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FHL/SEC/STEX/ 2018-19                    November 5, 2018 
 
The National Stock Exchange of India Ltd.         

Corporate Communications Department        
“Exchange Plaza”, 5th Floor, Bandra-Kurla 
Complex, Bandra (East), Mumbai – 400051 
 
Scrip Symbol: FORTIS 

BSE Limited 

Corporate Services Department  
Phiroze Jeejeebhoy Towers  
Dalal Street, Mumbai – 400 001  
 
Scrip Code:532843 

Sub: Outcome of the Board Meeting 
Dear Sir(s), 
 
This is to inform you that the Board of Directors of the Company at its meeting held on 
November 5, 2018, inter-alia, considered and approved Un-Audited Financial Results and 
Limited Review Report along with the opinion expressed by the Statutory Auditor of the 
Company for the quarter and period ended on September 30, 2018. 
 
Copy of the un-audited financial results, Statement of Assets & Liabilities, limited review 
report and press release being issued in this regard are attached for your reference and 
records.  
 

The Board Meeting commenced at 0900 Hours and concluded at 1930 Hours. 
 

This is for your information and records please. 
 
Thanking you, 
 
Yours faithfully, 
For Fortis Healthcare Limited 
 
 
 
 
 
Sumit Goel 
Company Secretary 

Membership No.: F6661 
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Fortis Healthcare Ltd Announces Q2 & H1 FY2019 Results 

 

All approvals in place for fund infusion of Rs 4,000 Cr from IHH Healthcare Berhad 

(IHH); Transaction to be completed shortly 

 

Q2FY19 witnessing healthy operating performance versus trailing quarter; 

business continues to gain traction  

 

  

Gurugram, November 5, 2018: Fortis Healthcare Ltd. (Fortis), India’s leading healthcare delivery 

company, today announced its consolidated unaudited results for the quarter and six-month period 

ended September 30, 2018 (Q2FY19 & H1FY19).  

Update on Transactions 

• CCI approval received by Northern TK Ventures Pte Ltd (a subsidiary of IHH). With all 

approvals in place both Fortis and IHH working to close the transaction shortly. 

• Fund infusion of Rs 4,000 Cr with the Preferential Allotment to provide IHH with a ~ 31% 

stake followed by an open offer by IHH for upto 26% of the expanded equity capital of the 

Company.   

• Capital raised would primarily be utilised to complete the proposed acquisition of RHT 

Indian assets which will result in elimination of clinical establishment fee that Fortis pays to 

RHT.   

• Shareholder approval for the amendment to the Master Purchase Agreement related to the 

proposed acquisition of RHT Indian assets received in October 2018.  

• Company witnessing lower borrowing costs in current quarter by 200-300 bps which is 

expected to have a positive impact going forward.  

On the financial results, the business gained traction with a strong performance in Q2FY19 

over the trailing quarter. Both the hospital and diagnostics business witnessed steady 

improvement in operating profitability compared to the trailing quarter. The hospital 

business occupancy continued to show upward trend with Q2FY19 occupancy at 69% 

compared to 62% in Q1FY19 and October 2018 witnessing ~71% occupancy.  

Consolidated Key Financial Highlights for Q2FY19 

• Revenues of Rs 1,140 Cr vs Rs 1,197 Cr in Q2 FY18 and Rs 1042 Cr in Q1FY19 

• EBITDAC of Rs 142 Cr with a margin of 12.5% vs 16.7% in Q2FY18 and 7.7% in Q1FY19 
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• Operating EBITDA of Rs 75 Cr with a margin of 6.6% vs 11% Q2FY18 and 1.4% in 

Q1FY19 

• Net Profit for the quarter at Rs (167) Cr vs Net Profit of Rs (45.9) Cr in Q2 FY18. Net profit 

for Q2FY19 primarily impacted by impairment of goodwill and investments respectively. 

