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Pradeep Metals Limited

CIN: L99999MH1982PLC026191

Registered Office : R-205, T.T.C. Ind. Area, MIDC, Rabale, Navi Mumbai 400701

Email id : investors@pradeepmetals.com, Website : pradeepmetals.com, Contact no : +91-022-2769 1026, Fax :+91-022-2769-1123

Statement of Standalone and Consolidated Unaudited Financial Results for the quarter and nine months ended 31st December 2020

(Rs. in lakhs)
Sr.  |Particulars Standalone Consoiidated
Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended
31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020 31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020
Unaudited Unaudited Unaudited Unaudited Unaudited Audited Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Income from operations 3,480 4,259 4,630 9,937 13,821 17,596 3,916 4,452 5,270 11,075 15,239 19,523
2 |Other income 75 30 56 137 163 233 87 23 55 138 149 209
(A) Total Income (1+2) 3,555 4,289 4,686 10,075 13,984 17,829 4,003 4,475 5,325 11,213 15,388 19,732
3 |Expenses
(a) |Cost of materials consumed 1,324 1,423 1,960 3,755 6,448 7,974 1,328 1,533 2,163 4,055 6,946 8,527
(b) |Changes in inventories of work-in-progress, finished goods and scrap 98 504 57 376 (149) (173) 144 463 177 438 (126) (57)
(¢) [Manufacturing expenses 817 907 932 2,176 2,828 3,645 988 980 1,021 2,472 3,081 4,026
(d) |Employee benefits expense 559 529 551 1,523 1,645 2,122 647 631 736 1,789 2,193 2,889
(e) |Finance costs 97 84 157 264 478 615 114 107 215 332 596 764
(f) |Depreciation and amortisation expense 132 130 128 385 379 498 200 199 193 579 A70 755
(g) |Other expenses 192 240 251 619 859 1,102 241 279 308 736 1,015 1,305
(B) Total Expenses 3,219 3,817 4,036 9,099 12,488 15,782 3,662 4,192 4,813 10,401 14,275 18,209
4 |Profit before exceptional items and tax (A-B) 336 472 650 976 1,496 2,047 341 283 512 812 1,113 1,524
5 |Less: Exceptional items- expenses/(income) [Refer note 10] 112 85 - 292 - 348 112 85 - 292 - 348
6 |Profit / (Loss) before tax (4-5) 224 387 650 684 1,496 1,699 229 197 512 520 1,113 1,176
7 |Tax Expense
1. Current tax (88) (135) (154) (245) (372) (484) (88) (135) (154) (245) (372) (484)
2. Deferred tax # 4 0 (11) 5 51 45 10 11 (11) 23 51 45
3. Income tax and deferred tax of earlier years (net) (4) (1) 7 (5) 28 28 4) (1) 7 (5) 28 28
8 |Profit (Loss) for the period from continuing operations (6-7) 136 251 492 439 1,203 1,288 147 72 354 293 820 766
9 |Profit (Loss) from discontinuing operations = = = - = - - - - - - =
10 [Tax expense of discontinuing operations - - - - - - - - - = = d
11 |Profit (Loss) from discontinuing operations (after tax) (9-10) = = S - - - - - - - - =
12 |Profit (Loss) for the period before non-controlling interest (8+11) 136 251 492 439 1,203 1,288 147 72 354 293 820 766
13 |(Less) / Add: allocation to non-controlling interest » = = o 5 - - - - - - -
14 |Profit (Loss) for the period (12-13) 136 251 492 439 1,203 1,288 147 72 354 293 820 766
15 |Other Comprehensive Income (OCI)
A (i) 'tems that will not be reclassified to profit or loss
Remeasurement gain/(loss) of net defined benefit liability (3) 7) (11) (18) (31) 95 (3) ) (11) (18) (81 95
(ii) Income tax relating to items that will not be reclassified to profit or loss 1 2 3 5 8 (24) 1 2 3 5 8 (24)
B (i) Iltems that will be reclassified to profit or loss
Exchange differences on translation of foreign operations - - - - - - (22) 33 11 17 75 (83)
(i) Income tax relating to items that will be reclassified to profit or loss - " 5 - - = - - - - - -
Total of Other Comprehensive Income (2) (5) (8) (13) (23) 71 (24) 28 4 4 52 (12)
16 134 246 484 426 1,180 1,359 123 100 358 297 872 754
Total Comprehensive Income for the period (14+15) [Comprising Profit
(Loss} and Other Comprehensive Income for the period] attributable to:
(a) To Owners of parent - - - - - = 123 100 358 297 872 754
(b) To Non controlling interest - - - - - - - - - & = -
17 |Of the Total Comprehensive Income above, Profit for the period
(a) To Owners of parent - - - - - - 147 72 354 293 820 766
() Te Nen cantrafling infterest "
18 |Ot the [otal Comprehensive Income above, Other comprehensive income
attributable to:
(a) To Owners of parent - - - - = = (24) 28 4 4 52 (12)
(b) To Non controlling interest - - - - - - - - - - - -
19 |Paid-up equity share capital (Face value of Rs. 10/- per share) 1,727 1,727 1,727 1,727 1,727 1,727 1,727 1,727 1,727 1,727 1,727 1,727
20 |Reserves excluding revaluation reserve 5,613 3,182
21 |Earnings per equity share of Rs. 10/- each (Not annualised)
(a) Basic (in Rs.) 0.79 1.45 2.85 2.54 6.97 7.46 0.85 0.42 2.05 1.69 475 4.44
(b) Diluted (in Rs.) 0.79 1.45 2.85 2.54 6.97 7.46 0.85 0.42 2.05 1.69 475 4.44
# For the quarter ended 30th September 2020, amount of deferred tax in standalone financial results is Rs. 0.09 lakhs.
SIGNED E@® IDENTIFICATION BY

