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Re.: Gati Limited Re.: Gati Limited

Dear Sir/Ma’am,

Sub: Qutcome of Board Meeting

Pursuant to the Regulation 30(2) of the Securities and Lxchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”). The
Board of Directors at their meeting held today i.e. on Tuesday, November 05, 2019 which
commenced at 3:00 PM. and concluded at 11:30 P.M. has inter alia, considered and
approved the Un-audited Standalone and Consolidated Financial Results for the
quarter/half year ended September 30, 2019 of the Company as recommended by the Audit
Committee.

The Statutory Auditors have carried out a ‘Report on Limited Review’ of the Un-audited
Standalone and Consolidated Financial Results for the quarter/half year ended September
30, 2019.

Further, Pursuant to the Regulation 33 of the Listing Regulations, we are enclosing herewith
a copy of the Un-audited Standalone and Consolidated Financial Results and Limited
Review Report of the Statutory Auditors of the Company.

The said results are also being uploaded on the website of the Company (www.gati.com)
and published in the newspapers.

Kindly take the above on your record.
Thanking you,
Yours faithfully,

For Gati Limited

T TS el ©

T.5, Maharani ,
Company Secretary & Compliance Officer
M.No.: F8069

Encl.: As above
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Independent Auditor's Review Report on unoudited slandalone Quarterly Finoncial Resolts of
Gati Limited pursuant fo the Regulation 33 of 3EB! (Listing Obligations and Disclesvre Requirements)

Regulations, 2015, as amended

To,
The Board of Directors of Goli Limifed

1. We have reviewed the accompanylng statement of unaudited standalone financial results of Gati Limited
{the ‘Company'}, for the quarter and half yeor ended September 30, 2019 [the ‘Statement’} attached
herewlth, being submitted by the Company pursuant to the requirements of Regulation of 33 of the SEBI
{Uisting Obligations and Disclosure Requirements) Regulations, 2015 as amended {fhe 'Regulation’).
Attention Ts drawn fo the foct that the figures for net cash flows for the corresponding period from Aprill,
2018 to September 30, 2018 as reported in these ungudited standalone financial results have heen
approved by the Board of Direciors of the Company but have not been subjectad to review,

2, This statement, which is the responsibility of the Company's Managemernt and has been approved by the
‘Bowrd of Directors of the company, has been prepared In accordance with the recognition and
measurement principles laid down in the Indion Accounting Standard 34 “Interim Financial Reporting™ (Ind
AS 34) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other gccounting principles generally accepted In India. Cur responsibility is to express o

conclusion on the Statements bosed on our review,

3. We conducted dur review of the Statement in accordance with the Stendard on Review Engagements
{SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issved by the Institute of Chartered Accountants of India. This standard requires that we plan end perform
the review to obtain moderate assurance os to whether the finanslul statements are free of materisl
misstatement. A review of interim finoncial Information consists of making Inquiries, primarily of persons
responsible for financial ond oeccounting matters, and applying analylical and other review procedures. A
review s substantially less In seope than an audit eonducted in cccordance with Standards on Auditing
and conseqguently does nat enchle us to obtain assurance thot we would becomie aware of all significan!
mestters that might be identified in on audit. Accordingly, we do not express an audit opinion.

4. Attention is drawn o the following :

[.  Asstated In note § of the statement, the company has given operational and other advances to few
parties agoregating Rs.1949 lakhs which is lang overdue and the full recoverobility of which Is
-doubtful. No impalrment allowonce for potential collectability hox been recognized ogainst above
‘advances, Based on the information recelved from the monagement of the Cempany regarding the
assumptions used in assessing the recoverchility of this amount, we were unable to determine the
Impast on the financial result, of o potential adivsiment for impairment that might have heen
necessary in order 1o present the bolance ol its estimoted recoveroble valve.
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Chartered Accountants eesensCOTiC.

H.As stoted In note & of the statement, during the financlol year 2018-2019 the Company has received
Income tax demand for Rs. 2117 lakhs relating 1o financlal year 2012-13 due to disollowonce of copltal
foss for MAT computation under sectlon 115JB of the Income tax Act, 1941, The Company has filed on
uppeal before the Hon'ble High Court, Telangano for admission no pravision for the sald tax demand
has been made in the financlaul result of the company during the quarter caded Seplember3Q, 2019, In
view of the uncerteldnty, we were unable to determing the impact on the standalone financial resuit for the

sald demond.

Our conclusion is qualified In respect &f the above matiers,

3. Based eon our review condudted tind procedure performed o3 stated In puragraph 3 above, except for
the Indeterminate effect of the matter as referred in paragraph 4{l) and 4(il} above, nothing has come to
bur altention that causes vs te belleve thal the eccompanying statement of unaudited financiol result
prepured In atcordance with the recognition and measvrement principles lotd down in the applicable
Ineflan Accounting Standards (Ind AS') specified vndor Section 133 of the Cempanles Act, 2013, read

i with relevant rules issved thereunder and other recognized occounting practices and polities has not

‘ disclosed the information required fo be disclosed in terms of Reguiations3 3 of the SEBI {Listing Obligation
and Disclosure Reguirenients) Regulations 2015 read with the Cirmular, os emended, including the monner
in which it is fo disclosed or thet it contalns any materlal misstatement,

6. Furthér, without qualifying our conclusion, we. drow attenflon to nete 7 of the Statemenl, loans given $o a
subsidiary amounting 1o Rs. 2001 lakhs tn egrller years and duriig the year, which is outitanding os ot
the reporting date. The moanopement is éonfident of recovery of the amount I due course dnd no
provislen is considered nacéssary for qrgy;pc's:_'sib'le losses that may arlse in this behalf,