 

Key Segments Financial Highlights for Q2FY19 

• Hospital Business Revenues of Rs 900 Cr vs Rs 966 Cr in Q2 FY18 and Rs 820 Cr in 

Q1FY19 

• Hospital Business Operating EBITDAC of Rs 88 Cr with a margin of 9.7% vs 15.5% in 

Q2FY18 and 5.1% in Q1FY19 

• Diagnostic Business Net Revenues of Rs 235 Cr vs Rs 224 Cr in Q2 FY18 and Rs 216 Cr 

in Q1FY19 

• Diagnostic Business EBITDA of Rs 54 Cr with a margin of 23.0% similar to Q2FY18 and 

18.7% in Q1FY19 

 

Consolidated Key Financial Highlights for H1FY19 

• Revenues of Rs 2,182 Cr vs Rs 2,354 Cr in H1FY18 

• EBITDAC of Rs 223 Cr with a margin of 10.2% vs 15.4% margin in previous year period 

• Operating EBITDA of Rs 90 Cr with a margin of 4.1% vs 9.7% margin in previous year 

period 

• Net Profit for the period at Rs (237.5) Cr vs Net Profit of Rs (40.4) Cr in previous period. 

Net profit for H1FY19 primarily impacted by impairment of goodwill and investments taken 

in Q2 FY 19. 

 

Key Segments Financial Highlights for H1FY19 

• Hospital Business Revenues of Rs 1,719 Cr vs Rs 1,905 Cr in H1FY18 

• Hospital Business Operating EBITDAC of Rs 129 Cr with a margin of 7.5% vs 14.5% in 

H1FY18 

• Diagnostic Business Net Revenues of Rs 451 Cr vs Rs 436 Cr in H1FY18 

• Diagnostic Business EBITDA of Rs 95 Cr with a margin of 20.9% vs 20.8% margin in 

H1FY18 
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Commenting on the results / development on deal, Mr Ravi Rajagopal, Chairman, Fortis 

Healthcare Ltd said: “While this Quarter has witnessed strong performance versus the trailing 

quarter, the impending investment by IHH would further help strengthen the business. We are 

pleased that all approvals pertaining to the Fortis IHH transaction are now in place and both the 

organization are working to complete the transaction expeditiously. The transparency with which 

the entire transaction process is being conducted has been well appreciated by all our investors 

and stakeholders. We look forward to having IHH and Fortis build a symbiotic relationship of mutual 

respect, strong corporate governance and chart the next phase of growth for the organization. I 

must thank everyone who supported us all along. Let me assure you that we will always do what is 

best for our patients, doctors, nurses, investors and employees.” 

Commenting on the results, Mr Bhavdeep Singh, CEO, Fortis Healthcare Ltd said: “We are 

quite encouraged by our business performance in this quarter and believe that the recovery is well 

under way. Our operating profitability has witnessed significant growth with the EBITDAC in the 

hospital business more than doubling to Rs 88 Cr from Rs 42 Cr in the trailing quarter. Our SRL 

business has also shown a robust improvement in profitability in the quarter. Both businesses 

continue to gain traction as we witness a healthy start to Q3 with the average occupancy in the 

month of October at approx.71% compared to 62% in Q1FY19 and 69% in Q2FY19. We believe 

that given our strong fundamentals and the ongoing momentum, the business is stabilizing rapidly 

and is well poised for growth going forward. And now, as we look forward, with all approvals in 

place, the transaction with IHH will be completed shortly and we look forward  to working together 

to take the Company to greater heights.” 

The Company had net debt of Rs. 1,497 Cr and a net debt to equity ratio of 0.29 times as on 

September 30, 2018. This compares to a net debt to equity ratio of 0.27 times as on September 

30, 2017 and 0.26 times as on 31 March 2018. 

Key Focus Areas 

• The Company continues to work steadfastly on key priorities which it believes would 

accelerate the existing growth momentum that business has witnessed in the current 

quarter. Amongst other things, the Company in the short to medium term would be 

focussed on growth drivers including commissioning new beds, launching new 

specialties and medical equipment as follows:  

o Commissioning the Arcot Road Facility, Oncology Block at Fortis BG Road 

o Focus on expanding / initiating new transplant programs in key hospitals i.e. 