0. uo?(,
SOCIATES LLP

VIBAI




Pradeep Metals Limited
CIN: L99999MH1982PLC026191

Registered Office : R-205, T.T.C. Ind. Area, MIDC, Rabale, Navi Mumbai 400701

Email id : investors@pradeepmetals.com, Website : pradeepmetals.com, Contact no : +91-022-2769 1026, Fax :+91-022-2769-1123

Statement of Standalone and Consolidated Unaudited Financial Results for the quarter and nine months ended 31st December 2020 (Continued)

Notes to financial resuits:
The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company at its meeting held on 12th February 2021, the statutory auditors of the Company have carried out limited review of the unaudited standalone & consolidated financial results for the quarter and nine months

ended 31st December 2020.

The above unaudited results have been prepared in accordance with the guidelines issued by the Securities and Exchange Board of India ('SEBI') and the Indian Accounting Standards [Ind AS] prescribed under section 133 of the Companies Act, 2013.

In view of continuing losses in the wholly owned subsidiary (WOS) and step down subsidiary (SDS), expected business impact of COVID-19 and provision for impairment of goodwill by SDS, the Company carried out impairment assessment in respect of its investment in WOS and loans granted to WOS. Based on such
assessment, the Company has made further provision for impairment of Rs. 112 lakhs in the value of its investment in WOS during the quarter ended 31st December 2020 and Rs. 254 lakhs for the nine months ended 31st December 2020 (quarter ended 30th September 2020 Rs. 85 lakhs, year ended 31st March 2020 Rs.

270 lakhs and quarter ended 31st December 2019 Rs. Nil). This provision is disclosed as exceptional item in the standalone tinancial results. In the view of management, considering the long term and strategic nature of investment, the balance carrying value of investment would yield the required benefits and the loan given to
the WOS is considered as fully recoverable. Statutory auditors have drawn reference of the above matter in their report on the unaudited standalone financial results for the quarter and nine months ended 31st December 2020 and audited results for the year ended 31st March 2020.

In the year ended 31st March 2020, the Company had decided to exercise the option permitted under section 115BAA of the Income tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019 . Accordingly, the Company has recognized provision for income tax and deferred tax liabilities {net) on the basis
of the rate prescribed in the said section. The net impact of this change amounting to Rs. 67.60 lakhs (reversal of current tax & deferred tax liabilities) was recognized in the quarter ended 30th September 2019 and is also included in the tax expense for the year ended 31st March 2020.

During quarter ended 31st December 2020, the Company has made additional investment in equity of wholly owned subsidiary i.e. Pradeep Metals Limited Inc., USA amounting to Rs. 162.49 lakhs (USD 220,000) [quarter ended 30th September 2020 Rs. 224.82 lakhs (USD 3,00,000), year ended 31st March 2020 Rs. Nil and
quarter ended 31st December 2019 Rs. Nil] and granted loan of Rs. 990.23 lakhs (USD 1,350,000) [quarter ended 30th September 2020 Rs. Nil, year ended 31st March 2020 Rs.Nil and quarter ended 31st December 2019 Rs. Nil].

Subsequent to the quarter ended 31st December 2020, the Company has granted loan of Rs. 401.96 lakhs (USD 550,000) to the WOS and reduced the Corporate Guarantee by USD 12,80,000 in respect of loan taken by WOS.

