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BSE Limited June 09, 2021

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai - 400001

Ref: H.P. Cotton Textile Mills Limited (Scrip Code: 502873)

Sub: Outcome of Board Meeting of H.P. Cotton Textile Mills Limited held on June 09, 2021

Dear Sir,

We wish to inform you that the Board of Director’s in their Meeting held today i.e. June 09, 2021
has inter alia, considered and approved the Audited Financial Results for the quarter and year
ended March 31, 2021.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose the following:

a) Audited Financial Results along with Auditor’s Report for the quarter and year ended
March 31, 2021; and

b) Declaration pursuant to regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure
Requirements), as amended regarding unmodified opinion of the Statutory Auditors on the
aforesaid Results.

The copies of the above results are also uploaded on the Company’s website
https:/ /www.hpthreads.com

The said meeting of the Board of Directors commenced at 02:00 P.M. and concluded at 06:18 P.M.

You are requested to kindly take the same on your record.

Yours Faithfully,

i I‘Lf:‘i

For H.P. Cotton Textile Mills Limited 7

Company Secretary and Compliance Officer

Encl: As above
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Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
L 41, Connawght Circus,
Outer Circle,

MNew Delhi — 110 001

India

T+81 11 45002215
F+91 11 42787071

Independent Auditor’s Report on Annual Financial Results of the Company Pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of H.P. Cotton Textile Mills Limited

Opinion

1.

We have audited the accompanying annual financial results (‘the Statement’) of H.P. Cotton Textile Mills
Limited (‘the Company’) for the year ended 31 March 2021, attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant circulars issued
by the SEBI from time to time.

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

() presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the net profit after tax and
other comprehensive income and other financial information of the Company for the year ended 31
March 2021.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Statement section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI’)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us, is sufficient and appropriate to provide a basis for our opinion.

Chartered Accountants Walker Chandiok &
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Walker Chandiok & Co LLP

Independent Auditor’s Report on Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended) (cont’d)

Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the annual audited financial statements and has been
approved by the Company's Board of Directors. The Company’s Board of Directors is responsible for the
preparation and presentation of the Statement that gives a true and fair view of the net profit/loss and
other comprehensive income and other financial information of the Company in accordance with the
accounting principles generally accepted in India, including Ind AS prescribed under Section 133 of the
Act, read with relevant rules issued thereunder and other accounting principles generally accepted in
India, and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o I|dentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Chartered Accountants



Walker Chandiok & Co LLP

Independent Auditor’s Report on Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended) (cont’d)

¢ Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

9.  We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

11. The Statement includes the financial results for the quarter ended 31 March 2021, being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited year-
to-date figures up to the third quarter of the current financial year, which were subject to limited review
by us.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No.: 001076N/N500013
Digitally signed

by Rohit Arora AOANDISN
Date: gl
2021.06.09
17:09:24
~ “ +05:30
Rohit Arora
Partner -

Membership No. 504774 :
UDIN: 21504774AAAADX6350 ——

Place: New Delhi
Date: 09 June 2021
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H.P. Cotton Textile Mills Limited

Regd. Offices- 15th Km Stone, Delhi Road, VPO- Mayar, Hisaz, Haryana- 125044

CIN: LISIOH R1981PLC012274, Email: info@hpthreads.com, Website: www.hpthreads.com
Tel: +91-11-41540471, Fax: +91-11-49073410

m_‘-_"‘_‘“ﬁﬁr stated otherwise
gu::c:;:;f Quarter ended 3[“ m:;::: Year ended Year ended
Particulars ) 31 December 2020 ¢ P 31 march 2021 31 March 2020
(Audited) (Unaudited) (Audited) (Audited) (Audited)
Income:

L. |Revenue from opemtions 3,109 2,333 2426 9,657 8,175
11. _|Other income 41 34 72 132 188
TIT_|Total income (1 + 1Ty 3,150 2,361 2,498 9,789 8,563
v lExpenaes:

Cost of matenals consumed 1,363 950 828 3,775 3,406
(Changes in inventones of finished goods and work-in-progress (138) {236) 244 (214) (308)
Employee benefits expense 718 670 547 2,537 2,221
Finance costs 83 38 72 249 334
Depreciation and amortisation exp 69 69 (] m 260
Other expenses 873 713 621 2622 2412
I Total expenses (IV) 968 2,204 2,377 9,240 8,325

V_|Profit before tax (Il -1V) 182 163 121 549
VI |Tax expense:

- Cusrent tax 35 37 8 93 )

