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BSE Limited National Stock Exchange of India Ltd. 
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex, 
Dalal Street, Mumbai ~ 400 001. Bandra (E), Mumbai - 400 051 
Tel: 022 - 2272 1233 / 34 Tel: 022 - 2659 8235 / 36 / 452 
Fax: 022 - 2272 2131 / 1072/ 2037 / 2061/41 | Fax: 022 - 2659 8237/ 38 

Scrip Code: 532345 Symbol: GATI 
ISIN No.: INE152B01027 ISIN No.: INE152B01027 
Re.: Gati Limited Re.: Gati Limited   
  

Dear Sir/Ma’am, 

Sub: Qutcome of Board Meeting 

Pursuant to the Regulation 30(2) of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”). The 
Board of Directors at their meeting held today ie. on Tuesday, November 05, 2019 which 
commenced at 3:00 P.M. and concluded at 11:30 P.M. has inter alia, considered and 
approved the Un-audited Standalone and Consolidated Financial Results for the 
quarter/half year ended September 30, 2019 of the Company as recommended by the Audit 
Committee. 

The Statutory Auditors have carried out a ‘Report on Limited Review’ of the Un-audited 
Standalone and Consolidated Financial Results for the quarter/half year ended September 
30, 2019, 

Further, Pursuant to the Regulation 33 of the Listing Regulations, we are enclosing herewith 
a copy of the Un-audited Standalone and Consolidated Financial Results and Limited 
Review Report of the Statutory Auditors of the Company. 

The said results are also being uploaded on the website of the Company (www.gati.com) 
and published in the newspapers. 

Kindly take the above on your record. 

Thanking you, 

Yours faithfully, 

For Gati Limited 

TT Sal aetna’ 

T.S, Maharani 

Company Secretary & Compliance Officer 
M.No.: F8069 

  

Encl.: As above 
Corporate & Regd. Office: Gati Limited 

Plot No.20, Survey No.12, Kothaguda, Kondapur, Hyderabad - 500 084, ‘Telangana, India. Tel.: (040) 71204284, Fax: (040) 23112318 

investorservices@gati.com | CIN: L6301TGI995PLC020121 | Toll Free No.:1860 123 4284 | www. gati.com 
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Singhi & Co. 
Charlered Accountanis 

161, SARAT BOSE ROAD, KOLKATA-700 026, (INDIA} 
® : +91(0)33-24 19 6000/01/02 + E-mail ; kolkata@singhico.com * Website : weavsinghico.carn 

Independent Auditor's Review Report on unaudited standalone Quarterly Financial Results of 
Gali Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended 

To, 
The Board of Directors of Gati Limited 

1. We-heve reviewed the accompanying statement of unaudited standalone financial results of Gati Limited 

(the ‘Company'}, for the quarter and half year ended September 30, 2019 (the ‘Statement’) attached 

herewlth, being submitted by the Company pursuant to the requirements of Regulation of 33 of the SEB) 

{Usting. Obligations and Disclosure Requirements) Regulations, 2015 as amended {the ‘Regulation’). 

Attention fs drawn to the fact that the figures for net cash flows for the corresponding period from April, 

2018 to September 30, 2018 as reported in these unaudited standalone financial results have been 

approved by the Board of Directors of the Company but have not been subjected to review. 

2, ‘This-statement, which Is the responsibility of the Company's Management and has been approved by the 

Board of Directors of the company, has been prepared in accordance with the recognition and 

measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind 

AS 34) preseribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there 

under and other accounting principles generally accepted In Indie. Our responsibility is to express a 

conclusion on the Statements based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 

(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity", 

issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform 

the review to obfain moderate assurance as to whether the finanelal statements are free of material 

misstatement. A review of Interim financial Information consists of making inquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review procedures. A 

review is substantially less in scope than an audit conducted in accordance with Standards on Auditing 

‘and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

4, Attention is drawn to the following : 

|. As stated In note 5 of the statement, the company has given operational and other advances to few 

parties aggregating Rs.1949 lakhs which is long overdue and the full recoverability of which Is 

doubtful. No impairment allowance for potential collectability has bean recognized against above 

advances. Based on the information recelved from the management of the Compeny regarding the 

assumptions used in assessing the recoverability of this amount, we were unable to determine the 

Impact on the financial result, of « potential adjustment for impairment that might have been 

necessary In order to present the balance at its estimated recoverable value. 

MUMBAI ’ NEW DELHI ‘ . CHENNAI . AHMEDABAD 
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— « Singhi & Co. 
Chartered Accountants seeeee COT. 

-ILAs stated! Ip note 6 of the statement, during the financial year 2018-2019 the Company has received 
Income tax demand for Rs. 2111 lakhs relating to financial year 2012-13 due to disollowance of copital 

loss for MAT computation under section 115JB of the Income tax Act, 1941. The Company has filed an 

appeal before the Hon'ble High Court, Telangana for admission no provision for the sald tax demand 
hos bean made in the financtal result of the company during the quarter ended September30, 2019. In 

view of the uncertainty, we were unable to determine the Impact on the standalone financiad result for the 
E sald demand, 

  

Our conclusion is qualified In respect of the Gbove meters. 

