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BSE scrip Code: 534742 NSE Symbol: ZUARI
Dear Sirs,

Sub: Outcome of the Board Meeting under Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

With reference to the abov% subject, we hereby inform you that the Board of Directors at its
meeting held today, i.e. 20™ May, 2023, inter alia has considered and approved the Audited

Standalone and Consolidated Financial Results for the quarter and year ended 31%t March, 2023.

Please find enclosed copy of the Audited Standalone and Consolidated Financial Results for the
quarter and year ended 315! March, 2023 along with the Auditors Reports.

In terms of Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, it is hereby declared that the Statutory Auditors of the Company have issued

an unmodified audit report on the Standalone & Consolidated financial results of the Company for
the year ended 31t March, 2023.

The Meeting commenced at 2.00 P.M (IST) and concluded at 450 P.M. (IST).

Thanking You,

Yours Faithfully,
For Zuari Agro Chemicals Limixt,g}d

Wi

Manoj Dere
Company Secretary

Encl: As above
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LZLARD AGRO CHENMIC A1 S 1LIMITED
Reed. Offier: Jas Kixaan Bhswan, Zaarinagar Gaa -0 726, CIN LOSOIRG . AZ00PELC00KT ™
STATEMENT OF A1 DITED FINANCIAL RESULTS FOR THE QU ARTER AVD YEAR ENDED MARCH a1, 2023

{INR 13 Crore)|
5. No Particulars TANDALONE CONSOLIDATED
3 monthe 3 months Smonths | Vesrended | Year emded | 3 menths 3 monttrs Yinunths | Vear ended | Yearended
ended crded eaded cnbed eded ended
31032823 | 3122022 | M0N0 MAS2023 | 3EO3202T | 3L0H023 | JAZ2T | 3105202 | led2028 | 510372022
Sudited Unauded Aadited Audacd Audited Andted Vasedited Awdited Aedited Avdited
|Continumg operatinas
I |Revenur
tal Revenue from sperstions [ R 2] 257 HSRV 3ol 1338 01 b 45657 155262 3.389 80
{61 Ovher imvcame RN 22 30 22 o) 08 o5 &1 12 5o 94 03 60 51
Tatal ineame 99.37 48.62 23761 13263 ] 140872 ( £.428°3 464727 3.650.31
! |Ecpenses LSRR
12} Cost 0l riw mstenal and componrnts concumed 3 36 3827 162y 118 2% AU R2 583 64 A80 9y w704 218748 962 11
1b) Purchases of ssnded gunks . - 1 13 %6 1028 h2 2 11) 236 83R8 3391 S0 83
e} Changes i msentories af finished 2oixds. traded 2aois and work-w- 10 501 5 35 20 (343 & Tay 337y (3102 £154 1\ 38 3o PES0O A9y
preagress
1d} Fmployee beefits expesce 7136 DI ftad 53¢ 2K} 2807 M29 2692 Ha a6 134 86
fe} Deprecistion and amortsstion expense P04 0 RR 938 332 353 s pag " 16 4% 7851 67 49
{1 Finance costs 67 2504 2090 100 35 Fia 23 3383 X 1529 205 35 17283
€2) (Rher capeases i3 19 1704 33 64 35 19 §9 0969 37297 R 1.021 89 £93 18
Total cancase 2033 76.22 33.7L 294.37 zi038]| 128301] 135975 932.36 | 430826 | 3.596.38
3 [Prafit ¢ (haxs) hrefare esceptionsl iterms and tax from cumtiauing operations (1-2) 2004 {27.97) (5.89)) 1%6.76) (7.76) 12171 58.98 {0.40) 142,01 .56
4 |Esceptional stems (Refer Nates 3} 1698 w7} 333 32 (©98 97} - - 145 42 -
£ [Shsue of prafit of just vrature - - - . - 4 00 SHe 1440 9?93 160 29
& [Prafir tlass) before 3¢ frum continuing upreratieny £354~31 | (669.93) §27.97) {5.09] 386.06 [572.66)| 119.41 3.00 683.36 21388
T [Yar erpences (crediny
iar Current tas I TH 16.69)] * 16917 - ¢1S7 15y LRE} 2n 30 0% 2548
by Fas vetating (o eartics veaes - - LNEY to 90 - Ie 2031 Pin
f¥) Deferved tac charae icreditt =3 - - 07 42 - 138 904 (213 78 37 2903
lucome tan expense! (credit) (171.38) X 116 71.49 116 {145.96) 1513 (Y] 12951 $1.26
& [Peabit ¢ (loss) for INe period / star fram somtinusvg operationy (6-7) (49R.5%) (21.29) 6.2%) 309.07 (78.92)) “1‘_70.! 194.23 6.86 55423 166.89
% [Prafit? (toss) fr the period 7 yeus from discnnniaucd apcrations (Refes Note . . Qon {182 9N . - oat {is 24 128
[46i) below)
12 |Tax expease of discantinucd sperations (Refer Note «il below) - =) =
11 JPealit 2 {less) fes the perind / year from discoatinned operstians ¢Refer Note (n.a1) (13.22) 4.33) - 0.43 {1£.22) 4.25
46} frelaw) (010D
13 [Profit / (s} for the peciod / vear (R + 1 1) (a) {498.83)) {21.29) {6.20 193.85 426.79) 194.23 2.29 539.43 170,84
13 |Othee Comprehensive incame tnet of 1ax)
A ftems tha wilk nes be reciassified to profif ar loss
Re-messurement sams ! ddosses) an defincd heachit pisis (300 & U O 0d) e 1 38} 1O 30 DR ¢ 38 {0 S
lacoate Lay relating to items that will aot be reckassifiad tu prolit or oss 8 6S - oG - 017 803 3 1) Qs q 16
Net tlosstigain ve FVTOCT financiel inst: mnents 2 o4 t 56 330 274 079 2009 I 56 2130 27 3 w7
Incume tax relating ta vteams that witl not be reclassified 1o prafit oe Ince =
Sharc of (C1 of jsint ventures . Wis) €5 06| 921l BAEY (9 391
B Hems that will be reetassified to profit ov lexs
£ xchange diff an of fareign op 008 0 62} (0 03) - (6 Ol
Tutat Other Compreitencive Ineome 1hi 26.34 23.36 27.37 40.91 2619 L4t 23.77 27.36 1029
4 |Totat Compreiteasive lacome ! rless) far the periad £ year (a-b) e 1710 32122 23] (308.41) 103,64 3106 $66.33 0013
13 |Prafit sieshusable to:
Owen of the equity {458 401 692§ 3.69 476.63 13035
Noa~cantrolkng mtevese Hm 3502 1.60 62.40 1939
Other compi eltensive incume stinbutabie to:
Owners af the equity 2642 A 23.67 2744 A6.38
Noncontrolliag interest [N R)} (6.03)] LR} [{CYRY} £0.09)
Tatal compreheas:. eme sitributable to:
Owaners of the equity (431.98%) 70.65 1936 504.07 170.83
Voa-controlling intcrest 3187 3499 170 62.26 10.30
16 |Paid-up Equity Share Capital 4206 12.06 42.06 42.066 £2.66 41,06 42.06 42.06 42.06 42.06
(face valoe INR 10- per share)
17 |Orher Equity as pee Balzace shoct of previous accountiay year {193.23) 32498
8 |Farnings/ i1.0ss) per share (ol INR (8- cach)
(0ot unnualised):
() Basic and diluled EPS from continning opevarions INR) (H18.54) (5.06) (1.49) I3.49 (a8.76) (10899 16.46 1.25 116,95 lo.01
15} Basie and dituted EPS from discontinued uperatinas (1 NR) - - - 3.67) £1.08) . - o.10 {3.62) a1
tc) Basic aod diluted EPS fraem continwing snd disenntinued fon (INK) {11858 (5.06) .49 69.87 19840  (108.99) 16.46 1.38 £13.33 3102




