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Date : 30t May, 2023

1. The Manager, 2, The Secretary,
Department of Corporate Services National Stock Exchange of India Ltd.
BSE Limited, “Exchange Plaza”,
Phiroze Jeejeebhoy Towers, 25t Floor, Bandra - Kurla Complex, Bandra (E)
Dalal Street, Mumbai - 400 001 Mumbai - 400 051

Dear Sir,

Ref : Compliance with Regulation 30 and 33 of the SEBI (Listing Obligations and Displosqre
Requirements) Regulations, 2015

Sub : Qutcome of the Board Meeting

Please be informed that the Board of Directors of the Company in its adjourned Board meeting held on
30t May, 2023 (Original Board meeting held on 25t May, 2023), has inter-alia, approved the Audited
Standalone and Consolidated Financial Results for the quarter and year ended on 31st March, 2023
along with Statement of Assets and Liabilities and Statement of Cash Flow. The Statutory Auditors of
the Company, M/s. ALPS & Co., have issued Audit Reports with modified opinion on the Standalone
and Consolidated Audited Financial Results of the Company for the year ended 315t March, 2023.

The copy of Results along with Statement of Assets and Liabilities, Statement of Cash Flow, Auditors
Reports on the Audited Financial Results and the Statements on Impact of Audit Qualifications are
enclosed.

The Board meeting commenced on 25% May, 2023 at 01:00 p.m. then adjouned at 10:30 p.m. on 25t
May 2023, the Board reassembled at the adjourned Board Meeting on 30th May, 2023 at 12:30 p.m. and
concluded at 08:15 p.m. on 30% May, 2023.

This is for your information and record.
Thanking you,

Yours faithfully,
for Energy Development Company Limited

VIJAYSHRE :
E BINNANI ¢
Vijayshree Binnani

(Company Secretary)
Encl: a/a

REGISTERED OFFICE : VILL. HULUGUNDA, TALUKA SOMAWARPET, DIST. KODAGU, KARNATAKA - 571 233
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INDEPENDENT AUDITORS’ REPORT

THE BOARD OF DIRECTORS
ENERGY DEVELOPMENT COMPANY LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL RESULTS
ADVERSE OPINION

We have audited the accompanying standalone financial results of Energy Development Company Limited (hereinafter referred
to as the “Company”) for the year ended 31st March, 2023 and the notes thereon (hereinafter referred to as thé “standalone
financial results”) attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from
time to time (hereinafter referred to as “the Listing Regulations”). The standalone financial results have been initialled by us for
the purpose of identification.

In our opinion and to the best of our information and according to the explanations given to us:

a) Except for the matters dealt with in the Basis for Adverse Opinion paragraph given below, the standalone financial results
have been presented in accordance with the requirements of Regulations 33 of the Listing Regulations in this regard; and

b) Due to the significance of the matters described in the Basis for Adverse Opinion paragraph given herein below, the
standalone financial results do not give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards and other accounting principles generally accepted in India of the
net profit for the year ended 31st March, 2023 and other comprehensive income and other financial information for the
year ended on that date.

BASIS FOR ADVERSE OPINION
Attention is drawn to the following notes of the standalone financial results:

a. Note 7(a), 7(b) and 7(c) regarding investments, loans and other receivables aggregating to Rs. 2,927.60 lakhs in Arunachal
Pradesh and Uttarakhand Undertaking transferred pursuant to the agreement dated 9th November, 2015 and
consideration of Rs. 4,994.52 lakhs recoverable in this respect. In view of the uncertainty and non-fulfilment of the
conditions precedent to the agreement, amount recoverable thereagainst is doubtful of recovery and considering the
progress of underlying projects, value of investments and loans in these companies have been significantly impaired.
Impact in this respect have not been ascertained by the management and recognised in the standalone financial results;

b. Note 8(a) regarding non-determination of terms and conditions of repayment and realisable amount in respect of
outstanding loans of Rs. 2,748.08 lakhs from wholly owned subsidiary companies. Impact in this respect have not been
ascertained by the management and recognised in the standalone financial results;

c. Note 8(b) regarding impairment in the value of investments aggregating to Rs. 5,200.00 lakhs in one of the wholly owned
subsidiary company. Impact in this respect have not beén ascertained by the management and recognised in the
standalone financial results;

d. Note 9(a), 9{b) and 9(c} regarding outstanding amount of Rs. 3,394.38 lakhs in respect of trade receivables, loan amounting
to Rs. 313.50 lakhs (including interest accrued thereon) and security deposits/ retention money amounting to Rs. 161.17
lakhs given/ recoverable to/ from certain companies which are doubtful of recovery and considering recoverability etc. are
prejudicial to the interest of the Company. In absence of the provision thereagainst, the profit for the year and amount of
“financial assets- current” is overstated to that extent. Impact in this respect have not been ascertained by the
management and recognised in the standalone financial results;

e. Note 10 regarding payment of remuneration amounting to Rs. 40.20 lakhs to an erstwhile director, pending necessary
approvals, being shown as recoverable as stated in the said note;



~ f. Note 11 regarding non-reconciliation of certain debit and credit balances including loans, advances, creditors, with
) confirmation thereof. Adjustments/ impact with respect to these are currently not ascertainable and as such cannot be
-commented upon by us;

g Note 12 regarding receipt of demand notices aggregating to Rs. 18,817.47 lakhs pertaining to Income Tax Assessment Order
for Assessment Years 2011-2012 to 2020-2021 and stay of demand pursuant to application filed by the Company. The
Company has preferred necessary appeals before the Commissioner of Income Tax (Appeals). Impact in this respect is
présently not ascertainable;

h. Overall impact with respect to above, except in case of (d) above, even though likely to be material, are not ascertainable
and as such cannot be commented upon by us.

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred to as “SAs”) notified under section
143(10) of 't})e Companies Act, 2013, as amended from time to time (hereinafter referred to as “the Act”). Our responsibilities
under those SAs are further described in the “Auditors’ Responsibilities for the Audit of the Standalone Financial Results” section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (hereinafter referred to as “the ICAI”) together with the ethical requirements that are relevant to our audit
of the standalone financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and agpropriate to provide a basis for our adverse opinion on the standalone financial results.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE STANDALONE FINANCIAL RESULTS

These standalone financial results have been prepared based on the standalone financial statements. The Company’s Board of
Directors are responsible for the preparation of these standalone financial results that give a true and fair view of the net profit
for the year ended 31st March, 2023 and other comprehensive income and other financial information of the company in
accordance with the recognition and measurement principles laid down in Indian Accounting Standard notified under Section
133 of the Act read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE STANDALONE FINANCIAL RESULTS

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken based on these
standalone financial results.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial results, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

Obtain an understanding of internal control relevant to the audit to design audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing an opinion whether the Company
has adequate internal financial controls with respect to standalone financial statements in place and the operating
effectiveness of such controls but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors;

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in'the standalone financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Company to cease to continue as a going
concern; and

Evaluate the overall presentation, structure and content of the standalone financial results, including the disclosures, and
whether the standalone financial results represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial results that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the standalone financial results may be influenced.
We consider quantitative materiality and qualitative factors in (i} planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to

bear on our independence, and where applicable, related safeguards.