Heart, Liver and Bone Marrow Transplants  
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o Installation of Gamma Knife at FMRI and Robot at Fortis Mulund 

• In addition to the above, appointing New Doctors in select specialties such as medical 

and surgical oncology, orthopaedics, liver transplant and neurology will also be an 

important focus area going forward. 

• With relative easing of liquidity, the Company would normalize its working capital cycle 

which will include ensuring payments to key vendors / partners currently impeding 

business and initiating investments in the above-mentioned priorities.  

 

Key Financial Highlights Consolidated Business - Q2 FY19 
 

Particulars 
Q2FY18 Q1FY19 Q2FY19 QoQ % 

Change 
QotQ % 
Change (Rs Cr.) (Rs Cr.) (Rs Cr.) 

Revenue 1,197.2 1,042.0 1,139.9 -4.8% 9.4% 

Operating EBITDAC* 200.1 80.4 142.1 -29.0% 76.7% 

Operating EBITDAC margin 16.7% 7.7% 12.5%   

Operating EBITDA 132.2 15.1 75.1 -43.2% 397.3% 

Operating EBITDA margin 11.0% 1.4% 6.6%   

PBT pre-exceptional / FX 22.8 (106.3) (52.7)   

PATMI (45.9) (70.9) (166.6)   

 

Consolidated Business - Key Financial Highlights for H1 FY19 

Particulars 
H1FY18 H1FY19 Variance (%) 

(Rs Cr.) (Rs Cr.)  

Revenue 2,353.8 2,181.9 -7.3% 

Operating EBITDAC* 363.0 222.6 -38.7% 

Operating EBITDAC margin 15.4% 10.2%  

Operating EBITDA 227.9 90.2 -60.4% 

Operating EBITDA margin 9.7% 4.1%  

PBT pre-exceptional / FX 52.5 (159.0)  

PATMI (40.4) (237.5)  

 

*EBITDAC refers to EBITDA before net business trust costs 

^Exceptional loss in Q2FY19 / H1FY19 primarily pertains to Goodwill / investment Impairment and one of expenses 
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Key Highlights Hospital Business - Q2FY19 
 

Particulars 
Q2FY18 Q1FY19 Q2FY19 QoQ % 

Change 
QotQ % 
Change (Rs Cr.) (Rs Cr.) (Rs Cr.) 

Revenue 966.4  819.9  899.5  -6.9% 9.7% 

Operating EBITDAC* 150.2  41.8  87.6  -41.7% 109.4% 

Operating EBITDAC margin 15.5% 5.1% 9.7%    

Net BT Costs 67.9  65.3  67.0  -1.3%  

Operating EBITDA 82.4  (23.5) 20.6  -75.0% 187.8% 

Other Income 23.5  10.8  11.8     

EBITDA 105.8  (12.7) 32.4  -69.4% 355.1% 

 

Key Highlights Hospital Business - H1FY19 
 

Particulars 
H1FY18 H1FY19 

Variance (%) 
(Rs Cr.) (Rs Cr.) 

Revenue 1,905.4 1,719.4 -9.8% 

Operating EBITDAC* 276.7 129.5 -53.2% 

Operating EBITDAC margin 14.5% 7.5%  

Net BT Costs 135.1 132.3  

Operating EBITDA 141.7 (2.9) -102.0% 

Other Income 72.3 22.6  

EBITDA 213.9 19.7 -90.8% 

 

• Key operational parameters in the Company’s hospital business for the quarter are as follows: 

o The ARPOB (Average Revenue per Occupied Bed) grew to Rs 1.49 Cr compared to Rs 

1.46 Cr in Q2FY18 and versus Rs 1.52 Cr in Q1FY19. 

o ALOS (Average length of stay) declined to 3.42 days from 3.46 days in Q2FY18 

o Occupancy levels for the quarter was 69% compared to 75% in Q2FY18 and 62% in 

Q1FY19   

• FMRI, one of the company’s largest facilities continues to be the highest ARPOB generating 

hospital in the Company’s network of multi-specialty hospitals with an ARPOB of Rs 2.80 Cr  

• International patient revenue at Rs 100 Cr recorded a 11% growth over trailing quarter and 

represented 11% of the overall hospital business  
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• Key hospitals witnessed healthy revenue growth over the trailing quarter i.e. FMRI was up 14%, 

BG Road revenues grew 13%, Mulund, Vashi and Anandpur recorded a healthy growth of 19%, 

24% and 12% respectively.  

