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Independent Auditor's Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter ended 30 June 2022

To the Board of Directors of Persistent Systems Limited
Opinion

1 We have audited the accompanying condensed interim consolidated financial statements of
Persistent Systems Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and
its subsidiaries together referred to as ‘the Group’), as listed in Annexure 1, which comprise the
Condensed Consolidated Balance Sheet as at 30 June 2022, the Condensed Interim Consolidated
Statement of Profit and Loss (including Other Comprehensive Income), the Condensed Consolidated
Statement of Cash Flows and the Condensed Consolidated Statement of Changes in Equity for the
quarter ended on that date, and a summary of the significant accounting policies and other explanatory

information.

2 In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate condensed interim financial
statements of the subsidiaries and associate, the aforesaid condensed interim consolidated financial
statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in accordance with Indian Accounting Standard 34, Interim
Financial Reporting (‘Ind AS 34") specified under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), and other generally accepted accounting
principles in India, of the consolidated state of affairs of the Group as at 30 June 2022, its consolidated
profit (including other comprehensive income), its consolidated cash flows and the consolidated
changes in equity for the quarter ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Our responsibilities under those standards are further described in the ‘Auditor's
Responsibilities for the Audit of the condensed interim consolidated financial statements’ section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ('ICAl') together with the ethical requirements that are
relevant to our audit of the condensed interim consolidated financial statements under the provisions
of the Act and the rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained and the audit evidence obtained by the other auditors in terms of their reports referred
to in paragraph 11 of the Other Matters section below is sufficient and appropriate to provide a basis

for our opinion.
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Persistent Systems Limited
Independent Auditor's Report on the Audit of the Condensed Interim Consolidated Financial

Statements for the quarter ended 30 June 2022

Emphasis of Matter

4. We draw attention to note 38 of the condensed interim consolidated financial statements, which
describes receipt of a whistle blower complaint relating to certain irregularities in the talent acquisition
process of the Company and the actions taken by the management. Our opinion is not modified in
respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Condensed Interim
Consolidated Financial Statements

5. The accompanying condensed interim consolidated financial statements have been approved by the
Holding Company’s Board of Directors. The Holding Company’s Board of Directors is responsible for
the matters stated in Section 134(5) of the Act with respect to the preparation and presentation of
these condensed interim consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated cash flows and consolidated changes in equity of the Group in accordance with
Ind AS 34 specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 and other generally accepted accounting principles in India. The respective
Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the condensed interim consolidated financlal statements by the Board of Directors
of the Holding Company, as aforesaid.

6. In preparing the condensed interim consolidated financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of the Group
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intend to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

7; Those respective Board of Directors are also responsible for overseeing the financial reporting
process of the companies included in the Group.

Auditor’s Responsibilities for the Audit of the Condensed Interim Consolidated Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the condensed interim consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these condensed interim consolidated

financial statements.
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Persistent Systems Limited
Independent Auditor's Report on the Audit of the Condensed Interim Consolidated Financial

Statements for the quarter ended 30 June 2022

9 As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the
Act, we exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Holding Company has in place an adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the condensed interim
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the condensed interim consolidated
financial statements, including the disclosures, and whether the condensed interim
consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the condensed interim
consolidated financial statements. We are responsible for the direction, supervision, and
performance of the audit of the condensed interim consolidated financial statements of such
entities included in the condensed interim consolidated financial statements, of which we are
the independent auditors. For the other entities included in the condensed interim consolidated
financial statements, which have been audited by the other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

10.  We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Persistent Systems Limited
Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial

Statements for the quarter ended 30 June 2022

11.  We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matters

12.  We did not audit the condensed interim financial statements of twenty nine subsidiaries, whose
condensed interim financial statements (before eliminating intercompany balances/transactions)
reflect total assets of 12,764.57 million and net assets of 3,325.12 as at 30 June 2022, total revenues
of 2,339.49 million and net cash outflows amounting to 589.59 million for the quarter ended on that
date, as considered in the condensed interim consolidated financial statements whose financial
statements have not been audited by us. These financial statements have been audited by other
auditors whose reports have been furnished to us by the management and our opinion on the
condensed interim consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is based solely on the reports of the other

auditors.

Our opinion above on the condensed interim consolidated financial statements, is not modified in
respect of the above matter with respect to our reliance on the work done by and the reports of the

other auditors.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

b

Shashi Tadwalkar
Partner
Membership No:101797

UDIN:22101797ANKHJE3295

Place: Pune
Date: 21 July 2022
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Persistent Systems Limited
Independent Auditor's Report on the Audit of the Condensed Interim Consolidated Financial

Statements for the quarter ended 30 June 2022

Annexure 1

List of entities included

Sr. No. Name of Entity Relationship

1 Persistent Systems Limited (PSL) Holding Company ]

2 Persistent Systems, Inc. (PSl) Wholly owned subsidiary of PSL

<) Persistent Systems Pte Ltd. Wholly owned subsidiary of PSL

4 Persistent Systems France SAS Wholly owned subsidiary of PSL

5 Persistent Systems Malaysia Sdn. Bhd. Wholly owned subsidiary of PSL

6 Persistent Systems Germany GmbH (PSGG) Wholly owned subsidiary of PSL

7 Persistent Telecom Solutions Inc. Wholly owned subsidiary of PSI

8 Aepona Group Limited (AGL) Wholly owned subsidiary of PSI

9 Aepona Limited Wholly owned subsidiary of AGL

10 Youperience GmbH (YGmbH) Wholly owned subsidiary of PSGG

11 Youperience Limited Wholly owned subsidiary of YGmbH

12 Persistent Systems Lanka (Private) Limited Wholly owned subsidiary of AGL

13 Persistent Systems Mexico, S.A. de C.V. Wholly owned subsidiary of PSI

14 Persistent Systems Israel Ltd Wholly owned subsidiary of PSI

15 PARX Werk AG Wholly owned subsidiary of PSGG

16 PARX Consulting GmbH Wholly owned subsidiary of PARX Werk

AG

17 Capiot Software Private Limited Wholly owned subsidiary of PSL

18 Capiot Software Inc. (Capiot US) Wholly owned subsidiary of PSI

19 Capiot Software Pty Limited Wholly owned subsidiary of Capiot US

20 Capiot Software Pte Limited Wholly owned subsidiary of Capiot US

21 Persistent Systems S.R.L. Wholly owned subsidiary of PSI

22 Software Corporation International (Acquired | Wholly owned subsidiary of PSI
w.e.f. 5 October 2021)

23 SCI Fusion360 LLC Wholly owned subsidiary of PSI
(Acquired w.e.f. 5 October 2021)

24 Data Glove IT Solutions Limitada Wholly owned subsidiary of PSGG
(Acquired w.e.f. March 1, 2022)

25 Persistent Systems S.r.l. Wholly owned subsidiary of PSGG
(Formed we.f. June 17,2022)

26 MediaAgility Inc.(MAI) Wholly owned subsidiary of PSI
(Acquired w.e.f. May 4,2022)

27 MediaAgility Pte. Ltd. Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)

28 MediaAgility UK Ltd. Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)

29 Digitalagility S de RL de CV Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)

30 MediaAgility India Private Limited (Acquired w.e.f. | Wholly owned subsidiary of PSL
April 29,2022)

31 PSPL ESOP Management Trust (Controlled w.e.f. | Controlled ESOP Trust
April 1, 2022)
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Persistont Systems Limited

i d

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2022

Noles As at As al As at
June 20, 2022 June 30, 2021 March 31, 2022
I ¥ Willion In ® Millign I Million
ASSETS
Non-current assels
Properly, plant and equipment 5.1 3,015 04 237937 291767
Capital work-in-progress 1,208 93 11061 1.071.20
Right of use assets 52 1.834 65 1,102 04 135821
Goaodwill 5.3 2,879 86 10893 2,790.22
Olher Inlangible assels 5.4 13 198,75 1342 58 k288.63
22,137.23 5,043.54 16,406.93
Financial assets

- Investmehts 6 4,368.21 3.608.85 3.877.72

- Loans 7 3,522 00

- Other nor-current financial assets 8 720 16 23081 340.74
Deferred lax assels (net) 9 1,223 48 1,098.97 112272
Olher non-current assels 10 118300 SE0AT 531.61

24,642,168 10,561.44 FHA01.TR
Current assets
Financidl assets

- vesimenls 1 1,821.62 9,282.04 4,346 91

- Trade receivables (nel} 12 11,891.85 6,210 06 948429

- Cash and cash equivalents 13 3,576.51 2,029 02 297799

- Bank balances olher than cash and cash equivalents 14 4,626.04 4,983 65 6,166.59

- Loans 15 . - -

- Other current financial assels 16 4,424 02 2911.94 3,231.00
Current lax assels (net) 193.38 27184 17957
Other cumenl assets 17 2,317.92 2,103 94 1,952 80

2n.951.04 27.802.49 26,338,256
TOTAL 58,693.60 38,364.93 54,140.97
EQUITY AND LIABILITIES
EQUITY
Equity share capital 18 764.25 764.25 764 25
Other equily ITAITEE 28.862.15 3201785
I3 E1.TE 361640 331,682.20
LIABILITIES
Nan- currant labillites
Financial Habilities

- Borrowings 19 3,68172 4573 280073

- Lease liabilites 20 1.478 67 998.48 111428

- Other financial liabilities 23 2,780.29 . 208860
Provisions 21 247 66 JI2HT 24554

o, 100.684 1.015.80 524922
Current liabilities
Financial liabilities

-Borrowings 19 2,141.03 202 1,524 56

- Lease habilities 20 37234 192 85 342 58

- Trade payables 22

- Total oulslanding dues of micre and small enlerprises 18.16 1068 1030
- Total outstanding dues of credilors othe than micro and small enterprises 5,581.44 297214 4288 41

« Other financial liabilittes 23 3.292.10 168.39 217360
Other current liabililies 24 237061 1.867 98 157172
Provisions. 25 2,889.01 178863 3949 66
Currenl {ax liabililies (net) 551,09 470658 MET2

17,223.08 743165 14,208,

TOTAL 50.641.50 38.064.9) 54,140,597
Summary of sianificant accounling policies 4
The accompanying noles are an integral pan of the interim financial
As per our reporl of even date
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2022

Notes For the quarter ended For the year ende
June 30, 2022 June 30, 2021 March 31, 2022
in & Million In & Million In & Million
Income
Revenue from cperations {net) 26 18,781 11 12.299.26 57.107 46
Other income 27 21878 3E8.03 1,434,556
Total income (A} 18,990,689 12,667,208 58,547.01
Expenses
Employee benefits expense 281 11,106 69 732369 34,593 10
Cosl of professionals 282 2,602.82 1.804.25 7,974.18
Finance costs (refer note 37) 7883 2262 11835
Deprecialion and amortizalion expense 5.5 64512 350 09 1,680.12
Other expenses 29 1,738.68 1,156 12 4,958 47
Tntal evpenses (R) 1R172 14 10,R5R 77 49,3nd 27
Profit before tax (A - B) 2,818.75 2,030.52 9,242.79
Tax expense
Current lax 693 45 547.36 2,322 .85
Tax (credil) / charge in respect of earlier periods/ years - (13.73) 4257
Deferred tax charge / {credil) 918 (15.59) (26.49)
Total tax expense 702.63 518.04 2,338.93
Profit far the period/ year (C) 2,116.12 1,512.48 6,903.86
Other comprehensive income
Items that will not be reclassified to profit or loss (D)
- Remeasurements of the defined benefi liabilities / assel 68 31 (81.46) (248.05)
- Income lax effecl on above {16,114 16,74 6418
52.70 (A7) {18387}
Items that may be reclassified to profit or loss (E})
- Effective portion of cash flow hedge (284.03) (127.09) (130.49)
- Income tax effect on above 71.48 31.99 32.84
« Exchange differences in translaling lhe financial stalements of foreign operations 156.00 128.31 138.96
{58.55) 33.21 41.31
Total other comprehensive income for the period/year (D) + (E) {4.35) {28.51) (142.56)
Total comprehensive income for the period/year (C} + (D) + (E}) 2,111.77 1,483.97 6,761.30
Eamings per equity share 30
[Nominal value of share 210 (Corresponding period
{ Previous year: ¥10))
Basic (In ?) 2850 1979 90 34
Diluted (In %) 27.69 1979 90,34
Summary of significant accounting policies 4

The accompanying notes are an integral par of the condensed interim consolidated financial statements

As per our report of even date
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2022

For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
_ In  Million In ¥ Million In ¥ Million
Cash flow from operating activities
Profit before tax 2,818.75 2,030.52 9,242.79
Adjustments for
Interest income (114.28) (120.02) (600.22)
Finance cosls 78.83 22 62 118.35
Depreciation and amortization expense 64512 35009 1,660 12
Unrealised exchange loss/ {gain) (nel) (1.02) (23.88) {25.92)
Change in foreign currency translation reserve (252.44) 51.33 30564
Exchange (gain} / loss on derivalive conlracls (79.30) 43.71 79.38
Exchange loss / (gain) on lranslalion of foreign currency cash and cash equivalents (19.47) (7.48) 1.70
Bad debts . - 65.27
{Reversal) / Allowance for expecled credit loss (net) {4.48) (20.69) {105 06)
Employee slock compensation expenses 33346 17589 950 23
Loss / Impairment of non current investmenls - 7353 148.40
Remeasurements of the defined benefit habilities / asset (before tax effects) 6831 (41.98) (183.87)
Impairment of loan - -
Excess provision in respecl of earlier periods / years written back (3.68) (10.73) {66.00)
Profit on sale/ fair valuation of financial assels designated as FVTPL {18.69}) (2.21) (354.30)
Profil on sale of investments (net) - (106 48} -
Profit on sale of property, planl and equipment {net) 1.21 (0.03) {12.45)
Operating profit before working capital changes 3,452.32 2,414.19 11,224.06
Movements In working capltal :
Decrease in non-current and current loans 183 063 569
Increase in other non current assels (32.42) (106.66) (147.89)
Increase in olher currenl financial assels {963.70) (599.43) (869.22)
Decrease / (Increase) in other current assets (346.73) (20.22) 146.71
(Increase)/ Decrease in trade receivables (1,399.52) (463.38) (3,508.56)
Increase in Irade payables, currenl liabililies and non current liabilities 1,407 02 950 57 2,489.72
Increase in provisions (958.23) (657 43) 1,476.47
Operating profit after working capltal changes 1,160.57 1,518.27 10,816.98
Direcl taxes paid (nel of refunds) (491.37) (567.10) (2.367.12)
Net cash generated from operating activities {A) 669.20 951.17 8,449.86
Cash flows from investing activities
Paymenl towards capilal expendilure (including intangible assels, capital advances and capital creditors) (1,813.41) (898 69) (3,853, 97)
Proceeds from sale of property plant and equipment 43867 1521 46.02
Acquisition of assets through business combinalions including cash and cash equivalents (4,090.89) (6 154.02)
642.81 Million {Corresponding period Nil / Previous year  61.07 miliion)
Purchase of bonds - (331.95) (711.90)
Proceeds from sale/ maturity of bonds 177 88 499 95
Investments in mutual funds i (8 735.06) {9783 47) (33,456 .80)
Proceeds from sale / maturity of mutual funds 11,281.39 708897 35,762.24
Maturity of bank deposils having oniginal maturity over three months 1,29970 221921 1.121.82
Investments in deposits with financial institutions (100.00) - (100.00)
Investment i common / preferred stocks E . (123.61)
Loan lo ESQP Trust . . (3 522,00)
Interest received 143 83 27264 718,74
Net cash used in investing activities {B) (1,970.77) {1,240.20) (9,773.43)
Cash flows from financing activities
Repaymenl of long term borrowings E (1.84)
Net proceeds from long term borrowings 1,397 36 . 4 28099
Payment of lease liabilities (186.88) (86.17) (350.83)
interest paid (78.79) (22.58) (118.38)
Dividends paid - {1.987.05)
1,129.69 (108.73) 1,822.89

Net cash generated from / {used in) financing activities {C)




June 30, 2022

For the quarter ended

June 30, 2021

March 31, 2022

In Z Million In T Million in ¥ Million
Nef increase in cash and cash equivalenls (A + B + C) (171.88) (397 76) 499 32
Cash and cash equivalenls al the beginning of the perod / year 2,977 99 2,419 30 2,419.30
Cash and cash equivalenls acquired on acquisilion 64281 6107
Effect of exchange difference on Iranslation of foreign 19 47 748 (170)
currency cash and cash equivalents
Impact of consolidation of PSPL ESOP Trusl 108 12 .
Cash and cash equivalents at the end of the period / year 3,5676.51 2,029.02 2,977.99
Components of cash and cash equivalents
Cash on hand (refer note 13) 038 042 024
Balances with banks
On current accounts # (refer nole 13) 2,706.33 143688 2,337.96
On saving accounts (refer note 13) 2560 750 1864
On exchange earner's foreign currency accounts (refer note 13) 449.30 26597 25920
On deposil accounts with original maturity less than Lhree months (refer nole 13) - 31825 -
On escrow accounts™ (refer nole 13) 384 90 - 37895
Cash and cash equivalents 3,576.51 2,029.02 2,977.99

# Of the cash and cash equivalent balance as al June 30, 2022, the Group can utilise ¥ 128 11 million (Corresponding period : ¥ 227 86 million, Previous year: ¥ 35 75 million) only

towards cerlain predefined activities specified in the agreement

** The balance maintained in Escrow accounl will be released to selling shareholders on meeting specific conditions

Summary of significant accounting policies - refer note 4

The accompanying notes are an inlegral part of the condensed interim consolidaled financial stalements.
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Notes forming part of condensed interim cunsolliated finanvial statemants

1 Nature of operations
Persistenl Systems Limited (the “Parenl Company” or PSL’) 1s a public Company domicded in India and incorperated under the provisions of lhe Companies Act 1956 ('the Acl"). The shares of the

Company are lisled on Bombay Stock Exchange and National Stock Exchange. The Company is a global Company specializing in software producls services and technelogy innavation The Company
offers complete product life cycle services

The Board of Directors approved Ihe consolidated financial statements for lhe quarter ended June 30 2022 and aulhonised for issue on July 21 2022

Persistent Syslems Inc (PSI) based in the USA a whally owned subsidiary of PSL 1s engaged in software produci services and lechnology innovalion

Persislent Systems Ple Ltd (PS Ple.) based in Singapare, a wholly owned y of PSL 1s engaged in sollware developmenl, pr | and markeling services

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, 1s engaged in software products services and technology innovation

Persistent Telecom Solulions, Inc (PTSI) based in the USA_ a wholly owned subsidiary of Persislent Systems Inc., 1s engaged n software products services and technology innovation in telecom and
Producl Lifecycle Management domains

and services

Persistenl Systems Malaysia Sdn Bhd (PSM) based in Malaysia a wholly owned idiary of PSL 1s In software p
Aepona Group Limiled. an Ireland based wholly owned subsidiary of Persistent Systems, Inc. operales as the holding Company of Aepona Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limiled) is engaged in the business of a lelecommunication AP| gateway for defining, exposing controlling and monetizing
telecom services lo partners and applicalion developers and an Internel of Things service crealion platfarm thai allows enlerpnises lo add a service layer (or “business logic’) to the basic APls exposed
1o by connecled devices, and lo expose and monelize these APls, Also, Il has acquired a new Microsoft business unit with experlise in Microsoft technologies mecluding Azure, business applicalions,

workplace modernization, and Data and Al

Persisleni Systems Lanka (Private) Limiled (a Sn Lanka based wholly owned subsidiary of Aepona Group Limited) has adopled indirecl sales model with services revenue being billed lo Aepona
Limiled. Sale of services are then coniracled belween Aepona Limited and customers

Persistent Syslems Mexico, 5.A de CV (a Mexico based wholly owned subsidiary of Persistenl Sysiems Inc.) has adopted indirect sales model, wilh services revenue being billed to Persislent
Systems Inc, Sale of services are then contracled between Persislent Systems Inc, and customers.

Persistent Systems Israel Ltd (an Israel based wholly owned subsidiary of Persistent Sysiems Inc.) has adopted indirect sales model with services revenue being billed 1o Persistent Systems Inc. Sale
of services are then contracled between Persistent Syslems Inc and customers

Persislent Syslems Germany GmbH (wholly owned subsidiary of Persislent Systems Limited) operales as the holding Company of PARX Werk AG, Youpenence GmbH and Dala Glove T Solutions
Limitada

PARX Werk AG (a Swilzerland based wholly owned subsidiary of Persistent Systems Germany GmbH} is engaged in the business of software products, services and lechnalogy innovation in the
digilal practice

PARX Consuling GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) 1s engaged in the business of software products, services and technology innovalion in the digital practice,

Dala Glove IT Solutions Limilada {a Cosla Rica based wholly owned subsidiary ol Persistent Systems (iermany smbH} 15 a leading Microsofi technology soluliuns pruvider w vertivals indudiig Acure,
business applications, workpface moderruzation, and Dala and Al

Youperience GmbH (a Germany based wholly owned subsidiary of Persislenl Systems Germany GmbH) 1s n related | services,

Youperience Limited (a United Kingdom based whally owned subsidiary of Youperience GmbH) 1s engaged in Sat related (v SEervices

CAPIOT Software Pnvale Limiled (a India based wholly owned subsidiary of Persistent Systems Limited) is engaged in enterpnse infegration and modernization willh experiise in MuleSoft Red Hat and
TIBCO

CAPIOT Software Inc (a US based wholly owned subsidiary of Persistent Systems Inc) is engaged in enterprise and data integration services across platforms

CAPIOT Software Pty Limited {a Ausiraha based wholly owned subsidiary of CAPIOT Software Inc) is engaged in enlerpnse and dala inlegration services across plalforms. Furlher, i has acquired a
new Microsoll business unil wilh expertise in Microsofl lechnologies, including Azure. business applications workplace modernizalion, and Data and Al

CAPIOT Software Ple Limiled (a Singapore based wholly awned subsidiary of CAPIOT Software Inc) is engaged in enlerpnse and dala integration services across platforms

Persstent Syslems SRL is a subsidiary of Persislent Systems Inc. and is incorporated on March 23 2021

Software Corporalion International (a US based wholly owned subsidiary of Persistent Systems Inc) is specialized in payment salutions. (nlegration, and support services for BFSI clients

SCI Fusion360 LLC (a US based wholly owned subsidiary of Persislent Systems Inc) provides application developmenl maintenance and support for leading payment plaliorms

Klisma e-Services Private Limited was engaged n the business of inlernet, telecommunications mobile technology and other media enabling electronic commerce. The Company was dissolved w.e.f.

August 10 2021

MediaAgility India Privale Limiled (an India based wholly owned subsidiary of Persistent Systems Limiled) {(acquired with effect from April 29, 2022) is engaged in cloud-natve application development
and medernization analylics and Al cloud engineering, migrations, and managed services.