5. Based on our review conductad and procedure performed os stated In paragraph 3 abave, except for 

the Indeterminate effect of the matter as referred in paragraph 4(I} and 4(i} above, nothing has come to 

i Sur attention that causes us to believe thet the accompanying statemen? of unaudited financial result 

: prepared In accordance with the recognition and measurement principles laid down in the applicable 

Indian Accounting Standards (‘Ind AS’) specified under Section 133 of tha Companies Act, 2013, read 

i avith relevant rufes Issued thereunder and other recognized accounting practices and policies has not 

disclosed the Information required to be disclosed in terms of Regulations33 of the SEBI (Listing Obligation 

and Disclosure Requirements) Regulations 2015 read with the Circular, os amended, Including the manner 

in which it is to disclosed or thet It contains any materlal misstatement. 

6. Further, without qualifying our conclusion, we. draw attention to note 7 of the Statement, loans given fo a 

subsidiary amounting to Rs. 2001 lakhs tn éarller years and during the year, which is oulitanding as at 

the reporting date. The management is confident of recovery of the amount In due course dnd no 

provision is considered nacessary for any possible losses that may arlse in this behalf, 

For Singh! & Co. 
Chartered Accountants 

Firn’s Registration Number: 302049E 

Le L 
(Aditya Slight) 

Partner 

Menibership Number: 305164, 
UDIN : 19305161 AAAACI3800 

  

Place: Kolkata 
Date: Sth November, 2019 
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GATI LIMITED 

CIN : L63014TG1995PLC020121 
Regd. & Carp Office: Plot no.20, Survey 10.12, Kothaguda, Kondapur, Hyderabad - $00 084, 

bsite: www.gathcom e-mail: investor.services@gati.com Telephone: 040 71204284 Fax: 040 23112318 

OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30th SEPTEMBER,2039 

(% In Lakhs} 

QUARTER ENDED HALF YEAR ENDED YEAR ENDED 

Particulars 30.09.2019 | 30.06.2019 | 30.09.2018 | 30.09.2019 | 30.09,2018 | 31.03.2019 

Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited 

income: 

Revenue from operations 10,421 11,830 12,318 22,252 24,525 51,618 

Other Income 983 302 1,110 1,285 1,679 2,627 

Total income 11,404 12,132 13,428 23,536 26,204 54,245 

Expenditura: 

Purchase of Stock In trade 6,846 6,860 7,202. 13,706 43,803 28,355 

Changes in inventories of stock in trade (31) 89 (61) 58 {54} (63) 

Operating Expenses 3,398 3,663 3,851 7,058 1277 16,876 

Employee benefits expense 593 754 620 1,347 4,233 2,723 

Finance Cost 297 330 369 627 766 1,509 

Depreciation expense 95 97 104 192 207 401 

Other expenses 439 508 465 947 B58 1,887 

Total expenses 11,634 12,301 12,550 23,935 24,590 51,690 

Profit/|Loss} Before Exceptional items and Tax (230} (269) 878 (299) 1,614 2,555 

Exceptional Items “ : . 

Profit /{Loss) Before Tax (239) (169) 878 (399) 1,614 2,555 

Tax expenses 

Current tax - - {42} - 58 130 

Deferred tax - - . . . 0 

Profit/(Loss) for the perlod {230} {169) 920 {399} 1,556 2,425 

Other Comprehensive Income ! 

items that will not be reclassified in profit or loss (a4) (24) (29) (68) {119} (187) 

- Income tax relating to items that will not be 

reclassified to profit or loss . . - . . . 

Other Comprehensive income for the period, net of 

tax (44) (24) (29} (68) (110) (187) 

Frotal Comprehenslve income far the Period {274}. (193) 891 (467) 1,446 2,238 

Paid up Equity Share Capital 

(Face Value of the Share Rs.2/- each) 2/172 edz 2174 2,172 2a7h 2471 

Other Equity 
74,554 

Earnings Per Share{EPS) (Not annualised) 

+ Basle (0.23) {0.16} 0.85 (0.37) 1.44 2.24 

- Diluted (0.24) {0.16} 0.85 {0.37) 1.43 2.23         
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7 jgnaudited Standalone Statement of Assets & Liabilities intake 
Pf Particulars Ae atgo Aarsinianh 

September 2019 2019 
ASSETS 

Non - Currant Assets 

Property, Plant & Equipment 28,122 28,235 

Capital Work In Progress 68 51 

Right-of-use Asset 108 

Investment in Subsidiaries 57,143 56,785 

Financia! Assets 
Investments 472 240 

Loans 1,732 2,005 
Deferred Tax Assets (Nat) : - 

Non Current Tax Asset 1,576 1,373 

Other Non-Current Assets 1,263 4,291 

90,184 89,980 

Current Assets 

Inventories 216 274 

Financial Assets 
Trade Receivables 3,414 4,050 

Cash and Cash Equivatents 787 1,323 

Bank Balance other than above 2,174 2,005 

Loans 10 10 

Others 2,589 2,644 

Other Current Assets 325 375 

9,495 10,681 

Total 99,679 1,00,661 

EQUITY AND LIABILITES 

Shareholders' Funds . 

Equity Share Capital 2,172 2171 

Other Equity 73,205 74,554 

75,377 76,725 

Non-Current Liabilities 

Financial Liabilities 

Lang Term Borrowings 6,105 7,503 

Other Non Current Liabilities - 694 

Provision 53 54 

6,158 8,251 

Current Liabilities 

Financlat Liabilities 

Short Term Borrowings 676 1,046 

Trade Payables 
Total Outstanding Dues of micro and - - 

small enterprises. 

