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9th August, 2023

BSE Limited 
Floor 25, P.J. Towers,
Dalal Street, 
Mumbai - 400 001 
BSE scrip Code: 534742

Dear Sirs,

ZUARI AGRO CHEMICALS LIMITED 

National Stock Exchange of India Ltd,
Exchange Plaza, 5th floor,
Bandra-Kurla Complex,
Bandra (E). 
Mumbai - 400 051 
NSE Symbol: ZUARI

AGRO CHEMICALS 

Sub: Outcome of the Board Meeting under Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 

With 
meeting 

reference 
held

to 
today,

the 
i.e. 9

above 
th August,

subject, 
2023,

we hereby 
inter alia,

inform 
has

you that 
considered

the
and
Board of 

approved
Directors 

Unaudited
at its

Standalone and Consolidated Financial Results of the Company for the quarter ended 30th June, 2023.The
Statutory Auditors of the Company, M/s K. P. Rao & Co. Chartered Accountants have issued Limited
Review Report for the same. A copy of the approved results alongwith Limited Review Report is enclosed
as Annexure A.

The Meeting commenced at 11.30 A.M (1ST) and concluded at 2.45 P.M.(IST).

Thanking You,

Yours Faithfully,
For Zuari Agro Chemicals Limited 
\ k J"

t"BEM1c 

�,fa· n� to] Dore (�
_,
---Jl 

Company Secretary �}" 

Encl: As above

Registered Office: Jai Kisaan Bhawan, Zuarinagar, Goa - 403 726, India 
CIN No.: L65910GA2009PLC006177 

Tel:+ 0832 2592180, 2592181 
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Notes:

l. I'he above unnudited standalone linancial rrsults and lr,nsolidated linanciul re*ults lrave been prrpared in
accordcnce with the lndian Accounting Standards ( "tnd AS") prescribed under section I 3l olthe Compunies
Acl 20ll rearl rvith the Conrpanies (lndinn Accuunring Standards; Rules 20 15. as amended. tium rime to rimc.

3. The conrolidated linancial results contprisc'rhr. finarrcinl results of the Componl'arrd its suhsidiaries. herein
alter relirred to ns "thc Croup" including its .loint Vcnture lincluding Joint Venrur*'s Subsidiary anrl
Associatc) as nr$ntimed bclo\ :

I Zuali rrr icols

Su nes
,\

Cheuicals Ferlilizels I-inrited ( MCF Ll
J Adventr'l"rading DMCC { ATD, (Nut considercd firr consolidation(Reler note: 8{i))
4 Zuari FarnrHuh [.,inrircd tZFt.. not*: Stiii))
Joint Venturc

Zucri Marnc Phosphuief Privar* l. irnited (ZMPPl" )

Paradcep Phersphates I-im ired t lrfrl, ) ( subsi<Jiart. of ZMppll
Zuari Yoma Agri Snlrrions Linrired {ZyASL. ) ( nssouiate of PPL )

Stnndalorc (lNR in crores)

* BANGALORE *

3. These unaudited standalone and consrrlidated finoncial rrsulm for thc quartcr cndcd on Junc 30. 2013 have
been reviewed b1' the Audit Conrrnittee and tahen on record by the Board ol Directors of lhe Cornpany in their
respective meelings held on Attgust 09. l0ll.'l'he Statutor;'Auditors have conducred -LimitedReview" af
these results in rerrns ot'Regulation 33 of SLIBI tl..isring Ohligarions and Disclosul.e Requlremcflts)
Regulations. :015. 0s amended and lrave expresserl unnrorjified rep,:it on rhe above results.

4, Durtng the yesr :020.2 I the Cortpany' had entered into a Business "l'ransfbr agreement (BTA) dated March
01. 2021 r'vith Paradeep Phosphatcs Lirniteel lPPI-) lor tronsf'erof irs Fsnilizer plant at boa and associated
business (Fertilizer Division) nf thc Company as a going concern on slunrp sale basis to ppl.

