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May 21, 2018.

The Manager (Department of Corporate Services)

Bombay Stock Exchange Limited (BSE) Scrip Code: 526707

PJ. Towers, 25‘“ Floor, Dalal Street, Fort

Mumbai— 400001

The Manager (Listing Department)

National Stock Exchange of India Limited (NSE) Scrip Code: ALCEEM

Exchange Plaza, Bandra Kurla Complex

Bandra (East), Mumbai— 400051

Sub: Outcome of Board Meeting

Dear Sir/Madam,

We wish to inform you that the Board of Directors in its meeting held on 21.032018 has considered and

approved the following:

1. Audited Financial Results (Standalone/Consolidated) of the company for the quarter / year

ended on 31$t March, 2018, A copy of the results is attached as Annexure -1.

2‘ Audit Report (Standalone/Consolidated) on the Audited Financial Results for the quarter / year

ended on 31“ March, 2018 obtained from Statutory Auditors has also been taken on record and

a copy of the same is attached as Annexure -2.

3. Statement of Impact of Audit Qualification for the Financial ended 31Sl March, 2018, and a copy

of the same is attached as Annexure ~3.

You are requested to take the above information on your record & acknowledge the same.

Thanking you

Yours Sincerely

For ALCHEMIST LIMITED

\

WHe nt Kumar Mangal

(Company Secretary)

ALCHEMIST LTD.

CIN : L72200DL1988PLC192643

Regd. & Head Office :Alchemist House, Building No, 23, Nehru Place, New Delhi M 110019 Tel, : +91 — 40600800, Fax: +91«40600888

Chd. Office : Plot No. F5, Rajiv Gandhi IT Park. Chandigarh - 160 101 Tel. : +91'172a4266666, Fax: +91M172-4266602

E-mail : investors@alchemist.co.in Website : wwwalchemistcoin
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PART

SI'AYEMENT
OF

HANDALONE
AND

CONSOUDATED
FINANCIAL
RESULTS
FOR
THE

QUARTER
AND

YEAR

ENDED

31.03.2018

(

fin

Lacs

except
EPS

data)

STANDALONE

CONSOLIDATED

S'ND

Particulars

Quarter
Ended

Year

Ended

Year

Ended

31.03.2013

31112.2017

31.03.2017

31.03.18

31.03.17

31.03.18

31.03.17

(Audited)*

(unaudited)

(Audited
)*

(Audited)

(Audited)

(Audited)

(Audited)

1

Net

Sales
(Net
of

Excise
Duty)
/

mcomes
from

Operations

655.29

728.58

443.60

2660.01

2415.50

2660.01

2416.50

2

Other

Income

51.71

1.51

41.27

75.65

292.28

75.65

292.28

3

Total

Revenue
(1+2)

7Z7.01

730.09

484.87

2735.67

2708.78

2735.67

2708.78

4

Expenditure
3)

Consumpmn
0‘

Raw

Material
&

Others

171.31

162.71

171.55

509.42

444.78

509.42

444.78

b)

Purchase
of

Stock
in

trade

282.19

360.30

423.46

945.09

1403.56

945.09

1403.56

c)

(IncreaseVdecreese
in

stock
in

trade,

finished
goods
and

work
m

progress

24.77

1.47

7.10

449.64

45.65

449.65

45.65

‘11

Empiovees
bane“

menses

196.08

251.65

313.25

955.73

1474.27

955.74

1474.27

5)

finance
605“

39.69

35.35

58.04

171.53

225.65

171.53

225.55

0

Depreciation
3)

Amman“

184.97

196.77

192.37

776.21

795.86

776.21

795.86

5)

Other

Expenditure
(I)

We'gn

EXChange

(GEN/L055

(585.46)

748.55

1634.33

(107.73)

784.14

(107.73)

754.14

(‘0

Other

EXPe”d“-”’e
Martha“
5)

above

246.41

171.79

429.75

745.45

1187.43

745.74

1188.09

“‘3‘

EXPWES

559.96

1929.09

3229.86

4445.34

6361.35

4446.64

6362.00

5

Profit

before

Exceptronal
&

Extraordinary
)tems

(34)

167.05

(1198.99)

(2744.99)

(1709.67)

(3652.57)

(1710.98)

(3653.22)

6

EXCepthna
[terns

1

-

323.12

(71.14)

7194.95

(71.14)

7194.95

7

Share
m

Loss
of

Assocrme

.