OTHER MATTERS

These standalone financial results include the results for the quarter ended 31st March, being the balancing figures between the
audited figures in respect of the full financial year and the published year to date figures up to 31st December of the relevant
financial year, which were subject to limited review by us as required under the Listing Regulations. Our opinion is not modified
in respect of this matter,

FORALPS &CO.

UDIN: 23052751BGQJKZ8413
PLACE OF SIGNATURE: Kolkata
DATE: 30th May, 2023
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Regd. Office: Harangi Hydro Electric Project, Village- Hulugunda, Taluka- Somawarpet,
District- Kodagu, Karnataka- 571 233
E-mail: edclcal@edclgroup.com; Website: wiww.edclgroup.com

7(c)

Sale consideration of Rs. 4,994.52 lakhs pertaining to Arunachal Pradesh Undertaking in terms of
note no. 7{a} abave is outstanding as on 31st March, 2023. Pending fulfilment of conditions and
approvals etc. in terms of the agreement and pending recovery thereof, the said amount has been
considered good and recoverable and is included under “Other financial assets- current” in Note

1 “Statement of Audited Standalone Assets and Liabilities”.

g{a)

In respect of loans granted to wholly owned subsidiary companies, terms and conditions of
repayment, etc and amount realisable thereagainst have not been determined as on the reparting
date. Pending determination of the same, loans of Rs 2,748 08 lakhs outstanding as On 31st
March, 2023 have been carried at book value and adjustments required in this respect have not

been ascertained,

e

In respect of one of the wholly owned subsidiary company, the net worth has been completely

’ eroded and the current liabilities have exceeded curremi assets as on 3lst March, 2023
Impairment in the value of investments in equity and preference shares aggregating 10 Rs |

5,200.00 lakhs of the said subsidiary, considering thesz to be stralegic s natwre, pending |

| determination thereof has not been considered necessary. }

T

| Trade receivables, as disclosed in Note 1 “Statement of Audited 3@3‘5&%@@ fseis and Labibties”
| include balances of Rs. 3,349.38 Iakhs which are outstendng lov » constderalls peried of ume

a — o ; . . : - - e ¥
Loans, as disclosed in Note 1 “Statement of Audited Standalone Assets ond Lintelhities” include Ry

| 313,50 Jakhs {including interest acorued thereon} recoverable from & cosnpany witich is Wing |
| outstanding as on 31st March, 2023. :

| “Other financial assets~ current” in Note 1 “Sisiernent of Nudied Stendalone fAssets and
| Liabilities” indude security deposits/ retention maney amountsy 85 Re. 16107 Likhe which are
lying outstanding fior a considerable period of tme.

O AR

| considered necessary.

[Pending outceme of the recovery ol the Sbove AMOUNT, nd MAVISTLT EAIER these have been

T Remuneration amounting o Rs. 40.20 hakls paid 10 an eratwhile dirsctor of the Company,

consdering the profitability for the year ended 315t March, 2023 and provisiong of section 197 of
| the GCompanies Agk, 2013 read with Sshetiula ¥ o the Campinies A, 2013, have Bega conslderad
{ recovergble during the quarter and year gnded 313t March, 3023, The above amount, pendimg |

sssary approvals, being held fo trust, has been Included under “Other finandial sssts- current”
e 1 “Statementof Audited Syandalone Assets and Linbllives™,

ki

{ahit sl CreGit DAIANCEs INCIUGING IN FESPECE Ol 1041, A0vances
Jon gnd conseguents] recondlistion thereof,
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results - Standalone

..Stqtemeﬁt on Impéict of Audit Qual{ﬁ;ﬁa‘élbﬁs f‘or”ghe‘Financi'a’l'Yfé'a? erided 31st March 9923
[Regulation 33 of the SEBI {LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted
1. {as reported before Figures
Sk, particulars adjusting for {Audited
No. qualifications) figures after
adjusting for
qualifications)
1. { Turnover / Total income Rs. 1,410.05 lakhs
2. | Total Expenditure Rs. 1,358.09 lakhs
. h -
Net Proﬁt/(L.oss). (excluding other Rs. 65.26 lakhs
3. | comprehensive income) Not
4, | Earnings Per Share Rs.0.14 Ascertainable
5. | Total Assets Rs. 26,128.81 lakhs
6. | Total Liabilities Rs. 9,726.67 lakhs
7 Net Worth Rs. 16,402.14 lakhs
Any other financial item(s) (as felt appropriate
8. | by the management) - -

Audit Qualification {each audit qualification separately):

Qualification 1
a.

Details of Audit Qualification:

Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 7{a), 7(b) and 7(c) regarding investments, loans and other receivables aggregating to
Rs. 2,927.60 lakhs in Arunachal Pradesh and Uttarakhand Undertaking transferred
pursuant to the agreement dated 9th November, 2015 and consideration of Rs. 4,994.52
lakhs recoverable in this respect. In view of the uncertainty and non-fulfilment of the
conditions precedent to the agreement, amount recoverable thereagainst is doubtful of
recovery and considering the progress of underlying projects, value of investments and




loans in these companies have been significantly impaired. Impact in this respect have not
been ascertained by the management and recognised in the standalone financial results.

b. Type of Audit Qualification: Qualified-Opinien / DiselaimerofOpinion / Adverse Opinion

c. Frequency of qualification: Whether appeared-first-time / repetitive/-since-hew-long
o

d. For Audit Qualification(s) where the impact is quantified by the auditor,

. Management's Views: Not Applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not
Applicable

(ii) If management is unable to estimate the impact, reasons for the same:

There is uncertainty regarding implementation of the projects at Arunachal
Pradesh and Uttarakhand Undertaking and fulfilment of the conditions
precedent of the agreement entered into with respect to the same.

(iii) Auditors' Comments on (i} ar (ii) above: As stated herein above, the impact
with respect to above and consequential adjustments cannot be ascertained
by the management and as such cannot be commented upon by us.

Qualification 2

a.

