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June 30, 2020

To, To,

The General Manager-Listing, The Manager (Listing),

BSE Limited, National Stock Exchange of India Limited

Phiroze Jeejeebhoy Towers, | Exchange Plaza, Bandra Kurla Complex, B
Dalal Street, Mumbai 400 001 Mumbai — 400051

Scrip Code: 533189 Symbol: GOENKA

Company Name: Goenka Diamond and Jewels Limited

Sub: Outcome of Board Meeting held on June 30, 2020

Dear Sir/ Madam,

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing obligations and
Disclosure Requirements) Regulations, 2015, we inform you that the Directors in their meeting held
today (June 30, 2020) which commenced at 2:00 P.M. and concluded at 04:00 P.M. have inter-alia,
approved the following:

o adopt and confirm the Audited Standalone and Consolidated Financial results for the quarter
and year ended March 31, 2020 together with Auditor’s report thereon.

We enclose the following:

1. Approved Audited Standalone and Consolidated Financial results for the quarter and year ended
March 31, 2020 together with Auditor’s report thereon.

2. Signed Modified opinion on Standalone Statement on Impact of Audit qualifications (for audit

report with modified opinion) submitted along-with Annual Audited Financial results

Signed Modified opinion on Consolidated Statement on Impact of Audit qualifications (for audit

report with modified opinion) submitted along-with Annual Audited Financial results.

b

Kindly take the same on record.

Thanking you.

Regards,
For GOENKA DIA

D & JEWELS LIMITED

Encl.: As above

GOENKA DIAMOND AND JEWELS LIMITED

Corp. Oft.: 1305, Panchratna, Opera House, Mumbai 400 004, India Tel.: (022) 2361 3102, 2362 0222 Fax : (022) 2367 6020
Regd. Off.: 401, Panchratna, M.S.B. Ka Rasta, Johari Bazar, Jaipur 302 003, India Tel: (0141) 2574175 Fax : (0141) 2573305
email : accounts@goenkadiamonds.com Website : www.goenkadiamonds.com CIN : L36911R]J1990PLC005651



i U M MED AI N & CO 51. Snehdhara, Jeevan Vikas Kendra Marg
| % .' Andheri (E), Mumbai - 400 069
| " Esta 1981 Chartered Accountants Tel : 022-26827498 Fax : 022-39167227

Mob.: 9323600966, 8890033333
E-mail : ujc1981(@gmail.com

To,
To Board of Directors of

Goenka Diamond and Jewels Limited

Disclaimer of Opinion

We were engaged to audit the accompanying statement of standalone financial results of Goenka
Diamond and Jewels Limited ('the Company') for the quarter and year ended March 31, 2020
(‘the Statement'), attached herewith, being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended.

In absence of any sufficient appropriate audit evidences regarding certainty, quantum and time
frame for recovery from Trade receivable, Loan to subsidiary (including interest), Investments and
interest thereon, outcome of pending legal action initiated against debtors and legal cases/
insolvency proceedings initiated by banks against company for recovery of loans and possession of
Company’s properties, transfer of banks dues in favor of ARC, other factors such as non-payment of
liabilities including statutory dues, non-availability of finance due to recalling of the bank finance
and attachment of bank accounts by Income tax department against its dues, impact of actions and
forthcoming actions that may be taken by various legal and statutory authorities due to various
factors mentioned herein etc and in view of multiple uncertainties as stated above we are unable to
determine the possible effect on the financial result and ability of the company to continue as a
going concern.

Because of the significance of the matters described in the Basis of Disclaimer of Opinion section of
our report, absence of sufficient appropriate audit evidences and Material uncertainty related to
Going Concern paragraph below, it is not possible to form an opinion on the financial results due to
the potential interaction of the uncertainties and their possible cumulative effect on the financial
results. Accordingly, we do not express an opinion on the financial statements.

Basis of Disclaimer of Opinion

(a) The company has not translated following monetary items denominated in foreign
currency as at year ended closing rate and has been carried forward at the rate as at
31st March 2015, 31st March 2016, and / or 31st March 2017, which is not in
accordance with Ind-AS -21 “The Effect of changes in Foreign Exchange Rates” and
accounting policy followed by the Company.

il Trade receivable amounting to Rs. 69,806.99 lacs

ii. Trade payables and other payable amounting to Rs. 29,717.66 lacs

iii. Loans and Advances to subsidiaries (including accrued interest) amounting to
Rs.1,943.49 lacs
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The company has not provided for cumulative exchange gain (net) on the above items
amounting to Rs. 8,108.12 lacs including exchange gain amounting to Rs. 2,676.90 Lacs
and Rs. 4,100.49 pertaining to the quarter and year ended March 31, 2020 respectively.
Accordingly, exchange gain for the quarter and year ended March 31, 2020 is
understated by Rs. 2,676.90 and Rs. 4,100.49 Lacs respectively.

(b) The Company has defaulted in repayment of loans taken from the banks due to which
the banks have recalled their loans and have initiated legal actions. The management
has decided not to provide interest on such loans and consequently based on the
calculation done by the management total interest amounting to Rs. 13,311.46 Lacs
determined at estimated rates, has not been provided for in the books of accounts
including interest amounting to Rs.716.29 Lacs and Rs. 2,911.29 Lacs pertaining to the
quarter and year ended March 31, 2020. Accordingly, finance cost for the quarter and
year ended March 31, 2020 is understated by Rs.716.29 Lacs and Rs. 2,911.29 lacs
respectively.

Had the exchange difference and deferred tax thereon as stated in para (a) above and
interest on loans as stated in para (b) above been provided, the loss after tax for the
quarter and year ended would have been decreased by Rs. 1,960.61 Lacs and decreased
by Rs. 1,189.20 Lacs respectively. Consequently, the overstatement and understatement
of assets and liabilities are as under: -

Head of Assets Liabilities
Assets/
Liabilities | Understatement | Overstatement | Understatement | Overstatement
Trade 12,123.53 - - -
Receivables s
Trade - - 4,307.83 -
Payables
Non-Current 201.83 - - -
financial
assets
Current 91.52 - - -
Financial
Assets
Current - - 13,312.38 -
financial
liabilities
Deferred Tax - - 429.36 -
Liability
Other Equity - - - 5,632.69
Total 12,416.87 - 18,049.57 5,632.69

(c) Due to uncertainties with respect to settlement of bank dues and interest, adjustments
of trade receivables and payables and its consequential impact on taxation thereof, we
are unable to ascertain the tax impact and liability, on the financial results.




(d) We draw attention to Note No. 2 and 4(b) of financial results regarding default in

repayment of loans and interest to banks (including ARC) owing to which the banks has
classified the account as NPA and recalled its loans and has initiated various legal
actions for recovery of its dues including legal action initiated under SARFESI Act, The
Recovery of Debts due to Banks and Financial Institution Act, 1993 and Insolvency and
Bankruptcy Code, 2016, which are still pending for hearing. The outstanding loan
balances due to banks (including ARC) amounting to Rs. 15,688.07 lacs and
deposit/advance to an asset reconstruction company amounting to Rs.1,005.98 lacs for
which no confirmation/ statements have been obtained and are subject to reconciliation
and subsequent adjustments.

(e) No provision for the expected credit loss/ impairment relating to overdue Trade

()

Receivables of Rs. 69,806.99 Lacs has been recognized as per the requirement of Ind- AS
109 “Financial Instruments”. In view of defaults in payment obligations by the Trade
Receivables on due date, non-recoveries from Trade Receivables, non-confirmations/
reconciliation from Trade receivables, initiation of legal action/ suits against Trade
Receivables by the company, notices/ summon to the Company from Enforcement
Directorate, Reserve Bank of India, Development Commissioner of Surat SEZ and in
absence of clear forward looking information regarding outcome of pending legal
actions initiated and time frame and quantum of realisability of these Trade receivables,
we are unable to determine the amount of expected credit loss/ impairment based on
provision matrix as per the requirements of Ind-AS 109 “Financial Instruments” and its
consequential impact, on the financial results.

No provision for the expected credit loss/ impairment on loan to a subsidiary
amounting to Rs. 1943.49 Lacs (including accrued interest) and investment in an entity
by way of Optionally Convertible Debentures amounting to Rs. 621.91Lacs (including
accrued interest) has been recognized as per the requirement of Ind- AS 109 “Financial
Instruments”. The net worth of above subsidiary and entity is negative and based on
reasonable and supportable information regarding the current financial status and
business condition of these entities, there has been significant increase in credit risk and
there could be delay/default in recovery of these amounts. Considering the above, we
are unable to comment on the amount of expected credit loss/ impairment and its
consequential impact, on the financial results.

(g) The Inventory has been taken on the basis of physical verification carried out by the

management as at the year end and its valuation is based on determination of estimated
net realizable value and specific identification which involves technical judgment of
management. We have relied upon by the physical verification and valuation of the
Inventory as certified and determined by the management.

(h) The company has made investment of Rs. 2.03 lacs and has given advance of Rs.59.78

lacs to its subsidiary namely M.B. Diamonds LLC and has made investment of Rs. 7.44
lacs in its subsidiary namely Goenka Diamond and Jewels DMCC, the net-worth of these
subsidiaries is negative. The Company has not made any provision for Impairment
against these investments and advance.




(i) Balances with Banks amounting to Rs. 39.14 lacs (debit balances) and Rs. 2471.64 lacs
(credit balance) at the year end, Trade Payables and Other Current Assets and Liabilities
are subject to confirmations and consequential adjustment thereof.

(j) We draw attention to the Note No.8 of the standalone financial results, which describes
management’s assessment of the impact of the COVID-19 pandemic on the standalone
financial results of the Company.

Material Uncertainty related to going concern

The Company’s operating results have been materially affected due to various factors including
non-realization of Trade receivables, defaults in repayment of loans and interest to banks, non-
availability of finance due to recall of loans by banks in consortium, legal actions/ insolvency
proceedings initiated by banks against company for recovery of its dues, notices/ summon to
company/director(s) from Enforcement Directorate, Reserve Bank of India, Development
Commissioner of Surat SEZ and from other regulatory authorities, pending proceeding with
National Company Law Tribunal, Debt Recovery Tribunals and other courts for recovery of banks
dues and possession/attachment/sale of company’s properties, assignment and transfer of dues of
banks in favor of an asset reconstruction company (ARC), pending income tax demands and
consequent attachment of bank accounts by Income tax department, reliance on cash sales for
meeting out expenses, overall substantial decrease in volume of business and sales, non-payment of
statutory dues and taxes, overdue creditors, non realization of loan and interest thereon from a
subsidiary etc. We are also unable to determine the impact of actions and forthcoming actions that
may be taken by various legal and statutory authorities due to various factors mentioned herein
above. These events cause significant doubts on the ability of the company to continue as a going
concern. The appropriateness of the going concern assumption is dependent on the company’s
ability to raise adequate finance from alternative means, settlement of its due from banks and ARC
and recoveries from overseas Trade Receivables to meet its short term and long term obligations as
well as to establish consistent business operation. The above situation indicates that material
uncertainty exist that cast significant doubt on company’s ability to continue as a going concern.