For Singhl & Co.
‘ Chartered Accounfants
Finn's Registration Nuomber: 302049

ﬁ:\ﬁ L
{Aditya Sthghi)
Partner

Menibership Number: 305164
UDIN : 19305161 AAAACI3800

Place: Kelkata
Dote:-5th November, 2019
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GATI LINITED
CIN ; |63011TG1995PLCO20121
. Regd. & Carp Office: Plot no.20, Survey no.12, Kothaguda, Kondapur, Hyderabad - 500 084,
bsiter www.gati.com  e-mall: Investor.services@gati.com Telephone: 040 71204284 Fax: 040 238112318
F ?EM'EN_ OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30th SEPTEMBER,2018
o #%, in Lokhs)
QUARTER ENDED HALF YEAR ENDED YEAR ENDED
Particolars BO.00.2016 | 80.06,2019 | 30.09.2018 | 30.08.2019 | 30.09,2018 | 31.03.2018
Unaudited | Unandited | Unauditéd | Unaudited | Unaudited Aydited
[ incomea:
Revenue from operations 10,421 11,830 12,318 22,251 24,525 51,618
Cther Ingome 983 02 1,116 1,285 1,679 2,627
Total Income 11,404 12,132 18,428 23,536 26,204 54,245
Expenditure:
Purchase of Stock In frade 6,846 6,860 7,202 13,706 13,803 28,855
Changes in inventories of stock in trade (31) 89 {61} 58 {54) {61
Operating Expenses 3,395 3,663 3,851 7,058 7,727 16,876
Emptoyee beneflts expense 583 754 520 1,347 1,233 2,723
Finance Cost 297 330 369 627 766 1,509
Depreciation expense o5 97 104 192 | 207 401
Other expenses 439 508 455 947 858 1,887
Total expenses 11,634 12,301 12,550 23,935 24,590 51,680
Profitf{Loss) Befors Exceptional items and Tax (233} {165) 878 £399) 1,614 2,555
Exceptional ltems - - .
Profit /{Loss) Before Tax {230) - (169} 878 {399) 1,615 2,555
Tax expenses
Current fax - - 142} - 58 130
Deferred tax - R - - . 0
{Profit/{Loss) for the perlod {230 {169} 920 {399} 1,556 2,425
Dther Compreheansive Income ¢
items that will not be reclassified In profit or loss 44) (24) (29] {68} {110) {187)
- Income tax relating to items that will not be
reciassified to profit or loss ) ) ) : ) "
Other Compreheansive income for the period, net of
tax {44} {24 {29} (68) (110) (187}
Total Comprehensive income _for the Perlod {274} {193} 893 {467) 1,446 2.238
Paid up Equity Share Capifal
{Face Value of the Share Rs.2/- each) 2172 2171 2171 2172 2171 2an
Other Equity 74,554
Earnings Per Share{EPS) (Not annualised)
-» Basle {0.21) {0.18) (.85 (4.37) 1.44 2.24
- Diluted {0.21} {0.16) 0.85 {0.37) 1.43 2,23
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{%. in Lakhs}{

Funaudited Standalone Statement of Assets & Liabilities

| Particulars Asat30 FPpTETITv—s
September 2019 2019
ASSETS
Non - Current Assets
Propetty, Plant & Equipment 28,122 28,235
Capital Wark in Progress 68 51
Right-of-use Asset 108
Investmaent in Subsidiaries 57,143 56,785
Financia! Assets
Invastments 172 240
Loans 1,732 2,005
Deferred Tax Assets (Nat) . .
Non Current Tax Asset 1,576 1,373
Other Non-Current Assaets 1,263 1,291
90,184 849,980
Current Assets
Inventories 216 274
Financial Assets
Trade Receivables 3,414 4,050
Cash and Cash Equivalents 767 1,323
Bank Balance other than above 2,174 2,005
Loans 10 10
Others 2,589 2,644
Other Current Assets 325 375
9495 10,681
Total 95,679 1,00,661
EQUITY AND LIABILITES
Shareholders' Funds .
'Equity Share Capital 2172 2,171
Other Eguity 73,205 74,554
75,377 76,725
Non-Current Liabilities
Flnancial Labllities
F Long Term Barrowings 6,105 7,503
L Orher Non Current Liabilities - 694
[Provision 53 54
6,158 8,251
Current Llabilities
Financia! Liabilitles
Short Term Berrowings 676 1,046
Trade Payables
Total Qutstanding Pues of micro and - -
small enterprises
Total Outstanding Dues of creditoss 7,964 6,508
other than micre and small enterprises
Gthers 5,089 7,607
Other Current Liabilitles 389 508
Provisions 26 i6
13,144 15,685
Total 89,679 1,00,661
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GATI LIMITED