MediaAgility Inc (a US based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4. 2022) is cloud transformalion services provider with deep expertise building scalable,
cloud-based solulions as a Google Cloud Premier Partner.

MeaiaAgility UK Limited (a2 UK based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4 2022)1s doud transformation services provider wilh deep expertise bullding

scalable, cloud-based solutions as a Geogle Claud Premier Pariner.
MediaAgility S de RL de CV (a Mexico based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4 2022) 1s cloud lransformation services provider with deep experiise
building scalable, cloud-based solutions as a Google Cloud Premier Partner.

Media Agility Pte Lid (a Singapore based whally owned subsidiary of Persislent Systems Inc) (acquired with effect irom May 4 2022) 1s cloud transtormalion services provider with deep experlise
bulding scalable, cloud-based solulions as a Google Cloud Premier Pariner.

Persistent Syslems S R L Romania 1s incorporaled on Jun 17 2022 and a wholly owned subsidiary of Persislent Systems Germany GmbH
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Notes forming part of d d interim
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d financial

Basis of preparalion

Histarcal coat convantion

The condensed nlerim consolidated financal statements of the Group have been prepared on an accrual basis and under the hislorical cost canvenlion excepl for cerlain financial inslruments. equity
seltled employee slock options and inilial recognition of assels acquired under business combinations which have been measured al farr value. Histoncal cosl 1s generally based on the fair value of the
consideration given in exchange for goods and services The accounting policies are consistently applied by the Group during the period and are consislent with those used in previous period except
where a newly 1ssued accouning slandard is ilially adopted or a revision to an existing accounting standard requires a change in Ihe accounting policy hitherlo in use

Compliance with Ind AS
are prepared in accordance with Indian Accounting Slandard {Ind AS) 34 Interim Financial Reporling as prescribed by Seclion 133 of the

These di d inlenm | financial

Companies Acl 2013 (the Act’) read with Companies (Indian Accounting Slandards) Rules 2021 and guidelines 1ssued by he Securities and Exchange Board of India (SEBI)

These nlerim [ hnancial do nolinclude all the informalion required for a complele sel of financial slalements under the applicable financial reporting framework
Reclassifications q to di to Schedule Il

The Mnistry of Corporale Aifairs amended lhe Schedule Il lo the Companies Acl 2013 on 24 March 2021 lo increase lhe iransparency and prowide addilional disclosures lo users of financial
slaternents. These amendments are effeclive from 1 Apnl 2021

Consequent {o above, he Group has changed the classification/presentation of (1) current maturities of long-term borrowings (i1} security deposits, of the corresponding period / previous year

The current malunlies of long-lerm borrowings (including inferesl accrued) has now been included in he “Current borrowings™ line ilem. Previously, currenl malurilies of long-lerm barrowings and
inlerest accrued were included in ‘other financial liabilities’ line itemn

Further security deposils (which meel lhe definilion of a linancial assel as per Ind AS 32) have been included in ‘other financial assets’ line ilem, Previously, Ihese deposils were included i ‘loans line

item
The Group has reclassified comparalive amounts ta conform wath current year presentalion as per lhe requirements of [nd AS 1. The impact of such classifications 1s summanised below

Balance Sheet {extract) June 30, 2021 Increase / June 130, 2021

(Previously (Decrease) (Restated)
Reporied)

Non-gurrent assets

Loans 189 30 (189 30)

Other non-currenl financial assets 410 189.30 23061

Current liabilities

Other financial labilires 170 41 {202) 168.39

Rarrowings 2.02 202

Principles of consolidation

| financial of the Parenl Company and fts subsidiaries (*the Group’) for lhe quarter ended June 30, 2022 are prepared in accordance wilh generally
licable in India and Ihe Indian Accounling Standard 110 (Ind AS 110) on ‘Cond d Interim Ci li d Financial ', nolified by C ies (A

Slandards) Rules, 2015 ( Indlan Accaunling Standards®) by and {o the extent possible in the same formal as thal adopted by the Parenl Company for ils separale ﬁnanclal slatements

The |n1er|m

The Parent Company consolidates enlities which it owns or conlrols. The intenim cor financial comprise the financial of the and ils subsidiaries as
disclosed below. Control exists when the parent company has power over the enlity is exposed or has rights 1o variable returns from its involvement with the entily: and has (he abilily lo affect those
relurns by using its power over the enlily. Power is demonstrated lhrough existing rights Ihat give the ability lo direct relevant activies. those which stgnificantly affect the enlity's returns. Subsidiaries

are consolidated from the dale control commences until the date cantrol ceases.

The condensed interim consolidated financial statemenls of the Parent Company and ils i have been d on line by line basis by adding {ogether the book values of like ilems
of assels and habil income and exp after eliminating intra group and intra group transactions excepl where cost cannot be recovered, The unrealized profils or losses resulling from

the intra group transactions and balances have been eliminated.

in the Yy is made, is bed as

The excess of the cosl lo the Company of ils invesimenl in a subsidiary and the Company s portion of equity of subsidiary on the date at which
goodwill and recognized separalely as an asset in ihe condensed inteim consolidaled financial stalements = The excess of the Company's porlion of equily of the acquired company over ils cosl is
is not amorlized It is tesled for impairment on a periodic basis and written off if found impaired

treated as gain on bargain purchase in the financial Goodwill arising on

are prepared using uniform accounling policies for like transactions and other events in similar circumslances and necessary adjusiments
d financial The condensed intedm | d financial are presenied in the sarme manner as lhe

The interim cor financial
required for devialions if any, are made in the interim
Pareni Company’s separale financial slatements

I financial of the y companses used in Ihe consolidalion are drawn up to the same reporting date as of lhe Parent Company

The condensed intenm

(This space is infentionally left blank)
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MNatey forming part of ds d inlerim lidated financial
The subsidiary and companies c ared In C lidaled financial stalements are as follows
Name of Lhe subsidiary/ associate Ownership Percenlage as al Country of
incorporation
June 30, 2022| June 30, 2021 |March 31, 2022
Peruisient Systam. inc 100% 100% 100% USA
Persistent Systerms Ple Lid 100% 100% 100% Singapore
Parsidlem Syateirs France BAS 100% 100% 100% France
Permstent Tealecom Solulions nc 100% 100% 100% USA
Porsatant Sysiemy Mataysip kdn. find, 100% 100% 100% Malaysia
Aopons Group Limited 100% 100% 100% Ireland
Anpota Limited 100% 100% 100% UK
Persistent Systamy Lanka [Pavate) Limded 100% 100% 100% Sri Lanka
Ferpiatent Systems Mexico, A de LA 100% 100% 100% Mexico
Pargisiont Systame lsrael Lid 100% 100% 100% Israel
Pursisvient Systamis Germany GmbH 100% 100% 100% Germany
PARK Werk AG 100% 100% 100% Swilzerland
PARY Consulbng Gmigit 100% 100% 100% Germany
Youpenence GmbH 100% 100% 100% Germany
Yiprelenee Lirited 100% 100% 100% Uniled Kingdom
CAPIOT Saltware Piivale Limiter] (Acquired w.e.l. Cictolyes 28 2020) 100% 100% 100% India
CAPIOT 5 lne, (Acqumad woet, K 70 100% 100% 100% USA
CAPOT Saftware Pty Limilad (Aoquired wee.ls November 7. 2020) 100% 100% 100% Auslralia
CAPIDT Saltware Pl Laimatad (Accured wo f. November 7 2020) 100% 100% 100% Singapore
Parsstent Syaiema SR (Incorporated on March 23, 2621] 100% 100% 100% Taly
f Corporaton |r | {Acquired w,ef Ogtolier & 2021) 100% - 100% USA
S0 Fualandii LLC (Arnuirl wae ) Octoher & 2031) 100% - 100% USA
Data Glove IT Salvbions Limitaga (Acoulred woet March 1, 2022) 100% - 100% Cosla Rica
Flisma e-Seovices India Pyl Lid (Dissalved w.e.! Avgust 10, 2021) - 50% India
Medinhgility Indis Provate Liniled (Acguired vl Apel 28 2022) 100% - India
MedizAgility Ine. [Acquirad wesd, My 4, 2022) 100% - USA
MedmAgility S de RL de GV (Aequired woe.d. May 4, 2072} 100% Mexico
ety LK Liited 1 wied, May 4, 26220 100% - - UK
Madia Agdity Pl Ltd (Acquined weel, May 4, 2022} 100% - - Singapore
| Persistent Systams S8 L, Romania (Incarparated oo Jun 17 2022) 100% - . Romania
PEPL ESOP Marapement Trust (Refar Note 1) 100% < India

Trusl 1o be a conlrolled enlity and accordingly the same has been

Note 1: Consequent 1o amendmenl in the trust deed w.e.f. April 1, 2022, lhe Group has PSPL ESOP M
consolidated w.e.f. April 1, 2022 on a prospeclive basis




Persistent Syst Imitetd

Noles forming part of d interim consolidaled financial
4 Critical accounting estimates

4.1 Use of estimates
The preparalion of the financial slatemenls in conformiy wath Ind AS requires the Managemenl to make estimales, judgments and assumplions. These and tions affect he
application of accounting policies and lhe reporied amounts of assels and kabililies the disclosures of conlingent assets and liabiliies af the date of the financial stalemenits and reporied amounts of
revenues and expenses dunng the period The application of accounting policies (hat require crilical g Iving complex and subjeclive judgments and (he use of assumplians in
Ihese financial statements have been disclosed appropnately. Accounting eslimales could change from period lo period. Aclual resulls could differ from those estimales. Appropnale changes in
estimates are made as the Managemenl becames aware of changes in circumstances surrounding the estimates. Changes in eshimales are reflected in [he financial statements in the penod i which
changes are made and If matenal ther effects are disclosed in the noles lo Ihe financtal statemenis

4.2 Estimation of uncertainties relating to the global health pandemlc from COVID-19:
The Group has considered all possible impacts of COVID-19 in lhe preparation of these financial slalements including but nol limited 1o 1ls assessment of, hquidity and going concem assumplion
recoverable values of ils financial and non-financial assets, impac! on revenue recognilion owing lo changes in cost budgets of fixed price conlracls impaci on leases impact on effecliveness of its
hedges and impact on Lhe recoverable amount of goodwill The Group has carnied out this assessment based on available internal and exlernal sources of information up la the dale of approval of
these financial slalements and believes that the impacl of COVID-19 1s nol malenal lo lhese financial stalemenls and expects lo recover lhe carrying amount of ils assels. The impact of COVID-19 an
(he financial slalements may differ from thal esimalted as at the date of approval of these financial slatements owing lo the nature and duration of COVID-19

4.3 Crilical accounling estimales

44

a) Revenue recognilion

R from contracls are considered for recognilton and measurement

The Group s contracts with cuslomers mclude promises lo Iransfer mulliple producls and services to a
when the coniract has been approved by the pariies lo the conlracl, lhe parties lo the conlract are commutled lo perfarm their respective obligalions under the contract, and lhe contracl is legally

enforceable The Group assesses the services promised in a contracl and identifies distinct performance obligalions in the conlracl. Idendificalion of dislincl performance obligalions lo delermine the
deliverables and the abilily of the customer to benefil independenlly from such deliverables and allocalion of transaction price to these distinct performance cbligalions involves significant judgment

Revenue from fixed price mainienance type contracls Is recognized rateably an a siraight-line basts when services are performed thraugh an number of rep acls aver a perod
R from fixed-price type contract is recognised ratably using a percentage-ol-completion method when the pallern of benefils from the services rendered lo the customer and the
Group's cosls lo fulfil the conltracl is nol even (hrough the penad of the contracl because the services are generally discrete in nalure and nol repelilive, The use of a melhod 1o recagnise such revenues

requires judgment and is based on Ihe promises in the contract and nature of the deliverables.

The Group uses lhe percenlage-of~complelion method in for its other hixed-price contracts. Use of the percenlage-of-complelion method requires the Group lo eslimate lhe effarts or cosls
expended lo date as a proporiion of Lhe lolal efforls or cosls to be expended. Efforts or cosls expended have been used to measure progress towards complelion. Provisions for estimated losses. if
any, on uncompleted contracls are recarded in Ihe period in which such losses became p le based on the d conlracl esi al Ihe reporling date

Furiher the Group uses significant judgement while determining lhe transaclion price allocated to performance obligalions using the expected cost plus margin approach.
In respecl of Lhe coniracts where ihe transaclion price is payable as revenue share at pre-defined percentage of cuslomer revenue and bearing in mind_ he lime gap between the close of the
accounling period and availability of the revenue report fram the customer, the Group ts required to use its judgement lo ascerlain lhe income [rom revenue share on the basis of hislorical Irends of

cusiomel nevene

b) Income laxes

The Group's two major tax jurnisdictions are India and the United Slales though the Group also files lax relurns in other overseas jurisdictions. Significant judgements are involved in determining lhe

provision for income taxes

Management evaluales if the deferred lax assels will be realised in fulure considering Lhe historical taxable income scheduled reversals of deferred 1ax liabililies, projected future laxable income and
tax-planning gies. While the Ma believes Lhat the Group will realise the deferred lax assels he amount of deferred lax asset realisable, could be reduced in the near term if eslimates of
future laxable tncome dunng the carry forward period are reduced

Business combination

S5

B combinati are far using Ind AS 103_ Business Combinations. which requires lhe the acquirer la recognise the identifiable inlangible assets and contingent consideration at fair
value, Estimates are required lo be made in determining the value of contingent consideration, value of option arrangements and intangible assels. These valuations are canducled by external valuation
experts, These measurements are based on information available al the acquisilion date and are based on expeclations and assumptions thal have been deemed reasonable by the Management,

I

Property, plant and equipment

Properly, plani and equipment represeni a significant proportion of the asset base of the Group. The charge in respecl of deprecialion Is derived after delermining an eslimale of an asset's expected
useful lite and the expecled restdual value at the end of its ife, The useful lives and residual values of Group's assets are determined by management at the time the assel 1s acquired and reviewed
periodically, The lives are based on historical expenence with similar assets as well as anlicipation of future events which may impact Iheir life such as changes in technology

Leases
ind AS 118 requires lessees lo delermine the lease term as the non-cancellable penod of a lease adjusted with any aplion o extend or terminate Ihe lease if the use of such oplion is reasonably

certain, The Group makes an assessment on the expecled lease lerm on a lease-by-lease basi(s and thereby a ses whether i1)s r ly certain thal any options 1o exlend or lerminate lhe
coniract will be exercised In evaluating the lease lerm, the Group considers faclors such as any significant leasehold improvemenls underiaken over the lease term, costs relating o the lermination of
the lease and the importance of the underlying asset lo lhe Group's operalions laking into account lhe location of the underlying asset and lhe availabilily of suilabie allernatives. The lease term in fulure
periods is reassessed lo ensure (hat lhe lease term reflects the cumrenl econamic circumstances, After considenng current and future economic conditions the Group has concluded thal no changes are

required (o lease periods relaling lo lhe existing lease conlracts.

Summary of significant accounling policies

a) Current versus non-current classificalion
All assets and liabdities have been classified as current or non-current as per the Group’s aperating cycle and other critena set out in (he Schedule |l of the Companies Act, 2013 (the “Act’). Operating

cycle is the time between lhe acquisition of resources / assets for processing their realisation i cash and cash equivalents and Based on the nature of products/ services and lhe time belween the
acquisition of assels for processing and their realisalion in cash and cash equivalents the Group has ascerained Hs operating cycle as 12 months,

=

Property, Plant and Equipment

Property, Plant and Equipment are slated al cost less accumulated deprecration and accumulaled impairment losses f any. Capilal work-in-progress includes cosl of Property, Plant and Equipment
thal are not ready 1o be pul {o use and is staled at cost The cosl comprises the purchase price and directly afinbutable costs of brninging lhe asset (o 11s working condition for ils intended use cosi of
replacing part of he properly plant and equipment cost of assel retiremenl obligations and borrowing cosls for long term construction projects if the recognition crileria are met. Any trade discounls

and rebales are deducted in arriving at the purchase price.

Subsequenl expendilure related to an item of Properly Planl and Equipment (s added lo 1ts onginal cosl only if 11 is probable that fulure econemic benefils associaled with the ilem will flow 1o the Group.
All other expenses on existing Property. Plant and Equipment inclucing day-to-day repair and marnlenance expenditure and cosl of replacing parts are charged to the statement of proht and loss for

the period during which such expenses are incurred
Gains or lasses arising from disposal of Property Planl and Equipment are measured as (he difference between the net disposal proceeds and the carrying ameunt of the asset and are recognized (n
lhe stalemenl of profit and loss when the assel is disposed,
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Notes forming part of condensed interim cunsulidsted financial statements

<) Intangible assets

intangible assets including software licenses of enduniny nalure and contractual nghts acquired separalely are measured on inbial recagnition al cost The cost of infangible assels acquired in a
business combination 1s their tair value at lne date of acquisiion. Following inital recognifion, inlangible assels are carried al cost less accumulated amortization and accumulated mpairment losses. +f
any Cost comprses the purchase price and any directly alinbutable cost of bringing lhe asset to its working condiiron for s nlended use

Gains or losses ansing from disposal of an inlangible assel are measured as lhe difference between Ihe net disposal proceeds and the carrying amount of lhe assel and are recognized m the slalemenl
of profil and loss when he assel i1s disposed

Research and developinent cost
Research costs are d as incurred. Develop pendilure incurred on an individual project 1s recognized as an ifangible assel when the Group can demonstrale

-lechnical feasibility of compleling lhe intangible assel so hat it wll be available for use or sale
-ils intention to complete the asset,
-its ability lo use or sell he assel,

-how the asset will p le future benefits;
~the lability of adequale resouices to lete the ! and (o use or sell the assel, and
-the ability to measure reliably the expenditure atri to the i ible asset during development
Such lop diure, until capitalizalion, is reflected as i ible assels under lop!
Following the initial lly generated il ible assels are carried at cost less accurnulated amortization and accumulated impairment losses, if any. Amortization of inlernally generated

inlangible asset begins when the development is complete and the asset Is available for use

d) Depreciation and amortization

Deprectation on Property, Plant and Equipment is provided using Ihe Straight Line Method { SLM’) over the uselul lives of the assets estimated by lhe rnanagement.

The managemenl astimates the useful lives for the Property, Plant and Equipment as follows

Bifiding 26 years
[Cuimnputer 3 yearn)
Computess - Servers and networks® 3 yoarn
(Hfice equipments 5 yearn
Pari and equipment® 5 years
Plant and equipmenl (Windmill)* 20 yoory
Plant and equipment (Solar Energy System) 10 yours
Fumiture and fixtures* 6 yoais|
[vemelas® 5 years,

*For hese classes of assels based on a lechnical evaluation, the management believes thal |he uselul lives as given above best represent lhe period over which the management expecls (o use these

Individual assels whose cosl does nut exceed ¥ 5,000 are fully depreciated in the year of acquisitron.
Leasehold improvements are amortized over the period of lease or usetul life whichever is lower,

Where cos! of a part of lhe assel ("assel campanent’) is significant to tolal cosl of the asset and usefut life of thal part is different from the useful life of the remaining asset, useful life of that significant
part is delermined separately and such asset component is depreciated over its separale useful life

Intangible assels are amorlized on a straight-hne basis over their esimaled useful lives ranging from 3 lo 7 years from Ihe day the asset is made avalable for use.
Deprecialion methads, useful lives and residual values are reviewed periodically

) Borrowing costs

Borrowing cosl includes interest and amarhization of ancillary costs incucred in ion with the arr of ing:

Borrowing cosls direclly altribulable to the isilion, co ion or development of an assel thal necessarily lakes a subslantial period of ume o get ready for its inlended use or sale are capilalized

as pari of (he cost of he respective assel. All olher borrowing cosls are expensed in the periad In which they occur,

{) Leases

The Group assesses at lhe inception of contract whether a contract is or conlains a lease. A conlract is, or conlains a lease if the conlracl conveys lhe righl lo control the use of an idenlified assel for a
period of me I exchange for consideration

To assess whether a contract conveys the nght 1o conlrol the use of an denlified asset. the Group assesses whether
(1) the contract involves the use of an idenlified asset

(n) the Group has substanlially all of Ihe econamic benefils from use of the asset through the perod of lhe lease and
{iit) lhe Group has lhe righl lo direci the use of lhe assel

Where the Group is a lessee

The Group accounls for each lease componenl within the conlract as a lease separately from non-lease componenls of lhe conlracl and allocates the consideration in lhe confract lo each lease
component on Lhe basis of the relative stand-alone price of the lease component and Lhe aggregale sland-al price of Ihe non-| componenls,

The Group recognises right-of-use assel representing its right ta use the underlying asset for the lease term al the lcase commencement date. The cost of lhe nght-af-use assel measured at inception
shall coniprise of the amaunt of the inilal measurement of lhe lease liabilily adjusted for any lease payments made af or before the commencement date less any lease incenlives received, plus any
inttial direct cosis incurred and an estimale of costs to be incurred by the lessee in dismantling and removing the underlying assel or resforing the underying asset or site on which itis located

The right-of-use assels is subsequently measured al cost less any accumnulaled deprectation, accumulated impairment losses, if any and adjusted far any remeasurement of the lease liability. The right-
of-use assets is depreciated using lhe straight-line method from the commencement date over the shorter of lease term or useful life of nght-of-use asset The estimated useful lives of right-of use
assels are delermined on the same basis as those of property, plant and equipment.

