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May 30, 2022
General Manager,
Department of Corporate Services,
BSE Ltd.
Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Dear Sir,

Security Code : 502865
Security ID : FORBESCO

Subject : Outcome of Board Meeting

Dear Sir/Madam,

In compliance with the requirements of Regulation 30 & 33 of the Securities and Exchange Board
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, the Board of
Directors of the Company at their meeting held on May 30, 2022 has approved the Audited
Standalone and Consolidated Financial Results for the quarter and financial year ended March
31, 2022.

We enclose for your information and record:

a) the Audited Standalone and Consolidated Financial Results for the quarter and financial
year ended March 31, 2022 along with the Auditors’ Report dated May 30, 2022 of Price
Waterhouse Chartered Accountants LLP, statutory auditors of the Company in respect
of the said Financial Results.

b) declaration dated May 30, 2022 with regard to Auditors’ Report with unmodified opinion
on Standalone Financial Results (Refer Annexure “A”).

c) Statement of Impact of Audit Qualifications dated May 30, 2022 on financial results
(consolidated) of the Company (Refer Annexure ‘B”).

The Board Meeting commenced at 3.15 p.m. and concluded at 5.30 p.m. The
Auditors’ Report was received from auditors at 7.45 p.m. and the Audited Standalone and
Consolidated Financial Results for the quarter and financial year ended March 31, 2022
are being filed within 30 minutes from the receipt of the Auditors’ Report.

Kindly take the above information on your recoid.

Yours faithfully
For Forbes & Company Limited

{ o ol
Pankaj Khattar
Head Legal and Company Secretary

Forbes & Company Limited. Forbes' Building, Charaniit Rai Marg, J k
Fort, Mumbai 400 001. Tel.: +91 22 61358900 Fax: +91 22 61358901

www.forbes.co.i
CIN No.: L1711|8MH1919PLC()00628 F O R B E s
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Independent Audilor’s Reporl

To the  :mbers of Vorbes & Company Limited

Report on the Audit of the Standalone Financial Statements

Opinton

We have audited the accompanying standalone financial statements of Forbes & Company Limited (“the
Company™), which comprise the Balanee Sheet as at Maveh 31, 2022, and the Stalement of Profit and Loss
(including Other Comprehensive Tncome), the Statement of Changes in Equity and the Statenient of Cash
Flows for the year then ended, and notes to the standalone financial stalements, including a summary of
significant accounting policies and other explariory information,

In our opinion and to the hest of our information and according to the explanations given Lo us, the aforesaid
standalone financial statements give the information required by the Companics Aet, 2013 (“the Act”) in the
manner so required and give a true and faiv view in conformily with the accounting principles generally
accepted in India, of the state of affaivs of the Company as al March 31, 2022, and lotal comprehensive
income (comprising of profit and other comprehensive income), changes in equity and its cash flows for the
year then ended,

Basis for Opinion

We conducted our audit in accordance with the Standards on Audiling (SAs) specified under Seetion 14:3(10)
of the Act. Our responsibilities under those Standards are further deseribed in the “Anditor’s Responsibilitios
for the Audit of the Financial Statements” section of our teport. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thercunder, and we have fulfilled our other ethical responsibilities in
accordanece with these requirements and the Code ol lithics. We believe Lhal the audil evidenee we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Famphasis of Matter

4. We draw your attention to Nole 51 to the standalone financial statements which deseribes 1he matagement’s
assessment of the impact of the outhreak of Coronavirus {Covid-19) or: the business operations of the
Company. The Company helieves that o additional adjustments are required in the standalone financial
slalements, however, in view of various preventive measures taken (such as lock-downs and travel
restrictions) and highly uneertain cconomic environment, a definitive assessment of the impact on the
subsequent periods is highly dependent upon civeumstanees as they evolve. Our opinion is not modified in
respeet of this matter.

5. We draw attenlion to Note 53 of the standalone financial statements in respeet of a Composite Scheme of
Arrangement, which has been approved hy the National Cor iy Law Urilwmal (777011 vide its order
dated January 25, 2022 and a cettified copy of the order has been filed by the Company with the Registrar of
Companies, Mumbai, Maharashtra, on February 1, 2022, In respeet of the aloresaid scheme, Merger as per
the requirements of Appendix Cto Ind AS 104 - Business Combinations, should he accounted for as if it had
accurred from the beginning of the preceding period in the standalone financial statements of the Company.
IMowever, in accordance with MCA circular dated August 21, 2019, the Company has considered the
appointed date i.e. February 1, 2022 as the date of merger. Turther, in respeel of the demerger, the

I'rice Waterhouse f Partoership Firm) Converted into Price Waterhouse Chintered Aveountants LLI (e Lhmited Liahilits Partnership with LLP identity ne:

LLPINAAU-z001) with elleet from July 25, 2014, Post its conversion to Price Waterhouse Chartered Acconntants LLE s 1CAL registration mimber is
GL7RN/N 00016 (ICAT registeation number before conversion was 012764 N1
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The aforesaid Note also deseribes in detail the impaet of the husiness combination on the standalone
{financial statements. Owr opinien is not modified in respect of this matter.

Key audit matiers

6. Key audil matters ave those matters that, in our professional judgment, were of most significance in owr
audit of the standalone financial statements of the current period. These matters were addressed e e
context ol our andit of the standalone financial statements as a whole and in forming eur opinion thereon,
and we do not provide a separvate opinion on these matters.

Key audil matter How our audil addressed the key audil malter
{(a) Revenue recognilion for Real Estate
Development Activities (Refer Notes 25 and
50 to the standalone financial stalements)

Ouwr audit procedures over the recognition of revenue for
Real Estale Development activities included the following,:
e Obtaining an undersianding and evaluating the design
and testing of effectivencss of key internal finaneial
In respect of real estate development projects, the contrals in respect of vevenue recognition for real
determination of the pertod over which revenue estate development activities;
from real estate development activities should be
recognized, the timing ol transfer of control to the Obtaining an understanding of the Company’s
customer; and determination of whether the
Company has an enlorceable right to payment as
per requirements of Ind-AS 115 involves
significant judgement by the Management.

accounting policy on revenue recoghition for real
estale development activilics and assessing
complianee of the policy wilh principles enunciated
under Ind-AS 1155

Revenue recognition for real estale development ¢ Obtaining a listing of conlracts with customers from

sc¢  idered as a key audit matter in t Mana; aent;

view of the significance of amounts involved along
with related disclosures and involvement of
management judgement in establishing the timing
of transfer of control to the customer and

= Fvalualing completeness and aceuracy of the list of
contracts as mentioned above;

' ¢« lxamining the mathemalical accuracy in respeet of
enforceable right to payment for performance amount recognised as revenue in respeet of these
completed to date, customer contracts;

s Fxamining the lerms of sales agreements, agreement
alue and olther relevant details Lo validate revenue
recognition during the year,

«  Oblaining evidence regarding the transter of control
considering criteria as per ind-AS 115 and evaluating
cnforceability of pavment for work completed to date
for validating the timing, of transfer of control Lo the
customer; and

Asscssing the aceuracy and completeness.
disclosures in the standalene financial statements,

Based on the above audit procedures performed, we did
not come across any significant exceptions with regard to
revenue recognition in respeet of real estate development
aclivities.
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Key audit matter

(b) Assessment of Provisions and Contingemt

Liabilities (Refer Notes 10A and 139 to the
standalone financial statements)

As at March 31, 2022, in respect of certain direel and

indireel tax matters and other litigations, the

Company has reeognised provisions aggregating Rs.

265.50 Lakhs and disclosed contingent liabilities
aggregalting 8. 14,433.51 Lakhs,

The Company undergoes assessment proceedings and

related litigations with direct and indirect tax

authorities and with certain other parties. There is a

high level of management judgement required in
estimating the probable outfiow of economic
resources and the level of provisioning and/or the
disciosures required. The judgement of the
management is supported by advice from

independent tax and legal consuliants, as considered

necessary by the management. Any unexpected
adverse outcomes could significantly impact the
Company's reported profit and financial position.

We considered this area as a key andit matter due to

associated uncertainty of the ultimate outcome and

significant management judgement involved for the

assessment.

How our aundit addressed the key audit matter

Our andit procedures inelnded the following:

«  Understanding and evalualing the process and
controls designed and implemented by the
management including lesling the operating
effectivencess ol the relevant contrals;

»  Obtaining the details of the litigation matters,
inspecting the supporting evidences and asscssing
managemenl’s evaluation through inguiries with
management on both the likelihood of outcome
and the magnitude of potential outflow of
CEONOMIC FOSOUTees;

« tnderstanding the curred status of the direct and
indivect tax assessments/ litigations;

»  Reading recent orders and/ or communication
received from the tax authorities and with ecertain
other parties and management responses to such
conumunication;

e Where relevant, reading the most recent available
independent tax / legal advice obtained by
management and evaluating the grounds
presented therein,

=  lwvaluating independence, objectivity and
competence of the management’s tax / legal
consuitants;

»  Obtaining dircet writfen confirmations from the
Company’s legal/ tax consuitants (internal/
external} to confirm the status of the assessments
as wetl as had diseussion with them as and when
required,;

«  Together with the audilor’s tax experts, assessed
the likelihood of the potential financial exposures;

« Assessing the adequacy of disclosure in the
standalone financial statements,

Based on the above procedures, we did not identify
any material exceplions relating to management’s
assessment of provisions and contingent liabilities,
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Other Information

7. The Company’s Board of Directors is responsibie for the other information. The other information
comprises the information included in the board report and corporate governance report, but does 1ot
include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone finaneial statements does not cover the ather information and we de not
express any form of assurance conclusion thercon,

In connection with owr audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standatone finaneial statements or our knowledge obtained in the audit or otherwise appears to he
materially misstated. I, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report thal faet,

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the standalone
financial statements

8. The Company's Board of Directors is responsible for the matters stated in Section 194(5) of the Act with
respeet to the preparation of these standalone financial statements that give a irae and lair view of the
linancial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, This responsibility also includes maintenance of adeguale aceounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and {or
preventing and detecting frauds and other irregularities; sclection and application of appropriate accounting
palicies; making judgments and estimales that are reasonable and prodent; and design, implementation and
maintenance of adequate internal finaneial controls, that were operaling effectively for ensuring the aceuracy
and completeness of the accounting records, relevant to the preparation and presentation of the standatone
finaneial statements that give a true and fair view and arve free from material misstatement, whether due to
fraud or error.

