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BSE : 2020

To, Date : 28.08.2020
Bombay Stock Exchange Limited,
25" Floor, P.J. Towers,
Dalal Street, Mumbai — 400001
Sub : Discrepancies in Standalone Financial Results.
Ref : Gratex Industries Limited / Scrip Code : 526751
Dear Sir/Madam,
This is in reference to your email dated 28" August, 2020, on Discrepancies in Standalone
Financial Results wherin it stated Declaration or Statement of Impact of Audit

Qualifications not submitted for the quarter March 31,2020.

In this regard please find declaration in Annexure A , the Audit Report of Unmodified
Opinion.

Request you to kindly take this letter on record.
Thanking You,

For Gratex {ndust:ries Limited,

Swapnil Chari
Company Secretary & Compliance
M No. A58292
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ANNEXURE-A
DECLARATION

Under Reg 33 (3) (d) of SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015 as amended by SEBI(Listing Obligations and Disclosure Requirements),
(Amendments) Regulations,2016 read with SEBI Circular No. CIR/CFD/CMD/56/2016
dated May,27, 2016.

It is hereby declared and confirmed that the Auditors Report on Annual Audited Standalone
Financial Results for the year ended 31 March, 2020 of the Company is with Unmodified
Opinion.

We Further declare that M/S . Jayesh R. Shah & CO. , Chartered Accountants (Firm
Registration No. 104182W) , the statutory Auditor of the Company have issued an Audit
Report with Unmodified Opinion on the Audited Financial Result of the Company for the
period ended 31* March,2020.

The Declaration is issued in compliance of Regulation 33 (3) (d) of the SEBI (Listing
Obligations and Disclosure Requirements), Regulations, 2015 as amended by the
SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2016,

Kindly take the same on your Record,

For Gratex Industries Limited, :\'gaﬂ's D
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Company Secretary & Compliance er
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GRATEX INDUSTRIES LIMITED
Regd office: 109, Kakad Udyog Bhavan, off. L J Road, Mahim, Mumbai - 400 016
Website : www.gratex.in / / Email : investor@gratex.in
Tel : (022) 24392321/ Fax : (022) 24392361 / CIN : L21093MH1984PLC032248
STATEMENT OF AUDITED (STANDALONE) FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