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023 -

Note 8(a) regarding non-determination of terms and conditions of repayment and
realisable amount in respect of outstanding loans of Rs. 2,748.08 lakhs from wholly owned
subsidiary companies. Impact in this respect have not been ascertained by the
management and recognised in the standalone financial results.

Type of Audit Qualification: Qualified-Opinion / DisclaimerofOpinion / Adverse Opinion

Frequency of qualification: Whetherappeared-first time / repetitive/since-how-long
i

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable

e.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not
Applicable
(ii) If management is unable to estimate the impact, reasons for the same: |

Pending determination of terms and conditions of repayment and amount




realisable thereagainst, outstanding loans have been carried at book value
and adjustments required in this respect have not been ascertained.

(iii) Auditors' Comments on (i) or (ii) above: As stated herein above, the impact
with respect to above and consequential adjustrnents has not been
ascertained by the management and as such cannot be commented upon by
us.

Qualification 3

a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 8(b) regarding impairment in the value of investments aggregating to Rs. 5,200.00
lakhs in one of the wholly owned subsidiary company. Impact in this respect have not been
ascertained by the management and recognised in the standalone financial results.
b. Type of Audit Qualification: Qualified-Opinion / DisclaimerofOpinion / Adverse Opinion
¢. Frequency of qualification: Whetherappeared-first time / repetitive/since-howlong
continuing
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Nat Applicable
e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not
Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

Considering the investments to be strategic in nature, impairment has not
been determined and given effect to in the standalone financial results.

(iii) Auditors’ Comments on (i) or (i) above: As stated herein above, the impact
with respect to above and consequential adjustments cannot be ascertained
by the management and as such cannot be commented upon by us.

Qualification 4

a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 9(a)}, 9(b) and 9(c) regarding outstanding amount of Rs. 3,394.38 lakhs in respect of
trade receivables, loan amounting to Rs. 313.50 lakhs (including interest accrued thereon)
and security deposits/ retention money amounting to Rs. 161.17 lakhs given/ recoverable
to/ from certain companies which are doubtful of recovery and considering recoverability
etc. are prejudicial to the interest of the Company. In absence of the provision
thereagainst, the profit for the year and amount of “financial assets- current” is
overstated to that extent. Impact in this respect have not been ascertained by the
management and recognised in the standalone financial results.




b. Type of Audit Qualification: Qualified-Opinien / DisclaimerofOpinion / Adverse Opinion

c. Frequency of qualification: Whetherappeared-first time / repetitive/since hewlong

continuing

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Pending outcome of the recovery of the above amounts, no provision against the
same have been considered necessary.

e. For Audit Qualification{s) where the impact is not quantified by the auditor:

(i} Management's estimation on the impact of audit qualification: Not Applicable

(i) If management is unable to estimate the impact, reasons for the same: Not Applicable

(iii) Auditors' Comments on (i} or {ii} above: Not Applicable

Qualification 5
a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 10 regarding payment of remuneration amounting to Rs. 40.20 lakhs to an
erstwhile director, pending necessary approvals, being shown as recoverable as stated
in the said note

b. Type of Audit Qualification: Qualified-Opinion / DisclaimerofOpinion / Adverse

Opinion

c. Frequency of qualification: Whetherappeared-first time / repetitive/since-how-long
.y

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not
Applicable
{ii) If management is unable to estimate the impact, reasons for the same: The

above amount, pending necessary approvals, being held in trust, has been
included under “Other financial assets- current” in Note 1 “Statement of
Audited Standalone Assets and Liabilities”.

(iif) Auditors' Comments on (i} or (ii} above: Impact in this respect has not been
ascertained by the management and as such cannot be commented upon by
us.

Qualification 6

a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-




e

Note 11 regarding non-reconciliation of certain debit and credit balances including loans,
advances, creditors, with confirmation thereof. Adjustments/ impact with respect to
these are currently not ascertainable and as such cannot be commented upon by us.

Type of Audit Qualification: Qualified-Opinicn / DisclaimerofOpinion / Adverse Opinion

Frequency of qualification: Whetherappeared-first-time / repetitive/since-howlong
.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(i) If management is unable to estimate the impact, reasons for the same: Impact will
become ascertainable only upon reconciliations and confirmations.

(iii) Auditors' Comments on (i) or (i) above: Impact in this respect has not been ascertained
by the management and as such cannot be commented upon by us.

Qualification 7

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 12 regarding receipt of demand notices aggregating to Rs. 18,817.47 lakhs
pertaining to Income Tax Assessment Order for Assessment Years 2011-2012 to 2020-
2021 and stay of demand pursuant to application filed by the Company. The Company
has preferred necessary appeals before the Commissioner of Income Tax {Appeals).
Impact in this respect is presently not ascertainable.

Type of Audit Qualification: Qualified-Opinien / B;selamer—ef—@pm;ea/ Adverse Opinion

Frequency of qualification: Whether-appeared-first time / repetitive/since-howdong
continging

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i} Management's estimation on the impact of audit qualification: Not Applicable

{ii) If management is unable to estimate the impact, reasons for the same: As per the legal
and professional advice received, the allegations and contentions made by the Income
Tax Authorities are legally not tenable and no liability as such is expected to arise in this
respect. Matter being pending in appeal, impact in this respect as such are not
determinable.

{iii) Auditors' Comments on (i) or (ii) above: Impact in this respect has not been ascertained

by the management and as such cannot be commented upon by us.




Signatories:

[PeE@/Vanaging Director -

ECFO }’ C\e =4

#Audit Co ittee Chairman

o “’
N@W 2
@EStatutory Auditor

Place: New Delhi I KotKota //

Date: 30th May, 2023 \ A CC/
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INDEPENDENT AUDITORS’ REPORT

THE BOARD OF DIRECTORS
ENERGY DEVELOPMENT COMPANY LIMITED k

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL RESULTS
ADVERSE OPINION

We have audited the accompanying consolidated financial results of Energy Development Company Limited (hereinafter referred
to.as “the Parent Company”), its subsidiaries (the Parent Company and its subsidiaries together referred to as “the Group”) and
associate for the year ended 31st March, 2023 and the notes thereon (hereinafter referred to as “the consolidated financial
results”) attached herewith, being submitted by the Parent Company pursuant to the requirement of Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from
time to time (hereinafter referred to as “the Listing Regulations”). The consolidated financial results have been initialled by us for
the purpose of identification.

