DEL/SEC/119 — May 29", 2018

The Secretary The General Manager

The Bombay Stock Exchange Ltd. Department of Corporate Services
Phiroze Jeejeebhoy Towers The Bombay Stock Exchange Ltd.
Dalal Street 1% Floor, New Trading Ring
MUMBAI-400 001. Rotunda Building, P.J. Towers

Dalal Street, Fort
MUMBAI-400 001.

Dear Sirs,

SCRIP CODE : 500141

Sub: Audited Financial Results for the Quarter and Year ended 31° March, 2018
under Requlation 33 of SEBI (Listing Obligations & Disclosure Requirements),
Reqgulations, 2015

Pursuant to the applicable provisions of the SEBI (Listing Obligations & Disclosure
Requirements), Regulations, 2015 the Resolution Professional (“RP”) on 29" May, 2018 has
considered and taken on record the audited financial results and for the quarter and year ended
31% March, 2018.

The audited financial statements and Audit report is enclosed herewith.

Since the company is under Corporate Insolvency Resolution Process, the resolution
professional reviewed and considered the results and approved the same for filing as per
Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements), Regulations, 2015.
Please acknowledge receipt.

Thanking you,

Yours faithfully,

for Ferro Alloys Corporation Limited

el

RitEs: Chaudhry
Sr.'Géneral Manager (Legal) &
Company Secretary

FERRO ALLOYS CORPORATION LIMITED

CIN No. L452010R1955PLC008400

Corp. Office : FACOR HOUSE, A-45-50, Sector-16, Noida, District Gautam Buddh Nagar, Uttar Pradesh-201 301 India * T +91-120-417 1000 « F +91-120-425 6700 » E.: facordelhi@facorgroup.in
Regd. office & Works : D. P. Nagar, Randia-756 335, Dist. Bhadrak, Orissa, India * T +91-6784-240 230 * F +91-6784-240 626 * E.. facorcep@facorcep.in
Head Office : Shreeram Bhawan, TUMSAR - 441 912, Dist. Bhandara, Maharashtra, India * T+91-7183-232233, & 233090 « F+91-7183-232271 » E.: facorho@facorgroup.in
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DEL/SEC/119
29" May, 2018

The Secretary The General Manager

The Bombay Stock Exchange Ltd. Department of Corporate Services
Phiroze Jeejeebhoy Towers The Bombay Stock Exchange Lid.
Dalal Street 1* Flaor, New Trading Ring
MUMBAI- 400 001. Rotunda Building, B.J. Towers

Dglal Street, Fort
MUMBAI- 400 001.

Re: Scrip Code: 500141
Sub: Declaration u/r 33(3) (d) of the Securities & Exchange Board of India (SERI)

(Listing Obligations & Disclosure Reguirements), Requlations, 2015

Cear Sir,

Pursuant o the provisions of Regulstion 33(3){d) of the SEBI LODR Regulations read with Circular
no. SEBI/LAD-NRO-GN/20D/16-17/001 dated 25/5/2016 and Circular no. CIR/CFD/CMD/56/2016 dated
27{5{2016, issued by the Securities & Exchange Board of India (SEBI), we hereby declare that the
Auditors” Report as submitted by M/s K.K. Mankeshwar & Co. Statutory, Auditors on the Audited
Standalone Financial Statement for the vear ended 31* March, 2018 and the Audited Consalidated
Financial Statement for the year ended 31% March 2018 are with un-modified opinion.

This is for your information and record
Thanking vou,

Yours faithfuiiy,
far Ferro Atloys Corporation Limited

Wﬁhﬂ/ %@@ 4

Manoj Saraf ‘,/ :

Managing Director {!