Management’s Responsibility for the Standalone Financial Results

These quarterly financial results as well as the year to date standalone financial results have been
prepared on the basis of the standalone annual financial statements.

The Company’s Board of Directors are responsible for the preparation of these standalone financial
results that give a true and fair view of the net profit/loss and other comprehensive income and
other financial information in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair view and
are free from material misstatement, whether due to fraud or error.




In preparing the standalone financial results, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our responsibility is to conduct an audit of the Company’s standalone financial results in
accordance with Standards on Auditing and to issue an auditor’s report. However, because of the
matter described in the Basis for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
standalone financial results.

We are independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial results and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Other Matters

The Statement is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015, as amended the results for
the Quarter ended March 31, 2020, being the balancing figure between figures in respect of full
financial year and the published year to date figures up to the third quarter of the current financial
year which were subject to limited review by us.

for UMMED JAIN & CO.
Chartered Accountants
FRN :119250W

1 [

0

KHIL JAIN ]
Partner
M.N0.137970

ICATUDIN : 20137970AAAABB1813

Place : Mumbai
Dated : 30/06/2020
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To,
To the Board of Directors of
Goenka Diamond and Jewels Limited

Disclaimer of Opinion

We were engaged to audit the accompanying statement of annual consolidated financial results
(“the Statement”) of Goenka Diamond and Jewels Limited (“the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), for the
quarter and year ended March 31, 2020, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

The accompanying consolidated financial results include financial results of the following entities:

Sr.No. | Name of the Entity Relationship
1 M.B. Diamonds LLC Subsidiary
2. Goenka Diamond and Jewels DMCC Subsidiary
2 Solitaire Diamond Exports Subsidiary

In absence of any sufficient appropriate audit evidences regarding certainty, quantum and time
frame for recovery from Trade receivable, Investments and interest thereon, outcome of pending
legal action initiated against debtors and legal cases/ insolvency proceedings initiated by banks
against company for recovery of loans and possession of Holding Company’s properties, transfer of
banks dues in favor of ARC, other factors such as non-payment of liabilities including statutory
dues, non-availability of finance due to recalling of the bank finance and attachment of bank
accounts by Income tax department against its dues, impact of actions and forthcoming actions that
may be taken by various legal and statutory authorities due to various factors mentioned herein etc
and in view of multiple uncertainties as stated below we are unable to determine the possible effect
on the financial result and ability of the group to continue as a going concern.

Because of the significance of the matters described in the Basis of Disclaimer of Opinion section of
our report, absence of sufficient appropriate audit evidences and Material uncertainty related to
Going Concern paragraph below, it is not possible to form an opinion on the consolidated financial
results due to the potential interaction of the uncertainties and their possible cumulative effect on
the consolidated financial results. Accordingly, we do not express an opinion on the consolidated
financial results.
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Basis of Disclaimer of Opinion

(a) The holding company has not translated following monetary items denominated in foreign
currency as at the nine month ended closing rate and has been carried forward at the rate
as at 31st March 2015, 31st March 2016, and / or 31st March 2017, which is not in
accordance with Ind-AS -21 “The Effect of changes in Foreign Exchange Rates” and
accounting policy followed by the group.

i Trade receivable amounting to Rs. 69,703.18 lacs
ii. Trade payables and other payable amounting to Rs. 29,717.66 lacs

The Holding Company has not provided for cumulative exchange gain (net) on the above
items amounting to Rs. 7,795.11 lacs including exchange gain amounting to Rs. 2,557.67 lacs
and Rs. 3,917.85 Lacs pertaining to the quarter and year ended March 31, 2020.
Accordingly, exchange gain for the quarter and year ended March 31, 2020 is understated
by Rs. 2,557.67 Lacs and Rs. 3,917.85 lacs respectively.

(b) The Holding Company has defaulted on repayment of loans taken from the banks due to
which the banks have recalled their loans and have initiated legal actions. The Holding
Company’s management has decided not to provide interest on such loans and
consequently based on the calculation done by the management total interest amounting to
Rs. 13,311.46 Lacs determined at estimated rates, has not been provided for in the books of
accounts including interest amounting to Rs. 716.29 lacs and Rs. 2,911.29 lacs pertaining to
the quarter and year ended March 31, 2020. Accordingly, finance cost for the quarter and
year ended March 31, 2020 is understated by Rs. 716.29 lacs and Rs. 2,911.29 lacs
respectively.

Had the exchange difference and deferred tax thereon as stated in para (a) above and
interest on loans as stated in para (b) above been provided, the loss after tax for the quarter
and year ended would have been decreased by Rs. 1,841.38 Lacs and decreased by Rs.
1,006.56 Lacs respectively. Consequently, the overstatement and understatement of assets
and liabilities are as under: -

Head of Assets/ Assets Liabilities
Liabilities
Understatement | Overstatement | Understatement | Overstatement
Trade Receivables 12,103.86 - B
Trade Payables - - 4,307.83
Current financial - - 13,312.38
liabilities
Deferred Tax - - 427.80 -
Liability
Other Equity - - 5,944.15
Total 12,103.86 - 18,048.01 5,944.15

(c) Due to uncertainties with respect to settlement of bank dues and interest, adjustments of
trade receivables and payables and its consequential impact on taxation thereof, we are
unable to ascertain the tax impact and liability, on the financial results.




(d) We draw attention to Note No. 2 and 4(b) of consolidated financial results regarding default

in repayment of loans and interest to banks (including ARC) owing to which the banks has
classified the account as NPA and recalled its loans and has initiated various legal actions
for recovery of its dues including legal action initiated under SARFESI Act, The Recovery of
Debts due to Banks and Financial Institution Act, 1993 and Insolvency and Bankruptcy
Code, 2016 for which the proceedings are still going on. The outstanding loan balances due
to banks (including ARC) amounting to Rs. 15,688.07 lacs and deposit/advance to an asset
reconstruction company amounting to Rs.1,005.98 lacs for which no confirmation/
statements have been obtained and are subject to reconciliation and subsequent
adjustments.

(e) No provision for the expected credit loss/ impairment relating to overdue Trade

(0

Receivables of Rs. 75,657.57 lacs has been recognized as per the requirement of Ind- AS 109
“Financial Instruments”. In view of defaults in payment obligations by the Trade
Receivables on due date, non-recoveries from Trade Receivables, non-confirmations/
reconciliation from Trade receivables, initiation of legal action/ suits against Trade
Receivables by the holding company, notices/ summon to the holding company/director(s)
of holding company from Enforcement Directorate, Reserve Bank of India, Development
Commissioner of Surat SEZ and in absence of clear forward looking information regarding
outcome of pending legal actions initiated and time frame and quantum of realisability of
these Trade receivables, we are unable to determine the amount of expected credit loss/
impairment based on provision matrix as per the requirements of Ind-AS 109 “Financial
Instruments” and its consequential impact, on the financial results.

No provision for investment in an entity by way of Optionally Convertible Debentures
amounting to Rs. 621.91 Lacs (including accrued interest) has been recognized as per the
requirement of Ind- AS 109 “Financial Instruments”. The net worth of above entity is
negative and based on reasonable and supportable information regarding the current
financial status and business condition of the entity, there has been significant increase in
credit risk and there could be delay/default in recovery of this amount. Considering the
above, we are unable to comment on the amount of impairment and its consequential
impact, on the consolidated financial results.

(g) The Inventory of holding company has been taken on the basis of physical verification

carried out by the management as at the year end and its valuation is based on
determination of estimated net realizable value and specific identification which involves
technical judgment of management. We have relied upon by the physical verification and
valuation of the Inventory as certified and determined by the management.

(h) Balances with Banks amounting to Rs 39.14 lacs (debit balances) and Rs. 2,471.64 lacs

(credit balance) at the year end, Trade Payables and Other Current Assets and Liabilities of
group are subject to confirmations and consequential adjustment thereof.

(i) We draw attention to the Note No. 7 of the consolidated financial results, which describes

management’s assessment of the impact of the COVID-19 pandemic on the consolidated
financial results of the Group.




Material Uncertainty related to going concern

The Group’s operating results have been materially affected due to various factors including non-
realization of Trade receivables, defaults in repayment of loans and interest to banks, non-
availability of finance due to recall of loans by banks in consortium, legal actions/ insolvency
proceedings initiated by banks against holding company for recovery of its dues, notices/ summon
to the holding company/director(s) of holding company from Enforcement Directorate, Reserve
Bank of India, Development Commissioner of Surat SEZ and from other regulatory authorities,
pending cases with National Company Law Tribunal, Debt Recovery Tribunals and other courts for
recovery of banks dues and possession/attachment/sale of holding company’s properties,
assignment and transfer of dues of banks in favor of an asset reconstruction company (ARC),
pending income tax demands and consequent attachment of bank accounts by Income tax
department, reliance on cash sales for meeting out expenses, overall substantial decrease in volume
of business and sales, non-payment of statutory dues and taxes, overdue creditors, etc. We are also
unable to determine the impact of actions and forthcoming actions that may be taken by various
legal and statutory authorities due to various factors mentioned herein above. These events cause
significant doubts on the ability of the group to continue as a going concern. The appropriateness of
the going concern assumption is dependent on the group’s ability to raise adequate finance from
alternative means, settlement of holding company’s due from banks and ARC and or recoveries
from overseas Trade Receivables to meet its short term and long term obligations as well as to
establish consistent business operation. The above situation indicates that material uncertainty
exist that cast significant doubt on group’s ability to continue as a going concern.

Management's Responsibilities for the Consolidated Financial Results

These quarterly financial results as well as the year to date consolidated financial results have been
prepared on the basis of the consolidated annual financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and presentation of
these consolidated financial results that give a true and fair view of the net profit/ loss and other
comprehensive income and other financial information of the Group in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, ‘Interim
Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the consolidated financial results that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial results by the Directors of the Holding
Company, as aforesaid.




In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Board of Directors either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility is to conduct an audit of the Group’s consolidated financial statements in
accordance with Standards on Auditing and to issue an auditor’s report. However, because of the
matter described in the Basis for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
consolidated financial statements.

We are independent of the Group in accordance with the ethical requirements that are relevant to
our audit of the financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Other Matters

(a) We did not review the interim financial information / financial results of three subsidiaries
included in the audited consolidated financial results, whose interim financial information /
financial results reflects, total revenues of Rs. NIL lacs, total net loss after tax of Rs. 244.67
lacs and other comprehensive income of Rs. NIL lacs, for the year ended March 31, 2020, as
considered in the audited consolidated financial results. These interim financial information
/ financial results have been reviewed by other auditors whose reports have been furnished
to us by the Management and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, is based solely on the
reports of the other auditors.