.

.

.

(0.17)

(0.44)

8

Pmfi‘

55“"
Tax

(5757)

167.05

(1198.99)

(3068.11)

(163853)

(1084752)

(1639.67)

(10847.73)

9

Tax

Expenses

a)

Current
Tax

.

-

—

.

-

.

.

b)

Deferred
Tax

3740

82.79

(115.54)

42.07

(115.54)

42.07

(115.54)

10

”75“”
“’55“
‘0"“5

Peri“
(8’9)

129.65

(1281.79)

(2952.57)

(1680.60)

(1073198)

(1681.73)

(10732.20)

11

Other

Comprehensive
)ncome

Items
that
w

[not
be

reclass"ied
to

profit
or

loss

Re-measurement
ofthe
net

defined
benefit

plans

16.31

66.31

30.51

4914

3051

4914

30751

72“
°“

abOVe

(4.24)

(18.59)

(7.86)

(12

78)

(7.86)

(12.78)

(7.86)

12

Total

other

comprehensive
Income,
net
0f

tax

1103

47.73

22.65

36.37

22.65

36.37

22.65

13

Total

comprehensive
)neome,
forthe

period

141.73

(1234.06)

(2929.92)

(1644.23)

(10709.33)

(1645.37)

(10709.54)

14

Loss
for

the

Year

Attributed
to

Owners
of

The

Parent

.

_

1

_

>

[168153)

(1073106)

Non-Contra
ng

snterests

>

.

1

.

_

(0'20)

(044)

7.35“

other

Comprehensive
Income
forthe

YearAttribubable
m

”“9913”.
1‘

Owners
of

the

Parent

_

.

_

.

_

36.37

22.65

Naanontro
’

.g

terests

,

_

.

‘

_

_

_

aid
up

equlty
share

capital

‘

1355.98

1355.98

1355.98

1355.98

1355.98

1355.98

1355.98

(Face

Value
of'

10/-

each
per

share)

Basrc
and
d

uted
Ee:

ng

Per

snare
(EPS)
after
Extra

Oremary
(xems-

0.96

(9.45)

(21.77)

(12.39)

(79.15)

(12.40)

(79.15)

0

96

(9.45)

(21.77)

(12

39)

(79.15)

(12.40)

(79.15)



PART
II:

SEGMENT

|NFORMATION
FORTHE

QUARYER
AND

YEAR

ENDED

31.03.2018

R
in

Lacs
)

STANDALONE

CONSOLIDATED

5m,

particmars

Quarter
Ended

Year

Ended

Year

Ended

31.03.2018

31.12.2017

31.03.2017

31.03.18

31.03.17

31.03.13

31.03.17

1

Segment
Revenue

(Net)

-

a)

Pharma,
Chemical
&

Minerals

400.43

488.78

162.19

1902.73

1729.59

1902.73

1729.59

b)

Agri

Busmess

264.86

239.80

281.42

757.28

686.92

757.28

685.92

Su

b-Total

665.29

728.58

443.60

2660.01

2416.50

2660.01

2416.50

Less

inter

Segment
Revenue

.

_

Net

Sales/Incomes

665.29

728.58

443.60

2560.01

2416.50

2660.01

2416.50

2

Segment
Resuls

Profit/(Loss)
before
tax

and
'

terest
from

segments)

a)

Pharma,
Chem'
al

81

erals

115.41

(1141.67)

(2442.32)

(1453.18)

(3163.03)

(1453.18)

(3163.03)

b)

Agrl

Business

29.61

(23.00)

(285.88)

(160.62)

(556.16)

(160.62)

(556.16)

Total

145.02

(1164.66)

(2728.20)

(1613.80)

(3719.19)

(1613.80)

(3719.19)

Less:

Financial
Charges

39.69

35.85

58.04

171.53

225.65

171.53

225.65

Add:

Other

Incomes

61.71

1.51

41.27

75.65

292.28

75.65

292.28

Less;

Except
and

Item

-

»

323.12

(71.14)

7194.95

(71.14)

7194.95

Less:Unal
ocated

expense
of

SubSldlary

1.31

0.65

Less:

Share
afloss
in

Associate

(0.17)

(0,44)

Tom)
Profit

before
Tax

167.05

(1198.99)

(3068.10)

