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August 12, 2021

The Corporate Service
Department

BSE Limited

P J Towers, Dalal Street
Mumbai - 400 001

Sirs,

The Listing Department
The National Stock Exchange of India Ltd.
Exchange Plaza, Bandra- Kurla Complex
Bandra (East)

Mumbai 400 051

TD Power Systems Limited

(CIN -L31103KA1999PLC025071)
REGISTERED OFFICE & FACTORY:

27, 28 and 29, KIADB Industrial Area
Dabaspet, Nelamangala Taluk
Bengaluru Rural District

Bengaluru - 562 111 India

Tel  +9180 229 95700 / 6633 7700
Fax +9180 27734439 / 22995718
Mail tdps@tdps.co.in

www.tdps.co.in

Sub: Un-Audited Financial Results for the Quarter ended June 30, 2021

The Board of Directors of the Company at their meeting held today, took on record the Un-audited
Financial Results (“UFR”) for the quarter ended June 30, 2021. The Limited Review Report (“LRR")
thereon received from the Statutory Auditors of the Company was placed at the said Board Meeting.
The UFR along with LRR are being uploaded on your website along with this letter.

The Standalone Financial Results are available on the Company's website www.tdps.co.in. The key

information on the standalone financial results are as under:

(Rs. in Lakhs)

Particulars Quarter ended Year ended
30.06.2021 30.06.2020 31.03.2021
(Unaudited) | (Unaudited) | (Audited) |
Net Sales / Income from Operations 12,623.53 6,823.59 4994143
Profit Before Tax 919.46 (977.78) 2,351.59
| Profit After Tax 674.41 (970.74) 1,747.75
Total Comprehensive Income for the period 675.34 (963.98) 1,793.85
[Comprising Profit / (Loss) for the period (after
tax) and Other Comprehensive Income (after tax)]

Please take the same on record.

Thanking you,

Yours faithfully,

For TD Power Systems Limited

. /
N.Srvatsa -

Company Secretary

Encl: A/a
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Dionma & Dirma

Chartered Accountants
LIMITED REVIEW REPORT

To

The Board of Directors
TD Power Systems Limited.

1. We have reviewed the accompanying statement of Unaudited Standalone financial results
(“the Statement”) of M/s TD Power Systems Ltd. (“the Company”) for the quarter ended 30t
June, 2021 and being submitted by the Company pursuant to the requirement of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”) prescribed under Section 133 of Companies Act, 2013 (“the Act”)
read with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether financial statements are free of material misstatements. A review of interim financial
statements consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than audit conducted in accordance with the Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the Branch auditors referred to in
paragraph 6 below, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited standalone financial results prepared in accordance
with applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Act,
read with relevant rules issued thereunder or by the Institute of Chartered Accountants of
India and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and SEBI Circular dated July 5,
2016 including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Page 1 of 2

# 424, 4th C Main, 6th Cross, OMBR Layout, Banaswadi, Bangalore 560043
Tel : +91+80+42444999, Email: bangalore@varmaandvarma.com

N




(7

Chartered Accountants
5. Emphasis of Matters

(a) We draw attention to Note no. 6 in the unaudited standalone financial results, which describes the
evaluation of the carrying value of investments in two subsidiaries and that no further provision
for impairment in the carrying value of the investment in these two subsidiaries is considered
necessary by the management.

(b) We draw attention to Note no. 7 in the unaudited standalone financial results, which describes the
impact of COVID-19 pandemic, carried out by the management of the company on the
company’s business operations, financial position, carrying value of various assets and the
uncertainties associated with such evaluation in the present circumstances and that the impact
may be different from that assessed as the date of approval of these results.

Our conclusion is not modified in respect of the above two matters.

6. Other Matters

As stated in Note No. 2, the Statement includes results for the quarter ended 3 1st March 2021 which
is the balancing figure between audited figures in respect of the full previous financial year and
published unaudited year to date figures up to the third quarter of the previous financial year which
were subject to limited review by us

We did not review the financial results of the foreign branch at Japan considered in the unaudited
standalone financial results of the Company whose financial results reflect total revenue of Rs. 117.67
lakhs, net loss after tax of Rs. 17.11 Lakhs and total comprehensive income of Rs. 17.11 Lakhs for the
quarter ended 30" June 2021. The Financial results of Branch have been reviewed by the branch
auditor in that country whose review report has been furnished to us, and our opinion on the
statement, to the extent they have been derived from such financial results is solely on the basis of
such report of the other auditor.

Our conclusion is not modified in respect of the above these matters.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

G 1 i P

K.P.SRINIVAS
Partner
M.No0.208520

Place : Bangalore
Date : 12.08.2021

UDIN: 21208520 AARALNGOIL

Page 2 of 2

# 424, 4th C Main, 6th Cross, OMBR Layout, Banaswadi, Bangalore 560043
Tel : +91+80+42444999, Email: bangalore@varmaandvarma.com




Ve

Dornas & Virme

Chartered Accountants

LIMITED REVIEW REPORT

To

The Board of Directors
TD Power Systems Limited.