Total Outstanding Dues of crediters 7,964 6,508 

other than micro and small enterprises 

Others 9,089 7,607 

Other Current Liabilities 389 508 
Provisions 26 46 

18,144 15,685 
Total 99,679 1,00,662 /   
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GATILIMITED 

Unaudited Standalone Cash Flow Statement for the Halt year ended September 30, 2019 {% tn Lakhs} 
    

Half year ended Half year ended 

      

  

  

Particulars 
Sep 30, 2019 Sep 30, 2018 

A: Cash Flow From Operating Acttvitles 
Net Profit Before Taxes as per Statement of Profit and Loss (399) 1,614 
Adjustments For: 

Depreciation and amortization expense 192 207 
Net gain on sale of Property, plant & equipment (a) 1 
Expenses on Employee Stock Option scheme {69} (13) 
Finance Costs 627 766 

Allowance for Doubtful Receivables 63 - 

Provision for Bad Debts no longer required written back : (66) 
interest Income (172) {485) 

Liability no longer required written back (34) : 
Dividend income-from a Subsidiary (756) (867) 
Operating Profit Before changes in operating assets and Iabilities {S49} 4,157 

Adjustment for changes in operating assets and tabitities: 

Decrease / (Increase) in inventories 58 (54) 

Decrease / (Increase) in Trade receivables 572 (536) 

Decrease /(Increase) In Other current Assets 78 142 

Decrease / (Increase) in Other Current Financial Assets 55 {78} 

Decrease / (Increase) in Loans “é (4) 

Increase / (Decrease } in Trade payable ‘1455 786 

Increase / (Decrease) in Current Financial Liabilities 484 17 

Increase / (Decrease) in Current Liabilities (779) 64 

Increase / (Decrease) in provisions E} (2) 

Cash generated from Operating Activities 1,384 1,492 

Direct Taxes paid ( net of refunds) {203} 605 

Net Cash generated/(used) from Operating Activities 1,181 2,097 

B: Cash Flow Fram Investing Activities : 

Sale proceeds from Property ,Plant and equipment 2 3 

Purchase of Property ,Plant and equipment including Capital work in progre: (98} (39) 

Purchase / Sale of investments 8 {26} 

investment in Bank Fixed Deposit {169) (402) 

interest Received 78 48 

Dividend income from a Subsidiary 756 867 

Net Cash generated/(used) in Investing Activities 578 451 

C: Cash Flow From Financing Activities 

Repayment of lang term borrowings (1,325) (1,429) 

Praceeds from Public deposits 86 149 

Repayment of Public desposits {137} {99) 

Proceeds from issue of equity shares 65 126 
Dividend Paid including tax - (999) 

Movement in short term borrowings (Net} (370) 80 
Finance Cost {635} (765} 

Net Cash generated/(used) from Financing Activities (2,315) (2,937) 

Net Increase / (Decrease) in Cash and Cash Equivalents (AtB+C) (556) (389) 
1,323 1,088 Cash and Cash Equivalents as at the beginning of the year 

Cash and Cash Equivalents as at the end of the period 
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Notes: 

1. The above Statement of Cash Flow has been prepared under the” Indirect Method” as set out in indian 
Accounting Standard (Ind AS) 7 on Statement of Cash Flow as notified under Compantes (Accounts) Rules, 2015. 

2.Components of cash and cash equivalents, 

Balance with Banks: 

in Current Accounts 695 877 

Cash on hand 72 122 

Cash and Cash Equivalents 
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The above Results have been reviewed and recommended by the Audit Committee and approved by 

the Board of Directors at their Meetings held on November 5, 2019. In compliance with the 

Securities and Exchange Board of india (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 ("SEBI Listing Regulations"), a limited review of the said results has been carried 

out by the Statutory Auditors of the Company. 

The loss for quarter ended September, 2019 is mainly attributable to a drop in cross border E 

commerce and TV commerce business coinciding with a low seasonality quarter of domestic E- 

commerce. 

Other Income for the quarter includes dividend received of Rs. 756 Lakhs from a subsidiary Gatt 

Kintestu Express Private Limited, 

Pursuant to the Order of the Hon'ble High Court of New Deihi in an appeal preferred by Air India, an 

amount of ¥ 2,200 fakhs was given on account by Air india in an earlier year. A Property has been 

given as interim collateral, pending adjudication of Cross Appeals before the Division Bench of the 

said Hon'ble High Court at New Delhi. An application has been filed for release of above mentioned 

collateral and is listed on 16.12.2019 for final consideration. Necessary adjustments, if any, will be 

made in the accounts upon the decision of the Hon'ble High Court of New Delhi. 

Company has initiated recovery of overdue advances given % 1949 Lakhs to few parties in earlier 

years. However, for the current half year, the company could not recover the agreed amount for 

which company has been sent a legal notice, The management is hopeful of recovering the 

outstanding amount of % 4949 Lakhs over a period of time and in its opinion, provision is not 

required. This has been qualified by the Auditors in their audit report and now referred in the 

review report, 
pr 

In previous year, Income Tax Appellate Tribunal (ITAT} has dismissed an appeal filed by the company 

against order of Principal Commissioner of Income Tax passed u/s. 263 for disallowance of capital 

loss on sale of investments u/s 115JB of the Income Tax Act, 1961 relating to financial year 2012-13. 