The Cornpany consummatcd the srrle and transfer of Ooa fertilixr plant and associared business to ppl and
recognized Pre-tax gain of tNR l.l4:,39 Crorss fbr the guafier ended June 30. 30:: included under a:
exceptional ltem in tlre financial statemenl of rhe Company,

As required hy Ind-AS 105 "Asset HekJ tirr Sal* End Discontinucd Operations" thc disclosure of thc impaer of
lhe nbovu mentioned BTA as rliscorrtinuerl operatiorls aft*r elinrinating intertrrnrparry trrnsactions ir irs
hllows:

V

J months
ended

J months
cnded

3 months
ended * Year cnded *

3 l -03-?023 30-06-1022 Jr-03-202J

Total lnconre

Prrticulars

J0-06-2023

NA NN ?E6.t2 286.22

Tr:tnl expense NA NA
30 r.44 30 r .44

Profltl( loss I for disconti nued
operations belore t&\ the
year

NA NA
( l5^22) ( 15.?3)

C)
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I'ax charge including
deter''ed tox pertaining to
discontinqed oper.ations

NA NA

Prolit4 loss ) tbr JiJi.orrtinuc,t
opefqions

NA NA ( 15.::) r 15.22)

Particulars
J nronths

cndcd
J nronths

ended
3 months
ended*

Yelr endedr

30-06-2023 3 r -03-2023 30-$6-2(r22 3 t-0J-2023
Total Inconrc NA NA 286.22 286. 't1

Total *spensc NA NA
30 t.4J 301 .,14

Frofi tl{ loss) tbr disqunri riai,rd

operalioils be{bre ta.\ rhc -veur

NA NA ( 15.22) ( l5.ll)
Tax chrrge including
dcfenrel rax penaining ro
disconri nuqd operat ions

NA NA

Profi t( loss) tbr discoriririirerl
operations

NA NA
t l5.l? I 115.32)

*Figurcs arc upro thc dare ot business consunrrritrcd i.e. 3 I Moy 3022.

5. During tlrs quaner cnded June 30. l0:: ZFL. a suhsirJiarr ol the Cornpany. had issucd 78.55.60.000 equity
sharcs of INR l0 euch to pffrertt conrpttry b1 ray oi eunversion of unsecured ur)mpulsor) conyerlible
debentunts (CCDsl. Also ZFl. had t'ilcd before NCLT" a $chems for Reducrion of irs Share Capital
("Sr:herne"l in rscordance rvllh section 66 ot' the Colnp*nies Acr ]01 3 by way of setting off its Equity share
capital ogainst negativc capital rtsertes as appearirrg on June 30, }o?l.The $anrs was approved by NCLT,
Mumbai Bencll vide its order dated Mry 04. 1033. antl lhe Schenm became etYective t'rorn the appointed date
i.e. July 0l , 2033.

To give effect to the capiml reduction, ZFL had cancelled and extingui.shed 6e.89,67.400 number of shares
rvith face value of INR l0 eaeh in dtcir hooks ior the quortcr endcd Mareh il. 202i. Accordingly, thc
Compnny hnd reduEed its carrying vsluc olinvestment in ZFL by INR 69t.s7 crores and loss arising on rhe
stlme ha$ heen disclosed undel excr:ptionll items in prutit and loss $totement by rhe Compnny in the previous
financiul year.

6' lncEseofSubsidiary(MCFL)t'ccognizcdureasubsidvincomcoflNRJg. l4croresduringtheyearendcd
March 3t.2011. rvithuut benchrnarking its cost ofproduction using naphtha rvith rhat ofgas-based urea
manufaeturing units recently qonvgrted tu nnrural ges. as notified try rhe Dep*'tment of Fenilizerc (DoF) for
subsidy inconle cornputation" againsi which the Company had tiled a rvrit petirion against th€ DoF betbre thr
Hon'bl* High Couu ol'Dcllri (DHC). P*niling tinalizrrion of urir putirion before the DHC" rhe management.
based on legal opinion ond consitlering the I'act thlt thc sncrgy co$t is ohvnys o pass through in subridy
computation. believes that artillcial bcnchmarking is arbirrary anrJ discriminarory and is confident of
rtalisstion of tlre atbresaid subsirly inconre.

rFigurer are upto the date of busincss cunsunrnraled i.e 3l Mir1, 30??.