9. In preparing the standalone financial stalements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related (o going concern and nsing
the going coneern basis of accounting unless management either intends Lo liguidate the Company or to
cease operations, or has no realistic alternative but to de so. Those Board of Directors are also responsible
for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the standalone financial statements

1. Our ebjectives are 1o obtain reasonable assurance aboul whether the standalone finaneial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditer’s report
that includes our opinion. Reasenable assurance is a high level of assurance but is nol a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when il exisls.
Misstatements can avise fram frand or ervor and are considered material i, individually or in the aggregate,
they conld reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Mnanciai stalements.
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11 As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
seepticism throughout the audit. We also:

Tdentify and assess the risks of material misstatement of the standalone financial stalements, whether
duce to fraud or crror, design and perform audit procedures responsive to Lhose risks, and obtain audit
evidenee that is sufficient and appropriate to provide a basis for our opinion. The risk of not deteeting a
material misstatement resulting from fraud is higher than for one resulling from ervor, as fraud may
involve collusion, forgery, intentional omissions, misreprescentations, or the override of internal control,
Oblain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the eircumstances. Under Seetion 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
Lo standalone financial statements in place and the operating effectiveness ol sueh controls,

Fyvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related diselosures made by management.

Conclude on the appropriatencss of management’s use of the going coneern hasis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Coinpany’s ability Lo conlinue as a going concern. 1 we
conclude that a material uncertainty exists, we are required Lo draw atlention in our auditor's report to
the related disclosures in the standalone financial stalements or, il such disclosnres are inadequate, to
maodify our opinion. Our conclusions are based on Lhe audit evidence obtained up to the date of our
auditor’s veport, However, future events or conditions may cause the Company to cease to conlinue as i
going concern,

livaluate the overall presentation, structure and content of the standalone finaneial slatements,
including the diselosures, and whether the standalone finaneial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

12. We communicate with those charged with governance regarding, amoeng other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

13.

14.

We also provide these charged with governanee with a statement that we have complied with relevant ethiecal
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters cominunieated with thase charged with governanee, we determine those matters that were
of most significance in the audit of the standalone financial statements of the cirrent period and are
therefore the key audit matters. We deseribe these matters in our auditor's report unless law or regulation
prechudes public disclosure about the matter or when, in extremely rare eircumstances, we determine that a
matter shoubd not be commaunicated in our report because the adverse consequences of doing so would
reasenably be expected to outweigh the public interest henefits of such communication.
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Other Matter

15. We did not audit the special purpose financial information of =3 subsidiaries included in the standalone
financial statements, whose special purpose condensed standalone finaneinl statements reflect total assets of
Rs. 11548078 Takhs and nel assets of Rs, (-)12,805.77 Lakhs as at January 31, 2022 for arviving at the
impact of the merger and consequent demerger, as considered in the standalone lfinaneial stalements (refer
Note 5:3). These spectal purpose condensed standalone financial stalements have been andited by
independent firm of accountants whose reports have been furnished to us by the Management. Forther, the
aforementioned 3 subsidiaries stand demerged from the date of merger i.e. we £, the Appointed Date of
February 1, 2020,

Our epinion on the standalone financial statements is not moditicel in respeet of the above matter with
respeet to our reliance on the work dene and the report of the independent finm of aceountants,

Report on other legal and regulatory requirements

16. As recuired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Ovder, Lo the extent applicable.

17. As required by Seclion 143(3) of the Act, we report that;

{2} We have sought and obtained all the information and explanations which (o the best of owr knowledge
and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have heen kept by the Company so far as it
appears from our examinalion of those books.

(¢) "The Balance Sheet, the Statement of Profit and Loss (ineluding other comprehensive income), the
Slatement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agrecment with the hooks of account.

(d) In our opinion, the aforesaid standalone financial statenents comply with the Accounting Standards
specified under Seetion 133 of the Act.

{¢) On the basis of the written representations received from the direetors as on Mareh 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacey of the internal financial controls with reference Lo standalone financial
staten fthe Com v dtl oy g ti o ch controls, refer to our se ¢
Report in “Annexure A"

() With respeet to the other matters to he inchuded in the Auditor's Report in aecordanee with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the hest of our
information and according to the explanations given Lo us:

i. The Company has disclosed the impact of pending litigations on ils financial position in its
stundalone financial statements — Refer Noles 19A and 39 to the standalone finaneial statenents;
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ii. The Company has long-term contraets as at March 31, 2022 for which there were no material
foreseeable losses and did not have any derivative contracts as at Maveh 1, 2o,

iti. There has heen ne delay in transferring amounts, required to be transferred, to the investor
Fducation and Protection Fund by the Company during the year.

iv. (a) The management has represented that, Lo the best of its knowledge and belief, no funds have
heen advanced or loaned or invested (either from barrowed funds or share premiunt or any
other sources or kind of furids} by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, direetly or indirectly, lend or invest in
ather persons or entities identified in any manner whatsoever by or o behalf of the Company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b¥The management has represented that, to the best of its knowledge and belief, ne funds have
been reecived by the Company from any person{s) or entity(ics), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, direetly or indireetly, lend or invest in otler persens or entities
identified in any manner whatsoever by or on behatf of the Funding Pacty (“Ultimate
Beneficiaries”™) or provide any guarantee, seeurity or the like on behali of the Ultimate
Beneficiaries; and

{c) Based on such audit procedures that we considered reasanuble and appropriate in the
cireumstances, nothing has come to our notice that has caused us 1o helieve that the
representations under sub-elause (a) and () contain any material misstatement,

v, The Company has not declared or paid any dividend during the vear.

18, The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Walerhouse Charlered Accountants L1
Firm Registralion Number: 012754N/NSOOO1G
Chartered Accountants

DUTHAN LGCOTEE
Partner
Mace: Mumbai Membership Number: 045255
Date: May 30, 2022 o INz 22045255AJVVZCS010









i to the Statement of Standalone Financial Results for the auarter and vear ended 31st March, 2022,

tandalone Statement of Assets and Liabilities as at 31st March, 2022

{Rs. in Lakhs)
As at As at
31.03.2022 31.03.2021
-
an-current assets
Property, plant and equipment 9,297 5,094
Right-of-yse assets 41 213
Capital work-in-progress a2 198
Investment Properties 2,256 2,345
QOther Intangible assets 149 165
Financial Assets;
i} Investments 3,661 16,690
ity Other financial assets 146 177
3,807 16,867
Tax assets
i} Deferred tax assets (net) 2,173 1,114
i) Income tax assets [net) 952 1,496
3,125 2,610
Other non-current assets 264 346
Total Non-current assets 19,021 31,838
Current assets
Inventories 16,344 13,328
Financial Assets:
i} Trade receivables 3,144 3,452
i) Cash and cash equivalents 611 2,171
iil} Bank balances other than [ii} above 288 259
iv] Loans 1 3
v} Other financial assets 98 907
4,142 6,792
Other current assets 1,066 433
5,208 7,625
Assets classified as held for sale 5,172 EL
Total Current assets 26,724 20,952
il Assets 45,745 52,830
iity and Liabilities
ity
£quity share capital 1,290 1,290
Cther eguity 2,612 15,739
Total Equity 3,902 17,029
Liabilities
1 Non-current liabilities
Financial fiabilities:
i} Borrowings 5,548 5,824
li) Lease liability 19 155
iii} Other financial {iabilities 140 154
5,707 6173
Provisions 536 628
Total Non-current liabilities 6,243 6801
2 Current liabilities
Financial liabilities:
i)  Borrowings 4,621 5,289
i) Lease lizbility 7 18
Wi} Trade payables
a)  total outstanding dues of micro enterprises and small
enterprises; and 551 518
b) total outstanding dues of creditors other than micro
enterprises and smali enterprises 4,180 5,408
W}y Other financial liabilities 4,530 1,155
13,889 16,388
Other current liabifities 21,274 12,084
Provisions 437 452
Current tax liabilities {net) - 76
Total Current Liabllities 35,600 289,000
Total Liabilities 41,843 35,801
Total Equity and Llabilities 45,745 52,830

Contd ...



ndalone Statement of Cash flows for the year ended 31st March, 2022
(As. in Lakhs]

Year ended Yeor ended
315t Mar., 2022 31st par., 2021
' ugdited} {Audited)
vws from operating activities
efore tax 2,235 911
nents for -
wreciation and amortisation expense 1,308 1,425
erest income earned on financial assets that are not designated as fair value
nugh profit or loss :
Bank deposits [58) {20)
Inter corporate degosit (19} {111}
arest on Income Tax/ Wealth Tax refund - {23}
ance costs 1,235 1,376
n on disposal of property, plant and equipment (346) {755)
caveries) / Provision for doubtful trade recelvables {79) 12
wision for doubtful loans and advanges 2 10
vances written off 26 4
Trade receivables written off i -
in on fair value of long-term investments in a subsidiary company {15B} (175)
=dit balances / excess provision written back (B5) (46)
it unrealised exchange loss (14) 3
1,813 1,634
ceptional items:
- Provision for disputed matters 230 -
~ impairment of investments, loans (Including interest accrued thereon) and 7,517 11,438
ather receivables in a subsidiary/ Provision for Guaraniees givento a
subsidiary {Forbes Technosys Limited)
- Impairment of Investments in a subsidiary {Shapoorji Pallonji Forbes
Shipping Limited) 3,305 -
- Notional income on early redemption of debentures {1,203) .
- Impairment of loans, financial assets and receivables in a subsidiary {Lux
Group} 32,936 -
- Notionai gain on distribution of demerged undertaking 1o owners {4,52,876} -
14,10,091) 11,438
{4,08,278} 13,072
rating profit before working capital changes 3,957 13,983
1ges in working capital:
{Increase)/ decrease in trade and other receivables 999 {1,080}
{Increase)/ decrease in inventories (3,016} 22,826
{Increase}/ decrease in other assets (257} 067
increase/ {decrease) in trade and other payables (978) 894
Increase/ (decrease) in provisions 185) {105}
Increase/ {decrease) in other liabilities 11 {27,228}
1,824 {4,386)
Cash inflow from operations 5,781 ) 2,597
Income taxes {paid}/ refunds received (netj 468 272
{a) Netcash flow inflow from operating activities 5,249 9,869