Against tax demand of ® 2,171 Lakhs related to Financial year 2012-13 has been confirmed by 

Income Tax Appellate Tribunal (ITAT) and the matter is pending before Hon ‘ble High Court, 

Telangana for admission. According to legal opinion the demand is not sustainable and hence no 

provision for the demand is presently considered necessary. This has been qualified by the Auditors 

in their audit report of financial year ended March 32, 2019, and now referred in the review report. 

Company had given interest free loan to a wholly owned subsidiary amounting to % 2,001 lakhs 

towards financing a project in an earlier year, which the operation are yet to commence. The 

company is now in possession of the title deeds to the landed property of the subsidiary which is 

adequate security. This has been emphasis of matter by the Auditors in their audit report of financial 

year ended March 31, 2019, and now referred in the review report. 

Effective April 01, 2019, the Company has adopted Ind AS-116 "Leases" using modified retrospective 

approach. The company is lessee for few rental contracts only-and hence has no material impact on 

the financial results of the quarter. ! 
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During the quarter 70,500 shares were allotted at a premium of Rs 93,42 per share under Employee 

stock option scheme (ESOS). Consequently number of equity shares has increased from 

10,85,42,137. To 10,86,12,637 The company has 1,41,000 options pending for allotment under 

£505 as on September 30, 2019. 

10, Under the new section of Income tax Act 115BBA of the Income Tax Act, 1961 as Introduced by the 

Taxation laws (Amendment) Ordinance, 2019 the Company has an Option to avail of the reduced tax 

rate. The Company has significant MAT credit. pertaining to previous years. The matter will be 

reviewed upon availment of MAT credit , to avail the reduced tax rate, as introduced by the 

Taxation laws (Amendment) Ordinance, 2019, 

11. Figures of the previous quarters/periods have been regrouped/ re-arranged wherever considered 

necessary. 

For GATI LIMITED 

VA, 
Place: Hyderabad 

Date: November S, 2019 

    

N. Srinivasan 

Director 

DIN: 000 
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inght el Co. 
hertered Accountants 

16}, SARAT BOSE ROAD, KOLIATA-700 026, (INDIA) 
@ ; +91(0)33-24 19 6000/01/02 + E-mail : kolkata@slnghleo.cam * Wabslte : ww,singhica.com 

Indep. nt Auditor’ view Report on unaudited consolidated quarterly financial results of the Gati 

Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Renulations, 2015, as amended 

To, 
The Board of Directors 
Gati Limited 

1, We have reviewed the accompanying statement of unaudited consolidated financial results of Gati 

Limited (‘the parent’) ond its Subsidiaries (the Parent and its subsidiaries together referred to as “the 

Group"), and Its shore of the net profit after tax and total comprehensive income for the quarter 

and half year ended September 30, 2019 ("the Statement"), attached herewith, being submitted by 

the Company pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended {'the Regulation’).Attention Is drawn to the fact that the 

figures for net cash flows for the corresponding period from April 01, 2018 ta September 30, 2018 as 

reported in these unaudited consolidated financial results have been approved by the Board of Directors 

of the parent but have not been subjected to review, 

2. This Statement, which is the responsibility of the Parent's Management and approved by the Parent's 

Board of Directors, has been prepared in accordance with the recognition and measurement principles 

laid down In Indian Accounting Standard 34 "Interim Fincinetal Reporting” ("Ind AS 34"), prescribed under 

Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in India, 

Our responsibility ls to express a conclusion on the Statement based on our review. 

3, We conducted our review af the Statement in accordance with the Standard on Review Engagements 

{SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, 

Issued by the Institute of Chartered Accountants of India, This standard requires that we plan and perform 

the review to obtain moderate assurance as to whether the financial statements are free of material 

misstatement A review of interim financial informaiton consists of making Inquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review procedures, A 

review fs substantlally less In scope than an audit conducted In accordance with Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters thaf might be Identified in on audit, Accordingly, we do netexpress an audit opinion. 

We alse performed procedures in accordance with the clreular issued by the SEBI under Regulation 33 {8} 

of the SEBI {Listing Obligations and Disclosure Requirements} Regulations, 2015, as amended, to the extent 

applléable. 

  

MUMBA! . NEW DELHI : BANGALORE . CHENNAI : AHMEDABAD 
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Singht ef Co. 
Chartered Accountants ween contd, 

4, The Statement includes the results of the followlng entitles: 

  

  

  

  

  

    
  

  

  

  

Nome of the Entity Relationship 

Gail Limited Parent company 

Gati Kintetsu Express Private Limited Subsidiary 

Gati Import Export Trading Limited Subsidiary 

ZEN Cargo Movers Private Limited Subsidiary 

Gat Kausar India Limited Subsidiary 

Gail Logistics Parks Private Limited Subsidiary 

Gat Project Private Limited Subsidiary 

Asia Pacific Pte Limited, Subsidiary 

Including Its subsidiaries 

Gat! Hong Kong Linited 

Gati Cargo Express (Shanghai) Co. Limited     
  

5. Attention is drawn fo the following : 

As stated In note 4. of the statement, the Company and one of the subsidiary, Gati Kintetsu 

Express (P) Lid, has given operational advances and other advance to few parties aggregating 

Rs.2388 lakhs which is long overdue and the full recoverabllity of which fs doubtful. No 

impairment allowance for potential collectability has been recognized against above advances. 