Unaudited Standalone Cash Flow Statement for the Half year ended September 30, 2019 {%. in Lakhs}
Particulars Half year ended  Half year ended
Sep 30, 2019 Sep 30, 2018
A: Cash Flow From Operating Activities
Net Profit Before Taxes as per Statement of Profit and Loss (399} 1,614
Adjustmests For
Depreciation and amortization expense 192 207
Netgain on sale of Property, plant & equipment (1) 1
Expenses on Employee Stock Option scheme {69) (13)
Finance Costs 627 766
Atlowance for Doubtiul Recelvablas 63 -
Provision for 8ad Debts no longer required written back - {66)
Interast Income {172} {485)
Liability mo longer required written back [34) :
Dividend income from a Subsidiary (756} {867}
Opereting Profit Before changes in operating assets and llabifities {549} 1,157
Adjustment for changes in operating assets and Habilities:
Decrease / (Increase! in inventorles 58 {54)
Decrease / {Increase) in Trade receivables 572 {536}
Decrease f(Increase) in Other current Assets 78 142
Decrease / {Increase) in Qther Current Financial Assets 85 (78}
Decrease / (Increase) in Logns -g (4)
Increase / (Decrease } in Trage payable 1,485 786
Increase / {Decrease) in Current Financial Liabilities 484 17
Increase / (Decrease) in Current Liabilities {779) 64
Increase / {Decrease) in provisions 9 (2}
Cash generated from Operating Activities 1,384 1,452
Direct Taxes paid { net of refunds) (203) BOS
Net Cash generated/(used) from Operating Activities 1,181 2,057
B: Cash Flow From Investing Activities :
Sale praceeds from Property ,Plant and equipment 2 3
Purchase of Property ,Plant and equipment Including Capital work In progre: (o4} {35}
Purchase / Sale of Investments g (26}
Investmaent in Bank Fixed Deposit {168) {402}
interest Received 78 48
Dividend income from a Subsidiary 756 867
Net Cash generated/{used} in Investing Activities 578 451
C: Cash Elow From Financing Activities
Repayment of fang term barrowings (1,325} {1,428)
Proceeds from Public deposits 86 149
Repayment of Public desposits {137) {99
Proceeds from issue of equity shares 65 126
Dividend Paid intluding tax - (999)
Movement in short term borrowings {Net) {370) 80
Finance Cost {535) (765}
Net Cash genersted/{used) from Financing Activities (2.315) (2,937}
Net Increase / {Decrease) in Cash and Cash Equivalents {A+B+C) (556} {329)
Cash and Cash Equivalents as a¢ the beginning of the year 1,323 1,088
Cash and Cash Equivalents as at the end of the perfod 767 639 :,
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Notes:
1. The above Statement of Cash Flow has been prepared under the * Indirect Methad” as set out in Indian
Accounting Standard {Ind AS} 7 on Statement of Cash Flow as notified under Companies (Accounts) Rules, 2018,

2. Companents of cash and cosh cauivaients
Batance with Banks:

n Current Accounts 695 577
Cash on hand 72 122
Cosh and Casly Equivalents 767 699
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The above Results have been reviewed and recommended by the Audit Committee and approved by
the Board of Directors at their Meetings held on November 5, 2019. In compliance with the
Securities and Exchange Board of India (Listing Obligations and Disclosure Reguirements)
Regulations, 2015 {*SEBI Listing Regulations), a limited review of the sald results has been carried
out by the Statutory Auditars of the Company.

The loss for quarter ended September, 2019 is mainly attributable to a drop in cross border E
commerce and TV commerce business coinciding with a low seasonality quarter of domestic E-

Commaerce.

Dther income for the quarter includes dividend received of Rs. 756 Lakhs from a subsidiary Gati
Kintestu Express Private Limitad,

Pursuant to the Order of the Hon'ble High Court of New Dethi in an appeal preferred by Air India, an
amount of ¥ 2,200 fakhs was given on accourt by Air India in an earlier year. A Property has been
given as interim collateral, pending adjudication of Cross Appeals before the Division Bench of the
said Hon'ble High Court at New Delhi. An application has been filed for release of above mentioned
collateral and is listed on 16,12.2019 for final consideration. Necessary adjustments, If any, will be
matle in the accounts upon the decision of the Hon'ble High Court of New Delhi.

Company has initiated recovery of overdue advances glven % 1949 Lakhs to few parties in gatlier
years. Howevey, for the current half year, the company could not recover the agreed amount for
which company has been sent a legal notice. The management is hopeful of recoveting the
outstanding ameount of X 1949 Lakhs over & period of time and in its opinion, provision is not
required. This has been qualified by the Auditors irs their sudit report and now referred in the

#

review report,

-

In previous year, Income Tax Appeflate Tribunal (ITAT} has dismissed an appeal filed by the company
against order of Principal Commissioner of Income Tax passed u/s. 263 for disallowance of capitaf
foss on sale of investments u/s 1151B of the Income Tax Act, 1961 relating to financial year 2012-13,
Against tax demand of % 2,113 Lakhs related to Financial year 2012-13 has been confirmed by
Income Tex Appellate Tribunal (ITAT) and the matter is pending before Hon "hla High Court,
Telangana for admission. According to legal opinien the demand is not sustainable and hence no
provision for the demand is presently considered necessary. This has been qualified by the Auditors
in thelr audit report of financial year ended March 31, 2013, and now referred in the review report.

Company had given interest free loan to a wholly cwned subsidiary amounting to X 2,001 lakhs
towards financing a project in an earlier year, which the operation are yet to commence. The
company is now in possession of the title deeds to the landed property of the subsidiary which is
adequate security, This has been emphasis of matter by the Auditors in their audit report of financial

year ended March 31, 2019, and now referred in the review reporlL.
Effective April 01, 2019, the Company has adopted Ind AS-116 "Leases" using modified retrospective
appreach. The company is lessee for few rental contracts only-and hence has no material impact on
the financiai results of the quarter. ;
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2 per share under Employee
hares has increased from
ding for allotmert under

9. During the guarter 70,500 shares were allotted at a premiurn of Rs 83.4
stock option scheme (ESOS). Consequently number of equity s
10,85,42,137. To 10,86,12,637 The company has 1,41,000 options  pen

‘ £SOS as on September 30, 2019

10.. Under the new section of Income tax Act 115BBA of the Income Tax Act, 1961 as introduced by the
Taxation laws (Amendment} Ordinance, 2019 the Company has an Optlon to avail of the reduced tax
rate. The Company has significant MAT credit pertaining to previous years. The matter will be
reviewed upon availment of MAT credit, to avall the reduced tax rate, as introduced by the

Taxation laws (Amendment) Ordinance, 2019,

... 11. Figures of the previous quarters/periods have been regrouped/ re-amranged wherever considered

necessary.