I. We have reviewed the accompanying Statement of Unaudited consolidated Financial Results (“the
Statement”) of TD Power Systems Limited (“the Parent”) and its subsidiaries ( the Parent and its
subsidiaries together referred as a “the Group”), for the quarter ended June 30, 2021 being submitted by the
Parent pursuant to the requirement of Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. This Statement, which is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under
Section 133 of Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express a conclusion on the
Statement based on our review.

3. We conducted our review of Statement in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are free of material
misstatements. A review of interim financial statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than audit conducted in accordance with the Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the
extent applicable.

4. The Statement includes the results of the entities as mentioned below:

Name of the Entity Relationship

D F Power Systems Private Limited, India Wholly owned subsidiary
TD Power Systems USA Inc., United States of America Wholly owned subsidiary
TD Power Systems Japan Limited, Japan Wholly owned subsidiary
TD Power Systems Europe GMBH, Germany Wholly owned subsidiary
TD Power Systems Jenerator Sanayi Anonim Sirketi, Turkey | Wholly owned subsidiary

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review reports of the other auditors referred to in paragraph 7 below, nothing has come
to our attention that causes us to believe that the accompanying statement of unaudited consolidated
financial results prepared in accordance with applicable accounting standards i.e. Ind AS prescribed under
Section 133 of the Act, read with relevant rules issued thereunder or by the Institute of Chartered
Accountants of India and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and SEB] Circular dated July 5, 2016 including the manner in
which it is to be disclosed, or that it co erial misstatement,
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Dornas & Virmee

Chartered Accountants

6.

Emphasis of Matter

We draw attention to Note no.7 in the financial results, which describes the evaluation of the impact of
COVID-19 carried out by the management on the group’s business operations, financial position, carrying
value of various assets and the uncertainties associated with such an evaluation in the present
circumstances and that the impact may be different from that assessed as at the date of approval of these
results.

Our conclusion is not modified in respect of the above matter

. Other Matters

Attention is invited to the following:

We did not review the financial results of one Indian subsidiary included in the unaudited consolidated
financial results, whose interim financial results/ information reflect total revenue of Rs. 15.47 Lakhs, total
net profit after tax of Rs. 210.25 Lakhs and total comprehensive income of Rs. 210.25 Lakhs for the
quarter ended 30™ June 2021, as considered in the unaudited consolidated financial results. These interim
financial results have been reviewed by the auditor of that company whose review report has been
furnished to us by the Management and our conclusion on the statement, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, is based solely on the report of the other
auditors and the procedures performed by us as stated in paragraph 3 above.

. We did not review the financial results of four foreign subsidiaries included in the unaudited consolidated

financial results, whose interim financial results/ information reflect total revenue of Rs. 5,640.29 Lakhs
total net profit after tax of Rs. 88.08 Lakhs and total comprehensive income of Rs. 16.03 Lakhs for the
quarter ended 30™ June 2021, as considered in the unaudited consolidated financial results. We are
informed that audit is not mandatory in the respective Country and hence these financial results have been
reviewed by an independent firm of Chartered Accountants in India, whose review report has been
furnished to us by the Management and conclusion on the statement, in so far as it relates to the amounts
and disclosures included in respect of these foreign subsidiaries, is based solely on the reports of the
Independent firm of Chartered Accountants and the procedures performed by us as stated in paragraph 3
above.

Our conclusion on the statement is not modified in respect of the above matters.

For VARMA & VARMA
Chartered Accountants

FRN 0045328
Cuikivan . KR
K.P.SRINIVAS
Place : Bangalore Partner
Date :12.08.2021 M.No0.208520

UDIN: 21208520 AAAALOSL0 |
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TD POWER SYSTEMS LIMITED
NOTES TO FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30,2021

Notes:

1

4(a)

(b)

The Financial results have been prepared in accordance with the Ind AS notified under the Companies (Indian
Accounting Standard) Rules, 2015. The above financial results have been recommended by the Audit committee and
approved by the Board of Directors at their respective meetings held on 12th August 2021.

The Ind AS financial results and financial information for the quarter ended March 31, 2021 is the balancing figure
between audited figures in respect of the full year and published unaudited year to date figures upto the third quarter
of the previous financial year seperately, which were subject to the limited review by the auditors.

The consolidated financial results relate to TDPS Group. The Group consists of TD Power Systems Limited and its
wholly owned indian and overseas subsidiaries as follows:

D F Power Systems Private Limited, India

TD Power Systems USA Inc, United States of America

TD Power Systems Japan Limited, Japan

TD Power Systems Europe GMBH, Germany

TD Power Systems Jenerator Sanayi Anonim Sirketi, Turkey

During the quarter ended 31st March 2021, the Indian Subsidiary has written back creditors amounting to Z. 136.04
lakhs due to liquidated damages against project supplies, counter claims in respect of performance guarantees and
amount being unclaimed.