Cash fiows from investing activities:
Payments for property, plant and eguipment including assets held for sale (net {3,197) {777}
of capital creditors and including capital advances, capital work-in-prograss,
investment properties and intangible assets}

Advance received in relation to assets held for sale 4,000 -

Proceeds from disposal of property, plant and equipment 477 239
Inter Corporate Deposits given to related parties (4,733) {3,198)
Amount received on capital reduction in a subsidiary 29 -

Aamount received on redemption of preference shares 1,728

Loans and advances given to related parties realised - 125
Bank halances not considered as cash and cash equivalents {25} (73)
(nterest received . 78 28

{b} Net cash {outflow) from investing activities (1,647} (3,056)

Contd ...






Notes:

3. The above results for the quarter and year ended 315 March, 2022 are prepared as per the requirements of Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, which have been reviewed by the Audit
Committee and thereafter approved at the meeting of the Board of Directors held on Monday 30t May, 2022. The annual resuits for the

year endec

* March, 2022 have been audited by the statutory auditors of the Company.

The above financial results of the Company have been prepared in accordance with Indian Accounting Standard ("Ind AS") as prescribed

and Section 133 of Companies Act, 2013 read with the relevant rules issued there under and the other accounting principles generally
accepted in India.

Exceptional items:

{Rs. in Lokhs)

Particulars Quarter ended Year ended
31.03.2022 | 31122021 | 31.03.2021 | 31.03.2022 T v oot |
(Refer Note | (Unaudited) | (Refer Note (Audited) (MULILEL,
12} 12)
(i) Provision 1w disputed matters - - - {230) -
(i} Impairment of investments, loans 97 - (6,253) {7,517) {11,438)
{Including interest accrued
thereon) and other receivables in
a subsidiary/ Provision for '
Guarantees given to a subsidiary
{Forbes Technosys Limited)
ik} Impairment of Investmentsina {791) - - {3,305}
subsidiary/ associate {Shapooriji
Pallonji Forbes Shipping Limited)
(iv) | Notional Income on early - - - 1,203
redemption of debentures
(Forbes Campbell Finance
Limited)
{v) Impairment of loans, financial {32,936) - - {32,936) -
assets and receivables in a
subsidiary {Lux Group}
{wi) Notional gain on distribution of 4,52,876 4,52,876
demerged undertaking to owners
(Refer note 8 below)
TOTAL 4,19,246 - (6,253) 4,10,091 {11,438)

(i}

The Company had received Rs. 1,017 Lakhs in the year ended 31% March, 2016 from the Hon'ble Debt Recovery Tribunal, Mumbai,
towards | cipal and interest for loan given to Coromandel Garments Limited (presently under liquidation).

The Company had made a provision of Rs, 365 Lakhs in earlier years which was reversed on receipt of Rs. 1,017 Lakhs from Coromandel
Garments Limited and accounted the balance as interest income during the year ended 31 March, 2016.

In July 2018, in a separate proceeding the Hon'ble High Court, Mumbat had directed the Company to refund the aforesaid amount of
Rs. 1,017 Lakhs with interest. Consequently, the Company refunded Rs. 1,056 Lakhs {including interest calculated from the date of the
order till the date of payment aggregating Rs. 39 Lakhs) and recorded this as an exceptional expense during the year ended 31% March,
2018. The Company was subsequently directed by the Hon'ble High Court to pay interest from the date the amount was received by
the Company amounting to Rs. 276 lakhs {of which the Company had provided for Rs. 46 Lakhs and Rs. 230 Lakhs was disclosed as 3
contingent liability), which was appealed by the Company.

The Official Liquidator vide order dated 23" December, 2019 adjudicated and admitted a claim of Rs. 744 Lakhs {comprising Rs. 325
Lakhs towards loan and Rs. 419 Lakhs as interest),

The appeal filed by the Company with the High Court with respect to the interest payment of Rs. 276 Lakhs was dismissed on 9% June,
2021. Thereafter the Official Liquidator filed a report seeking permission from the Hon'ble High Court, Mumbai for payment of an
amount of Rs. 468 Lakhs after adjusting interest amount of Rs. 276 Lakhs from the total adjudicated claim of Rs. 744 Lakhs. The Hon'ble
High Court, vide order dated 4™ August 2021, had permitted the Official liquidator to pay an amount of Rs, 468 Lakhs to the Company
within two weeks from the date of the said Order. Basis the above, the Company has provided for Rs. 230 Lakhs in addition to Rs. 46
Lakhs provided earlier and recorded the expense as an exceptional item for year ended 315! March, 2022. The Company has received
the aforesaid amount of Rs 468 Lakhs in the quarter ended 30t September, 2021.
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Forbes Technosys Limited (FTL), a subsidiary, has incurred a total comprehensive loss of Rs, 4,218 Lakhs for the year ended 31t March,
2022, Its accumulated losses aggregates to Rs. 31,728 Lakhs and its current liabilities exceeded current assets by Rs. 15,064 Lakhs as at
31% March, 2022.

FTL has suffered a setback in the last few years due to muted demand and stress in some of the key sectors that FTL has been traditionally
dependent on, such as banking and telecom, The entry of several loca! players in the e-payments space and heightened competition
has put additional pressure on the margins of FTL

The Covid-19 pandemic has severely disrupted business operations around the world due to global lockdown and other emergency
measures imposed by various governments. This has also impacted the operations of FTL as its manufacturing units and offices had to
be completely shut-down multiple times during 2020 and 2021. Also, supply chain for critical electronic components required for sales
and services were affected since January 2020, which eventually affected performance during the year ended 31 March, 2021 and 31¢
March, 2022. The present situation coupled with the impact of Covid-19 had resulted in a decline in the recoverable value of investment
/ other assets in FTL, consequent to which an impairment provision / loss allowance as follows have been created:
+  OnInvestments of Rs. 2,465 Lakhs and Rs 7,650 Lakhs respectively for the quarter and year ended 31 March, 2021,
+  On Financial assets aggregating Rs. 329 Lakhs for the quarter and year ended 31% March, 2021
¢ On inter-corporate deposits {including interest accrued thereon) of Rs. 1,270 Lakhs and Rs, 4,733 Lakhs respectively for the
quarter and year ended 31t March, 2022, Rs. 3,459 Lakhs for the quarter and year ended 315t March, 2021 and Rs. 811 Lakhs
for the quarter ended 31t December, 2021,
¢«  On Guarantees given to FTL (against bank loans availed by FTL) provision aggregating Rs. 2,784 Lakhs (net of utifization) for
the year ended 31t March, 2022, Rs. 1,367 Lakhs and Rs. 811 Lakhs has been utilized towards inter-corporate deposits granted
during the quarter ended 31 March, 2022 and 31% December, 2021 respectively.

Additionally, inter-corporate deposits given to FTL {including interest accrued thereon) aggregating Rs. 4,800 Lakhs (which
were fully provided) has been converted into equity investments during the year ended 31¢ March, 2022,

Pursuant to NCLT and Bombay High Court approval vide order dated 21 January, 2022 for capital reduction in Shapcorji Pallonji Forbes
Shipping Limited {'SPFSL"), 2,01,25,000 equity shares of Rs. 10 each and 87,50,000 preference shares of Rs. 10 each were cancelled.

Further, SPFSL has incurred a loss of Rs, 880 Lakhs during the year ended 315t March, 2022 and 5PFSL has sold some of its shipping
vessels on which exceptional loss was incurred in the previous as well as current year. As at the year-end only one ship remains (which
has been sold subsequent to the year ended 31% March, 2022). Consequently, the recoverable value from use/ sale of the remaining
vessels in SPSFLis lower as compared to the carrying value of the investment in SPFSL and an impairment provision of Rs. 791 Lakhs and
Rs. 3,305 Lakhs respectively for the quarter and yeare  ed 31 March, 2022 has been recorded as an exceptional expense.

Further, pursuant to the termination of the joint venture agreement between the shareholders of SPFSL during the year, SPFSL ceases
to be a subsidiary of the Company effective 1% March, 2022 and now stands as an associate.

Forbes Campbell Finance Limited (FCFL), a subsidiary, has early redeemed 0.1% Opticnally Convertible Redeemable Debentures at face
value of Rs. 10 each during the year ended 31* March, 2022. The difference between the carrying amount of the debentures aggregating
Rs. 525 Lakhs and the amount received from FCFL aggregating Rs. 1,728 Lakhs has been recognized as income received on early
redemption from FCFL {i.e. Rs 1,203 Lakhs) during the year ended 31t March, 2022 and recorded as an exceptienal item.

Lux group is part of the Health and Hygiene business segment of the Group and was earlier part of the Eureka Forbes greup of
subsidiaries, Pursuant to the demerger of the major Health and Hygiene business in lines with the composite scheme (refer Note 8
below) from the Group, synergies which were expected to bring about business expansion and recovery for Lux Group might not be
attainable. Accordingly, based on an assessment of the revised future projections carried out by the Company’s management after
considering current economic conditions and trends and estimated future operating results, an impairment loss of Rs. 32,936 Lakhs for
the quarter and year ended 315 March, 2022 has been recerded as an exceptional item towards:

¢ Lloans outstanding of Rs, 10,174 Lakhs for the quarter and year ended 31t March, 2022,

¢  Financial assets aggregating Rs. 20,033 Lakhs for the quarter and year ended 31 March, 2022 .