(1638.53)

(10847.52)

(1639.67)

(10847.73)

Current
and

Deferred
Tax

37.40

82.79

(115.54)

42.07

(115.54)

42.07

(115.54)

Total
Profit
after
Tax

129.65

(1281.79)

(2952.57)

(1680.60)

(10731.98)

(1681.73)

(10732.20)

3

Segment
Assets

a)

Pharma,
Chemical
8

Minerals

1997.22

2241.27

2625.88

1997.22

2625.88

1997.22

2525.88

b)

Agri

Business

96498

954.08

888.58

964.98

888.58

964.98

888.58

Tobl

Assets

2962.20

3195.35

3514.45

2962.20

3514.45

2962.20

3514.45

4

Segment
Liabilities

a)

Pharma,
Chemical
8t

Minerals

1428.94

1434.09

1429.09

1428.94

1429.09

1428.94

1429.09

b)

Ag

Bu

ness

152.62

141.68

55.44

152.62

65.44

152.62

65.44

Total
Liahi
lties

1581.55

1575.77

1494.53

1581.56

1494.53

1581.56

1494.53

5

Capiml

Employed(Segment

assetSvSegment
Lia

es)

3)

Pharma,
Chemical
St

Minerals

568.27

807.18

1196.79

558.27

1196.79

568.27

119579

b)

Agrl

Busmess

812.37

812.40

823.14

812.37

823.14

812.37

823.14

Total

1380.64

1619.58

2019.93

1380.64

2015.93

1380.64
.

2019.93

NOTES
:

1)

The

above

standalone
financial

results)
as

reviewed
by

Audit

Committee
were

approved
and

taken
on

record
bythe

Board
of

Directors
m

their

meeting
held
on

21st

May.

2018.
The

Statutory
Auditors
have

expressed
modified

opinion
on

these

results.

‘2)

The

figure
for

the

quarter
ended
315t

March)
2018
and

Slst

March,
2017
are

the

balancing
figure
of

the

years

ended
3lst

March,
2018
and

315t

March,
2017

respemvely
and

publlshed
financial
results
of

nine

months
ended
Blst

December,
2017
and

31st

December,
2016

respectively.

3)

The

figures
for

the
ore

‘

us

period
have
been

regrouped/reclasslfied,
whereever

necessary
to

conform
to

the

current
period‘s
presenta
n.



'ton
of

total

comprehenSive
income
is

pro

’ded
as

below
for

previuos
period

presented,
in

accordance
with

paragraph
32

of

ind
AS

loleFirst
time

adoption
0'

lnd

AS.

4)

Consquent
to

transition
from

pre

ous
ind
n

GAAP
to

lnd

AS,

the

recon
'

?

in

Lacs

SI'ANDALONE

CONSOLIDATED

Particulars

Quarter
Ended

March
31,

Year

ended

March

Year

ended
March
31,

2017

31,

2017

2017

Profit
after
Tax
as

reported
under

previous
GAAP

(3,072.14)

(10,719.97)

(10,720.61)

Add:

impact
of

Measuring
investment
at

fair

value

through
profit
or

loss

(FVTF

1181

1.81

1.81

Add:

Prior

period
errors

corrections
by

restating
the

opening
balances

75.13

75.13

75.13

Add:

Wrong

reflection
ofbalan
g

gure

131.58

-

s

Less:

Prior

period
errors

corrected

66.31

66.31

66.31

Add:

Share
of

loss
in

Associates

0.44

Less:

Reclass
ficatlon

or’Actur‘
l(Ga‘

)/Los

respect
of

defined
benefit

plan

to

'Other

Comprehensive
income"

30.51

30.51

30.51

Less:Tax

Adiustrrient

(7.86)

(7.86)

(7.86)

Profit
after
Tax
as

reported
under

lNDrAS

(2,952.58)

(10,731.39)

(10,732.19)

Other

comprehensive
ncome/(expense)

22.65

22.65

22.65

Total

Comprehenswe
income
as

reported
under

lND-As

(2,929,92)

(10.70933)

(10,709.54)

5)

Equity
reconc
ia

on
as
at

31st

March,
2017

?