In our opinion and to the best of our information and according to the explanations givén tous:

i. The consolidated financial results include the annual financial results of the following entities:
Name of the subsidiaries
Ayyappa Hydro Power Limited
EDCL Power Projects Limited
EDCL Arunachal Hydro Project Private Limited
Eastern Ramganga Valley Hydel Projects Company Private Limited
Sarju Valley Hydel Projects Company Private Limited

Name of the associate
Arunachal Hydro Power Limited

ii. Except for the matters dealt with in the Basis for Adverse Opinion given below, the consolidated financial results are
presented in accordance with the requirements of Regulation 33 of the Listing Regulations this regard; and

iii. Due to the significance of the matter described in the Basis for Adverse Opinion paragraph given herein below, the
consolidated financial results do not give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards and other accounting principles generally accepted in India of the
consolidated net profit for the year ended 31st March, 2023 and other comprehensive income and other financial information
of the Group and its associate for the year ended on that date.

BASIS FOR ADVERSE OPINION
Attention is drawn to the following notes of the consolidated financial results:

a. Note 3 regarding non-consolidation of financial results of two subsidiary companies viz, Eastern Ramganga Valley Hydel
Projects Company Private Limited and Sarju Valley Hydel Projects Company Private Limited and associate companies namely
Arunachal Hydro Project Limited for the quarter and year ended 31st March, 2023 due to non-availability of audited financial
statements of these companies for the year ended 31st March, 2023. Figures pertaining to these subsidiaries for the period
up to 31st December, 2022 were considered based on unaudited financial statements submitted by the management of the
Parent Company and results for the quarter ended 31st December, 2022 as included in these consolidated financial results
have been taken as reported earlier based on the same. Consolidation of these subsidiaries for the purpose of these
consolidated financial results have been considered as stated in note no. 3. Impact in this respect are presently not
ascertainable and as such cannot be commented upon by us;




b. Note 7(a), 7(b) and 7(c) regarding investments and loans aggregating to Rs. 1,817.26 lakhs in Arunachal Pradesh Undertaking
transferred pursuant to the agreement dated 9th November, 2015 and consideration of Rs. 4,994.52 lakhs recoverable in this
respect. In view of the uncertainty and non-fulfilment of the conditions precedent to the agreement, amount recoverable
thereagainst is doubtful of recovery and considering the progress of underlying projects, value of investments and loans in
these companies have been significantly impaired. Impact in this respect have not been ascertained by the management and
recognised in the consolidated financial results;

c. Note 8(a), 8(b) and 8(c) regarding outstanding amount of Rs. 3,394.38 lakhs in respect of trade receivables, loan amounting
to Rs. 586.50 lakhs (including interest accrued thereon) and security deposits/ retention money amounting to Rs. 196.17
lakhs given/ recoverable to/ from certain companies which are doubtful of recovery and considering recoverability etc. are
prejudicial to the interest of the Group. In absence of the provision there against, the profit for the year and amount of
“financial assets- current” is overstated to that extent. Impact in this respect have not been ascertained by the management
and recognised in the consolidated financial results;

d. Note 9(a) and 9(b} regarding payment of remuneration amounting to Rs. 40.20 lakhs and Rs. 4.22 lakhs to an erstwhile
director of the Parent Company and Director of one of the wholly owned subsidiary company respectively, which is pending
necessary approvals in this respect;

e. Note 10 regarding non-provision of interest, pending finalisation of terms and conditions of the loan and determination of
amount thereof, in respect of loan of Rs. 2,000.00 lakhs taken from a body corporate by a subsidiary company;

f. Note 11 regarding non-reconciliation of certain debit and credit balances including loans, advances, creditors, with
confirmation thereof. Adjustments/ impact with respect to these are currently not ascertainable and as such cannot be
commented upon by us; '

g. Note 12 regarding capital projects pertaining to Uttarakhand Undertaking pertaining to two subsidiary companies carried
forward as capital work-in-progress amounting to Rs. 2,971.24 lakhs. In this respect, the auditor of the respective subsidiary
companies has given Disclaimer of Opinion in respect of financial statements for the year ended 31st March, 2022 stating
that they have not been able to receive the required information and details and in absence of necessary audit evidences,
they were unable to express any opinion;

h. Note 14(a) regarding receipt of demand notices aggregating to Rs. 18,817.47 lakhs pertaining to Income Tax Assessments
Order for Assessment Years 2011-2012 to 2020-2021 and stay of demand pursuant to application filed by the Parent
Company. The Parent Company has preferred necessary appeals before the Commissioner of Income Tax (Appeals). Impact
in this respect is presently not ascertainable;

i. Note 14(b) regarding receipt of demand notices aggregating to Rs. 4,285.09 lakhs and Rs. 59.10 lakhs in two subsidiary
companies viz, EDCL Power Projects Limited and Ayyappa Hydro Power Limited respectively. The management of respective
subsidiary companies have preferred necessary appeals before the Commissioner of Income Tax (Appeals). Impact in this
respect is presently not ascertainable;

j-  Overall impact with respect to above, except in case of {c) above, even though likely to be material, are not ascertainable and
as such cannot be commented upon by us.

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred to as “SAs”) notified under section
143(10) of the Companies Act, 2013, as amended from time to time (hereinafter referred to as “the Act”). Our responsibilities
under those SAs are further described in the “Auditors’ Responsibilities for the Audit of the Consolidated Financial Results” section
of our report. We are independent of the Group and its associate in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (hereinafter referred to as “the ICAI”) together with the ethical requirements that are relevant to
our audit of the consolidated financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse opinion on the consolidated financial
results.




RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL RESULTS

These consolidated financial results have been prepared based on the consolidated financial statements. The Parent Company’s
Board of Directors are responsible for the preparation of these consolidated financial results that give a true and fair view of the
net profit for the year ended 31st March, 2023 and other comprehensive income and other financial information of the Group and
its associate in accordance with the recognition and measurement principles laid down in Indian Accounting Standards notified
under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group and its associate are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and its associate and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial results that give a true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial results by the Directors of the Parent Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors are responsible for assessing the Group and its
associate’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the Group and its associate or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors are also responsible for overseeing the financial reporting process of the companies included in
the Group and its associate.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL RESULTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken based on these
consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

e [dentify and assess the risks of material misstatement of the consolidated financial results, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion whether the Group
and its associate has adequate internal financial controls with reference to consolidated financial statements in place and
the operating effectiveness of such controls but not for the purpose of expressing an opinion on the effectiveness of the
Group and its associate’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors;




[

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group and its associate’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the consolidated financial results or, if such
disclosures are inadequate, to madify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group and its associate to cease to continue as
a going concern;

e Evaluate the overall presentation, structure and content of the consolidated financial results, including the disclosures, and
whether the consolidated financial results represent the underlying transactions and events in a manner that achieves fair
presentation; and

e  Obtain sufficient appropriate audit evidence regarding the financial results/ financial information of the entities within the
Group and its associate to express an opinion on the consolidated financial results. We are responsible for the direction,
supervision, and performance of the audit of the financial information of such entities included in the consclidated financial
results of which we are the independent auditors. For the other entities included in the consolidated financial results which
have been audited by other auditors, such other auditors remain responsible for the direction, supervision and performance
of the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the financial resulis that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the financial results may be influenced. We consider quantitative
materiality and qualitative factors in (i} planning the scope of our audit work and in evaluating the resuits of our work; and (ii) to
evaluate the effect of any identified misstatements in the consclidated financial results.