-

Encl: As above

FERRO ALLOYS CORPORATION LIMITED

CIN No. L452010R1355PLC0O08400
. Office : FACUR HOUSE. A-45-50, Sector-16, Mowds, Distric) Geutans Buddh Masar, Utar Pradesh-200 301 India » T-+90-120.817 1000 + F +97-120.425 6708 » E; SscorduBihE facongreup.in
fegd. office & Works : D P Mager, Randia 756 315, Dist. Bhedrel Ocssa, India + T 4916754240 230 » F #%1-6754-240 676 » E.- facomep(@iacorcep.in
Head Office « Shrzararn Bhawan, TUMSAR - 441 917, Dist Bhandam, Maherashie, India » T#91-7183-2129%2 & 233003 « F+0]-7[33-732271 + E.- facorhofifacorgroup n

www.facorgroup.in



K.K. MANKESHWAR & CO. KINGSWAY, NAGPUR - 440 001

PH.:91.712- 6629946 / 47, 2554223
{ CHARTERED ACCOUNTANTS FAX NO.: 91-712- 6629948 / 6613404

i ! E-mail : mail@kkmindia.com

INDEPENDENT AUDITORS’ REPORT
ON STANDALONE FINANCIAL STATEMENTS
FOR QUARTER & YEAR ENDED 315" MARCH 2018

To,
| The Resolution Professional
Ferro Alloys Corporation Limited

1. The Hon'ble National Company Law Tribunal, Kolkata (“"NCLT”) admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed against Ferro Alloys Corporation
Ltd. and appointed Mr. K. G. Somani as the Interim Resolution Professional under
Insolvency and Bankruptcy Code, 2016 ("Code") vide order dated 6 July, 2017. Further
the Committee of Creditors (*COC") constituted during the CIRP has confirmed the
appointment of Mr. K. G. Somani as the Resolution Professional ("RP") on 4™ August, 2017
to manage the affairs of Ferro Alloys Corporation Limited as per the provisions of
Insolvency and Bankruptcy Code, 2016.

§ : 2. As per the Section 134 of the Companies Act, 2013 the financial statements of a company
| | are required to be authenticated by the chairperson of the board of directors, where
authorized by the Board or at least two directors, of which one shall be the managing
¢ i director or the CEO (being a director), the CFO and the Company Secretary where they are
| appointed. In view of the pendency of the CIRP, these powers are now vested with Mr. K.
i G. Somani in his capacity as the RP from 6™ July, 2017 (Corporate Insolvency Resolution
commencement date) as per the provisions of the Code.

3. We have audited the accompanying statement of Standalone Financial Results
("Statement”) of Ferro Alloys Corporation Limited (‘the Company’) for the quarter
ended 31% March, 2018 and year to date from April 1, 2017 to March 31, 2018 attached
herewith, being submitted by the Company pursuant to the requirement of regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with
SEBI Circular No, CIR/CFD/FAC/62/2016 dated July 5, 2016. This Statement which is the
responsibility of the Company’s Management and has been considered by the Resolution
Professional, has been prepared on the basis of the related financial statements which are
in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to express an opinion on the same.

4. We conducted our audit in accordance with the Standards on Auditing issued by the
| Institute of Chartered Accountants. Those standards requires that we plan and perform the
audit to obtain moderate assurance as to whether the Financial Statements are free of
| material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the standalone financial statements. The
i procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the standalone financial statements that
give a true and fair view in order to design audit procedures that are appropriate inc_t,h_e_\
)

7] =
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K.K. MANKESHWAR & CO. Continuaton Sheet.

CHARTERED ACCOUNTANTS

circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone financial
statements. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements.

5. In our opinion and to the best of our information and according to the explanations given
to us, these quarterly standalone financial results as well as the year to date results:

a. Are presented in accordance with the requirements of the Regulation raed with the
circular in this regard; and

b. gives a trues and fair view of the total comprehensive inceme comprising of net
profits and other comprehensive income and other financial information for the
quarter and year ended March 31,2018.

Other Matter
6. Emphasis of Matters:

a. As per Note 8(a) to the Financial Results, that the Corporate Guarantee extended
by the Company along with Facor Alloys Limited to the bankers (consortium) of
Facor Steels Limited for Rs. 142.40 Crores has been invoked to the extent of Rs.
33.82 Crores. The Company has not made any provision for the invoked amount,
as the same is being contested.

b. As per Note 8(b) to the Financial Results, the Corporate Guarantee given by the
company for its subsidiary Facor Power Limited to Rural Electrification Corporation
Limited (REC) has been invoked amounting to Rs. 510.98 Crores and interest
thereon as on 31% March, 2018 for which, the Company is contesting.