Export sales in standalone results include sales made to WOS and SDS of the Company in USA as given below :

. (Rs. in lakhs)
Particulars Quarter ended Nine months ended Year ended
31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020
Pradeep Metals Limited Inc., USA (WOS) 214 422 675 985 2,138 2,560
Dimensional Machine Works, LLC (SDS) 24 38 46 80 67 122
Foreign exchange (loss) / gain included in other income, other expenses and finance cost is given below:
(Rs. in lakhs)
Particulars Standalone Consolidated
Quarter ended : Nine months ended Year ended Quarter ended Nine months ended Year ended
31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020 31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020
Other Income 62 16 44 99 108 161 62 16 44 99 108 161
Finance cost - Foreign exchange loss (attributable to finance cost) = - 3) - (27) (52) - - (3) - (27) (52)




Pradeep Metais Limited
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8(a)

(b)

9 (a)

(b)

Statement of Standalone and Consolidated Unaudited Financial Results for the quarter and nine months ended 31st December 2020 (Continued)
Unaudited consolldated financial statements / results are prepared in accordance with IND AS 110 'consolidated financial statements' and includes unaudited financial resuits in respect of :
(i) Pradeep Metals Limited, Inc. (WOS)
(ii) Dimensional Machine Works LLC (SDS), wholly owned subsidiary of WOS
The above unauditod financial rooulte of WOE and GDG are prepared by the manageiiciilin cuinpliance willi Uie requiieiiient of lid A3. Blaluluty audllurs Tidve caitled vul liinlted review uf the utigudiied standalone findiclal 1esults uf WOS did DS (Ut (e guattel did tite thotits ehnded 3 1L Decernber 2020.

In respect of Step Down Subsidiary (3D3),

(i) Tha managomunl lius vuiiiod oul iinpulinent ugsesdinent i respecl Ul yuudwlll and @nygible assets CULISIURIIHY U1 COHUNUING 1USSES dHU dSSESSHIEHE OF HHAHGIAL IEHPHGE B0 AEEaURE of LOVIE- 1Y 88 TS BHSH TI0WS BHSEN 6F SHEH ASSBSSMANT, THE BYEBEE 6F BARYIRG VAILIE 8 gooaWill (HEE oF IFIBEINTHEHE Bust tHe
recoverable amount has been accounted as an impairment provision of Rs. 112 lakhs during the quarter ended 31st December 2020 and Rs. 254 lakhs for nine months ended 31st December 2020 (quarter ended 30th September 2020 Rs. 85 lakhs, year ended 31st March 2020 Rs. 270 lakhs and quarter ended 31st December
2018 Re. Mil). Thle provicion o diocloood ao oioptional itom in sonsslidated financial icsulls. Maiiageiiicil is uf Uie view Uial expected giowlli i lie deiiand of lie 3D3's pioducls diid ullier sleps (dketi by Ui atidgetiieil, will gengidie sulflclen edsh lows w covet bdidiicd cditylig value ol youdwlil did Uig caiiylig valueg ol
the tangible assets as at 31st December 2020.

(ii) (a) Ageing of slow/non-moving items of inventories is not available from the system. Management is of the view that there is demand for the SDSs products and these inventories have realizable value greater than cost. Based on the management estimate provision is made wherever considered necessary. (b) Further, the
improvement in the systems and processes of maintaining the inventory records is in process.

(i) During the quarter ended 30th June 2020, SDS had received financial support of Rs. 145 lakhs under scheme framed by the US government to assist certain class of companies in USA during the period of COVID-19. Out of the total aid received, amount of Rs. 107 lakhs has been spent as per the government guidelines
and balance unspent amount of Rs. 38 lakhs is considered as loan as per US government scheme. Further, income and relevant expenses of Rs. 107 lakhs were considered as exceptional items for the quarter ended 30th June 2020.
Statutory auditors have drawn reference of the matters covered in para (i) & (i) above in their report on the consolidated financial results for the quarter and nine months ended 31st December 2020, quarter ended 30th September 2020 and year ended 31st March 2020.

The COVID-19 pandemic has adversely impacted the global economic conditions and its impact still remains uncertain. Considering the demand for Group's products from certain sectors to be sluggish on account of COVID-19, the management is evaluating various alternate sectors to which it can cater to recoup the reduction
in sales. The management will continue to closely monitor any material changes to future economic conditions.

Due to nationwide lockdown declared in India, the Company's plant was shut from 22nd March 2020 to 5th April 2020. During this period, there was no production and the Company continued to incur production related expenses. Such expenses due to Government enforced mandatory lockdown has been reclassified as
exceptional items. Consequently, expenses amounting to Rs. 39 lakhs for the quarter ended 30th June 2020 and expenses amounting to Rs. 78 lakhs for year ended 31st March 2020 are disclosed as exceptional items.

