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GEARING THE FUTURE

27th May, 2021
To,
The Manager (Listing), The Manager (Listing),
The BSE Ltd. National Stock Exchange of India Ltd.
Mumbai Mumbai
Company’s Scrip Code: 505700 Company’s Scrip Code: ELECON

Sub : Audited Financial Results for the quarter & financial year ended on 31st March,
2021.

Ref : Regulations 33, 52 & 54 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/ Madam,

In terms of the subject referred regulations, the Standalone and Consolidated Audited
Financial Results for the quarter & financial year ended on 31st March, 2021, duly taken on
record and approved by the Board of Directors of the Company at its meeting held on 27t
May, 2021, are enclosed.

A copy of the following is also enclosed with respect to the aforesaid financial results:
a. Audit Report of the Statutory Auditors of the Company;
. A declaration with respect to Auditors” Report with unmodified opinion; and
c. Disclosures under Regulations 52 and 54 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.
You are requested to take the same on your records.

Thanking you.

Yours faithfully,
For Elecon Engineering Company Limited,

s

Bharti Isarani »
Company Secretary and Compliance Officer SRR L L i

Encl.: As above

Cranes Rubber Industry Marine Industry Plastic Industry ~ Power Industry Steel Industry ~ Sugar Industry Mining Cement Industry
Gearing industries. Gearing economies.

ELECON ENGINEERING COMPANY LIMITED, Anand - Sojitra Road, Vallabh Vidyanagar - 388 120, Gujarat, India. Tel.: +91-2692-238701, 238702. Fax: +91-2692-227484.
CIN L29100GJ1960PLC001082 | infogear@elecon.com | www.elecon.com
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ELECON ENGINEERING COMPANY LIMITED
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021
{Amounts in INR Lakhs)
Sr. Quarter Ended Year ended |
No. Particulars 31 Mar 2021 31 Dec 2020 31 Mar 2020 31 Mar 2021 31 Mar 2020
{Audited) (Unaudited) (Audited) (Audited) (Audited)
Refer Note 2 Refer Note 2
1 |Revenue from operations 27,346.80 22,804.03 20,169.19 79.,636.37 83,573.82
2 |Other income 239.82 495.71 160.57 1,079.06 930.58
3 |Total Income (1+2) 27,586.62 23,299.74 20,329.76 80,715.43 84,504.40
4 |Expenses
(a) Cost of materials consumed 10,841.90 10,240.89 5,922.13 31,963.54 37,231.73
(b) Changes in inventories of finished goods and work-in-progress 1,803.48 1,087.34 4,506.98 4,358.86 646.51
(c) Manufacturing expenses and erection charges 1,954 34 2,065.68 2,069.51 7.305.22 13,960.64
(d) Employee benefits expense 1.916.24 1,450.11 1,987.29 6,367,93 7.14543
(e) Finance costs 1,257.36 1,300.90 1,640.41 5,426.89 6,963.25
(f) Depreciation and amortisation expense 1,042.02 1,064 .97 1,170.58 4,231.33 4,369.33
(g) Other expenses 5,053.26 4,203.33 4,396.26 15,233.48 14,059.72
Total Expenses 23,868.60 21,413.22 21,693.16 74,887.25 84,376.61
5 |[Profit/ (Loss) before tax (3-4) 3,718.02 1,886.52 (1,363.40) 5,828.18 127.79
6 |Tax expenses
Current tax 3.17) 347 118.13 - 118.13
Dieferred tax (Refer note 4 (a) & (b)) 1,478 40 641,09 (7,704.85) 2,201.69 (7,232.23)
7 |Net Profit for the period after tax (5-6) 2,242.79 1,242.26 6,223.12 3,626.49 7,241.89
8 |Other comprehensive income / (expenses) (net of tax)
ltems that will not be reclassified to profit or loss 134.57 (7.39) (17.12) 11242 (29.53)
Income tax related to items that will not be reclassified to profit or loss (36.04) 2,58 598 (28.30) 10.32
9 |Total comprehensive income for the period (7+8) 2,341.32 1,237.45 6,211.98 3,710.61 7,222.68
10 |Paid-up equity share capital
(Face value per equity share INR 2/-) 2,244.00 2,244.00 2,24400 2,244 00 2,244.00
11 |Debt capital # 9,571,43 10,000.00
12 |Other equity (including debenture redemption reserve) 79,692 54 75,981.93
13 |Debenture redemption reserve 2,500.00 2,500.00
14 |Earnings per share (of INR 2/- each) {(not annualised) (In Rupeses)
(a) Basic 2.00 1.10 5.54 3.23 6.45
(b) Diluted 2,00 1.10 5.54 3.23 6.45
15 |Debt Equity Ratio 0.31 0.50
16 |Debt Service Coverage Ratio 1.07 1.51
17 |Interest Service Coverage Ratio 225 1.02
# Represents Non convertible debentures
Ratios have been computed as follows:
a) Debt Equity Ratio : Debt/ Equity
Debt: Non-current borrowings + Current maturity of non-current borrowings + Current borrowings + Lease liabilities
Equity : Equity share capital + Other equity
b) Debt Service Coverage Ratio : (EBIT-Tax expenses) / Debt to be serviced
EBIT : Profit Before Tax + Interest on Debt
Debt to be serviced : Interest on Debt + Scheduled principal repayment of non-current borrowings + Current maturity of lease liabilities
c) Interest Service Coverage Ratio : EBIT / Interest on Debt

Cranes

Rubber industry Marine Industry

Plastic Industry

Power Industry

Steel Industry ~ Sugar Industry

Gearing industries. Gearing economies.

Mining

Cement Industry

ELECON ENGINEERING COMPANY LIMITED, Anand - Sojitra Road, Vallabh Vidyanagar - 388 120, Gujarat, India. Tel.: +91-2692-238701, 238702. Fax: +91-2692-227484

CIN L29100GJ1960PLC001082

infogear@elecon.com | www.elecon.com
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Notes:

The above audiied slandalane financial results for the quarter and year epded 31 March 2021 were reviewed and recommended by Ihe Audil Commiltee and approved
by the Board of Directors at their respective meetings held on 27 May 2021. The statulory auditors have expressed an unmodified opinion on these standaione financial
results The audil report has been filed with the stock exchange and is avallable on the Company's website.

Figures for the quarter ended 31 March, 2021 amd carresponding quarier ended in the previous year as reported in these standalone financial results are the balancing
figures in respect of the full financial year and the published year-to-date figures up to (he end of third quarter of the relevant financial year, Also the figures upto the end
of third quarter had only been reviewed and not subjected to audil.