For GAT! LIMITED

N. Srinivasan
Director
DIN: 000

place: Hyderabad
Date: November 5, 2019
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@ +9U0)IF-2410 6000/01/02 « E-mnall : kolkata@alnghlcn, com + Webslle » wwwsinghlce,com

ndep nt Audltor’ view Report on unoudiled eonsolideted auarierdy finanelal resuits of the Gali

Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguiremenis)

Regulatiens, 2005, as amended

To,
The Board of Directors
Gall Limited

1. We have revlewed the cccompanying statement of unaudited consolidated financied results of Gafi
Limlted {'the porent') and its Subsidiaries (the Parent and its schsidiories together referred to as “the
Group"), and 1ts shore of the net profit after tax ond total comprehensive Income fer the quarter
and kalf year ended Seplember 30, 2019 {"the Staiement™}, attached herewith, belng submitted by
the Company pursuant to the requirement of Regulation 33 of SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended {'the Regulution’).Attentlon Is drawn to the fact that the
figures for net cush flows for the corresponding period from April 01, 2018 1o September 30, 2018 s
reported in these unovdited consolidated financial results have been approved by the Beard of Directors

of the parent but have not been subjected to review,

2. This Statement, which is the responsibility of the Parent's Manogement and approved by the Parent's
Board of Directors, has been prepared In accordance with the recognition and measyrement principles
latd down In Indion Accounting Standard 34 "interim Financial Reporting™ {"ind AS 34%), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in lndic.
Our responsibility Is to express o conclusion on the Statement based on our review.

3, We condueted our review of the Statement In accordance with the Standerd on Review Engagements
{SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
Jssued by the Institute of Chartered Accountants of India, This standard requires that we plan and perform
tha review to obtain moderate assurance as to whether the financial statemants are free of material
misstatement A review of interim financial infarmallon consists of making inquiries, primarily of persons
responsible for financial and cccounting matters, and applying analytical und other review protedures, A
review is substantiolly less In scope than an oudit conducted In accordance with Standards on Audifing
and consequently does not enable us fo obtain assurance that we would becoms aware of all significant
mutters that might be Identified In an audit, Accordingly, we do netexpress an audit oplnion,

We alse performed procadures In aecordance with the cireular issued by the SEBI under Regulation 33 {8)
of the SEBI! {Listing Chilgations and Disclosure Requirements) Reguiations, 2015, us amended, to the extent

applicable,

MUMBAL . NEW DELH! . BAMGALORE . CHENNAI . AHMEDABAD
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Chartered Accountanis o cOn,
4. The Staiement includes the results of the followlng entitles:

MNome of the Entlty Relationship
Gatl Limited Parent company
Gati Kinfetsu Express Private Limited Subsidiary
Gatl Import Export Trading Limited Subsidiary
ZEN Cargo Movers Privafe Limited Subsidiary
Gt Kauvsar India Limited Subsidiary
Gatl Logistics Parks Private Limited Subsidiary
Gatl Project Private Limited Subsidicry

Subsidiary

Asig Pacific Pte Limited.
including its subsidiories
Gatl Heng Kong Limited
Gati Cargo Express (Shanghal} Co. Limited

5. Attention Is threvwn fo the followlng :

0

m

(i)

As stated in note 4 of the statenent, the Company and one of the subsidiary, Gati Kintetsu
Express (P) Ltd, has given operotiona) advances and other advance fo few parties aggregating
Rs2388 lakhs which is long overdue and the full recoverabllity of which Is doubtful, No
impoirment allowance for potential collectability has been recognized against above advances.
Busecd on the Information received from the management of the Compuny regarding the
assumptions used In assessing the recoverability of this amount, we were unable to defe. minz ihe
Impaet on the financial result, of..d potentlal adjusiment for impairment that might have been
nacessary in order to present the balancé at its estimated recoverable vulue,

As stated In note § of the statement, during the financlal year the Compeany has received Income
1ax demand for Rs. 2111 lakhs relating to finenclal year 2012-13 due to discllowence of copital

joss for MAT computation ufs 115JB of the Income tax Act, 1961, The Company has filed an

appeal before the Hon'ble High Court, Telongana as the issve involves interpretation of law and
ne provision for the sald tax demand has been made in the financica) statements of the company
during the year. In view of the uncertainty, we were uncble o determine the Impact on the

consolidated financial stutements for the said demand.

As stated in note 10 of the statement in one of the subsdiary, Goti Kausar India Limited, the said
subsiciary hds provided for its obligation towards commitment fee bused on the management's
assessment of the likely obfigation in view of the ongoing negotiation with the investor relating fo
the terms of the amended Bond Subseription Agreement, instead of measuring the chligation at
Rs, 837 Lakhs as per the terms of the aforementioned agreement, However, in the absence of
sufficlent ane appropriate audlt evidence in support of munagement's assessment and pending
finetl outcome of the negatiation referred ubave, we are unable to comment vpon the adequacy
of the provision and Its conseguential impetct on the Statement. Our review reports for the quarter
ended 30 June 2019 and half year needed 30 September 2019 ond the audit report far the
year ended 31 March 2019 on the respective finaticial results wus alw quollfied In respect of

this matter. ;
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Cur concl

8. We did not review the finanicial rasult ©

Our concluston on the statement Is not modified In

9. The Statement include the financlo

v COREL,

Our Conclusion Is gualified in respect of above matters

rocedures performed stated In paragraph 3 obove and based
ther auditor referred to in paragroph 8 below,

ferred In poragraph as stated in parograph
s to believe that the
principles

Based on our review conducted and p
on the consideration of the review reports of the o
except the indeterminate effect of the maotfer re
5(i),8(i,5(i) above, nething has come fto our aitention thet couses u
accomponying Stotement, prepared in accordance with the recognition and measurement
jeid down in the aforescid Indian Accounting Standard and other occounting principles generally
has not disclosed the infermation requirad to Le disclosed in terms of Regulaticn 33
losure Requirements) Regelotions, 2015, ms amended,
t it contains any material misstatement.