ZUAREAGRO CHEMECALS LINMITED
Regd Office Ja: Kisaan Bhawan. Zusrinagar. Goa -403 726. CIN L6339 19GA2009PLCA06 177
STATEMENT OF ASSETS AND LIABILITIES

(INR in Crores)

Standalone Consulidated
As at As at As st As at
March 31. 2023 March 31, 2022 March 31,2023 Sarch 38, 2022
{Audited} (Audited) {Audited) {Audited) |
Assess
Non-current assets
(@) Property, plant and equipment 3339 63 47 1.740 28 1.239 23
th)  Righi of use assels w7 781 8% 14 69 73
(e Caprtal work-:n-progress 039 - 1917 32606
(d)  Investment property 42 3 342 162
te)  Intangible assets - 108 18 1ir 24
() [nvestments in @ jont venture - & [.1X2 35 18429
{2y Founcial assets
(1} Investinents /707 t 348 67 A O4 1218
() Loans - 199 662 G4
() Others 464 (91 16 09 {068
(hi  Deterred tax assets (nety . CYRY 1 88 69 7R
€1} Other non-current assets 615 610 1597 2079
(1 Income tax assets (net} 2239 1473 235 84 14.73
965.62 1,714.7¢ 3,257.38 2.986.37
Current assets
(a) Inventones 3476 2199 398 70 503 88
tby  Fmancal assets
(1) Investments - = - -
{11) Trade recervables 2% 1675 780 20 63131
tui) Cash and cash equisatems 922 562 18920 56331
(iv) Bank balancesother than (1) above 21 64 (8 3817 13923
{v) Luans - 113 - -
{vi) Others 14 31 337 3142 1614
(¢ Oxher curremt assets [HRL] 2325 130 42 YR R
114.93 129.19 1.788.11 1,957.08
Assets heid for sale 620 1,336.25 6.20 1.318 81
121.13 1.465.44 1,794.31 3.275.89
Total assets 1,086.73 3.188.15 5.051.69 6.262.26
Equity and liabilities
Equity
(a}  Lquity share capital 4206 42 00 4206 42.06
{b) Other equity 128 ¢} {195 21y 1.339 11 32495
Equity attributable to equity helders of the parent company 1.581.17 367.01
(c)  Nen-contmliing interests 5 - 53313 47734
Totsl equity 170.07 {151.17) 2.114.32 844.45
Nou-current liabilities
taj Fmancial habihities
(1) Borrowings 208 30 288 50 53692 506 63
(1a1 Lease liabihties - = 9323 66 B3
() Others g - 0Is
tby  Prowstons 032 9353 1843 1714
(¢} Deferred tax habilitics tnet) - 61 30 5107
td)  Other non-current liabthtics - - 017 0 34
218.82 259.03 730.27 642.18
Current liabilities
(a)  Financal liabilities
{1} Borrowings 447 87 91 22 143712 2.063 68
(a1 Lease habilives - - 036 3496
(1) Trade payables
a) total curstanding dues of micro enterprises ard small 030 - 3524 10.58
enterprises
b) totat outstanding dues of creditors other than mscro 172.80 147 92 428 18 376.57
eaterprises and small enterprises
(1) Others 56 39 6l.10 154 90 19417
tb} Other current hiabthitics 1983 3639 F6 98 1700
(¢} Liabibitres for currem tax (neth 1017 = 1592 8139
td}  Prowisions 0 30 1 06 18 40 13.68
707.86 [,186.69 2.207.10 2.920.03
Liabilinies directly assoriated with the assers hekd for sale 1.835 60 - 1,833 60
Total liabilities 916.68 3.331.32 2.937.37 5.417.81 |
rutu_l equity and linbilities 1.086.75 3.180.15 £.051.69 6.262.26

* [ BANGALORE \ *




ZUARLAGRO CHEMIC ALS LIMITED

Regd. Office: lai Kisaan Bhawan, Zuarinagar, Goi 403 726, CEN -LOS9 10GA209PLCOMOLT?

STATEMENT OF ACDITENR CASIEFLOWS THE YEAR ENDED MARCH 31,2023
(ANR i Crurey)
Standslone Consobidated
For the period ended For the period endest | Far the period cnded | For the period ended 3t
3t Varch 2023 31 Muarch 2022 31 March 2023 March 2022
Audited Awdited Awdited Awdited
Cash flow fronr operating achinities:
Profit:t Lossi before 1ax front continming: operations 380 67 77 76), 6R3 3o 21385
Protiti Losst before tax front discontinued opecations 415 22 433y (822 425
Share of Iprofits of a oinr venture parmer . - 97 93y 1 1ol 29