Rs.in lacs
QUARTER ENDED YEAR ENDED
0. PARTICULARS 3 Months ended co; mnmmsi u P"“""'?i:d 12 Months ended | 12 Months ended
31.03.2020 ended M;’:“:'z’ il 31.03.2020 31,03.2019
(audited) 31.03.2018 (Unaudited) (Audited) (Audited)
(audited)
1 Income - - - - -
Revenue from operations 9295 74.99 98.13 346.57 33461
Other Income = (0.02) - 0.38 -
Total Income 92.95 74.97 98.13 348.95 334.61
2 Expenses
a. Costofm consumed 77.66 31.56 30.04 14395 110.33
b. Purchases of stock-in-trade - = - - -
c. Changes in inventories of finished goods, work-in-progress and stock-in-trade (34.82) 5.94 (0.52) (21.05) 25.16
d. Employees benefit expense 24.57 2243 27.50 93.67 92 .80
e. Finance costs 0.49 0.51 0.49 2.00 402
f Depreciation, deg 1 and amortisation expense 3.37 415 3.37 13.34 16.23
g. Other Exp )
1 Professional Fees 0.38 095 1.32 347 1007
2 Other Expenses 25.01 246 20.40 B9.75 69 01
Total other expenses 25.39 3.41 21.72 93.22 79.08
Total expenses 98.66 68.00 82.60 326.13 327.62
3 Total Profit / Loss before exceptional items and tax (3.71) 8.98 15.53 21.82 6.99
A Evraptional lteme - -
5 |Total Profit/ Loss before tax (3.71) 6.98 16.53 21.82 6.89
& Tax expense
7 |Current tax 0.30 1.48 300 5.40 1.48
8 |Deferred tax 0.29 (1.97) - 0.29 (1.97)
g  |Total tax expenses 0.58 (0.50) 3.00 5.68 (0.50)
Net movement in regulatory deferral account balances related to profitor loss  and
10  |the related deferred tax movernent o - - = z
11 Net Profit / Loss for the period from g operati (4.30) 7.48 12.53 1613 7.49
12  |Profit / Loss from discontinued operations before tax - - - - -
13 |Tax expense of discontinued operations = & = - =
14 MNet Profit / Loss from discontinued operation after tax - - - = 5
Share of Profit / Loss of associates and joint ventures accounted for using
15  |equity method - - - -
16  |Total Profit / Loss for period (4.30) 7.48 12,53 16.13 7.48
Other comprehensive income net of taxes 0.10 = - 0.10 -
Total comprehensive Income net of taxes (4.20) 7.48 12.53 16.23 7.49
Total Profit / Loss, attributable to
Praofit / Loss, attributable to owners of parent = - - . _
Total Profit / Loss, attributable to non-controliing interests - - = - 5
Total Comprehensive income for the period attr to
Comprehensive income for the period attributable to owners of parent - - - -
Total Comprehensive Income for The penod attnbutable to owners of parent
non-controling interests = - B -
Details of equity share capital
Paid-up Equity Share Capital 303.48 303.48 303.48 303.48 303.48
Face value of equity share capital 10.00 10.00 10.00 10.00 10.00
Details of debt securities
Paid-up debt capital - - - -
Face value of debt securities - - - - -
Reserves luding luation reserve : 5.45 (10.78) - 5.45 (10.78
Debenture redemption reserve g - - - - .
Earnings per share
I. _Earnings per equity share for g op
Basic eamings (loss) per share from continuing operetions (0.14) 0.26 0.41 0.53 0.25
Diluted eamings (loss) per share from continuing operations (0.14) 0.25 0.41 0.53 0.26
il._Earnings per equity share for di inued operati
Basic eamnings (loss) per share from discontinued operations. - - - - -
Diluted eamnings (loss) per share from discontinued operations - - - - .
ili. Earnings per equity share
Basic eamings (loss) per share from continuing and discontinued operations (0.14) 0.26 0.41 0.53 0.25
Diluted earnings (loss) per share from continuing and discontinued operations ~(0.14) 0.26 0.41 0.53 0.25
26 |Debt equity ratio - - - - -
27 |Debt senvice coverage ratio £
28 |Interest service coverage ratio - = - =
29 |Disclosure of notes on financial results - - - -




' NOTES :

1. The above Audited Financial resuiis have been reviewed by the Audit Commiitee and approved by the Board of Direciors at iheir meetings heid on 30.07.2020.

2. Figures for the previous periods have been regrouped, wherever necessary to make them comparable with current period.

3. The Company is engaged primarily in business of wallpaper and accordingly there are no separate reportable segments as per Accounting Standard 17 dealing with
Segment Reporting.

4. The above resuits have been prepared in accordance with the Companies {indian Accounting Standards) Rules, 2015 [ind AS] prescribed under section 133 of the
Companies Act, 2013.

6. The Figures for quarter ended 31st March, 2020 and 31st March, 2018, are the balancing figures b audited figures in respect of the full financial year and the
published year to date figures upto the third quarter of the respective financial year.

Date : 30.07.2020 For GRATEX INDUSTRIES LIM[TED
Place: Mumbai a/g},ﬁ W

Idevkrishan Sharma
Managing Director




{Rs in Lakhs)

Audited Auditad

Non-current assets

[Property, Plant and Equipment

Capital Work In Progress

Investment Property

|Goodwill

Other intangible Assets

Intangible Assets under Develop

Biological Assets Other than Bearer Plants

Investments accounted using Equity methad

MNon-Current Financial Assets

Non Current Investments

Trade Recievables Non-Current

Loans Non-Current

Other Non- Current Financial Assets

181

181

Total Non-Current Fi ial Assets

Tax AssatsONet)

{Other Non-Current Assets

Total Non-Current Assets

Current Assets

inventories

Current Financial Assets

|Current Investments

Trade Recievables, Current

159.15

| Cash and Cash Equivalents

0.47

Bank Balance other than Cash and Cash Equivalents

{L45

Loans Current

Other Current Financial Assets

5.40

Total Current Financial Assets

Current Tax AssetsiNat)