Right-of-use assets are fested for impairment whenever there 1s any indicalien thal their carrying ameunts may not be recoveratle Imparment loss 1t any 1s recognised in the statement of profit and
The Group measures the lease hability al the present value of the lease paymenls that are not paid at lhe commencemenl date of the lcase The lease paymenls are discounted using the interest rate
imghcil in the lease f thal rate can be readily delermined If hat rate cannat be readily determined the Group uses incremental borrowing rate
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The lease payments shall include fixed payments, vanable lease payments based on an index or rale residual value guaranlees exercise price of a purchase option where the Group 15 reasonably
cenain lo exercise lhal oplion and payments of penalties for lerminaling the lease 1If the lease lerm reflects Ihe lessee exercising an option to lerminale Ihe lease

The lease hability 1s subsequenlly remeasured by increasing the camying amounl 1o reflect interest on the lease liability reducing the carrying amount lo reflect the lease paymenls made and
remeasunng lhe carrying amount io reflect any reassessment or lease modifications or 1o retlecl revised in-subsiance fixed lease paymenls

When the lease liability is remeasured. the corresponding adjusimenl s reflecled in the nght-of-use assel, or stalement of profit and loss if the nght-of-use asset 1s already reduced 1o zera

The Group has elecled nof to apply the requirements of Ind AS 116 lo short-term leases of all assels that have a lease term of 12 months or less and leases for which the underlying assel 1s of low
value. The lease expenses associated with these leases are recognized in the slalemenl of profil and loss on a straighl line basis

Group as a lessor

Al the inception of lhe lease, lhe Group classifies each of its leases as eilher an operaling lease or a finance lease Whenever lhe lerms of the lease transfer subslantally all (he nsks and rewards of
ownership 1o lhe lessee, the contract is classified as a finance lease All olher leases are classified as operating leases. The Group recognises lease payments received under operating leases as

income over the lease lerm on a straight line basis

g) Impairment of Non-financial assels

exisl, the Group eslimates the assel s recoverable amount unless

The Group asesses al each reporting dale, if there is any indication of impairment based on internal. | faclors If any i
the asset does nol generale cash flows that are largely independent of those from other assets

In such cases, the recaverable amounl 1s determtned for the Cash Generating Unil (CGU) to which the asset belongs. If the recoverable amount of an assel {or CGU) i1s estimated 1o be less than its
carrying amount the carrying amount of the ascet (or CGU) s reduced 1o 115 recoverable amounl. The recoverable amount is the greater of the assel's far value and its value in use, in assessing value
in use, the estimaled future cash flows are discounied to their present value using a pre-lax discount rale thal reflecls currenl markel assessmenls of the time value of money and risks specific to lhe

assel

Goodwill is tesled for impairment on an annual basis and whenever lhere is an indication (hat the recoverable arnount of a cash generating unit is less than iis carrying amouni based on a number of
faclors including operating resulls, business plans, future cash flows and econamic conditions. The recoverable amounl of cash generating unils is delermined based on higher of value-in-use and fair
value less cost o sell The goodwill impairment lest is performed at the level of the cash-generating unit or groups of cash-generaling units which are benefiting from the synergies of lhe i

and which represents lhe lowesi level al which goodwll is manitored for internal i purposes If amount cannol be delermined for an individual asset an entily identifies lhe
lowest aggregalion of assels Ihat generate largely independent cash inflows Marke related information and estimales are used to delermine the recoverable amount Key assumptions on which
management has based its determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and eslimaled operating margins Cash flow projeciions
take into accounl paslt expenence and represent management(’s besl eslimale about fulure developments.

For lhe purpose of impatrmenl lesting goodwill acquired in a business combination is allocated to lhe CGU or groups of CGUs which benefil from the synergies of the acquisilion.
The synergy benefils derived from Gondwill are enjayed inler ly amang and the Group is of Ihe view thal itis not practical {o reasonably allor.ate the same and an ad-hae

allocalion will not be meaningful

Based on lhe lesling no impairment was identified as al March 31, 2022 and 2021 as lhe recoverable value of lhe CGUs exceeded lhe carrying value. An analysis of the calculalion's sensilivity lo a
change in the key paramelers (lurnover and eamings multiples) did nol identify any probable scenarios where the CGU's recoverable amount would fall below its camying amount

A

Financial instruments

A financial instrument is any conlract that gives nse lo a financial assel of one entily and a financial liability or equity instrumenl of anolher entity,

Initial recognition and measurement
The Group recognizes financial assets and financtal hiabilities when it becomes a party lo the contraciual provisions of the instrument, All financial assets and labilities are recognized at fair value on
inifial recagnilion, except for trade receivables which are inilially d at ion price, Tr ion costs Ihat are direclly attributable 1o lhe acquisilion or issue of financial assets and financial

liabilities which are not al fair value through profit or loss._ are added to the fair value on inilial recognilion

The classificalion of financial assels at inilial recognilion depends on lhe financial assel's conlraclual cash flow characlenstics and the Group's business model for managing them The Group’s
business model refers 1o how il manages il's financial assets lo generate cash flows. The business model determines whether the cash flows will resull from collecting contractual cash flows selling

the linancial assels, ar both,

Non-derivative financial instruments
Subsequent measurement

Financial assets

Financial assels at amorlized cost
Financial assets Ihat are held wilhin a business model whose objeclive is lo hold assels for collecling contraclual cash flows and whose conlraclual lerms give rise on specified dales lo cash flows Lhal
are solely paymenls of principal and interest on the principal amounl oulstanding are subsequenlly measured al amorlized cosl using the effective inlerest rale methad The change in measurements

are recognized as finance income in the stalement of profit and loss.

Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assels thal are held within a business model whose objeclive is achieved both by collecling conlractual cash flows and selling the financial assets and the assets conlraciual cash flows
represent solely payments of principal and inleresi on the principal amount outstanding are subsequently measured at fair value, Fair value movements are recognized in other ccmprehensive income,

Financial assets at fair value Lthrough profit or loss (FVTPL)
Any hnancial asset which does nol meel lhe crileria for categonzalion as financial asset at amortized cosl or al FVTOCI, is classified as financial asset al FVTPL. Financial assets excepl derivalive

conlracts included wilhin the FVTPL category are subsequenlly measured at fair value wilh all changes recognized in the stalemenl of profil and loss.
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Financial liabilities

Financial liabilities at amortised cost
Financial llabies are subsequently carned al amorlized cost using Lhe effective interest melhod excepl for conbngent consideralion recognized in a business combination which 15 subsequenlly

measured af farr value lhrough profit or loss. For Irade and other payables maluring wilhin one year from he Balance Sheel dale, (he carrying amounls approximate fair value due 1o the short malunity

of Ihese instruments

Financial liabilities at fair value through profit or loss (FVTPL}

Financial liabililies include financial liabiies held for trading and financial liabililies designated upon initial recoguilion al fair value through profil or loss if the recognition crilena as per Ind AS 109 —
“Financial Instruments™ are salisfied Gains or losses on liabililies held for Irading are recognized in stalemen of profil and loss

Fair value gains or losses on liahilties designated as FVTPL altribulable 1o changes in own credit rnisk are r i in olher
designated as FVTPL are recognized in the statement of profit and loss. The Group has nol designated any financial hiability as FVTPI

income. All ofher changes in fair value of liabiliies

I in subsidiaries, i and joint
I n idiari i and joint ventures are carried at cost

Derivative financial instruments
The Group uses derivatives for economic hedging purposes. Al the inception of hedging relationship, the Group documents the hedging relationship between the hedging instrument and hedged item

including whether the changes in cash flows of lhe hedaing inslruments are expected 1o offset the changes in cash flows of the hedged items The Group documents ils objective and strategy for
underiaking its hedging fransaclions

Derivalives are mnitially recognised al fair value on the dale a derivalive conlract 1s entered and are subsequenily re-measured al fair value at each reporting date

For cash flow hedges thal qualify for hedge accounting, the effective portion of fair value of derivatives are recognised in cash flow hedging reserve within equity

Gains or losses relating o lhe ineffeclive porlion is ly recognised in profit or loss.

Amounls accumulated n equily are reclassified to profit or loss in the penod when the hedged Hem affects prolit and loss or hedged future cash flows are no longer expecied ta occur,
Derivalives which do not qualify for hedge accounting are accounled as fair value through profil or loss

Derecognition

The Group derecognizes a financial assel when the contractual nghls 1o the cash flows from the financial assel expire or if ransfers the financial asset and (he transfer qualifies for derecognilion under
Ind AS 108 A financial hiability (or a part of a financial liability) (s derecognized from the Group's Balance Sheel when the obligation specified in the conlact 1s discharged or cancelled or expires. On
derecognilion of a financial assel in ds entirely, the difference between lhe asset's carrying amount and the sum of the consideration received ang receivable and the cumulalive gain or loss thal had
been recognised in other comprehensive income and accumulaled in equily, If any, is recognised in profit or loss, excepln case of equily instruments classified as FVOCI, where such cumulative gain

nr lnss is nnl recycled In slalement of profit and loss,

lled or have expired The difference between the carrying amount of the financial liability derecognized

The Group derecognizes financial liabilities when the Group's I are di g
ana the consideralion paid and payable is recognised in profil or loss.

Financial guarantee contracts
Financial guarantee contracls issued by the Group are those contracls thal require @ payment la be made lo reimburse the holder for a loss il incurrs because the specified deblor fails 1o make a

paymenl when due in accurdance with the lerms of a debl instrument. Financial guaranlee contracls are recognised initially as a lability at fair value, adjusted for transaction cosls lhal are direclly
altributable to the issuance of the guarantee, Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the

amounl recognised less cumulative amartisation,

Fair value of financial instruments
In determining the fair value of its financial instrumenls, lhe Group uses a variely of methods and assumptions that are based on market conditions and risks exising al each reporting date. The

methods used to determine fair value include discounted cash flow analysis available quoled markel prices. dealer quoles.

For equity instruments of unlisled companies, in limited circumstances  insufficient more recent information 15 avaifable lo measure farr value_ or If there are a wide range of possible fair value
measurements and cosl represents the best estimate of fair value within that range. The Group recognises such equity insiruments at cost which is considered as appropriale estimate of fair value

All methods of assessing fair value result in general approximation of value, and such value may never actually be realized Refer 10 the table on financial instruments by category below for the
disclesure on carrying value and fair value of financial assets and liabilities, For financial assets and liabililies maturing within one year from lhe Balance Sheel dale and which are not carried al fair
value lhe carrying amounts approximate fair value due {o lhe shorl maturity of these instruments,

Impairment of financial assets
The Group applies Expected Credil Loss (ECL) model for measuremenl and recognition of impairment loss on financsal assets measured al amorlized cosl and financial assels ihal are debts
Instruments and are measured at fair value through other comprehensive income (FVTOCI). ECL is he dilference between contractual cash flows that are due and the cash flows that lhe Group

expecls to recewve, discounled al the original effeclive inlerest rale

For trade receivables, the Group recognizes impairment loss allowance based on Ifetime ECL at each reporting date, right from ils initial recognilion. For olher financial assels {he Group determines
whether there has been a significant increase in the credil risk since initial recognition. If credil nsk has not increased significantly, 12 month ECL 1s used to provide for impairment foss. However (f

credit risk has increased significantly, lifetime ECL is used,

Revenue recognilion
Revenues [rom customer contracts are considered for recognition and measurement when the contracl has been approved by the parlies o the contract, the pariies to the contracl are commitied lo

perform therr respective obligations under the contract and the conlracl is legally enforceable. Revenue 1s recognized upon transfer of conlrol of promised producls or services (“perfarmance
obligations } lo cuslomers in an amount that reflects Ihe consideralion the Company has received or expecls la receive in exchange for these products or services (“lransaclion price’}, When there 1s
uncertainty as to cellectabilily revenue recognilion 1s postponed until such uncertamly is resolved, The Company assesses the services promised in a contracl and identifies distincl performance
obligalions in Ihe conlracl. The Company allocales lhe transaction price lo each distinct performance obligation based on Lhe relalive standalone selling price. The price Lhal is regulady charged for an
lem when sold separately is (he best evidence of its slandalone selling price. In the absence of such evidence, the primary method used lo eskmale slandalone selling price is the expecled cosl plus a
margin under which the Company estimates the cost of satisfying the performance obligation and then adds an appropnate margin based on similar services The Company's contracls may include
vanable consideration including rebates, volume discounts and penalties. The Company includes variable consideration as part of transaction price when lhere is a basis to reasonably esimate the
amount of the variable consideration and when il1s probable Ihat a significanl reversal of cumulative revenue recognized will not occur when Ihe uncertainty associated with the vanable consideration is

resalved,
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Income from software services and products
The Group derives revenues primarily frem IT services campnsing of software develcpment and related services and from the licensing of software products

Arrangements with cuslomers for software related services are either on a ime-and-malenal or a fixed-pnce basis

R on I d-material are gnized as and when the relaled services are performed from fixed-pnce . where lhe p ligalions are salisfied over lime
and where lhere 1s no uncerainly as to measurement or colleclability of consideration, is gni as per lhe percentage~of- ion method. When there is uncerlainty as to measurement or
ultimate coll: lity, revenue r is postponed until such uncertainty 1 resolved

ilable Lo the cusl Re from hcenses where the customer

Revenue from licenses where (he cuslomer oblains a “righl to use” Ihe licenses s recognized at the ume 1he license is made
oblains a “right fo access’ is recognized over |he access period

When suppori services are provided in Il with the | and the license and the suppor services have been identilied as two separate performance obligations, lhe
transaction price for such are all Lo each peif igation of the conlract based on their relative slandalone selling prices. Maii revenue is recognized proporlionalely

over lhe period in which the services are rendered

Revenue from revenue share is recognized in accordance with the terms of the relevant agreements

Unbilled revenue represenls revenue recognized in relalion 1o work done unlil the balance sheel date for which billing has not taken place.
Uneamed revenue represents lhe billing in respect of conlracts for which (he revenue is nol recognized

The Group collecls Goods and Services Tax on behalf of the government and \herefore, these are not economic benefits flowing lo the Group. Hence they are excluded from revenue

interest
Interest income is recognized on a ime praportion basis laking inlo accouni lhe carrying amounl and Ihe effective interest rale

Dividend
Dividend income is recognized when lhe Group's right o receive dividend is eslablished. Dividend income is included under Lhe head ‘Other income’ in Lhe slatement of profil and loss.

Contract balances

Contract assels
A conlracl asset is the right lo consideralion in exchange for services or producls Iranferred to the cusiomer. If the Group provides services or transfers products lo the customer before Ihe cuslomer
pays or before the pay is due_ a conlract asset is recognised for lhe eamed consideration hal is conditional -

Contract labilitios
A coniracl liability is the obligalion o provide services or transfer products lo a customer for which Ihe Group has received consideration (or an amount of consideralion is due) from the considerafion If

the Group receives the consideration from lhe customer before the Group provides services or transfers products lo the customer, a conlracl liability is recognised for Ihe received consideralion that is
condilional

Government grants

Government granis are recognised al fair value when Lhere is reasonable assurance thal the Group will comply with the conditions atlaching to thern and [he grants will be received. Granls related lo
purchase of assels are trealed as deferred income and allocaled lo income slatement aver the useful lives of the related assels while grants relaled to expenses are deducted in reporting the related

pepenies in the neome Matement,
Foreign currency translation
Foreign currency transactions and balances

Initial recognition
Foreign currency lransactions are recorded in the functional currency of the entilies by applying Lo the foreign currency amount the

currency al lhe dale of the (ransaclion

rale by the fi | currency and the foreign

Conversion
Foreign currency monelary ilems are converied using the exchange rale prevailing at the reporiing dale Non-monelary items, which are measured in terms of historical cost denominaled in a foreign
currency are reporied using Ihe exchange rate al he date of the transaction. Non-monetary items which are carried at fair value or other similar valuation denominaled in a foreign currency are reporied

using the exchange rales at the date when the values were delermined

Exchange differences
Exchange differences arising on conversion / settfement of foreign currency monetary items and on foreign currency habililies relating 1o Property, Plant and E

income or expenses in lhe penod in which they arise.

arer as

T ion of foreign op
The Group presenls he financial statlements in INR which is the functional currency of the Group.

The assels and liabililies of a foreign operation are translated into the reporling currency (INR) al Ihe exchange rate prevailing at the reporting dale
Retirement and other employee benefits

Provident fund
Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a monthly contribution (o the providenl fund mainlained by the Regional Provident
Fund Commissit equal to the percenlage of lhe eligible salary of the entilled employees as per Ihe scheme, The conlribulions 1o lhe provident fund are charged to the stalement of profil

and loss for Ihe year when the contributions are due. The Group has no obligation. other Ihan the contribulion payable lo the provident fund

Gratuity
Graluily is a defined benefil obligation plan operated by the Group for ils employees covered under Group Graluily Scheme The cosl of providing benefil under graluily plan is determined on the basis

of actuarial valualion using lhe projected unit credit method at the reporting date and are charged lo lhe stalement of profil and loss excepl for the remeasurements, comprising of actuarial gains and
losses which are r ized in full in lhe of other comprehensive income in \he reporling period in which they occur. Remeasuremenls are not reclassified to profit and loss subsequently

Superannuation
Superannualion 15 a defined contribution plan covenng eligible employees The contnbution to the superannualion fund managed by the insurer i1s equal lo lhe specified percenlage of the basic salary of

the eligible employees as per the scheme, The contyibulion o lhis scheme is charged to the slatement of profit and loss on an accrual basis. There are no olher coniribulions payable olher than
contribulion payable lo lhe respeclive fund
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Leave encashment

Accumulaled leave which 1s expecled 1o be utilized within the next twelve months s trealed as shori-term employee benelt The Group measures the expecled cost of such absences as the addinonal
amcunt that it expecls 1o pay as a resull of the unused enlillement that has accumulated at the reporting dale

The Group Ireals accumulaled leave expected 1o be carried forward beyond Iwelve months as long-term employee benefit for measurement purposes, Such long-term compensaled absences are
provided for based on Ihe acluanal valuation using the projecled unif credi method at (he reporting date Remeasurements, compnsing of actuanal gains and losses are recognized in fullin the
15 recognized in the penod in which the absences occur,

statement of profil and loss. Expense on non-: c

The Group presenls the entire leave encashment kabilily as a current iability in the balance sheel since il does not have an unconditional night to defer ils settlement beyond twelve months after the

reporting date

The expected cost of accumulating leave encashmenl is determined by actuanal valualion performed by an independent acluary al each Balance Sheel date using prajected umi credit melhod on the
addilional amount expecled to be paid / availed as a resull of Ihe unused entidlement that has accurnulaled af the Balance Sheet date. Expense on non-. laling leave enc: IsT n
the period in which Ihe absences occur.

Long survice awads
Long service awards are olher long term benefits to all eligible employees. as per Group’s policy. The cost of providing benefil under fong service awards scheme (s determined on (he basis of actuanal

valuation using the projected unil credit method al the reporting date. Remeasurements comprising of actuanal gains and losses are r d in full in the of proft and loss.

Income taxes
fax expense comprises nf current and deferred 1ax. Current income lax is measured al the amount expected la be paid to the tax authorilies in accordance with the fncome Tax Acl 1961 enacled in

India and tax laws prevailing in the respeclive tax jurisdictions where the Group operales, The lax rates and tax laws used lo compule the amounl are those that are enacled or substantively enacled at
the reporling dale. Currenl income tax relaling to items recognized direclly in equity 1s recognized in equily and not1n slatement of profit and loss

Deferred income laxes reflecl lhe impact of temporary differences between lax base of assets and liabilities and their carrying amounts. Deferred lax is measured based on the lax rates and he tax
laws =nacled or substantively enacled al the repariing dale

Deferred lax liabililies are recognized for all taxable lemporary ditferences excepl deferred tax habilily ansing from imilial recognition of goodwill or an asset or liability in a transaclion lhalis not a
business combinalion and affects neither accounling nor taxable profit/ loss al the time of transaction. Deferred tax assets are recognized for all deductible temporary differences the carry forward of
unused tax credits and any unused tax losses, except deferred tax assets arising from initial recognition of goodwill or an asset or liabilily in a transaclion thal s not a business combinalion and affects
neither accounting nor taxable profit/ loss at the time of transaction, Deferred tax assets are recognized only to the exient that sulficient future taxable income will be available against which such

deferred lax assets can be realized

In the sityations where the Group is entilled to a 1ax holidiiy tnder this Income-lax Acl, 1961 enacled in India or tax laws prevailing in the respeclive lax junisdiclions where it operales, no deferred tax
(asset or liabilily) is recognized in respecl of lemporary diffurences which revirse dunng the tax holiday period. to the extent the Group’s gross lolal income is subject to the deduclion during the tax
holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday period is recognized in the period in which the temporary differences originate.

The carrying amount of defered tax assel is reviewed at each reporting dete and reduced la the extent that it is no longer probable that sufficient taxable profit will be avallable against which such

deferred lax assels can be realized,

Deferred 1ax assels and deferred fax liabililies are offsel if a legally enforceable righl exists lo sel off current lax assels against current tax liabililies and lhe deferred lax assels and deferred tax
habilihes relale lo lhe same laxable entily and the same taxatron authorily.

Deferred tax relaling Lo ilems recognized outside lhe statement of profit and loss is recognized in co-relation to the underlying transaction either in other comprehensive incame or directly in equity.
Segment reporting

(i) Identification of segmeni
The Group’s operations predominantly relate to providing software products services and technology innovation covering full life cyele of product o its cusiomers,

The componenls of the Group that engage in business acfivities from which they earn revenue and incur expenses whose operating results are regulary reviewed by the Group’s Chief Operaling
Decision Maker are identified as operating segments

(i} Allocation of income and direct expenses
Income and direct expenses allocable to segments are classified based on items that are individually identifiable to that segment such as salaries, projecl relaled Iravel expenses elc The remainder is

considered as un-allocable expense and is charged against lhe total income.

(i) Unallveated iteins

Unallocated items include general corparate income and expense items which are not allocated to any business segment

Segregalion of assels, liabilities, deprecialion and amoriization and olher non-cash expenses inlo various reporiable segments have nol been presented except for frade receivables and unbilled
among and the Group 1s of the view thal it 1s nol practical lo reasonably allocate (hese itemns to individual seg and an ad-hoc all i

revenue as these items are used interct
will not be meaningful

(iv) Inter-segment (ransfers
There are no inler-segments transaclions

(v} Segment accounling policies
The Group prepares ils segment information in conformity with accounting palicies for preparing and presenting the tinancial slatements of the Group as a whale,

Earnings per share {(EPS)

Basic eamings per share are calculated by dividing the net profil for the year attribulable to equity shareholders by the weighted average number of equily shares outsianding during the year. The
weighted average number of equity shares outstanding during the reporling period Is adjusted for events such as bonus issue, bonus element in a nghis 1ssue, share spli, and reverse share splt
{consolidation of shares), if any occurred during lhe reparting period, that have changed lhe number of equity shares ding, withoul a corresp \g change in resources. The Ireasury shares
held by PSPL ESOP Management frust as on lhe reporting dale are deduecled while calculaling the weighled average number of equily shares oulstanding

For Ihe purpose of calculating diluted eamings per share the net profit for the year atirbulable 1o Ihe equity shareholders and the weighled average number of equily shares oulstanding during the year
are adjusled for (he eflects of all dilutive polential equity shares

The number of shares and potenlial dilutive equity shares are adjusled relrospeclively for all periods presented for any bonus shares issues including for changes effected prior to the approval of lhe
financial statements by the Board of Direclors

Provisions
A provision is recognized when the Group has a present obligation as a result of past event, 1t 1s probable lhat an outflow of resources embodying economic benefits will be required to settle the

obligation, in respect of which a reliable eslimale can be made. Provisions are delermined based on the best estmale of the amount required to setle the obligation af the reporting dale. I the effect of
lime value of money 1s malenal, provisions are discounled using a current pre-lax rate thal reflecls the nisks specific o the hability These estimates are reviewed at each talance sheel dale and

adjusted to reflecl the current best estimales

-
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q) Contingenl liabilities
A confingent liabiltly i1s a possible obligation Ihal anises from pasl( evenls whose exislence will be confirmed by the occurrence or non-occurrence of one or mare unceriain future evenls beyond the
conlrol of the Group or a presenl obligation that 1s not recognized because (15 not probable that an outflow of resources will be required to settle the obligation. A contingent hability also anses in
extremely rare cases where there 1s a lrabilily thal cannol be recognized because il cannol be measured reliably.

r} Cash and cash equivalents
Cash and cash equivalents n the cash flow slalement comprises of cash at bank cash in hand and shorl lerm deposits with an oniginal matunly penod of Ihree months or less.

s) Share based payments
Employees of he Group receive remuneralion in the form of share based tr: i whereby employ
transaclions),

render services as consideration for equily mnsiruments granted (equity-settled

as empl ion cosl over lhe vesling period The cumulative

The cos! of equily-seided fransaclions is delermined by the fair value of the oplions at he dale of lhe grani and ri
expense recognized for equily-seltled transactions at each reporting dale until the vesling date reflecls the exient to which the vesling perlud has explred and the Group s bes! estimate of the number of

equity instruments thal will ultimalely vest

Al lhe end of each reporting period the enlily revises its esimales of the number of oplions lhal are expecled {o vesi besl on the non-markel vesting and service conditions |1 recognises lhe impacl of
the revisions o Ihe original eslimales, if any, in profit or loss wilh a corresponding adjustment lo equity.