(b) The consolidated annual financial results include the results for the quarter ended 31 March
2020 being the balancing figure between the figures in respect of the full financial year and
the published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review by us.

for UMMED JAIN & CO.
Chartered Accountants

Partner
M.No.137970

ICAI UDIN : 20137970AAAABC5418

Place : Mumbai
Dated : 30/06/2020




GOENKA DIAMOND AND JEWELS LIMITED
Ragistered Offics: 401, Pancharatns M5B Ka Siasta, Johari Bazer, Jalpur : 302003, Rajasthun
CIN No.L36911R}1990PLCO05451
Stataxaent of Audited Standalons snd Conselidated Azsets ané Liabilitles ne ou March 31, 2020

Ameunt in Lakhs Excapt Share Data Amount in Lakhg Except Share Data
Ihrﬂuhn STANDALONE CONSOLIDATED
Asat31/03/2020 Asat31/03/2019 Asat31/03/2020 As st 31/03/2019
Audited Audited Auvditad Audited
t | ASSETS
1 | New-Cutrent Assets
{a) |Property, Pamt and Equipmest 75941 80347 766.18 a1128
{b) |intangible Assets . B .
{c) |investment Property . . .
(d) |Fisancial Assets - . - R
{1} Imvestments “Ha76 “48.76 42929 429.29
(if} Loans 124995 124995 .
|{14) Ochers financtal assets 20596 14175 20634 14222
(e} [Deferved tax ataets 5248 58.04 5265 58.04
2  [Curramt sasets
(e} |iaventories 149047 2529.69 2,058.05 3,190.65
{b) [Fimanclal Assets
(1) Trade receivables 69,633.99 7035862 75,684.04 7573142
(1i) Cash and cach equivalents a4 432.80 721 49.60
(1it) Bank Balance other than cash and cash equivalent 010 010 019 0.10
(i) Others current Ansncial assets 1,699.5¢ 64114 1,006.98 50.20
(<) |Other current assets g 40.806 53.24 48.8 |
TOTAL ASSETS{ 7556269 76.316.12 80,344.1¢ 8951166 |
% [BQuUITY AND LABILITIES
1 |Equity
[a) {Equity Share capital 3.170.00 3,170.00 317000 3,170.00
{b) |Other Equity 22,965.59 2297528 21,439.71 2166187
[} [Non Controlling Interest . . 678 686
1  |Nom-cwrrent Mabilites
{a) |Fisancial Liakilities
(i) Borrowings - . .
{b) (Provisions 1052 813 1052 813
3 [Current Usbilities
{») |Pimancial Liabilittes
(i) Borrowings - - 28278 25178
(i} Trade payables
A Duet 10 Micro enterprise and small enterprise . .
8. Dues other than Micro enterprise sod sinall enterprise 2962131 30,251.19 35,999.57 35939.29
(i1t} Osher Anancial lishilities 19.305.2¢ 19.376.14 1887141 18,937.34
(b} [Other current Habilities 13038 1875 13042 11881
{c] |Provisions 74 .56 3.74 3156
(d) |Current Tax Linbilities Net) 45591 413.10 459.15 41404
TOTAL - RQUITY AND LIABILITIES 76,316.12 $0.344.10 $0,511.68
4




T

GOENKA DIAMOND AND JEWELS LIMITED

G

CIN No.L36911RJ1990PLO00S5651
Statement of Audited Standalone Financial Results for the Quartes and Year ended March 31, 2020 prepared in compliance with
the Indian Accounting Standard (Ind-AS)

IMOMWLRMM&MMM.MM:MZM.W

Amount In Lakhs Bxcept Share Data

STANDALONE
SR, THREE MONTHS ENDED YEAR ENDED
NO. PARTICULAR
’ March 31, Dec 31, March 31, March 31, March 31,
2020 2019 1019 2020 2019
' Unaudited Unaudited | Unaudited Audited Audited
| 1 |Revenue
' fal Revenue from Operations 146,13 40045 525.28 1,271.25 651.72
bl Other Income 4765 4752 1 3799 17853 157.17
Total Income from oparations 193.78 44797 563.27 1,449.78 $08.89
2 |Expenses
() Cost of materials consumed/ Sold 5758 37229 400,06 1,167.50 505.95
{b) Change in Inventories of finished goods, work-in- 80.17 - 97.96 {6.84) 105.18
progress and stock-in-trade
(<} Employee benefits expenses 1843 1651 16,18 67.11 69.36
{d) Finance costs - (Refer Note No. 4{b)) 1380 1381 18.44 57.69 5995
(¢) Depreciation and amortisation expenses 1131 10.96 12.48 44.55 4992
(f) Other expenses 77.70 12.38 18,01 12395 80.16
To 25899 |  azsos|  sesasl 1453961 87053
3 Profit / (Loss} befors tax and exceptional items (1-
(6521) 22.02 0.14 __[#48) [61.63)]
{6521} 22.02 _0.14 4,18 61.63
0.78 153 1.00 5.42 13.37
0.78 1.53 100 542 13.37
iy {5 65, 2049 {0.86) {9.58) {75.00)
g |Other Compre Income
(a) items thitwg not be reclassified to profit or loss 0.09) - 092 {0.09) 092
(b) Income tax relating to items that will not be
reclassified to profit or loss 4.02 - (024} 0.02 [0.24
fc] Iveins that will be reclassified to profit or loss - - - - -
(d) Income tax relating to items that will not be
Total Other Comprehensive Income/ (loss) 0.0 : 0.68 ©07)}  0.68]
9 Total Comprehensive Income / (loss) for the period
(7-8) {66.05) 20.49 0.18’ (9.6 432
10 Paid-up Equity Share Capital ( Face Value per Share of
X. 1) 3,170.00 3,170.00 317000 3,170.00 3,170.00
11 |Other Equity [ Excluding Revaluation Reserve ) 2296559 - - 22,965.59 22975.25
12 |Earning Per Sharesin ¥ 1. ( Not Annuaiized )
Basic {0.02) 0.01 [0.00) (0.00) (0.02)
Diluted .02) 0.01 {0.00) (0.00 (0.02)

Nates;
1  Adoptlon of ind AS 116 - Leases
Effective from 1st April, 2019, the Company
not have any significant impact on adoption of this standard.

Lead Bank Punjab National Bank,
withdrawing its earlier notice) on

adopﬂdlMASllG.‘Lnses‘.nﬂngﬂnmoereﬂwpecﬂwmethodmmmpmydms

an behalf of all consortium banks, had Issued fresh notice u/fs 13(2) of the SARPAESI Act (after
October 22, 2018 for an amount of Rs. 216,62 crores owed by company to the consortium banks

(excluding dues of one bank) and Asset Reconstruction Company up to March 31, 2018 and subsequently issued possession notices for
company'sproperﬂesandtherealherbrsaleofsemredmdﬂummywhummwdhynm-l,umbdﬂdﬂunrdndmed

December 30, 2019. Further, Punjab & Sind Bank (one of the
o January 07, 2020 for recovery of an amount of Rs. 77.26 Crores
receipt of notice, which as per the management is
issued summons dated June 3, 2019 on application
Recovery of Debts due to Banks and Financial Institution Act,

bank, which is pending for hearing. The Corporation Bank {one of the consortium

consortium bank) has lssoued

separate notice u/s 13(2) of the SARFAES] Act
{including interest upto December 31, 2019) within 60 days of the
already covered under the above stay order by DRT. Further, Mumbal DRT has also
made by Punjab & Sind Bank {one of the consortium bank) under section 19{4) of The
1993 for recovery of an amount of Rx. 56.92 crores owed by company to the
bank) has filed petition with National Company Law

TribunalunderSocﬂon?ofu:emolvencyandBankmphcyCode.:BMforinlﬂaﬂn]corponnmduncymohﬁonpmwMis

_ adjourned for next hearing date. Three lender banks up to the
already transferred and assigned its outstanding dues against

reporting date and further one lender bank after reporting date have
company to an Asset Reconstruction Company. One Time Settlement (OTS)

Proposals submitted by company to oﬂmrhmhhasbeenmjmdbymhmlsmdbunqu.ﬁedmhnpmvgmmmL
The company and ts managing director have also received enquiry and summon notices from Enforcement Directorate In respect of non-

recovery of dues from overseas trade recoivables

against which the company has submitted its reply and managing directors have

attended the personal hearing proceedings. The Company has alsa received show cause notice from Reserve Bank of India {RB!) for non-

realisation of export bills within the period prescribed under

replied. The Company has also received show cause notice from Office of the Development Commissioner,

non—compliamu'md non- realisation of export proceeds, which is pending for final hearing.

the Foreign Exchange Management Act, 1999, to which the company has
Surat SEZ regarding certain
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Statement of Audited Standalone Financizl Results for the Quartey snd Year ended March 31, 2020 prepared in compliance with
the Indian Accounting Stundard (Ind-AS) )

The auditors in their report on financial statement for the year ended March 31, 2019 have given disclaimer of opinion on the basts of
observations that the Company’s operating results have been materially affected due to various factors including non-realization of trade
recelvables, non-avaitabllity of finance due to recall of loans by banks in consortium, legal action initiated by banks against company for
recovery of its dues including Initiating corporate [nsolvency resolution process with NCLT under Insolvency and Bankruptcy Code and
for attachment of company’s properties, assignment and transfer of dues of two banks in favor of an asset reconstruction company,
pending income tax demands and consequent attachment of bank accounts by Income tax department, reliance on cash sales for meeting
oult expenses, overall substantial decrease In volume of business and sales, non-payment of statutory dues and taxes, overdue creditors,
defaults in repayment of loans and interest to banks, non realization of interest on Inans o subsidiary etc, which cast doubts on the ability
oftheCompanymconﬁ.nueugningmnaemﬁemmementisoltbemmnﬂuetooemunhwmbledevelopmnuanddnghh
marhtinu_rllerperinds,ﬂlzmwhmmwvﬁlsmﬂmwﬂmkamuhhﬂnmﬂwmmuwmm
paymentwcmdlmpymnto{mduumdupaymmtddmmhnbowingmwhuhbmlstuvedudﬂedlhemtasﬂl’.\_
andnalleerloansThemananement{shopeMlhatdwseu:denednblushﬂbeumndastbemmpanyhnlnlﬂaﬁedlepl
action by way of sending legal notices and filing court cases. The company has filed legal suits in Mumbal High Court against majority of
debtors. Further, the management s taking all possible steps to revive the business operations. The Company has approached
congordum bankers and ARC for settlement of loan dues and assumes that Company wili have adequate cash flow from export realisation
to defray its entire debt obligation.and payment to creditors in phased manner. At the same time, management is hopeful that it will be
ahlatnralseadequatcﬁumeﬁomintemalacuualsandaltemnmmmmeetiusbontemmdlongumobllpﬂou.l'lenoe.ﬁle
accounts of the Company are prepared on going concern basis. .