Consolldated

7. The Group including Company is engagcd in rhc husiness
clrern ical feni I i zers and tbrri lizcrs prxlrrr:ts. whi r.h cunsti rutes
hence reparate rsgmsnt disclosures. h$ve not heen lurnlshed.

(lNR in crores)

of manufacturlng. rading and marketing of
a single operating segment as per Ind AS l0B

{)/
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IJ During the year *nded March il. :(110, l renrurlBrirtion r.rllNR t).8 I crores wns trraid to its tlrcn Munuging
f)irector irt tccotdattce wiLh urlirrury rr:solution hut wirhoul prior approval l'rorn hlnk*/llnancinl instifutions
andapprcval ofthesharchulrlersb-r'aspcuinl rcsolrrtionasperprovisionsolSection lgTofConrpaniesAcr.
Itlll (Acl) read with Sclredule V. hus lreen recognizect as recoverahle from the ManagingDirectorasstyear
end. The Comprny. nplv proposes to olrtrin the shlreholders resolution for ryaiver ofrccovery ofrenruneftJtion
paid trr the then Managing Dircctor rvithour obruinirrg rhe lenders consent.

'). 1i1 ln resp*fi of * Suhsiditry Company lrrcaterl outsirlu lnctia IATD). The Board of Dilrctol.s of thc Conrpany
at its rnetting hekl on Morclr ll.:013 h;rs upprnvcrl rvriting ofT ICD along rvith interest thercnn anrl
impairrnent of equitv investntent along rr ith liquic'lrrinn and wirrding up of operition" subjecr ro the f,pprovsl
of Rererve Banh ol India and orher Regulntory Aurhoritics ns ir wainur corrducting an1, business sinci May.
201l. Furrher. the Cornpanl doEs rrot cnvisrge any vinhle lrrriness in thc nsal. tirtuie ns well.

Consequenlly. Subsidin'.v Cornpanl'(ATD) hu clungetl rhe bssis olpreparing irs financial s(arement li.om
going qorrcern ro liquidation hasis.

Fythen during the I'ear cnded March 3 I . l0ll the Companl' has writren r:ffofl Loans and lntcrcst Receivable
of INR 1,3 I arrd L l3 crorrs respestively in ir$ ririltrdllonc linunsials.

1ii) In rssprlctolu ioint venturc. '*hose Spccial purpose linanciul sllrements. other t'inancial infiprnration have
been rcviewed as per SA - 800 (Audit ol ripeuial consideration#audit of financial srarenlents prepared in
ar;uuttlunce with spcciul purpose l'ranrewtrks issued by ICAIt by rheir respective independent oudirors.

tiii) Dtrring thc year cntlcd Marsh 31. 1013.'Ihe Conrpany hos sold 4.00.000 Equity shares of ZFL and
con$equsrtl, ZFL ceased ro lre rhe rvholl-.- owned Suhsidiary,of the Company.

10. Previous p*riod/year ligurcs havr: bcen re-grouper"l/re-clas:ilied rvhernver nscessary. to confirm to current
p*riod's clsssilication in order ter gomply with th* rcquircnre nts of thE nmended Schedulc lll to rhe Companies
Act. l0l3 elfective April 0 t. 201I .

For and on behdl

k*"8
l'ol'Board of Directors

*
aEt

*
<)

Nitin M Kantak

Executive Director
IllN:08029847

)

'I

It :---/
Date; August 09. 3013

Placer Benguluru

BANGALORE
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K. P. RAO & CO.
CHARTERED ACCOUNTANTS

'Poornima', llnd Floor, 25, State Bank Road,
Bangalore - 560 001. Karnataka, lndia.