¢  Non-current assets Rs. 273 Lakhs for the quarter and year ended 31* March, 2022,

* Trade Receivables Rs. 2,456 Lakhs for the quarter and year ended 31% March, 2022,

Ind AS 115 'Revenue from Contracts with Custormers’, a new accounting standard notified by the Ministry of Corporate Affairs (MCA) on
28" March, 2018 was effective frem accounting period beginning on or after 1% April, 2018 and replaced the then existing revenue
recognition standards, The application of Ind AS 115 had significant bearing on the Company's accounting fer recognition of revenue from
real estate development projects.

The Company had applied the modified retrespective approach as on 1%t April, 2018 and recerded a transitional impact in retained earnings
towards the reversal of profits aggregating Rs. 5,083 Lakhs (net of tax) on real estate projects under development (i.e. flats undet
construction) for contracts not completed as on 1%t April, 2018.

Considering the terms of the contract, receipt of Occupancy Certificate for Phase | of the real estate development project, issuance of
possession letters and transfer of control of the real estate units to the customers, the Company has recognised revenue of Rs. 1,491 Lakhs
for the year ended 31t March, 2022, Rs. 408 Lakhs for the quarter ended 315t December, 2021 and Rs. 38,653 Lakhs for the quarter and
year ended 315 March 121,
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The COVID-16 pandemic has severely disrupted the world’s business operations due to global lockdown and other emergency measures
imposed by the various governments. The operations of the Company were impacted due to the shutdown of plants, real estate development
project and offices following the nationwide lockdown. The Company commenced with its operations in a phased manner in line with the
directives from the authorities.

e Company has evaluated the impact of this pandemic {considering the current situation and likely future developments along with the
expected impact of the new waves and strains of virus in the country) on its business operations, liquidity and recoverability/ carrying values
of its assets including property, plant and equipment, trade receivables, inventory and investments as at the Balance Sheet date. Based or
the management's review of the currentindicators and economic conditions, there are no additional adjustments on the Company's financia
results for the year ended 31% March, 2022, The Company has adequate unutilized fund-based credit facilities available, to take care of any
urgent requirement of funds.

The Company throughout the lockdown period and even subsequently has been able to maintain adequate control of its assets and there
are no significant changes to its control envirenment during the period.

However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and
accordingly, the impact may be different from that estimated as at the date of approval of these financiat results. The Campany will continue
to manitor any material changes to future economic conditions.

The Board of Directors of the Company at their Board Meeting held on 8t September, 2020 had, inter alia, approved the Composite Scheme
of Arrangement {“Scheme”) under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 and the rules and
regulations made thereunder.

The Scheme provides for amalgamation and vesting of Aquaignis Technologies Private Limited ("ATPL") and Euro Forbes Financial Services
Limited {"EFFSL"} the wholly owned subsidiaries of Eureka Forbes Limited ("EFL"}] with and into EFL and amaigamation and vesting of EFL
with and into the Company.

Further, upon the above part of the Scheme becoming effective, Demerger and vesting of Demerged Undertaking {as defined in the Scheme}
of the Company into Forbes Enviro Solutions Limited {“FESL"}, on a going concern hasis would take place. Upon the entire scheme becoming
effective, the name of FESL shall be changed to Eureka Forbes Limited.

On 19t September, 2021 a Share Purchase Agreement (SPA) was entered into between Lunolux Limited (Acquirer), an Advent Internationat
entity, Shapoorji Pallanji and Company Private Limited (Seller), the Company, EFL, FESL and Forbes Campbell Finance Limited (“FCFL”) for
sale of shares of FESL, post issuance and listing of the same pursuant to the Scheme becoming effective,

Pursuant to the aforesaid SPA, the Board of Directors of the Campany vide resolution dated 10t Qctober, 2021, approved the following
amendments to the Scheme:

- certain identified investments of EFL shall not be demerged as part of the Demerged Undertaking (as defined in the Scheme) from the
Company to FESL, ’

- "appointed date” as per the Scheme would be effective date or the first day of the calendar month immediately succeeding the month in
w1 ctive date occurs, as may the  ard,

Consequently, notices to equity shareholders, secured creditors and unsecured creditors had been sent for the aforesaid modifications in
the Scheme and necessary approvals from the stock exchange, regulators and other stakeholders were sought. On 6t Qctober, 2021, the
Company has received an order from Hon’ble National Company Law Tribunal, Mumbai (NCLT} for convening meetings of equity
shareho!ders, secured creditors and unsecured creditors and consequently the meetings were held on 22 November, 2021, where the
scheme was approved, EFL has deconsolidated FESL w.e.f. 1% December, 2021. Further, the Scheme was sanctioned by the NCLT vide order
dated 25th January, 2022. Upon receipt of the certified copy of the said arder, the Scheme was made effective by filing Form iINC 28 with the
Registrar of Companies, Mumbai, Maharashtra {(ROC) on 1% February, 2022,

The Board of Directors of the respective companies vide resolution dated 31 January, 2022 have approved 1% February, 2022 as the
Appointed Date, for the purpeses of the Scheme. Consequently, with effect from 1% February, 2022, ATPL and EFFSL have merged with EFL,
foliowed by merger of EFL into the Company and demerger of the Demerged Undertaking on a going concern basis into FESL on the same
date.

In accordance with the provisions of the Scheme, each sharehoider of the Company as on the Record date i.e. 11" February, 2022 were
allotted 1S shares each of FESL {Now EFL) which got listed on BSE Limited. The allotment of the aforesaid new shares was completed on 14"
February, 2022 and each shareholder of Forbes & Company Limited became entitled to 15 shares of FESL (Now EFL} in the ratio to their
original holding as per details specified in the scheme.

Merger .
Merger as per the requirements of Appendix C to Ind AS 103 - Business Combinations, should be accounted for as if it had occurred from the
beginning of the preceding period in the standalone financial results of the Company. However, in accordance with MCA circular dated 21
August, 2019, the Company has considered the appointed date i.e. 1% February, 2022 as the date of meyger.

On account of merger, a net liability of Rs. 13,270 lakhs of merged entities as on 1% February, 2022 (after eliminations of intercampany
transactions} which includes Lux Group loans, receivables and liabilities Rs 32,306 lakhs, has been taken over and the investment of the

Company in EFL amounting t¢ Rs. 6,573 lakhs has been eliminated.
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Demerger

Post the merger scheme becoming effective, Demerger and vesting of Demerged Undertaking {as defined in the Scheme) of the Company
into Forbes Enviro Solutions Limited {“FESL"}, on a going concern basis has taken place on the appointed date of 1% February, 2022 as
approved by the NCLT.

The demerger has been considered as a distribution of non-cash assets to the owners of the Company and the difference in the fair value
and the carrying amount of net assets of the Demerged Undertaking is recognised as Notional gain on demerger in these financial results
as an exceptional item amounting to Rs. 4,52,876 Lakhs during the quarter and year ended 31¢ March, 2022. Neither the Company nor the
shareholders have received any cash or were they entitled to receive any cash in respect of this Composite Scheme.

__ '8s.inlakhs}
Distribution of demerged undertaking to Shareholders of the Company 406,600
Carrying value of net asse+e ! fitnhitisinel af Asmerged entities (46,276)
Notional gain on distribut dertaking to owners 452,876

The aforementioned merger and demerger have a net impact of Rs. 26,433 Lakhs on reserves as at 31 March, 2022. The total assets
pertaining to the Lux Group retained by the Company in lines with the Compaosite Scheme are Rs. 32,936 Lakhs {Refer Note 5 (v} above}.

The Board of Directors of the Company, in their meeting held on 22" December, 2020, approved entering into a Memorandum of
Understanding {“MOU"} for sale of approximately 3.804 acres of land at Chandivali with a net carrying value as on 31 March, 2022
aggregating Rs. 2,316 Lakhs [including Rs. 2,277 Lakhs paid towards seeking permission under the Urban Land {Ceiting & Regulation} Act,
1976 for the transfer/ sale/ development/ redevelopment of the land during the quarter ended 31% March, 2022], which has been reflected
as asset held for sale, for a consideration of Rs, 20,000 Lakhs.

Pursuant to the Board of Directors meeting dated 24t March, 2022, the Company has entered into a new Agreement For Sale {AFS} for the
aforesaid land, with Equinix India Private Limited {(Equinix} for an increased consideration of Rs. 23,500 Lakhs. The new AFS was executed on
24% March, 2022 and the completion of the said transaction subject to fulfilment of conditions precedent is expected to be completed in Q1
of FY 2022-2023. Further, the Company has received an advance of Rs, 4,000 Lakhs from Equinix during the year ended 31 March, 2022
which has been disclosed under Other Liabilities.

The Board of Directors of the Company at their meeting held on 23 February, 2022 has approved entering into a binding term sheet for sale
of its entire shareholding in Forbes Facility Services Private Limited (FFSPL), a wholly owned subsidiary of the Company to SiLA Solutions
Private Limited. The binding term sheet has been executed on 23" February, 2022 and the agreement for sale has been executed on 20V
May, 2022. The transaction is subject to completion of conditions precedent as shall be set out in the definitive documents and is likely to
be completed by Q1 of FY 2022-2023. The proposed sale consideration is Rs 4,200 Lakhs, subject to certain closing adjustments. Accordingly,
the net carrying value of the investment of Rs. 100 Lakhs has been classified as asset held for sale as at 315 March, 2022.