In

Lacs

Standalone

Consolidated

Particulars

As
at

March
31,

2017
As
at

March
31,

2017

Equ
ty

under

previous
GAAP
as

per

audited
results

(3,227.13)

(8,227.02)

Add:

Recognition
of

net

gain

arising
on

financial
assets

measured
at

FVTPL

6.78

6.78

tess:

Derreco'gni
on
of

Foreign

Curranty

Translation
Reserve

32

69

3269

Less:

prior

period
errors

corrected
by

restating
the

opening
balances

66.31

6631

Equity
as

per

IND
AS

(8.315135)

(8519124)

6)

The

company
extends
credit
from
time
to

time
as

per

market

practices
In

respect
of

export
rec

vables

amounting
to

Rs.

46442.79
Iakhs,

credit
was

extended
for

export
sales
in

the

normal
course
ofthe

business,
however
it

apparently
got

stuck.
The

Company
has

initiated
legal

recourse
against
the

defaulting
customers
and
is

regularly
to

lowing
up

on

the

same.
The

management
is

confident
of

recovering
all

such

dues
and

hence
no

provlSlon
is

considered
necessary
against
these

receivables

7)

Some

portions
of

the

fixed

assets

records
were

misplaced
during
the

year

201445
wh
ch

have

resulted
in

some

estimates
in

order
to

tally
the

same
WI
h

the

books
and

records,
Assets

purchased
up
to

Blst

March,
2010
have
been

reflected
as

purchased
on

1st
Ap
l,

2010.

Thereafter,
assets
have
been

reflected
at

the

date
on

they

were

purchased.
As

on

am

March,
2018,
the
net

block
of

the

assets

purchased
prior
to

lst

April,
2010
is

only
3%
of

the

total
over
i

net

block.

Hence,
the

impact
ofthe
same
on

depreciation
for

the

year

201748
is

not

likely
to

be

materia

8)

The

accum
lated

losses
ofthe

Company
had

exceeded
its

net

worth.
The

company‘s
operations

were

adversely
affected
in

ear
er

financial
years
due
to

sluggish
market

demand,
working
capital
getting
stuck
in

trade

receivables
and

loss

making

manufacturing
activity
of

the

pharmaceutical
unit.
The

Company
has

initiated
legal

recourse
against
the

defaulting
customers
and
is

regularly
following
up

on

the

same
and
the

Company
during
the

last

year
has

even

closed
down
5

loss
ma

g

pharmaceutical
manufacturing.
The

units

ofthe

company
now

continue
to

operate
at

satisfactory
capacity
uti

25

on

levels
and
are

generating
positive
Earnings

before

interest
Deprecie
ion

Tax

and

Amortization
(EBlDTA).
With

strong

management
focus

on

strategic
initiatives
for

cost

rational
ation,

optimum
product
mix
and

effictent
plant

operations,
the

management
be

eves
that

accumulated
losses
would

reasonably
be

paired,
in

due

course
The

financial

statements,
as

such

have
been

prepared
on
a

going

concern
basis

9)

gn

exchange
translation
resulted
in

gain
of

Rs.

585.46
Lacs
and
Rs

10773
Lat:
for

the

three

months
ended
March
31,

2018
and

year

ended
March
31,

2018

respectively,
refiened
under
other

expenses.

By

Order
of

Board

For

Alchemist
Limited

i

be

:

Bikmm

Bhattacharya

Place:
New

Delhi

I

in

(whole
Time

Director)

Date:

21/05/18



ALCHEMISTLIMITED
.

CORPORATE
IDENTITY
NUMBER:

L722000L1988PLC192643

BALANCE
SH

EEl'
AS

AT

31”x

MARCH.
2018

(

3

in

Lacs)

As
at

31“

March,
2018

As
at

31“

March,
2017

As
at

31’1

March,
2018

As
at

31“

March.
2017

Particu|ars

!

Standalone

I

I

Conso
ated

AssetsNon
-

Current
Assets

Property,
pram
and

Equipment

14239.02

14818.78

14239.02

14818.78

Capital

Workrlnrprogress

“

'

‘

‘

other

|ntang|ble
Assam

1125.17

1343.91

1125.17

1343.91

Financial
Assets

investrn
ents

16865.58

17078.95

16850.52

17073.83

Loans

405.33

387.54

403.39

385.61

Others

206.27

201.11

206.27

201.11

Other

Nan-current
Assets

781.59

803.79

781.59

803.79

Total
Non

-

Current
Assets

33622.95

34634.08

33615.05

34627.02

Current
Assetsinventories

185.83

593.61

185.83

593.51

Financial
Assets

Trade

Recewabies

47154.54

47000.31

47154.54

47000.31

Cash
and

Cash

Equivalents

248.15

300.47

253.58

305.98

Bank

Balances

21.14

48.74

21.14

48.74

Loans

338.47

370.17

338.47

370.17

Others

18.29

42.13

18.29

42.13

Current
Tax

Assets
(Net)