K, P. RAO

H.N. ANIL

MOHAN R LAVI

K. VISWANATH

S. PRASHANTH

P. RAVINDRANATH

Phone
Fax
E-mail

080 - 25587385 / 25586814
080 - 2s594661
info@kprao.co.in

Independent Auditor's Report on the Quarterly & Year to Date Audited
Standalone Financial Results of the Company Pursuant to the Regulation 33 of the
SEBI (Listing Obligation & Disclosure Requirements) Regulations, 2015, as

amended

To
The Board of Directors of
Zuari Agro Chemicals Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date standalone
financial results of Zuari Agro Chemicals Limited [the "company") for the quarter
ended June 30, 2023 [The "Statement") attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations 2015, as amended [the "Listing Regulations]

In our Opinion and to the best of our information and according to the explanations
given to us, the Statement:

a. is presented in accordance with the requirements of the Listing Regulations in
this regard; and

b. gives a true and fair view in conformity with the applicable accounting standards
and other accounting principles generally accepted in India, of the net loss and
other comprehensive income and other financial information of the Company for
the quarter ended fune 30,2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAsJ specified
under section 143(10) of The Companies Act, 2013, as amended ("'the Act"). Our
responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Financial Results" section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the
evidence obtained by us is sufficient and appropriate to provide a basis for our

Branches

Hyderabad:3rd Floor, Dl,6-3-652, Kautilya, Somajiguda, Hyderabad - 500082. Ph.:040-23322310
Mysore :74, 2nd Main, First Stage, Vijayanagar, Mysore - 570 017. Ph.: 0821-4271908

Chennai : Flat 2-A, Second Floor, Shruthi 3/7,8th Cross Street, Shastrinagar, Adayar, Chennai - 600 020. Ph.:044- 24903137 I 45511564

fRN: 0031 35
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K. P. RAO & CO. Continuation Sheet
CHARTERED ACCOUNTANTS

Emphasis of Matters

a. We draw attention to Note 4 of the accompanying standalone financial results,
regarding sale and transfer of Goa fertilizer plant and associated business to PPL

which had been consummated on fune 01,2022 and recognized the pre-tax gain for
the period ended fune 30, 2022 as exceptional item in the financialstatement of the
Company.

We draw attention to Note 5 of the accompanying standalone financial results, Zuari
Farmhub Limited (ZFL), a subsidiary of the Company, had issued 78,55,60,000

equity shares of INR 10 each by way of conversion of unsecured compulsory
convertible debentures (CCD's). And further during the quarter ended June 30,

2022, ZFL had filed before NCLT, Scheme for Reduction of its Share Capital
("Scheme"J which has been approved by NCLT, Mumbai Bench, vide its order dated
May 04, 2023, and the Scheme hasbecome effective from the appointed date i.e. fuly
0\,2022.
To give effect to the capital reduction, ZFL had cancelled and extinguished
69,89,67,400 number of shares with face value of INR 10 each in their books.

Accordingly, the Company has reduced its carrying value of investment in ZFL by
INR 698.97 crores and loss arising on the same has been disclosed under
exceptional items in profit and loss statement by the Company.

b. We draw attention to Note 9(i) of the accompanying standalone financial results,
Adventz Trading DMCC, foreign subsidiary of the Company, The Board of Directors
of the Company at its meeting held on 31st March,2023 has approved the
liquidation and winding up of operation, subject to the approval of Reserve Bank of
India and other Regulatory Authorities as it was not conducting any business since
May,2021.. Further, the Company does not envisage any viable business in the near
future as well. Hence, during the year ended March 31, 2023 the Company has

written off the investment made in such subsidiary along with the Loans and
Interest Receivable from the subsidiary in its standalone financials.

Our opinion is not modified in respect of this matter.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial
statements. The Board of Directors of the Company are responsible for the preparation
and presentation of the Statement that gives a true and fair view of the net loss and
other comprehensive loss of the Company and other financial information in accordance
with the applicable accounting standards prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance

fRN: 0031 35S
BAN *

a
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K. P. RAO & CO. Continuation Sheet.
CHARTERED ACCOUNTANTS

with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and pruden! and the design, implementation and maintenance of adequate internal
financial controls. That were operating effectively for ensuring the accuracy and
completeness ofthe accounting records, relevant to the preparation and presentation of
the Statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material il individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. Identiff and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143[3Xi) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness ofaccounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

d. Conclude on the appropriateness of the Board of Directors' use of the going
concern basis of accounting and based on the audit evidence obtained. Whether a

material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial results such

, 
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disclosures are inadequate, to modify our opinion. 0ur opinions are based on the
audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

e. Evaluate the overall presentation, structure and content of fhe Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identifu during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