Adjustraents to reconcile lnss hefore fax to net cash flaws:
Depreciatum of peoperi plant and Squpmest 132 383 7403 6197
Ainoer:satien of intangible assets - 338 83
Loas recenable. meerest recswvabic and mycstnenr wenten oil of Subssdhiary 343 - 344 -
Lass  (wofity on dispasal af propery. plant and zquipment (aet) (35 T [CUAT] 50 5T 544
| «cephonat lresn - Gat an Slump Sale of Goa plant and Fertihzer Business of holding
company 443 42} 144342)
Fuess provision el o Iabsi o § balances writien back £10.00) 137 38) [RE ! [RERL]
Bad debts. ctaums aod advances winten ofl - Loz - ra?
Provision for douhtful debts. clawns ared adh ane v G4 . 108 70
Stbside clatms wnirien off - 0oy - 1008}
Incentne andsr packine scheme micentne - - 017 17
Deferred Invonse FURIAT] 19 3h| o) 0 0 50
{ nrealized foreim exchamee thictuation loss 01 308 (V9 16 81
Interest expense 113 06 MEE S 17260 43 0
Reat Recessent U EF . ) 12
Intersst mcome 11 36 (12 383 (20 3R 17 904y
Dividend neare 77y, 16 464 10.09)) 10 06)]
Operardung profiv tlosst before warking capits) sdjscimenes [PLR 1] 91.33 294.50 14801
\Working capital adiustments :
|Dccreaseiinerease @ pron issns 10Uy @356 Sel 182
hicreasest Decreases i tade pavables and other tisbibinies 8351 196 31 {5216 0526
(Increase s Decrease m trade revevables (31 T §173 1) {148 770 1336 64))
tincecasel Decrznse in imentanes - €112 77) 880!l 105 18 1178 28
Decrease  (neizase} moother assers and Enancral assess ™46 45 84 (5740 6120
(increase ks Decrease wn hoans and adhances % {1e2s 002 292
42.41 515 (147490 2156831
Less  (ncome tax pasd (net of refinuds) (166 240 15221 (23 47
Net cash flow from operanag activifies (A4 8.94 538 88 9480 €138
- =
Cash flon from investing activities:
Purchasc of . plant and eyuip tuding qeibic assets. capral vork o P < "
progress md'::;iul a::r:m:es 3 2 10 Iy 1316 79 227 681
Proceeds from sale of pregern. plam and campment 08 56 006 T4t .29
Procoeds fion sale of aon-cirrent aivesiment 1004 2594 954 3594
[Proce=ds fom saie af Goa plant and Fertihizer Business ot boldma compant 53700 53700 -
investment o bask deposits chavine iwigmal qatunty of more than ¥ months! 38 (4 GL S8 105 20 $03
Inserest recerved 471 1241 2028 298
Reat Received - 112 421
Dinidend recetved 699 587 o .06
Net cash fow from/ (uved in) investing activities | B) 6R3.24 ‘L‘.l' JEA‘N {13717
Cash flow from financing activities:
Proceeds from fos tenm horvow inps 3500 P00 268 2 249 3o
( Repy ment of lony: tean borrowinys (133 67) Q73N (203 57 Q25021
[ Repay ment) of lease Fabrlity . (2 24) 36N 1S 71
c2eds Fan shost lerm borrowings 18470 o2 81 134 70 690 21
¢ Repavment; of shost term barowngs 1658 76} (101373 (749 IR} (627 12))
Divedend pad on equay shares - - 7 6% (545
Interest pard (11586 Q277 43 1183 38
Net cash flow (used in) financing activities () 1683.59) (684.7) (697.07)
Net increases {decrease) in cush and cush equivalents (A + B + () 3.60 150.64) (176.33) 138.19
Cash und cash cauivalents at the beemnming o the vear 5.62 5626 Sos St 44232
(Cash and cash euuivalents at the seur emd 9.22 5.62 389.18 365.51
For the periad emled | For the period ended | For the period ended | For the period ended 31
31 Murch 2023 31 March 2022 31 March 2023 March 2022
Balances with banks
- On curvent sccounts 922 pRIG 53.97 Ui 20
~ On cash credst accounts 1le - o
- Deposits with ongial matney ol kess than 3 months 500 33021 450.03
Cash cn liand = . . [{X1k]
Cash and cash cquivalents 9.22 5.62 IRY.1% $65.51