As per Ind AS 108 - 'Cperaling Segments', the Company has reported segmant informalion under lwo seaments i.e. 1) Material Handling Egquipment and 2)
Transmission Equipment.

a) On 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019 ('the Ordinance’), the Govemment of India Inserled Saction 115BAA In the Incomea Tax)
Act, 1861 which provides domeslic companies a non-reversible option lo pay corporate tax al reduced rales effective 1 April 2019, subjec! to cerizin condillons. Tax
expenses for the year ended 31 March 2020, reflect the impact of expected adoption of this option by the Company basis Managemenl's Intemal evalualion, Further, lax
expenses for the quarter and year ended 31 march 2021, reflect the Impact arising from the change in the timing of expected adoption of this opfion by the Company,

b) Al the time of transition to Indian Accounting Standards (Ind AS) with effect frem 1 April 2015, the Company had recognised the fair value of Its land parcels in the
books of gouount and had also recegnised corresponding deferred tax llabllity considering the fulure lax obligation that would arise upon sale of land In the expaected
manner in future (sale of land parcels on & piecemeal basis, definked from the business).

During the year ended 31 March 2020, the Company had reassessed the expected manner of recovery af the carrying vaiue of all land parcels and determined that a
nimber of such lsnd parcels would not be delinked from the business as hey sither form an integral part of the business operations or are proximale to the factory
premi Consequently, the Company expects that In the event of disposal of most of the iand parcels in fulure, these would enly be disposed off along with the
business and in a slump sale arrangement thareby resulling in no temporary difference batwesn the accounting position and position as per lax laws upon such fulure
disposal.

Basis tha above, deferred tax liabilily aggregating to INR 8118 lakhs recognised on such land parcels al the time of transition lo Ind AS, has been reversed In the
Statement of Profit and Lass during the year ended 31 March 2020,

Subsequent to oulbreak of COVID-18 pandemic and consequent lock down across the counlry, the Company's operations have resumed post temporary suspenslon, asi
per \he guidelines and norms prescribed by the Government aufhorities. The Company confinues to monilor the impact of COVID-18 on its business Including
customers, supply-chain, employeesiworkers and logistics, The management has taken specific steps by way of negotiating belter pay | terms for new orders and
cosl rationallzation iniliatives to manage the cash flows and liquidily pesition, The Company has considered Internal and external informalion while evalualing various
estimates in relation to its financial resulla up to the date of its approval by the Board of Directors and has not idenlified any malerial iimpaet on the carying value of)
assels, liabllifies or provisions.

Further impact of the COVID-18 pandem|c, if any, may be different from estimatzd as at the dale of approval of these financial resulls and the Company belleves that no|
precise estimafion can be made about Ihe actual impacl of the pandamic on the overall economy, specific industry secltors and the Company [iself al this stage bul Is
closely monitoring the emerging situation,

The Indian Parliamenl has approved the Code on Soclal Securily, 2020 ('Code’) which may |lkely impact the coniributions made by tha Company towards Provident
Fund and Gratuity. The Company will assess |he Impact and [1s evaluation once the comesponding rules are notified and will give appropnate impact In the financlal
statemenis in the perlod in which the Code becomes effective and the relaled rules are nolified

Board of directors recommended dividend of Rs. 0.40/- (20%) per equily share of Rs. 2/- each amounting to Rs. 448.80 Lakhs for \he year 2020-21

Previous period figures have been regrouped / reclassified wherever necassary,
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AUDITED STANDALONE SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021
(Amounts in INR Lakhs
Quarter Ended Year ended
Particulars 31 Mar 2021 31 Dec 2020 31 Mar 2020 31 Mar 2021 31 Mar 2020
(Audited) (Unaudited) {Audited) {Audited) (Audited)
Refer Note 2 Refer Note 2
1. SEGMENT REVENUE
(a) Material Handling Equipment 5,528.37 3,002,26 3,107.93 13,824.65 22,897.76
(b) Transmission Equipment 21,818.43 19,801.77 17,061 .26 65,711.72 60,676.06
Net Sales/Income from Operations 27,346.80 22,804.03 20,169.19 79,636.37 83,673.82
2, SEGMENT RESULTS PROFIT (+)/LOSS(-) BEFORE TAX & INTEREST
{a) Material Handling Equipment (1,508.11) (1,853.21) (2,243.50) (5,043 30) (1,862.92)
(b) Transmission Equipment 7,429.88 4,809.29 2,486.72 17,154.51 9,470.54
Total 5,921.77 2,956.08 243.22 12,111.21 7,607.62
Less:
1) Finance Cost 1,257 36 1,300.90 1,640.41 5,426.89 6,963.25
If) Other unallocated corporate overheads 981.37 185,63 438.57 1,484.08 1,212.00
lif) Unallocable income (34.98) (416.97) (472.36) (627.94) (685.42)
Total Profit / (Loss) before Tax 3,718.02 1,886.52 (1,363.40) 5,828.18 127.79
3. SEGMENT ASSETS
(a) Material Handling Equipment 43,240.68 43,846.85 48,300.02 43,240.68 48,300.02
(b) Transmission Equipment 1,09,016.93 1.03,812.19 1,16,397 78 1,09,016.93 1,16,397.78
(c) Unallocated 17,933.01 18,089.79 18,938 41 17,933,01 18,938.41
Total 1,70,190.62 1,65,748.83 1,83,636.21 1,70,190.62 1,83,636.21
4. SEGMENT LIABILITIES
(a) Material Handling Equipment 29,601.18 33,603.60 36,824 88 29,601.18 36,824 88
(b) Transmission Equipment 53,155 59 48,923.41 65,686.26 53,155.59 65,686 26
(c) Unallocated 5,497.31 3,626.60 2,899.14 5,497 31 2,899 14
Total 88,254.08 86,153.61 1,05,410.28 88,254.08 |  1,05,410.28
5. NET CAPITAL EMPLOYED 81,936.54 79,695.22 _78,225.93 81,936.54 78,225.93
Prayasvin B. I?lel'
Place : Valiabh Vidyanagar Chairman & Managing Diractor
Date : 27 May, 2021 ’ DIN : 00037394
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STANDALONE STATEMENT OF ASSETS AND LIABILITIES