47 9 24 96 15

82 46 32 189 4

100 117 89 360 34

VIII |Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement (loss)/gain of defined benefit obligations 22) a1 2) a1
Income tax relating to these items that will not be reclassified to profit ot loss 6 - (11) 6 (11)
IX |[Total cr.mpmhcmivc income for the period /year {comprising profit and other

e i fu' the period /year} (VII+ VIII) % LY i g .-

X P-id-up equity share capital (face value per share Rs. 10) 381 381 381 381 381
XI__ |Other equity 1,853 _1519
XIT |[Eamings per share (face value of Rs. 10 each) (not annualized) (not annualized) (not lized) (( lized) ¢ lized)

(a) Basic (Rs)) 262 3.06 233 9.46 0.90
Diluted (Rs.) 262 3.06 233 9.46 0.90

1. The mudited financial resuls of HP Coton Textile Mills Limited ("the Company™) have been reviewed by the Audit Committee and spproved by the Board of Directors at their respective meetings held on 09 June
221 and have been mudited by the y muditors of the C:

g

2. The above results have been prepared in accordance wath the recognition and principles of applicsble Indian A g Sandards (Ind AS) as notified undes the Companies (Indian A "3
Standards) Rules, 2015 (as amended), specified under section 133 of the Companies Act, 2013,

3. In accordance with Ind AS 108, the Board of Ditectors being the chief operating decision maker of the Company has d ined its only b up'nemvix‘l'cnle;.' ing). Since the Company’s 15
from manufscturing and sale of textile (spinning) and there are no other identifiable reportabl the segr revenue, segy results, total caseying amount of segment assets, total carrying amount of segr

lisbilities, totl costincurred 10 acquire segment assets, totl amount of charge for deprecistion dmng the year is ss reflecied in the financial cesules

4. As notified vide disclosure under Repulation 30 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 dated 19 March 2019, the Company’s promoters have entered into a family agreement
dated 14 Masch 2019, which would result in inter-se wransfer of equity shares of the Company by and among member of the Promoter Group over next two years (collectively, the “Proposed Family Re-armangement”).

5.1n contnunce of the sbove fanuly arrangement, Mr. Ravindra Agarwal, Me. Surendra Kixmar Agarwal and Mr. Kailash Kumar Agarwul have d anoth ag: dated 12 February 2020, which
would resultin an tatec-s¢ transfer of all equity shares of Mr. Raevindea Agarwal & family and Me Surendra Kumar Agarwal & family 1o Mr K-luhlﬁmwme, posed family ge would also enta!
an mdirect scquisition of shares of the Company held by centain entities, namely, Jainish Products Limited, Smlesh Textle Manufactunng Company Lumited, Achhar Investments Limited and Sacted Trading &

Investment Co. Linuted, all of which belong to the Py Group (collectively, the and "Py group Companics™), by the same persons belonging to the promoter group.

6. Figures for the quarters ended 31 March 2021 and 31 Macch 2020 rep the balancing figures | audited figures for the full finencial year snd published year to date figures upto the third quaries of the

years ended 31 March 2021 and 31 March 2020 sespectively, which have been subject 1o limited review

7. The Company has dered the possible effcets that may result from the Covid 19 pandemic on the i of property, plant and equip i bles and other current assess. In

dcvelopugd\emmpum: zel-.ngbim pmbkﬁmm«mnlesmhdow economic conditions because of tus pmdemr.ltemnlgemul,-nﬂndan of approval oflheu financial results, has used

mtemsl and external sources on the expected future perf of the Company. The o has pe d itivity andysis on the assumptions wed and based on current indi of future

canditiony, expects that the canrying nmumoflhﬂemumllb: tecovered and sufficient hqudity is availsble 1o fund the busi perations for at least another 12 months. Given the uncertunties of the
demic,the Company will continue 10 closely monitor sy | changes 1o fulure economic conditions.

&Th:ﬁpu‘ouhcmrﬂpomhgpumpcnodlymhmhmmgmped/ lessified/ d, wh Y, 1o make them companble

For H P Cotton Textile

Ragh Agarwal
Executive Director, CEO & CFO
DIN: 02836610
Place : New Delhi
Date : 09 June 2021
. SIGNED FOR
IDENTIFICATION
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H.P. Cotton Textile Mills Limited