The exp or credil recognized in the of profil and loss for the period rep the in cumulative expense ized as al the beginning and end of lhal period and is
recognized in employee benefils expense with a corresponding increase in slock options outstanding reserve in equily. In case of the employee stock option schemes having a graded vesting schedule,
each vesling tranche having different vesting period has been considered as a separate oplion grant and accounted for accordingly.

is lhe expense as if he lerms had nol been mndmed if the original terms of the award are met.

Where he terms af an equity-setiled 1r award are . the M expense [
An addilional expense is recognized for any modificalion thal increases lhe lolal fair value of he sh b ion or is olherwisi | lo the employee as measured at the date of
modificatron,

The employee stock oplion expenses in respec! of the employees of lhe subsidiaries are charged lo lhe respeclive subsidiary

t) Equity
Qrdinary shares are classified as equily share capital Incremental costs direclly altnbutable to the issuance of new ordinary shares, share oplions and buyback are recognized as a deduction from
equity net of any tax effecls

u) Dividend

Final dividend on shares are recorded as a liability on the date of approval by the Iders and interim are recorded as a Jiabilily on the date of declaration by the Board of Directors.

v) Business combinations

The acquisilion method of accounling is used to accounl for all business combinations regardless of whether equily instrumentls or olher assels are acquired The acquisilion cosl is measured as lhe
aggregale of the consideralion lransferred and the amount of any non-contralling inlerest in the acquiree ai fair value.

Idenlifiable assets acquired and liabilities and liabilities dina are, with hmited exceplions, measured intially at therr lair values al the acquisilion dale. |he
Group recognizes any non-controlling interest in the acguired enlity on an acquisilion-by-acquisilion basis either at fair value or al lhe non-controlling interesl's proparfionate share of lhe acquired
enlily s nel identifiable assels

Acquisition-related costs are expensed as mecurred

The excess of the
- Consideralion fransferred;
- Amount of any non-controlling inlerest in the acquired entity, and
- Acquisition-date fair value of any previous equity interestin the acquired enlity
over the fair value of the nel identifiable assets acquired 1s recorded as goodwill I those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is
in other compr ive income and accumulated in equity as capital reserve provided there is clear evidence of the underlying reasons for classifying the business combination as a bargain

purchase In other cases the bargain purchase 1s recognized directly in equity as capital reserve

w) Goodwill/ Gain on bargain purchase

Goodwill represents the cosl of buslness acquisition in excess of lhe Group's interest in the net fair value of identifiable assels, liabillies and conlingent liabilities of the acquiree. When the nel farr value

of the i ifiable assels liabilif and | liabili acquired exceeds the cost of i ition, a gain is i in the other compr ive income as gain on bargain purchase

Subsequent lo initial recognition, Goodwill is measured al cost less accumulated impairment losses




Persistent Systems Limited
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER

ENDED JUNE 30, 2022

A. Share capital
(refer note 18)

(In ¥ Million)
Balance as at April 1, 2022 Changes in equity share capital Balance as at June 30, 2022
during the period
764.25 - 764.25
{In ¥ Million)

Changes in equity share capital Balance as at June 30, 2021

Balance as at April 1, 2021
during the period

764.25 B 764.25

{In T Million)
Changes in equity share capital | Balance as at March 31, 2022
during the year

Balance as at April 1, 2021

764.25

764.25 -

(This space is intentionally left blank)
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Persistent Systems Limited
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER

ENDED JUNE 30, 2022
Nature and purpose of reserves

a) General reserve

General reserve represents amounts transferred from profit/loss for the year and the amounts from Share options
outstanding reserve to the extent they relate to exercise / expiry of employee share options. It is a free reserve in
terms of section 2 (43) of the Companies Act, 2013.

b) Share options outstanding reserve
Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired upon which such amount is transferred

to General reserve.

c) Gain on bargain purchase
The excess of the Group’s portion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the condensed interim consolidated financial statements.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back; and is created and utilised in

accordance with Section 69 of the Companies Act, 2013.

e) Cash flow hedge reserve

When a derivative is designated as cashflow hedging instrument, the effective portion of changes in the fair value of
derivative is recognised in Other comprehensive income (OCI) and accumulated in cashflow hedge reserve.
Cumulative gains or losses previously recognised in cashflow hedge reserve are recognised in the statement of
profit and loss in the period in which such transaction occurs / hedging instruments are settled/ cancelled.

f) Foreign currency translation reserve

The foreign exchange differences arising from the translation of financial statements of foreign operations with
functional currency other than Indian rupees is recognised in other comprehensive income and is presented under
equity in the foreign currency translation reserve. The amount is transferred to retained earnings upon disposal of

investment in foreign operation.

g) PSL ESOP Trust reserve
PSL ESOP Trust reserve and Treasury shares The Group has formed PSPL ESOP Management Trust ("PSL

ESOP Trust") for implementation of the schemes that are notified or may be notified from time to time under the
plans providing share based payment to its employees.

PSL ESOP Trust is a controlled entity of the Group and shares held by PSL ESOP Trust are treated as treasury
shares. Profit / (Loss) on sale of treasury shares and dividend earned on the same by PSL ESOP Trust is

recognised in PSL ESOP Trust reserve.

h) Treasury shares

The Group has created PSPL ESOP Management Trust ("PSL ESOP Trust") for providing share based payment to
its employees. The Group uses PSL ESOP Trust as a vehicle for distributing shares to the employees under
Employee Stock Option Scheme. The Group treats PSL ESOP Trust as its controlled entity and shares held by PSL

ESOP Trust are treated as treasury shares.

Own equity instruments that are reacquired (treasury shares) are recognized at cost and deducted from Other
Equity. No gain or loss is recognized in the statement of profit & loss on the purchase, sale, issue or cancellation of
the Parent company's own equity instruments. Any difference between the carrying amount and consideration, if
reissued or sold, is recognized in PSL ESOP Trust reserve. Share options recognized during the reporting period

are settled with treasury shares.

i) Retained earnings
This reserve represents undistributed accumulated earnings of the Group as on the balance sheet date.
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Persistent Systems ited

Notes forming part of Cor d Interim C lidaled Firsancial St

5.2 Right-of-use assets

{In # Millian)

Leasehold Land_ Oflice nromines Total
Gross block (At cost)
As at April 1, 2022 37 50 184175 1,879.25
Addilions dunng lhe penod 9447 51418 608 65
Disposals . 4“an 4171
Effecl of foreign currency lranslation of foreign operalions from functional currency lo 351 351
reporling currency
As at June 30, 2022 131,87 201773 2.449.70
Accumulated Depreciation
As at April 1, 2022 1.76 51928 521.04
Charge for the period 031 94.42 94.73
Disposals - -
Effect of foreign currency Iranslalion of foreign operalions from functional currency to 0.72) (072)
reporting currency
As at June 30, 2022 2.07 612.98 615.05
Net block
As at June 30, 2022 120,80 1,704.75 1,804,656
i Sl
{In ¥ Million)
Leaschold Land  Office prefmises Total
Gross block {At cost)
As al April 1, 2021 3750 1,208 13 1.245.63
Additions dunng the period - 30265 30265
Disposals 110.28 110.28
Effect of foreign currency translation of foreign operations from functional currency to - 2005 20.05
As at June 30, 2021 37.50 1,420,585 1,458,05
Accumulated Deprecialion
As at April 1, 2021 1.18 39187 393.05
Charge for the period 015 67.35 67.50
Disposals - 110.28 110.28
Effect of forergn cuirency wranslalion of foreign operations from functional currency to - 5.4 574
As at June 30, 2021 .30 354,68 356,01
Net block
As at June 30, 2021 36.17 1,065.87 1,102.04
{In ¥ Million
Leasehold Land  Office premises Total
Gross block (At cost)
As at April 1, 2021 37.50 1.208.13 1,245 63
Addilions during lhe year - 831 31 8311
Acquistion .
Disposals 20125 201 25
Eftecl of foreign currency Iransl of foreign operations from It | currency lo 3.56 3.56
reporling currency
As at March 31, 2022 ar.50 1,841.75 1,479.25
Accumulated Depreciation
As at April 1, 2021 118 391 87 393.05
Charge ot lhe yea 050 207.93 200,51
Disposals - 158 44 158,44
Effect of foreign currency iranslation of foreign operations from funclional currency to - (2.08) {2.08)
reporting cumency
As at March 31, 2022 1.76 51928 521.04
Net block
As at March 31, 2022 35.74 1,322.47 1,3568,21
5.3 Goodwill
{len ® Million)
Ax at As at As at
June 30, 2022 Jur 30, 2021 March 31, 2022
Cost
Balance at beginning of period/year 2,790 22 8594 8594
Addilional ameunts recognised from business combinalions - 2156 2,636 81
Effect of foreign currency iranslation of foreign operations 89,64 143 6747
from funclional currency {o reporting currency
Balance at end of period ZBTH.EE 108,53 2,7490.22




Persistent ems Limited

Notes forming part of Cond d Interim Consolidated Financial Statements
5.5 Other Inlangible assels
(I ¥ Million)
Software Acquired Provisional Total
contractual intangible asset
Gross block
As al Apnilt 1, 2022 3,031 45 6,813.53 6,696 30 16.541.28
Addilions 52 85 - o 5285
Additions through business combination (refer note 34) 1058 - 4,728 99 4,739.57
Disposals
Effect of foreign currency translation from funclional 7897 391.56 280 96 751.48
currency to reporling currency —
As at June 30, 2022 3,173.85 7,205.08 11,706.25 22,085.18
Accumulated Amortization
As al April 1, 2022 2,864.32 5,352.04 5529 B.271.65
Charge for lhe period 2106 18274 11451 328,31
Additions through business combinalion (refer nole 34) 945 - - 945
Effecl of foreign currency (ranslation from functional 78.99 197.53 0.50 277.02
currency In reporting currency
As at June 30, 2022 2,973.82 5,742.31 170.30 8,886.43
Net block
As at June 30, 2022 200.03 106277 11,635.95 13,180,785
{in # Million]_
Software Acquired Total
contraciual rights
Gross block
As at April 1, 2021 291277 5,744 93 8,657 70
Additions 33.85 181.14 214,08
Effecl of foreign currency translation from functional currency lo reporiing currency 30:33 046 100.79
As at June 30, 2021 2,876.95 5,986.53 LATIAN
Acoumulated Amortization
As at April 1, 2021 2,736 80 4,601.40 7.428 20
Charge for the period 17.13 132,07 149.20
Effect of foreign currency translalion from funclional currency to reporting currency 30.26 23.23 53.49
As at June 30, 2021 2,784,190 A4, 046,70 7,630,098
Net block
As at June 30, 2021 182.76 1,149.83 1,342.59
(fn ¥ Million}
Software Acquired Provisional Total
contractual intangible assets
rights
Grass block
As at April 1, 2021 281277 5744 93 8,657.70
Additions 6265 18263 - 24528
Addilions lhrough business combinalions (refer note 34) . 980.16 6,651.74 7,631.90
Disposals 2.44 0.04 - 248
Effect of foreign currency Iranslation from functional 5847 (94.15) 44.56 8.88
currency (o reparting currency
As at March 31, 2022 3,031.45 6,813.53 6,696.30 16,541.28
Accumulated Amortization
As al April 1, 2021 2,736 80 4,691.40 . 7.428 20
Charge for the year 7076 526 18 54 56 651 50
Disposals 178 0.01 - 1.79
Elffect of foreign currency translalion from funclional 58 54 134 47 0.73 193.74
currency to reporting currency
As at March 31, 2022 2,864.32 5,352.04 £5.29 B, 271,65
Net block
As at March 31, 2022 167.13 1,461.49 6,641.01 8,269.63
5.5 Deprecialion and amoriization
{In 2 Milllon}

Far the Quarter Ended
June 30, 2022 June 30, 2021

For the year
March 31, 2022

On Property, Plant and Equipment 222 08 133 38 72011
On Right of Use assels 9473 67 50 288 51
On Other Intangible assets 328 31 149 20 651,50

645.12 350.09 1,660.12

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Candensed Interim C ed |

6. Non-current financlal assets : Investments

As at As at As a1
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Mililen In ¥ Milllon ~_InZMillion
Investments carried under equity accounting method
Unquoted Investments
In in equity Instr
In assoclates
Klisma e-Services Private Limited {Holding Nil {(Corresponding period 50% /
Previous year: Nil)] #
Nil (Comresponding period/ Previous year: 0.005 million) shares of 10 each fully - 005
paid up
Less Wiileoff / Impairment (0.05)
Total Investments carried equity accounting method {A)
Investments carried at amortised cost
Quoted Investments
In bonds 2,801.81 2,725 59 2,801.81
[Markel value € 2,734,12 million (Corresponding period: ¥ 2.909.38 million /Previous
year ¥ 2 863.32 million)]
Add: Inlerest accrued on bonds 9330 9166 7748
Total | carried at Ised cost (B) 2,885 11 2,017,25 2,878,249
Deslgnated as falr value through profit and loss
Unquoted Investments
« Investments In mutual funds
Fair value of long lerm mulual funds (refer Note Ba) 1,304,656 G679.50 BiG.42
1,304,565 676,50 836,42
Others"
Investments in Common Stocks / Preferred Stocks
Ciqual Limited [Holding 2.38% (Corresponding penod/ Previous year 2.38%)]
0.04 million (Corresponding period/ Previous year : 0.04 million) shares of GBP 0 01 1634 14.97 1516
each fully paid up
Less : Change in fair value of invesiment (15.34) (14.97) (15.16)
Allizon Systems Privale Limiled 6.00 600 600
3,766 equity shares (Corresponding period/ Previous year 3 766 equity shares) of ¥
10 each, fully paid up
6.00 6.00 6.00
Hygenx Inc. 1579 14,87 1516
0.25 million (Corresponding penod/ Previous year : 0,25 million) Preferred stock of §
0.001 each, fully paid up
Less : Change In fair value of investment (15.79) (14.87) (15.16)
Trunomi Inc, 19.74 18 58 18.95
0.28 million (Corresponding period/ Previous year 0.28 million) Preferred stock of §
0.0002 each, fully paid up
19.74 18.58 18.95
Ampool Inc, 18 58
Nil (Corresponding period: 0.55 million / Previous year Nil) Preferred stock of §
0.4583 each, fully paid up
Less : Change in fair value of investment (18.58)
Cazenalnc *
Nil (Coresponding period: 0.59 million / Previous year Nil} Common Stock of § - 148 66
0.0001 each} fully paid up
Less ' Change (n fair value of investmenl (74.33)
. 74.33 -
Monument Bank 12879 - 123 61
0.024 million (Corresponding period : Nil / Previous year: 0.024 million) Stock of GBP
50 each) fully paid up
148.53 92.91 142.56

# Klisma e-Services Privale Limited (‘Klisma') an Associate of lhe Company has been dissolved w.e f. August 10, 2021 vide dissolution order
passed by the Hon'ble National Company Law Tribunal Mumbai Bench

A During quarter ended Jun 2021, Cazena Inc had informed aboul certain agreement and plan of merger and had sought approvals from the
shareholders. The Group was in lhe process of evalualing (his transaclion and assessing the impacl, including on the carrying value of the
investmenL In view of uncertainty involved lhe Group, based on a preliminary esimale had recogrised a decline in fair value and had
accordingly recognised a loss of INR 74,33 million in those intenm condensed financial stalements.

Subsequently Cazena Inc_had been acquired by another corporation. Accordingly based on the communication recerved from Cazena Inc
regarding the realisable value, the Group had wrilten off the entire amount of invesimenl of Rs 148 40 milhon in year ended March 31 2022




Persistent Systems Limited

MNotes forming pan of Condensed Intarim C Hid 1 Financial s
8. N t fl lal assets : | { Inued)
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Million In € Million In € Milifon
DxNow 0.87 8.28 947
0.17 million Preferred Shares fully paid up (Corresponding period: 1 convertible note
of USD 125,000 each, fully paid up/ / Previous year: 0.17 million Preferred Shares
fully paid up )
Less : Change in fair value of investment (6.87) {9.29) (9.47)
Akumina Inc. 14.02 13.18 13.45
0.40 million Preference shares of § 0.443 each (Comresponding period : 1 / Previous
year : 1 convertlble nole of USD 146,420 each, fully pald up)
14.02 13.18 13.45
- Investments In Convertlble Notes
Ustyme 18.66
Nil (Corresponding perlod: 1/ Pravious year : Nil) convertible nole of USD 250,000
each, fully pald up
Less : Changs in fair value of investment (18.58)
Total Investments carrled at Falr Value (C}) 1.473.10 781.60 998.43
Total Investments (A} + (B} + (C) 436021 J,60U.85 387772
Aggregate amount of Impalrment In value / change In fair value of Investments 41,00 160.67 30.70
Aggregate of quoted 2,0605.11 3,486.75 2,879.20
Aggregate t of ung dlin 1,514.10 262,77 1,038,22

* Investmenls, where the Group did not have joint-control or significant influence including situations where such joint-control or significant
infl was intended fo be rary, were classified ag i in others™.

(This space Is Inientlonally left blank) .
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Persistent Systems Limited
Notes forming part of Condensed Interim Consolidated Financial Statements

6 (a) Details of fair value of investment in long term mutual funds (unquoted)
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In  Million In & Million In Z Million
IDFC Mutual Fund 834.07 324,54 365.27
Axis Mutual Fund 47048 354.96 47115
1,304.55 679.50 836,42

(This space is intentionally left blank)
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lid Flnanclal &

s

Naotes forming part of Condensed Interim C
7. Non-current financial assets : Loans

As at
June 30, 2022
in F Million

As at
June 30, 2021
In ¥ Millian

As at
March 31, 2022
In ? Milliar

Carried at amortised cost
Other loans and advances

Unsecured considered good - Loan to ESOP trust - - 3.522 00
Unsecured, credil impaired 058 0.58 058
0.58 0.58 3,522.58
Less: Imparrment allowance __(0.58) (0.58) (0.58)
- - 3,522.00
3,622.00
8. Other non-current financial assets
- As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In Z Million In ¥ Million
Consldered good
Carried at amortised cost
Deposits with banks (refer nole 14)* 197 36 4126 3.19
Add: Interest accrued bul nol due on bank deposits 007 0.05 017
(refer note 14)
Deposits with banks 197.43 41.31 3.36
Deposit with financial instilutions 200.00 - 100.00
Add: Interesl accrued bul nol due on deposil with financial inslitutions 208 - 041
Deposits with fi ial insthuti 202.09 - 100.41
Security deposits 320 64 189.30 236.97
Consldered good (A) 720.16 23061 34074
Credit Impaired
Deposit with hinancial institutions 43000 430.00 430.00
Add: Interest accrued bul not due on deposil with financial inslilutions 0.98 098
Less: Credit impaired {430, 28} {430, 58)
Credlt impaired (B) - -
Total (A+B} 720.16 230.61 340.74
* Oul of the balance, fixed deposits of Z 28,34 milllon (Corresponding period : € 2,08 millian/ Previous year : 2 3,03 million) have been
earmarked againsl credil facililies and bank guaranlees availed by lhe Group.
9. Deferred 1ax asset {net} *
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Milllon
Deferred tax llabilities
Differences in book values and lax base values of block of property, plant and 8529 3871 89 31
equipment and inlangible assets
Capital gains 16,27 8745 5111
Cash flow hedges - 1491 14 06
Others 1608 18,10 7.54
117.64 139.17 162,02
Deferred tax assets
Provision for leave encashment 211,48 175.69 224.94
Provision for long service awards 156.02 95.90 134.29
Allowance for expecled credit loss 2589 69,24 4327
Ditterences in book values and lax hase values of block of propery, plant and 195 42 99.53 17018
equipmenl and inlangible assels
Broughl forward and currenl year losses 107.59 94 14 9941
Tax credils 330,74 454.59 407 13
ROU assel and lease liabilily 3395 31.29 317
Provision for shared based payments lo employees 68 84 52 56 48 56
Cash flow hedges 5743 . -
Others 163.76 16630 125,25
1,341.12 1,238.14 1,284.74
Deferred tax liabilities after set off - - -
1,223.48 1,098.97 1,122.72

Deferred tax assets after set off

* Deferred lax assets and deferred tax liabililies have been offset wherever the Group has a legally enforceable right to sel off current tax
assels against current tax liabililes and where (he deferred lax assets and deferred lax liabilities relate to income taxes levied by lhe same

laxalion authorily In all other cases the same have been separalely disclosed

10. Other non-current assets

o As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In # Millien In ¥ Million I 2 Million
Copital povences (Linsecidad. considpred good) 71695 it} 104 55
Balances wilh governmenl authorilies 296 55 296 55 296 55
Prepayments 179.58 191.08 13011
1,183.08 560,47 531.61




Persistent Systems ited

cial Statements

Notes forming part of Condensed Interim Consalidated i

11, Current financial assets : Investments

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In  Million In & Million In ¥ Million
Deslgnated as falr value through profit and loss
- Ungquoted investments
Investments In mutual funds
Fair value of current mutual funds (refer Note 11a) 1,821 62 9,292 04 4,346 91
1,821.62 9,292.04 4,346.91
Total carrylng amount of Investments 1,621.62 9,292.04 4,346.91
Aggregate amount of unquoted investments 1,821.62 9,292.04 4,346.91
11 (a) Details of fair value of current Investment in mutual funds (unquoted)
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
in 2 Million In ¥ Million in € Million
Aditya Birla Sun Life Mutual Fund 70285 1,268.25 88365
Axis Mutual Fund 355,87 1,184.73 67270
IDEC Mulual Fund 251,23 121311 457.54
DSP Mutual Fund 120,02 160.04 44320
HDFC Mulual Fund 8551 1.5611.18 -
L&T Mutual Fund 66.10 435.26 -
Kolak Mulual Fund 60.01 48428 52163
{CICt Prudential Mutual Fund 6001 760.64 399.94
UTI Mutual Fund 6001 1,192.17 33768
SBI Mutual Fund 6001 789.08 120.01
Nippon India Mutual Fund (formery knawn as Reliance Mutual Fund) - - 47288
NGIM India Mulual "'und (formerly linown aa DHFL Pramerioa Mutual Fund) 37.57 -
Tata Mutual Fund - 100.36 -
Sundaram Mutual Fund 155.37 3768
1.821.62 9.292.04 4,346.91
12. Trade recelvables
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In ¥ Million in ¥ Million In & Million
Unsecured, considered good 11,991.85 6,210.06 9,484 29
Unsecured, credit impaired 167 54 252 21 16578
12,159.39 6,462.27 9,650.07
Less : Allowance for expected credit loss (167.54) (262.21) (165.78)
11,991.85 6,210.06 9,484,29
11,991.00 G,210,00 0,404.29

(This space is intentionally left blank)
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Notes forming part of Condensed Interim Consolidated Financial Statements

13. Cash and cash equivalents

As at As at As at
June 30, 2022  June 30, 2021 March 31, 2022
In ¥ Million In T Million In ¥ Million
Cash and cash equivalents as presented in cash flow statement
Cash in hand 0.38 042 024
Balances wilh banks
On currenl accounts # 2,706.33 1,436.88 2,337 96
On saving accounts 2560 7.50 1.64
On exchange earner's foreign currency accounls 449.30 26597 259 20
On deposil accounls wilh original malurily less than lhree months - 31825 -
On escrow account"* 394.90 - 378.95
3,576,651 2,029,02 2,477.99
# Of the cash and cash equivalent balance as al June 30, 2022, the Group can utilise ¥ 128,11 million (Corresponding penod : 2 227.86
million. Previous year:  35.75 million) only towards centain predefined activities specified in the agreemenl.
** The balance mainlained in Escrow accounl will be released lo selling shareholders on meeting specific conditions.
14. Bank balances other than cash and cash equlvalents
As at As at As at
June 30,2022  June 30, 2021 March 31, 2022
In ¥ Milllon In ¥ Million In ¥ Million
Deposits with banks* 4,696 85 4,889.26 5,986 55
Add: Interesl accrued bul nol due on deposits with banks 13341 132.56 18046
Deposits wilh banks (carried al amorlised cost) 4,820,26 5,021.82 6,167.01
Less: Deposils with maturity more than twelve months from the balance sheet dale (197.36) (41.26) (3.19)
disclosed under olher non-current financial assets (refer nole 8)
Less: Interesl accrued bul not due on non-current deposils with banks {refer nole 8) (0.07) (0.05) 0.17)
4,622.83 4,980.61 6,163.65
Balances wilh banks on unpaid dividend accounts** 321 3.14 294
4,626.04 4,983.65 6,166.59

* Out of the balance, fixed deposits of ¥ 624.48 million (Corresponding period: ¥ 644.49 million/ Previous year : ¥ 644.36 million) have

been earmarked against credil facilities and bank guaranlees availed by the Group.