4(a) Trade Receivables, Trade payables/other payables and Loans and advance given to a subsidiary denominated in foreign currency have

(b)

(4]

9

not been mudbasedonmhammeantﬂwperiodendandcunuquenﬂalmlmpmonabovahasalsonotbeenlmunmdfor.
These Trade Receivables and Advances have been carried forward based on exchange rate as at the end of March 31, 2015, March 31,
2016 and / or as at end of March 31, 2017, as it is deemed prudent not to take cognizance of unrealised exchange difference on notional
basllduammrhlndumﬂamwmﬂmmhmwhﬁekmelmandmmaumww.
Cnn’sequently.dnpaymenttomm&m«mentonmmmmmMHnmmmymﬂmthrﬂn
acmaluwaﬁemummdrmmﬁdmmmumeﬁmdudmonﬁﬂmmmummmdndm
and at the time of payment to trade creditors/ other payables.

As the promoters of the Company have approached consortium banks and ARC for settlement of entire dues, envisaging part-payment of
principal amount against working capital loan dues, the Board in eartier year have decided not to provide interest on working capital
borrowlngs availed by the Company. Accordingly, no interest liabllity has been provided for the financial year ended March 31, 2017,
March 31, 2018, March 31, 2019 and March 31, 2020, Purther, no confirmations and/or stateents have been received from lender banks
havlunumndludmamonnﬂnzmhlthmMmmmmmmnMMmmpmymmmm
1006 lacs and various banks having debit balance of Rs. 39.14 Lacs & credit balance of Rs. 247164 at the year ended March 31,
2020.Mhhnusmmbjeﬁwmndlhﬁonandnheqmtadpmmﬂom.mmmmtmdubestoﬂuknmm
and belief have recorded all the transactions.

Had the exchange gains/loss as referred in para 4(a) above and interest in para 4(b) above been accounted for, the loss after tax in the
standalone finariclals results for the quarter and year ended March 31, 2020 would have been decreased by Rs.1960.61 lacs and
decreased by Rs. 1189.20 Lacs respectively. -
‘!‘heaudltorshavnmdeohumuoaregardmgmrecogmuonofexpemda'adltlonnnh'adereoeinbles.lnanmdadmm{lndudlng
amdlnm)ﬁmmwhﬂdhryaudthwm(mwmmﬁm)mWnt
hdﬂnoﬂmmuhmdmnmsmmmdlwmmmmnﬂumdmmmunurl:!ntymgardlu;ﬂmﬁmand
quanmmofrenlhnuoul’mmﬂ:uemdemmivabhs.|mountofexpeﬂedcmdltlossrequlredtobeumgnizedunnotbeesﬂamed.me
same shall be provided as and when the Information regarding quantum and time frame of realisation from these trade receivables is
aseertained.wnhreprdtoloan(lndudlngaccmedImm»t)duefromsubddhry.ﬂwsameislnmemmoﬂongumloanformnpof
businusofl‘.helubsidhryandlspartofnetinwsunentindnsuhddia'y.ﬂseopmdmofﬂ:esubddlary:lullmbenvlvedmdﬂ!ese
loans will be recovered in near future. la respect of investment in OCD, the company assumes that the amount shall be recovered as per
the terms of repayment.

With regard to auditors observation In standalone financial statement regarding non-provision for fmpalrment against investment in
subsidiaries amounting to Rs. 2.03 Lacs and Rs. 7.44 lacs, the management is of the view that the investment in subsidiary Is in the nature
of long term Investment and the subsidlaries have substantial business value.

The Company has deposited Rs. 1006 lacs to Alchemist Asset Reconstruction Company Ltd (ARC) as adhoc advance payment/ security
Deposit to show ts Intent of settiement of its dues with three lender banks assigned to ARC. The terms and conditians of the settlement
are yet to be finalised

Impact of COVID-1%:
In view of the severe health hazard associated with COVID-19 pandemic, the Government of India declared a lock down effective from
March 25, 2020 . The Company’s operations which were already materially affected dus to reasons as stated in Note 3 above, the impact
of the COVID-19 pandamic is not material to the current business operations of the Company. As per the management, the Company's
future operations are dependent on the recoveries from trade recelvabiles and settlement of its dues with banks/ARC which might not get
delayed signifcantly due to pandemic.

The Company has considered internal and external information up to the date of approval of these financial statements including
economic forecast, expected recoveries from trade receivables and settiement of its dues with banks/ARG and expects to recover the
carrying value of property. plant & equipment, investments, inventories and other current assets appearing In the financial statements of
the Company. The impact of the global health pandemic may be different from that estimated as at the date of approval of these financial
statements and the Company will continue to closely monitor any material changes to future economic conditions.

Figures for the previous periods are re-classified/ re-arranged/ re-grouped wherever necessary.

e

Place : Mumbal Nandlal Goer

Dats : June 30, 2020 Chalrman
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CIN No.L36911R}1990PLCOD5651

Registered Ofice: 401, Pancharatna, MSB Ka Rasts, jobar] Bazar, Jaipur : 302003, Rajasthan

Audited Segment wise Standalone Revenue, Results and Capital Employed for the Quarter and Year ended March 31, 2020

Amount in Lakhs Except Share Data

STANDALONE
; : THREE MONTHS ENDED YEAR ENDED
March 31,2020 | Dec31,2019 | March 31,2019 | March 31,2020 | March 31,2019
Unaudited Unaudited Unaudited Audited Audited
1. Segment Revenus
(a) Diamond 146.13 40045 525.28 1,062.09 651.72
(b) Jewellery (0.00)| . - 209.16
{c) Unallocable . . . . .
Total 146.13 40045 525.28 127125 651.72
2. Segment Results
() Diamond 60.26 406.35 576.24 940.01 651.19
(b) Jewellery (64.66) (379.56]! (576.08) {881.49) (702.18)
(<) Unallocable . . . .
Total {4.40) 26.79 2.16 58.52 {50.98)|
Less: (i) Interest (13.80) (1381) (18.44) (57.69) (59.95)
(t) Other Income : 47.65 4752 37.99 17853 157.17
(i) Unallocable Expenses / Income [94.65) ﬂagg]r {218 (183.53) (107.87
Total Profit / (Loss) Before Tax {65.21) 22.02 0.14 (4.18) (61.63)
3. Segment Assets
(a) Diamond 64,349.60 64,434.19 65,987.06 64,349.60 65,987.06
(b) Jewellery B,224.49 833435 7.663.40 822449 7,663.40
{c) Unallocable 3,288.59 3223.76 2,665.66 3,288.59 2,665.66
Total 75,862.69 75,992.31 76,316.12 75,862.69 76,316.12
4. Segment Liabilties
(2] Diamond 29,666.03 29,75157 30,091.28 29,666.03 30,091.28
() Jewellery 191.22 19230 193.93 191.22 193.93
(<) Unallocable 46,005.43 4604844 46,030.91 _46,005.43 46,030.91
Total 75.862.69 75992.31 76,316.12 75.862.69 76316.12
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G ‘ CIN No. L36911Rj1990PLC005651
% Audited Standalone Statement of Cash Flows for the year ended March 31,2020
Amount in Lakhs Except Share Data
Year ended Year ended
March 31, 2020 March 31,2019
Audited Audited
A CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax . (4.18) (61.63)
Adjustment for .
Depreciation . 4455 4992
Gratuity & Leave Liabilities {OCL) {0.09) 0.92
Finance Charges Paid 57.69 59.95
Interest Income (170.41) (154.85)
Operating Profit before Working Capital Changes (72.43) {105.70)
Adjustment for
Trade and other receivables(financlal and non financial) (424.50) (494.14)
Inventories 1,039.22 156.72
Trade payable (429.88) 46393
Other liabilitles and provison {financial and non financial) {71.61) {21.96)
Cash generated from operations 40.80 (1.14)
Income Tax Paid (Net) - -
Net cash inflow from Operating Activities 40.80 (1.14)
B CASH FLOW FROM INVESTING ACTIVITIES

Payment for purchase of Property, Plant and Equipment (0.49) -
Bank deposits matured during the year - 0.55
Interest Income - -
Net cash (outflow) from investing activities {0.49) 0.55

C CASH FLOW FROM FINANCING ACTIVITIES

it LB AR b A e e

Finance cost paid - -

Net cash (outflow) from flnancing activities - -

Net increase in Cash and Cash equivalent (A+B+C) 40.31 {0.59)
Cash and Cash equivalent in the Opening balance 5.67 6.26
Cash and Cash equivalent in the Closing balance 4598 5.67
Note:

Reconcillation of componenet of cash and cash equivalent:
Closing Cash and Cash Equivalents as per books '

Cash & Cash Equivalents 45,98 5.67
Cash and Cash equivalent as per statement of cash flows 45.98 . 5.67
Cash in hand ’ 43.63 5.67
Current Accounts* 2.35 -

Total 45.98 5.67

*the above balance in current account does not include balance amounting to Rs. 36.52 Jacs ( Rs. 38,13 lacs ) attached
with Income Tax Department and liened by lender banks.




G  Registerod Qffice: 401, Pancharsina, MSB Ka Raits, jokart Bazar, jalpur : 302003, Rajasthan
W CIN No1.36911R]1990PLCOOS651
Statement of Audited Consolidated Financial Results for the Quarter and Your ended March 31, 2020 prepared in compliance with the
Indian Accounting Standerd (Ind-AS)
Amount in Lakhs Except Share Data
CONSOLIDATED
ﬁ PARTICULAR THREE MONTHS ENDED VEAR ENDED_____
- March 31, Dec 31, 2019 March 31, March 31, March 31,
2020 ' 2019 2020 2019
Unaudited | Umaudited | Unreviewed | Audited Audited
1 |Revenue
{a} Revenus from Qperations 150.70 40192 524.67 1,27953 650.69
{b) Other Income 1957 22,57 1565 78.08 63.77
Total Income from operations 17027 424.59 . 54032 1357.58 T22.46
2 | Expenses .
(2} Cost of materials consumed/ Sold 5758 3172.29 400.06 1,167.50 505.95
(b} Change in Inventories of finighed geods, work-ln- 65.25 {257 172.02 86.53 312347
progress and stock-ln-trade . .
(c) Employee beasfits expenses 18.76 1685 2131 68.43 70.34
{d) Finance costs - (Refer Note No. 4(b)) 13.80 1381 10.44 57.69 59.95
() Depreciation and amortisation expenses 1156 1149 12.73 4558 50.95
() Other expenses 13442 433 37469 172.40 150.11
Total Expenses . 301.39 41620 &862.25 1,598.15 1.160.77
3 |Prefit/ (Loas) befere tax and exceptional ems (1-2) (13L11) 839 {121.93) [(240.56) (43831)
4_{Exceptional items - - . -
5 |Profit/ {Loss) befors tax {3-4) [131.11) 839 (12193} {24056} (43331))
6 |Tax Doenses
Current Tax - - - . .
Deferred Tax 0.78 153 045 542 1337
Total tax expsnses a.78 153 045 542 1337
(131.09[’ 685 {122.38) {245.98) {451.68)
8 _[0ther Comprehensive Income
(2} Ttems that will wot be reclassified to profitor loss (0.09) . - (3042 {0.09 092
(b) Income tax relating to itams that will not be
0.02_ - - 0.02 {0.24)
4381 [1387) 17.12 2381 4846
43.74 (13.97})/ {1330) 23.74 49.14
9 ‘{;t;)l Comprohensive Income / (Joss) for the perlod {88.15) (7.11) (133.58) (222.24) (402.54)
(13185) 689 1122.39), {245.90) (#5161)
[0.04) __(o.04) _o0.01 0.08) [o.on
43.74 {13.97) (13.30) 2374 49.14
b) Non-controlling interests . . - - -
12 |Paid-up Equity Share Capita! ( Face Value per Share of
€. 1/-) . 3,170.00 3,170.00 3.170.00 31,170.00 3,170.00
13 |Other Equity ( Excluding Revaluation Reserve ) - . - 2143971 2166187
14 |Earming Per Sharesin ¥ 1. ( Not Aanualized )
Basic (0.04) 0.00 (0.04) {0.08) (0.14)
Dilyted ('] 0.00 {0.04) [0.08) _(0.143
Notex:

1 Adoption of lnd AS 116 - Leases
Eﬁsﬂwmmmulidwcmpmpudlndasuﬂ'mm'.mﬂummcdwm&oimﬁmupdmmm

any sigaificant impact an adoption of this standard.