aceapted in Indig,
of the SEB! (Listing Obligations and Disc
Including the manner in which it is to ke disclosed, or tha

Further, withaut qualifying aur conclusion , we draw your atfention to the matter that in note 11, one
of the subsldiary, Gati Kavsar India Limited has ncurred a net loss of Rs.603 Lukhs during the half
yearended September 30, 2019, and os of that date, the Compaony's accumulated losses amounts to
Rs. B431 Lakhs, which hes resulled in complete erosion of the ret worth of the of the sald Subsidiary
compony and the sald Subsidiary Company’s current liabilities exceeded its current assets by Re.3537
Jakhs. These conditions Indicate the existence of & material uncertainty that may cast significant doubt
about the Company's ability to continue as o got based on the revised business
and restructuring plens os stated in the aforesaid note, e view that geing

concern basis of uccounting’ls appropriate for preparation ¢

ng concern. Howevar,
the management is of th

§ the statement,

usion i hot modified In Fespect of the above matters.

£ one Indian subsicliary included in the consolidated vnoudited
flect total revenue of Rs 2325 fakhs and Total net loss Rs{-)603 lekhs

and total comprehensive Income of Re.{-) 603 Lakhs for the Querter ended September30, 2019 and
tor the perlod from Aprill, 2019 to September30, 201 9 gs considered In the consolidated unaudited
financicl results. These interim finanelal result have been reviewed by other auditor whose reports
have been furnished fo us by the manegement and our conclusion on the consolidated financial
statements, In so far as It relates to the amounts and disclosures inclucled In respect of these
whsidiaries, are based solely on the report of otfier auditors and the procedure performed by us s

stated n paragraph 3 above.

finetncial results, whose results re

respect of the above metters.

which have not been reviewed, whose
acl total revenue of Rs. 8741 {akhs ,
income of Rs [-}142 Lakhs for the
nanclal Infermation have
he information ond
rmation tre not material to

I result of flve subsidiaries,
intercompany transactions) refl
and total comprehensive
derad In the Statement, These f
ective subsidiaries. According fo ¥
these financlal infol

financial result {before efiminating
net profit ofter tax of Rs.(-)] 12 iakhs
quarter ended September30, 2619, us consi
been furnished by the management of the resp
explanation given by the management of the Parent,

the grovp.
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GATILIMITED
CIN: [£3011Y63995PLCERD121
Repd, & Coxpt Offize: Plpt e 20, Survey N 12, Kothaguda, Hondapuy, Hyderabiad 500 ugg
wehsite: waew.gath.eom  gamail: lnvestor servicos@gathoom  Phone No, - 040 71200784 Fax - 040 23112418
STATEMERT OF UN-AUDITED CONSOLIDATED FINANCIAL RESULYS FOR THE UARTER AND HALF YLAI ENDED 30dh SEPTEMEBR, 2049
{%, In Lakhs)
Partieulars Guarler Enrled HalE Yoar Ended

30.00.2018 30.08.2019 30.09,2058 A0,09.2019 30.09.2018 31.03.2019

Vi nyditad Lin guilited Un audited Un audited un putied Auditpd
ncome! )
Heyenus fram fpetdtions 43,570 48,E06 46,150 89,770 92,374 1,860,319
Grhes Income 142 2R 117 aD4 500 1,589
Totof Ingeme 44,102 45,078 46,867 80,180 52,524 1,87,015
Expentiiture :

- Purehases of Stock In tade 9,450 9,201 9,771 18,781 18,342 38,45)
J.-..Changes In Inventotles of Stock in trads 40 266 {231] 308 1g3) [EEEH
- Sperating Expanse 24,785 25,303 26,672 50,068 52,512 108,479

- Employea Benefit Exptnse 45676 4,826 4,708 8,502 5412 18,636 |
- Fimangs Cost 1502 1,148 1,132 2631 2,221 4527
~ Depreciztion gnd Amortisation Expense 1,774 787 758 2003 1,484 2,952
~ Othpr Expenses 8,203 4,002 2:592 7.205 7,724 15,638
Yota) Expenscy 44,960 45504 46,382 90,554 | 51,608 1.84,%68
Profit/{Loss) Beforg Exceptional tems und Yox 1458) a8t 435 (¥} 1316 3547
Exceptional ltems . . B - - -
 Profit/{ess) Before Tax {858} aga agh {374) 1,316 3,547
| Tux Bxponse
- Current tax 54 418 260 473 59 3415
+ Delerred Tax ) 143 {137} [35] [ {308} 128
| Profit/iLoss) for the perigd 11,055) 203 261 [as2) 822 2304
Diher Comprehensive Intame .
A} - Iserns that will not be_ectlassified to Profit or ings (82} {45} i31) (127} (113) f2a1)
“tntame Tox relating to_ftams that will not be rectassified to Profit or loss 6 ] 1 15 2 36
B} -Iems that will be reclsgsified to Profit ot loss 5 (35} (a1} {30) 34 t40)
income Tax relating to ftams that will be tetlassified to Profit or joss . - B - - -
Other Comprehamsten Income for the perlod, net of tay [71) {71} 163) {142} {148) {315}
Totad tomprahensive Income for the Period {1,128} 132 200 {934) 677 1,089
Profit/{Lass) for the Parlad {1,055} 203 261 {452) 822 2,304
fittributable to:
= Owners of enuity {1,110} 72 131 (1.038) £39 1,836
- Hon-Controlling Interest 55 381 I 186 183 464
| 1atal Comprehenslvy (ncome_for the Porlod {1,126) 137 200 {934} 672 | .. 1,589
Tetal Comprahansive Ineotne attrlbutable to:
~wners of equity {1,173) £ 0 {1,167) 454 1,515
= Non-Gontroiiing Interest 47 126 130 173 183 444
Pisid up Equity Share Capltal
[Face Value of the Shgre Rs.2/ each} 2,172 2171 2,171 2172 i 2,171
Other Euity 70,273
Earnlngs Per Share (EPS) (Not Annualized) {1023 007 012 (0.98) 0.59 1.69
o) Hasie
) Diluted 11021 0.07 842 {05) 0.59 169
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Note-l