10 Exceptional items- expenses/(income):
(Rs. in lakhs)
Particulars Standalone Consolidated
Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended
31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020 31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020
Provision for impairment of investment in WOS [Refer para 3] 112 85 - 254 - 270 - - - z = i
Provision for impairment of Goodwill in SDS [Refer para 8(b)(i)] - 3 - - - = 112 85 = 254 - 270
Expenses incurred during the period of lockdown due to COVID-19 [Refer - = - 38 = 78 - = = 38 - 78
para 9(b)]
Financial support received in SDS [Refer para 8 (b)(iii)] - = “ = = < = = = 107 = =
Expenses incurred against financial support received in SDS [Refer para 8 - = 2 2 - - - - - (107) 2 =
(b)(iii)]
Total 112 85 - 292 - 348 112 85 - 292 - 348




Pradeep Metals Limited

CIN:
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Notes to financial results (continued):
Segment disclosure:

I'he Group is primarily engaged in manufacluing uf clused die furyings & sleel processing and generating power trom wind turbine generatar

(Rs. in lakhs)
Particulars Standalone Consolidated
Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended
31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020 31-Dec-2020 30-Sep-2020 31-Dec-2019 31-Dec-2020 31-Dec-2019 31-Mar-2020
Unaudited Unaudited Unaudited Unaudited Unaudited Audited Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Segment revenie
(a) Closcd dic stecl forging and processing 3,447 4,190 4,598 9,779 13,620 17,362 3,883 4,383 5,238 10,917 15,038 19,289
(b) Power generation 32 69 32 158 201 234 32 69 32 158 201 234
Total 3,479 4,259 4,630 9,937 13,821 17,596 3,915 4,452 5,270 11,075 15,239 19,523
Less: Intersegment revenue - - = - - - - -
Net sales / income from operations 3,479 4,259 4,630 9,937 13,821 17,596 3,915 4,452 5,270 11,075 15,239 19,523
Segment result
Profit / (loss) before tax, finance cost from scgment and other unallocable
expenses / (income) and after exceptional item as per para 8(b)(iii) and 9
(b)
(a) Closed die steel forging and processing 384 521 790 1,087 1,880 2,397 384 348 713 1,006 1,601 2,042
(b) Power generation 13 54 12 103 95 152 13 54 12 103 95 152
Total 397 575 802 1,190 1,975 2,549 397 402 725 1,109 1,696 2,194
Less:
(i) Finance cost 97 84 157 264 478 615 114 107 215 332 596 764
(ii) Other un-allocable expenditure / (income) (net) [net of exceptional item- 76 104 6) 242 1 235 54 98 (2) 257 (13) 254
para 5 and 8(b)(i)]
Profit before tax 224 387 650 684 1,496 1,699 229 197 512 520 1,113 1,176
Capital employed:
Segment assets
(a) Closed die steel forging and processing 14,027 13,535 15,100 14,027 15,100 14,065 13,148 13,763 16,601 13,148 16,601 15,053
(b) Power generation 1,229 1,211 1,230 1,229 1,230 1,113 1,229 1,211 1,230 1,229 1,230 1,113
(c) Unallocated 940 858 1,020 940 1,020 736 796 216 238 796 238 309
Total (A) 16,196 15,604 17,350 16,196 17,350 15,914 15,173 15,190 18,069 15,173 18,069 16,475
Segment liabilities
(a) Closed die steel forging and processing 2,053 2,186 2,306 2,053 2,306 1,879 2,973 3,316 4814 2,973 4,814 4,472
(b) Power generation - - - - - - - - - - = =
(c) Unallocated 6,377 5,786 7,674 6,377 7,674 6,694 6,995 6,791 7,991 6,995 7,991 7,094
Total (B) 8,430 7,972 9,980 8,430 9,980 8,573 9,968 10,107 12,805 9,968 12,805 11,566
Capital Employed (Segment Assets- Segment Liabilities) (A-B)
(a) Closed die steel forging and processing 11,974 11,349 12,794 11,974 12,794 12,186 10,175 10,447 11,787 10,175 11,787 10,581
(E Powh ee dllon 14 1,411 1,230 1,000 1,000 1,110 1,000 1,011 1,000 1,000 1,000 1,110
() Unallocated (5,437) (4,928) (6,654) (5,437) (6,654) (5,958) (6,199) (6,576) (7,753) (6,199) (7,753) (6,785)
Total 7,766 7,632 7,370 7,766 7,370 7,341 5,205 5,082 5,264 5,205 5,264 4,909

Business segment:

Based on the" management approach” as defined in IND AS 108 - Operating Segments, the Chief Operating decision makers evaluate the performance and allocates resources based on an analysis of various performance indicators by business segments. Accordingly, information has been presented along these business

segments. The accounting principles used in the preparation of the financial statements are consistently applied to record revenue and expenditure in individual segments.

for Pradeep Metals Limited

) (4

Pradeep Goyal
Chairman and Managing Director
DIN: 00008370

Mumbai
Date: 12th February 2021
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