2 Lead Bank Punfab National Bank, on behalf of all consortium banks, had issued fresh natice u/s. 13(2) of the SARFAESI Act {after
withdrawing its earlier notlce) onOcmberZZ.ZUlBl'nrinmountofﬁs.zls.szmmowedhyhddmmmpanymthecomrﬁumlnnh
{exdudingduesofonehnk]mnmmﬂmmmmmupwmsl.zowawwmdmm&r
Wmmwﬁspmwﬂumdmmhrﬁraleﬁmudmﬁmmmmywhuwmyudbynﬂ-l.lumbnivlde
its order dated December 30, 2019, Purther, Punjab & Sind Bank (one of the consortium bank) has issued separate notice u/s 13(2) of the
SARPAES( Act on January 07, 2020 for recovery of an amount of Rx. 77.26 Crores (induding interest upto December 31, 2019} within 60
daysofunenaiptofmdu.whldnasperunemaupmntofholdlumpanyhalrudymmdunderthuhwestayorderhynm'.
Furl.her.uumbutDRThasalsoluudsummomdnedlunc&zm?onapplhunnmadebypunhblsmdBank(nunfduooawrﬂum
bank) under section 19(0ummdmmwmmwmmmmammdmmmm
56.92cmruowedbyhddhgmﬂuhukwmdlkpenﬂubrhemmwumhnk(mdﬂmmmmﬂumbank)huﬂled
petition with Natlonal Company Law Tribunal under Section 7 of the Insolvency and Bankruptcy Code, 2016 for Initiating corporate
insolvency resolution process which is adjourned for next hearing date- Three lender banks up to the reporting date and further one
lender bank after reporting date have already transferred and assigned its outstanding dues against company to an Asset Reconstruction
Cumpany.DMTlmeSmlement[OTS)Propuﬂunbmlu:dbycnmpanytoodmbznhhnsbeenre]emdhymehwkundlusreqmd
to improve the OTS proposal. .

The holding company and its managing director have also received enquiry and summon notices from Bnforcement Divectorate in respect
ofm-nwofﬁuﬂumwmmdcmutvsﬂuaplmwmmMmmmyhummmdbnﬁymm
dm'm.mmmmmmswmmummmymmmmmnouummnmm
of India (RBI} for non-realisation of export bills within the period prescribed under the ¥oreign Exchange Management Act, 1999, to which
the holding company has replied. mﬂd&m&wmmmm“wﬁm Office gi-thg, Development
Comml:shnu.SuntSEzmﬁiumiuun—oomﬂhmumdm—ndhaduofmﬂpm«eds.wﬂdlh SRR i e /’_—\\
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Statement of Audited Consolidated Financial Results for the Quarter and Year ended March 31, 2020 prepared In compliance with the

3

Indian Accounting Standsed (Inal-AS)

The auditors in their report on financial statement for the year ended March 31, 2019 have given disclaimer of opinion on the basis of
observations that the Holding Campany's operating results have been materially affected due to various factors including non-realization
of trade receivables, non-avatlability of finance due to recall of loans by banks In consortium, legal action initiated by banks against
company for recovery of its dues including inltiating corporate insolvency resolution process with NCLT under Insolvency and Bankruptcy
Code and for sttachment of holding company’s properties, assignment and transfer of dues of two banks in favor of an asset reconstruction
company, pending income tax demands and consequent attachment of bank accounts by Income tax degartment, reliance on cash sales for
mmmmmllmbﬂznﬂlldmInvolumofhuhusandnlu.non—paymeﬂofmmmrydusanﬁmwndue
creditors, defaults in repayment of oans and interest to banks atc, which cast doubts o the ability of the Holding Company to continue a3
Mmmmwkdmmdmdmmmummumwmuhuinaﬂkrmﬁdl.the
recowryﬁ'omtradereoelvablcsarlllownndtheulsammuhmthculhﬂwmulﬂn‘mdehultmmmmwmdimpaymentof
statutory dues and repayment of dues to banks owing to which banks have ciassified the account as NPA and recalled their loans. The
holding company management is hopeful that thess trade receivables shail be recovered as the holding company has initiated legal action
by way of sending legal notices and filing court cases. The holding company has filed legal suits in Mumbal High Court against majority of
debtors. Further, the management of holding company |s taking alt possibie staps to revive the business operations. The Holding Company
has approached consortium bankers and ARC for settiement of loan dues and assumes that Holding Company will have adequate cash fiow
fram export realisation to defray Its entire debt obligation and payment to creditors 1o phased manner, At the same time, Holding company
thwmmumuwmmmmmmﬂmhmﬂmmmmmﬁmmau
mumouk:umum\oe.MacmnnofﬂuHoldingcémpmympnpnndmgdumnmhaﬂs.

4(a) Trade Raceivables, Trade payables/other payables denominated in forsign currency have not been restated based on exchange rate as at

(®)

()

8

ﬂupedndmd'mdmauqummimimpadonnbowhummbemmudfor.ThmTrmmmbluhmbeenurriedhmm
'buedonmdumnuaatthea:dofﬂardtil,mﬁ,Ihmh31.2016lnd[wuatmdofﬂarch!l.!ﬂl?, as it is deemed prudent not
wukecomhamnfunrwuedud\ammﬁenmemmﬂomlhnhduetoumhﬂsudthuprdmapemdmhmm
realisation of Trade wmmmm.mw:mmmuwdmmtmmqmmnmmm
Holding company shall account for the actual exchange difference and their consequential tax impact at the time of realization of these
trade receivables and at the time of payment to trade creditors/ other payables.

AsmmmudeIummWanmummmmmmamaumm part-
paymentofpﬂndpal.amountmlnstwwklnguplhlblndmmMmmmmrmmwmpmMehm'&mmg
capital borrowings availed by the Holding Company. Accordingly, no interest itability has been provided for the financia) year ended March
31, 2017, March 31, 2018, March 31, 2019 and March 31, 2020. Further, no confirmations and/or statements have been received from
lender banks, having outstanding dues amounting to Rs. 15688.07 lacs, deposit/advance given to an assets reconstruction company
amounting to Rs. 1006 lacs and various banhhavlngdeblthhnuofk39.14hcs&mdirbahnceol’ls.ﬂ?lﬂnttheywended
March 31, 2020.These balances are subject to reconcillation and subsequent adjustments. However, the holding company management to
the best of its knowiedge and belief have recorded all the transactions.

Hadﬂwudnnpplnsﬂoauul’erradInpua!l(a]ahoveandlnteru:inpm!{b)nhnnbunmuntadfor.ﬂlehuaherhxlnme
mndalmﬁnndabrwﬂnfnrﬂtequartermdyurendedﬂnrchﬂ.lﬂﬂmldhwebundecrundbyRs.lMl.sahumddecrwed

by Rs. 1006.56 Lacs respectively.

mmmmmmmmmuwmmsmmmmmmmomm
Cunvarﬂblebebonhu‘es[lndudlngmudImw).meﬁwmmmpwhdmmmﬂmmMolmm
mmwmmmmmmmwwmm:mqwammmmm
reoemblu.uuountMwmulwmmmhrmmhmm“shﬂhepmddummm
lnformauouuprdlngquanmmandumeﬁwmofrealkadonfmm&mllndcr-umblesunmmlned.lnmpectoﬂnmthom,
the company assumes that the amount shall be recovered as per the terms of repayment.

TheHoldlngompaﬁyhudepududR&lWﬁhumMchcmhtMWwﬂm Company Ltd {ARC) as adhoc advance payment/
securityl)eposltmsbwhlnmtohﬂﬂmntoﬂlsduu\mhthmkﬁuhnhmlﬂldmmnetmmdcﬂldldmofme
settlement are yet to be finalised.

Impact of COVID-19: _

In view of the severe heaith hazard associated with COVID-19 pandemic, the Governmvent of Indla declared a lock down effective from
March 25, 2020 , The Company’s operations which were already materially affected due to reasons as stated In Note 3 above, the impact of
the COVID-19 mmmummwmmmtmwwdmmw.uwmwmmmw:m
opuaﬁommdqcndmtm&omﬂufmmmdemcelvabluanduﬂiemmuﬂtsduuudﬂlbmh/ARthichnﬁ;htnntgutdehyed
signifcantly due to pandemic.
mmMMMhmmwmm”mmdeﬂmwmmmmmm
forecast, expected recoveries from trade receivables and settiement of its dues with banks/ARC and expects to recover the carrying value
of property, plant & equipment, investments, inventorizs and other current assets appearing in the Ananclal statements of the Company.
ThetmpaetofﬂuglolnlItulﬂlp:ndmlcmlybedlffeunt&nmthatuthnatoduu&adauulappmva!oftheuﬂnmcﬂmtsmnnmd
memmmmwcwmrwmmwmmmm

Figures for the previous periods are re-classified/ re-arranged/ re-grouped wherever necessary.