I. Non-current assets

(a) Property, plant and equipment 54,706.63 58,469.68
(b) Right-of-use assets 3,840.57 3,914.42
(c) Capital work-in-progress 30.96 18.17
(d) Investment properties 2,547.00 2,559.99
(e) Intangible assets 299.97 426.76
(f) Financial assets
(i) Investments 11,865.28 11,915.16
(ii) Loans 6.53 6.53
(iii) Other financial assets 1,047.55 581.69
(g) Income tax assets (net) 2,020.33 2,336.29
(h) Other non-current assets 1,175.17 1,244.90
77,539.99 81,473.59
Il.Current assets
(a) Inventories 17,610.95 22,835.51
(b) Financial assets
(i) Trade receivables 46,688.78 55,899.34
(i) Cash and cash equivalents 1,594.15 521.80
(iii) Bank balance other than (jii) above 3,466.41 1,952.43
(iv) Loans 1,302.48 1,391.70
(v) Other financial assets 19,178.46 15,469.44
(c) Other current assets 2,809.39 4,092.40
92,650.62 1,02,162.62
Total Assets 1,70,190.61 1,83,636.21
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 2,244.00 2,244.00
(b) Other equity 79,692.54 75,981.93
81,936.54 78,225.93
LIABILITIES
I. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 11,615.40 13,130.67
(i) Lease liabilities 1,640.51 2,718.52
(b) Provisions 336.63 199 32
(c) Deferred tax liabilities (net) 2,999.11 769.12
16,591.65 16,817.63
Il.Current liabilities
(a) Financial liabitities
(i) Borrowings 8,964.80 20,388.89
(i) Lease liabilities 1,107.26 969.03
(iif) Trade payables
Total outstanding dues of micro and small enterprises 4,367.94 8,191.05
Total outstanding dues of other than micro and small enterprises 31,793.04 37,619.26
(iv) Other financial liabilities 5,942.12 5,310.31
(b) Other current liabilities 15,469.39 12,162.28
(c) Provisions 2,466.69 2,139.02
(d) Current tax liabilities (net) 1,551.18 1,812.81
71,662.42 88,592.65
Total Liabilities 88,254.07 1,05,410.28
Total Equity and Liabilities 1!702190.61 1,83,636.21

Directors

Prayasvin B. Patel
Chairman & Managing Director
DIN : 00037394

Place : Vallabh Vidyanagar
Date : 27 May, 2021
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ELECON ENGINEERING COMPANY LIMITED

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021

Continuation Sheet

{(Amounts in INR Lakhs)

Particulars Year ended Year ended
31 Mar 2021 31 Mar 2020
(Audited) (Audited)
Cash flow from operating activities
Profit before Tax 5,828.18 127.79
Adjustments for:
(i) Depreciation and amortisation expense 4,231.33 4,369.33
(if) Finance costs 5,426.89 6,963.25
(iil) (Gain)/loss on fair valuation of investment (57.41) 81.19
(iv) Loss on sold/discarded of Property, Plant and Equipments (net) 27.11 81.61
(v) Interest income (214.16) (249.90)
(vi) Dividend income (344.68) (67.60)
(vii) Bad debt written off 11,418.90 3,136.74
(viii) Excess provision on doubtful debts written back (7,362.77) (2,861.73)
(ix) Unrealised exchange (gain) / loss (319.81) 396.54
(x) Provision for contractual liabilities,warranty and others 495.30 494 .88
(xi) Increase / (reversal) of provision for onerous contract 145.78 (89.52)
(xil} Liabilities written back (113.22) -
19,161.44 12,382.58
Working Capital Adjustments
Decrease/(increase)/ in trade receivables 5,180.64 (1,446.49)
Decrease in inventories 5,224.56 1,047.05
(Increase)/decrease in financial assets (3,620.80) 3,182.93
Decrease in other cument and non-current assets 1,352.74 3,176.23
(Decrease)/increase in trade payables (9,242.51) 11,062.49
Increase in provisions, current and non-current liabilities 3,243.43 191.20
Increase/(decrease) in other financial liabilities 592.11 (12,253 .94)
Cash generated from operations 21,891.61 17,342.05
Tax refund (net of taxes paid) 57.92 (293.18)
Net cash generated from operating activities (A) 21,949.53 17,048.87
Cash flow from investing activities
Payments for purchase of property, plant and equipment (377.63) (1,238.47)
Proceeds from sale of property, plant and equipment 126.58 36.32
Interest received 203.26 259.76
Dividend received 341.09 67.60
(Increase) in bank balances not considered as cash and cash equivalent (net) (1,967.94) (984.13)
Other bank balances acquired pursuant to merger - 423.65
Proceeds from redemption of investments 107.29 139.21
Net cash (used in)/generated from Investing activities (B) {1,567.35) (1,296.06)
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ELECON ENGINEERING COMPANY LIMITED

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021

Continuation Sheet

(Amounts in INR Lakhs)

Particulars Year ended Year ended
31 Mar 2021 31 Mar 2020
(Audited) (Audited)
Cash flow from financing activities
Repayment from non current borrowings (1,847.05) (3,040.57)
Repayment of current borrowings (net) (note 3) (11,443.40) (9,003.35)
Proceeds from financing arrangements - 4,199.15
Repayment against financing arrangements (944.04) (570.64)
Finance cost paid (5,022.39) (6,839.98)
Dividend paid (including dividend distribution tax) (13.71) (290.98)
Principal payment of lease liabilities (39.24) (37.39)
Net cash (used in) financing activities (C) (19,309.83) (15,583.76)
Net (decrease)/ increase in cash and cash equivalents (A+B+C) 1,072.35 169.05
Cash and cash equivalents at 1 April 521.80 352.75
Cash and cash equivalents as at Balance Sheet date 1,594.15 521.80
Components of cash & cash equivalents ;
Cash on hand 0.26 0.26
Balances with banks
-In current accounts 1,572.89 521.54
Cheques on hand 21.00 -
1,594.15 521.80

Notes:

1. Cash and cash equivalents includes bank overdrafts that are repayable on demand and form an integral part of the Company's cash management.

2. The above Statement of Cash Flow has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS 7) - Statement of Cash Flows.

3. In accordance with para 22 of Ind AS 7 - Statement of Cash Flows, cash flows from current borrowings have been reported on net basis since these being working

capital facilities, the maturities are short.

Place : Vallabh Vidyanagar
Date : 27 May, 2021

Prayasvin Pa

Chairman & Managing Direc

DIN : 00037394



BSR&Co. LLP

Chartered Accountants
903 Commerce House V, Telephone: +91 79 7145 0001
Near Vodafone House, Fax: +91 79 7145 0050

Prahaladnagar, Corporate Road,
Ahmedabad - 380 051 - India

Independent Auditors’ Report

To the Board of Directors of Elecon Engineering Company Limited

Report on the audit of the Standalone Annual Financial Results
Opinion

We have audited the accompanying standalone annual financial results of Elecon Engineering Company
Limited (hereinafter referred to as the “Company”) for the year ended 31 March 2021, attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 and 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone annual financial results:

a. are presented in accordance with the requirements of Regulation 33 and 52 of the Listing
Regulations in this regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in India, of the net profit and other comprehensive income and other financial information for the
year ended 31 March 2021.

- Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under thosec SAs are further
described in the Auditor’'s Responsibilities for the Audit of the Standalone Annual Financial Results
section of our report. We are independent of the Company, in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act, and the Rules
thereunder, and we have fulfilled our other cthical responsibilities in accordance with these
requirements and the Code of Ethics. We belicve that the andit evidence we have obtained, is sufficient
and appropriate to provide a basis for our opinion on the standalone annual financial results.