During the year ended 31st March 2021, the Indian Subsidiary has written back creditors amounting to 3. 717.51
lakhs due to liquidated damages against project supplies, counter claims in respect of performance guarantees and
amount unclaimed.

During the quarter ended 30th September 2019, the Company has implemented TDPSL Equity Based Compensation
Plan 2019, ("Plan") through employee welfare trust after obtaining necessary approvals as per provision of the
Companies Act, 2013. The employee cost on account of Employee Stock Options and Employee Stock Appreciation
Rights granted as per the plan has been accounted for in the Statement of Profit & Loss and the cost of shares acquired
for the purpose of the Plan has been included under Other Equity.

During the period ended 30th June 2021, 49,346 Equity Shares at ¥.10/- each were issued on account of exercise of
71,497 ESARs under the TDPSL Equity Based Compensation Plan 2019. The paid up capital stands at 30,982,760
Equity Shares of %.10/-each after the said issue.

As at June 30, 2021, the Indian Subsidiary has accumulated loss and positive networth. The Company continues to
evaluate business proposals to render engineering services and is negotiating with certain trade creditors for final
settlement with substantial remission/reduction in liability on account of project cancellation and supply related
issues. These steps are expected to help the company in reducing it’s current liabilities. Further, efforts are ongoing to
recover receivables by which management is hopeful of significantly improving the Company's ability to settle its
liabilities. Accordingly, the management of that Company is of the opinion that the going concern assumption in
preparation of the financial statements of the Company is appropriate. Hence, no further provision for impairment in
the carrying value of the investment in this subsidiary is considered necessary by the management of the company in
the standalone financial results.

The overseas subsidiary in USA has accumulated losses exceeding its share capital and has eroded its networth as at
the end of the reporting period. The Subsidiary’s current liabilities exceeds its total assets by . 943.21 lakhs. A
substantial portion of the liabilities is loan from the Parent company which is being renewed on timely basis reflecting
the parent company’s resolve to support and grow the market. Over the last 3-4 years this subsidiary has improved
foothold in the American market and has delivered certain initial orders from very reputed customers. This will help
in receiving improved orders in the forthcoming years enabling better operating performance. The subsidiary is
manging it's cash flow requirements. However, The parent company is authorised by its Board to infuse further funds
as and when required. Based on this, the management of that company is of the opinion that the going concern
assumption in preparation of the financial statements of that company is appropriate. Hence, no provision for
impairment in the carrying value of the investment in this subsidiary is considered necessary by the management of
the company in the standalone financial results.




TD POWER SYSTEMS LIMITED
NOTES TO FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2021

7 During the quarter, the Company’s operations continued uninterruptedly despite the lock down ordered by the
Karnataka State Government. The supply of industrial oxygen & other materials was hampered due to the steps taken
by the State Government to tide over the unprecedented requirements for medical oxygen & the disruption of
operations of our suppliers during the lockdown. These disruptions, however, did not materially affect our
operations.

The incremental costs incurred by the Company to adhere to the standard operating procedures notified by the
Government / Authorities was not very significant.

The threat of the delta variants of Covid-19 has resulted in continuing uncertainty in business environment globally.
The management has considered the possible effects that may result from the pandemic on the carrying value of
various assets after taking into account various internal and external information up to the date of approval of these
financial statements and have concluded that they are recoverable based on the expected future performance of the
Group.

Considering the present liquidity position of the Group and its ability to raise funds if required, the management does
not foresee any adverse impact on its ability to continue as going concern and in meeting its liabilities as and when
they fall due

The impact assessment of Covid-19 is a continuing process given the uncertainties associated with its nature as well
as it's duration and the management will continue to monitor any events/ changes to future economic conditions.
Accordingly, the impact may be different from that estimated as at the date of approval of these financial results.

8 During the quarter, the company has received demand from Income tax department of .1,942 lakhs for AY 2017-18
with respect to Transfer Pricing and other disallowance u/s 143(3) r.w.s 144C (3) read with section 144B of the
Income-tax Act. The Transfer Pricing Officer (TPO) has passed an order with demand considering transfer pricing
adjustment on the overall turnover of the Company instead of restricting to transactions with Associate Enterprises.
The Sales to Associate Enterprises for the said year is ¥.1,964.90 lakhs as compared to the Sales of the entire Company
0f.36,944.03 lakhs. Disputing the said order, the Company filed an objection before the Dispute Resolution panel of
the Income Tax Department at Bengaluru on May 26 2021. Further, consequent to a writ petition filed by the
Company, the operation of the assessment order & recovery proceedings has been stayed by the Hon'ble High Court of
Karnataka vide it's order dated June 30 2021.

9 Segment wise Revenue, Results, assets and liabilities are stated separately.

For TD Power Systems Limited
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