Place: Mumbai Nandlal Goenka

Date : June 30, 2020 Chajrman
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GOENKA DIAMOND AND JEWELS LIMITED

CIN No.L36911R]1990PLC00S651
Audited Segment wise Consolidated Revenue, Resulls and Capital Empleyed for the Quarter and Year ended March 31, 2020

Registered Office: 401, Pancharatua, MSB Ka Rasta, johar! Bazar, Jaipur : 302003, Rajasthan

Amount in Lakhs Except Share Data

CONSOLIDATED
THREE MONTHS ENDED YEAR ENDED
- Particulars
March 31,2020 | Dec31,2019 | March31,2019 | March31,2020 | March 31,2019
Unaadited Unasdited Unreviewed Audited Awdited

1. Segment Revenue
(a) Diamond 150.71 40192 524.67 1.070.38 658.69
() Jewellery (0.00} - 209.16
{c) Unallocable . ] . :
Total 150.79 40192 524.67 79.53 658.69
2. Segment Resuits
(a) Diamand 381 41521 565.71 924.11 606.58
(b) jewellery 5091 (385.82) (648.28) (909.93)| 90233)
{c) Unallocable . . .
Total 54.72 29.39 (122.57) 14.18 (295.75)
Less: () laterest (1380) (13.81) (18.44) (57.69) (59.95)

(1) Other Income 47.65 4752 37.99 178.53 157.17

(1) Unallocable Bxpenises / ncome (215 (34.70) {1391 _(37559) [239.77)
Total Profit / (Loas) Before Tax (131.11) 839 {12193) (240.56) (438.31)
3. Segmest Assels
() Diamond 70,21549 70,002.01 7137204 76,215.49 7137204
(b) Jewellery 6,840.00 6951.12 647397 6,840.00 6,473.97
() Unallocable 3.288.60 3,223.77 2,665.67 3,288.60 2,665.57
Total 80,344.10 $0,17691 80,511.68 80,344.10 80,511.68
4. Segment Liabiltics
(a} blamond 35,623.86 3539612 35564.76 35,623.86 3556476
(b) Jewellery 233.90 22935 22283 23390 22253
(€) Unaliocable 44,486.34 4455144 44,724.39 44,486.34 44,724.39
| Totl 80344.10 17691 80,511.68 80,344.10 80,511.68




é@ GOENKA DIAMOND AND JEWELS LIMITED
Registered Office; 401, Pancharatna MSB Ka Rasta, Jobari Bazar, Jalpur: 302003, Rajasthan

G CIN No. L3691 1R§¥990PLCOOS651
%9 Audited Consolidated Statement of Cash Flows for the year ended March 31, 2020
Amount in Lakhs Except Share Data
Period ended Perlod ended
March 31, 2029 March 31,2019
Audited Audited
A. CASH FLOW FROM OPBRA‘I'IHG ACTIVITIES
Net profit before tax (240.56) {438.31)
Adjustment for
Depreclation . 45.58 50.95
Finance Charges Paid 57.69 59.95
Interest Income ’ (68.79) {61.45)
Unrealised Exchange Difference 2381 48.46
Gratuity & Leave Liabilities (OCI) {0.09) 0.92
Operating Profit hefore Working Capital Changes (182.37) {339.48)
Adjustment for .
Trade and other receivables({financial and non financial} (968.75) {887.97)
Inventories 1,132.60 ‘ 375.00
Trade payable 60.28 81247
Other Habilides and provison (financial and non financial} (60.71) (14.72)
Cash generated from operations (18.95) (54.70)
Income Tax Pald {Net) (3.61) -
Net cash Inflow from Operating Activities {22.56) (54.70)
B _CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property Plant and Equipment (0.49} -
[nterest Income 59.08 59.08
Net cash (outflow) from investing activities 58.59 59.08
C CASH FLOW FROM FINANCING ACTIVITIES
Receipt of borrowing 1.00 ) -
Finance cost paid . -
Net cash (outflow) from financing activities 1.00 -
Net increase in Cash and Cash equivalent (A+B+C) 37.04 4.39
Cash and Cash equivalent in the Opening balance 11.47 7.08
Cash and Cash equivalent in the Closing balance 48.51 11.47
Note:
Reconclliation of componenet of cash and cash equivalent;
Closing Cash and Cash Equivalents as per books
Cash & Cash Equivalents : 48.51 11.47
Cash and Cash equivalent as per statement of cash fows 48.51 1147
Cash in hand . 43.87 5.94
Current Accounts”® 4.65 5.53
Total 43.51 - 1147

*the above balance in current account does not include balance amountlng to Rs. 36,52 lacs ( Rs. 38.13 lacs ) attached with
Income Tax Department and liened by lender banks.




7 {Rs.in Lakh)

L | Sl | Particulars >=Enn.— Em_.-.um Anm -.n_...e..noa_ before | Audited Figares (audited

No. adjusting for qualifications) figures after adjusting for
qualifications)
1. | Turnover / Total Income 1449.78 mmmc.nq
2. | Total Expenditure 1453.96 4365.25
3. | Net Profit/{Loss) {4.18) 1185.02
4. | Earnings Per Share 0.00 0.37
5. | Total Assets 75862.69 88279.56
6. | Total Liabilities 49727.10 67776.67
7. | Net Worth 26135.59 20502.89
8. [ Any other financial item(s) (as felt 0.07 0.07
appropriate by the management]
Type of Audit Qualification Comments in Auditors Report Management Reply

Basis of Qualified Conclusions

Frequency of Qualification: Appearing
for Fifth time

The company has not translated
foilowing monetary items denominated
in foreign currency as at year ended
closing rate and has been carried
forward at the rate 'as at 31st March
2015, 31 March 2016, and / or 31st
March 2017, which is not in accordance
with Ind-AS -21 “The Effect of changes
in Foreign Exchange Rates” and
accounting policy followed by the
Company.

It was deemed prudent not to take
cognizance of unrealised exchange
difference on notional basis due to
uncertainties with regard to expected
time frame for realisation of Trade
Receivables and loans and advances to
subsidiary. Consequently, the payment
to creditors is also dependent on
recovery from these Trade receivables.
The company shall account for the
actual exchange difference at the time of

pign of _&nmm trade receivables,
A 'ru'




(a) Trade receivable amounting to
Rs.69806.99 lacs :
other

(b) Trade . payables and
payable amounting to
Rs.29717.66 lacs

{c) Loans and Advances to
subsidiaries (including accrued
interest) amounting to
Rs.1943.49 lacs

The company has not provided for
cumulative exchange gain (net) on the
above items amounting to Rs.8108.12
lacs including exchange gain amounting
to Rs. 2676.90 Lacs and Rs. 4100.49
pertaining to the quarter and year
ended March 31, 2020 respectively.
Accordingly, exchange gain for the
quarter and year ended March 31, 2020
is understated by Rs. 2676.90 and Rs.
4100.49 Lacs respectively.

Loans and advances and at the time of
payment to trade creditors/ other
payables. The company shall account for
the actual  exchange difference &
deferred tax liability at the aam of
actual occurrence of.

Frequency of Qualification: Appearing
for the Fourth time

The Company has defaulted in
repayment of loans taken from the
banks due to which the banks have
recalled their loans and have initiated
legal actions. The management has
decided not to provide interest on such
loans and consequently based on the
calculation done by the management

The Management is taking all possible
steps to revive the business operations
and has approached consortium
bankers for one time settlement (OTS)
of entire loan dues and assumes that
Company will have adequate cash flow
__.35 export realization to defray its

ptige  debt obligation in phased

total interest amounting to Rs. 13311.464 Shoin A v.:_.n_..m_.. three :..:am_. banks




Lacs determined at estimated rates, has
not been provided for in the books of
accounts including interest amounting
to Rs.716.29 Lacs and Rs. 2911.29 Lacs
pertaining to the quarter and year

‘ended March 3%, 2020. Accordingly, |

finance cost for the quarter and year
ended March 31, 2020 is understated by
Rs.716.29 Lacs and Rs. 2911.29 lacs
respectively

Had the exchange difference and
deferred tax thereon as stated in para
(a) above and interest on loans as stated
in para (b) above been provided, the
loss after tax for the quarter and year
ended would have been decreased by
Rs. 1,960.61 Lacs and decreased by Rs.
1,189.20 Lacs respectively.
Consequently, the overstatement and
understatement of assets and liabilities
are as under:

1.Trade Receivables Rs. 12,123.53 lacs

(Understatement)

2. Trade Payables Rs. 4307.83 lacs
(Understatement)

3. Non-Current financial assets Rs.
201.83 lacs (Understatement)

4. Current Financial Assets Rs. 91.52 lacs
(Understatement)

S. Current financia! liabilities Rs.

13312.38 lacs (Understatement)

have transferred and assigned its
outstanding dues against company to an
Asset Reconstruction Company and 0TS
proposals submitted by the company to
some banks are stil under
consideration. Also the Board have
decided not to provide Interest on
working capital borrowings availed by
the Company. However, the
Management to the best of its
knowledge and bellef has recorded all
the transactions.




6. Deferred Tax Liability Rs. 429.36 lacs
(Understatement)

7.. Other Equity Rs.
(Overstatement)

5632.69

Due to uncertainties with respect to
settlement of bank dues and interest,
adjustments of trade receivables and
payables and its consequential impact
on taxation thereof, we are unable to
ascertain the tax impact and liability, on
the financial results

Freguency of Qualification: Earlier
appeared in Basis of Disclaimer of
opinion, from previous year shown in
separate point - Fifth time

We draw attention to Note No. 2 and
4(b) of financial results regarding
default in repayment of loans and
interest to banks (including ARC) owing
to which the banks has classified the
account as NPA and recalled its loans
and has initiated various legal actions
for recovery of its dues including legal
action initiated under SARFESI Act, The
Recovery of Debts due to Banks and
Financial Institution Act, 1993 and
Insolvency and Bankruptcy Code, 2016,
which are still pending for hearing. The
outstanding loan balances due to banks
(including ARC) amounting to Rs.
15,688.07 lacs and deposit/advance to
an asset reconstruction company
amounting to Rs.1,005.98 lacs for which
no confirmation/ statements have been

Factual description of status of legal
cases. Since, the banks are not allowing
any operation and no statements/
confirmations are being issued by the
banks. However, the Management to the
best of its knowledge and belief has
recorded all the transactions




obtained and are subject to
reconciliation and subseguent
adjustments

Frequency of Qualification: Fifth time

No provision for the expected credit
loss/ impairment relating to overdue
Trade Receivables of Rs. 69,806.99 Lacs
has been recognized as per the
requirement of Ind- AS 109 “Financial
Instruments”. In view of defaults in
payment obligations by the Trade
Receivables on due date, non-recoveries
from Trade  Receivables, non-
confirmations/ reconciliation from
Trade receivables, initiation of legal
action/ suits against Trade Receivables
by the company, notices/ summon to
the Company from Enforcement
Directorate, Reserve Bank of India,
Development Commissioner of Surat
SEZ and in absence of clear forward
locking information regarding outcome
of pending legal actions initiated and
time frame and quantum of realisability
of these Trade receivables, we are
unable to determine the amount of
expected credit loss/ impairment based
on provision matrix as per the
requirements of Ind-AS 109 “Financial
[nstruments® and its consequential
impact, on the financial results

The Management is of the view that due
to certain unfavorable developments
and sluggish market in earlier periods,
the recovery from trade receivables is
slow and there is a mismatch in the cash
flow. The Management is hopeful that
these trade receivables shall be
recovered as the company has initiated
legal action by way of sending legal
notices and filing court cases. The
company has filed legal suits in Mumbai
High Court against majority of debtors
and is in process of filing legal suits
against other major debtors.