c. As per Note 8(c) of the Financial Results, the Revisional Authority, DDM has issued
a demand notices for Rs. 200.56 Crores (with respect to Ostapal mine toward
compensation for excess mining during the period from 2000-01 to 2006-07) and
Rs.0.55 crores (being the price towards compensation u/s 21(5) of MMDR Act,
1957 for production without/in excess of the environmental clearance for the
period from 2000-01 to 2010-11) in respect of Kathpal Mine. The revisional
authority, Ministry of Mines New Delhi vide order dtd 10.05.2018 has ordered stay
of the aforesaid demands till the next date of hearing.

d. As per Note 8(d) of the Financial Results, a demand of Rs, 63.27 Crores (including
penalty of Rs. 31.63 Crores) has been raised by Commissioner, GST & Central
Excise, Bhubaneswar vide its order dated 315 October, 2017, levying service tax in
respect of Corporate Guarantee issued by the Company to Financial
Institutions/Banks for the Loans/facilities sanctioned in favour of its subsidiary. The
same Is not provided for as the Company is contesting the same.

e. As per Note 8(e) of the financial results, a demand of Rs, 28.38 Crores has been
raised by The Commissioner, GST & Central Excise, Bhubaneshwar vide its order
dated 15.05.2018 related to availment and transfer of Service Tax for the period
from April, 2013 to June, 2017, which liability, the Company is contesting.

Our opinion is not modified in respect of the above matters
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7. The Financial Results of the Company for the quarter ended 31% March, 2017 were audited
by the previous auditor and have expressed an unmodified opinion on the same.
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-
Abhay Upadhye
Partner
Membership No. 049354
For and on Behalf of
K. K. Mankeshwar & Co.
Chartered Accountants
FRN: 106009W

Noida, UP dated the
29" May, 2018
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KINGSWAY, NAGPUR - 440 001
PH.:91-712- 6629946 / 47, 2554223
FAX NO.: 91-712- 6629948 / 6613404
E-mail : mail@kkmindia.com

INDEPENDENT AUDITORS’ REPORT
ON CONSOLIDATED FINANCIAL STATEMENTS
FOR QUARTER & YEAR ENDED 315" MARCH 2018

The Resolution Professional
Ferro Alloys Corporation Limited

1.

The Hon'ble National Company Law Tribunal, Kolkata ("NCLT") admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed against Ferro Alloys
Corporation Ltd, and appointed Mr. K. G. Somani as the Interim Resolution
Professional under Insolvency and Bankruptcy Code, 2016 (“Code”) vide order dated
6™ July, 2017. Further, the Committee of Creditors ("COC") constituted during the
CIRP  has confirmed the appointment of Mr. K. G. Somani as the Resolution
Professional (*RP”) on 4™ August, 2017 to manage the affairs of Ferro Alloys
Corporation Limited as per the provisions of Insolvency and Bankruptcy Code, 2016.

As per the Section 134 of the Companies Act, 2013 the financial statements of a
company are required to be authenticated by the chairperson of the board of directors,
where authorized by the Board or at least two directors, of which one shall be the
managing director or the CEQC (being a director), the CFO and the Company Secretary
where they are appointed. In view of the pendency of the CIRP, these powers are now
vested with Mr, K. G. Somani in his capacity as the RP from 6" July, 2017 (Corporate
Insolvency Resolution commencement date) as per the provisions of the Code,

We have audited the accompanying statement of Consolidated Financial Results
("Statement”) of Ferro Alloys Corporation Limited (‘the Holding Company’) and its
subsidiaries (the holding company, its subsidiaries and its associates together referred
to as “the Group”) for the year ended 31% March, 2018 (‘the Statement’) being
submitted by the Holding Company pursuant to the requirement of regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with
SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. This Statement which is
the responsibility of the Company’s Management and has been considered by the
Resolution Professional, has been prepared on the basis of the related Consolidated
financial statements which are in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standards prescribed under section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express an
opinion on the same.