We communicate with those charged with governance of the Parent Company and such other entities included in the consolidated
financial results of which we are the independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

OTHER MATTERS
Attention is drawn to following:

a. Note 13 regarding restatement of certain items of consolidated financial results for the quarter and year ended 31st March,
2022 consequent to receipt of audited financial statements of two subsidiary companies.

b. These consolidated financial results include the results for the quarter ended 31st March, being the balancing figures between
the audited figures in respect of the full financial year and the published year to date figures up to 31st December of the
relevant financial year, which were subject to limited review by us as required under the Listing Regulations.

Our opinion is not modified in respect of this matter.

FORALPS&CO.
CHARTERED ACCOUNTANTS

FIRM'S REGISTRATIDNERD 343132E
\t‘{/(g '
S |

UDIN: 23052751BGQJLB3800
PLACE OF SIGNATURE: Kolkata
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Notes to the Audited Consolidated Financial Results

3

The above Statement of Audited Cansolidated Financial Results for the quarter and year ended |

31st March, 2023 along with notes thereupon including the Statement of Audited Consolidated |

Assets and Liabilities and Statement of Audited Consolidated Cash Flows as given in Note 1 and !

Note 2 respectively, were reviewed by the Audit Committee and thereafter, approved by the
Board of Directors and were taken on record at their respective meetings held on 30th May, 2023.

The Audited Consolidated Financial Results for the quarter and year ended 31st March, 2023
include the financial results of Energy Development Company Limited (hereinafter referred to as
“the Parent Company”) and its three wholly owned subsidiary companies.

The Audited Consolidated Financial Results for the quarter and year ended 31st March, 2023 have

been prepared without considering the financial results of two subsidiary companies viz. Eastern

Ramganga Valley Hydel Projects Company Private Limited and Sarju Valley Hydel Projects
Company Private Limited (hereinafter referred to as “the subsidiaries") and one associate
company “Arunachal Hydro Project Limited” (hereinafter referred to as “the associate”} since
financial statements of these companies have not been made available to the Parent Company

The balances as available from the audited financial statements for the year ended 31st March,
2022 have therefore been carried forward for the purpose of consolidation. The figures pertaining
to the subsidiaries and the associate shall be considered for consolidation and incorporation in
the consolidated financial results upon receiving the financial statements duly approved by the
Board of Directors of the respective subsidiaries and associate and audited thereof by the
| Statutory Auditors of the subsidiaries and the associate.

| Period

| Million Units _ 10.59 27.63 14.63 10811 13439

T

o & G

The generation of electricity, through the Group’s Hydel and Wind Power Projects, is seasonal in
nature. Information relating to the quarter and year ended 31st March, 2023 and 31st March, ,
2022 respectively and quarter ended 31st December, 2022 are given herein below:

Total generation and sales
Quarter ended Year ended
31stMarch, | 31st December, | 31st March, 31st March, 31st March,
2023 2022 2022 2023 2022

"Sale Value (Rs.
: in lakhs)

374.76 976.90 510.48 § 3,811.00 4,356,81

2o

| Costof materials consumed represents steel, cement and other construction materials utilized
| for construction activities.

el

£ L
M Ak

' The Group’s business segment comprises of:.
_@.Generating DiVision- Generation and Sale of electricity;

Contract Divisiofi: Constructio caavERgent, rmpl’ementati,an;“otperatiio’ma?;
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7(a)

In terms of an agreement dated 9th November, 2015, for transfer of 76% ofthe Parent Company’s *
investment in various erstwhile wholly owned subsidiaries undertaking hydel power plants in the |
State of Arunachal Pradesh and Uttarakhand having aggregate capacity of 660 MW approximately
(herein referred to as Arunachal Pradesh and Uttarakhand Undertaking respectively), to another
strategic investor, investment of Rs. 1,228.55 lakhs as on 31st March, 2023 representing 24% of
the equity and preference shares in Arunachal Pradesh Undertaking have been continued to be

held by the Parent Company.

7(b)

The investment in subsidiaries/ associate have been carried at cost. Memorandum of Agreement
for execution of two of the hydel power plants undertaken in Arunachal Pradesh transferred as
per note no. 7(a) above have been terminated by the State Government. Pending evaluation of
the status of the project, impairment in the value of investment of Rs. 1,228.55 lakhs as given
under note no. 7{a) above and loans of Rs. 588.71 lakhs outstanding from the aforesaid associate
have not been determined and given effect to in the consolidated financial results.

| 7(c)

Sale consideration of Rs. 4,994.52 lakhs pertaining to Arunachal Pradesh Undertaking in terms of

note no. 7(a) above is outstanding as on 31st March, 2023. Pending fulfilment of conditions and

approvals etc. in terms of the agreement and pending recovery thereof, the said amount has been

' considered good and recoverable and is included under “Other financial assets- current” in Note
1 “Statement of Audited Consolidated Assets and Liabilities”.

Trade receivables, as disclosed in Note 1 “Statement of Audited Consolidated Assets and
Liabilities” include balances of Rs. 3,349.38 lakhs which are outstanding for a considerable period
of time.

Loans, as disclosed in Note 1 “Statement of Audited Consolidated Assets and Liabilities” include
Rs. 586.50 lakhs (including interest accrued thereon) recoverable from a company which is lying
‘ outstanding as on 31st March, 2023.

’{Vi‘ngﬂou.’cstan‘ding* for a considerable period of time.

“Other financial assets- current” in Note 1 “Statement of Audited Consolidated Assets and
Liabilities” include security deposits/ retention money amounting to Rs, 196.17 lakhs which are

8(d)

' considered necessary.