Frequency of Qualification: Fourth time

No provision for the expected credit
loss/ impairment on loan to a subsidiary
amounting to Rs, 194349 Lacs
{including accrued interest) and
investment in an entity by way of
Optionally Convertible Debentures
amounting to Rs. 621.91Lacs (including
accrued interest) has-been recognized as
per the requirement of Ind- AS 109
“Financial Instruments”. The net worth
of above subsidiary and entity is
negative and based on reasonable and
supportable information regarding the
current financial status and business
condition of these entities, there has
been significant increase in credit risk
and there could be delay/default in
recovery of these amounts. Considering
the above, we are unable to comment on
the amount of expected credit loss/
frapairment and its consequential
impact, on the financial resuits.

With regard to loan (including accrued
interest) due from subsidiary, the same
is in the nature of long term loan for set
up of business of the subsidiary and is
part of net investment in the subsidiary.
The operation of the subsidiary shall
soon be revived and these loans will be
recovered in near future. In respect of
investment in Optionally Convertible
Debentures (0CD), the company
assumes that the amount shall be
recovered as per the terms of
repayment.

Frequency of Qualification: Earlier
appearing in Emphasis of matter Since
2011-12

The Inventory has been taken on the
basis of physical verification carried out
by the management as at the year end

and its wvaluation is based on
determination of estimated net
realizable value and specific

identification which involves technical

Management has physically verified the
inventory as at year end and has
properly valued the inventory based on

determination of estimated net
realizable value and specific
identification o,




judgment of management. We have
relied upon by the physical verification
and valuation of the Inventory as
certified and determined by the.
management

Frequency of Qualification: Earlier
appearing in Emphasis of matter ~Fifth
time

The company has made investment of
Rs. 2.03 lacs and has given advance of
Rs.59.78 lacs to its subsidiary namely
M.B. Diamonds LLC and has made
investment of Rs. 7.44 lacs in its
subsidiary namely Goenka Diamend and
Jewels DMCC, the net-worth of these
subsidiaries is negative. The Company
has not made any provision for
Impairment against these Investments
and advance

The management is of the view that the
investment is in the nature of long term
investment and the diminution in value
is of temporary in nature. The
management is confident that the
subsidiary shall revive its operations in
near future and therefore no provision
is required against such investment and
advances.

Frequency of Qualification: Earlier
appearing in Emphasis of matter -Third
time

Balances with Banks amounting to Rs.
39.14 lacs (debit balances) and Rs.
2471.64 lacs (credit balance) at the year
end, Trade Payables and Other Current
Assets and Liabilities are subject to
confirmations _and consequential
adjustment thereof.

The management is of the opinion that
all the transactions have been recorded
on the books properly. Efforts are being
made regularly for  obtaining
confirmations statements.

Material Uncertainty related to going
concern - Sixth time

The Company’s operating results have
been materially affected due to various
factors including non-realization of
Trade  receivables, defaults in
repayment of loans and interest to
banks, non-availability of finance due to
recall of loans by banks in consortium,

The management is of the view that due
to certain unfavourable developments
and slugglish market in earlier periods,
the recovery from trade receivables are
slow and there is a mismatch in the cash
flow resulting in default in payment to
creditors, payment of statutory dues
and repapwiFInmaf dues to banks owing |
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legal actions/ insolvency proceedings
initiated by banks against company for
recovery of its dues, notices/ summon
to- company/director(s) from
Enforcement Directorate, Reserve Bank
of India, Development Commissioner of
Surat SEZ and from other regulatory
authorities, pending proceeding with
National Company Law Tribunal, Debt
Recovery Tribunals and other courts for
recovery of banks dues and
possession/attachment/sale of
company’s properties, assignment and
transfer of dues of banks in favor of an
asset reconstruction company (ARC),
pending income tax demands and
consequent  attachment of bank
accounts by Income tax department,
reliance on cash sales for meeting out
expenses, overall substantial decrease in
volume of business and sales, non-
payment of statutory dues and taxes,
overdue creditors, non realization of
loan and interest thereon from a
subsidiary etc. We are also unable to
determine the impact of actions and
forthcoming actions that may be taken
by various legal and statutory

to which banks have classified the
account as NPA and recalled their loans.
The management is hopeful that these
trade receivables shall be recovered as
the company has initiated legal action
by way of sending legal notices and
filing court cases. The company has filed
legal suits in Mumbai High Court against
majority of debtors and is in process of
filing legal suits against other major
debtors. Further, the management is
taking all possible steps to revive the
business operations and has approached
consortium bankers for one time
settlement of entire loan dues and
assumes that Company will have
adequate cash flow from export
realisation to defray its entire debt
obligation and payment to creditors in
phased manner. At the same time,
management is hopeful that it will be
able to raise adequate finance from
internal accruals and alternate means to
meet its short term and long term
obligations. Hénce, the accounts of the
Company are prepared on going
concern basis.




authorities due to wvarious factors
mentioned herein above. These events
cause significant doubts on the ability of
the company to continue as a going
concern. The appropriateness of the
going concern assumption is dependent
on the company’s ability to raise
adequate finance from alternative
means, setttement of its due from banks
and ARC and recoveries from overseas
Trade Receivables to meet its short term
and long term obligations as well as to
establish consistent business operation.
The above situation indicates that
material uncertainty exist that cast
significant doubt on company’s ability to
continue as a going concern.

Frequency of Qualification: First Time

We draw attention to the Note No.8 of
the standalone financial results, which
describes management’s assessment of
the impact of the COVID-19 pandemic
on the standalone financial results of the
Company.

In view of the severe health hazard
associated with COVID-19 pandemic, the
Government of India declared a lock
down effective from March 25, 2020 .
The Company’s operations which were
already materially affected due to
reasons as stated in Note 3 above, the
impact of the COVID-19 pandamic is not
material to the current business
operations of the Company. As per the

management, the Company's future




operations are dependent on the
recoveries from trade receivables and
settlement of its dues with banks/ARC
which might not get delayed signifcantly
due to pandemic.

The Company has considered internal
and external information up to the date
of approval of these financial statements
including economic forecast, expected
recoveries from trade receivables and
settlement of its dues with banks/ARC
and expects to recover the carrying
value of property, plant & equipment,
investments, inventories and other
current assets appearing in the financial
statements of the Company. The impact
of the global health pandemic may be
different from that estimated as at the
date of approval of these financial
statements and the Company will
continue to closely monitor any material
changes to future economic conditions.

Basis of Disclaimer of Opinion

Frequency of Qualification: Appearing
for Fourth time A

In absence of any sufficient appropriate
audit evidences regarding certainty,
quantum and time frame for recovery

from Trade receivable, Loan to
subsidiary (including interest),
Investments and interest thereon,
outcome of pending legal action

Auditors have not expresséd an opinion
on the financial statements due to the
reasons has mentioned in the auditors
comments




initiated against debtors and legal
cases/ insolvency proceedings initiated
by banks against company for recovery
of loans and possession of Company’s
properties, transfer of banks dues in|
favor of ARC, other factors such as non-
payment of liabilities including statutory
dues; non-availability of finance due to
recalling of the bank finance and
attachment of bank accounts by Income
tax department against its dues, impact
of actions and forthcoming actions that
may be taken by various l!egal and
statutory authorities due to wvarious
factors mentioned herein etc and in
view of multiple uncertainties as stated
above we are unable to determine the
possible effect on the financial result
and ability of the company to continue
as a going concern.

Because of the -significance of the
matters described in the Basis of
Disclaimer of Opinion section of our
report, absence of sufficient appropriate
audit evidences and  Material
uncertainty related to Going Concern
paragraph below, it is not possible to
form an opinion on the financial results
due to the potential interaction of the
uncertainties and their possible




cumulative effect on the financial
results. Accordingly, we do not express
an opinion cn the financial statements

To be signed by .

For Goenka Diamond & Jewels Ltd.

Q\;l ﬂoﬁ?\.

For Goenka/Diamond & _.nim_m Ltd.

For Goenka Diamond .P.—ns.é_m Ltd.

g

Nandlal Goenka [Navneet Goenka Bhau Dhure
CEOQ / Chairman MD & CFO Chairman Audit Committee
DIN : 00125281 DIN : 00164428 DIN : 0B067074

For Ummed Jain & Co.

Place: Mumbai
Date: June 30 2020

Akhi
Partner

Membership No.: Hw.\oqo.




UITE ] at- dIONS, m .gg;
udited Figures (audited figures

I. | SI. | Particulars Audited Figures (as reported before
No. adjusting for qualifications) after adjusting for qualifications)
1. | Turnover / Total Income 1357.58 5275.43
2. | Total Expenditure 1598.15 4509.44
3. | NetProfit/(Loss) before tax (240.56) 765.99
4. | Earnings Per Share {0.08) 0.24
5. | Total Assets 80350.79 92454.65
6. | Total Liabilities 55727.61 7377642
7. | Net Worth __24616.56 18678.23
8. | Any other financial item(s) (as 23.74 23.74
felt appropriate by the
management)
Type of Audit Qualification Comments in Auditors Report Management Reply

Basis of Qualified Conclusions

Frequency of Qualification: Appearing
for Fifth time

The holding company has not translated
following monetary items denominated
in foreign currency as at the nine month
ended closing rate and has been carried
forward at the rate as at 31st March
2015, 31 March 2016, and / or 31st
March 2017, which is not in accordance
with Ind-AS -21 “The Effect of changes
in Foreign Exchange Rates” and
accounting policy followed by the group.
1. Trade receivable amounting to Rs.
69703.18 lacs

It was deemed prudent not to take
cognizance of unrealised exchange
difference on notional basis due to
uncertainties with regard to expected
time frame for realisation of Trade
Receivables and loans and advances to
subsidiary. Consequently, the payment
to creditors is also dependent on
recovery from these Trade receivables.
The company shall account for the
actual exchange difference at the time of

realizatigpeof.these trade receivables,




2. Trade payables and other payable
amounting to Rs. 29717.66 lacs

The Holding Company has not provided
for cumulative exchange gain (net) on
the above items amounting to Rs.
7795.11 lacs including exchange gain
amounting to Rs. 2557.62 lacs and Rs.
3917.85 Lacs pertaining to the quarter
and year ended March 31, 2020.
Accordingly, exchange gain for the
quarter and year ended March 31, 2020
is understated by Rs. 2557.62 Lacs and
Rs. 3917.85 lacs respectively.