'

Principal Office:

B SR & Co. (a partnership firm with Ragistration No, BAE1223] converted into B SR & Co. LLP
Poih lity P /il 2 Fira _ . % 14th Floor, Central B Wing and Morth C Wing, Nesco IT Park
{a Lirnitad Liabllity Partnership with LLF Registration No. AAE-8181) with effact from Octobar 14, 2013 4, Nesco Genter, Westemn Expross Highway, Goregaen

(Eaut), Mumibsi - 400063



BSR&Co.LLP

Independent Auditors’ Report on Standalone Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (continued)

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial
Results

These standalone annual financial results have been prepared on the basis of the standalone annual
financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and
presentation of these standalone annual financial results that give a true and fair view of the net profit
and other comprehensive income and other financial information in accordance with the recognition
and measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of
the Act and other accounting principles generally accepted in India and in compliance with Regulation
33 and 52 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies; making judgmenis and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completcness of the accounting records, relevant to the
preparation and presentation of the standalone annual financial results that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an anditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

=  Identify and assess the risks of material misstatement of the standalone annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

=  QObtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act we are also
responsible for expressing our opinion through a separate report on the complete set of financial
statements on whether the Company has adequate internal financial controls with reference to
financial statemenis in place and the operating effectiveness of such controls.
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Independent Auditors’ Report on Standalone Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (continued)

Auditor’s Responsibilities for the Aundit of the Standalone Annual Financial Results (Continued)

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial results made by the Management and
Board of Directors.

= Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone annual financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the standalone annual financial results,
including the disclosures, and whether the standalone annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
Other Matters

The standalone annual financial results include the results for the quarter ended 31 March 2021 being
the balancing figure between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year which were subject to
limited review by us.

ForBSR & Co.LLP
Chartered Accountanis
Firm's Registration No. 101248W/W-100022

W

Rupen Shah
Partner
Membership No. 116240

Place: Mumbai
Date: 27 May 2021
ICAI UDIN: 21116240AAAABNI1546
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ELECON ENGINEERING COMPANY LIMITED
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021
(Amounts in INR Lakhs)
Sr. Quarter ended Year ended Year ended
No. Particulars 31 March 2021 | 31 Dac 2020 | 31 March 2020 | 31 March 2021 | 31 March 2020
(Audited) (Unaudited) {Audited) (Audited) (Audited)
Refer Note 2 Refer Note 2
1 [Revenue from operations 35,013.24 29,613.81 26,849.38 1,04,470.65 1,08,846.49
2 |Otherincome 98.32 179.21 56.52 572.73 784.95
3 |Total Income (1+2) 35,111.56 29,793.02 26.905.90 1,05,043.38 1,09,631.44
4 |Expenses
(&) Cost of materials consumed 14,638.36 13,501.48 9,695.54 43,910.33 49,688.95
(b) Changes in inventories of finished goods and work-in-progress 1,930.18 905.36 4,050.78 4,625.73 653.07
(c) Manufacturing expenses and erection charges 2,105.41 2,125.48 2,114.00 7,677.93 14,223.88
(d) Employee benefits expense 3,482.99 2,538.01 3,418.81 11,793.91 13,391.68
(2) Finance costs 1,444.08 1,420.30 1,878.97 5,980.63 7,703.52
(f) Depreciation and amortisation expense 1,296.37 1,280.13 1,603.09 521123 5,325.81
(g) Other expenses 5,505.06 4,947.78 4,743.76 17,901.85 16,851 18
Total Expenses 30,402.45 26,718.54 27,504.95 97,101.61 1,07,838.09
5 |Profit before share in profit of associate and tax (3-4) 4,709.11 3,074.48 (599.05) 7,941.77 1,793.35
6 |[Share in profit of associate (net of tax) 4.20 52.81 19.56 187.39 157 69
7 |Profit before tax (5+6) 4,713.31 3,127.29 (579.49) 8,129.16 1,951.04
8 |Tax expenses
Current tax 4231 18.88 104.72 13428 216.73
Adjustment of tax relating to earlier periods 30.09 - - 30.09 -
Deferred tax (Refer note 4 (a) & (b)) 1,478.40 641.09 (7,704.69) 2,201.69 (7,235.84)
9 |Net Profit for the period after tax (7-8) 3,162.51 2,467.32 7,020.48 5,763.10 8,970.15
10 [Non-controlling interest - . - = -
11 |Net Profit after tax and non controlling interest (9-10) 3,162.51 2,467.32 7,020.48 5,763.10 8,970.15
12 |Other comprehensive income/{expense) (net of tax)
() Items that will not be reclassifed to profit or loss 492.07 (269.15) (733.11) 352.87 (745.52)
Income tax related to items that will not be reclassified to profit or loss (35.96) 46,16 150.31 (28.22) 164.65
(ii) Iltems that will be reclassified to profit or loss (4.23) 407.84 470.26 417.70 504.20
13 |Total comprehensive incomel/(expense) for the period (11+12) 3,614.39 2,652.17 £,907.94 6,505.45 8,883.48
14 |Paid-up equity share capital
(Face value per equity share INR 2/-) 2,244.00 2,244.00 2,244.00 2,244.00 2,244.00
15 [Debt capital # 9,571.43 10,000.00
16 |Other equity (including debenture redemption reserve) 89,680 83 83,175.38
17 |Debenture redemption reserve 2,500.00 2,500.00
18 |Earnings per share (of INR 2/- each) (not annualised) (In Rupees)
(a) Basic 2.82 2.20 6.25 5.14 7.99
(b} Diluted 2.82 2.20 6.25 5.14 7.99
19 |Debt Equity Ratio 0.36 0.57
20 |Debt Service Coverage Ratio 1.02 1,56
21 |Interest Service Coverage Ratio 2.52 1.29
# Represents Non convertible debentures
Ratios have been computed as follows:
a) Debt Equity Ratio : Debt/ Equity
Debt: Non-current borowings + Current maturity of non-current borrowings + Current borrowings + Lease liabilities
Equity : Equity share capital + Other equity
b) Debt Service Coverage Ratio : (EBIT-Tax expenses)/ Debt to be serviced
EBIT : Profit Before Tax + Interest on Debt
Debt to be serviced : Interest on Debt + Scheduled principal repayment of non-current borrowings + Current maturity of lease liabilities
c) Interest Service Coverage Ratio : EBIT / Interest on Debt ¢

PP e
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Gearing industries. Gearing economies.
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CIN L29100GJ1960PLC001082 | infogear@elecon.com = www.elecon.com



@ ELECON Continuation Sheet

GEARING THE FUTURE

Notes:

1 The above audited consolidated financial results for the quarter and year ended 31 March 2021 were reviewed and recommended by the Audit Committee and approved by
Ihe Board of Directors al their respective meetings held on 27 May 2021. The statutory auditors have expressed an unmodified opinion on these consolidated financial
results.The audit report has been filed with the stock exchange and is available en the Holding Company's website.