For K.P. Rao & Co
Chartered Accountants

's Registration No. 0031355

6^

Prashanth S

Partner
Membership Number: 228407

UDIN: 2322A4O7BcxcSN5442

Place: Bangalore
Date: August 09, 2023
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Independent Auditor's Report on the Quarterly and Year to Date
Consolidated Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

amended

To
The Board of Directors of
Zuari Agro Chemicals Limited

Opinion

We have audited the accompanying Statement of quarterly and year to date

Consolidated Ind AS Financial Results of Zuari Agro Chemicals Limited ("Holding
Company") and its subsidiaries (the Holding Company and its subsidiaries together
referred to as "the Group"), its joint venture for the quarter ended fune 30,2023
("Statement") attached herewith, being submitted by the Holding Company pursuant to
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended ["Listing Regulations").

In our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of the reports of the other auditors on

separate audited financial statements/financial results/financial information of the
subsidiaries and joint venture, the Statement:

a. includes the results of the following entities [to indicate list of entities included
in the consolidation):

7 Zuari Agro Chemicals Limited
Subsidiaries

2 Mangalore Chemicals and Fertilizers Limited [MCFL)
3 Adventz Trading DMCC [Not considered for Consolidation (Refer note: 8(i))
4 Zuari Farmhub Limited

foint Venture
5 Zuari Maroc Phosphates Private Limited

6
Paradeep Phosphates Limited (subsidiary of Zuari Maroc Phosphates Private
Limited)

Associates of foint Venture

7
Zuari Yoma Agri Solutions Limited fAssociate of Paradeep Phosphates

b. are presented in accordance with the requirements of the Listing Regulations in
this regard; and

c. gives a true and fair view in conformity with the applicable
standards, and other accounting principles generally accepted in India, of
consolidated net loss and other comprehensive income and other fina
information of the Group for the quarter ended June 30, 2023 and consolidated

Branches
Hyderabad : 3rd Floor; D1,6-3-652, Kautilya, Somajiguda, Hyderabad - 500 Og2. ph.: 040_23322310

Mysore :74,2nd Main. First Stage, Vijayanagar, Mysore - 570 01 7. Ph.:0821-4271908
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net loss and other comprehensive loss and other financial information of the
Group for the year ended fune 30, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing [SAs), as
specified under Section 143[10J of the Companies Act,2073, as amended ("'the Act").
Our responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Consolidated Financial Results" section of our
report. We are independent of the Group and its joint venture in accordance with the
code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us and other auditors in terms of their
reports referred to in "Other Matter" paragraph below, is sufficient appropriate to
provide a basis for our opinion

Emphasis of Matters

a. We draw attention to Note 6, which states that in case of a Subsidiary Company
(MCFL), MCFL had recognized urea subsidy income of INR 29.14 crores
considering that benchmarking of its cost of production of urea using Naptha
with that of gas based urea manufacturing units is arbitrary and for which the
MCFL has filed a writ petition against the Department of Fertilizers before the
Hon'ble High court of Delhi. Based on legal opinion obtained, the management of
MCFL believes that the criteria for recognition of subsidy revenue are met.

We draw attention to Note 5 of the accompanying financial results, Zuari
Farmhub Limited (ZFL), a subsidiary of the Company, had issued 78,55,60,000
equity shares of INR 10 each by way of conversion of unsecured compulsory
convertible debentures (CCD's). And further during the quarter ended fune 30,

2022, ZFL had filed before NCLT, Scheme for Reduction of its Share Capital
("Scheme") which has been approved by NCLT,Mumbai Bench, vide its order
dated May 04, 2023, and the Scheme has become effective from the appointed
date i.e. fuly 01, 2022.

To give effect to the capital reduction, ZFL had cancelled and extinguished
69,89,67,400 number of shares with face value of INR 10 each in their books.
Accordingly, the Company has reduced its carrying value of investment in ZFL by
INR 698,97 crores and loss arising on the same has been disclosed under
exceptional items in profit and loss statement by the Company.

b. We draw attention to Note 9[i), Adventz Trading DMCC, foreign subsidiary of the
Company, The Board of Directors of the Company at its meeting held on 31st
March, 2023 has approved the liquidation and winding up of operation, Subject
to the approval of Reserve Bank of India and other Regulatory Authorities as it
was not conducting any business since May,2021. Further, the company does
not envisage any viable business in the near future as well.
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Consequently, Subsidiary Company (ATD) has changed the basis of preparing its
financial statement from going concern to liquidation basis hence it has not been
considered for the purpose of Consolidation of the Company which has been
prepared on going concern basis.

c. We draw attention to Note 9(iii), that during the year ended March 31, 2023, The
Company has sold 4,00,000 Equity shares of ZFL and consequently ZFL ceased to
be the wholly owned Subsidiary of the Company.