• During the quarter, the top 10 facilities contributed approx. 75.7% of the hospital business 

revenue.  

• The Company introduced and expanded its clinical programs and service offerings in several 

facilities across its network during the quarter which includes: 

o Fortis La Femme, Bengaluru launched multi-disciplinary comprehensive specialty clinics 

for women. The speciality clinics include 'Adolescence Obesity Clinic, Adolescence 

PCOS Clinic, Breast Clinic and Menopause Clinic with a focus to nurture and care for 

women at every stage of their life.  

o The state-of-the-art Da Vinci robotic surgery technology was introduced at Fortis Flt Lt 

Rajan Dhall Hospital, New Delhi. The world-class system, which enables anatomical 

access, 3D HD vision and other advanced features, puts the hospital on a map of leading 

surgical centres in India.  

o Fortis Escorts Heart Institute (FEHI) launched a Chronic Total Occlusion Percutaneous 

Coronary Intervention (CTO PCI) becoming the only facility in the Fortis network to offer 

the specialised programme.  

o A specialised shoulder clinic was launched at Fortis Hospital, CG Road, Bengaluru;  

positioning it well to become  an advanced treatment centre for sports injuries. 

 
Key Highlights Diagnostics Business – Q2FY19 

  
 Particulars     

Q2FY18 Q1FY19 Q2FY19 

QoQ % QotQ % 

 (Rs Cr.)     (Rs Cr.)     (Rs Cr.)    

Net Revenue 224.1 216.4 234.8 4.8% 8.5% 

EBITDA 51.6 40.5 54.0 4.6% 33.2% 

EBITDA Margin 23.0% 18.7% 23.0%   
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 Key Highlights Diagnostics Business – H1FY19 

 

Particulars 

H1FY18 H1FY19 

Variance % 
(Rs Cr.) (Rs Cr.) 

Net Revenue 436.1 451.2 3.5% 

EBITDA 90.7 94.5 4.2% 

EBITDA Margin 20.8% 20.9%  

 

• During the quarter 14 new labs were added and 11 closed; 72 collection centres were 

added, 31 were closed 

• No of accession stood at 4.2 million, a decline of 2.8% vs Q2FY18 

• SRL conducted over 9.87 million tests during Q2FY19, a decline of 1.8% vs Q2FY18  

• As of September 30, 2018, SRL had 381 labs with 1112 collection centres and 6672 direct 

clients. 

Awards & Accolades – Q2FY19 

• Fortis Hospital, Mulund, won two awards at the Times Healthcare Achievers - Mumbai 2018 

Awards. The hospital was presented with the Best Cardiology Services Award while Dr 

Anvay Mulay, Director, Cardiac Sciences, Fortis Mulund, was named the 'Legend- 

Cardiovascular & Thoracic Surgery'. 

• A Government of India-promoted energy company functioning under the Ministry of Micro, 

Small & Medium Enterprises ranked Fortis Memorial Research Institute, Gurugram (FMRI), 

as the best in the country for implementing energy conservation initiatives. 

• Delhi Medical Association honoured Dr Ashok Seth, Chairman, Fortis Escorts Heart 

Institute, with the 'Vishisht Chikitsa Ratan Award' on National Doctors' Day, for his 

distinguished work and contribution to healthcare. The award was presented by the Hon'ble 

Union Health Minister, Shri J. P. Nadda. 

• Ms Seema Singh, Chief Clinical Nutritionist, Fortis Flt Lt Rajan Dhall Hospital, Vasant Kunj, 

New Delhi, won the 'Best Nutritionist' award at the eighth edition of India Healthcare and 

Wellness Awards 2018. 