** The Group can ulilize these balances only lowards selllemenl of the respective unpaid dividend

(This space is intentionally left blank)
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Notes formIng parl of Condensed Interim Cansolidated Financial Statements

15. Current financlal assets : Loans

As at As at As at
June 30,2022 June 30,2021 March 31, 2022
in # Milliun In & Milllen In ¥ Million
Loan to related partles (U ed, credlt impiired)
Klisma e-Services Private Limited - 27.43 -
- 27.43 -
Less: Wrile off / Impairment - (27.43)
Loan to others (Unsecured, credit Impalred)
LHS Solutlon Inc, 2376 22,28 22,78
Interest accrued bui not due at amortised cost 1.77 1.76 1.72
Less! Impalrment (25.53) (24.03) (24.50)
186. Other current flnanclal assets
As at As at As at
June 30,2022 June 30, 2021 March 34, 2022
It # Million In & Million In # Million
Denvative instnuments at fair value through OCI
Cash flow hedges
Foreign exchange forward contracts - 123.65 84.59
Carrled at amortised cost
Advances to related partles (Unsecured, credit Impalred)

Unsecured, credit impaired - 081 -
Less: Wrile off / Impairment - (0.81) -
Other recelvables (Unsecured, considered good) 16.10 16.08 16.10

Unbllled revenue 4407 .82 277220 3.130.31
4,424,02 2,911.94 323100
17, Other current assels
As at As al As at
June 30,2022 June 30, 2021 March 31, 2022
Iri # Million In £ Million In ® Millicn
Unsecured, consldered good
Advances to suppllers
Advances recoverable In cash or kind or for value to be received 837.20 578.80 846.73
Prepayments 668.10 547.08 488.68
Excess fund balance with LIfe Insurance Corporation of Indla 109.53 39.60 42.19
Other advances
VAT receivable {net) 38.33 - 3.71
Service tax and GST receivable (net) 664.76 038.46 561.59
703.09 938.46 565.30
2,317.92 2,103.84 1,962.80

(This space is intentionally left blank)
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Notes forming pari of Cindensed Interim Consdlidutsd Financial Statements

18 Share capital

o As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Million
Authorized shares (No, in million)
200 (Corresponding period/ Previous year: 200) equity shares of 2 10 each 2.000,00 2.000 00 2.000.00
2,000.00 2,000,00 2.000.00
Issued, subscribed and fully paid-up shares (No. in million}
76.43 (Corresponding period/ Previous year: 76.43) equily shares of Z 10 each 64,26 754,25 764.25
Issued, subscribed and fully paid-up share capltal 764.25 764.25 764.25
a) Reconciliation of the shares outstanding at the beginning and at the end of the year
The reconcilialion of the number of shares oulstanding and the amount of share capital is set out below:
(I Million)
As at As .t As at
June 30, 2022 June 30, 2021 March 31, 2022
No of shares Amount ¥ No of shares Amount ¥ No of shares Amount ¥
Number of shares at the heginning of ihe perindfyear 76,425 764.25 76.425 764.25 76 425 76425
Less: Changes during lhe period - - . = - -
Number of shares at the end of the period/year 76.425 764.25 76.425 764.25 76.425 764.25

b) Terms / rights attached to equity shares

The Parenl Company has only one class of equily shares having a par value of % 10 per share, Each holder of equity shares is enlilled to one vole per share. The Parent Company

declares and pays dividends in Indian rupees after deducling applicable taxes.

In lhe evenl of liquidation of the Parent Company, Lhe holders of equity shares will be entitled to recerve remaining assels ol the Parent Company, aller distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by lhe shareholders. However, no such prefrential amounls exisl currently.

c} Aggregate number of shares bought back during the period of five years immediately preceding the reporting date

For the perlod of five years ended For the period of flve years ended For the period of flve years ended

June 30, 2022

June 30, 2021

March 31, 2022

No in Million No in Million No in Million
Equity shares bought back 3575 3575 3575
d) Details of shareholders holding more than 6% shares In the Group
Name of the shareholder* As at June 30, 2022 As at June 30, 2021 As at March 31, 2022
No. in Million % Holding No. in Million % Holding No. in Million % Holding
Dr. Anand Deshpande and Mrs. Sonali Anand Deshpande 2297 3006 2296 30.04 2297 30.06
Schemes of Kolak Mutual Fund 389 509 331 434 3.69 482
Schemes of HDFC Mutual Fund 297 389 515 674 345 451

* The shareholding information is based on legal ownership of shares and has been exiracled from the records of the Group including register of shareholders / members.

(This space is intentionally left blank)




raistant Systems Limited

Netes forming part of C d Interim € i Financial e

19, Non-current financial liabilities : Borrowings

As at As al As at

June 30, 2022 June 30, 2021 March 31, 2022

In ¥ Million In ? Million In 2 Million

Ungecured, camed at amuorined cost

Indian rupee loan from others 555 739 555
Interesl accrued bul not due on above loan 012 017 008
Foreign currency loans from bank &Tito8 40.18 4 3677
5,722.75 47.75 4,325,35

Less: Current maturity of long-term borrowings (2,140.91) (1.85) {1524.48)
Less Currenl maturdy of interest accrued but not due on term loan {0531 ] [UAL)

(2.141,03) (2.07) [1,524.5h)

Jﬂ‘l.?? 45T 2R00.79

Indian rupee loan from Governmenl depariment € 5,55 million (Corresponding penod ¥ 7,39 million / Previous year 2 5.55 million) (s repayable with interest at
3% p.a. in ten equal annual installments over a period of ten years commencing {rom October 2015,

Foreign currency loan includes ¥ 37.78 million (Corresponding period ¥ 40.19 million / Previous year ¥ 37.54 million) The interes| free loan 1s given under a
Covid-19 scheme for medium and small scale Indusliies by Government of Swilzedand to a idiary wilh a repay period of five years from

March 2020
Foreign currency loans totalling to € 5,679.30 million (Corresponding period NIl / Previous year ¥ 4,282.18 militon). The Parenl Company has provided the

Letters of Comforl lo lhe Lender
Key terms of loan are as below

Rs. Million Interest rate

Repayment ierms
1,535.53 [SOFR + 155 bps

Tranche 1 Repayable over a pariod of 3 years in equal iInsialments commencing from
{November 2021

Tepnche 2 Repuyalls over a prdat of 3 years in sousl instalments commencng fraim Apd 2,533.62 |SOFR + 155 bps
Teanche * Repayable over a persd of 3 years in eguol instaimants commencing from May 1,610.15 |SOFR + 155 bps
5,679.30
20. Non-current fi ial liabllities : Lease li
As at As at As al
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In 2 Million In ¥ Million
Lease habililes 1,851.01 1,191.33 1.456.87
Less Cumenl portion of lease liabilities {372.34) (192.85) (322.58)
147867 (TR [RIEETH
Movement of lease liabilities
For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In 2 Million In ¥ Milllon
Opening balance 1.456 87 938 17 938 17
Addilions. 608 65 30265 831.31
Delelions @1.71) - (42.81)
Add Inlerest recognised dunng the perncdfyear 23 61 2257 B4.06
Less: Payments made (188.8%) (86.17) (350.83)
Translalion differences (7.53) 1411 (2.03)
Closing balance 1,851.01 1,191.33 1,456.67
21. Non current liabilities : Provisions
As at As al As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Million In ¥ Million In ¥ Million
Provision for employee benefils
- Gratuity 2413 27 66 -
- Long service awards 323.83 245.01 24554
347.96 27167 205.54
22, Trade payables
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In T Willion
Trade payables
- Tolal outslanding dues of small enlerprises and micro enlerprses 1816 1068 1030
- Total outstanding dues of credifors other (han small enlerpnises and micro enlerprises 5,581 44 297214 4,288 41
5,559 460 ?‘Sdl.g 4. 208.71

Disclosure of payable lo vendors as defined under lhe “Micro, Small and Medium Enterprise Developmenl Acl, 2006" is based on the informalion available with
Ihe Parenl Company regarding the status of registration of such vendors under the said Acl, as per the intimation received from them on requests made by the
Parenl Company. There are no overdue principal amounts / inlerest payable amounts far delayed payments lo such vendors at the Balance Sheel dale There
are no delays in paymeni made 1o such suppliers during the period or for any earlier years and accordingly (here is no inlerest paid or outstanding inlerest in
1his regard in respect of payment made during the period or on balance brought forvard from previous year,

N JJ) \y
Rep arr N7
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Notes forming part of C d Interim C:

23, Olher current financial liabilities

As at As at As at

June 30, 2022 June 30, 2021 March 31, 2022

In ¥ Miltion In 7 Million In 2 Million

Capilal credilors 203 83 2663 204.49
Accrued employee liabllities 17867 12189 144 61
Unpard dividend* 32t 314 294
Other liabilities 2128 796 841
Payable lo selling sharetolders 5,385 65 877 3.801.75
Less: Non-current portion of payable Lo selling shareholders (2, 700.29) {2 0u8.60)
2,605.36 .77 1,8613.15

Derivative instruments at fair value through OCI
Cash flow hedges
27475

Foreign exchange forward conlracts E
129210 166,35 217360
* Unpaid dividend is Iransferred to Investor Education and Protection Fund as and when due.
24.0ther current liabilities
As ol A at As an
June 30, 2022 June 30, 2021 March 11, 2022
In € Million In € Miltlon In ¥ Million
Uneamed revenue 1,207 25 1,084 38 978,32
Advance from customers 96.00 36.97 42321
Other payables
= Stalulory liabililies 911.00 51036 49179
« Other liabililies* 156,36 23630 50.40
2,370.61 1,067.80 1,671,792

“Includes balance of ¥ 128.00 million (Corresponding period : ¥ 227.69 million / Previous year: ¥ 35.64 mlillon } 1o be ulilised agains! certain predefined
iviti inthe ag

25. Current llabllities : Provisions

As al Asat As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Mifllon In T Miltion In ¥ Million
Provision for employee benefils
- Gratully 1.71 14 40 996
- Leave encashmenl 94923 807.51 975 49
- Long service awards 33.16 19.21 2454
- Other employee benefits 1 54 81 447 .51 283807
2,588.01 1,788.01 J.a45.60
—

(This space is intentionally left blank)
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Notes forming part of Condensed Interim Consalidated Finaneial Statements

26. Revenue from operations (net)

For the quarter ended Forthe year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In  Million In Z Million
Soltware services 18,154 15 11,97594 55,721 12
Software licenses 626 96 32332 1,386 34
18,781.11 12,299,26 £7,107.46
27. Other Income
For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In # Million in ¥ Million In ¥ Million
Inlerest income
On deposils camied at amortised cosl 92 65 7333 31569
On Others 2163 46 69 28453
Other non operating Income
Foreign exchange gain (net) 41.80 10903 269 41
(Loss} / Profit on sale of properly, plant and equipment (nel) (1.21) 003 1245
Profil on sale of invesiments {net) - 106 48 .
Nel profit on sale/ fair valuation of financial assets designaled as 1869 221 35430
FVTPL
Excess provision in respect of earfier periodfyears 368 1073 66.00
writlen back
Miscellaneous incume 32.54 3953 137.17
209.78 388.03 1,438.55
28, Persannel rxpenses
For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million in ¥ Million In Z Million
28.1 Employee benefits expense
Salaries wages and bonus 9,845 43 6,522 69 31061863
Contribulion to provident and other funds 72488 500 47 2059 54
Staff welfare and benefits 20292 12464 521.70
Share based paymenls lo employees 333 46 176 89 950 23
11,106.69 7,323.69 34,593.10
28.2 Cost of professionals 2,602.82 1,804 25 7.974.18
13,709.51 9,127.94 42.567.28

(This space is intentionally left blank)
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Notes forming part of Cond d Interim C lidated FI \ts

28, Other expenses

B - B For the quarter ended Forthe year ended

June 30, 2022 June 30, 2021 March 31, 2022

In ¥ Million In € Milllon In € Million
Travelling and conveyance 300.23 118.58 412,04
Electricity expenses (nel) 24.34 13.68 76.07
Inlemet link expenses 34.67 18.78 68.59
Communication expenses 26 39 23.72 87.056
Recrultment expenses 127.18 74.52 428.06
Training and seminars 36.61 17.41 119.58
Royalty expenses 15.55 12.63 92.54
Purchase of software licenses 63171 404.50 1,606.97
Bad debls . - 65,27
{Reversal) / Allowance for expected credit loss (net) (4.48) (20.69) (105.086)
Rent 27.95 22,47 101.88
Insurance 14.38 12.34 50.34
Rales and laxes 31.26 22.55 98.30
Lepgal and professlonal fees 211.29 137.84 828.48

Repairs and maintenance

- Plant and Machinery 34,65 28.65 141.71

- Bulldings 8.21 4.60 20.46

- Others 6.06 6.77 26.96
Selling and marketing expenses 1.31 1.56 4.89
Adverllsement, conference and sponsorship fees 39.96 14.03 85.67
Computer consumables 1.29 2.33 10.55
Auditors' remuneration 4.08 4.80 11.39
Corporate soclal responsibllity expenditure 10.04 35,00 115,78
Books, memberships, subsctdplions 12.14 3.46 32.90
Direclors' sitlng fees 2.68 2.28 743
Directors' commission 7.66 7.06 20.83
Loss / Impalrment of hoh current Invesiments - 73.53 148.40
Miscellaneous expenses 124 54 11372 A00.39

1,738,608 1,156,142 4,868.47

(This spacs is intenlamally lefl biank}
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Notes forming part of Condensed Iitejim Cansalidated Financial Statements

30. Earnings per share

For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022

Numerator for Basic and Diluted EPS

Net Profit after.1ax (In ¥ Million) (A) 2,116.12 1.51248 6,903.86

Denominator for Baslc EPS

Weighled average number of equily shares (B} 74,262,626 76,425,000 76,425,000

Denominator for Diluted EPS

Number of equlty shares ©) 76,425,000 76,425,000 76,425,000

Basic Earnings per share of face value of ¥ 10 each {In !') (A/B) 28,60 10.78 .90.34

Diluted Eamnings per share of face value of € 10 each (In¥) (A/C) 27.69 19.79 90.34

For the quarter ended For the year ended

June 30, 2022 June 30, 2021 March 31, 2022

Number of shares consldered as baslc welghted average shares 76,425,000 76,425,000 76,425,000

outsiending

Less: Treasury shares* 2,162,374 -

Number of shares conslderad as welghtled averagu sharey 74,262,026 76,425,000 76,425,000

and potentlal shares outstanding

* Consequent lo smendment In the trust deed w.e.f, April 1, 2022, the Group has assessed PSPL ESOP Management Trusi lo be a
controlled entlty and eccordingly the same has been consolidated w.e.f. Aptll 1, 2022 on a prospective basis, Accordingly, treasury shares

are deducted while calculating number of shares outstanding.
(This space is Intentionally left blank)




Notes forming part of Condensed Interim Consolidated i

31. Segment information

Operaling are

of an

allocale and

The aperaling segments of the Group are

a, Banking, Financial Senvices and Insurance (BFSI)

b, Healthcare & Life Sciences

c. Software, Hi-Tech and Emerging Indusines

=l Statarnpnis

for which discrele financial mfocmalion is avaiable thal is evaluated regularly by Ihe chiel operaling decision makers i deciding how lo
. The Group's chiel operating decrsron makers are the Chief Executive OMticer and Lhe Chairman & Managing Direclor

Segregation of assels {olher than Irade receivables and unbiled revenue), liabiities. deprecialion and aniorlization and other non-cash

Partculars BFs| Healthcare & Life Sclences Golrwara, Hi-Teoh and Total
— Emerging lndustries o
Revenve
Quarter ended  June 30, 2022 6344 44 372054 871613 | 18,781 11
Quarler ended June 30, 2021 379202 251576 509147 12,209 26
Year ended March 31 2022 18,063 65 1184275 27,20106 | 57 107 46
{dentifiable expense
Quarter ended June 30, 2022 4,075 16 189027 6417 41 1238284
Quarter ended  June 30, 2021 244378 117638 4,07009 769025
Yeat ended March 31, 2022 11879 32 577901 1793196 | 3559029
Segmental result
Quarier ended  June 30, 2022 226928 1.83027 229872 6,398 27
Quarter ended  June 30, 2021 134825 1,332 38 1,92138 4,609 1
Year ended March 31, 2022 6184 33 606374 B,26910 [ 2151717
Unallacable expenses.
Quarter ended June 30, 2022 378930
Quarler ended  June 30, 2021 296652
Yesr ended March 31 2022 13713.03
| Gpirating meanio
Quarter ended  June 30, 2022 260897
Quarter ended  June 30, 2021 164249
Year ended March 31, 2022 780324
Other income (nel of expenses}
Quarler ended  June 30, 2022 20978
Querter ended  June 30, 2021 38803
Year ended March 31, 2022 143955
Profit before laxes
Quarler ended  June 30, 2022 281875
Quarter ended  Jume 30, 2021 2030.52
Year ended March 31, 2022 924279
Tex expense
Quarterended  June 30, 2022 70263
Quarter ended  June 30, 2021 518 04
Year ended March 31, 2022 2,338 93
Profit after tax
Quarter ended  June 30, 2022 211612
Quarter ended  June 30, 2021 151248
‘Yenr grrdedd 1, 2022 - 6 903 86
i P BATin)
| Particutars BFSI Haalibicare & Lile Sclences Sottwate, Hi-Tech and Tolal
Emurging Industiies
Segmental trade receivables (net)
As sl June 30, 2022 231160 263846 704179 ( 1199185
As at June 30, 2021 1348 56 1308 83 3,552 61 6,210 06
As at March 31, 2022 1816 26 194927 571876 9.484 29
Segmental Unbilled revenue
As ul June 30, 2022 122331 25594 292867 4407 92
As it June 30, 2021 60207 159 81 2,01032 277220
As at March 31 2022 754 63 32530 2,050 38 3,130 31
Unaflocated assets
As al June 30, 2022 4219373
As al June 30, 2021 29 38267
As al March 31, 2022 - 41526 37
Unallocated kabiities
As at June 30, 2022 58 593 50
As af June 30, 2021 3836493
As nl March 31 2022 | 54 140 97
mnlo various have nol been

presented as the assels are used interchangeably among segments and Ihe Group is of the view thal it is nol practical to reasonably alocale the other assefs, kabilites and other non-cash
expenses lo individual segments and an ad-hoc allocation wil nol be meanngful

Geagtaphical lnfatmation

The toellowing table shows the drstribution of the Group’s

"

Particulars

Revenue

Luniiar ended
sanie ended
Wear ended

sales by geograptical markel reg: of from where the services were rendered
. i & W,
Inadhin MNarth Amarica Reat of tie Wothd Tatul
June 30, 2022 212861 1472178 192972 18781 11
Jure 30, 2021 119955 9.707.73 1,391 98 12289 26
44 A12 10 £ 26699 57 107 4R

March 31 2022

R 02AR 17

The revenue from individual customers in excess of ten percenl of lotal revenue of the Group is ¥ 2 191 34 Million for the quanter ended June 30 2022 ( Corresponding period:? 2090 18

million / Previous year : ¥ 9,271,13 Milion)

(This space 1s intentionally left blank)
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Persistent Systems Limited

Notes forming part of Condensed Interim Consolldated Financlal Statements

32 b) Related party transactlons
Refer to lhe Group's annual financial statements for lhe ended March 31, 2022 for the full names and other details of the

Group's relaled parties.
The Parenit Company's significant related party transactions during the period ended and oulslanding balances as at June
30, 2022, June 30, 2021 and March 31, 2022 are with its subsidlaries with whom the Parent Company generally enters Into
{ransaclions which are at arms length and In the ordinary course of business.