2 Figures for the quarter ended 31 March 2021 and comresponding quarter ended in the previous year as reported in these consolidated financial results are the balancing
figures in respect of the full financial year and the published year-to-date figures up to the end of third quarter of the relevant financial year. Also the figures upto the end &f
third quarter had only been reviewed and not subjected to audit

3 As per Ind AS 108 - 'Operating Segments', the Group has reported segment information under two segments ie. 1) Material Handling Equipment and 2) Transmission
Equipment.

4 a)0On 20 September 2018, vide the Taxation Laws (Amendment) Ordinance 2019 (‘the Ordinance’), the Government of India inserted Section 115BAA In the Income Tax Acl,
1861 which provides domestic companies a non-reversible option lo pay corporate tax at reduced rates effective 1 April 2018, subject to certain conditions. Tax expenses for
the year ended 31 March 2020, reflect lhe impact of expected adoption of this option by the Holding Company basis Management's intemal evaluation_Further, lax expenses
for the quarter and year ended 31 March 2021, reflect the impact arising from the change in the timing of expected adoption of this option by the Holding Company.

b) At the time of transition to Indian Accounting Standards (ind AS) with effect from 1 April 2015, the Holding Company had recognised the fair value ofiis land parcels In the
books of account and had also recognised corresponding deferred tax liability considering the future tax obligation that would anse upon sale of land In the expected manner|
in future (sale of land parcels on a piecemeal basis, delinked from the business).

During the year ended 31 March 2020, the Holding Company had reassessed lh& expected manner of recovery of the carrying value of all land parcels and determined that &
number of such land parcels would not be delinked from the business as they either form an integral part of the business operations or are proximate to the factory premises.
Consequently, the Holding Company expects that in the event of disposal of most of the land parcels in future, these would only be disposed off along with the business and in
a slump sale arrangement thereby resulting in no temporary difference between the accounting position and position as per tax laws upon such future disposal.

Basis the above, deferred tax liability aggregating to INR 8,118 lakhs recognised on such land parcels al the time of transition to [nd AS, has been reversed In the Slatement
of Profit and Loss during the quarter and the year ended 31 March 2020,

5 Subsequent lo outbreak of COVID-18 pandemic and consequent lock down across the country, the Holding Company's operations have resumed post lemporary
suspension, as per the guidelines and norms prescribed by the Government authorities. However, lhe subsidiaries in United Kingdom and USA, which cater lo the needs of|
essential services sector, continued to operate but at reduced levels adhering o guidelines issued by respective local authorities. Subsidiaries operating in other jurisdictions:
continued I operate as per Ihe guidelines issued hy respective local authorities.

The Group continues 1o monitor the impact ef COVID-19 on ils business including customers, supply-chain, employees/workers and logistics The management has taken
specific steps by way of negotiating better payment terms for new orders and cost rationalization initiatives t& manage the cash flows and liquidity position. The Group has
considered internal and extemnal information while evaluating vanous estimates In relation lo its financial results up to the date of its approval by the Board of Directors and has
not identified any material impact on the carmrying value of assets, liabilities or provisions.

Further impact of the COVID-19 pandemic, if any, may be different from estimated as at the date of approval of these financial results and the Group believes that no precise
estimation can be made about the actual impact of the pandemic on the overall economy, specific industry sectors and the Group itself at this stage but is closely monitoring|
the emerging situation.

6 The Indian Pariament has approved the Code on Social Security, 2020 (‘Code’) which may likely impact the contributions made by the Holding Company towards Provident
Fund and Gratuity. The Group will assess the impact and its evaluation once the coresponding rules are notified and will give appropriate impact in the financial statements In
the period in which the Code becomes effective and (he related rules are notified.

7 Board of directors recommended dividend of Rs. 0.40/- (20%) per equity share of Rs, 2/- each amounting to Rs. 448.80 Lakns for the year 2020-21

8 Previous period figures have been regrouped / reclassified wherever necessary.
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AUDITED CONSOLIDATED SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021

Continuation Sheet

(Amounts in INR Lakhs)

Quarter ended Year ended Year ended
Particulars 31 March 2021 | 31 Dec 2020 | 31 March'2020 | 31 March 2021 | 31 March 2020
(Audited) (Unaudited (Audited) (Audited) (Audited)
__Refer Note 2 Refer Note 2

1. SEGMENT REVENUE
(a) Material Handling Equipment 5,528.37 3,002.28 3,107.93 13,924.65 22,897.76
(b) Transmission Equipment 29,484.87 26,611.53 23,741.45 90,546.00 85,948.73
Net Sales/Income from Operations 35,013.24 29,613.81 26,849.38 1,04,470.65 1,08,846.49
2. SEGMENT RESULTS(PROFIT){(+)/LOSS(-) BEFORE TAX & INTEREST FROM EACH
SEGMENT
(a) Material Handling Equipment (1,508 11) (1,853.21) (2,243.50) (5,043.30) (1,862.92)
(b) Transmission Equipment 7,863.29 6,488 02 4,148.41 19,601 10 12,340.14
Total 6,355.18 4,634.81 1,904.91 14,557.80 10,477.22
Less:
i) Finance costs 1,444 07 1,420.30 1,878.97 5,980.63 7,703.52
ii) Other unailocated corporate overheads 269.44 236.01 780.38 879.29 1,201,68
iii) Unallocable income (71.64) (148.79) (174.95) (431.28) (469.02)
Total Profit before tax 4,713.31 3,127.29 (579.49) 8,129.16 1,951.04
3. SEGMENT ASSETS
(2) Material Handling Equipment 43,240.68 43,846 85 48,300.02 43,240.68 48,300 02
(b) Transmission Equipment 1,50,817.53 1,41,531.57 1,57,848.06 1,50,817 53 1,57,848.06
(c) Unallocated 5,215.40 11,323,72 7,350.23 5,215.40 7,350.23
Total 1,99,273.61 1,96,702.14 2,13,498.31 1,99,273.61 2,13,498.31
4. SEGMENT LIABILITIES
(a) Material Handling Equipment 29,601.18 33,603.60 36,824.88 29,601.18 36,824.88
(b) Transmission Equipment 72,079.65 71,038.75 88,330.71 72,079.65 88,330.71
(c) Unallocated 5,667.95 3,749.35 2,923.34 5,667.95 2,923.34
Total 1,07,348.78 1,08,391.70 1,28,078.93 1,07,348.78 1,28,078.93
5.NET CAPITAL EMPLOYED 91,924.83 88,310.44 85,419.38 91,924.83 85,419.38