• For the fifth year in a row, Fortis C-DOC, New Delhi, was named the 'Best Hospital in India 

Diabetic Care' recognition at the CIMS (Current Index of Medical Specialities) Healthcare 

Excellence Awards 2018. 
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• Fortis Healthcare won the 'BPM Asia Master Award' for the Enterprise level at the BPM Asia 

Star Championship 2018 organized by CII. The award was presented to Fortis for sound 

and comprehensive Business Process Management (BPM) practices implemented in the 

organization, at the BPM Asia Conference 2018 in Delhi.  

• Fortis Healthcare received the prestigious FICCI Healthcare Excellence Awards 2018 in the 

Social Initiative category for the 'Umeed- Dhadkan' programme.  

• SL Raheja Hospital, Mahim-A Fortis Associate received 'Green OT' certification from 

Bureau Veritas, with a performance score of 97%. The Green OT certification project, under 

which the hospital was certified, is the first 'Make in India' certification protocol developed 

by Bureau Veritas in conjunction with Abbott India and multihospital stakeholders. 

• Fortis Hospital Mohali and Fortis Flt Lt Rajan Dhall Hospital, Vasant Kunj won the second 

prize at the CII 19th National Awards for Excellence in Energy Management in the Building 

Category.  

 
  

 Some Cases of Clinical Excellence at Fortis – Q2FY19 

• A team of doctors at Fortis Hospital, Bannerghatta Road, Bengaluru conducted its maiden 

complex paediatric heart transplant to save a 13- year-old boy from Karnataka who was 

suffering from dilated cardiomyopathy. 

• Fortis Escorts Heart Institute achieved yet another milestone by performing the India's first 

“Protected Angioplasty and Stenting Procedure” with the support of an Impella Heart Pump 

on an 86-year-old patient suffering from life threatening heavily calcified triple vessel and 

left main artery blockages. 

• A Subcutaneous Implantable Cardioverter Defibrillator (S-ICD) was recently implanted at 

Fortis Hospital, Mulund. The rare procedure is reportedly the 15th in the country. The 

recipient, a 36-year-old Iraqi national was diagnosed to have an infected Implantable 

Cardioverter Defibrillator (ICD) lead, which was placed in his heart a few years ago, in his 

country. 

• A team of Doctors at Fortis Hospital, Shalimar Bagh removed 14 live round worms, 

measuring 15-20 cm each, from a 38-year-old patient's bile duct. While round worms are 

generally found in the intestines, they can occasionally migrate to the bile duct. 

 

*** 
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For further details please contact: 

 

Ajey Maharaj Anurag Kalra / Gaurav Chugh   

Corporate Communication Investor Relations 

+91-9871798573 +91-9810109253 / 9958588900 

Fortis Healthcare Limited Fortis Healthcare Limited 

 

About Fortis Healthcare Limited   

Fortis Healthcare Limited is a leading integrated healthcare delivery service provider in India. The healthcare 

verticals of the company primarily comprise hospitals, diagnostics and day care specialty facilities. Currently, 

the company operates its healthcare delivery services in India, Dubai, Mauritius and Sri Lanka with 43 

healthcare facilities (including projects under development), approximately 9,000 potential beds and 378 

diagnostic centres.  

DISCLAIMER 
This press release may contain forward-looking statements based on the currently held beliefs and assumptions of the management of 

the Company, which are expressed in good faith and, in their opinion, reasonable. Forward-looking statements involve known and 

unknown risks, uncertainties and other factors, which may cause the actual results, financial condition, performance, or achievements 

of the Company results, to differ materially from the results, financial condition, performance or achievements expressed or implied by 

such forward-looking statements. Given these risks, uncertainties and other factors, recipients of this press release are cautioned not 

to place undue reliance on these forward-looking statements. The Company assumes no responsibility to publicly amend, modify or 

revise any forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. The 

information contained herein is subject to change without notice and past performance is not indicative of future results. The Company 

may alter, modify or otherwise change in any manner the content of this press release, without obligation to notify any person of such 

revision or changes. 
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