Regd. Office:~ 15th Km Stone, Delhi Road, VPO- Mayar, Hisar, Haryana-125044

CIN: L1810HR1981PLC012274, Email: info@hpthreads.com, Website: www.hpthreads.com
Tel: +91-11-41540471, Fax: +91-11-49073410

st ¢ of sxactn and liabiliti 31 March 2021

(% in lacs)
Particulars As at As at
31 March 2021 31 March 2020
(Audited) (Audited)
I ASSETS
Non-current assets
(a) Property, plant and equipment 2,080 2,001
(b) Caputal work-in-progress 103 -
(b) Right-of-use assets 106 154
(c) Other intangible assets 74 83
(d) Financial assets
(i) Loans 143 142
(¢) Deferred tax assets (net) - 34
(f) Non current tax assets (net) 13 51
(g) Other non-current assets 51 23
Total non-current assets 2,570 2,488
Current assets
(a) Inventories 2,821 2,137
(b) Financial assets
(i) Trade receivables 1,382 608
(#) Cash and cash equivalents 10 1
(iif) Bank balance other than () above 330 131
(iv) Other financial assets 220 186
(c) Other current assets 814 523
Total current assets 5,577 3,596
Total assets 8,147 6,084
I EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 381 381
(b) Other equity 1,853 1,519
Total equity 2,234 1,900
LIABILITIES
Non current habilities
(4) Financial liabilities
(i) Borrowings 255 31
(1) Lease liability 52 104
(b) Deferred tax liabilities {net) 64 2
(€) Provisions 274 242
Total non-current liabilities 645 377
Current liabilities
(a) Financial liabilities
() Bosrowings 1,428 1,322
(ii) Trade payables
i) total outstanding dues of micro enterprises and small enterprises 80 71
i) total outstanding dues of creditor other than micro enterprises and small 2,061 1,570
(111) Lease liabulity 52 48
(iv) Other financial liabilities 642 279
(b) Other current Labilitics 768 330
(c) Provisions 193 184
(d) Current tax lLiabilities (net) 44 3
T i ilities 5,268 3,807
QO
8,147 6,084
/
SIGNED FOR
IDENTIFICATION

PURPOSES ONLY
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Statement of cash flow for the year ended 31 March 2021

(T in lacs)
Particulars Year ended Year ended
31 March 2021 31 March 2020
(Audited) (Audited)
A. Cash flows from operating activities
Net profit before tax 549 38
Adjustment for:
Depreciation and amortisation expense 2n 260
Liabilities no longer required written back (11) (32)
Miscellaneous balances written off - 2
(Profit) /loss on sale of fixed assets - 1
Unrealised foreign exchange fluctuation (13) (30
Interest income (20) (46)
Rent Concession on lease liability (3) -
Interest expense 249 334
I and exp for fair valuation of deposits 1) 1
Operating profit before working capital changes 1,021 526
Movements in working capital :
(Increase)/decrease in other non-current assest (28) 4
(Increase)/decrease in other financial assets (34) 39
(Increase)/ decrease in trade receivables (761) 154
(Increase) in other current assets (290)
(Increase)/ decrease in inventories (684) 357
Increase/(decrease) in teade payables 500 (161)
Increase in other financial hiabilities 196 9
Increase in other current liabilitics 438 172
Increase/ (decrease) in provisions 19 (3)
Cash generated from operations 377 1,044
Income taxes paid (net of refund received during the year) (15) (5)
Net cash flow generated from operating activities 362 1,039
B. Cash flows from investing activities
Purchase of propety, plant and equipment, including intangible assets, capital work in (385) (85)
(Investment in)/ proceeds from fixed deposits (192) 735
Proceeds from sale of fixed assets 1 1
1 received 12 76
Net cash flow generated (used in)/from investing activities (564) 727
C. Cash flows from financing activities
Proceeds from long-term borrowings 426 -
Repayment of long-term bosrowings (35) (746)
Repayment of short-term borrowings(net) 105 (658)
Payment of principal portion of lease liability (48) (37)
Payment of interest portion of lease liability (14) (18)
Finance charges paid (234) (ﬂ
Net cash flow generated from/(used in) financing activities 201 (1,778)
D. Net (d ) in cash and cash equivalents (A+B+C) (1) (12)
E. Cash and cash equivalents at the beginning of the year 11 23
F. Cash and cash equivalents at the end of the year (D+E) 10 1
G. Cash and cash equivalents comprises of:
i. Balances with scheduled banks - in current accounts 2 10
1. Cash on hand 8 1
10 1
Note:
The above cash flow stat has been prep et out in Ind AS 7, 'Statement of cash flows",

SIGNED FOR
IDENTIFICATION
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DECLARATION ON UNMODIFIED OPINION OF STATUTORY AUDITORS ON THE
AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2021

This is to declare that Walker Chandiok & Co. LLP, Statutory Auditors of the Company, has
formed their unmodified opinion on the Audited Financial Results of the Company for the
year ended March 31, 2021 being published after review of the Audit Committee and approval
of Board of Directors of the Company at their respective meetings held on June 09, 2021.

The above declaration is made pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended.

RaghavKumar A al
Executive Director, CEO & CFO
DIN: 02836610

Date: June 09, 2021
Place: New Delhi
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