We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants. Those standards requires that we plan and perform
the audit to obtain moderate assurance as to whether the Financial Statements are
free of material misstatement. An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Holding Company’s
preparation of the consolidated financial statements that give a true and fair vie
order to design audit procedures that are appropriate in /
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An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Holding Company’s
Directors, as well as evaluating the overall presentation of the consolidated financial
statements. We believe that the audit evidence obtained by us is sufficient and

appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

We did not audit the financial statements of subsidiaries, whose financial statements
reflect total assets of Rs. 6.30 lacs as at 31% March 2018, total revenues of Rs. NIL
lacs for the year ended on that date, and financial statements of associates in which
the share of profit of the group is Rs. NIL lacs. These financial statements have been
audited by other auditors whose reports have been furnished to us and our opinion is
based solely on the reports of the other auditors. Also management has not
consolidated the financials of Facor Power Limited for the year 2017-18 since REC has
invoked the provisions of The Securatisation and Reconstruction of Financial Assets
and Enforcement of Security Interest Act, 2002 (SARAFAESI) and have taken physical
possession of the assets of the Facor Power Limited in terms of Section 13(4) and
Section 13(12) of SARAFAESI Act W.e.f 7t November, 2017. Due to loss of control and
influence and curtailment of shareholder's rights, Facor Power Limited has lost the
status of Subsidiary company of Ferro Alloys Corporation Limited (FACOR) and hence
is not consolidated.

In our opinion and to the best of our information and according to the explanations
given to us, and based on the considerations of the reports of the other auditors
referred to in paragraph 6 above, the Statements:

(a) Includes the results of the following entities:
Subsidiaries
M Facor Reality and Infrastructure Ltd.
i Facor Energy Ltd., Guernsey

Associate
i. Boula Platinum Mining Pvt. Ltd.

(b) Is presented in accordance with the requirements of the Regulation 33 of the SEBI
( Listing Obligations and Disclosure Requirements) Regulations, 2015:; and

(c) Gives a true and fair view of the total comprehensive income comprising of net
profits and other comprehensive income and other financial information for the
quarter and year ended March 31, 2018.

As per the audit conducted by us nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the aforesaid
Indian Accounting Standards i.e Ind AS and other accounting principles generally
accepted in India does not give a True and Fair view of the Net profit and other
financial information of the Company for the year ended 31% March 2018.
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a. As per Note 8(a) to the Financial Results, that the Corporate Guarantee
extended by the Company along with Facor Alloys Limited to the bankers
(consortium) of Facor Steels Limited for Rs. 142.40 Crores has been invoked to
the extent of Rs. 33.82 Crores. The Company has not made any provision for
the invoked amount, as the same is being contested.

b. As per Note 8(b) to the Financial Results, the Corporate Guarantee given by
the company for its subsidiary Facor Power Limited to Rural Electrification
Corporation Limited (REC) has been invoked amounting to Rs. 510.98 Crores
and interest thereon as on 31% March, 2018 for which, the Company is
contesting.

c. As per Note 8(c) of the Financial Results, the Revisional Authority, DDM has
issued a demand notices for Rs. 200.56 Crores (with respect to Ostapal mine
toward compensation for excess mining during the period from 2000-01 to
2006-07) and Rs.0.55 crores (being the price towards compensation u/s 21(5)
of MMDR Act, 1957 for production without/in excess of the environmental
clearance for the period from 2000-01 to 2010-11) in respect of Kathpal Mine.
The revisional authority, Ministry of Mines New Delhi vide order dtd 10.05.2018
has ordered stay of the aforesaid demands till the next date of hearing.

d. As per Note 8(d) of the Financial Results, a demand of Rs. 63.27 Crores
(including penalty of Rs. 31.63 Crores) has been raised by Commissioner, GST
& Central Excise, Bhubaneswar vide its order dated 315 October, 2017, levying
service tax in respect of Corporate Guarantee issued by the Company to
Financial Institutions/Banks for the Loans/facilities sanctioned In favour of its
subsidiary. The same is not provided for as the Company is contesting the
same.

e. As per Note 8(e) of the financial results, a demand of Rs. 28.38 Crores has
been raised by The Commissioner, GST & Central Excise, Bhubaneshwar vide
its order dated 15.05.2018 related to availment and transfer of Service Tax for
the period from April, 2013 to June, 2017, which liability, the Company is
contesting.

Our opinion is not modified in respect of the above matters

10. The Financial Results of the Company for the quarter ended 315 March, 2017 were
audited by the previous auditor and have expressed an unmodified opinion on the
same.
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Abhay Upadhye

Partner

Membership No. 049354
For and on Behalf of

K. K. Mankeshwar & Co.
Chartered Accountants
FRN: 106009wW

Noida, UP dated the
29" May, 2018