Unaudited Consolldated Statement of Assets and Liabilities as at September 30,2019

{%. In Lakhs)
Particulars Sopt 30, 20189 March 31, 2019
Unaudited Audited
NON CURRENT ASSEYS
Peoperty, plant and equipment 57,624 56,740
Capitat Wark in Progress 365 511
Ripght of use assots 6,789 -
Goowili 42,580 42,580
intangible Assets 404 301
intangibla Assets under Development 82
Investment n Associates -
Financial Assets -
Investment 175 243
Loans 350 1,165
{Deferred tax Assats{Net) 434 425
Mon Carrent Tax Asset (Net) 7,506 7,066
Other Non-current assets 1,386 2,209
1,18,005 1,11,240
CURRENT ASSETS
Inventorics 41 1,189
IFinancial assets -
Trade recelvables 24,189 23,893
Cash and cash equivalents 2,563 1,737
Bank Balances other than-above 3,252 3,035
Other financial assets 5,487 4,520
Cther current assets 2,874 3,167
Current Tax Assets - 14
Assets held for sale 150 180
39411 37,725
TOTAL ASSETS 1,572,506 1,48,965
EQUITY AND LIABILITIES
Equity
Equity $hare Capital 2,172 2,171
| Other Equity
e quity nttributable to owners of the company 68,079 70,273
Hon controlliing interest 11,988 12,205
Total Equity 82,239 84,649
LIABIEITIES
|MON-CURRENT LIABILYTIES
Financia! fiabliities
Borrowings 24,528 16,858
Other finangial liabilities . 694
Provisions 899 810
25,427 18,972
CURRENT LIABILITIES.
Financhal labifitles
Borrowings 13,756 11,373
Trade payables i
{a} Total outstanding dues of Micro and Small Enterprises - -
{b} Total outstanding dues of creditors other than Micro and
Small Enterprises 13,678 14,805
Other financial liabilities 17,686 15,943
Other current Habilities 4,452 3,494]
Current Tax Habilities 24 4 |
Provisions 244 w3y
_ 49,840 45,944
TOTAL LIABILITIES m 75,267 64,316
TOTALEQUITY ANp mtgaﬁ?@:“% 157,508 TATSGE

: Ay,
\ .
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N Unaudited Consolidated Segment wise Revenue,Results, and Assots and Halilliies for the Quarter and Half year ended 30th Sept 2019
{¥. In Lakhs)
:’arsi::;:;it e TR Quarter Ended Halt year Ended Your Endod
Soqment] ota fincame from each| )09 2019 | a006.2019 | 30.002018 | 30092019 | 30.09.2018 ; 31.03.2010
. Unaudited Unaudited Unaudited Unaudited Unsudited Audited
o} Exprass Distdbution & Supply Chain 34,060 35,875 15,053 65955 13516 1,46 957
b) Euel Stakion 7.043 7471 7,378 16,214 14,209 29,209 |
¢} Olher Sales 3,007 2,846 2,635 5,953 4,954 10,951
Total 44 160 45,057 45,550 90,152 92,679 167,117
Cogs: Inter Segmont Raventsy (150] (185) (218) (316) (355) (758
Not Sales / ineotms from Qparations 43,070 45,806 46,750 0,778 92,324 1,66.319 |
4. Segment Results (Proft (+) | Losa () before tax and
Intorast from each Seqment)
a) Exprass Distribytion & Supply Chaln 433 1,370 1428 1,603 3,160 7,268
b) Fual Station 165 177 195 345 317 756
¢} Dther Salog 72k 7] {29) 108 1 48
Total 654 1,803 1,597 2,257 3538 BAT4
Less: Finance Gosl 1512) {1,118) 1.118) {2631} (22221 (4.527)
Less: Exceptionatlloms B - - - - i
Profit before tax {858) 484 485 (z14) 1,316 3.547
3. Segment Assels
n) Expross Oistribution & Supply Chaln 142,628 1,371,562 To39,828 1,42,628 739,628 134,792
b Fusl Stations 2,317 2144 2,351 2417 251 2,965
¢} Others 3,084 2,969 EE 3,088 3015 3,370
<y Unallocated 8,472 8,022 6,536 5472 6,536 7,838
Tatal Assets 1,57.506 1,50,697 1,651,730 1,57,505 1,851,730 1,458,985
Segmont Liabliitios
73 Express Distribution & Suaply Chain 22,325 20,878 24,085 22,325 24,085 22,681
t) Fuol Statiens 72 62 51 72 91 66
&) Others 2026 1867 2,073 2,026 2.023 2,304
©) Unaflocated 50,644 43,688 42,120 £0,644 47,120 39,565
Total Ligbiitles 15,267 66,187 68,319 75,267 £8,319 54,316
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GATILIMITED