Notes:

1. The gbove Audited standalone financial results and consolidated financial results have been prepared in
accordance with the Indian Accounting Standards (“Ind AS™) prescribed under section 133 of the Companies
Act 2013 read with the Companies (Indian Accounting Standards) Rules 2013, as amended. from time to time.

The consolidated financial results comprise the financial results of the Company and its subsidiaries (Except
Advent Trading DMCC (ATD), herein after referred to as “the Group” including its Joint Venture (including
Joint Venture's Subsidiary and Associate) as mentioned below:

N

I | Zuari Agro Chemicals Limited (ZACL)

Subsidiaries

2 | Mangalore Chemicals and Fertilizers Limited (MCFL)

3 | Adventz Trading DMCC (ATD) (Not considered for Consolidation (Refer note: 8(i))
| 4 | Zuari FarmHub Limited (ZFL)(Refer note: 8(iii)) R

Joint Venture

5 | Zuari Maroc Phosphates Private Limited (ZMPPL)
Paradccp Phosphates Limited (PPL) (subsidiary of ZMPPI.)
| Zuari Yoma Agri Solutions Limited (ZY ASL.) (associate of PPL)

3. These Audited standalone and consolidated financial results for the quarter and year ended on March 31, 2023
have been reviewed by the Audit Committee and taken on record by the Board of Directors of the Company
in their respective meetings held on May 20, 2023. The Statutory Auditors have conducted the audit of these
results in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. as amended and have expressed unqualified report on the above results.

4. (1) During the year 2020-21 the Company has entered into a Business Transter agreement (BT A) dated March
01, 2021 with Paradeep Phosphates Limited (PPL) for transfer of its Fertilizer plant at Goa and associated
business (Fertilizer Division) of the Company as a going concern on slump sale basis to PPL.

On June 01, 2022, the Company consummated the sale and transfer of Goa fertilizer plant and associated
business to PPL and recognized Pre-tax gain of INR 1,142.39 Crores fer the quarter ended June 30. 2022
included under as exceptional Item in the financial statement of the Company.