(This space is intentionafly left blank)
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Persistent Systems Limited

Notes forming part of consolidated financial statements

34

Business Combinations
The acquisiiton of lhe businesses is accounted for using the acquisilion method of accounting under Ind AS 103 Business Combinalions
In case of acquistions the Goodwill is compnsed of expecled synergy benefit from combining operalions and value of assembled work force which do not qualify for separale

recognilion
Deferred purchase consideralion in form of Earnouls is payable upon achievemenl of revenue and gross margin thresholds as specified in the agreements. The eslimated range of

oulcome of paymenl of lhe same I1s assumed al 90%
During lhe year ended March 31, 2022, the Group had acquired bustnesses including equily inlerests and/or customer relations together with the skilled employees and processes

from Shree Infosoft Privale Limiled and Shree Pariners LLC ("Shree Partners"} and Data Glove Group

The acquisilion of the said businesses was accounled for using the acquisition method of accounting under Ind AS 103 The Group is in the process of performing the complete
exercise of purchase price allocation of assels and liabililies assumed as al the reporting dale. The Group has exercised lhe oplion available under Ind AS 103, which provides the
Group a period of twelve months from 1he acquisilion date for completing the accounting of purchase price allocalion on provisional basis.

Entities acquisition during the period
On April 28, 2022, the Parent Company acquired MediaAgilily India Privale Limiled.
Furlher, on May 4, 2022, Persistent Syslems Inc. USA a wholly-owned subsidiary of the Parenl Company, completed lhe acquisition of MediaAgility Inc., USA and ils subsidiaries in

the UK, Mexico, and Singapore. The acquired companies have been logether referred (o as "Media Agihly" in the notes elsewhere

The acquisttion of the said businesses is accounted for using the acquisition method of accounting under Ind AS 103 The Group 1s in the process of performing lhe complete
exercise of purchasa price allocation of aseels and liabililies assumed as al the reporling dale, The Group has exercised the option available under Ind AS 103, which provides the
Group a period of twelve months from the acquisilion date for completing the accounting of purchase price allocation on provisional basis

MediaAgility is a global cloud Iransformalion services provider with deep expertise building scalable, cloud-based solulions as a Google Cloud Premier Partner The Company
provides cloud-native application development and modernizalion, analytics and Al cloud engineering. migrations, and managed services to its clients
With the increased demand for Google Cloud expertise, this acquisition will expand Group's abilily to execule cloud-based digital transformalion journeys for its global clients

The fair value of amount of consideration is ¥ 5,574.79 million (including deferred purchase consideration of 1,168 18 million.)

Purchase price allocation :

Particulars _In ¥ Million
Current Asstis

Gash and & cash egquivalents 622 66
Dl Bunk Badancos 2015
Trade recejvables 1.062.23
by cyrrent assely 18.29
Other currant financial assels 31381
Gurrent Tax Assets (nel) 1815
Nen-current assels

Propsrty, Plant and Equipment 1163
Olher non currenl assels 10072
Loans 183
Deferred Tax Assets 10.39
Prowvisional inlangible assets* 4,728.99
Subtotal €,908.95
Current liabilities

Trade and olher payables 1,037 75
Borrowings 14.73
Other current liabilities 28529
Provisions 2643
Non current liabilities

Provisions 19.96
Subtotal 1,334.16
et assets taken over 6,574.79

‘Based on provisional purchase price allocation the Group has recognised the provisional inlangible assets represented by contractual rights amounting to 1 941.88 million and
goodwill amounting Lo Z 2,787,11 million

Revenue of ¥ 369,78 million for the period ended June 30 2022 is included in the financial slatements. The profil included for he period ended June 30 2022 is ¥ 41,51

million




Pearsistent SyStems Limited
Notes forming part of consolidated financial statements

35  The Indian Parliament has approved the Code on Social Security, 2020 which would impact he contribulions by the company towards Provident Fund and
Gratuily. The Ministry of Labour and Employment has released draft rules for the Code on Social Securily, 2020 on November 13 2020, and has inviled
suggestions from stakeholders which are under active consideration by the Minisiry. The Group will assess lhe impacl and its evaluation once the subject
rules are nolified and will give appropriale impact in ils financial statements in lhe period in which the Code becomes effective and the relaled rules to
determine the financial impact are published

36 The Parent Company has deposits of ¥ 430 million with the financial institutions viz Infrastruclure Leasing & Financial Services Ltd. (IL&FS) and IL&FS
Financial Services Ltd. (refered to as “IL&FS Group”) as on the balance sheet dale. These were due for maturily from January 2019 lo June 2018. In
view of the uncertainly prevailing wilh respecl to recovery of outstanding balances from IL&FS Group, Managemenl of the Parent Company has fully
provided for these deposils, along with interest accrued thereon till the date the deposits had become doubtful of recovery. The Management is hopeful of
recovery though with a time lag. The Parent Company continues o monitor developments in the matler and is commitled to take steps including legal
action lhal may be necessary to ensure full recovery of the said deposits.

37  Finance cosls include interest on lease liabilily of ¥ 24.78 million under finance costs (Corresponding period: ¥ 14.07 million / Previous year ¥ 84.06
million) and notional interest on amounts due lo selling shareholders Z 15.73 million (Corresponding peried : Nit / Previous year: ¥ 15.73 million).

38  Pursuant to a whistle blower complaint, on verification, the Parenl Company’s management found that an employee had colluded with cerlain prospective
candidates to submil fake experience certificates lo gel them hired with the Parent Company. Based on findings of an enquiry conducted by lhe
management, this employee and those candidates hired have been terminated and no other similar issues have been identified in the talent acquisition
process of the Parent Company. There is no malerial impact of the above on the financial statements. The Group has zero tolerance 1o such misconduct
and ensures strict adherence to ethical standards

39 The financial stalements are presented in 2 million and decimal thereof except for per share information or as otherwise staled.

40  Previous year's figures have been regrouped where necessary to conform to current year's classification.

For and on behalf of the Board of Directors of
Persistent Systems Limited
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Independent Auditor’'s Report on the Audit of the Condensed Interim Standalone Financial
Statements for the quarter ended 30 June 2022

To the Board of Directors of Persistent Systems Limited
Opinion

We have audited the accompanying condensed interim standalone financial statements of Persistent
Systems Limited (‘the Company’), which comprise the Condensed Balance Sheet as at 30 June 2022, the
Condensed Interim Statement of Profit and Loss (inctuding Other Comprehensive Income), the Condensed
Statement of Cash Flows and the Condensed Statement of Changes in Equity for the quarter ended on that
date, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
condensed interim standalone financial statements give the information required by the Companies Act,
2013 (‘Act) in the manner so required and give a true and fair view in accordance with Indian Accounting
Standard 34, Interim Financial Reporting (‘Ind AS 34') specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other generally accepted
accounting principles in India, of the state of affairs of the Company as at 30 June 2022, its profit (including
other comprehensive income), its cash flows and the changes in equity for the quarter ended on that date..

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the ‘Auditor's Responsibilities for the
Audit of the Condensed Interim Standalone Financial Statements’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI') together with the ethical requirements that are relevant to our audit of the condensed interim
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Emphasis of Matter
We draw attention to note 37 of the condensed interim standalone financial statements, which describes

receipt of a whistle blower complaint relating to certain irregularities in the talent acquisition process of the
Company and the actions taken by the management. Our opinion is not modified in respect of this matter.
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Persistent Systems Limited
Independent Auditor’'s Report on the Audit of the Condensed Interim Standalone Financial

Statements for the_quarter ended 30 June 2022 B

Responsibilities of Management and Those Charged with Governance for the Condensed Interim
Standalone Financial Statements

The accompanying condensed interim standalone financial statements have been approved by the
Company'’s Board of Directors. The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these condensed interim
standalone financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows, and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, in accordance with Ind AS 34 specified under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended).
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the condensed interim financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the condensed interim standalone financial statements, the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Condensed Interim Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the condensed interim standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these condensed interim standalone financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place adequate internal financial controls with reference to financial statements in

place and the operating effectiveness of such controls;

« FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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10.

11.

Persistent Systems Limited
Independent Auditor's Report on the Audit of the Condensed Interim Standalone Financial

Statements for the quarter ended 30 June 2022

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the condensed interim standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern;

o Evaluate the overall presentation, structure and content of the condensed interim standalone financial
statements, including the disclosures, and whether the condensed interim standalone financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No: 001076N/N500013

sl

Shashi Tadwalkar
Partner
Membership No:101797

UDIN:22101797ANKHGP2262

Place: Pune
Date: 21 July 2022
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Persistent Systems Limited
CONDENSED INTERIM BALANCE SHEET AS AT JUNE 30, 4072

Notes As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In & Million in ¥ Million In & Million
ASEETE
Non-current assets
Property, plant and equipment 41 2,795.38 2230.03 273361
Capilal work-in-progress 1,206 52 11027 107102
Right of use assels 4.2 119170 588,09 671,63
Other intangible assets 13 792 90 188 80 780.73
5986 50 311719 5256.99
Financial assets
- Invesiments 5 11,402 44 7.844.20 8734.81
- Loans 3 3.893.98 - 394368
- Other non currenl financial assels T 63513 147.84 226 68
Deferred lax assels (nel) a 388 29 266.03 266.72
Olher non-current assets ] 1. 126,097 470,66 557 98
23,433.31 11,845.82 00580
Current assets
Financial assets
- investmenis 10 1,821,62 9,292,04 4 346,91
- Trade receivables (net) 1 6,024.21 345146 4 426,84
- Cash and cash equivalenls 12 842.28 715.83 563,67
- Bank balances other than cash and cash equivalents 13 4,514.56 4982.67 6 038,02
- Loans 14 - - .
- Other current financial assets 15 3.621.03 2,585.80 372483
Olher current assets 16 1,853 61 1.703.36 1.371.26
TBETT. I 22,731.26 20,471.53
TOTAL 42.110.62 34,577,18 39,458.39
EQUITY AND LIABILITIES
EQUITY
Equity share capital 17 764.25 764.25 764.25
Other equily 34,343.55 28 574.42 32,424,60
35,107.80 29,230.67 33, 184,85
LIABILITIES
Nors alment flabilities
Financial liabililies
- Borrowings 18 3.70 5.54 3.70
- Lease liabilities 19 964.12 55042 611.75
Provisions 20 323.83 245.01 245.54
1,201.65 noo,a7 B60.99
Current liabilities
Financial liabililies
- Borowings 18 1.97 2.02 1.93
- Lease hiabilities 19 23017 107.25 146.51
- Trade payables 21
-total outstanding dues of micro enlerprises and small enlerprises 1816 10.68 1030
-lotal outstanding dues of credilors other than micro enlerprises and 957 .90 1,188.86 84468
small enlerprises
- Other financial liabilities 22 664.81 196.51 382,98
Olher current habilities 23 1,948 .82 1.760.03 1509.04
Provisions 24 1,478.47 817.86 2269.73
Current lax labilities (net) 410.87 354.33 243 30
571117 A 43754 5.408.55
TOTAL 42.110.62 3457718 35,458.39
=
Surnmary ol significan! accounting policies 3

The accompanying notes are an integral parl of the condensed interim financial stalemenls.

As per our report of even dale

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013
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Shashi Tadwalkar
Pariner

Membership No.: 101797

For and on behalf of the Board of Directors of

Persistent Systems Limited
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Dr. Anand Deshpande
Chairman and Managing
Direclor

DIN 00005721

Place: Pune
Dale July 21 2022
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Execulive Director and
Chief Executive Officer
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Place: Pune
Dale July 21, 2022
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Praveen Kadle
Independent Direclor

DIN: 00016814
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Date : July 21 2022
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Sunil Sapre
Executive Direclor and
Chief Financial Officer

DIN 06475949

Place Pune
Dale July 21 2022

Arnit Atre
Company Secrelary

Membership No. A20507

Place Pune
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Persistent Systems Limited
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2022

Notes For the quaner ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In & Million

{ncome
Revenue from operalions (nel) 25 11,020.76 7,648.34 35,754.80
Other income 26 237.77 344.68 1.324.57
Total income (A) 11,258.63 7,993.02 37,078.37
Expenses
Employee benelils expense 2741 6,955.28 4,441.54 21,882.72
Cosl of professionals 27.2 427.71 337.25 1.461.91
Finance cosis (refer note 35) 19.86 18.50 68.78

4.4 284.53 162.71 837.57

Depreciation and amortizalion expense

Olher expenses 28 1,260.19 823.15 3.707.78
Total expenses (B) 8,847,687 5,783.15 2785876
Profit before tax (A - B) 2,310.96 2,209.87 9,120.61
Tax expense
Current tax 612.24 537.22 2,236.61
Tax charge in respecl of earlier years - - 13.48
Deferred tax {credit)/ charge (50.07) 11.70 11.86
Total tax expense 562.17 648.02 2,261,956
Profit for the period / year (C) 1,748.79 1,660.95 6,858.66
Other comprehensive Income
Items that wlll not be reclasslfied to profit or loss (D}
- Remeasurements of lhe defined benefil liabililies / assel 64.02 (78.04) (255.00)
- Income tax effect on above (16.11) 18.74 64.18
47.91 (58.30) {190.82)
Items that will be reclasslfled to protit or loss (E)
- Effective portion of cash flow hedge (284.03) (127.10) (130.50)
- Income {ax effect on above 71.48 31.98 32.84
(212.55) (95,11) (97.66)
Total other comprehenslve Income for the perlod / year (D) + (E) (164.64) (153.41) (288.48)
Total comprehenslve Income for the period / year (C) + (D) + (E) 1,584,156 1,507,54 6,57018
Earnings per equlty share
[Nominal value of share 10 (Corresponding perlod / Previous year: £10)] 29
Basic {In ¥) 22.88 21.73 89.74
Diluted (In ¥) 22.88 21,73 89.74
Summary of significant accounting policies 3
The accompanying notes are an inlegral part of the condensed interim financial statements.
As per our report of even date
For Walker Chandlok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants Persistent Systems Limited

Firm Reglstration No.: 001076N/N500013 MD |
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Persistent Systems Limited
CONDENSED INTERIM CASH FLOW STATEMENT FOR QUARTER ENDED JUNE 30, 2022

For the Quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In & Million In Z Million
Cash flows from operating activities
Profit before tax 2,310.96 2,209.87 9,120.61
Adjustments for:
Interesl income (167.22) (117.69) (593.58)
Finance cost 19.86 18.50 68.78
Dividend income - - (53.16)
Deprecialion and amorlization expense 284.53 162.71 837.57
Unrealised exchange (gain) / loss (net) {8.62) (15.39) 26.38
Exchange loss on derivalive conlracts 79.30 43.71 79.38
Exchange (gain) / loss on lranslation of foreign currency cash and cash equivalents (12.17) (7.96) 0.29
Bad debls - - 12.12
Change in provision for expected credit loss (net) (4.29) (6.37) {29.97)
Employee slock compensation expenses 266.03 130.07 739.52
Remeasurements of the defined benefil liabilities / assets (before tax effecls) 64,02 (78.04) (190.82)
(0.95) - (15.53)

Excess provision in respecl of earier years writlen back

Profit on sale/ fair valuation of financial assets designated as FVTPL (19.92) (108.69) (338.78)
Profit on sale of Property, Planl and Equipment (nel) (0.13) (0.03) (12.31)
Operating profit before working capital changes 2,811.40 2,230.69 9,650.50

Movements in working capital :

Decrease / (Increase) in other non current assets 11.44 (6.22) (40.48)
(Increase) / Decrease in olher non current financial assels (112.67) 3.64 (70.68)
Decrease / (Increase) in other current financial assels 87.98 (652.70) (1,594.52)
(Increase) / Decrease in other current assels (482.83) (38.14) 285.67

Increase in lrade receivables (1.5655.74) (469.99) (1.470.96)
Increase in trade payables, current liabilities and non current liabilities 1,131.15 674,77 273,76

(Decrease) / Increase in provisions (712.02) (323.66) 1,144.27

Operating profit after working capital changes 1,178.71 1,418.39 8,177.56

Direcl laxes paid (net of refunds) (460.86) [475.20) 2318.85)
Net cash gonorated from oporating activitioa (A) T47.00 242,10 5,060,714

Cash flows from investing actlvities ,_«}',

Payment towards capital expenditure (including intangible assets, capital advances and capital (1,59542(!) (677.00) (2,728.84)
creditors) =

Acquisilion of assels through business combination o - (628.87)
Proceeds from sale of Property, Plant and Equipment 0.22 0.19 13.19

Investment in wholly owned subsidiaries (2,652.93) - (645.52)
Recovery / (Disbursement) of Loan to ESOP trust 42.00 - (3.522.00)
Purchase of bonds - (331.95) (711.90)
Proceeds from sale of bands - 177.88 499.95

Investmants m mutual funds {(8.735.06) (0.783.47) (33,456.80)
Proceeds from sale / malurity of mutual funds 11,281.39 7,088.97 35,762.24

Maturity in bank deposits having original malurity over three months 1.283.13 2,219.21 1,249.81

Investment in deposit with financial institutions (100.00) - (100.00)
Inter corporate deposits given 1o wholly owned subsidiary - - {419.59)
Inlerest received 193.18 268.62 709.07

Dividend received - - 53.16

Net cash used in investing activities (B) (283.30) (1,037.55) {3,926,10)
Cash flows from financing activities

Repayment of long term borrowings - - (1.84)
Payment of lease liabililies (148.29) (41.96) (173.67)
Dividend paid - - (1,987.05)
Interes! paid (19.82) [18.44) (GE.81)
Net cash used In financlng activitles (C) [168,11) (60.40) [(2,231.37)

il -



Persistent Systems Limited

CONDENSED INTERIM CASH FLOW STATEMENT FOR QUARTER ENDED JUNE 30, 2022

For the quarter ended

For the year ended

June 30, 2022 June 30, 2021 March 31, 2022
In  Million In ¥ Million In ¥ Million
Nel (decrease)/ increase in cash and cash equivalents (A4 B + C) 266.44 (154.85) (298.76)
Cash and cash equivalenls al the beginning of the year 563.67 862.72 862.72
Effecl of exchange differences on translation of foreign currency cash and cash equivalenls 1217 7.96 {0.29)
Cash and cash equivalents at the end of the perlod/ year 842.28 745.83 563.67
Components of cash and cash equivalents
Cash on hand (refer nole 12) 0.17 0.18 0.09
Balances wilh banks
On current accounts # (refer note 12) 367.21 442.18 302,74
On saving accounls (refer note 12) 25.60 7.50 1.64
On exchange earner's foreign currency accounts (refer note 12) 449.30 265.97 259.20
! 842.28 715.83 563.67

Cash and cash equivalents

# Of the cash and cash equivalent balance as at June 30, 2022, the Company can utilise ¥ 128.11 million (Corresponding period : ¥ 227.86 million, Previous year: ¥ 35,75 million)

only lowards cerain predefined aclivilies specified in the agreement.

Summary of significant accounting policies - Refer note 3

The accompanying noles are an inlegral parl of lhe condensed interim financial stalemenls.

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accouniants
Firm Registratlon No.: 001076N/N500013
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Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

A. Equity share capital
(Refer note 17)

{In & Millian)

Balance as at April 1, 2022

Changes in equity share capital
durlng the perlod

Balance as at June 30, 2022

764.25

764.25

{In & Million)

Balance as at April 1, 2021

Changes in equity share capital
during the period

Balance as at June 30, 2021

764.25

764.25

(In € Million)

Balance as at Aprll 1, 2021

Changes in equlty share capltal
during the year

Balance as at March 31, 2022

764.25

764.25

(This space is intentionally left blank)




Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

B. Other equity

{In & Million)
Items of other Total
Reserves and surplus comprehensive
income
Particulars —
General reserve Share optlions Capital Retained earnings Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2022 17,376.65 1.144.84 35.75 13,825.56 41.80 32,424.60
Profil for the period - - 1.748.79 - 1,748.79
Other comprehensive income for lhe period - 47.91 (212.55) (164.64)
Employee slock compensalion expenses - 266.03 - 266.03
Employee slock compensalion expenses of subsidiaries - 68.77 - - - 68.77
Balance as at June 30, 2022 17,376.65 1,479.64 35.75 15,622.26 (170.75) 34,343.55
(In Z Million)
Items of other
Resorves and surplus comprehensive
Particulars n - income Total
General reserve | Share oplions Capital Retained earnings 2 g
) . Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2021 14,356.35 471.20 35.75 11,888.23 139.46 26,890.99
Nel profil for the period - 1,660.95 - 1,660.95
Other comprehensive income for the period - - (58.30) (95.11) (153.41)
Employee stock compensalion expenses - 130.07 - - - 130.07
Employee slock compensation expenses of subsidiaries - 45.82 = - - 45.82
Balance as al June 30, 2021 14,356.35 647.09 35,75 13,450.88 44,35 28,574.42
Items of other Total
Reserves and surplus comprehensive
Parti income
articulars General reserve Share options Capital Retained earnings Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2021 14,356.35 471.20 35.75 11,888.23 139.46 26,890.99
Profil for the year - - 6,858.66 - 6,858.66
Other comprehenaive income for the yeor (190.82) (97 6A} (288 48)
Dividend - (1,987.05) - (1,087.05)
Transfer to general reserve 2,743.46 - (2,743.46) = -
Adjusiments lowards employees stock oplions 276.84 (276.84) - -
Employee slock compensation expenses - 739.52 = - - 739.52
Employee stock compensalion expenses of subsidiaries - 210.96 - - - 210.96
Balance as at March 31, 2022 17.376.65 1.144.84 35.75 13,825.56 41.80 32,424.60

Summary of significanl accounting policies - Refer nole 3

The accompanying noles are an integral parl of ihe condensed interim financial statemenls.

As per our report of even date
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No.: 001076N/N500013
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Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

Nature and purpose of reserves

a) General reserve
General reserve represents amounts transferred from profit/ loss for the year and the amounts from Share options outstanding

reserve to the extent they relate to exercise/ expiry of employee share options. It is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

b) Share options outstanding reserve
Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at each reporting
date until the employee share options are exercised/ expired on which such amount is transferred to General reserve.

c) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in accordance with

Section 69 of the Companies Act, 2013.

d) Retained earnings
This reserve represents undistributed accumulated earnings of the Company as on the balance sheet date.

e) Cash flow hedge reserve
When a derivative is designated as cashflow hedging instrument the effective portion of changes in the fair value of derivative is

recognised in Other comprehensive income (OCI) and accumulated in cashflow hedge reserve.
Cumulative gains or losses previously recognised in cashflow hedge reserve are recognised in the statement of profit and loss in the

period in which such transaction occurs/ hedging instruments are settled/ cancelled.




Notes forming part of Condensed Interim FInancial Statements
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2.2

2.3

2.4

Nature of operations

Persistent Systems Limited (the “Company”) is a public company domiciled in India and incorporated under lhe provisions
of the Companies Act, 1856. The shares of lhe Company are listed on Bombay Slock Exchange and Nalional Stock
Exchange The Company is a global company specializing in software products, services and technology innovalion. The
Company offers complete product life cycle services.