The Board of Directors of the Company at their meeting held on 30" May, 2022 has approved the sale of its entire shareholding in SPFSL, an
associate as at 315t March, 2022 of the Company. Accordingly, the net carrying value of the investment of Rs. 2,756 Lakhs has been classified
as asset held for sale as at 315 March, 2022,

The figures of the quarter ended 31% March, 2022 and 31** March, 2021 are balancing figures between the audited figures in respect of the
full financial year ended on 31°* March, 2022 and 31 March, 2021 as reported in these financial results and the unaudited published year
to date figures up to third quarter ended on 31% December, 2021 and 31 December, 2020 respectively, which ware subjected to Limited
Review by the Statutory Auditors.

Figures for the previous periods are re-classified/ re-arranged/ regrouped, wherever necessary, to correspond with the current period’s
classification/ disclosure.

For Forbes & Company Limited

tatdnpe.

{Mahesh Tahilyani)

Mumbai, Managing Director
30t May, 2022 DIN: 01423084
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4.

We draw your attention to the following qualification to the opinion incinded in the audit report
dated May 13, 2022, issued by an independent firm of accountants on the financial statements of
Forbes Lux International AG, a subsidiary of the Holding, Company is reproduced as under:

“Forbes Lox International AG has an indirect investment in Lux del Paraguay S.A L, & foreign
company that is a subsidiary of Lux International AG. The values attributable to Lux del Paragnay
S.A. are recognized as part of the fair value of the Lux International AG investiment, amounting to
CHF 46,507 million, Lux del Paraguay 5.As sharve in the lair value recognized in the balance sheet
of Forbes Lux Inlernational AG amounts to CHI 1.962 mitlion as ad Decomber 31, 2021, We were
unable to oblain sulficient appropriate audit evidence on Lux del Paraguay A s finanecial results
and halances for the year ended December 31, 2021, as access 1o the financial information was
Hmited 1o Lux del Paraguay S.A's auditors, Due to this scope limitation, the component auditor is
unable o issue an opinien on the financial statements of Lux def Paraguay S.A.. Consequently, we
were unable to delermine whether any adjustments are required with regards to the investment of
Lux del Paraguay S.A. and respective portion of the fair value, amounting lo CHI s.062 million,
which is included in the total investment value, amounting to CHE CHIE 46,507 nillion.”

We conducted our audil in accordance with the Standards on Auditing (SAs) specified under
Section 143010} of the Act, Our responsibilities under those Standards are further deseribed in the
“Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements™ section of our
reporl. We are independent of the Group, its associate companics and joinl ventures in
accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in India in terms of the Code of Ethics issued by the Institute of Charlered
Accountants of India and the velevant provisions of the Act, and we have fuifitted our other ethical
responsibilities in accordance with these requirements. We helieve that the andit evidence we
have obtained and the audit evidence obtained by the other avditors in terms of their reports
referred to in sub-paragraph 25, 26 and 28 of the Other Matters scetion below, other than the
unandited financial statements as certified by the management and referred to in sub-paragraph
27 of the Other Matters seetion below, is sufficient and appropriate to provide a basis for our
gqualified opinion.

Material Uncertainty Related to Going Conceern

0.

The following paragraph in vespect of "material uncertainty related Lo going concern” was
included in the audit report dated May 16, 2022, confaining an unmodified audit opinion on the
financia] statements of Forbes Technoesys Limited, a subsidiary of the Holding Company issued by
an independent firm of Chartered Accountanis s reproduced as undev:

“We draw attention to Note 34 of the financial statements which indicates that the Company has
incurred a net loss during the current year and the Company's current Habilities execeded its
current assets as at March 31, 2022, The Company has accunmadated Tosses and its net worth is
negative as at March 31, 2022,
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1. We draw attention to Note 66 of the consolidated financial statements in respect of a Compaostie
Scheme of Arrangement which has been approved by the National Company Law Tribunal
("NCI™) vide its order dated January 25, 2022 and a certified copy of the order has been filed by
the Company with the Registrar of Companies, Mumbai, Maharashtra, on February 1, 2022, In
respect of the aforesaid scheme, merger as per the requirements of Appendix Clo Ind AS 103 -
Business Combinations, should be accounted for as if it had ocenrred from the beginning of the
preceding period in the standalone financial statements of the Holding Company. However, in
accordance with MCA cireular dated August 21, 2019, the Holding Company has considered the
appointed dale i.c. February 1, 2022 as the date of merger. Further, in respect of the demerger, the
appointed date of February 1, 2022 as approved by the NCLT has been considered as the demerger
date for the purpose of accounting,

The aforesaid Note also describes in detail the impact of the business combination on the
consolidated financial statements. Qur opinion is not modified in respect of this matier.

11, The following emphasis of matter included in the andit report dated April 18, 2022 containing an
unmaodified audit opinion on the Special Purpose Condensed Standalone Financial Statements of
Lureka Forbes Limited, erstwhile subsidiary of the Holding Company is reproduced as under:

“We draw attention to note 29(XI1) of the condensed standalone Finaneial statements, which
describes the Composite Scheme of Arrangement ("the scheme”) under Seetion 230 1o 232 and
other applicable provisions of the Companies Act, 2013 and the rules and regulations made
thereunder, which inter alia, provides for amalgamation and vesting of EFL with and into FCL on a
gaing concern basis was approved hy NCLT. The requisite certified order of National Company Law
Tribunal (NCLT) has been filed with Registrar Of Companies on Februavy 1, 2022, Consequently,
EFL is amalgamated with FCL with effect from the appointed date of February, 2o2z.

Our opinion is not modified in respect of the above matter.”

Note 20(X11) as deseribed above is reproduced as Note 56A to the Consolidated Financial
Statements for the year ended March 31, 2022

12, The following emphasis of matter has been included in the audit report dated March 15, 2022
containing an unmodified audit opinion on the Special Purpose Condensed Financial Statements of
Aquaignis Technologies Private Limited, erstwhile subsidiary of the Holding Company is
reproduced ag under:

“We draw attention to note 36 which deseribes that the Hon'ble National Company Law Tribunal
("the NCLT"), Mumbai vide its order dated 25 January,2zo22 approved the Composite Scheme of
Arrangement under section 230 Lo 232 and other applicable provisions of the Companies Act, 2013
and the rules and regulations made thereunder between the Company, Bure Forbes Financial
Services Limited (RFESL)Y, Furcka Forbes Limited (BIFL), Forbes & Company Limited (FCL) and
Forbes Faviro Solutions Limited (FESL or Resulting Company or the Company) and their
respective sharcholders, Consequently with effect from 19 February, 2022 ATPL and LFESL have
merged with EFL followed by merger of BFL into FCL and demerger of the Demerged Undertaking
on a going concern basis in to FESL on the same date.

Our opinion is not modified in respect of the above matter”
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13.

Note 36 as described above is reproduced as Note 568 to the Consolidated Financial Statements for
the vear ended March 31, 2022,

The following emphasis of matter has been included in the andit report dated Mareh 15, 2022
containing an unmaodified audit opinton on the Special Purpose Condensed Financial Statements of
Lo Verbes Financial Services Limited, erstwhile subsidiary of the Molding Company reproduced
as under

“We draw attention to note 12 which describes that the Hon'ble National Company Law 'Fribunal
("the NCLT"), Mumbai vide its order dated 25 January,2022 approved the Composite Scheme of
Arrangement under section 230 to 232 and other applicable provisions of the Companies Act, 2013
and the rules and regulations made thereunder between the Company, Aquaignis Technologics
Private Limiled {ATPL), Bureka Forbes Limited (1XFL), Forbes & Company Limited {I°CL) and
Forbes Inviro Solutions Limited (FESL or Resulting Company or the Company) and their

merged with EFL followed by merger of BEFL into IFCL and demerger of the Demerged Undertaking
on a going concern basis in to FIESL on the same date.

Our opinion is nol modified in respect of the above matter.”

Note 12 as described above is reproduced as Note 56C 1o the Consolidated Financial Staiements for
the year ended March 31, 2022,

Key Audit Matters

14.

Key audit matters are those matiers that, in our professional judgment, were of most sipnificance in
our audit of the consolidated financial statements of the current period. These matlers were
addressed in the context of our audit of the consolidated financial stafements as a whole, and in
forming our opinion thereon, and we do not provide a separate epinion on these matters, In
addition to the matter described in the Basis for Qualified Opinion and Malerial Uncertainty
Related to Going Concern section, we have determined the matters deseribed below to be the key
audit maiters to be communicated in our report.
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19,

the Accommting Standards specified under Section 133 of the Act. The respective Board of
Directors of the companies included in the Group and of its associate companics and joint
ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting policics;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenanee of adequate internal financial controls, that were operating,
elfectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or ervor, which have been
used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the

companics included in the Group and of its associate companies and joinl ventures are
responsible for assessing the ability of the Group and of its associale companies and joint ventures

to continue as a going concern, disclosing, as applicable, matters related Lo going concern and
using the going concern basis of accounting unless management cither intends to liquidate the
Jroup or to cease operations, or has no realistic alternative but 1o do so.

The respective Board of Directors of the companies included in the Group and of ils associate
companies and joint ventures are responsible for oversecing the financial reporting process of the
Group and of its associate companies and joinl ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

20, Our objectives are to obtain reasonable assurance about whether the consolidated financial

21.

statements as a whole are free {from material misstatement, whether due to traud or error, and to
issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is nol a guarantee that an audit condueted in accordance with SAs will always detect
a material misstatement when it exists, Misstatements can arise from frand or error and are
considered material if, individually or in the aggregate, they could reasonably be expecled o
influence the ceonomic decisions of users taken on the basis of these consolidated finaneial
stalements.

As part of an audit in accordance with SAs, we cxercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identity and assess the risks of material misstatement of the consolidated finaneial
statements, whether due to fraud or error, design and perform audil procedures responsive to
those risks, and obtain aadit evidenee that is sufficient and appropriate to provide a basis tor
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error. as fraud may involve collusion, lorgery, inlentional
omissions, mis ~ cheoverride of internal control,

® Obtain an understanding of internal control relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances. Under Section t4303)(1) of the Act, we
are also responsible for expressing our opinion on whether the Holding company has
adequate internal financial controls with reference 1o consolidated financial slatements in
place and the operating effectivencss of such controls.

e Evaluate the appropriateness of accounting poticies used and the reasonableness of
accounting estimates and related diselosures made by management.



Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Forbes & Company Limited

Report on the aadit of the Consolidated Financial Statements
Page 11 of 16

& Conclude on the appropriateness of management’s use of the going concern basis of accounling
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
companics and joint ventures to continue as a going concern. If weconclude that a material
uncertaindy exists, we are required to draw attention in our auditor’s report to the related
disclostres in the consolidated financial statements or, if such diselosures are inadeguate, Lo
modify cur apinion. Qur conclusions are hased on the audit evidence oblained up to the date of
our auditor’s report. However, future events or conditions may cause the Graup and its
associate companies and joint ventures to cease to continue as i going concern,

e bBvaluate the overall presentation, structare and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achicves fair presemtation.

e  Obain sufficient appropriate audit evidence regarding the financial information of the enlitics
or business activities within the Group and its assoclate companics and joint ventures to
express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such entitics
meluded in the consolidated financial statements of which we are the independent anditors,
I'oy the other entities included in the consolidated financial stalements, which have heen
audited by other anditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

22. We communicate with those charged with governance of the Holding Compiany and such other
entities included in the consolidated financial statements of which we are the independent
anditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal contrel that we identify
during our audit.

23. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on ovr independence, and
where applicable, related safeguards.

24. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the andit of the consolidated financial statements of the current
pericd and are therefore the key audit matters. We describe these mallers in owr auditor’s report
unless law or regelation precludes public disclosure about the matter orwhen, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Other Matlers

25. We did not audit the financial statements of 7 subsidiaries (6 subsidiaries as ol March 31, 2022)

whose financial statements refleet total assets of Rs. 20,772.47 Lakhs and net assets of Rs. (-)
5,944.53 Lakhs as at March 31, 2022, tolal revenue of Rs, 23,173.95 Lakhs. total comprehensive
income (comprising of loss and other comprehensive income) of Rs. 2,039.86 Lakhs and net ¢ash
Mows amounting to Rs () 2,010.56 Lakhs for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group's
share of total comprehensive income (comprising of profit and other comprehensive income) of Rs.
262.72 Lakhs and Rs. 0.43 Lakhs for the year ended March 31, 2022 as considered in the
consolidated financial statements, in respect of 3 associate companics and (joint venture
respectively, whose financial statements have not been audited by ws. These financial stalements
have been andited by other auditors whose reports have been Turnished to us by the Management,
and our opinion on the consolidated financial stateinents insofar as it relates Lo the amounts and
disclosures included in respect of these subsidiaries, joint ventures and associate companies and
our report in terms of sub-section (3} of Scection 143 of the Act including report on Other
Information insofar as it relates to the aforesaid subsidiarics, joint venlures and associale
companies, is based solely on the reports of the other auditors,

- We did not audit the special purpose financial information of 3 subsidiaries included in the

consolidated financial statements, whose special purpose financial information reflect total assets of
Rs. 111,480.78 Lakhs and net assets of Rs. (-) 12,805.77 Lakhs as at January 31, 2022, total revenues
of Rs. 166,758.61 Lakhs, total comprehensive income (comprising of profit and other
comprehensive income} of Rs. 1,097.41 Lakhs and net cash flows amounting 1o Rs, (-} 727.15 Lakhs
tor the period from April 1, 2021 to January 31, 2022, as considered in the consolidated financial
statements. These special purpose financial information have been audited by other
auditors/independent firm of accountants whose reports have heen furnished to us by the
Managemenl, Further, the aforementioned 3 subsidiaries, stand demerged from the date of merger
Le. w.ef. Appointed Date Fehruary 1, 2022,

. We did not audit the financial statements/financial information of 6 subsidiaries (1 as at Mareh

31, 2022) whose financial statements/ financial information refleet total assels of Rs. 5,788.53
Lakhs and net assets of Rs 3,309.49 Lakhs as at January 31, 2022/ Mareh g1, 2022, total revenue
of Rs. 6,284.35 Lakhs, total comprehensive income (comprising of loss and other comprehensive
income) of Rs. (-} 2,571.45 Lakhs and net cash flows amounting to Rs. (<) 126.90 Lakhs for the
period from April 1, 2021 to January 31, 2022/ March 31, 2022, as considered in the consolidated
financial stalements. The consolidated financial statements also include the Group's share of tolal
comprehensive income (comprising of profit and other comprehensive income) of Rs, Nil as
considered in the consolidated financial statements, in respeet of 1 associale company (no
associates as at March 31, 2022) whosce financial statements have not been audited by us. These
finaneial statements/ financial information are unaudited and have been (irnished to us by the
Management, and our opinion on the consolidated financial statements insofar as it relates to the
amounts and diselosures included in respect of these subsidiaries and associate company and onr
report in terms of sub-scetion (3) of Scetion 143 of the Act ncluding report on Other Information
insofar as it relates to the aforesaid subsidiaries and associate companies, is hased solely on such
unaudited financial statements, In our opinion and according to the information and explanations
given tous by the Management, these financial slatements are not material to the Group.
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{¢)

(f)

{g)

{h)

The following matter was included in the audit report dated May 16, 2022 issued on the
financial statements of Forbes Technosys Limited, a subsidiary of the Holding Company
issucd by an independent firm of Chartered Aceountants reproduced as under:

“The matter deseribed in the "Material Uncertainty Related to Going Convern” seetion above, in
our opinion, may have an adverse effect on the funetioning of the Company,”

On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2022 {aken on record by the Board of Directors of the Tlolding
Company and the reports of the statutory auditors of its subsidiary companies, associate
companics and joint ventures imcorporated in India, none of the directors of the Group
companics, its associate companies and joint ventures incorporated in Tneia is disqualificd as
on March 31, 2022 from being appointed as a director in terms of Scection 164(2) of the Act.

With respect lo the adequacy of internal financial controls with reference to consolidited
tinancial statements of the Group and the operating cffectivencss of such controls, refer o our
separate report in Annexure A,

With respect 1o the other matters to be included in the Auditor’s Report in accordanee with
Rule 11 of the Companies (Audit and Auditors’) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact, if any, of pending litigations on
the consolidated financial position of the Group, its associate companies and joint ventures
— Refer Note 22 and 41 to the consolidated financial statemoents,

it. Provision has been made in the consolidaled financial statements, as required under the
applicable law or accounting standards, for material forescealle losses, if any, on long-
term contracts including dertvative contracts as at March 31, 2o2e — Refer (2) Note 21B to
Lhe consolidated financial statements in respect of such items as it relates o the Group, its
associate companies and joinl ventures and (b) the Group's share of nel profit/loss in
respeet of its associates.

iii. There has been no delay in transterring amounts required to be transferved to the Investor
ducation and Protection Fund by the Holding Company and its subsidiary companies,
associate companics and joint ventures incorporated in India during the vear.

a)  The respeetive Managements of the Holdiv - Company and its subsidiaries, joint
ventures and associates which ave companies incorporated in Indin whose financial
statements have been audited under the Act have represented to us and the other
auditors of such subsidiarics, joint ventures and associates respeetively that, to the
best of their knowledge and belief, as disclosed in the notes to the acconunts, no ft - 1s
(which are material cither individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or shave preminm or any other
sources or kind of funds) by the Company or any of sueh subsidiaries, joint ventine
and associates to or in any other person(s) or entity(ics), including loreign entities
(“Intermediaries™), with the understanding, whether vecorded in writing or otherwise,



Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Forbes & Company Limited

Report on the audit of the Consolidated Financial Statements
Page 15 of 16

that the Intermediary shall, direetly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on hehalf ol the Holding Company
or any of such subsidiaries, joint venture and associates (C“Ultimate Beneficiaries™) or
provide any guaraniee, security or the Jlike on behalf of the Ullimale Beneficiaries.

b)) The respective Managements of the Holding Company and ils subsidiarvies, joint
venture and associates which are companies incorporated in India whose financial
statements have been andited under the Act have represented to us and the other
auditors of such subsidiaries, joint ventare and associates respoctively that, to the
hest of their knowledge and belief, as disclosed in the notes 1o 1he accounts, no funds
(which are material either individually or in the aggregate) have been received by the
Holding Company or any of such subsidiaries, joint venture and associates from any
person(s) or entity{ies), including foreign entities (“I‘unding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Holding Company
or any of such subsidiaries, joint venture and associates shall, direetly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Tunding Party ("Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiarios.

¢)  Based on the audit procedures, that has been eonsidered reasonable and appropriate
in the circomstances, performed by us and those performed by the auditors of the
subsidiaries, joint venture and associates which are companies incorporated in India
whose financial statements have been audited under the Act, nothing has come to our
or other auditor’s notice that has caused us or the other auditors 1 believe that the
representations under sub-elause (i) and (i) of Rule 1:{e) contain any material
misstatement.

v, The Holding Company, its subsidiary companies, associate companies and joint ventures,
have not declared or paid any dividend during the year,

32. The Group, its agsociate companies and joint ventures have paid/ provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of Seetion 197
read with Schedule V to the Act to the extent those were applicable 1o the respective entities.

The following matter was included in the audit report dated May 28, 2022 issued on the financial
statements of Forbes Facility Services Private Limited, a subsidiary of the Holding Company issued
by an independent firm of Chartered Accountants reproduced as under:
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“In ouwr opinion and to the best of our information and according 1o the explanations given to us, the
remuneration paid/provided by the Company 1o its directors during the year is in excess of the
ltmits laid down under section 197 of the Act. Details of remunceration paid in excess of the limit faid
down under this section are given helow.