Pending-outcome of the recovery of the above amounts, no provision against these have been

o
Aot

&

ED

i

) ‘R‘emune'ratibn amounting to Rs. 40.20 lakhs paid to an erstwhile director of the Parent Company
| conisidering the profitability for the year ended 31st March, 2023 and provisions of section 197 o;‘

*‘tﬁe‘r"compan les Act, 2013 read with Schedule V to the Companjes Act, 2013,-have.been considered
“recoverable during the quarter and year ended: 31st March, 2023. The above amount. pen

. j;Enetcess’gfﬁy*approva‘ls, being held in trust, has-been included under“Other firiancial assets- current”

[/imNote T “Statement of Audited Consolidated Assets and Liabiiities”
] “,;‘ k3 * = & L5, K2

nt, pending

* ¥
s S

o g

i & S %

5 * K3

6yee Benefits expense.for the quarter and. year ended 31st'¢‘M‘§m];;; 5553 include Rs, 4.7

d subsidiary

w

khs, 'being remuneration payable to the. Diréétor of one of the w
Hich-is sbject to necessary- approvals,’;* A

A

g

o
lv.
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10

pect of loan of Rs. 2,000.00 lakhs taken from a body
been renewed by the said subsidiary company. No
reof has been recognised from year ended 31st

Terms and conditions including interest inres
corporate by a subsidiary company have not
1 interest, pending determination of amount the
March, 2022,

11

Various debit and credit balances including in respect of loans, advances, creditors are subject to

confirmation and consequential reconciliation thereof.

12

Capital-work-in-progress amounting to Rs. 2,971.24 lakhs as on 31st March, 2023, relates to jcwo
. subsidiary companies, namely Eastern Ramganga Valley Hydel Projects Company Private Limited
and Sarju Valley Hydel Projects Company Private Limited. There has been no progress in the
projects undertaken in earlier years. As per physical verification of the assets carried out on 31st
March, 2021, no adjustments in the carrying value has been considered necessary by the
management of the said subsidiary companies.

13

Statement of Audited As at 31st March, As at 31st
Consolidated Assets and 2022 (as {decrease) due to | March, 2022
Liabilities previously restatement
1 ] reported)
I :Cas,h:-and cash equivalents 470.95 (0,23} 470.72
| [ Total current assets 12,550.75 | (0.23)|  12,550.52
: ;fi Total assets 35,251.13 | {0.23) 35 250.90
| Other ,e,quity _ 5,078.22 83.88 | 5,»1,62 10 ||
11 N‘on»icontro‘lli'ng interest (808.60) 147.44 | (%51 iﬁ)
1} Total equity t ‘ 9,018.62 231.32 9 256 96 11
|| Trade payables- Total outstanding =
| dues of creditors other than micro ‘ f . ;
| |-enterprises and small.enterprises eos2! (0.10) 1 160817
-"Q?chgﬁf‘_ﬁhanciai liabilities. 7,871.38 | (231.45) 763903 |
] :":_%eqaifﬁuggeg}t liabilities 16,343.50 ’.{(231‘-555 | 15’?:}9‘93
*lgfibﬁa{,{:?aﬁivﬂiftes - 26,3151 ' FEP ngéﬁé’“; |
{1 Total equitty and liabilities 35,251.13 | B pvéS:‘ZSOQO |

During the current year, management of Parent Company has received audited financial
| statements of two subsidiary companies viz, Eastern Ramganga Valley Hydel Projects Company
Private Limited and Sarju Valley Hyde! Projects Company Private Limited for the year ended 31st
March, 2022, and variations in figures in this respect have been given effect to in current year and
| figures for the quarter and year ended 31st March, 2022 have accordingly been restated. Since
| the restatement does not have any impact on opening balance sheet of previous year, figures as

of 1st April, 2021 has not been presented.

The impact of above on each of the line items of financial statements are as follows:

{Rs. in lakhs)

increasef
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(Rs. in lakhs, except otherwise stated)
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S Statement of Audited For the year ended Increase/ For the year
1 Consolidated Financial 31st March, 2022 {as (decrease) due to ended 31st
¥ Results previously reported) restatement March, 2022
Finance costs 1,723.82 (231.44) 1,492.38
| Other expenses 787.47 | 10.12 787.59
Profit/ (loss) before share of |
d | profit/ (loss) of associate 560.54 231.32 | 791.86
and tax ] .
Profit/ (loss) before tax 560.54 231.32 791.86 |
Profit/ (loss) for the period/ 223.44 231.32 954.76
: year :
jrota‘l,. compﬁghe/nsive 237.62 231.32 968.94
incorne for the period/ year
Profit/ (loss) for the period/
‘ || year attributable to: )
- Owners of the parent 871.58 83.88 955.46
; - N'on-confrolling interest (148.14) 147.44 (0.70)
i | Total comprehensive
income for the period/ year
! attributable to:
- Owners of the parent 885.76 83.88 969.64
: _-Non-controlling interest (148.14) 147.44 (0.70)
| Earnings per share (in Rs.)
| ~ Basic “ 1.52 0.49 2.01
* - Diluted 1.52 0.49 2.01
g V (Rs. in lakhs, except otherwise stated) |
Statement of Audited | For the quarter ended Increase/ For the quarter
Consolidated Financial 31st March, 2022 (as | (decrease) due to ended 31st
| ___ Results previously reported) restatement March, 2022
Finance costs 29942 ' (231.44) 67.98
313.99 0.12 314.11
5 (405.70) - 23132 (174.38)
&/ ‘ Prof:t/ (loss) before tax _ (405.70) 231.32 (174.38)
- | | Profit/{loss) forthe period/ / ‘ )
Wlyear (299.13) 231.32 | (67.81)
‘Total ~ comprehensive ' | -
income for the period/ year n _ (292.94) | 231.32 ) (61.62)
| Brofit/ {loss) for the period/ |75 5l X 7A
year attnbutable to- ‘ / Y}) NN ) |
} _{263. 45) agugfgﬁ = é\\\\ @?9 57|
- _(3568) | ] 147344\% @’/‘// f‘in 76|