The Board of Directors approved lhe condensed interim financial statements for lhe quarler ended June 30, 2022 and
authorised for issue on July 21, 2022

Basis of preparation

Historical cost convention and Indian Accounting Standards

The condensed inlerim financial stalements of the Company have been prepared on an accrual basis and under the
hislorical cosl convention except for certain financial instruments and equily setfed employee stock oplions which have
been measured al fair value. Historical cosl is generally based on the fair value of consideration given in exchange of
goods and services. The accounling policies are consistenlly applied by lhe Company during lhe period and are consislenl
wilh those used in previous year excepl where a newly issued accounling standard is inilially adopled or a revision lo an
exisling accounting standard requires a change in the accounling policy hitherto in use.

Compliance with Ind AS

These condensed interim financial statements are prepared in accordance wilh Indian Accounting Standard (Ind AS) 34
Inlerim Financiat Reporting, as prescribed by Section 133 of the Companies Acl 2013 (“the Act”) read wilh Companies
(Indian Accounting Slandards) Rules, 2021 and guidelines issued by the Securilies and Exchange Board of India (SEBI).
These condensed inlerim financial stalements do not include all the information required for a complele sel of financial
statements under the applicable financial reporting framework.

New amendments Issued but not effective

Ministry of Corporate Affairs (“MCA”") nolifies new standard or amendments to the exisling slandards under Companies
(Indian Accounting Standards) Rules as issued from time to lime. During quarter ended June 30, 2022. MCA has not
notified any new slandards or amendments to lhe exisling slandards applicable to lhe Company.

Reclasslfications consequent to amendments to Schedule lll
The Ministry of Corporate Affairs amended the Schedule Ill to the Companies Acl 2013 on March 24, 2021 to increase the
transparency and provide addilional disclosures to users of financial statements. These amendments are effeclive from

April 1, 2021.

Consequenl 1o above, the Company has changed the classification/ presentalion of (i) current maturilies of long-lerm
borrowings (i) security deposils, in the corresponding previous period

The currenl malurities of long-term borrowings (including inlerest accrued) has now been included in lhe “Current
borrowings” line ilem. Previously, currenl maturilies of long-term borrowings and inferest accrued were included in ‘other
finaneial labiliies’ ine lem,

Furiher, security deposits (which meel lhe definition of a financial asset as per Ind AS 32) have been included in ‘other
financial assets' line ilem. Previously, lhese deposils were included in ‘loans’ line ilem.

The Company has reclassified comparative amounts to conform with current period presentation as per the requirements
of Ind AS 1. The impacl of such classificalions is summarised below:

Balance Sheet (extract} June 30,2021 Increase!  June 30,2021
{Previously Reported) (Decreass) {Restated)
Non-current assels

Loans 106 53 (106 B3} .
Other non-current financial assets 4131 106 &3 147 84
Current assets

Loans 010 (0103

Other current financial assets 2585 80 10 258590

Current liabilities
Cther financial liabilities 19853 (202) 196 51
Barrowings | 202 202




Parsistent Systoms Limited
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31

3.2

3.3

Significant accounting policies

Use of estimates

The preparalion of the condensed interm financial statements in conformily with Ind AS requires the Management to make
eslimates, judgments and assumplions. These estimates, judgments and assumptions affect the application of accounting
policies and lhe reporied amounts of assets and liabilities lhe disclosures of conlingent assels and liabilities at lhe date of
the financial stalements and reporled amounls of revenues and expenses during the period. The application of accounling
policies hat require crilical accounling estimates involving complex and subjective judgments and lhe use of assumptions
in lhese financial statements have been disclosed appropriately. Accounling estimates could change from period 1o period.
Actual resulls could differ from those estimates. Appropriate changes in eslimales are made as the Management becomes
aware of changes in circumslances surrounding the estimales. Changes in eslimales are reflecled in the condensed
inlerm financial slatements in the period in which changes are made and, if malerial, their effects are disclosed in the noles
to the condensed inlerm financial statements,

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered all possible impacts of COVID-19 in the preparation of these condensed interm financial
slatements, including but not limited 1o its assessmenl of, liquidity and going concern assumplion, recoverable values of its
financial and non-financial assets, impaci on revenue recognition owing lo changes in cosl budgets of fixed price coniracls,
impacl on leases, impac! on effecliveness of its hedges and impacl on the recoverable amount of goodwill. The Company
has carried oul this rent based on ilable inlemal and external sources of informalion up to the dale of approval
of lhese financial statements and believes that the impact of COVID-18 is not material to these financial stalements and
expects 10 recover the carrying amount of ils assels. The impact of COVID-18 on the condensed interm financial
slatemenls may differ from ihat estimated as at the date of approval of these condensed inlerm financial statements owing
to the nature and duralion of COVID-19.

Critical accounting estimates

a) Revenue recognition

The Company's contracts with cuslomers include promises 1o transfer multiple products and services 1o a cuslomer.
Revenues from customer contracts are considered for recognilion and measurement when the contract has been
approved by the parties 1o lhe conlracl, the parlies lo the contracl are commilled to perform Lheir respeclive obligations
under the contract, and the conlracl is legally enforceable. The Company assesses the services promised in a contract
and identifies distinct performance obligations in lhe contracl. Identification of distinct performance obligations to determine
the deliverables and the ability of the customer to benefit independenly from such deliverables, and allocation of
transaclion price to these dislincl performance obligations involves significant judgment.

Revenue from fixed price maintenance type coniracis is recognized rateably on a slraight-line basis when services are
performed through an indefinile number of repelilive acts over a specified period. Revenue from fixed-price mainlenance
type conlracts is recognised rateably using a percentage-of-completion method when the pattem of benefits from the
services rendered lo lhe customer and the Company's cosls lo fulfil lhe contracl is nol even Lhrough lhe period of the
contract because the services are generally discrete in nature and nol repetitive. The use of a method lo recognise such
revenues requires judgment and is based on the promises in the coniract and nalure of the deliverables.

The Company uses lhe percentage-of-complelion method in accounting for ils olher fixed-price coniracts. Use of lhe
percentage-of-completion melhod requires the Company 1o estimate the efforls or cosls expended to date as a proportion
of the lotal efforls or costs lo be expended. Efforis or costs expended have been used lo measure progress lowards
complelion. Provisions for estimated losses, if any, on uncompleted contracls are recorded in the period in which such
losses become probable based on the expected contract estimales at the reporiing date.

Further, the Company uses significanl judgement while determining lhe transaclion price allocaled lo performance
obligations using the expecled cost plus margin approach.

In respect of lhe conlracts where the transaclion price is payable as revenue share at pre-defined percenlage of cuslomer
revenue and bearing in mind, the time gap between the close of the accounling period and availability of lhe revenue report
from the customer, ihe Company is required to use ils judgement to ascertain the income from revenue share on the basis
of hislorical lrends of cuslomer revenue.




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

3.4

b) Income taxes
The Company's major tax jurisdiction is India, though the Company also files lax returns in olher overseas jurisdictions
Significant judgements are nvolved in determining the provision for income taxes

Management evaluates if the deferred lax assets will be realised in fulure considering the hislorical laxable income,
scheduled reversals of deferred tax liabilities projected fulure laxable income and lax-planning strategies. While the
Managemenl believes (hal the Company will realise lhe deferred lax assels, the amount of deferred lax assel realisable.
could be reduced in lhe near term if estimales of fulure taxable income during the carry forward period are reduced.

c) Business combination
Business combinations are accounted for using Ind AS 103, Business Combinalions, which requires the the acquirer lo
recognise Lhe identifiable intangible assets and conlingent consideration at fair value. Estimates are required to be made in
determining the value of conlingenl consideration, value of oplion arrangements and intangible assets. These valuations
are conducted by external valualion experts. These measurements are based on information available al lhe acquisition
dale and are based on expectalions and assumplions hat have been deemed reasonable by lhe Management

d) Property, plant and equipment
Properly, plant and equipment represent a significanl proportion of the asset base of Ihe Company. The charge in respecl
of depreciation is derived afler determining an eslimate of an assel's expecled useful life and Lhe expecled residual value
al the end of ils life. The uselul lives and residual values of Company's assels are determined by management at the time
the assel is acquired and reviewed periodically. The lives are based on historical experience wilh similar assets as well as
anticipation of fulure events which may impact their life, such as changes in technology.

e) Leases

Ind AS 116 requires lessees 1o determine lhe lease lenm as the non-cancellable period of a lease adjusted wilh any oplion
Lo extend or lerminate ihe lease, if the use of such oplion is reasonably certain. The Company makes an assessmenl on
lhe expected lease term on a lease-by-lease basis and lhereby assesses whelher il is reasonably certain lhal any options
to extend or terminale the conlract will be exercised. In evaluating lhe lease term, the Company considers factors such as
any significant leasehold improvements underlaken over lhe lease term, cosls relating to lhe termination of the lease and
lhe importance of the underlying asset to the Company's operalions taking inlo accounl the location of the underlying asset
and the availability of suitable allernalives. The lease lerm in future periods is reassessed to ensure lhat lhe lease term
reflects the current economic circumslances, Afler considering current and fulure economic conditions, the Company has
concluded Ihal no changes are required 1o lease periods relaling lo the exisling lease contracls,

Summary of significant accounting policies

a) Current versus non-current classification
All assels and liabilities have been classified as cument or non-current as per the Company's operaling cycle and other
crileria sel oul in the Schedule lll of the Companies Act, 2013 (lhe “Acl”), Operating cycle is Ihe time between lhe
acquisition of resources / assels for processing and their realisation in cash and cash equivalents. Based on lhe nalure of
products/ services and lhe lime between lhe acquisition of assets for processing and their realisation in cash and cash
equivalents, lhe Company has ascerlained ils operaling cycle as 12 months,

b) Property, Plant and Equipment
Property, Planl and Equipment are stated al cosl, less accumulated depreciation and accumulaled impairment losses, if
any. Capilal work-in-progress includes cosl of Property, Plant and Equipment lhat are not ready to be pul o use and is
staled at cost. The cost comprises lhe purchase price and directly allributable costs of bringing the asset lo ils working
condilion for its intended use, cost of replacing part of the properly, plant and equipmenl, cost of asset relirement
nhligations and borrowing costs for leng term construclion projects if the recognilion crileria are mel. Any trade discounts
and rebales are deducled in arriving al the purchase price.

Subsequent expenditure relaled lo an item of Properly, Plant and Equipment is added lo ils original cosl only if it is
probable that fulure economic benefits associated with the itlem will flow to the Company. All other expenses on existing
Properly, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to lhe statement of profit and loss for lhe period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Planl and Equipment are measured as the difference between lhe net
disposal proceeds and the carrying amount of the assel and are recognized in the slatemenl of profil and loss when the
assel is disposed.,
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c) Intangible assets
Intangible assels including software licenses of enduring nature and conlractual righls acquired separately are measured
on initial recognition al cosl. The cosl of intangible assels acquired in a business combination is their fair value al the date
of acquisition. Following initial recognition, inlangible assels are carried al cosl less accumulated amorlization and
accumulaled impairment losses, if any. Cosl comprises lhe purchase price and any direclly attributable cosl of bringing lhe
asset to ils working condilion for ils inlended use

Gains or losses arising from disposal of an intangible asset are measured as lhe difference between the net disposal
proceeds and lhe carrying amount of the assel and are recognized in the slatement of profit and loss when lhe assel is

disposed.

Research and development cost
Research cosls are expensed as incurred. Developmenl expenditure incurred on an individual project is recognized as an

inlangible assel when the Company can demonslrale:
- lechnical feasibility of compleling the inlangible assel so (hal il will be available for use or sale;
- its inlention lo complete lhe assel;
- its ability to use or sefl lhe asset;
- how lhe assel will generale probable fulure economic benefils;
- the availability of adequate resources to complele the developmenl and 1o use or sell the asset; and
- the ability to measure reliably the expenditure attributable lo the inlangible asset during developmenl.

Such development expendilure, until capitalization, is reflected as intangible assets under development.

Following the inilial recognition, intemally generaled intangible assets are carried at cost less accumulated amortizalion
and accumulated impairmenl losses, if any. Amortization of inlernally generated intangible asset begins when lhe
developmenl is complete and lhe assel is available for use.

d) Depreclation and amortization
Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM’) over the useful lives of

the assels estimated by the management.

The managemenl estimales the useful lives for the Property, Planl and Equipment as follows:
Useful lives
Buildings® 25 yaars
Computers 3 yaars
Computers - Servers and natworks* 3 years

| Gitice equipmenis 5 years

| Flant and equipmant” 5 years
Plant and eaquigrmtant (Wirkdrl)® 20 years
Mant and equipment (Solar Encrgy System)® 10 yEars
Furmilure and fixtures” 5 years

| Velicles 5§ years |

‘For these classes of assels, based on a technical evaluation, the management believes that the useful lives as given
above best represent the period over which the management expecls 1o use these assets.

Leasehold improvements are amorlized over the period of lease or useful life, whichever is lower

Intangible assels are amorlized on a slraight-line basis over their estimaled useful lives ranging from 3 lo 6 years from the
day the assel is made available for use.

Where cosl of a part of the asset (“asset component”) is significant to lotal cost of lhe asset and useful life of that part is

differenl from Lhe useful life of the remaining assel, useful life of \hal significanl parl is determined separalely and such
asset component is depreciated over its separate useful life.

Depreciation methods, useful lives and residual values are reviewed periodically.

e) Borrowing costs

Borrowing cosl includes inlerest and amorlizalion of ancillary cosls incurred in conneclion with the arrangement of
borrowings.

Borrowing costs direclly aliribulable to the acquisition, construclion or development of an assel that necessarily lakes a
substantial period of time to get ready for ils intended use or sale are capitalized as part of lhe cost of the respeclive assel.
All olher borrowing costs are expensed in the period in which they occur.
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f) Leases

The Company assesses at the inceplion of contract whelher a contracl is or contains a lease. A conlract is, or contains, a
lease if lhe conlract conveys lhe right to control the use of an identified asset for a period of lime in exchange for

consideration.
To assess whelher a conlracl conveys the right to conirol the use of an idenlified assel, lhe Company assesses whelher:

(i} lhe contract involves Lhe use of an idenlified assel

(i lhe Company has substantially all of the economic benefits from use of lhe assel lhrough lhe periad of the lease
and

(iii) the Company has the righl lo direcl the use of he assel

Where the Company is a lessee

The Company accounts for each lease componenl within the contract as a lease separalely from non-lease componenls of
the contract and allocates the consideration in the conlract lo each lease componenl on the basis of the relative sland-
alone price of the lease component and the aggregate sland-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying assel for the lease lerm al the
lease commencement date. The cast of the righl-of-use asset measured at inception shall comprise of the amount of the
initial measurement of the lease liability adjusled for any lease paymenls made at or before lhe commencemenl dale less
any lease incenlives received, plus any initial direct costs incurred and an eslimale of cosls to be incurred by lhe lessee in
dismantling and removing lhe underlying asset or restoring the underlying asset or site on which il is located.

The right-of-use assels is subsequently measured al cosl less any accumulated depreciation, accumulated impairment
losses, il any and adjusted for any remeasurement of the lease liability. The right-of-use assels is deprecialed using lhe
straighl-line method from lhe commencement dale over the shorler of lease term or usefu! life of righl-of-use asset. The
estimated useful lives of righl-of use assels are determined on the same basis as lhose of property, planl and equipment.

Right-of-use assels are lested for impairmenl whenever lhere is any indication thal their carrying amounls may not be
recoverable. Impairment loss, if any, is recognised in lhe slalemenl of profit and loss,

The Company measures lhe lease liabilily at the present value of lhe lease paymenis lhal are not paid al the
commencemenl date of the lease. The lease payments are discounled using the inleresl rale implicit in the lease, if lhal
rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing rale.

The lease payments shall include fixed paymenls, variable lease paymenls based on an index or rate, residual value
guarantees, exercise price of a purchase option where lhe Company is reasonably cerlain lo exercise lhat oplion and
paymenls of penalties for terminating the lease, if the lease term reflecls the lessee exercising an option to terminate the

lease

The lease liability is subsequently remeasured by increasing the camrying amounl lo reflect interest on the lease liability,
reducing the carrying amounl to reflect the lease paymenls made and remeasuring the carrying amount to reflect any
reassessmenl or lease modificalions or Lo reflec! revised in-substance fixed lease paymenls.

When lhe lease liability is remeasured, the corresponding adjustment is reflecled in the righl-of-use assel, or slalemenl of
profit and loss if the right-of-use assel is already reduced lo zero.

The Company has elecled nol lo apply the requirements of Ind AS 116 1o shorl-term leases of all assets that have a lease
term of 12 monlhs or less and leases for which lhe underlying assel is of low value. The lease expenses associaled with
these leases are recognized in lhe slalement of profil and loss on a straight line basis.

Company as a lessor

Al lhe inceplion of the lease, lhe Company classifies each of its leases as either an operating lease or a finance lease,
Whenever the lerms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operaling leases. The Company recognises lease payments
received under operaling leases as income over lhe lease term on a straight line basis.
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g) Impainment of Non-financial assets
The Company asesses al each reporting dale, if there is any indication of impaimmenl based on inlernal/ external factors |7
any indications exisl, lhe Company estimates lhe assel's recoverable amounl unless the assel does nal generale cash
flows lhat are largely independent of those from olher assets

In such cases, lhe recoverable amount is determined for the Cash Generating Unit (CGU) lo which the assel belongs. If
the recoverable amount of an assel (or CGU) is estimated lo be less lhan ils carrying amount, the carrying amounl of lhe
asset (or CGU) is reduced lo its recoverable amounl. The recoverable amounl is the greater of the asset's fair value and
its value in use. In assessing value in use, lhe estimaled fulure cash flows are discounled lo Iheir present value using a pre-
tax discount rate lhal reflects curenl market assessments of lhe time value of money and risks specific to the asset.

h) Financial instruments

A financial instrument is any conlract lhat gives rise to a financial asset of one enlily and a financial liability or equity
instrument of another enlity.

Initial recognition and measurement

The Company recognizes financial assets and financial liabilities when il becomes a party to the contraclual provisions of
the instrument. All financial assels and liabilities are recognized al fair value on initial recognilion, except for lrade
receivables which are initially measured at transaclion price. Transaclion costs lhal are directly altributable to lhe
acquisition or issue of financial assets and financial liabilities, which are not at fair value through profil or loss, are added 1o
lhe fair value on initial recognition.

The classificalion of financial assets al inilial recognilion depends on lhe financial asset's contraclual cash flow
characterislics and the Company's business medel for managing lhem. The Company's business model refers lo how it
manages it's financial assels lo generale cash flows. The business model delermines whelher the cash flows will result
from collecting contractual cash flows, selling the financial assets, or both,

Non-derivative financial instruments
Subsequent measurement

Financial assets

Financial assets at amortized cost

Financial assels lhal are held within a business model whose objective is to hold assels for collecling contractual cash
flows and whose contractual lerms give rise on specified dates lo cash flows thal are solely payments of principal and
interest on lhe principal amount outstanding are subsequently measured at amorlized cost using the effective inlerest rale
melhod. The change in measurements are recognized as finance income in the statement of profil and loss.

Financlal assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held wilhin a business model whose objective is achieved bolh by collecting contraclual cash
flows and selling lhe financial assets and the assets’ contractual cash flows represent solely payments of principal and
interesl on the principal amount outslanding are subsequently measured at fair value, Fair value movemenls are
recognized in olher comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for calegorizalion as financial asset at amortized cost or al FVTOCI, is
classified as financial asset al FVTPL. Financial assets except derivalive conlracts included within the FVTPL calegory are
subsequenlly measured at fair value with all changes recognized in the statemenl of profit and loss.

Financlal liabllities

Financial liabilities at amortlsed cost

Financial liabilities are subsequently carried at amortized cost using the effeclive interesl melhod, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value lhrough profit or loss,
For trade and other payables maluring within one year from the Balance Sheet date, the carrying amounts approximate fair
value due lo Lhe shorl malurily of these instruments.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabililies include financial liabilities held for Irading and financial liabililies designaled upon initial recognition at fair
value through profit or loss if the recognition criteria as per Ind AS 109 — “Financial Inslruments” are salisfied. Gains or
losses on liabililies held for trading are recognized in statement of profit and loss.

Fair value gains or losses on liabililies designated as FVTPL atlribulable to changes in own credil risk are recognized in
olher comprehensive income. All other changes in fair value of liabililies designaled as FVTPL are recognized in lhe
statement of profil and loss. The Company has nol designaled any financial liability as FVTPL

Investments in subsidiaries, associates and Joint ventures
Investment in subsidiaries, associales and joinl venlures are carried al cost.

é
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Derivative financial instruments

The Company uses derivatives for economic hedging purposes. Al the inceplion of hedging relationship, the Company
documenls lhe hedging relalionship between (he hedging instrumenl and hedged ilem including whelher the changes in
cash fMows of lhe hedging inslruments are expected lo offsel the changes in cash flows of the hedged ilems. The
Company documenls its objeclive and stralegy for underaking ils hedging transaclions.

Derivalives are initially recognised al fair value on lhe date a derivalive contracl is entered and are subsequently re-
measured at fair value al each reporling date.

For cash flow hedges hal qualify for hedge accounling, lhe effective portion of fair value of derivalives are recognised in
cash Nlow hedging reserve wilhin equity

Gains or losses relating lo the ineffeclive porlion is immediately recognised in profil or loss.

Amounls accumulated in equily are reclassified to profil or loss in the period when the hedged item affects profit and loss
or hedged fulure cash flows are no longer expecled {o occur.

Derivatives which do nol qualify for hedge accounting are accounled as fair value through profit or loss.

Derecognition

The Company derecognizes a financial assel when lhe contraclual rights 1o the cash flows from lhe financial assel expire
or il transfers lhe financial assel and the transfer qualifies for derecognilion under Ind AS 109. A financial liability (or a part
of a financial liabilily) is derecognized from Ihe Company's Balance Sheet when the obligalion specified in the contract is
discharged or cancelled or expires. On derecognition of a financial asset in ils entirely, the difference between lhe asset's
carrying amounl and the sum of the consideralion received and receivable and lhe cumulative gain or loss that had been
recognised in olher comprehensive income and accumulaled in equily, if any, is recognised in profil or loss, excepl in case
of equity instruments classified as FVOCI, where such cumulative gain or loss is not recycled to statement of profil and
loss.

The Company derecognizes financial liabilities when the Company’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable

is recognised in statement of profit or loss.

Financlal guarantee contracts

Financial guarantee conlracts issued by the Company are those contracts lhal require a paymenl to be made to reimburse
the halder for a loss it incurrs because lhe specified debtor fails Lo make a payment when due in accordance with lhe terms
of a debt instrument. Financial guarantee conlracls are recognised inilially as a liability al fair value, adjusted for
Trunsastion susls that e ditudlly atbibulable to the iceuance of the guarantee, Subsequently, lhe liability is mersured sl
lhe higher of the amount of loss allowance delermined as per impairmenl requirements of Ind AS 109 and the amount
recognised less cumulalive amortisation,

Fair value of financial instruments

In determining the fair value of ils financial instruments, the Company uses a variety of melhods and assumptions thal are
based on markel condilions and risks existing al each reporling dale. The methods used to determine fair value include
discounted cash flow analysis, available quoled market prices, dealer quotes.