As required by Ind-AS 105 ~Asset Held for Sale and Discontinued Operations™ the disclosure of the impact of
the above mentioned BTA as discontinued operations after eliminating intercompany transactions is as

follows:
Standalone (INR in crores)
3 months 3 months
P endsd * ended Year ended Year ended
30-06-2022 31-03-2022 31-03-2023 31-03-2022
Total Income 286.22° 716.65 286.22|  2,525.13
Totdlieqpaise 3pp4a) 71666 30144 | 2,529.66
Profit/(loss) for discontinued
operations before tax the year
perations beibre fax fey (15.22) | (0.01) | (15.22) (4.53)




Tax charge including deterred
tax pertaining to discontinued
operations

L |

Profit/(loss) for discontinucd
operations

(15.22)

(0.01)

|
i
|
|

(15.22)

(4.53)

*Figures are upto the date of business consummated i.e 31 May 2022,

Consolidated (INR in crores)
3 months 3 months .
I — endeds: ended Year ended Year ended
30-06-2022 31-03-2022 31-03-2023 31-03-2022
Total Income 286.22 714.29 286.22 2,521.49
Total expense 301.44 713.86 301.44 2,517.24
Profit/(loss) for discontinued 0.43
operations before tax the year (15.22) ’ (15.22) 4.25
Tax charge including deterred
tax pertaining to discontinued | | S
operations = = =
Profit/(loss) for discontinued | 0.43
| operations (15.22) | i (15.22) 4.25

*I-igures are upto the date of business consummated i.e 31 May 2022.

wn

(ii) In case of subsidiary (ZF1.), During the year ended March 31,2020, pursuant to board approval obtained
on February 5, 2020 and vide Business Transfer Agreement dated March 31, 2020. the Company had
transferred its assets and liabilities of its retail, specialty nutrient business (SPN) & allied. crop protection and
care business (CPC), seeds and blended businesses (farmhub business) to Zuari Farmhub Limited (ZFL), a
wholly owned subsidiary, with effect from March 31, 2020 on a going concern basis under a slump sale
arrangement.

During the quarter ended June 30. 2022, ZFL has issued 78,55.60,000 equity shares of INR 10 each by way
of conversion of unsecured compulsory convertible debentures (CCD's).

During the quarter ended June 30, 2022, ZFL has filed before NCLT, Scheme for Reduction of its Share
Capital ("Scheme™) in accordance with section 66 of the Companies Act 2013 by way of setting off its Equity
share capital against negative capital reserves as appearing on June 30, 2022.The same has been approved by
NCLT,Mumbai Bench, vide its order dated May 04. 2023 and the Scheme has become effective from the
appoitited date i.e. July 01.2022.

To give effect to the capital reduction, ZFL has cancelled and extinguished 69,89,67.400 number of shares
with face value of [NR 10 each in their books. Accordingly, the Company has reduced its carrying value of
investiment in ZFL by INR 698.97 crores and loss arising on the same has been disclosed under exceptional
items in profit and loss statement by the Company.

In case of subsidiary (MCFL), during the year ended March 3 1, 2021 recognized urea subsidy income of INR
29.14 crores without benchmarking its cost of production using naphtha with that of gas-based urea
manufacturing units recently converted to natural gas, as notified by the Department of Fertilizers [DoF] for
subsidy income computation, against which the Company had filed a writ petition against the DoF before the
Hon’ble High Court of Delhi [DHC]. Pending finalization of writ petition before the DHC, the management,
based on legal opinion and considering the fact that the energy cost is always a pass through in subsidy
computation, believes that artificial benchmarking is arbitrary and discriminatory and is confident ef
realisation of the aforesaid subsidy income. y




6.

The Group including Company is engaged in the business of manufacturing. trading and marketing of
chemical fertilizers and fertilizers products, which constitutes a single operating segment as per Ind AS 108
hence separate segment disclosures. have not been furnished.

During the year ended 3| March 2020 due to devolvement of loans, a remuneration of INR 0.81 crores paid
to its then managing director in accordance with ordinary resolution but without prior approval from
banks/financial institutions and approval of the shareholders by a special resolution as per provisions of
Section 197 of Companies Act, 2013 (Act) read with Schedule V, has been recognized as recoverable from
the managing director as at year end. As per section 197(10) of the Act. the Company was required to obtain
shareholders” approval by way of special resolution for waiver of recovery of remuneration paid to the then
Managing Director. within 2 years from the date the sum becomes refundable, subject to prior approvals from
the banks/ financial institutions. The Company had requested the banks / financial institutions (lenders) where
there was default in payment / devolvement, to provide their approval for waiver of excess remuneration.
However, the Company has not received the consent from the lenders till date. The Company proposes to
obtain the shareholders resolution for waiver of recovery of remuneration paid to the then Managing Director
without obtaining the lenders consent.

(1) In respect of a Subsidiary Company located outside India (ATD}). The Board of Directors of the Company
at its meeting held on 3 1st March, 2023 has approved the liquidation and winding up of operation. Subject to
the approval of Reserve Bank of India and other Regulatory Authorities as it was not conducting any business
since May. 2021. Further, the Company does not envisage any viable business in the near future as well.

Consequently. Subsidiary Company {ATD) has not prepared its financials on going concern basis and hence
the same has not been considered for consolidation ot financials by the Company.