0ur opinion is not modified in respect of this matter

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial
statements. The Holding Company's Board of Directors are responsible for the
preparation and presentation of the Statement that give a true and fair view of the net
loss and other comprehensive loss and other financial information of the Group
including its joint venture in accordance with the applicable accounting standards
prescribed under section 133 of the Act read with relevant rules issued thereunder and
other accounting principles generally accepted in lndia and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group and of its joint venture are responsible for
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding ofthe assets ofthe Group and its joint venture and for preventing
and detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Statement by
the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included
in the Group and of its joint venture are responsible for assessing the ability of the
Group and ofits joint venture to continue as a going concern

, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Board of Directors either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
joint venture is also responsible for overseeing the financial reporting process of the
Group and of its joint venture.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
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auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls with reference
to financialstatements in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness ofaccounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

d. Conclude on the appropriateness o[ the Board of Directors' use of the going
concern basis of accounting and. based on the audit evidence obtained. Whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial results (refer our
note on Material Uncertainty Related to Going Concern above) or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

e. Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

f, Obtain sufficient appropriate audit evidence regarding the financial
results/financial information of the entities within the Group and its joint
venture of which we are the independent auditors to express an opinion on the
Statement. We are responsible for the direction, supervision and performance of
the audit of the financial information of such entities included in the Statement of
which we are the independent auditors. For the other entities included in the
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Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Statement of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable, related
safeguards.

We also performed procedures in accordance with the Circular No.
CJR/CFD/CMD l/44/2019 dated March 29,2019 issued by the Securities Exchange
Board of India wider Regulation 33 (B) of the Listing Regulations, to the extent
applicable.

Other Matter

The accompanying Statement includes the audited financial results/statements and
other financial information, in respect of:

One subsidiary, whose financial results/statements include total revenues of INR
227.37 crores, total net profit/flossJ after tax of INR 7.97 crores, total
comprehensive Income/floss) of INR 1.97 crores, for the quarter ended June 30,
2023, as considered in the Statement audited by us.

a

a

a

One subsidiary, whose financial results/statements total revenues of INR 958.03
crores, total net profit after tax of INR 49.29 crores and total comprehensive
Income of INR 48.94 crores, for the quarter and the year ended June 30, 2023, as
considered in the Statement which has been audited by their respective
independent auditors.

one joint venture, whose special purpose financial results/statements include
Group's share of net profit / [oss) of INR (34.05) crores and Group's share of
total comprehensive income of INR (0.13) crores, for the quarter ended fune
2023, as considered in the Statement, whose special purpose financial results/
financial statements, other financial information have been audited as per SA -
800 (Audit of special considerations/audit of financial statements prepared in
accordance with special purpose frameworks issued by ICAI) by their respective
independent auditors.

The independent auditor's report on the financialstatements/financial results/financial
information of these entities have been furnished to us by the Management and our
opinion on the Statement in so far as it relates to the amounts and disclosures included
in respect ofthese subsidiaries and joint venture is based solely on the reports ofsuch
auditors and the procedures performed by us as stated in paragraph above.
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One of the subsidiaries is located outside India whose financial results/ financial 

statements and other financial information have been prepared on the basis of 
liquidation basis instead of going concern. 

Our opinion on the Statement is not modified in respect of the above matters with 

respect to our reliance on the work done and the reports of the other auditors and the 

Financial Results/financial information certified by the Management. 

For K.P. Rao & Co

Chartered Accountants 

·
:�

lion No. 003135S

Partner 

Membership Number: 228407 

UDIN:23228407BGXGSO6928 

Place: Bangalore 
Date: August 09, 2023 