0.62

5.50

0.62

5.50

Other

Cunent
Assets

642.78

498.67

542.78

498.67

Total

Current
Assets

48609.82

48859.61

48615.35

48865.12

Total

Assets

32331.26

$3553.58

8215],
33

53492.15

Equity
and

Liabn
Ies

~

-

EquityEquity
Share
Ca

.al

1355.98

1355.98

1355.98

1355.98

Other
Equity

411319.56

79675.33

711320.38

967521

Total

Equity

9963.58

8319.35

9964.40

.8319.23

Non-

Comro
ing

interest

2.13

233

Liab

ies
Non

—

Current
Liabi
r

ies

Financial
LiaBorrowings

74498.74

73505.95

74494.79

73501.05

Other
Finan

368.22

413.65

368.22

413.55

Provisions

52.20

109.55

52.20

109.55

Deferred
Yax

Liab

688.00

633.15

688.00

633.15

Total
Non

-

Current

Llabllmes

75607.15

74562.31

75603.22

74657.41

current
liab

ties

Financial
Liabilities

Borrowings

365.78

371.11

365.78

371.11

Yrade

payables

13332.35

13702.31

13332.81

13702.31

Other

financial

2550.98

2718.90

2551.80

’

2719.82

Other

current

liabilities

336.47

283.04

335.47

283.04

Provisions

3.60

75.37

3.60

75.37

Total

Current
Liab

16589.18

17150.73

16590.45

17151.54

Total

Equity
8

Liabilities

—____$gg_3115_

‘m

.

Place:
New

Delhi

Dat

21/05/18

By

Order
of

Board

Bikram

Bhattacharya
(Whole
Time

Director)



Ag/vflx/ )2:ij U19 ,7-
M j,

ANU AND ASSOCIATES it 1081, Sector 27—8,
CHARTERED ACCOUNTANTS Chandigarh _ 160 019

Phone: +91 172 5088800
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Auditor’s Report on Standalone Financial Results of the Company pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To Board of Directors ofAlchemist Limited

1. We have audited the standalone financial results of Alchemist Limited (“the Company”) for the

quarter and year ended March 3], 2018, attached herewith, being submitted by the company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as modified by Circular No. CIR/CFD/li‘AC/62/201o dated July 5? 2016.

These standalone financial results, have been prepared on the basis of the standalone audited
financial statements for the year ended March 31, 2018 and published standalone year to date figures
up to the end of the third quarter of the financial year, prepared in accordance with the accounting
principles generally accepted in India, including Indian Accounting Standards (‘Ind AS‘) prescribed
under Section 133 of the Companies Act, 2013 (‘the Aet’), read with relevant rules issued there

under, which are the responsibility of the Company’s management and have been approved by the
Board of Directors of the Company

Our responsibility is to express an opinion on these standalone financial results based on our audit of
such standalone financial statements for the year ended March 31, 2018 and our review ot‘standalonc
financial results for the nine months period ended December 31, 2017.

2‘ We conducted our audit in accordance with the auditing standards generally accepted in India, Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial results are free of material misstatement(s)i An audit includes examining on a test

basis, evidence supporting the amounts disclosed as financial results. An audit also includes

assessing the accounting principles used and significant estimates made by management We believe
that our audit provides a reasonable basis for our qualified audit opinion

3. Attention is invited to note no. 6 to the accompanying financial results which states that "In respect
of Alchemist Limited, the Company extends credit from time to time as per market practices. In

respect of export receivables amounting to Rs, 46442.79 lakhs, credit was extended for export sales
in the normal course of the business, however it apparently got stuck The Company has initiated

legal recourse against the defaulting customers and is regularly following up on the same The

management is confident of recovering all such dues and hence no provision is considered necessary
against these receivables".

Such export receivables are outstanding for more than three years as at the yeareml (late,
however, no provision is made against such doubt/ill trade receivables.

The loss to that extent is under stated and similariv the receivables, the effect however Could not

be quantified.