Further. during the year ended March 31,2023 the Company has written off of INR 0.09 crores of investment
made in ATD along with the Loans and Interest Receivable of INR 2.31 and 1.13 crores respectively in its
standalone financials.

(i1) In respect of a joint venture, whose Special purpose financial statements. other financial information have
been reviewed as per SA - 800 (Audit of special considerations/audit of financial statements prepared in
accordance with special purpose frameworks issued by ICAI) by their respective independent auditors.

(iii) During the year ended March 31, 2023, The Company has sold 4,00,000 Equity shares of ZFI. and
consequently ZFL. ceased to be the wholly owned Subsidiary of the Company.

The Code of Social Security 2020 (*Code’) relating to employee benefits received Presidential assent in
September 2020. However, eftective date and tinal rules/interpretation have not yet been notified/issued. The
Company and the Group is in process of assessing the effect of the Code and will recognize the impact, if
any, based on its effective date.

. The figures of the quarter ended March 31. 2023 /2022 are the balancing figures between the audited figures

in respect of the financial year up to March 31, 2023 /2022 and the unaudited published year-to-date figures
up to December 31, 2022 / 202! being the date of the end of third quarter of the financial year which were
subjected to limited review.




1. Previous period/vear figures have been re-grouped/re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule 111 to the Companies
Act, 2013 effective April 01, 2021.

For and on behalf of Board of Directors

Nitin M Kantak
Executive Director
DIN: 08029847

Date: May 20, 2023
Place: Bengaluru



K- P- RAO & CO- 'Poornima’, lind Floor, 25, State Bank Road,

CHARTERED ACCOUNTANTS Bangalore - 560 001. Karnataka, India.
K. P. RAO K. VISWANATH
Phone :080 - 25587385/ 25586814
H.N. ANIL S. PRASHANTH Fax - 080 - 25594661
MOHAN R LAV! P. RAVINDRANATH E-mail : info@Kkprao.co.in

Independent Auditor’s Report on the Quarterly & Year to Date Audited
Standalone Financial Results of the Company Pursuant to the Regulation 33 of the
SEBI (Listing Obligation & Disclosure Requirements) Regulations, 2015, as
amended

To
The Board of Directors of
Zuari Agro Chemicals Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date standalone
financial results of Zuari Agro Chemicals Limited (the “company") for the quarter
ended March 31, 2023 and for the year ended March 31, 2023 (The “Statement")
attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, as amended (the “Listing Regulations)

In our Opinion and to the best of our information and according to the explanations
given to us, the Statement:

a. Is presented in accordance with the requirements of the Listing Regulations in
this regard; and

b. gives a true and fair view in conformity with the applicable accounting standards
and other accounting principles generally accepted in India, of the net (loss)/
profit and other comprehensive income and other financial information of the
Company for the quarter ended March 31,2023 and for the year ended March
31,2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified

under section 143(10) of The Companies Act, 2013, as amended ('"the Act"). Our
responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Financial Results' section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the

Institute of Chartered Accountants of India together with the ethical requirements that !
are relevant to our audit of the financial statements under the provisions of the Act an Q'a v \
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the Rules thereunder and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

a. We draw attention to Note 4(i) of the accompanying standalone financial results,
regarding sale and transfer of Goa fertilizer plant and associated business to PPL
which has been consummated on June 01, 2022 and recognized the pre-tax gain for
the period ended June 30, 2022 as exceptional item in the financial statement of the
Company.

b. We draw attention to Note 4(ii) of the accompanying standalone financial results,
Zuari Farmhub Limited (ZFL), a subsidiary of the Company, had issued
78,55,60,000 equity shares of INR 10 each by way of conversion of unsecured
compulsory convertible debentures (CCD's).

And further during the quarter ended June 30, 2022, ZFL had filed before NCLT,
Scheme for Reduction of its Share Capital ("Scheme”) which has been approved by
NCLT, Mumbai Bench, vide its order dated May 04, 2023, and the Scheme has
become effective from the appointed date i.e. July 01, 2022.

To give effect to the capital reduction, ZFL has cancelled and extinguished
69,89,67,400 number of shares with face value of INR 10 each in their books.
Accordingly, the Company has reduced its carrying value of investment in ZFL by
INR 698.97 crores and loss arising on the same has been disclosed under
exceptional items in profit and loss statement by the Company.

c. We draw attention to Note 8(i) of the accompanying standalone financial results,
Adventz Trading DMCC, foreign subsidiary of the Company, The Board of Directors
of the Company at its meeting held on 31st March, 2023 has approved the
liquidation and winding up of operation, Subject to the approval of Reserve Bank of
India and other Regulatory Authorities as it was not conducting any business since
May, 2021. Further, the Company does not envisage any viable business in the near
future as well. Hence, during the year ended March 31, 2023 the Company has
written off the investment made in such subsidiary along with the Loans and
Interest Receivable from the subsidiary in its standalone financials.