Loans and advances and at the time of
payment to trade creditors/ other
payables. The company shall account for
the actual exchange difference and
deferred tax lability at the time of
actual occurrence. ,

Frequency of Qualification: Appearing
for Forth time

The Holding Company has defaulted on
repayment of loans taken from the
banks due to which the banks have
recalled their loans and have initiated
legal actions. The Holding Company’s
management has decided not to provide
interest on such loans and consequently
based on the calculation done by the
management total interest amounting to
Rs. 1331146 Lacs determined at
estimated rates, has not been provided
for in the books of accounts including
interest amounting to Rs. 716.29 lacs

The Management is taking all possible
steps to revive the business operations
is trying for one time settlement (OTS)
of entire loan dues with banks which
envisage only part payment of principal
and no interest payment. Accordingly,
management has decided not to provide
any interest liability. Any adjustment of
interest shall be accounted for on final
settlement of dues.




and Rs. 2911.29 lacs pertaining to the
quarter and year ended March 31, 2020.
Accordingly, finance cost for the quarter
and year ended March 31, 2020 is
understated by Rs. 716.29 lacs and Rs. |.
2911.29 lacs respectively.

Had the exchange difference and
deferred tax thereon as stated in para
(a) above and interest on loans as stated
in para (b) above been provided, the
loss after tax for the quarter and year
ended would have been decreased by
Rs. 1841.38 Lacs and decreased by Rs.
1006.56 Lacs respectively.
Consequently, the overstatement and
understatement of assets and liabilities
are as under:

1.Trade Receivables Rs. 12103.86 lacs

(Understatement)

2. Trade Payables Rs. 4307.83 lacs
(Understatement)

3. Current - financial labiliies Rs.
13312.38 lacs (Understatement)

4. Deferred Tax Liability Rs. 429.36 lacs
(Understatement)

5. Deferred Tax Liability Rs. 427.80 lacs
(Understatement)
7. Other Equity Rs. 5944.15
(Overstatement)
Due to uncertainties with respect to




settlement of bank dues and interest,
adjustments of trade receivables and
pavables and its consequential impact
on taxation thereof, we are unable to
ascertain the tax impact and liability, on
the financial results

Frequency of Qualification: Already in
previous years report as emphasis of
matter, now shown as separate point -
Fifth time

We draw attention to Note No. 2 and
4(b) of financial results regarding
default in repayment of loans and
interest to banks (including ARC) owing
to which the banks has classified the
account as NPA and recalled its loans
and has initiated various legal actions
for recovery of its dues including legal
action initiated under SARFESI Act, The
Recovery of Debts due to Banks and
Financial Institution Act, 1993 and
Insolvency and Bankruptcy Code, 2016
for which the proceedings are still going
on. The outstanding loan balances due
to banks (including ARC) amounting to

| Rs. 15688.07 Lacs and deposit/advance

to an asset reconstruction company
amounting to Rs.1005.98 lacs for which
no confirmation/ statements have been
obtained and are subject to
reconciliation and subsequent
adjustments.

Factual description of status of legal
cases. Since, the banks are not allowing
any operation and no statements/
confirmations are being issued by the
banks. However, the Management to the
best of its knowledge and belief has
recorded all the transactions.




Frequency of Qualification: Appearing
for Sixth time

No provision for the expected credit
loss/ impairment relating to overdue
Trade Receivables of Rs. 75,657.57 lacs
has been recognized as per the
requirement of Ind- AS 109 “Financial
Instruments®. In view of defaults in
payment obligations by the Trade
Receivables on due date, non-recoveries
from Trade = Receivables, non-
confirmations/ reconciliation from
Trade receivables, initiation of legal
action/ suits against Trade Receivables
by the holding company, notices/
summon to the holding
company/director(s) of holding
company from Enforcement Directorate,
Reserve Bank of India, Development
Commissioner of Surat SEZ and in
absence of clear forward looking
information regarding outcome of
pending legal actions initiated and time
frame and quantum of realisability of
these Trade receivables, we are unable
to determine the amount of expected
credit loss/ Iimpairment based on
provision matrix as per the
requirements of Ind-AS 109 “Financial
Instruments” and its consequential
impact, on the financial results

The Management is of the view that due
to certain unfavorable developments
and sluggish market in earlier periods,
the recovery from trade receivables is
slow and there is a mismatch in the cash
flow. The Management is hopeful that
these trade receivables shall be
recovered as the company has initiated
legal action by way. of sending legal
notices and filing court cases. The
company has filed legal suits in Mumbai
High Court against majority of debtors.

Frequency of Qualification: Appeared wo..
Fourth time

No provision for investment in an entity
by way of Optionally Convertible
Debentures amounting to Rs. 621.91

Lacs (including accrued interest) Jjeffio

In respect of investment in Optionally

Convertible Debentures (0CD), the
company assumes that the amount shall
P, recovered as per the terms of




been recognized as per the requirement
of Ind- AS 109 “Financial Instruments”.
The net worth of above entity is
negative and based on reasonable and
supportable information regarding the
current financial status and business
condition of the entity, there has been
significant increase in credit risk and
there could be delay/default in recovery
of this amount. Considering the above,
we are unable to comment on the

amount of impairment and its
consequential impact, on the
consolidated financial results

repayment.

Frequency of Qualification: Earlier
appearing in Emphasis of matter Since
2011-12

The Inventory of holding company has
been taken on the basis of physical
verification carried out by the
management as at the year end and its
valuation is based on determination of
estimated net realizable value and
specific identification which involves
technical judgment of management. We
have relied upon by the physical
verification and valuation of the
Inventory as certified and determined
by the management

Management has physically verified the
inventory as at year end and has
properly valued the inventory based on

determination of estimated net
realizable value and specific
identification

Frequency of Qualification: Earlier
appearing in Emphasis of matter -Third
time ’

Balances with Banks amounting to Rs
39.14 lacs (debit balances) and Rs.
2471.64 lacs (credit balance) at the half
year end, Trade Payables and Other
Current Assets and Liabilities of group
are subject to confirmations and

The management is of the opinion that
all the transactions have been recorded
on the books properly. Efforts are being.
made regularly for  obtaining
confirmatjpp, st

consequential adjustment thereof




Material Uncertainty related to going
concern

The Group's operating results have been
materially affected due to various
factors including non-realization of
Trade  receivables, defaults in
repayment of loans and interest to
banks, non-availability of finance due to
recall of loans by banks in consortium,
legal actions/ insolvency proceedings
initiated by banks against holding
company for recovery of its dues,
notices/ summon to the holding
company/director(s) of helding
company from Enforcement Directorate,
Reserve Bank of India, Development
Commissioner of Surat SEZ and from
other regulatory authorities, pending
cases with National Company Law
Tribunal, Debt Recovery Tribunals and
other courts for recovery of banks dues
and possession/attachment/sale of
holding company’s properties,
assignment and transfer of dues of
banks in favor of an asset reconstruction
company (ARC), pending income tax
demands and consequent attachment of
bank accounts by Income tax
department, reliance on cash sales for
meeting out  expenses, overall
substantial decrease in volume of
business and sales, non-payment of

The management is of the view that due
to certain unfavorable developments
and sluggish market in earlier periods,
the recovery from trade receivables are
slow and there is a mismatch in the cash
flow resulting in default in payment to
creditors, payment of statutory dues
and repayment of banks owing which
banks have classified the account as
NPA and recalled their loans. The
management is hopeful that these trade
receivables shall be recovered as the
company has initiated legal action by
way of sending legal notices and filing
court cases. The company has filed legal
suits in Mumbai High Court against
majority of debtors and is in process of
filing legal suits against other major
debtors. Further, the management is
taking all possible steps to revive the
business operations and has
approached consortium bankers for one
time settiement of entire loan dues and
assumes that Company will have
adequate cash flow from export
realisation to defray its entire debt
obligation and payment to creditors in
phased manner. At the same time,
management is hopeful that it will be
able to raise adequate finance from




creditors, etc. We are also unable to
determine the impact of actions and
forthcoming actions that may be taken
by wvarious legal and statutory
authorities due to various factors
mentioned herein above. These events
cause significant doubts on the ability of
the group to continue as a going
concern. The appropriateness of the
going concern assumption is dependent
on the group’s ability to raise adequate
finance from alternative means,
settlement of holding company's due
from banks and ARC and or recoveries
from overseas Trade Receivables to
meet its short term and long term
obligations as well as to establish
consistent business operation. The
above situation indicates that material
uncertainty exist that cast significant
doubt on group's ability to continue as a

going concern

meet its short term and long term
obligations. Hence, the accounts of the
Company are prepared on going
concern basis

Frequency of Qualification: First Time

We draw attention to the Note No. 7 of
the consolidated financial results, which
describes management’s assessment of
the impact of the COVID-19 pandemic
on the consolidated financial results of
the Group. ‘

In view of the severe health hazard
associated with COVID-19 pandemic, the
Government of India declared a lock
down effective from March 25, 2020 .
The Company’s operations which were
already materially affected due to
reasons as stated in Note 3 above, the
impact of the COVID-19 pandamic is not
material to the current business
operations of the Company. As per the

anagement, the Company's future




operations are dependent on the
recoveries from trade receivables and
settlement of its dues with banks/ARC
which might not get delayed signifcantly
due to pandemic.

The Company has considered internal
and external information up to the date
of approval of these financial statements
including economic forecast, expected
recoveries from trade receivables and
settlement of its dues with banks/ARC
and expects to recover the carrying
value of property, plant & equipment,
investments, inventories and other
current assets appearing in the financial
statements of the Company. The impact
of the global health pandemic may be
different from that estimated as at the
date of approval of these financial
statements and the Company will
continue to closely monitor any material
changes to future economic conditions.

Basis of Disclaimer of Opinion

Frequency of Qualification: Appearing
for Fourth time .

In absence of any sufficient appropriate
audit evidences regarding certainty,
quantum and time frame for recovery
from Trade receivable, Investments and
interest thereon, outcome of pending
legal action initiated against debtors and
legal cases/ insolvency proceedings

Auditors have not expressed an opinion
on the financial statements due to the
reasons has mentioned in the auditors
comments




initiated by banks against company for
recovery of loans and possession of
Holding Company’s properties, transfer
of banks dues in favor of ARC, other
factors such as non-payment .of
liabilities including statutory dues, non-
availability of finance due to recalling of
the bank finance and attachment of bank |
accounts by Income tax department
against its dues, impact of actions and
forthcoming actions that may be taken
by various legal and statutory
authorities due to wvarious factors
mentioned herein etc and in view of
multiple uncertainties as stated below
we are unable to determine the possible
effect on the financial result and ability
of the group to continue as a going
concern.

Because of the significance of the
matters described in the. Basis of
Disclaimer of Opinion section of our
report, absence of sufficient appropriate
audit  evidences and Material
uncertainty related to Going Concern
paragraph below, it is not possible to
form an opinion on the consolidated
financial results due to the potential
interaction of the uncertainties and their




possible cumulative effect on the
consolidated financial results.
Accordingly, we do not express an-
opinion on the consolidated financial
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