Other Current Assets

Total Current Assets

Non-Current Assets as classified for Sale

Regulatory deferral account debit balances and related deferred tax assets

TOTAL ASSETS

| I | |  I—

EQUITY AND LIABILITIES

EQUITY

[Equity attributable to owner of parent

Equity Share Capital

303.48

303.48

Other Equity

5.45

Total Equity attributable to owner of parent

(1078
Bin

Non Controlfing interest

Total Equity

LIABILITIES

Non -Current Liabilities

Non-Current Fi ial Liabifities

Borrowings Non-Current

9.46

11.44

Trade payables Non-Current

Other Non-Current Finacial Liabilities

5.71

.78

Total Non-Current Fi | Liabilities

Provisons, Non-Current

Deferred Tax Liabilities(Net)

0.85

0.53

Deferred Government Grants, Non-Current

Other Non-Current Liabilities

Total Non-Current Liabilities

Current Liabilities

Current Financial liabiiities 1

Borrowings Current

2.00

Trade Payables, Current

Other Cwirent Financial Liabilities

13.07

Tokal Current Financial Liabilities

Other current liabilities

1.57

7.37

5.40

|Deferred Government Grants, Current

Total Current Liabilities

29.41

Liabilities associated with assets in disposal group classified as held for sale

Regulatory Deferral Account credit balances and related deferred tax lisbility

TOTAL LIABILITIES

34191

TOTAL EQUITY AND LIABILITIES
| ]
]

I— I

T
Date : |30.07.2020 For GRATEX INDUSTRIES LIMITED

Place : _ |Mumbai

Mr. Baldevkrishan Sharma
Chairman & Director
DIN: 00117161




GRATEX INDUSTRIES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020
Year ended Year ended
March 31,2020 March 31,2019
A. | CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 2,227 562.98 698,716.20
Adjustments for:
Depreciation and amortisation 1,334,362.00 1,622,540.00
Other Comprehensive Income 10,506.00
Interest income - -
Interest and finance charges 200,418.00 40181496
Operating profit before working capital changes 3,772,848.97 2,723,071.15
Adjustments for:
(Increase) / Decrease in other non-current assets
(Increase) / Decrease in inventories (2,387,628.00) 2,004,085.00
(Increase) / Decrease in trade receivables 699,520.14 (14,534.53)
(Increase) / Decrease in other current assets (453,771.41) 338,194.00
Increase / (Decrease) in trade payables (80,534.00) 20,324.00
Increase / (Decrease) in Employees Benefit Obligations-Current (166,712.00) 451,016.00
Increase / (Decrease) in Employees Benefit Obligations-Non Current 193,409.00 377,618.00
Increase / (Decrease) in other current liabilities (347,318.55) 257,464.55
Increase / (Decrease) in Deferred Tax 32,588.00 (197,497.00)
Increase/(Decrease) in prior period items - (691,604.00)
Cash generated from operations 1,262,402.15 5,268,137.17
Taxes paid (net of refunds) 222,414.00 (513,503.00)
Net cash generated from operating activities 1,039,988.15 4,754,634.17
B.| CASH FLOW FROM INVESTING ACTIVITIES
Purchase of tangiblefintangible assets (401,621.00) (1,045,780.00)
Interest received -
Movement in term deposit with bank (net) - -
Net cash (used in) investing activities (401,621.00) (1,045,780.00)
C.| CASH FLOW FROM FINANCING ACTIVITIES
Repayment of borrowings (non current) (198,591.00) 1,144, 360.00
Repayment of borrowings (current) (202,754.00) (4,224 877.00)
Interest paid (200,418.00) (401,814.96)
Dividend paid -
Dividend distribution tax paid z
Net cash (used in) financing activities (601,762.99) (3,482,331.96)
Net increase in cash and cash equivalents (A+B+C) 36,604.16 226,522.21
Cash and cash equivalents at the beginning of the year (98,280 .45) (324,802.71)
Cash and cash equivalents at the end of the year (61,676.29) (98,280.50)
Cash and cash equivalents comprise:
Cash on hand 32,847.00 46,632.00
Balances with banks (94,523.29) (144,912.45)
Demand deposits (less than 3 months maturity) - -
Total (61,676.29) (98,280.45)
Note: The above cash flow statement has been prepared under “Indirect Method" specified in Ind AS 7 on "Cash Flow Statements”.
In terms of our report of even date i
Place: Mumbai
Date : 30.07.2020