Based on the information received fram the management of the Company regarding the 

assumptions used in assessing the recoverability of this amount, we were unable to dete. ming the 

Impact on the financial result, ofc potential adjustment for impairment that might have been 

necessary in order to present the balance at its estimated recoverable value. 

() 

{it} As stated In note 5 of the statement, during the financial year the Company has received Income 

tax demand for Rs, 2111 lakhs rélating to financial year 2012-13 due to disallowance of capital 

joss for MAT computation u/s 115JB of the Income tax Act, 1961. The Company has filed an 

appeal before the Hon'ble High Court, Telangana as the issue involves interpretation of law and 

no provision for the said tax demand fies heen made in the financial statements of the company 

during the year. In view of the uncertainty, we were unable to determine the Impact on the 

consolidated financial statements for the sald demand. 

  

As stated in note 10 of the statement in one of the subsidiary, Gati Kausar Indic Limited, the said 

subsidiary has provided for its obligation towards commitment fee based on the management's 

assessment of the likely obligation in view of the ongoing negotiation with the investor relating to 

the terms of the amended Bond Subscription Agreement, instead of measuring the obligation at 

Rs. 837 Lakhs es per the terms of the aforementioned agreement, However, in the absence of 

sufficient and appropriate audit evidence in support of management's assessment and pending 

fine! outcome of the negotiation referred above, we are unable to comment vpon the adequacy 

of the provision and Its consequential impact on the Statement. Our review reports for the quarter 

ended 30 June 2019 and half year needed 30 Sepiember 2019 and the audit report for the 

year ended 31 March 2019 on the respective financial results was also quallfied in respect of 

(ii) 

this matter, 
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Singhi ef Co. 
Chartered Accountants contd. 

Our Conclusion Is qualified in respect of above matters 

6. Based on our review conducted and procedures performed stated in paragraph 3 above and based 

on the consideration of the review reports of the other auditor referred to In paragraph 8 below, 

except the indeterminate effect of the matter referred in paragraph as stated in paragraph 

5(i),Sti),5(il) above, nething hag come to our aitention that causes us fo believe that the 

accompanying Statement, prepared in accordance with the recognition and measurement principles 

iaid down tn the aforesaid Indian Accounting Standard and other accounting principles generally 

accepted In India, has not disclosed the information required to be disclosed in terms of Regulation 33 

of the SEBI (Listing Obligations and Disclosure Requirements) Regvlations, 2015, a5 amended, 

Including the manner in which it fs to be disclosed, or that it contains any material misstatement. 

7. Further, without quafifying our conclusion , we drew your attention to the matter that in note 11, one 

da net loss of Rs.603 Lakhs during the half 

of the subsidiary, Gati Kausar India Limited has incurre 

year ended September 30, 2019, arid as of that date, the Company's accumulated losses amounts to 

Rs. 8431 Lakhs, which has resulted in complete erosion of the net worth of the of the sald Subsidiary 

jary Company’s.current liabilitles exceeded its current assets by 23.3537 

e the existence of « material uncertainty that- may cast significant doubt 

based on the revised business 
ern, However, 

the management Is of the view that going 

n of the statement. 

company and the sald Subsid 

lakhs. These conditions indicat 

about the Company's ability to continve as a going conc 

and restructuring plans os stated in the aforesaid note, 

concern basis of accounting Is appropriate for preparatio 

Our conclusion Is not modified In respect of the above matters. 

It of one Indian subsidiary included in the consolidated unaudited 

finanelal results, whose results reflect total revenue of Rs 2325 lakhs dnd Total net loss Rs(-}603 lakhs 

and total comprehensive Income of Rs.(-) 603 Lakhs for the Quarter ended September30, 2019 and 

for the period from Aprill, 2019 to September30, 2019 as considered in the consolidated unaudited 

financial results. These interim financial result have been reviewed by other auditor whose reports 

have been furnished to us by the management ane! our conclusion on the consolidated financial 

statements, In so far os It relates to the amounts and disclosures included In respect of these 

subsidiaries, are based solely on the report of other auditors and the procedure performed by us as 

stated In paragraph 3 above. 

8. We did not review the findiricial resul 

Our conclusion on the statement Is not modified In respect of the above meitters, 

five subsidiaries, which have not been reviewed, whose 

ny transactions) reflect total revenue of Rs, 8741 lakhs , 

| comprehensive Income of Rs (-)142 takhs for the 

e financial information have 

arding to the information and 

formation aire not material to 

9. The Statement include the financial result of 

financial result (before eliminating Intercompat 

and tota 

dered In the Statement, Thes 

pective subsidiaries. Acc 

these financlal in 

net profit after tax of Rs.(-}172 lakhs 

quarter ended September30, 2019, as consi 

been furnished by the management of the res 

explanation given by the management of the Parent, 

the grovp, 
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Singhi &L Co. 
Chartered Accountants 

wnercontd, 

Our conclusion on fhe Statement is not modified in respect af the above nrrtters. 