Finaneial Amount of excess Remarks

Cyear 1 remuneration
March 31, | 1.6 lakhs Remurng
20020

ation paid/ payable to My, Vinay Deshimukh (Ixecutive
Dircetor and CEO) which was approved in the Board meeting
held on July 13, 2021 exceeds the limit preseribed under section
197 by Rs. 1.063 lakhs and is subject to sharcholders approval.
The Company has charged the excess remuneration paid /
payable in the statement of Profit and Loss {or the year ended
Mareh 31, zoze. Pending such appreval, the remuneration
already paid in excess of the imit amounting to Rs 1.63 lakhs is
held in trust by Mr Vinay Deshmuakh,

For Price Waterhouse Chartered Accountants LLLP
IFirm Registration Number: 012754N/N500010

Chartered Accountants

fi«mﬂx /; zg/aﬁ

Sarah George
Partner
Membership Number: 045255

UDIN: 22047255AJVS0OH2793
Place: Mumbai
Date: May 30, 2022













Consolldated Statement of Cash flows for the year ended 31st March, 2022

Cash flows from operating activitles

Profit/ {Loss) before tax from continuing and discentinued operations
Adjustments for -

Depreciation and amortisation expense

Post acquisition share of {profit) of Joint Venture {using Equity Method}
Interest income earned on financial assets that are not designated as at fair value
through profit or loss

i} Bank deposits

i} Interest income from financial assets and others at amortised cost
Interest on Income Tax/ Wealth Tax refund

Finance costs

{Gain} an disposai of property, plant and equipment

{Gain} on disposaf of Right of use assets

{Gain) on disposal/ fair value of current investments

{Gain) due to loss of control in subsidiaries

Loss on write off of Property, plant and equipment due to deconsolidation of
subsidiary

Provision/ write offs {net] for trade receivables and advances

Credit balances/ excess provision written back

Recovery of bad debts

Met foreign exchange {gain}/ loss including effect of exchange difference on
consolidation of foreign entities

Exceptional items:

- Loss on sale of shipping vessels

- Provision for disputed matter

- Provision for shortfall in expected recoverable value of assets soldf Lass on sale of
asset

- Impairment of Goodwill/ Investment in Joint Venture

- Gain on capital reduction of Shapocrji Fallonji Forbes Shipping Limited (SPFSL)

- Impact of less of control of SPFSL

- Provision for slow-moving damaged or obsolete inventories

- Provision for impairment of certain intangible assets and intangible assets under
development - continuing operatiohs

- Pravision for impairment of certain intangible assets and intangible assets under
development - discontinued cperations

- Notional gain on distribution of demerged undertaking to owners

Operating profit before working capital changes
Changes in working capital:

{Increasel/ decresse in trade and other receivables
(Increase)/ decrease in inventories

{Increase)/ decrease in other loans and advances
(Increase)/ decrease in other financial assets
{Increase)/ decrease in other assets

increase/ {decrease] in trade and other payables
Increase/ (decrease) in other financial liabilities
Increase/ {decrease) in provisions

Increase/ ([decrease} in other liabilities

Cash generated from gperations

{a}

Income taxes [paid}/ refunds received [net)
Met cash flow generated from operating activities

Cash flows from investing activities:

(k)

PFayments for property, plant and equipment including assets held for sale [net of
capital creditors and including capital advances, capital work-in-progress, investment
properties and intangible assets)

Advances recelved in relation to assets held for sale

Proceeds from disposal of property, plant and equipment {Including investment
properties and intangible assets}

Payments for acquisition of investment in subsidiartes

Purchase of current investments

Proceeds from sale of current investments

Paymaents for sale of investment in loint venture

Proceads from sale of investments in others

Inter-corporate deposits given

Inter-corporate deposits recewed

Bank balances not considered as cash and cash equivalents

interest received

Net cash flow generated from lavesting actlvitles

{Rs. in Lakhs]

Year Ended Year Ended
31.03.2022 31.03,2621
{Audited) {Audited)]
1,73,530 {3,647}
6,669 8,742
{1,204} {a34)
(100) f120)
{7 {27}
- 1328)
6,592 8,684
{593) 12,657)
70 {18)
(203) {220)
{3,113)
1,055
2,446 6,690
(285) (76}
{79) -
{1,858) 1,852
T 11,268 T 21,636
- 4,610
230 -
664 -
33,767 979
{793) -
[166) -
1,158 451
161 6,557
- 789
{4,52,929) -
{4,17,908) 13,386
(4,06,640) 35,022
16,890 31,375
2,130 3,672
{5,580} 24,592
5 {2,527}
627 380
599 338
(3,742 {3,854)
4,872 396
[287) {116)
7,143 {18,786)
5,757 5,095
22,647 36,470
{2,575] 122
20,072 36,592
{5,920) (2,573}
4,000 -
868 15,381
- {2,124)
(a,501) {20,927}
11,191 16,227
777 -
- 11
(750} 12,000)
500 2,000
898 1,571
147 146
3,210 7,706

Cantd ...




Cash flows from financing activitles:

)
[d)
e}
if)
15}
(b

Notes:

Proceeds from borrowings
Repayment of borrowings

Net increase/ [decrease) in Cash credit facilities, Buyers Credit, Overdraft facility,
credit card facilities and Loans repayable on demand

finance costs paid
Paymen? of Lease Liabilities

Expenses on Issue of Shares by subsidiary

Tax Paid on Buyback by subsidiary

Amount Paid on buyback of shares by subsidiary to non-controlling interest
Amount Paid on capital reduction by subsidiary 1o non-controlling interest
Dividend paid on equity shares

Net cash flow (used) in financing activities

Net Increase/ {decrease) in cash and cash equlvalents (a +b + ¢}

Cash and cash equivalents as at the commencement of the period

Cash and cash equlvalents on disposal of subsidiaries and demerger of business (net)
Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents as at the end of the period (d + & + f +g)

Reconciliation of cash and cash equivalents as per the cash flow statements

Cash and cash equivalents as per ashove comprise of the following

Balances with Banks
- In current accounts
- In EEFC accounts

- In Deposits accounts (with original maturity upto 3 months) *

Cheques, drafts on hand
Cashonhand *
Cash and cash equivalents

Cash and cash equivalents held under assets pertaining to discontinued business
Balances as per statement of cash flows

{Rs. in Lakhs}

Year Ended vear Ended
31.03.2022 31.63,2021
{hudited) fAudited)
2,020 8412
{16,943) {35,303}
{4,248) {2,229)
[6,143) {8,160/
[1,587) {1,892)
(48) -
(86) -
{389) -
87}
- 4
{27,511} {38,172)
{4,229} 6,126
8,359 3,453
{2,308) {1,196/
- {24)
1,822 8,359
As at As at
31.03.2022 31.03.2021
{Audited) fAudited)
1,669 3,486
62 142
- 2,200
- i1
1,731 5,833
91 2,520
1,822 8,359

The above Cash Flow Statement has been prepared under the "Indirect Method" setout In Indian Accounting Standard - 7 on Statement of Cash Flows.

Previous vear figures have been regroupedy reclassified, wherever necessary to conform 1o current year classification.

Other bank balances at the end of the year includes: {i) earmarked balances towards unpaid dividends Rs. 24 Lakhs {Previous Year Rs. 24 Lakhs} and [ii)
margin money deposits Rs, 260 Lakhs (Previous Year Rs. 235 Lakhs) includes as secunty against license for import of goods under EPCG Scheme and

hance are nct available for immediate use by the Group.

The interest paid during the year excludes interest expense on loans for real estate development activites amounting to Rs. 53 Lakhs (Previous yeor Rs.

363 Lokhs).

* Amount is below rounding off norms of the Group.

Contd ...










{ii) Before Appointed Date of the Composite Scheme {I* February, 2022)
In one of the subsidiary group in Europe “Lux Group”, business projections could not be achieved due to various factors as
envisaged previously. Based on an assessment of the revised future projections (including impact of Covid-19 pandemic)
carried out by the Eureka Forbes Limited’s (EFL) (Erstwhile subsidiary} management after considering current economic
conditions and trends, estimated future operating results and growth rates, an amount of Rs. 979 Lakhs for the year ended
31 March, 2021 has been impaired in the financial results as impairment {oss on goodwill on consolidation and disclosed
as an exceptional item.

Exceptional item for the year ended 31¥ March, 2022 represents impairment of investment in jointventure AMC Cockware
(PTY) Limited, South Africa of Rs. 4,419 Lakhs and corresponding impairment of geodwill an consolidation Rs. 3,817 Lakhs
respectively. Management of Lux group has approved the disposal of investment in shares of AMC Cookware at an
approximate value of Rs. 777 Lakhs which has resulted into impairment of investment in AMC Cockware and corresponding
gocdwill on consolidation aggregating Rs. 207 Lakhs and Rs. 8,236 Lakhs for the quarter and year ended 31% March, 2022
respectively. The sale transaction is executed in the month of December 2021.

After Appointed Date of the Composite Scheme (1% February, 2022)

Lux group is part of the Health and Hygiene business segment of the Group and was earlier part of the Eureka Forbes group
of subsidiaries. Pursuant to the demerger of the major Health and Hygiene business in lines with the composite scheme
{refer Note 13 below) from the Group, synergies which were expected to bring about business expansion and recovery for
the Lux Group may not be attainable. Accordingly, based on an assessment of the revised future projections carried out by
the Company’s management after considering the current economic conditions and trends and estimated future operating
results, an impairment loss on goodwill of Rs. 25,531 Lakhs for the quarter and year ended 31% March, 2022 has been
recorded as an exceptional item.

{iii) In Forbes Technosys Limited ('FTL’), a subsidiary, based on FTL management's assessment about the current stage of
development, expected time and cost required to compiete and expected revenues from the projects, FTL has concluded
that certain projects are impaired. Impairment loss on the above projects aggregating Rs. 161 lakhs for the quarter ended
31% December, 2021 and the year ended 31* March 2022 and Rs. 6,557 Lakhs and Rs 6,349 Lakhs for the year and quarter
ended 31% March, 2021 respectively has been disclosed as an exceptional item in these financial results.