Jayesh R. Shah JAYESH R. SHAH & CO.
~ B.Com, FCA Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF GRATEX INDUSTRIES LIMITED
Report on the Audit of the Standalone Financial Results
Opinion
We have audited the accompanying standalone quarterly financial results of Gratex Industries Limited ("the
Company") for the quarter ended March 31, 2020 and the year to date results for the period from April 01, 2019
to March 31, 2020, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("Listing Regulations").
In our opinion and to the best of our information and according to the explanations given to us these
standalone financial results:
i, are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard;
and

give a true and fair view in conformity with the recognition and measurement principles laid down in
Indian Accounting Standard, prescribed under Section 133 of the Companies Act, 2013 ("the Act"), read with
relevant rules issued thereunder, and other accounting principles generally accepted in India of the net
profit and other comprehensive income and other financial information for the quarter ended March 31,
2020 as well as the year to date results for the period from April 01, 2019 to March 31, 2020.
Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilitics for the
Audit of the Standalone Financial Results section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ("the ICAI") together with the
ethical requirements that are relevant to our audit of the Statement under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
Management's Responsibilities for the Standalone Financial Results
These quarterly financial results as well as year to date standalone financial results have been prepared on the
basis of the interim financial statements. The Company's Board of Directors are responsible for the preparation
of these financial results that give a true and fair view of the net profit and other comprehensive income and
other financial information in accordance with the recognition and measurement principles laid down in
[ndian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting  policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
In preparing the standalone financial results, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company's financial reporting process.

i a 5
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| Jayesh R. Shah

JAYESH R. SHAH & CO.

J
e Bk B.Com, FCA Chartggic{ frlgcﬁguntants

Auditor's Responsibilities for the Audit of the Standalone Financial Results
Our objectives are to obtain reasonable assurance about whether the standalone financia] results as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

* Lbvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Dircctors.

¢ Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and-content of the standalone financial results, including the
disclosures, and whether the standalone financial results represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

Attention is drawn to the fact that the figures for the quarter ended March 31, 2020 as reported in these

standalone financial results are the balancing figures between audited figures in respect of the year ended on

March'31, 2020 and the published year to date figures up to the end of the third quarter of the financial year.

Also, the figures up to the end of the third quarter had only been reviewed and were not su bjected to audit.

For Jayesh R Shah & Co.

Chartered Accountants

Firm Regwo.. 104182wW

Shah Jie o

Jay -
Proprietor | =
M. No. 033864 .
Place: Mumbai [s)

\ ’.f ‘Iz .. ; -. ‘/"~é'
Date: 30t July, 2020 44@?,,,.53;:\/
D ACCO

C-36 Ground Floor, The New Vasant Villa Co-op. Housing Society Limited, Amrut Nagar, Ef[atkopar (west),
Mumbai - 400086 Ph.022-25002191 M.9323902191 Email;jrshahcaagmail.com




Jayesh R. Shah JAYESH R. SHAH & CO.
B.Com, FCA - Chartered Accountants
INDEPENDENT AUDITOR’S REPORT e -
To the Members of Gratex Industries Limited

Report on the Audit of the Standalone Financial Statements

2. Opinion
We have audited the standalone financial statements of Gratex Industries Limited (‘the Company"), which comprise the
balance sheet as at 31st March 2020, and the statement of Profit and Loss, statement of changes in equity and statement

of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opiniof and to the pest of our information and according 1o the explanations given to us, the aforesaid standalone
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the Ind AS and other accounting principles generally accepted In India, of the state of affairs of the

Company as at March 31, 2020, and profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditors Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules there
under. and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

3. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period This matter is addressed in the context of our audit of the financial statements as

a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this matter, There are no matter
to be reported under this head.