Place : Valiabh Vidyanagar
Date : 27 May, 2021

Prayas

Board of Directors

Chairman & Managing Director

DIN : 00037394
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I. Non-current assets

(b} Right-of-use assets

(c) Capital work-in-progress
(d) investment properties
(e) Goodwill

(f) Other intangible assets

(h) Financial assets
(i) Investments
(ii) Loans

(i} Deferred tax assets (net)
(i) Income tax assets (net)
(k) Other non-current assets

IL.Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables

(iv) Loans

(c) Current tax assets (net)

EQUITY AND LIABILITIES

Equity
(a) Equity share capital
(b) Other equity

LIABILITIES
1. Non-current liabllities
(2) Financial liabilities
(i) Borrowings
(if) Leass liabilities
(b) Non-current provisions
(c) Deferred tax liabilities (net)
(d) Other non-current liabilities

IL.Current liabilities
(a) Financial liabiiities
(i) Borrowings
(ii) Lease liabilities
(iii) Trade payables

(b) Other current liabilities
(c) Current provisions
(d) Current tax liabilities {net)

ELECON ENGINEERING COMPANY LIMITED
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(a) Property, plant and equipment

(g) Investments accounted for using the equity method

(iit) Other financial assets

(i) Cash and cash equivalents
(iii) Bank balances other than (ii) above

(v) Other financial assets

Total Assets

-Total outstanding dues of micro and small enterprises
-Total outstanding dues of creditors other than micro and smail entarprise#
(iv) Other financial liabilities

Total Liabilities

Total Equity and Liabilities

Continuation Sheet

54,834 46 58,952 82
5,900.08 6,539.90
3096 4050
2,547.00 255999
10,712.15 9,890.03
1,797.64 1,952.41
531285 517357
3074 8062
6.53 653
1,047 55 581.69
50173 56125
2,020.33 2,336.29
117517 1,244.90
85,917.19 89,920.50
25,02235 30,655.12
50,773 61 61,207.21
9,614.49 7,728.06
453396 3,020.18
42095 578.95
19,187.34 15,478.56
3,803.72 4,909.73
1,13,356.42 1,23,577.81
1,99,273.61 2,13,498.31
2,244.00 2,244.00
63,660.83 83,175.38
91,924.83 85,419,38
11,741 59 14,643 16
3,22912 4,854.61
5,466.95 6,266 94
3,024.35 79332
= 5.58
23,452.01 26,563.61
13,016.62 25,514.08
1,664 11 1,485 52
4386794 8,191.05
38,066 53 43,734.86
7,854.13 531032
14,624.95 13,209.19
2,595.91 2,257.49
1,696.58 1,812.81
83,886.77 1,01,515.32
1,07,348.78 1,28,078.33
1,99.273.61 213,498.31

Place : Vallabh Vidyanagar
Date : 27 May, 2021

Prayasvin B, P

Chairman & Managing Director

DIN : 00037394
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ELECON ENGINEERING COMPANY LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021

Continuation Sheet

(Amounts in INR Lakhs)

Particulars Year ended Year ended
31 March 2021 31 March 2020
{Audited) (Audited)
Cash flow from operating activities
Profit before tax 8,129.16 1,951.04
Adjustments for:
(i) Share of profit of associates (187.39) (157.69)
(i) Depreciation and amortisation expense 5211.23 5,325.81
(iity Finance costs 5,980.63 7,703.52
(iv) (Gain)/loss on fair valuation of investment (57.41) 81.19
(v) Loss on sold/discarded of property, plant and equipments (net) 18.90 69.23
(vi) Interest income (220.96) (240.95)
(vil) Dividend income (0.02) (0.50)
(viii) Bad debts written off 11,418.69 3,224.18
(ix) Unrealised exchange (gain)/loss (527.82) 35.56
(x) Provision for other contract liabilities, warranty and others 506.05 532.65
(xi) Increase/(reversal) of provison for onerous contract 145.78 (89.52)
(xii) Liabilities no longer required, written back (113.22) =
(xiif) Excess provision on doubtful debts written back (7,362.77) (2,861.73)
22,940.85 15,572.79
Working Capital Adjustments
Decrease/(increase) in trade receivables 6,499.86 (2,066.47)
Decrease in inventories 5,632,77 1,267.44
(Increase)/decrease in financial assets (3,651.77) 4,167.02
Decrease in other current and non-current assets 1,175.74 3,443.72
(Decrease)/increase in trade payables (9,236.12) 11,295.40
{ncrease in provisions, other current and non-current liabilities 710.29 1,252.43
Increase/(decrease) in other financial liabilities 592.10 (12,324,52)
Cash generated from operations 24,763.72 22,607.81
Tax refund (net of {axes paid) 3895 (391.78)
Net cash generated from operating activities (A) 24,802.67 22,216.03
Cash flow from investing activities
Payments for purchase of property, plant and equipment (396.67) (1,355.54)
Proceeds from sale of property, plant and equipment 134.79 49,92
Interest received 210.06 145.14
Dividend received 0.02 0.50
increase in bank balances not considered as cash and cash equivalents (net) (1,967.75) (1,577.83)
Dividend received from associate 44.51 67.11
Proceeds from redemption of investments 107.29 139.21
Net cash (used in) from investing activities (B) (1,867.75) (2,531.49)
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ELECON ENGINEERING COMPANY LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021

(Amounts in INR Lakhs)

Particulars Year ended
31 March 2021 31 March 2020
(Audited) (Audited)
Cash flow from financing activities
Repayment of non current borrowings (2,394.71) (10,182.51)
Repayment of current borrowings (net) (Note 3) (11,443.40) (2,629.16)
Proceeds from other financing arrangements - 4,199.15
Repayment against other financing arrangements {944,03) (570.64)
Finance cost paid (5,576.13) (7,580.22)
Dividend paid (including dividend distribution tax) (13.71) (290,98)
Principal payment of lease liabilities (676.51) (506.37)
Net cash (used in) financing activities (C) (21,048.49) {17,560.73)
Net increase in cash and cash equivalents (A+B+C) 1,886.43 2,123.81
Cash and cash equivalents at 1 April 7,728.06 5,604,25
Cash and cash equivalents as at Balance Sheet date 9,614.49 7,728.06
Components of cash and cash equivalents :-
Cash on hand 0.26 0.26
Balances with banks
-In current accounts 9,593.23 7.727.80
Cheques on hand 21.00 -
9,614.49 7.728.06

Notes:
1 Cash and cash equivalents includes bank overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2 The above Statement of Cash Flow has been prepared under the "Indirect Method” as set out in Indian Accounting Standard (Ind AS 7) - Statement of Cash Flows.