w
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3 Statement of Audited For the.quarter ended increase/ For the quarter ! !
Consolidated Financial 31st March, 2022 {as {decrease} due to | ended 31st
,& Results previously reported) restatement March, 2022
Total comprehensive
income for the period/ year
f attributable to: —
§ - Owners of the parent (257.26) 83.88 (173.38)
x . - Non-controlling interest (35.68) 14744 111.76
§ Earnings per share (in Rs.) ‘ ] ‘
- Basic (0.63) | 0.49 (0.14) |1
- Diluted (0.63) 0.49 (0-14)
{Rs. In lakhs)
Statement of Audited | For the year ended 31st Increase/ For the year
 Consolidated Cash Flows March, 2022 (as {decrease) due To ended 31st
! previously reported]) restatement ‘March, 2022
| Profit before tax 560.54 231.32 | 791.86
| Finance costs 1,723.82 {231.44) } 1,492.38
Increase/ {decrease) in :
trade, other payables and (80.18) {0.11) (80.29) |
' provisions , -
L Net cash generated from 2,810.57 (0.23) 2,810.34
operating activities
Net increase in cash and : 1
cash equivalents 266.02 (0.23) 285.73
' Cash and cash equivalents o : I
as at the end of the year 470.95 (0.23) 470.72 {
| 14{a) | lpcomg Tax Authorities had conducted search under section 132 of the Income Tax Act, 1961 at |
1 the Parent Company’s Corporate Office. During the year ended 31st March, 2023, the Parent
! 'Compang has received Assessment Orders for assessment of Income Tax for the years 2011-2012
to ,:292062021 and demand notices aggregating to Rs. 18,817.47 lakhs have been issued to the
‘ Parent \ (Eom‘pany. Necessary. appeals against these notices have been filed before the |
'@om‘mlsslo,n.er of Income Tax (Appeals) and the matter is pending as on this date. Further
| pursiant to the application made by the Parent Company in respect of various deman d; z
| aggregating to Rs. 18,939.44 lakhs (including demands pertaining to other mat’fers) pending in |
| appeals; €tc before Income Tax Authorities, the demands have been stayed. Pending resoi .
of the matters* Rs. 603.30 lakhs (including Rs. 153.30 fakhs recovered from the bankgac I
| the.Parent Company) have been deposited till 31st March, 2023 in instalments as counts of |
I with the incomeTax Authorities and shown as “Duties and taxes paid UndePW&si’ :g;e efli{(;ltpon
| non-currént assets” in Note 1 ”Statement of Audited Consolidated Assets e nebrOther
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14(b)

Pursuant to search conducted as stated in note no. 14(a) above, two subsidiary companies namém
EDCL Power Projects Limited and Ayyappa Hydro Power Limited have received Assessment Orders
for assessment of [ncome Tax for the years 2013-2014 to 2021-2022 and 2015-2016 to 2020-2021
and demand notices aggregating to Rs. 4,285.09 lakhs and Rs. 59.10 lakhs respectively have been
fssued to subsidiary companies. Necessary appeals against these notices have been filed before
the Commissioner of Income Tax (Appeals) and the matter is pending as on this date.

14(c)

As per the legal and professional advice received, the allegations and contentions made b}/ the
Income Tax Authorities are legally not tenable and no liability as such is expected to arise in
respect of matters stated in note no. 14(a) and 14(b) hereinabove. Matters being pending in
appeal, impact in this respect as such are not determinable.

15

The figures for the quarter ended 31st March, 2023 and 31st March, 2022 are the balancing
figures between audited figures in respect of full financial years ended 31st March, 2023 and 31st
March, 2022 and unaudited year to date figures up to 31st December, 2022 and 31st December,
2021, being the end of third quarter of respective financial years, which were subjected to limited
review by the Statutory Auditors of the Parent Company.

16

Previous periods’ figures have been regrouped/ rearranged wherever necessary to make them
comparable with those of the current periods’ figures.
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results - Consolidated

Statement on Impact of Audit Qualifications for the Financial Year ended 31st March 2023
"[Regiilation 33 of the  SEBI'(LODR) (Aiendment) Réglilations; 2016]

Audited Figures Adjusted
1. {as reported before Figures
Sl Particulars adjl'xs_tmg' for {Audited
No. qualifications) figures after
) adjusting for
qualifications)
1 Turnover / Total income Rs. 4,204.22 lakhs
2. | Total Expenditure Rs. 3,675.22 lakhs
o - - -
Net Proﬁt/(L.oss)' {excluding other Rs. 421.37 lakhs
3. | comprehensive income) Not
- - I 4, | Earnings Per Share Rs. 0.89 Ascertainable
, | 5. | Total Assets Rs. 35,617.62 lakhs
6. | Totai Liabilities Rs. 25,938.92 lakhs
7. | Net Worth Rs. 9,678.70 lakhs
Any other financial item(s) (as felt appropriate '
8. | by the management) - -

Audit Qualification (each audit qualification separately):

Qualification 1
a. Details of Audit Qualification:

Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 3 regarding non-consolidation of financial results of two subsidiary companies viz,
Eastern Ramganga Valley Hydel Projects Company Private Limited and Sarju Valley Hydel
Projects Company Private Limited and associate companies namely Arunachal Hydro
Project Limited for the quarter and year ended 31st March, 2023 due to reasons stated in
said note. Impact in this respect are presently not ascertainable and as such cannot be

commented upon by us.
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b. Type of Audit Qualification: Qualified Opinion / DisclaimerofOpinion / Adverse Opinion
c. Frequency of qualification: Whether appeared first time / repetitive/sincehow-long
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views: Not Applicable

€.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(i) If managementis unable to estimate the impact, reasons for the same: Impact will
be ascertainable only on receipt of Board approved financial statements and audited
thereof of said subsidiary and associate companies.

(iii) Auditors' Comments on (i) or (ii) above: As stated herein above, the impact with
respect to above and consequential adjustments cannot be ascertained by the
management and as such cannot be commented upon by us.

Qualification 2

a.

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following, notes of the financial results for the year ended 31st March 2023-

Note 7(a), 7(b) and 7{c) regarding investments and loans aggregating to Rs. 1,817.26 lakhs
in Arunachal Pradesh Undertaking transferred pursuant to the agreement dated Sth
November, 2015 and consideration of Rs. 4,994.52 lakhs recoverable in this respect. In
view of the uncertainty and non-fulfilment of the conditions precedent to the agreement,
amount recoverable thereagainst is doubtful of recovery and considering the progress of
underlying projects, value of investments and loans in these companies have been
significantly impaired. Impact in this respect have not been ascertained by the
management and recognised in the consolidated financial results.

b. Type of Audit Qualification: Qualified-Opinien / Disclaimerof Opinien / Adverse Opinion

c. Frequency of qualification: Whether appeared-first-time / repetitive/—since—hewleng
centinuing

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views: Not Applicable




e. For Audit Qualification{s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit gualification: Not
Applicable
(ii) If management is unable to estimate the impact, reasons for the same:

There is uncertainty regarding implementation of the projects at Arunachal
Pradesh Undertaking and fulfilment of the conditions precedent of the
agreement entered into with respect to the same.

{iii) Auditors' Comments on (i) or (ii) above: As stated herein above, the impact
with respect to above and consequential adjustments cannot be ascertained
by the management and as such cannot be commented upon by us.