Plaver Kolkata 
Date: $* November, 2019 

  

For Stagh! & Co, 

Chartered Accountants 

Firm's Registration Number: BO2049E 

Kew 
(Aditys sigh 

Partner 

Mambership Number 905167 

UDIN, 19905161 AKAAGKAZO9 
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STATEMENT OF UN-AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YLAN ENDED 30th SEPTEMESR, 2019 

Porticulies 

ses Of Stock in 

of in trada 

Current tax 
Deferted Tax 

Income. 
tetlassified to Profit or 

to will not be to Profit 

: to of 
aincome Tax, to items that will be reclassified to gorioss 

tncorne. of, 
for the 

tor 
~ Owners of 

. f 

Comprehensive income for the Period 
attributable to: 

of 

Interest 
up Equity Share Capital 
Value of the Rg.2fe 

Per Shire (EPS) (Not Annualized) 

  

Quarter Ended Half Year Ended 

30.09.2019 4 30.09,2028 30,09,2019 30.09.2018 

Un Un. 
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   Note-1 
Unaudited Consolidated Statement of Assets and Liabillttes as at September 30,2019 

(3. in Lakhs) 
  

  

  

  

      

Particulars Sept 30, 2019 March 31, 2019 

Unaudited Audited 

NON CURRENT ASSETS 
Property, plant and equipment 57,624 56,740 

Capital Work In Progress 365 Sit 
Right of use assats 6,789 . 

Goodwill 42,580 42,580 

intangible Assets 404 301 

Intangible Assets under Develapment 82 - 

Investment In Associates . . 
Financial Assets - 

Invastment 175 243 

Loans 
350 4,165 

Deferred tax Assets(Net) 434 425 

Non Current Tax Asset (Net) 7,906 . 7,086 

Other Non-current assats 1,386 2,209 
1,418,095 411,240 

CURRENT ASSETS 

Inventories 836 1,193 

Financial assets - 

Trade receivables 24,189 23,893 

Cash and cash equivalents 2,563 1,737 

Bank Balances other than.above 3,252 3,035 

Other financial assets 5,487 4,520 

Other currant assets 2,874 3,167 

Current Tax Assets - 14 

Assets held for sale 160 160 

39,411 37,725 

TOTAL ASSETS 1,87,506 1,48,965 

EQUITY AND LIABILITIES 

Equity 

Equity Share Capital 2,172 2,171 

Other Equity 

Equity attributable to awners of the company 68,079 70,274 

Non controlling interest 11,988 12,205 

Total Equity 82,239 B4,649 

UABIRETIES 

NON-CURRENT LIABILIFIES 

Financia! Nabllities 

Borrowings 24,528 26,868 

Other financial liabilities “ 694 

Provisions 899 810 

25,427 18,372 

CURRENT LIABILITIES. 

Financial flabifities 

Borrowings 
13,756 11,373 

Trade payables - 

{a) Tota! outstanding dues of Micro and Small Enterprises - - 
{b} Total outstanding dues of creditors other than Micro and 

Smail Enterprises 13,678 14,905 
Other financial liabitties 17,686 45,944 

Other current liabilities 4,452 3,494 

Current Tax Labilities 24 4 

Provisions 244 227 

TOTAL LIABILITIES sear wae 

TOTAL FQUITY AND Liat 757506 7 Aa 56s 
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Unaudited Consolidated Segment wise Revonue.Results, and Assets and Hlabillittes for the Quarter and Half year ended 30th Sept 2019 

Partic 

4. Soymant Revenue (Net Sate / income from eac 
Segment 

ay Distribution & Chain 

b) Fuci Station 

¢} Other Sales: 
Total 

7 Revenue. 
i oO 

2. Segment Res 
Tn from, 

&S Chain 

ib) Fuel S' 

¢) 
T 
658: Cost 

Profit before tax 

2. Assots 
Q 
b) Eual Stations 

¢} Others 
C) Hocated 
Total Assets 

$ 

Fi 
cj Others. 

‘otal Linbilitles 

(Proft (+) | Loss (-) before tax ni 

30.09.2019 

naudited 

34, 

7,043 

3,037 

180, 
199) 

43, 

50, 
18,287 

Quarter Ended 

30.06.2019 

Unaudited 
35,87 

TAT 

2s 
89) 

486) 

48, 

4 
$6,187 

Halt 

30.09.2018 30.09.2019 

Unaudited Unaudited 

36.9! 69.! 

7,37! 14,21 

2 5, 

76, 

i 
346 
108 

2,257 

(37. 

4,42,628 
17 

3, 

34) 
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Ended 

30.09.2048 

Unaudited 
73,51 

t4 

4,954 

g 

io Lakhs) 

Year E 

34.03.2019 

A 
1,486,957 

29,209 

10,051 

487,447 

4 

66 
2.304 

39, 
64,346 

 



GATILIMITED 

Consolidated Cash Flow Statement for the half year ended September 30, 2019 

  

  

in Lakhs} 

Particulars 
Half Yearended Half Year ended 

30-Sep-19 30-Sep-18 

Cash Flow From Operating Activities 

Net Profit Before Taxes as per Statement of Profit and Loss (374) 1,316 

Adjustments For: 

Depreciation and amortisation Expense 2,061 1,484 

Net Gain on sale of Property, plant & equipment (66) (5) 

Expenses on Employee Stock Option scheme (70) (13) 

Finance Costs 
2,631 2,222 

Interest Income 
{138} (418) 

Net Forelgn Exchange Galn (11) - 

Allowance for Doubtful Receivables 166 (9) 

Bad debts and Irrevocable balances written off (Net of Provision} 7S * 

Provision towards capital expenditure 7 204 

ability no longer required written back {52) (43) 

Operating Profit Before changes In operating assets and liabilities 4,230 4,768 

Adjustment for changes In operating assets and liabilities: 

Decrease /(Increase} In Trade Receivables 
(538) 43,073) 