Consolidated Cash Flow Statement for the hall year ended September 30, 2019

Cash and Cash Equivalents as at the perled ended

{%, In Lakhs}
Particulars Half Year ended  Half Year ended
3{)-5ep-19 30-Sep-18
Cash Flow From Qperating Activities
Net Profit Before Taxes as per Statement of Profit and Loss (374} 1318
Adjustments For:
Depreciation and amortisation Expense 2,061 1,484
Net Gain on sale of Property, plant & equipment (66) (5}
£xpenses on Employes Stock Opticn scheme {70} (13)
finance Costs 2,631 2,222
Interast Income {338} (418}
Net Foreign Exchange Gain {11} -
Allewance for Doubtful Receivables 166 (%)
Bad debts and Irrevocable balances written off (et ¢f Provision} 75 -
Provision towards capital expanditure 7 204
Liability na longer required written back {51) {13
Operating Profit Before changes In eperating assets and labilitles 4,230 4,768
Adjustment for changes In operating assets and labllitles:
Decrease /(Incraase) bn Trade Receivables {528) {3,073}
Decrease /{Increase) In Inventaries 313 (30}
Decrease /{increase) in Other current Assets 91 {493}
Deacrease J {Increase) in Other Current Financial Assets {s68) {326)
increase / {Decrease) In Trade Payables (1,215) 3,720
Decrease /{increase) in Loans and Non Corrent Assets 1,543 {636}
Increase / {Decrease) in Non Current Liabifities (654) 2
Increase / (Decrease} in Current Financial Liabilities {717) {134)
Increase { {Decrease) in Current Liabilities 1,008 258
Increase / (Decrease) in Provisions 107 B6
Cash generated from Operating Actlvities 3,359 4,113
Birect Taxes paid ( net of refunds) {1,293) {708)
Net Cash generated/[used) fram Operating Activities {A) 2,066 3,405
Cash Flow From investing Activities
Sale proceeds from Proparty, Plant and Equipment 131 495
purchase of Property, Plant and equipment including Capital work in progress (3,055) {2,334)
purchase/ Sale of investments {0} (G
Interest Raceived 163 435
Investmient in bank Fixed Deposit {217) [358)
Net Cash generated/{used) in Investing Activities )] {2,978} {1,802)
Cash Flow From Financing Activities
proceeds from issue of equity shares 85 126
procéeds from Public deposits 86 143
. Repayment of Public desposits {137} {99)
proceeds of Long term horrowings 9,056 “
Repayment of Long term borrowlngs {5,603} (202
Movernent in Skort term barrowings {Net) 2,383 3,142
pividend Pald in¢luding Tax (542} {1,626}
Finance Costs {2,571} {2,172)
Net Cash ganerated/{used) from Financing Activities {C) 1,737 {682}
Net Increase / (Decrease} In Cash and Cash Equivalents {A+B+C) B23 921
Cash and Cash Equivalents as at the beginning of the year 1,738 1,911
2,563 2,832
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Components of eath snd cash equivatenis
Balance with Banks;

On Current Accounts e 194

Deposits with original maturity of less than three months 2,267 2,393
Cheguos on hand ‘ - -
Cash on hand 27 44
Cash and Cash Equivalents 2,563 2,831
Notes:

1. Ther above Statement of Cash Flaw ks been propared under the * indireet $ethod™ as sat out in Indian Accounting
Standard {lad AS) 7 on Statament of Cash Flow as notified under Compantes {Accounts) Rules, 2015,
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The Unaudited consolidated financiat results have been reviewed by the Audit Committee and approved by the
Board of Directors at its meeling held on November 5, 2019, In compliance with the Sccurities and Exchange
Board of India (Listing Obligations and Disclosure Requitements) Regulations, 2015 ("SEBI Listing
Regulations™), a limited review of the said results has been carried oul by the Statutory Auditors of the Company.

Gati Limited (“Company™) and its 9 subsidiaries including 2 overseas step down subsidiaties (“Gronp”) are
engaged primarily in the business of running Express Distribution, Supply Chain Services, e-Commerce logistics,

Integrated Freight Forwarding, Warehousing and running Fuel stations.

Pursuant to the Order of the Hon'ble High Court of New Delhi in an appeal preferred by Air India, an amount of
%2,200 lakhs was given on acconnt by Air India in an earlier year. A Property has been given as interim collateral,
pending adjudication of Cross Appeals before the Division Bench of the said Hon'ble High Court at New Delhi.
An application has been filed for release of above mentioned collateral and is listed on 16.12.2019 for final
consideration, Necessary adjustments, if any, will be made in the accounts upon the decision of the Hon'hie High

Court of New Dellii.

Company has initiated recovery of overdue advances given 32388 Lakhs to few parties in carlier years. However,
for the current half year, company could not recover the agreed amount for which company has been sent a legal
notice. The management is hopeful of recovering the outstanding amount of X2388 Lakhs over a period of time
and in its opinion, provision is not required. This has been qualified by the Auditors in their audit report and now
referred in the review report,

o previous year, Income Tax Appellate Tribunal (ITAT) has dismissed an appeal filed by the company against
order of Principal Commissioner of Income Tax passed /s, 263 for disallowance of capital loss on sale of
investments ws 115JB of the Income Tax Act, 1961 relating to financial year 2012-13. Against tax demand of
%2, 111 Lakhs related to Financial year 2012-13 has been confirmed by Income Tax Appellate Tribunal (ITAT) and
the matter is pending before Hon'ble High Court, Telangana for admission. According to legal opinion the demand
is not susteinable and hence no provision for the demand is presently considercd necessary. This has been
qualified by the Auditors in their andit report of financial year ended March 31, 2019, and now referred in the

review report.
During the quarter 70,500 shares were allotted at a premium of X83.42 per share under Employee stock option
scheme (ESOS). Consequently number of equity shares has increased from 10,85,42,137 to 10,86,12,637 The
company has 1,41,000 options pending for allotment under ESOS as on September 30, 2019.