Qualification 3

a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 8{a), 8(b) and 8(c) regarding outstanding amount of Rs. 3,394.38 lakhs in respect of
trade receivables, loan amounting to Rs. 586.50 lakhs {including interest accrued thereon)
and security deposits/ retention money amounting to Rs. 196.17 lakhs given/ recoverable
to/ from certain companies which are doubtful of recovery and considering recoverability
etc. are prejudicial to the interest of the Group. In absence of the provision there against,
the profit for the year and amount of “financial assets- current” is overstated to that
extent. Impact in this respect have not been ascertained by the management and
recognised in the consolidated financial results.

b. Type of Audit Qualification: Qualified Opinien / DisclaimerofOpinion / Adverse Opinion

¢. Frequency of qualification: Whetherappeared-firsttime / repetitive/-since-how-long
.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management'’s
Views: Pending outcome of the recovery of the above amounts, no provision against the
same have been considered necessary.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(ii) 1f management is unable to estimate the impact, reasons for the same: Not Applicable

(ifi) Auditors' Comments on (i) or (ii) above: Not Applicable

Qualification 4
a. Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 9(a) and 9(b) regarding payment of remuneration amounting to Rs. 40.20 lakhs
and Rs. 4.22 lakhs to an erstwhile director of the Parent Company and Director of one




of the wholly owned subsidiary company respectively, which is pending necessary
approvals in this respect

Type of Audit Qualification: Qualified Opinion / Disclaimer-ofOpinion / Adverse

Opinion

Frequency of qualification: Whetherappeared-first time / repeatitive/since-how-long
e

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

{H Management's estimation on the impact of audit qualification: Not
Applicable
(ii) If management is unable to estimate the impact, reasons for the same: The

above amount pertaining to erstwhile Director of Parent Company, pending
necessary approvals, being held in trust, has been included under “Other
financial assets- current” in Note 1 “Statement of Audited Consolidated Assets
and Liabilities”. The amount of remuneration paid to Director of one of the

wholly owned subsidiary company is subject to necessary approvals.

(iii) Auditors' Comments on (i) or (ii) above: Impact in this respect has not been
ascertained by the management and as such cannot be commented upon by
us.

Qualification 5

a.

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 10 regarding non-provision of interest, pending finalisation of terms and
conditions of the loan and determination of amount thereof, in respect of loan of Rs.
2,000.00 lakhs taken from a body corporate by a subsidiary company.

b. Type of Audit Qualification: Qualified-Opinion / DisclaimerofOpinien / Adverse Opinion

c. Frequency of qualification: Whether—appeared—first—time / repetitive/—since-how-long
e

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(i} if management is unable to estimate the impact, reasons for the same: Impact will
become ascertainable on finalisation of terms and conditions of loan.

(iii) Auditors' Comments on (i) or (ii) above: Impact in this respect has not been
ascertained by the management and as such cannot be commented upon by us.

Qualification 6




Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 11 regarding non-reconciliation of certain debit and credit balances including loans,
advances, creditors, with confirmation thereof. Adjustments/ impact with respect to
these are currently not ascertainable and as such cannot be commented upon by us.

Type of Audit Qualification: Qualified Opinien / DisclaimerofOpinion / Adverse Opinion

B

Frequency of qualification: Whetherappeared-first-tima / repetitive/since how-long
s

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(i) If management is unable to estimate the impact, reasons for the same: Impact will
become ascertainable only upon reconciliations and confirmations.

(iii) Auditors' Comments on (i) or (i) above: Impact in this respect has not been ascertained
by the management and as such cannot be commented upon by us.

Qualification 7

a.

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial resuits for the year ended 31st March 2023-

Note 12 regarding capital projects pertaining to Uttarakhand Undertaking pertaining to
two subsidiary companies carried forward as capital work-in-progress amounting to Rs.
2,971.24 lakhs. In this respect, the auditor of the respective subsidiary companies has
given Disclaimer of Opinion in respect of financial statements for the year ended 31st
March, 2022 stating that they have not been able to receive the required information
and details and in absence of necessary audit evidences, they were unable to express
any opinion.

Type of Audit Qualification: Qualified-Opinien / DisclaimerofOpinion / Adverse Opinion

Frequency of qualification: Whether—appeared-first-time / repetitive/—since—howlong
.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(ii) If management is unable to estimate the impact, reasons for the same: Physical
verification of assets have been carried out as on 31st March, 2021 and no adjustment
in carrying value has been considered necessary.




(ili) Auditors’ Comments on (i) or (ii) above: Impact in this respect has not been
ascertained by the management and as such cannot be commented upon by us.

Qualification 8

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 14(a) regarding receipt of demand notices aggregating to Rs. 18,817.47 lakhs
pertaining to Income Tax Assessments Order for Assessment Years 2011-2012 to 2020-
2021 and stay of demand pursuant to application filed by the Parent Company. The
Parent Company has preferred necessary appeals before the Commissioner of Income
Tax (Appeals). Impact in this respect is presently not ascertainable.

Type of Audit Qualification: Qualified-Opinion / Discloimer-e£Opinion / Adverse Opinion

Frequency of qualification: Whether—appeared—first-time / repetitive/since—how-long
o

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

{i} Management's estimation on the impact of audit qualification: Not Applicable

{ii) If managementis unable to estimate the impact, reasons for the same: As per the legal
and professional advice received, the allegations and contentions made by the Income
Tax Authorities are legally not tenable and no liability as such is expected to arise in this
respect. Matter being pending in appeal, impact in this respect as such are not
determinable.

(tii) Auditors' Comments on (i) or (ii) above: impact in this respect has not been ascertained
by the management and as such cannot be commented upon by us.

Qualification 9

a.

Details of Audit Qualification:
Attention has been drawn by the Auditor in the Basis of Adverse Opinion para to the
following notes of the financial results for the year ended 31st March 2023-

Note 14(b) regarding receipt of demand notices aggregating to Rs. 4,285.09 lakhs and
Rs. 59.10 lakhs in two subsidiary companies viz, EDCL Power Projects Limited and
Ayyappa Hydro Power Limited respectively. The management of respective subsidiary
companies have preferred necessary appeals before the Commissioner of Income Tax
(Appeals). Impact in this respect is presently not ascertainable.

Type of Audit Qualification: Qualified Opinien / DisclaimerofCpinien / Adverse Opinion

Frequency of qualification: Whether—appeared-first time / repetitive/ since_how-long
continuing

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable.




(&

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Not Applicable

(ii) If management is unable to estimate the impact, reasons for the same: As per the legal
and professional advice received, the allegations and contentions made by the Income
Tax Authorities are legally not tenable and no liability as such is expected to arise in this
respect. Matter being pending in appeal, impact in this respect as such are not
determinable.

(iii) Auditors' Comments on {i) or (ji) above; Impact in this respect has not been ascertained
by the management and as such cannot be commented upon by us.
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