4. Emphasis of Matters

a As per note no.19 of the accounts "Revenue from operations” 92.68% of revenue is from related party transactions
only. The pricing policy is determined keeping “Arm's length price” considerations in mind by the management. Considering
the criteria provided by the management to decide the pricing policy, we feel that the pricing policy adopted by the
management is justifiable.

b. As per note no. 35 of the accounts “Disclosure on Impact of COVID-19 pandemic on Company, we have gone
through the details provided in the notes and of the opinion that considering the nature of the business and size of the
company, the disclosure made by the company is proper and the impact on the business operations, revenue, cash flow of
the Company for the year has been appropriately assessed by the Company. The company has made adjustment of value
of inventory of old stock of wall papers which has resulted in reduction of profit by Rs.1700000/- for the F.Y. 2019-20. The
accounts are prepared as a going concern and we are of the opinion that the company has properly done it The effect of
pandemic on subsequent year Is also disclosed properly, of course it Is an estimate only, the full effect can not be judged
as the pandemic risk is still continued and full operation has not started yet till the date of the signing of the accounts. It can
be assessed only after 2™ or 3" quarter of F.Y. 2020-21

[

Our opinion is not modified in respect of the above matters.

5. Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matiers stated in section 134(5) of the Companies Act, 2013 ("the
Act’) with respect to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriaté implementation and maintenance of accounting policies, making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and. fair view and are free from material
misstatement, whether due to fraud or error.

" .36 The New Vasant Villa C.
Ph.022-2500219



' Jayesh R. Shah JAYESH R. SHAH & CO.
' B.Com, FCA Chartered Accountants

" In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liguidate the Company or to cease operations, or has no realistic alternative but to do
50,

Those Board of Directors are also responsible for overseeing the Company's financial reporting process

6. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

7. Other Matter
There are no any matters which require to be reported under this head.

8. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2016 (“the Order”), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the "Annexure B" a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable

9. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt withh by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2020 taken on record by the
Board of Directors. none of the directors is disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act.
(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in "Annexure A"
(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given
to us
I The Company does not have any pending litigations which would impact its financial position;
I. the Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company

For Jayesh R Shah & Co.
Firm's Registration No.104182W

-t
=

Jayesh Shah
Proprietor
Membership No. 033864

Place: Mumbai
Date’ 30" July, 2020

C-36 The New Vasant Villa CHS Ltd., Amrut Nagar, Ghatkopar (west), Mumbai - 400086
Ph.022-25002191 M.9323902191 Email ID : jrshahcaiagmail.com




'Jayesh R. Shah JAYESH R. SHAH & CO.
;  B.Com, FCA Chartered Accountants
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Annexure-A to the Independent Auditors Report.

Referred to in paragraph 9(f) of the Independent Auditors’ Report of even date to the members of Gratex Industries Limited
on the Ind AS financial statements for the year ended March 31, 2020

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Gratex Industries Limited (‘the
Company’) as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls based on
‘the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAl)". These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing deemed to be prescribed
under section 143(10) of the Act to the extent applicable to an audit of internal financial control. both applicable to
an audit of internal financial control and both issued by ICAl. Those Standards and the Guidance Note require that
I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects. <

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting.
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting .

A company's internal financial control over financial reporting is a process designed to provide reasonable

* assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company, (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Ind AS financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.
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Annexure-A to the independent Auditors Report. (Contd.)

Referred to in paragraph 9(f) of the Independent Auditors' Report of even date to the members of Gratex Industries Limited
on the Ind AS financial statements for the year ended March 31, 2020

Inherent Limitations of Internal Financial Controls Over Financial Reporting

6

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

7

In our opinion, the Company has. in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the Company
commensurate with the size of the company and nature of its business considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For Jayesh R. Shah & Co
Chartered Accountants

Firm Regist lion No. 104182W

JQYV‘;

sh Shah
Proprietor
Membership No. 033864
Place: Mumbai
Date: 30" July, 2020
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Annexure-B to the Independent Auditors Report.