The remuneration paid to the Executive Chairman of the subsidiary i.c., Gati Kintetsu Express Pvt Ltd (GKEPL)
during the year-ended March 31, 2019 has exceeded the limit prescribed under section 197 of the Companies Act,
2013, by Rs. 106 lakhs, which has not been approved by the sharcholders. Accordingly, the same has been
reversed in the books of accounts and the amount is shewn as recoverable from the Executive Chairman. This has
been reported in Audit report of financial year ended March 31, 2019, as an emphasis of matter. The remhuneration
paid to Bxecutive Chairman for the current financial year is expected to be within the limit of Section 197 of the

Companies Act considering the projected profitability of the GKEPL.

Effective April 1, 2019, the Group has adopted Ind AS 116 "Leases” using the modified retrospective method. The
group has applied the standard to its leases with the cumulative impact recognized on the date of initial
application (April 1, 2019). Accordingly, previous period information has not been restated, On April 1, 2019 the
group has recognized a lease liability measured at the present value of the remaining lease payments and right-of-
use (ROUY} asset at an amount equal to lease labilities existing as al March 31, 2019, Also the group has elected
not 1o apply the requirements of Ind AS 116 to short-term lcases. In the Statement for the current period, operating
lease cxpenses which were recopnized as other expenses in previous periods is now recognized as dcpfccial.ion
expense fqr the right-of-use asset and finance cost for imputed interest on lease liability. However, in case of one
ofits subszdi‘aly i.e. Gati Kintetsu Express Private Limited (GKJPL) the Ind AS adjustment is made during the.
- qugrter. The impact of adoption of this standard {s as follows on the reported profit for the period :-

H
-~
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Particulars , Comparable | Impactof | As reported for the

Basis Ind AS 116 m;'(‘;ziglerpf?ﬁ)m
Finance Costs 1032.13 367.43 1399.56
Depreciation and Amortization Expenses 1019.18 468.04 1487.22
Other Expenses ' 7231.30 (628.48) 6602.82
| Total Expenses 9282.61 206.99 9489.60
Profit Before Tax 1684.21 (206.99) 1477.22

The above impact of ¥ 206,99 Iakhs includes ¥ 103.49 lakhs pertaining to the Quarter ended June 30, 2019 which
has been adjusted during the quarter ended September 30, 2019,

However, there is no material impact due to adoption of Ind AS 116 in the financial result of the company and in
its subsidiaries except in case of Gkepl as on mentioned in the ahove table.

9. Gati Kintetsu Bxpress Private Limited (GKEPL), a subsidiary of the Company, has opted to exercise the option
- penmitted-under section 115BBA of the Income Tax Act, 1961 as introduced by the Taxation laws (Amendment)
Ordinance, 2019 and has taken 25.168% rate of corporae tax in its accounts. Accordingly, GKEPL has recognized
provision for income tax for the quarter/period ended September 30, 2019 and re-measured its deferred tax
assets/liabilities on the basis of above option.

10. During the year ended March 31, 2018, management of the Gati Kausar India Limited (GKIL), 2 subsidiary of the
Company, has revised its business strategy to adopt an “asset Iight” mode! in place of *asset heavy” model in view
of the present business scenario and keeping in view the cost benefit analysis. Accordingly, the Company has not
drawdown the committed loan aggregating to %6,100 lakhs from the investors. On the basis of a careful analysis
of the terms of the amended Boad Subscription Agreement and the prevalent indusiry practice in this regard,
management of the GKIL has considered a provision of %30.50 lakhs to be adequate o meet its obligations as at
Septermiber 30, 2019, Management of the ' GKIL is confident that no further financial obligations woula dwell vt

- the GKIL. This has been qualified by the auditors in their audit report of the financial year ended March 31, 2019,

and now referred in the review report, o

11. During the period ended September 30, 2019, Gati Kausar India Limited (GKIL), a subsidiary of the Company,
has incurred a loss of %603 lakhs, and as of that date, the accumulated losses amounting to %8,431 lakhs has
resulted in complete erosion of its net worth and the current linbilities exceeded its current assets by 23,537 lakhs.
These events together with the maturity of long-term debts aggregating to X881 lakhs and %2,597 lakhs (including
the redemption premium) originally due for repayment in the month of October 2019 and January 2020
respectively, has cast significant doubt on the GKIL ability to continue as & going concern for a foreseeable future
and therefore, the GKIL. may be unable to realize its assets and discharge its liabilities in the normal course of
business, To address this and improve upon its operating and financial performance, the key shareholders along
with the management of the subsidiary is in the process of implementing a vesofution plan by focusing on number
of measures viz;- (i) operational improvements through revenue enhancement; (i) balance sheet restructuring to
ensure solvency through sustainable cash flows. Farther, basis the measure undertaken by the key shareholders,
GKIL has obtained interim relief by way of extension of its long-term debts due in the month of Octaber 2019 and

January 2020 until March 31, 2020.

Based on the foregoing and management’s assessment of GKIL regarding the favourable outcome of the ongoing
negotiations in relationt to the unpaid commitment fee as detailed in note 10 above, management believes that the
GKIL will be able to realize the assets and discharge its liabilities as recorded in the normal course of its
operations. Accordingly, the accompanying unaudited financial informaiion of GKIL for the period ended
September 30, 2019 have been prepared considering going concern basis of accounting. The auditors of GKIL has
stated a paragraph on material unceriainty related to going concern in their review report in respect of this matter,
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12, ]1" he va.lue of mvc?tmcmlm an associate had been fully provided in earlicr years therefore the share of loss in that
1as not been considered in consolidated accounts,

13. Figare of the previous quarters / periods have been re-arranged / re-grouped where ever considercd necessary.

For GATI LIMITED

Place: Hyderabad N. Srinivasan 4
Date: November §, 2019 Director

DIN-080841TS " __
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