Our opinion is not modified in respect of this matter.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial
statements. The Board of Directors of the Company are responsible for the preparation
and presentation of the Statement that gives a true and fair view of the net loss and
other comprehensive loss of the Company and other financial information in accordance
with the applicable accounting standards prescribed under Section 133 of the Act read
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with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls. That were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement’ when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. ldentify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

d. Conclude on the appropriateness of the Board of Directors' use of the going
concern basis of accounting and based on the audit evidence obtained. Whether a
material uncertainty exists related to events or conditions that may cast
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significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial results such
disclosures are inadequate, to modify our opinion. Our opinions are based on the
audit evidence obtained up to the date of our auditor’'s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

e. Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31,2023 being the
balancing figure between the audited figures in respect of the full financial year ended
March 31,2023 and the published unaudited year-to-date figures up to the third quarter
of the current financial year, which were subjected to a limited review by us, as required
under the Listing Regulations.

For K.P. Rao & Co
Chartered Accountants
irm'’s Registration No. 003135S

Josotl

Prashanth S
Partner
Membership Number: 228407

UDIN : 23228407BGXGRG4071

Place: Bangalore
Date: 20t May 2023
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Independent Auditor's Report on the Quarterly and Year to Date
Consolidated Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended

To
The Board of Directors of
Zuari Agro Chemicals Limited

Opinion

We have audited the accompanying Statement of quarterly and year to date
Consolidated Ind AS Financial Results of Zuari Agro Chemicals Limited ("Holding
Company") and its subsidiaries (the Holding Company and its subsidiaries together
referred to as "the Group"), its joint venture for the quarter ended March 31,2023 and
for the year ended March 31, 2023 ("Statement") attached herewith, being submitted
by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("Listing Regulations").

In our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of the reports of the other auditors on
separate audited financial statements/financial results/financial information of the
subsidiaries and joint venture, the Statement:

a. includes the results of the following entities (to indicate list of entities included
in the consolidation):

1 | Zuari Agro Chemicals Limited
Subsidiaries

2 | Mangalore Chemicals and Fertilizers Limited (MCFL)

3 | Adventz Trading DMCC (Not considered for Consolidation (Refer note: 8(i))

4 | Zuari Farmhub Limited
Joint Venture
5 | Zuari Maroc Phosphates Private Limited
Paradeep Phosphates Limited (subsidiary of Zuari Maroc Phosphates Private
6 | Limited)
Associates of Joint Venture
Zuari Yoma Agri Solutions Limited (Associate of Paradeep Phosphates

7 | Limited
) ~ZAQ
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b. are presented in accordance with the requirements of the Listing Regulations in
this regard; and

c. gives a true and fair view in conformity with the applicable accounting
standards, and other accounting principles generally accepted in India, of the
consolidated net (loss)/profit and other comprehensive income and other
financial information of the Group for the quarter ended March 31,2023 and
consolidated net (loss)/profit and other comprehensive loss and other financial
information of the Group for the year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as
specified under Section 143(10) of the Companies Act, 2013, as amended ('"the Act").
Our responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Consolidated Financial Results” section of our
report. We are independent of the Group and its joint venture in accordance with the
code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us and other auditors in terms of their
reports referred to in "Other Matter” paragraph below, is sufficient appropriate to
provide a basis for our opinion

Emphasis of Matters

a. We draw attention to Note 5, which states that in case of a Subsidiary Company
(MCFL), MCFL has recognized urea subsidy income of INR 29.14 crores
considering that benchmarking of its cost of production of urea using Naptha
with that of gas based urea manufacturing units is arbitrary and for which the
MCFL has filed a writ petition against the Department of Fertilizers before the
Hon'ble High court of Delhi. Based on legal opinion obtained, the management of
MCFL believes that the criteria for recognition of subsidy revenue are met.

b. We draw attention to Note 4(ii) of the accompanying financial results, Zuari
Farmhub Limited (ZFL), a subsidiary of the Company, had issued 78,55,60,000
equity shares of INR 10 each by way of conversion of unsecured compulsory
convertible debentures (CCD's).

And further during the quarter ended June 30, 2022, ZFL had filed before NCLT,
Scheme for Reduction of its Share Capital ("Scheme”) which has been approved
by NCLT,Mumbai Bench, vide its order dated May 04, 2023, and the Scheme has
become effective from the appointed date i.e. July 01, 2022.

To give effect to the capital reduction, ZFL has cancelled and extinguished
69,89,67,400 number of shares with face value of INR 10 each in their books.
Accordingly, the Company has reduced its carrying value of investment in ZFL by
INR 698.97 crores and loss arising on the same has been disclosed under
exceptional items in profit and loss statement by the Company.