{iv} In FTL, expense in respect of write down of slow-moving, damaged or obsolete inventories to their net realisable vaiue
amounting to Rs. 1,158 lakhs for the guarter and year ended 31% March, 2022 has been presented separately in financial
results as exceptional item and accordingly, the corresponding figures of Rs. 451 Lakhs for the year ended 315 March, 2021
has also been regrouped which was earlier included under ‘Changes in inventories of finished goods, work in progress and
stock-in-trade’.

{v) During the year ended 31% March, 2021, Shapoorji Pallonji Forbes Shipping Limited {'SPFSL’), sold three of its shipping
vessels for an aggregate consideration of USD 18.13 million. The difference between the agreed sales consideration (net of
expenses} and net book value as on the date of the sale of the respective vessels has been recorded as an exceptional loss
{net of foreign exchange effects) aggregating Rs. 4,610 Lakhs for the year ended 31st March, 2021 and Rs. 1,826 Lakhs for
the quarter ended March 31, 2021.

In March 2022, the Company sold its Neelambari vessel for an aggregate consideration of USD 7.60 million. The vessel was
detivered to the buyer on 17t March, 2022. Loss on sale of Rs. 664 lakhs has been recorded as an exceptionai loss being
the difference between net book value and net sale value for the quarter and year ended 31 March, 2022,

In December 2021, the Company resolved to sell its Saranga vessel for an aggregate net consideration of USD 12.36 million.
Memorandum of Understanding has been signed with the buyer for sale of the vessel. The net book value (N8V) of the
vessel is USD 8.80 millien, The sale transaction has been completed subseguent to the year end.

{vi) Pursuant to NCLT and Bombay High Court approva! vide order dated 21 fanuary, 2022 for capital reduction in SPFSL,
8,05,00,000 equity shares of Rs. 10 each and 3,50,00,000 preference shares of Rs. 10 each were cancelled for a
consideration of Rs. 0.10 per share. Accordingly, Rs. 793 Lakhs pertaining to interest accrued on the preference shares has
also been written back as exceptional income during the quarter and year ended 31 March, 2022,

{wil) Pursuant to the termination of the joint venture agreement between the shareholders of SPF5L during the year, SPFSL
ceases to be a subsidiary of the Company effective 1% March, 2022 and now stands as an associate. Accordingly, the net
assets of SPFSL as at 13t March, 2022 aggregating Rs. 8,608 Lakhs and the non-contraolling interest of SPFSL aggregating Rs.
6,019 Lakhs has been derecognized and investment in SPFSL as an associate has been recognized at fair value amounting
to Rs. 2,755 Lakhs. Gain on loss of control over SPFSL has been recerded as an exceptional item in the financial results
amounting to Rs. 166 Lakhs for the guarter and year ended 315 March, 2022.

Contd...
















The Board of Directors of the Company have approved entering into and execution of a new Agreement For Sale [AFS] with the
same party Equinix India Private Limited (Equinix) for sale of land at Chandivali for an increased consideration of Rs. 23,500 Lakhs.
The new AFS was executed on 24 March, 2022 and the compietion of the said transaction subject to fulfilment of conditions
precedent is expected to be compieted in Q1 of FY 2022-2023. Further, Equinixhas alsc given Rs. 4,000 Lakhs as a security deposit
for the land which is reflected under Other Liabilities.

16. The Indian Parliament has approved the Code on Social Security, 2020 ("the code”) which, inter alia, deals with employees benefits
during employment and post-employment . The code has been published in the Gazette of India. The effective date of the code is
yet to be notified and the rules for quantifying the financial impact are also yet to be issued. In view of this, the impact of change,
if any, will be assessed and recognised post notification of the relevant provisions,

17. The Board of Directors of the Company at their meeting held on 30" May, 2022 has approved the sale of its entire shareholding in
SPFSL, an associate as at 31t March, 2022 of the Company. Accordingly, the net carrying value of the invastment of Rs. 2,755 Lakhs
has been classified as asset held for sale as at 315t March, 2022.

18. During the current year,
i.  Pursuanttothe Composite Scheme of Arrangement as described in Note 13 above, the following are not subsidiaries/ associates
of the Company as at 315 March, 2022:
¢ Eureka Forbes Limited
s Aquaignis Technologies Private Limited
s Euro Forbes Financial Services Limited
s [nfinite Water Solutions Private Limited
s Forbes Aquatech Limited
s Forbes Lux FZCO
s Euro Forbes Limited
» Forbes Enviro Solutions Limited
» Euro P2P Direct (Thailand) Company Limited
ii. AMC Cookware PTY Ltd {joint venture) has been sold in December 2021
jii.  Liquidation process for LIAG Trading & Investments Ltd has been completed and control has been lost effective 31 March,
2021.

During the previous year:

i, Lux ltalia srl, Italy, a subsidiary of EFL's subsidiary, ceased to be a subsidiary on 1% January, 2021,

ii.  Lux Deutschland GmBH, Germany, a subsidiary of EFL's subsidiary, ceased to be a subsidiary from 8™ May, 2020. Liquidation of
this entity is in progress and the entity is under contro! of the insolvency acdministrator, Management has given effect of 'loss of
control' for the entity in the consolidated financial results of the previous year.

iii.  Lux Norge A/S a subsidiary of EFL's subsidiary, ceased to be a subsidiary from 15t January 2021

iv.  Forbes Aquatech Limited (erstwhile joint venture of EFL), has become subsidiary of EFL w.e.f. 28t August, 2020.

v. Infinite Water Solutions Private Limited {erstwhite joint venture of EFL), has become a subsidiary w.e.f. 315 March, 2021,

19. The figures of the quarter ended 315t March, 2022 and 31 March, 2021 are balancing figures between the audited figures in respect
of the full financial year ended on 31t March, 2022 and 31% March, 2021 as reported in these financial results and the unaudited
publishec year to date figures up to third quarter ended on 31 December, 2021 and 31% December, 2020 respectively, which were
subjected to Limited Review by the Statutory Auditors.

20. Figures for the previous periods are re-classified / re-arranged / regrouped, wherever necessary, to correspond with the current
period’s classification / disclosure.

For Forbes & Company Limited

{Mahesh Tahilyani)
Mumbai, Managing Director
30t May, 2022 DIN: 01423084
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results

Consofidated Consolidated Adjusted Figures

Audited Figures {audited figures after
Sl. Particulars {as reported adjusting for
No. before adjusting qualifications)
for qualifications)

1. Turnover / Total income {Rs. in Lakhs) 54,917 54,917
2. Total Expenditure (Rs. in Lakhs) 54,876 54,876
3. Net Profit/(Loss} {Rs. in Lakhs) 4,22,481 4,22,481
4, Earnings Per Share 3,319.02 3,319.02
5. Total Assets (Rs. in Lakhs) 79,718 79,718
0. Total Liabilities {Rs. in Lakhs) 71,479 71,479
7. Net Worth {Rs. in Lakhs) 8,239 8,239

Audit Qualification (each audit qualification separately);

a.

Details of Audit Qualification:

a} Lux International AG

The following qualification to the opinion included in the audit report
dated May 17, 2022, issued by an independent firm of accountants on
the consolidated financial statements of Lux International AG, a
subsidiary of Forbes & Company Limited {Holding Company} Is
reproduced as under:

“Lux International AG's investment in Lux del Paraguay S.A., a foreign
company, is fully consolidated. Lux del Paraguay 5.A.’s net result in the
amount of TEUR - 296 and total assets of EUR 2.821 million are included
in the Group's consalidated income statement and consclidated
statement of financial paosition for the financial year then ended. We
were unable to obtain sufficient appropriate audit evidence on Lux del
Paraguay S.A.'s share of net profit as well as total assets and liabilities for
the year ended December 31, 2021, as access to the financial
information was limited to the Lux del Paraguay S.A.’s auditor. Due to
this scope limitation, the compeonent auditor is unable to issue an
opinion on the financial statements of Lux del Paraguay 5.A..
Consequently, we were unable to determine whether any adjustments
are required with regards to the net assets and results of Lux del
Paraguay S.A. included in the consolidated income statement

and consolidated statement of financial position.”

b) Forbes Lux International AG

The following qualification to the opinion included in the audit report
dated May 13, 2022, issued by an independent firm of accountants on
the financial statements of Forbes Lux International AG, a subsidiary of
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the Holding Company is reproduced as under:
“Forbes Lux International AG has an indirect investment in Lux del
Paraguay S.A., a foreign company that is a subsidiary of Lux
international AG. The values attributable to Lux del Paraguay S.A. are
recognized as part of the fair value of the Lux International AG
Investment, amounting to CHF 46.507 million. Lux del Paraguay S.A."s
share in the fair value recognized in the balance sheet of Forbes Lux
International AG amounts to CHF 1.962 million as at December 31,
2021. We were unable to obtain sufficient appropriate audit evidence
on Lux del Paraguay S.A.'s financial results and balances for the year
ended December 31, 2021, as access to the financial information was
limited to Lux del Paraguay S.A.'s auditors. Due to this scope limitation,
the component auditor is unable to issue an opinion on the financial
statements of Lux de! Paraguay 5.A.. Consequently, we were unable to
determine whether any adjustments are required with regards to the
investment of Lux del Paraguay S.A. and respective portion of the fair
value, amounting to CHF 1.962 million, which is included in the total *
investment value, amounting to CHF CHF 46.507 million.”

Type of Audit Qualification: Qualified Opinion

Frequency of qualification: Appeared first time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: There is
no impact on the standalone financial statements of Forbes & Company Limited since all balances
pertaining to the entities referenced above are impaired. Impact on the consolidated financial
statements of Forbes & Company Limited is not quantifiable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management’s estimation on the impact of audit qualification: No impact is determinable.

(i) If management is unable to estimate the impact, reasons for the same: The component
management was not able to provide certain information due to issues arising out of system
integration. During the integration activity, team members were impacted due to Covid-19 and
availability of the personnel was seriously impacted. However, considering the scale of
operations of the component entity, the management is of the view that there would be

insignificant impact, if any, on the consolidated financial statements.
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