Referred to in paragraph (8) of the Independent Auditors Report of even date to the members of Gratex Industries Limited
on the Ind AS financial statements for the year ended March 31, 2020

I (a) The records of the Company for fixed assets showing full particulars including quantitative details and situations of
fixed assets are under preparation.
(b) According to the information and explanation, the management has physically verified the assets at the year end
and no material discrepancies were noticed on such verifications.
(c) According to the information and explanations given to us and on the basis of our examination of the records of the

Company, the titie deeds of immoveable properties other than self constructed properties, are held in the name of the
Company

Il As per the information furnished, the inventories have been physically verified by the management at each quarter end
and the same is considered in the accounts, as the physical inventory valuation is only adopted by the company, the
discrepancies, if any, are automatically adjusted in the accounts.

Il As per the information furnished and from verification of the records, we are of the opinion that, the Company has not
granted any interest free loans to Companies, firms or other parties covered in the Register, maintained under Section
189 of the Companies Act, 2013; hence para 3(a),(b).(c) of the order is not applicable

IV In our opinion, and according to the information and explanations given to us and from verification of the records, the
Company has not granted any loans or provided any guarantee or security to the parties covered under section 185.
Further the Company has complied with the provisions of section 186 of the Companies Act,, in respect of the loans and
investments made, and guarantees and security provided by it.

V' The Company has not accepted any deposits during the year from the public within the meaning of the provisions of
Sections 73 to 76 of the Companies Act, 2013 and the rules framed there under.

vV

As per the information provided and from verification of the records, we are of the opinion that, the Company does not
cover under section 148(1) of the Companies Act, 2013 and hence not required to maintain cost records.

(a) According to the information and explanation given to us and the records of the Company examined by us, in our
opinion, the Company is generally regular in depositing undisputed statutory dues including Provident Fund.
Employees’ State Insurance Fund, Income-tax, Sales-tax, service tax. Custom Duty, Excise Duty, Cess, GST and other
material statutory dues as applicable with appropriate authorities.

(b)According to the records of the Company examined by us and the information and explanations given to us, there are
no undisputed amounts payable in respect of Income Tax, Service Tax, Custom Duty, Sales Tax, Excise Duty, PF,
ESIC, GST and any other statutory dues which have remained outstanding as at 31% March, 2020 for a period of more
than six months from the date they become payable.

According to the records of the Company and information and explanation given to us and record verified by us there
are no disputed outstanding dues of Sales-tax, Custom Duty, Excise Duty, Income tax, service tax, cess

Vv

VIII. Based on our audit procedures and the information and explanations given by the management, We are of the opinion
that the Company has not defaulted in repayment of its dues to any banks or financial institutes and debenture holders.

IX. We have verified the records of the Company, and of the opinion that the company has not raised any money by way of
public offer (including debt instruments) The amount of term loan which company have received were applied for the
purpose for which those are raised

X. During the course of our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practice, and according to the information and explanations given to us, we have neither come
across any instances of material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the management.

XI. The Company has provided for managerial remuneration in accordance with the requisite approvals mandated by the
Provisions of Section 197 read with Schedule V to the Act.
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il As the Company is not a Nidni Company and the Nidhi Rules, 2014 are not applicable to it, the provisions of Clause
3(xii) of the Order are not applicable to the Company

Xl As per the verification of the records, We are of the opinion that all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act. 2013 where applicable and the details have been disclosed in
the Ind AS Financial Statements as required under Ind AS 24, Related Party Disclosures specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules 2014.

XIV. The Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly the provisions of Clause 3(xiv) is not applicable to the Company.

XV. The Company has not entered into any non-cash transactions with directors or persons connected with him.
Accordingly the provisions of Clause 3(xv) is not applicable to the Company.

XVI We have been informed that the company is not required to be registered under section 45-1A of the Reserve Bank of
India Act. 1934. Accordingly the provisions of Clause 3(xvi) is not applicable to the Company.

For Jayesh R. Shah & Co
Chartered AccountantsO
Firm Regisration No. 104182W

Proprietor

Membership No. 033864
Place: Mumbai

Date: 30" July, 2020

C.36 The New Vasant Villa CHS Ltd., Amrut Nagar, Ghatkopar (west), Mumbai - 400086
Ph.022-25002191 M.9323902191 Email ID .‘j_fjgh,a_}_lca‘.ugme_x_i__l.co_r_r_g