Decrease /{Increase) In Inventarles 
313 (80) 

Decrease /increase) in Other current Assets 
291 {493) 

Decrease / {Increase} in Other Current Financial Assets 
(968) (326) 

increase / (Decrease) In Trade Payables 
(1,215) 3,720 

Decrease /{increase) in Loans and Non Current Assets 
4,543 (636} 

Increase / (Decrease) in Non Current Liabitities 
(694) 22 

Increase / (Decrease) in Current Financial Liabilities 
(717) (134) 

increase / (Decrease) in Current Liabilities 
1,008 258 

Increase / (Decrease) In Provisions : 107 BG 

Cash generated from Operating Activities 2 3,359 4,133 

Direct Taxes paid ( net of refunds) 
(4,293) (708) 

Net Cash generated/{used) from Operating Activities {A) 2,066 3,405 

Cash Flow From Investing Activities 

Sale proceeds from Property, Plant and Equipment 
431 49s 

Purchase of Property, Plant and equipment including Capital work in progress (3,055) (2,334) 

Purchase/ Sale of investments 
(0) (0) 

Interest Received 
163 435 

Investment in bank Fixed Deposit 
(217) (398) 

Net Cash generated/(used) in Investing Activities (B) {2,978} (1,802) 

Cash Flow From Financing Activitles 

Proceeds from issue of equity shares 
65 126 

Proceeds from Public deposits 
86 149 

Repayment of Public desposits 
(137) (99) 

Proceeds of Long term borrowings 
9,056 . 

Repayment of Long term borrowings (6,603) (202) 

Movement in Short term borrowings (Net} 2,383 3,242 

Dividend Pald including Tax ($42} {3,626} 

Finance Costs 
(2,573) {2,172) 

1,737 (682) 
Net Cash generated/(used) frorn Financing Activities {C} 

i 
922 

Net Increase / (Decrease) in Cash and Cash Equivalents {A+B+C) aE 
1,738 1,911 

Cash and Cash Equivalents as at the beginning of the year 

Cash and Cash Equivalents as at the perlod ended 2,563 2,832 
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Components of cash and cash equivatants 
Balance with Banks: 

On Current Accounts 279 
Deposits with original maturity of fess than three months 2,287 

Cheques on hand - 
Cash on hand a7 
Cash and Cash Equivalents 2,563 

Notes: 
1, The above Statement of Cash flow has been prepared under the” indirect fethod” as set out in Indian Accounting 

Standard (Ind AS) 7 on Statement of Cash Flow as notified under Compantes (Accounts) Rules, 2015. 
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Notes: 

1, The Unaudited consolidated financial results have been reviewed by the Audit Committee and approved by the 
Board of Directors at ils meeting held on November 5, 2019. In compliance with the Securities and Exchange 

Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("SEBI Listing 

Regulations"), a limited review of the said results has been carried out by the Statutory Auditors of the Company. 

2. Gati Limited (“Company”) and ils 9 subsidiaries including 2 overseas step down subsidiaries (“Group”) are 
engaged primarily in the business of running Express Distribution, Supply Chain Services, e-Commerce logistics, 

Integrated Freight Forwarding, Warehousing and running Fuel stations. 

3. Pursuant to the Order of the Hon'ble High Court of New Delhi in an appeal preferred by Air India, an amount of 

2,200 lakhs was given on account by Air India in an earlier year. A Property has been given as interim collateral, 

pending adjudication of Cross Appeals before the Division Bench of the said Hon'ble High Court at New Delhi. 

An application has been filed for release of above mentioned collateral and is listed on 16.12.2019 for final 

consideration. Necessary adjustments, if any, will be made in the accounts upon the decision of the Hon'ble High 

Court of New Delhi, 

4, Company has initiated recovery of overdue advances given %2388 Lakhs to few parties in earlier years. However, 

for the current half year, company could not recover the agreed amount for which company has been sent a legal 

notice. The management is hopeful of recovering the outstanding amount of 82388 Lakhs over a period of time 

and in its opinion, provision is not required, This has been qualified by the Auditors in their audit report and now 

referred in the review report. 

5. In previous year, Income Tax Appellate Tribunal (ITAT) has dismissed an appeal filed by the company against 

order of Principal Commissioner of Income Tax passed u/s, 263 for disallowance of capital loss on sale of 

investments u/s 115JB of the Income Tax Act, 1961 relating to financial year 2012-13. Against tax demand of 

2,111 Lakhs related to Financial year 2012-13 has been confirmed by Income Tax Appellate Tribunal (ITAT) and 

the matter is pending before Hon'ble High Court, Telangana for admission. According to legal opinion the demand 

is not sustainable and hence no provision for the demand is presently considered necessary. This has been 

qualified by the Auditors in their audit report of financial year ended March 31, 2019, and now referred in the 

review report. 

6. During the quarter 70,500 shares were allotted at a premium of 883.42 per share under Employee stock option 

scheme (ESOS). Consequently number of equity shares has increased from 10,85,42,137 to 10,86,12,637 The 

company has 1,41,000 options pending for allotment under ESOS as on September 30, 2019. 