K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Continuation Sheet.....

c. We draw attention to Note 8(i), Adventz Trading DMCC, foreign subsidiary of the

Company, The Board of Directors of the Company at its meeting held on 31st
March, 2023 has approved the liquidation and winding up of operation, Subject
to the approval of Reserve Bank of India and other Regulatory Authorities as it
was not conducting any business since May, 2021. Further, the Company does
not envisage any viable business in the near future as well.
Consequently, Subsidiary Company (ATD) has changed the basis of preparing its
financial statement from going concern to liquidation basis hence it has not been
considered for the purpose of Consolidation of the Company which has been
prepared on going concern basis.

d. We draw attention to Note 8(iii), that during the year ended March 31, 2023, The
Company has sold 4,00,000 Equity shares of ZFL and consequently ZFL ceased to
be the wholly owned Subsidiary of the Company.

Our opinion is not modified in respect of this matter.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial
statements. The Holding Company's Board of Directors are responsible for the
preparation and presentation of the Statement that give a true and fair view of the net
loss and other comprehensive loss and other financial information of the Group
including its joint venture in accordance with the applicable accounting standards
prescribed under section 133 of the Act read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group and of its joint venture are responsible for
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Group and its joint venture and for preventing
and detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Statement by
the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included
in the Group and of its joint venture are responsible for assessing the ability of the
Group and of its joint venture to continue as a going concern (refer Note 4 of the
accompanying consolidated financial results), disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.
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The respective Board of Directors of the companies included in the Group and of its
joint venture is also responsible for overseeing the financial reporting process of the
Group and of its joint venture.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

d. Conclude on the appropriateness of the Board of Directors' use of the going
concern basis of accounting and. based on the audit evidence obtained. Whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial results (refer our
note on Material Uncertainty Related to Going Concern above) or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.
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e. Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

f. Obtain sufficient appropriate audit evidence regarding the financial
results/financial information of the entities within the Group and its joint
venture of which we are the independent auditors to express an opinion on the
Statement. We are responsible for the direction, supervision and performance of
the audit of the financial information of such entities included in the Statement of
which we are the independent auditors. For the other entities included in the
Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Statement of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable, related
safeguards.

We also performed procedures in accordance with the Circular No.
CJR/CFD/CMD 1/44/2019 dated March 29, 2019 issued by the Securities Exchange
Board of India wider Regulation 33 (8) of the Listing Regulations, to the extent
applicable.

Other Matter

The accompanying Statement includes the audited financial results/statements and
other financial information, in respect of:

e One subsidiary, whose financial results/statements include total assets of INR
398.82 crores as at March 31,2023, total revenues of INR 153.88 INR 840.75
crores, total net profit/(loss) after tax of INR (5.36) crores and INR 21.51 crores,
total comprehensive Income/(loss) of INR (5.25) crores and INR 21.62 crores,
for the quarter and the year ended on that date respectively, and net cash inflows
of INR (26.87) crores for the year ended March 31, 2023, as considered in the
Statement audited by us.

e One subsidiary, whose financial results/statements include total assets of INR
2659.15 crores as at March 31,2023, total revenues of INR1163.62 crores and
INR 3641.52crores, total net profit after tax of INR 67.87crores and INR 134.65
crores, total comprehensive Income of INR 67.59 crores and INR 134.34 crores,
for the quarter and the year ended on that date respectively, and net cash inflows
of INR(152.27) crores for the year ended March 31,2023, as considered in the
Statement which has been audited by their respective independent auditors.
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¢ One joint venture, whose special purpose financial results/statements include
Group's share of net profit of INR 4.45 crores and INR 98.06 crores and Group's
share of total comprehensive income of INR 4.60 crores and INR 97.93 crores,
for the quarter and for the year ended March 31, 2023 respectively, as
considered in the Statement, whose special purpose financial results/ financial
statements, other financial information have been audited as per SA - 800 (Audit
of special considerations/audit of financial statements prepared in accordance
with special purpose frameworks issued by ICAI) by their respective
independent auditors.

The independent auditor's report on the financial statements/financial results/financial
information of these entities have been furnished to us by the Management and our
opinion on the Statement in so far as it relates to the amounts and disclosures included
in respect of these subsidiaries and joint venture is based solely on the reports of such
auditors and the procedures performed by us as stated in paragraph above.

One of the subsidiaries is located outside India whose financial results/ financial
statements and other financial information have been prepared on the basis of
liquidation basis instead of going concern.

Our opinion on the Statement is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the
Financial Results/financial information certified by the Management.

The Statement includes the results for the quarter ended March 31,2023 being the
balancing figure between the audited figures in respect of the full financial year ended
March 31,2023 and the published unaudited year-to-date figures up to the third quarter
of the current financial year, which were subjected to a limited review by us, as required
under the Listing Regulations.

For K.P. Rao & Co
Chartered Accountants
irm’s Registration No. 003135S

pashoU)

Prashanth S
Partner
Membership Number: 228407

UDIN : 23228407BGXGRF1560

Place: Bangalore
Date: 20t May 2023