3. In accordance with para 22 of Ind AS 7 - Statement of Cash Flows, cash flows from current borrowings have been reported on net basis since these being working capital
facilities, the maturities are short.

Place : Vallabh Vidyanagar
Date : 27 May, 2021

Chairman & Managing Direclc
DIN : 00037394




BSR&Co. LLP

Chartered Accountants
903 Commerce House V, Telephone: +91 79 7145 0001
Near Vodafone House, Fax: +91 79 7145 0050

Prahaladnagar, Corporate Road,
Ahmedabad - 380 051 - India

Independent Auditors’ Report

To the Board of Directors of Elecon Engineering Company Limited
Report on the audit of the Consolidated Annual Financial Results
Opinion

We have audited the accompanying consolidated annual financial results of Elecon Engineering
Company Limited (hereinafter referred to as the “Holding Company™) and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group™) and its associates for the year ended
31 March 2021 (the “consolidated annual financial results™), attached herewith. being submitted by the
Holding Company pursuant to the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate audited financial statements of the
subsidiaries and an associate, the aforesaid consolidated annual financial results:

a. include the annual financial results of the entities as per Annexure — 1;

b. are presented in accordance with the requirements of Regulation 33 and 52 of the Listing
Regulations in this regard; and

¢. give atrue and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in India, of the consolidated net profit, other comprehensive income and other financial information
of the Group for the year ended 31 March 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilitics under those SAs are further
described in the Audiior’s Responsibilities for the Audit of the Consolidated Annual Financial Results
section of our report. We are independent of the Group and its associates in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us along with the
consideration of audit reports of the other auditors referred to in sub paragraph (a) of the “Other Matters™
paragraph below, is sufficient and appropriate to provide a basis for our opinion on the consolidated
annual financial resulfs.

Principat Gffice:

14ih Floor, Central B Wing and North © Wing, Nasco 1T Park
4, Nesco Canter, Westam Express Highway, Goregaon
(Eastl, Murmbai - 400063

BSR& Da._u parinership firm with Regmiration No. BAG1223) converted into B 5 A& Co, LLP
la Limited Lisbiiy Parnership with LLF Registration No, AAB-8181) with affact from October 14, 2013



BSR&Co. LLP

Independent Auditors’ Report on Consolidated Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (continued)

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial
Results

These consolidated annual financial results have been prepared on the basis of the consolidated annual
financial statements.

The Holding Company’s Management and the Board of Directors are responsible for the preparation
and presentation of these consolidated annual financial results that give a true and fair view of the
consolidated net profit/loss, other comprehensive income and other financial information of the Group
including its associates in accordance with the recognition and measurement principles laid down in
Indian Accounting Standards prescribed under Section 133 of the Act and other accounting principles
generally accepted in India and in compliance with Regulation 33 and 52 of the Listing Regulations.
The respective Management and Board of Directors of the companies included in the Group and of its
associates are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of each company and for preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and compleieness of the accounting records, relevant to the preparation and presentation of
the consolidated annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated annual financial results by the Management and the Directors of the Holding Company,
as aforesaid.

In preparing the consolidated annual financial results, the Management and the respective Board of
Directors of the companies included in the Group and of its associates are responsible for assessing the
ability of each company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless the respective Board of Directors
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do
S0.

The respective Board of Directors of the companies included in the Group and of its associates is
responsible for overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the andit. We also:

= Identify and assess the risks of material misstatement of the consolidated annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.



BSR&Co.LLP

Independent Auditors’ Report on Consolidated Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results (Continued)

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also
responsible for expressing our opinion through a separate report on the complete set of financial
statements on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policics used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the Management and
Board of Directors.

= Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainly exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated anmal
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group and its associates to cease to continue as a going concerm.

=  Evaluate the overall presentation, structure and content of the consolidated annual financial results,
including the disclosures, and whether the consolidated annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entitics within the Group and its associaics to express an opinion on the consolidated annual
financial results. We are responsible for the direction, supervision and performance of the audit of
financial information of such entities included in the consolidated financial results of which we are
the independent auditors. For the other entities included in the consolidated annual financial results,
which have been aundited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion. Our responsibilities in this regard are further described in sub paragraph (a) of
the “Other Matters™ paragraph in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the conselidated annual financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 issued by
the SEBI under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Wo
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Independent Auditors’ Report on Consolidated Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (continued)

Other Matters

(a) The consolidated annual financial results include the audited financial statements / financial
information of 11 subsidiaries, whose financial statements / financial information reflect total assets
(before consolidation adjustments) of Rs. 38,138.65 Lakhs as at 31 March 2021, total revenue
(before consolidation adjustments) of Rs. 31,476.09 Lakhs, total net profit after tax (before
consolidation adjustments) of Rs. 2,365.03 Lakhs and net cash inflows of Rs. 814.09 Lakhs for the
year ended on that date, as considered in the consolidated annual financial results. The consolidated
annual financial results also include the Group’s share of net profit (and other comprehensive
income) of Rs. 187.21 Lakhs for the year ended 31 March 2021, in respect of one associate. The
independent auditor’s reports on financial results / financial information of these entities have been
furnished to us by the management and our opinion on the consolidated annual financial results, in
so far as it relates to the amounts and disclosures included in respect of these entities, is based solely
on the report of such auditors and the procedures performed by us are as stated in paragraph above.

(b) The consolidated annual financial results also include the Group’s share of net profit after tax (and
other comprehensive income) of Nil for the year ended 31 March 2021, in respect of three
associates, whose financial information has not been audited by us or by other anditors. This
unaudited financial information as approved by the respective management of these entities, has
been furnished to us by the Board of Directors and our opinion on the consolidated annual financial
results, in so far as it relates to the amounts and disclosures included in respect of these associates
is based solely on such unaudited annual financial information. In our opinion and according to the
information and explanations given to us by the Board of Directors, this unaudited financial
information is not material to the Group.

Our opinion on the consolidated annual financial results is not modified in respect of the above matters
with respect to our reliance on the work done, and the reports of the other auditors and the financial
information certified by the Board of Directors.

(c) The consolidated annual financial results include the results for the quarter ended 31 March 2021
being the balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year which
were subject to limited review by us.

ForBSR & Co. LLP
Chartered Accountanis
Firm's Registration No. 101248W/W-100022

W

Rupen Shah
Partner
Membership No. 116240

Place: Mumbai
Date: 27 May 2021
ICAI UDIN: 21116240AAAABP4382
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Independent Auditors’ Report on Consolidated Annual Financial Results of Elecon
Engineering Company Limited pursuant to Regulation 33 and 52 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,

2015 (continued)

Annexure — 1: List of entities whose financials results are included in the Consolidated Annual

Financial Results

Sr. No.