4, Subject to paragraphs number 3. in our opinion and to the best of our information and according to

the explanations given to us these standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SE13] (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as modified by Circular No.

ClR/CFD/FAC/62/2016 dated July 5, 2016 in this regard; and
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ii. give a true and fair view in conformity with the aforesaid 1nd AS and other accounting
principles generally accepted in India of the net loss, other comprehensive income and other

financial intbrmation for the year ended March 3 l
i

201 8,

We draw attention to:

Note number 7 of the accompanying financial results which states that “In respect of Alchemist

limited, some portions of the fixed assets records were misplaced during the year 2014-15 which
have resulted in some estimates in order to tally the same with the books and records. Assets

purchased up to 31St March, 2010 have been reflected as purchased on 15‘ April, 2010. Thereafter,
assets have been reflected at the date on they were purchased. As on 315' March, 2018, the net block
of the assets purchased prior to 15‘ April, 2010 is only 3% of the total overall net block, H ence, the

impact of the same on depreciation for the year 2017~18 is not likely to he material".

Note number 8 of the accompanying financial results which states that “In respect of Alchemist

Limited, the accumulated losses of the Company had exceeded its net worth. The company’s
operations were adversely affected in earlier financial years due to sluggish market demand. working
capital getting stuck in trade receivables and loss making manufacturing activity of the

pharmaceutical unit. The Company has initiated legal recourse against the defaulting customers and

is regularly following up on the same and the Company during the last year has even closed down its
loss making pharmaceutical manufacturing The units of the company now continue to operate at

satisfactory capacity utilization levels and are generating positive Earnings before Interest

Depreciation Tax and Amortization (EBIDTA). With strong management focus on strategic
initiatives for cost rationalization, optimum product mix and efficient plant operations, the

management believes that accumulated losses would reasonably be paired, in due course. The
financial statements, as such have been prepared on a going concern basis”.

Our opinion is not qualified in respect of the matters as stated in the above paragraph.

Further, we report that the quarterly standalone financial results are the derived figures between the

audited figures in respect of the year ended March 31, 2018 and the published year—to-date figures up
to December 31, 2017, being the date of the end of the third quarter of the current financial year,
which were subject to limited review.

for Anu and Associates

Char/cred A econ/1 Ian/s

Firm’s registration number: 019624N

CA. Parveen Kumar

Partner

Membership number: 53 1655

Place ofsignature: New Delhi

Date: 21“1 May, 2018
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Auditor’s Report on Consolidated Financial Results of the Company pursuant to the Regulation 33 of

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

lo Board of Directors ot‘Alchemist Limited

Ix)

We have audited the consolidated financial results ol‘ Alchemist Limited (‘the Parcnt’), its

subsidiaries and associates (the Parent, its subsidiaries and associates together referred to as ‘the

Group’) for the year ended March 31, 20183 attached herewith, being submitted by the company

pursuant to the requirement of Regulation 33 ot‘ the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/oZ/ZOIO dated July 5,
2016.

'I‘hesc consolidated financial results, have been prepared on the basis of the consolidated financial

statements for the year ended March 31, 2018 prepared in accordance with the accounting principles
generally accepted in India, including Indian Accounting Standards (‘lnd AS”) prescribed under

Section 133 of the Companies Act, 2013 (‘the Act‘), read with relevant rules issued there under,
which are the responsibility of the company’s management and have been approved by the Board of

Directors of the Company.
Our responsibility is to express an opinion on these consolidated financial results based on our audit

of such consolidated financial statements for the year ended March 31, 2018.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether

the financial results are free of material misstatement(s). An audit includes examining, on a test

basis1 evidence supporting the amounts disclosed as financial results. An audit also includes

assessing the accounting principles used and significant estimates made by management. We believe

that our audit provides a reasonable basis for our qualified audit opinion

It has been explained to us that thcfinancial statements of one associate, ROC Foods Limited is

still under compilation. Accordingly, the some is not forming part of the consolidated financial
results.

Attention is invited to note no. 6 to the accompanying financial results which states that “In respect
of Alchemist Limited, the Company extends credit from time to time as per market practices. In

respect of export receivables amounting to Rs. 46442.79 lakhs, credit was extended for export sales

in the normal course of the business, however it apparently got stuck. The Company has initiated

legal recourse against the defaulting customers and is regularly following up on the same. The

management is confident of recovering all such dues and hence no provision is considered necessary

against these receivables”.