7. The remuneration paid to the Executive Chairman of the subsidiary i.c., Gati Kintetsu Express Pvt Ltd (GKEPL) 

during the year ended March 31, 2019 has exceeded the limit prescribed under section 197 of the Companies Act, 

2013, by Rs. 106 lakhs, which has not been approved by the shareholders. Accordingly, the same has been 

reversed in the books of accounts and the amount is shown as recoverable from the Executive Chairman. This has 

been reported in Audit report of financial year ended March 31, 2019, as an emphasis of matter, The remuneration 
paid to Executive Chairman for the current financial year is expected to be within the limit of Section 197 of the 
Companies Act considering the projected profitability of the GREPL. 

8. Effective April 1, 2019, the Group has adopted Ind AS 116 "Leases" using the modified retrospective method. The 
group has applied the standard to its leases with the cumulative impact recognized on the date of initial 
application (April 1, 2019). Accordingly, previous period information has not been restated. On April 1, 2019 the 

group has recognized a lease liability measured at the present value of the remaining lease payments and right-of 

use (ROU) asset at an amount equal to lease liabilities existing as al March 31, 2019. Also the group has elected 
not to apply the requirements of Ind AS 116 to short-term Icases. In the Statement for the current period, operating 

lease expenses which were recognized as.other expenses in previous periods is now recognized as depreciation 
expense for the right-of-use asset and finance cost for imputed interest on lease liability. However, in case of one 
of its subsidiary ic. Gati Kintetsu Express Private Limited (GKEPL) the Ind AS adjustment is made during the 

» qugrter. The impact of adoption of this standard is as follows on the reported profit for the period :- 
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Particulars Comparable Impact of As reported for the 
Basis Ind AS 116 wears. 

Finance Costs 1032.13 367.43 1399.56 
Depreciation and Amottization Expenses 1019.18 468.04 1487.22 
Other Expenses 7231.30 (628.48) 6602.82 

Total Expenses 9282.61 206.99 9489.60 

Profit Before Tax 1684.21 (206.99) 1477.22             

The above impact of % 206,99 lakhs includes 2 103.49 lakhs pertaining to the Quarter ended June 30, 2019 which 
has been adjusted during the quarter ended September 30, 2019. 

However, there is no material impact due to adoption of Ind AS 116 in the financial result of the company and in 
its subsidiaries except in case of Gkep! as on mentioned in the above table. 

9. Gati Kintetsu Express Private Limited (GKEPL), a subsidiary of the Company, has opted to exercise the option 
permitted-under section 115BBA of the Income Tax Act, 1961 as introduced by the Taxation laws. (Amendment) 
Ordinance, 2019 and has taken 25,168% rate of corporate tax-in its accounts. Accordingly, GKEPL has recognized 

provision for income tax for the quarter/period ended September 30, 2019 and re-measured its deferred tax 
assets/liabilities on the basis of above option. 

10. During the.year ended March 31, 2018, management of the Gati Kausar India Limited (GKIL), a subsidiary of the 
Company, has revised its business strategy to adopt an “asset light” mode! in place of “asset heavy” model in view 
of the present business scenario and keeping in view the cost benefit analysis. Accordingly, the Company has not 

drawdown the committed loan aggregating to 6,100 lakhs from the investors, On the basis of a careful analysis 
of the terms of the amended Bond Subscription Agreement and the prevalent industry practice in this regard, 
management of the GKIL has considered a provision of 830.50 lakhs to be adequate to meet its obligations as at 
September 30, 2019. Management of the’GKIL is confident that no further financial obligations would dwell on 
the GKIL, This has been qualified by the auditors .in their audit report of the financial year ended March 31, 2019, 
and now referred in the review report. 

11. During the period ended September 30, 2019, Gati Kausar India Limited (GKIL), a subsidiary of the Company, 

has incurred a loss of %603 lakhs, and as of that date, the accurnulated losses amounting to %8,431 lakhs has 

resulted in complete erosion of its net worth and the current liabilities exceeded its current assets by 33,537 lakhs. 
These events together with the maturity of long-term debts aggregating to 3881 lakhs and %2,597 lakhs (including 
the redemption premium) originally due for repayment in the month of October 2019 and January 2020 
respectively, has cast significant doubt on the GKIL ability to continue as a going concern for a foreseeable future 

and therefore, the GKIL may be unable to realize its assets and discharge its liabilities in the normal course of 
business. To address this and improve upon its operating and financial performance, the key shareholders along 
with the management of the subsidiary is in the process of implementing a resolution plan by focusing on number 
of measures viz;- (i) operational improvements through revenue enhancement; (ii) balance sheet restructuring to 
ensure solvency through sustainable cash flows. Further, basis the measure undertaken by the key shareholders, 
GKIL has obtained interim relief by way of extension of its long-term debts due in the month of October 2019 and 
January 2020 until March 31, 2020. 

Based on the foregoing and management’s assessment of GKIL regarding the favourable outcome of the ongoing 
negotiations in relation to the unpaid commitment fee as detailed in note 10 above, management believes that the 
GKIL will be able to realize the assets and discharge its liabilities as recorded in the normal course of its 
operations. Accordingly, the accompanying unaudited financial information of GKIL for the period ended 
September 30, 2019 have been prepared considering going concern basis of accounting. The auditors of GKIL has 
stated a paragraph on material uncertainty related to going concern in their review report in respect of this matter. 
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12, The value of investment in an associate had been fully provided in earlier years therefore the share of loss in that has not been considered in consolidated accounts. 

13, Figure of the previous quarters / periods have been re-arranged / re-prouped whore ever considered necessary. 

For GAT] LIMITED 

We 
Place: Hyderabad N, Srinivasan 
Date: November 5, 2019 Director 
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