resolution Professional

Date: 21.01.2023
Place: Delhi
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The statutery auditor have expressed an unmodified audit opinion on these resulis,

resented have been prepared i accovdance with th
ed under the Companies (Tndia Accounting

Financtal results for all the peviods
and measurement principles of Indad noti
Rules, 2015,

a5 activity fall within one segment vie, Manufacturing Business as per Ind A3
ting sigment is not applicable.

As the company busine
08, the disclosures requirements of Tud AS 108 of opera

i1y

The eowpany has not paid its disputed/undisputed statutery Hability which is pending for more than
& months with respect to Income Tax, ESIC and EPE.

Previous periods figures have been yegrouped/reartanged wher

er considered necessary to make
them compayable with current period. :

A Petition for initiation of Corporate Insolvency Resolution Process (CIRP) filed by M/s. Skystep
Trading Limited, claiming to be an operational ereditor of the company, wnder the provisions of
Insolvency and Bankruptey Code, 2016 (IBC/Code) was admitted by Hon’ble NCLT, New Delhi vide
order dated 20.07.2022. Vide the said order, Mr. Deepak Arora was appointed as an IRP and
thereatter vide subsequent order of Honble NCLT dated 19.09.2022, Mr. Arunava Sikdar was
appointed as Resolution Professional for the company. As per the provisions of the Code, the powers
of the Board of Directors of the company have been suspended and vest in the IRP/RY with ¢
from the date of admission of the petition. The CIR Process initiated vide the above referred order s
in progress as on the date of signing of these financial statements.

The claims submitted by the financial creditors and operational creditors, as on the Insolvency .
Commencement Date L.e. a5 on 29.07.2022 and admitted by the IRP/RE, are at varidnce with the
amounts appearing in the books of accounts of the company in respect of the same. To the extent the
process of submission and reconciliation of claims as on the Insolvency Commencement Date
remains an on-going process, no accounting impact in the books of accounts has been made in
respect of excess, short or non-receipt of claims for Operational and financial creditors.

These financial statements containg figures which arve continuing since before CIRP commencement
date and before the appointment of the Resolution Professional (RP) for the company. ‘Therefore, the
RP is not in a position to verify the authenticity or veracity of the information provided herein and o
certify on its own the truthfulbess, faiiness, accuracy or completeness of the financial statements. In
the abseiice of the Board of Directors, the RP is approving these statements for the purposes of
compliance with the provisions of the companies Act, 2013 and SEBI on the basis of information by
the Directors (Power Suspended) Mr. Sanjay Gupta and other officers of the company. Approval of
the RP and affixing of signature on these statements by the RP should not be construoed as
endorsement or certification by the RP of any facts or figures provided herein,

is 4 gap in claims as approved by TRP/RP and that appearing in the books of accounts of Sanco
tries Limited of Rs 91,31,86,573/- Attached herewith the details for your reference schedule 1.

1ve ‘which is clairaed filed but not adwitted by TRP/RP as per

There exist a total glal

 total claimofRs 162162
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Srhedule-d
§ast of Clatmed fled ol not admitivd

Hrnployers

“Rakesh Kumar ' 4,33,260.00

Rahul Mittal 65,61L,500.00
. 10,94,769.00

Ciovi Dues
Agst. Com. State Taxes and Excise, Paonta
sahib 6,46,151.00

6,46,151.00

Creditors
Baldeo Metal Pvtltd 50080800
Shree Marketing 412184.00

Axti Chemicals Industries 372039.00
KG Sharma & Co. 256000.00
15,21,121.00

Total : 32,62,041.00
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