Such export receivables are outstanding for more than three years as (It the ycarond date,

however, no provision is made against such doubtful trade receivables.

The loss to that extent is under stated and similarly the receivables, the effect however could not

be quantified.

Subject to paragraphs number 3 and 4, in our opinion and to the best of our inlormatitm and

according to the explanations given to us and based on the consideration of the reports of other

auditors on separate audited financial statements of the subsidiaries and associate, the consolidated

financial results:

i. include the financial results for the year ended March 31, 2018 of the tollowing entities:

Alchemist Limited, .

’

4
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Alchemist Hospitality Group Limited,
Alchemist Infrastructures Private Limited,
Alchemist Healthcare Limited, and

Alchemist Medisphere Limited.

ii. are presented in accordance with the requirements of Regulation 33 of the 818131 (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as modified by Circular No

ClR/CFD/FAC/(iZ/ZOlo dated July 5, 2016 in this regard; and

iii. give a true and fair view in conformity with the aforesaid 1nd AS and other accounting
principles generally accepted in India of the net loss, other comprehensive income and other

financial intormation for the year ended March 317 2018.

We draw attention to:

Note number 7 of the accompanying financial results which states that “In respect of Alchemist

limited, some portions of the fixed assets records were misplaced during the year 2014-15 which
have resulted in some estimates in order to tally the same with the books and records, Assets

purchased up to 31“ March, 2010 have been reflected as purchased on 181 April, 2010. Thereafter,
assets have been reflected at the date on they were purchased. As on 31“ March, 2018, the net block
of the assets purchased prior to 15‘ April, 2010 is only 3% of the total overall net block Hence. the

impact of the same on depreciation for the year 2017—] 8 is not likely to be material“.

Note number 8 of the accompanying financial results which states that “In respect of Alchemist

Limited, the accumulated losses of the Company had exceeded its net worth. the company‘s
operations were adversely affected in earlier financial years due to sluggish market demand, working
capital getting stuck in trade receivables and loss making manufacturing activity of the

pharmaceutical unit. The Company has initiated legal recourse against the defaulting customers and

is regularly following up on the same and the Company during the last year has even closed down its
loss making pharmaceutical manutaeturing. The units of the company now continue to operate at

satisfactory capacity utilization levels and are generating positive Earnings before Interest

Depreciation Tax and Amortization (EBIDTA). With strong management focus on strategic
initiatives for cost rationalization, optimum product mix and efficient plant operations, the

management believes that accumulated losses would reasonably be paired, in due course. The

financial statements, as such have been prepared on a going concern basis“.

Our opinion is not modified in respect of the matters as stated in the above paragraph

We did not audit the financial statements of Alchemist lelospitality Group Limited, Alchemist
Healtheare Limited and Alchemist Medisphere Limited included in the consolidated financial results
for the year ended March 31, 2018. These financial statements have been audited by other auditors
whose reports have been furnished to us, and our opinion on the financial results for the year ending
March 31, 2018, to the extent they have been derived from such financial statements is based solely
on the reports of such other auditors,

We did not audit the financial statements ofAlchemist Infrastructures Private Limited included in the

consolidated financial results for the year ended March 31, 2018, These financial statements have
been approved by the board ofdirectors, and our opinion on the financial results for the year ending
March 31, 2018, to the extent they have been derived from such financial statements is based solely
on these board approved financial statements.

"4
-
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Our opinion is not n‘iodified in respect of the above matters with respect 10 our reliance on the work

done by and the report of other auditorg

for Anu and Associates;

(Thu/"larval Accountants

Finn‘s registration number: 019624N

CA. [’arveen Kunmi‘

I’M/nor

Membership number: 531655

Place ofsignalure: New Delhi

Date: 21“ May, 2018
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draudit report with modified opinion) submitted along-with

Statement on impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
Auditedl S.No. Particulars
.