Name of Entity

Relationship

1

Radicon Transmission UK Limited (including
its following Wholly Owned Step-down
subsidiaries):

a) Benzlers Systems AB

b) AB Benzlers

¢) Radicon Drive Systems Inc.

d) Benzlers Transmission A.S

¢) Benzlers Antriebstechnik GmbH
f) Benzlers TBA B.V.

g) OY Benzlers AB

h) Benzlers Italia s.r.1

‘Wholly Owned Subsidiary

Elecon Singapore Pte. Limited

Wholly Owned Subsidiary

Elecon Middle East FZE

Wholly Owned Subsidiary

Eimco (Elecon) India Limited

Associate

Elecon Eng. (Suzhou) Co. Limited

Associate

Elecon Africa Pty. Limited

Associate

N o | W N

Elecon Australia Pty. Limited

Associate

9%
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27th May, 2021
T,
The Manager (Listing), The Manager (Listing),
The BSE Ltd. National Stock Exchange of India Ltd.
Mumbai Mumbai
Company’s Scrip Code: 505700 Company’s Scrip Code: ELECON

Sub : Declaration with respect to Audit Report with unmodified opinion to the Audited
Financial Results for the financial year ended 31st March, 2021

Dear Sir/Madam,
We hereby declare that the Statutory Auditors M/s. BS R & Co. LLP, Chartered Accountants
(Firm Reg. No. 101248W /W100022) have issued the Audit Report with Unmodified Opinion

on the Standalone and Consolidated Audited Financial Results for the quarter and year ended
on 31st March, 2021.

The above declaration is made in pursuant to Regulations 33, 52 and 54 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

You are requested to take the same on your records.
Thanking you.

Yours faithfully,
For Elecon Engineering Company Limited,

EV

Narasimhan R

Chief Financial Officer

Cranes Rubber Industry Marine Industry Plastic Industry ~ Power Industry Steel Industry  Sugar Industry Mining Cement Industry
Gearing industries. Gearing economies.

ELECON ENGINEERING COMPANY LIMITED, Anand - Sojitra Road, Vallabh Vidyanagar - 388 120, Gujarat, india. Tel.: +91-2692-238701, 238702. Fax: +91-2692-227484.
CIN L29100GJ1960PLC001082 | infogear@elecon.com | www.elecon.com
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27th May, 2021
To,

The Manager (Listing),

The BSE Limited

Mumbai

Company’s Scrip Code: 505700

Sub : Intimation under Regulations 52 (4) and 54 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (the “Regulations”)

Dear Sir/ Madam,

With reference to the subject referred regulations, we submit herewith below information with
respect to listed 12.25% Senior Secured Rated Listed Redeemable Non-Convertible Debentures
('NCDs’) issued by the Company on private placement basis of Rs. 100 Crores:-

Matters required to be disclosed under Details disclosed as on 31st March, 2021
Regulation 52(4)
Credit Rating and change in credit rating (if | All the NCDs rated as BWR A minus
any); (Outlook- Stable) by Brickwork Ratings India

Private Limited.

Credit rating of said NCDs were reaffirmed at
BWR A- (pronounced BWR A Minus) and
outlook has been revised to “Negative” from
“Stable”.

Asset Cover available 1.71 times

Debt Equity Ratio (for financial year ended on | 0.31 times
31st March, 2021)

Marine Industry Plastic Industry ~ Power Industry Steel Industry ~ Sugar Industry Mining Cement Industry
Gearing industries. Gearing economies.

ELECON ENGINEERING COMPANY LIMITED, Anand - Sojitra Road, Vallabh Vidyanagar - 388 120, Gujarat, India. Tel.: +91-2692-238701, 238702. Fax: +91-2692-227484.
CIN L29100GJ1960PLC001082 | infogear@elecon.com | www.elecon.com
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Matters required to be disclosed under
Regulation 52(4)

Details disclosed as on 31st March, 2021

Previous due date for the payment of interest
| dividend—of b ‘
shares—/repayment of principal of nen-
i non-
convertible debt securities payable and
whether the same has been paid or not.

Previous Due date for payment of Interest and
repayment of principal on NCDs for the
period from 1st October, 2020 to 31st March,
2021:-

Previous Due date for payment of Interest:-
1st November, 2020 and 1st February, 2021.

Re-payment of Principal on NCDs for Series [:-
1st November, 2020 and 1st February, 2021.

Due date for payment of Redemption
Premium on instalment due for Series I:-
1st November, 2020 and 1st February, 2021.

All above said payments were made by the
Company on/before the due date.

Next due date for payment of
inferesl/ disdend——eb——aon-canvertible

preference—shares—/principal alongwith the
amount of interest/dividend —eof—nen-
eonvertible preference shares-payable and the

redemption amount.

Next due date for payment of interest on
NCDs 1st April, 2021 to 30t September, 2021:-
1st May, 2021 (as on date of this disclosure, the
same has been paid by due date) and 1s
August, 2021 amounting to Rs. 2,88,75,073/-
and Rs. 2,94,12,952/ - respectively.

Next due date for Re-payment of Principal on
NCDs as under for Series I:-

1st May, 2021 (as on date of this disclosure, the
same has been paid by due date) of Rs.
1,42,85,714/- and

1st August 2020 of Rs. 1,42,85,714/-

Next due date for payment of Redemption
Premium on instalment due for Series I:-

1st May, 2021 (as on date of this disclosure, the
same has been paid by due date) of Rs.
1,42,999/- and

1st August, 2021 of Rs. 1,74,692/ -

Debt Service Coverage Ratio 1.07 times
Interest Service Coverage Ratio 2.25 times
Outstanding redeemable preference shares Not Applicable

(quantity and value)
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Matters required to be disclosed under Details disclosed as on 31st March, 2021
Regulation 52(4)
Capital Redemption Reserve/Debenture Debenture Redemption Reserve:- Rs. 2,500.00
Redemption Reserve Lakhs for the year ended 31st March, 2019 &

from the year ended 31st March, 2020,
additional Debenture Redemption Reserve
not required to be created pursuant to the
amendment of the Companies (Share Capital
and debentures) Amendment Rules, 2019
dated 16th August, 2019 as the said NCDs are
listed and privately placed. Hence, same is not
created for financial year ended 31st March,

2021.
Net Worth Rs. 81,936.54 Lakhs
Net Profit After Tax Rs. 3,626.49 Lakhs (Excl. OCI)
Earnings Per Share Basic EPS before and after extraordinary

items, net of tax expenses (not annualized) is
Rs. 3.23 per share

Diluted EPS before and after extraordinary
items, net of tax expenses (not annualized) is
Rs. 3.23 per share

Kindly, take the above on your record.

Thanking you,

Yours faithfully,

Prayasvin B. Patel =

Chairman & Managing Director
DIN:- 00037394

Date:- 27t May, 2021
Place:- Vallabh Vidyanagar
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