Audited

Figures(as
Figures(Audited

reported ,

before figures after

adjusting for adjusting for

qualifications) qualifications)
(Rs. ln Lakhs) (Rs. In Lakhs)

1 Turnover 2660.01 2660.01

2 Total‘Expenditure 4445,34 4445.34

3 Net Profit/(Loss) 4680.60 ~1680.60

4 Earnings Per Share ~12.39 -12.39

5 Total Assets 82232.76 82232.76

6 Total Liabilities 92196.35 92196.35

7 Net Worth 9963.59 -9963.59

8 Any other financial item(s) (as felt appropriate Nil Nil

by the management)
Audit Qualification (each audit qualification separately): Export Receivable

3. Details of Audit Qualification: Attention is invited to note no. 48 to the standalone

financial statements which states that “The company extends credit from time to time as per

market practices. in respect of export receivables amounting to Rs. 46442.79 lakhs, credit

was extended for export sales in the normal course of the business, however it apparently
got stuck. The Company has initiated legal recourse against the defaulting customers and is

regularly following up on the same. The management is confident of recovering all such dues

and hence no provision is considered necessary against these receivables“.

b. Type of Audit Qualification: Qualified Opinion #Diselaimer—ef—G-pinien/ Adverserinien
c. Frequency of qualification: Whether—appeared—first—time/ repetitive / sineehew—leng
eentineing - Since 2016

cl. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not quantifiable as of now.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management‘s estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:

The Company has extended credit from time to time as per the market practice for export
receivables and regular follow up is being done to recover the same and the management is

confident to recover the same in the FY 2018—19. Hence, no estimate /provision made by
management. However, the Company is in process of recovery of legal recourse.

(iii) Auditors' Comments on (i) or (ii) above:

The Company is advised to follow the necessary recovery suit and recover the amount at the

earliest.

Regd. & Head Office : Alchemist House, Building No. 23, Nehru Place. New Delhi - 110019 Tel. : +91 - 40600800, Fax : +91v40600888

Chd. Office : Plot No. F5, Rajiv Gandhi IT Park, Chandigarh - 160 101 Tel. : +91-172-4266666, Fax: +91-172-4266602

ALCHEMIST LTD.

CIN : L722000L1988PLC192643

E-mail : investors@alchemist.coin Website : www.a|chemist.co.in
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(audit report with modified opinion) submitted along—with
Annual Audited Financial Results ~ (C gird ed)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33/52 of the SEBl (LODR) (Amendment) Regulations, 2016]
l S.No. Particulars Audited Audited

Figure5(a5 Figures(Audited
reported

figures after
before . .

adjusting for adjustmgfor
qualifications) qualifications)

1 Turnover 2660.01 2660.01

2 Total Expenditure 4446.64 4446.64

3 Nat Profit/(Loss) -1681.73 4681.73
4 Earnings Per Share 42.40 .12.40

5 Total Assets 82231.39 82231.39

6 Total Liabilities 92193.67 92193.67
fl

7 Net Worth 43962.28 9962.28

8 Any other financial item(s) (as felt appropriate Nil Nil

by the management)
ll Audit Qualification (each audit qualification separately):

1. Consolidation of Financial Statements ofSubsidiary Company (ROC Foods Limited),
2. Export Receivables

a. Details of Audit Qualification 1. it has been explained to us that the financial

statements of one associate, ROC Foods Limited is still under compilation. Accordingly, the

same is not forming part of the consolidated financial results.

2. Attention is invited to note no. 48 to the consolidated financial statements which

states that “The Parent extends credit from time to time as per market practices. In respect
of export receivables amounting to Rs.46442.79 lakhs, credit was extended for export sales

in the normal course of the business, however it apparently got stuck. The Parent has

initiated legal recourse against the defaulting customers and is regularly following up on the

same. The management of the Parent is confident of recovering all such dues and hence no

provision is considered necessary against these receivabies".

b. Type of Audit Qualification : Qualified Opinion Miseleimer-efepinm/Adver-segpimen
c. Frequency of qualification: Whether—appeared—first—time/ repetitive / sieee-hew—leeg
eentinuing — Since 2016

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not quantifiable as of now,

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:

1. Financials Statements of ROC Foods Limited is still under compilation
2. The Company has extended credit from time to time as per the market practice for export
debtors and regular follow up is being done to recover the same and management is

confident to recover the same in the FY 2018~19. Hence, no estimation/provision made by
the management. However, Company is in process of recovery of legal recourse

(iii) Auditors‘ Comments on (i) or (ii) above:

The Company is advised to followAiiElqEfiféarK-‘rbcovery suit and recover the amount at the

earheSt'
ClN : L72200DL1988PL0192643
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