For equity instruments of unlisted companies, in limited circumstances, insufficient more recent information is available to
measure fair value, or if there are a wide range of possible fair value measurements and cost represents the best eslimate
of fair value wilhin that range. The Company recognises such equily inslruments al cosl, which is considered as
appropriate estimale of fair value.

All melhods of assessing fair value resull in general approximation of value, and such value may never actually be
realized. Refer to lhe lable on financial instruments by calegory below for the disclosure on carrying value and fair value of
financial assets and liabilities. For financial assets and liabilities maturing within one year from the Balance Sheet date and
which are nol carried at fair value, the carrying amounts approximale fair value due to lhe short maturity of these

instruments.

Impairment ol financial assets

The Company applies Expecled Credit Loss (ECL) madel for measurement and recognilion of impairment loss on financial
assels measured al amorlized cost and financial assetls ihal are debts instruments and are measured at fair value lhrough
olher comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and lhe cash
flows lhal the Company expects lo receive, discounled al the original effective interes! rate,

For trade receivables, lhe Company recognizes impairment loss allowance based on lifetime ECL al each reporling dale,
right from its initial recognilion, For other financial assets, the Company delermines whether there has been a significant
increase in the credit risk since initial recognition If credit risk has not increased significantly, 12 month ECL is used lo
provide for impairment loss. However, if credit risk has increased significantly, lifelime ECL is used.
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i) Revenue recognition

Revenues from customer contracts are considered for recognilion and measuremenl when ihe coniracl has been
approved by lhe parties lo the conlraci, the parties lo lhe conlracl are commilled lo perform lheir respeclive obligations
under the contracl, and the conlracl is legally enforceable. Revenue is recognized upon transfer of control of promised
producls or services ("performance obligations’) to cuslomers in an amounl lhal reflecls the consideration the Company
has received or expects to receive in exchange for these products or services ('lransaclion price”), When there is
unceriainly as lo collectability, revenue recognition is pastpaned until such uncerlainty is resolved. The Company assesses
the services promised in a contract and identifies dislinct performance obligalions in lhe conlracl. The Company allocates
lhe transaclion price lo each dislinct performance obligation based on the relative standalone selling price. The price that is
regularly charged for an item when sold separalely is the best evidence of its standalone selling price. In lhe absence of
such evidence, the primary method used lo eslimale standalone selling price is the expecled cost plus a margin, under
which the Company eslimates the cosl of salisfying the performance obligation and then adds an appropriate margin
based on similar services. The Company's coniracts may include variable consideration including rebates, volume
discounts and penallies. The Company includes variable consideration as part of transaclion price when ihere is a basis to
reasonably estimate lhe amount of the variable consideration and when it is probable thal a significant reversal of
cumulalive revenue recognized will nol occur when the uncerlainty associated with |he variable consideration is resolved

Income from software services and products
The Company derives revenues primarily from IT services comprising of software development and related services and
from lhe licensing of software products.

Arrangements with customers for software related services are eilher on a lime-and-material or a fixed-price basis.

Revenue on lime-and-material contracts are recognized as and when lhe relaled services are performed. Revenue from
fixed-price contracls, where lhe performance obligations are satisfied over time and where lhere is no unceriainty as to
measurement or collectabilily of consideration, is recognized as per the percentage-of-complelion method. When there is
uncertainty as to measuremenl or ullimale colleclability, revenue recognition is postponed until such uncerlainty is
resolved.

Revenue from licenses where the customer obtains a ‘righl to use” lhe licenses is recognized at lhe lime lhe license is
made available 1o the cuslomer. Revenue from licenses where the customer oblains a “right lo access” is recognized over
the access period.

When support services are provided in conjunction with lhe licensing arrangement and the license and the support
services have been idenlified as two separale performance obligations, the transaction price for such contracts are
allocaled to each performance obligalion of the conlracl based on their relative standalone selling prices. Mainlenance
revenue is recognized proporiionately over the period in which the services are rendered.

Revenue from revenue share is recognized in accordance with lhe lerms of lhe relevant agreements,

Unbilled revenue represenls revenue recognized in relation to work done unlil the balance sheet date for which billing has
not taken place.

Unearned revenue represents Lhe billing in respect of contracls for which the revenue is not recognized.

The Company collects Goods and Services Tax on behalf of the government and, therefore, lhese are nol economic
benefits flowing ta the Company. Hence, they are excluded from revenue

Interest
Inlerest income is recognized on a time proporlion basis taking inlo account the canrying amounl and the effective interest

rale.

Dividend
Dividend income is recognized when the Company's righl lo receive dividend is established. Dividend income is included
under the head ‘Olher income’ in the stalemeni of profit and loss.

Contract balances

Contract assets

A contract asset is the righl to consideralion in exchange for services or products tranferred lo the cuslomer. If lhe
Company provides services or transfers products to lhe customer befare the customer pays consideralion or before the
payment is due, a contract assel is recognised for the earned consideration thal is conditional

Contract liabilities

A conlract liability is the obligalion to provide services or lransfer producls lo a customer for which the Company has
received consideration (or an amount of consideration is due) from the total consideralion. If the Company receives the
consideralion from lhe customer before the Company provides services or lransfers products lo the customer, a contract
liabilily is recognised for Ihe received consideration thal is conditional
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1l

Government grants

Government grants are recognised al fair value when there is reasonable assuraice lhat the Company will comply with the
conditions altaching lo them and (he grants will be received. Granls related lo purchase of assels are lrealed as deferred
income and allocated to income slatement over the useful lives of the related assets while grants relaled to expenses are
deducled in reporting lhe relaled expenses in the income slalement.

Foreign currency translation
Foreign currency transactions and balances

Initial recognition
Foreign currency transactions are recorded in lhe functional currency of lhe Company, by applying lo the foreign currency
amount lhe exchange rate between the functional currency and the foreign currency at the date of lhe transaclion.

Conversion

Foreign currency monelary ilems are converled using the exchange rale prevailing al the reporting date, Non-monelary
ilems, which are measured in terms of hislorical cosl denominated in a foreign currency are reporled using the exchange
rate at the dale of the transaction. Non-monelary ilems which are carried at fair value or other similar valualion
denominated in a foreign currency are reported using lhe exchange rales al lhe dale when lhe values were determined

Exchange differences
Exchange differences arising on conversion / setilement of foreign currency monetary ilems and on foreign currency
liabilities relating to Properly, Plant and Equipmentl acquisition are recognized as income or expenses in lhe period in which

lhey arise.

Translatlon of forelgn operations
The assels and liabilities of a foreign operation are translaled into lhe reporting currency (INR) al the exchange rale

prevailing al lhe reporling date
Retirement and other employee benefits

Provident fund

Provident fund is a defined conlribulion plan covering eligible employees. The Company and the eligible employees make
a monlhly contribution 1o Lhe provident fund maintained by lhe Regional Provident Fund Commissioner equal 1o the
specified percenlage of the eligible salary of the enliled employees as per he scheme. The confribulions Lo the providenl
fund are charged o the slalemenl of profit and loss for the year when lhe conlribulions are due. The Company has no
obligalion, other than the conlribution payable to the provident fund.

Gratuity

Gratuily is a defined benefil obligation plan operaled by lhe Company for ils employees covered under Company Graluity
Scheme. The cost of providing benefil under graluity plan is delermined on the basis of acluarial valualion using lhe
projecled unit credil method al the reporling date and are charged (o lhe statement of profil and loss, excepl for the
remeasurements, comprising of acluarial gains and losses which are recognized in full in the statement of other
comprehensive income in Lhe reporling period in which they occur. Remeasurements are not reclassified lo profit and loss

subsequently.

Superannuation

Superannuation is a defined contribulion plan covering eligible employees. The contribution to the superannualion fund
managed by the insurer is equal 1o the specified percentage of the basic salary of the eligible employees as per the
scheme, The conlribution to this scheme is charged 1o the statement of profit and loss on an accrual basis. There are no
other contribulions payable other lhan conlribulion payable lo the respeclive fund.

Leave encashment

The expecled cost of accumulaling leave encashmenl is determined by acluarial valuation performed by an independent
acluary al each Balance Sheel date using projected unit credit method on the addilional amounl expecled to be paid /
availed as a resull of the unused enlillement that has accumulated at the Balance Sheel dale. Expense on non-
accumulating leave encashment is recognized in the period in which the absences occur.

Long service awards

Long service awards are other long lerm benefils to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projecled unit credit
melhod at lhe reporling date. Remeasurements, comprising of acluarial gains and losses are recognized in full in lhe
slalement of profil and loss.
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m) Income taxes
Tax expense compnses of current and deferred tax. Currenl income lax is measured at Ihe amount expected 1o be paid (o
the lax authorities in accordance wilh the Income Tax Acl. 1961 enacled in India and tax laws prevailing in the respeclive
lax jurisdiclions where the Company operales. The tax rales and lax laws used lo compule the amount are those that are
enacled or substantively enacled, al lhe reporling dale. Current income tax relaling lo items recognized direclly in equity 1s
recognized in equity and not in statement of profit and loss.

Deferred income laxes reflecl the impacl of temporary differences belween tax base of assels and liabilities and their
carrying amounls. Deferred lax is measured based on (he tax rates and lhe lax laws enacled or subslantively enacled al
lhe reporling date.

Deferred tax liabililies are recognized for all taxable temporary differences, excepl deferred tax liability arising from initial
recognition of goodwill or an assel or liability in a lransaclion lhal is not a business combinalion and affects neither
accounling nor laxable profiV loss al the lime of lransaction. Deferred lax assels are recognized for all deduclble
lemporary differences, the carry forward of unused lax credits and any unused lax losses, except deferred tax assels
arising from inilial recognition of goodwiill or an assel or liabilily in a transaction that is not a business combination and
affects neither accounting nor taxable profi/ loss at the time of fransaction, Deferred lax assels are recognized only to the
extenl that sufficient future laxable income will be available against which such deferred lax assels can be realized.

In the silualions where lhe Company is enlitled lo a tax holiday under the Income-tax Acl. 1961 enacled in India or tax laws
prevailing in the respective lax jurisdictions where it operales, no deferred tax (asset or liabilily) is recognized in respecl of
lemporary differences which reverse during the tax holiday period, to the extent the Company’s gross total income is
subject lo the deduction during the lax holiday period. Deferred lax in respect of lemporary differences which reverse after
the lax holiday period is recognized in the period in which lhe temporary differences originale.

The carrying amount of deferred lax asset is reviewed at each reporling dale and reduced lo the extent that it is no longer
probable that sufficient taxable profil will be available against which such deferred lax assets can be realized.

Deferred lax assels and deferred lax liabilities are offsel, if a legally enforceable right exisls to set off current tax assets
against current tax liabilities and the deferred tax assels and deferred tax liabililies relale to the same taxable entily and the

same faxalion aulharily.

Deferred tax relating 1o items recognized outside the staterment of profit and loss is recognized in co-relation to the
underlying iransaclion eilher in other comprehensive income or directly In equity.

n) Segment reporting
In accordance wilh para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) "Operaling Segments” the Company
has disclosed segment information only in consolidaled financial stalements which are presented together with lhe

standalone financial slatements.

o} Earnings per share (EPS)
Basic earnings per share are calculaled by dividing lhe nel profit for the year atlributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. The weighled average number of equily shares
oulstanding during the reporting period is adjusted for evenls such as bonus issue, bonus element in a rights issue, share
split, and reverse share splil (consolidalion of shares), if any occurred during lhe reporling period, thal have changed the
number of equity shares outstanding without a corresponding change in resources.

For lhe purpose of calculating diluted earnings per share, lhe net profil for the year altributable to lhe equily shareholders
and the weighted average number of equily shares outslanding during the year, are adjusled for the effects of all dilutive

potenlial equily shares.

The number of shares and polenlial dilutive equily shares are adjusted retrospeclively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of lhe condensed interm financial statemenls by

the Board of Directors.

p} Provislons
A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required Lo settle Ihe obligation, in respecl of which a reliable
eslimate can be made. Provisions are delermined based on the besi estimate of the amount required to setlle the
obligation al the reporting date_ If the effect of time value of money is material, provisions are discounled using a current
pre-lax rate that reflecls the risks specific lo the liability. These eslimales are reviewed al each balance sheel date and
adjusled to reflect the current best eslimates.

q) Contingent liabilities
A contingent liability is a possible obligation that arises from pasi evenls whose exislence will be confirmed by the
occurrence or non-occurrence of one or more uncerain fulure evenls beyond the control of the Company or a present
obligalion lhal is nol recognized because it is nol probable that an outffow of resources will be required lo setlle lhe
obligation. A contingent liabillty also arises in extremely rare cases where there is a liability thal cannot be recagnized
because il cannot be measured reliably.
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r) Cash and cash equivalents
Cash and cash equivalents in the cash flow slatement comprises of cash al bank, cash in hand and shorl term deposils
with an original malurity period of lhree months or less.

s) Share based payments
Employees of lhe Company receive remuneration in the form of share based payment lransactions, whereby employees
render services as consideration for equily instruments granled (equity-sellled transaclions).

The cosl of equily-sellled (ransactions is determined by the fair value of the options al lhe date of lhe grant and recognized
as employee compensalion cost over the vesting period. The cumulalive expense recognized for equity-seitled
transactions at each reporting date unlil the vesling date reflects lhe extent lo which lhe vesting period has expired and lhe
Company's best estimale of the number of equity instruments that will ultimately vest.

Al the end of each reporting period, the entity revises ils estimales of the number of options Lhal are expecled to vest
based on the non-markel vesling and service conditions. It recognises the impact of lhe revisions Lo the original estimates.
if any, in profil or loss with a corresponding adjusimenl Lo equily.

The expense or credil recognized in the stalemenl of profit and loss for lhe year represenls the movement in cumulalive
expense recognized as al the beginning and end of that year and is recognized in employee benefils expense with a
corresponding increase in stock options outslanding reserve in equity, In case of the employee slock oplion schemes
having a graded vesling schedule, each vesling tranche having different vesling period has been considered as a separale
option grant and accounled for accordingly.

Where the terms of an equity-seltled lransaclion award are modified, the minimum expense recognized is the expense as
if the terms had nol been modified, if the original terms of the award are mel. An additional expense is recognized for any
modification that increases lhe total fair value of the share-based paymenl transaclion or is olherwise beneficial to the
employee as measured al lhe dale of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

Equity
Ordinary shares are classified as equily share capital. Incremental costs directly altributable 1o the issuance of new
ordinary shares, share oplions and buyback are recognized as a deduclion from equity, net of any tax effects.

u) Dividend
Final dividend on shares are recorded as a liability on he date of approval by the shareholders and inlerim dividends are
recorded as a liability on lhe dale of declaration by the Company's Board of Direclors.

v) Buslness Comblnation

The acquisition melhod of accounling is used to accouni for all business combinations, regardless of whether equity
instrumentls or other assets are acquired. The acquisition cosl is measured as the aggregale of the consideralion
transferred and the amounl of any non-conlrolling interest in the acquiree at fair value.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured inilially at their fair values at the acquisilion date, The Company recognizes any non-controlling
inlerest in the acquired entily on an acquisition-by-acquisilion basis eilher at fair value or at the non-conlrolling interesl’s
proportionate share of the acquired entily's nel identifiable assels.

Acquisilion-relaled cosls are expensed as incurred.

The excess uf the

- Consideralion transferred:

- Amounl of any non-controlling interest in the acquired business, and

- Acquisition-date (air value of any previous equily inlerest in lhe acquired business

over the fair value of the nel identifiable assels acquired is recorded as goodwill. If those amounls are less lhan the fair
value of the net idenlifiable assets of the business acquired, lhe difference is recognized in other comprehensive income
and accumulaled in equity as capital reserve provided Ihere is clear evidence of the underlying reasons for classifying the
business combination as a bargain purchase. In other cases, the bargain purchase is recognized direclly in equity as
capilal reserve.

w) Goodwill/ Galn on bargain purchase
Goodwill represents lhe cost of business acquisition in excess of the Company's interest in the net fair value of identifiable
assels, liabilities and conlingent liabilities of the acquiree, When the nel fair value of the identifiable assels, liabilities and
contingenl liabililies acquired exceeds the cosl of business acquisilion, a gain is recognized in the other cormprehensive
income as gain on bargain purchase. Subsequent lo initial recognilion, Goodwill is measured al cos! less accumulaled

impairmentl losses.

(This space is intentionally left blank)
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4.1 Property, plant and equipment

{In ¥ Million}
Land- Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total .
Freehold equipments equipment improvements fixtures
Gross block (at cost)
As at April 1, 2022 20692 2,389.08 3,273.91 5B.00 1,389.40 20.79 557.84 7.27 7,803.21
Additions - - 231.31 1.83 7.33 - 21.75 - 262.22
Disposals - - 3.48 - - - 0.78 - 4,26
As at June 30, 2022 206.92  2,389.08 3,501.74 59.83 1,396.73 20.79 578.81 7.27 8,161.17
Accumulated depreciation
As al April 1, 2022 - 1,253.87 2,156.39 50.81 1.180.30 20.79 501.48 5.95 5,169.60
Charge for ihe period - 24.03 152.03 0.67 13.17 - 10.23 0.23 200.36
Disposals - - 3.39 - - - 0.78 - 4.17
As at June 30, 2022 - 1,277.90 2,305.03 51.48 1,193.47 20.79 510.94 6.18 5,365.79
Net block
As at June 30, 2022 206.92 1,111.18 1,196.71 8.35 203.26 - 67.87 1.09 2,795.38
4.2 Right of use assets
{In  Million)
Office pr l.easehold land Total
Gross block (at cost)
As at April 1, 2022 808.27 37.50 845.77
Additions 470.03 94.47 564.50
As at June 30, 2022 1,278.30 131.97 1.410.27
Accumulated depreciation
As al April 1, 2022 172.38 1.76 174,14
Charge for the period 44.12 0.31 44.43
As at June 30, 2022 216.50 2.07 218.57
Net block
As at June 30, 2022 1,061.80 129.90 1,191.70

* Note: Building includes those constructed on leasehold land:

a) Gross block as on June 30, 2022 ¥ 1,455,94 million (Corresponding period ¥ 1,454.64 Million / Previous year ¥ 1,455,94 million)
b) Depreciation charge for the year ¥ 14,73 million (Corresponding period ¥ 14,72 Million / Previous year ¥ 59,07 million)

c) Accumulated depreciation as on June 30, 2022 ¥ 631.87 million (Corresponding period ¥ §72.79 Million / Previous year ¥ 617.14 million)
d) Net block value as on June 30, 2022 ¥ 824,07 million (Corresponding period 2 881.85 Million / Previous year ¥ 838.80 million)
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4.1 Property, plant and equipment

(In & Million)
Land-  Buildings Computers Office Plant and Leasehold Furniture  Vehicles Total
Freehold equipments equipment improvements and fixtures
Gross block (at cost)
As at April 1, 2021 206.92 2,387.73 2,331.29 57.84 1,407.04 20.79 527.32 7.24 6,946.17
Additions - 0.04 47.10 3.19 17.39 - 9.06 - 76.78
Disposals - - 0.52 - - - 0.72 - 1.24
As at June 30, 2021 206.92 2,387.77 2,377.87 61.03 1,424.43 20.79 535.66 7.24 7,021.71
Accumulated depreciation
As at April 1, 2021 - 1,157.49 1,732.90 51.75 1,215.65 20.19 492.97 4.98 4675.93
Charge for the period = 24.02 76.35 0.67 10.94 0.21 4.41 0.23 116.83
Disposals - - 0.36 = - - 0.72 - 1.08
As at June 30, 2021 - 1,181.51 1,808.89 52.42 1,226.59 20.40 496.66 5.21 4,791.68
Net block
As at June 30, 2021 206.92 1,206.26 568.98 8.61 197.84 0.39 39.00 2.03 2,230.03
4.2 Right of use assets
(In ¥ Million)
Office Leasehold
premises land liotal
Gross block (at cost)
As at April 1, 2021 443.17 37.50 480.67
Additions 302.65 302.65
Disposals 110.28 - 110.28
As at June 30, 2021 635.54 37.50 673.04
Accumulated depreciation
As at April 1, 2021 164.87 1.18 166.05
Charge for the period 29.03 0.15 29.18
Disposals 110.28 - 110.28
As at June 30, 2021 83.62 1.33 84.95
Net block
As at June 30, 2021 551.92 36.17 588.09
4.1 Property, plant and equipment
(In & Million)
Land-  Buildings Computers Office Plant and Leasehold Furnlture  Vehicles Total
Freehold equlpments equipment improvements and fixtures
Gross block (at cost)
As at April 1, 2021 206.92 2,387.73 2,331.29 57.84 1,407.04 20.79 527.32 7.24 6,946.17
Additions - 1.35 952.88 3.95 72.38 - 61.66 0.03 1,092.25
Additions through business combinatio 1.70 0.08 0.19 - - 1.97
Disposals - - 11.96 3.87 90.21 = 31.14 - 137.18
As at March 31, 2022 206.92  2,389.08 3,273.91 58.00 1,389.40 20.79 557.84 7.27 7,903.21
Accumulated depreciation
As at April 1, 2021 1,157.49 1,732.90 51.75 1,215.65 20.19 492.97 4.98 4675.93
Charge for the year - 96.38 435.14 2.93 54.70 0.60 39.25 0.97 629.97
Disposals - - 11.65 3.87 90.05 - 30.73 - 136.30
As at March 31, 2022 - 1,2563.87 2,156.39 50.81 1,180.30 20.79 501.49 5.95 5,169.60
Net block
As at March 31, 2022 206.92 1,135.21 1,417.52 7.19 209.10 . 56.35 1.32  2,733.61
\
/f
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4.2 Right of use assets

{In  Million)

Office premises Leasehold land Total
Gross block (at cost)
As at April 1, 2021 443,17 37.50 480.67
Additions 495.78 - 495.78
Disposals 130.68 - 130.68
As at March 31, 2022 808.27 37.50 845.77
Accumulated depreciation
As at April 1, 2021 164.87 1.18 166.05
Charge for the year 127.21 0.58 127.79
Disposals 119.70 - 119.70
As at March 31, 2022 172.38 1.76 174.14
Net block
As at March 31, 2022 635.89 35.74 671.63

(This space is intentionally left blank)
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4.3 Other intangible assets

(In ¥ Million)
Software Acquired contractual  Provisional Intangible Total
rights Assets
Gross block
As at April 1, 2022 987.10 261.74 626.90 1,875.74
Additions 51.91 - . 51.91
As at June 30, 2022 1,039.01 261.74 626.90 1,927.65
Accumulated amortization
As at April 1, 2022 821.98 261.74 11.29 1,085.01
Charge for the period 20.53 - 19.21 39.74
As at June 30, 2022 842.51 261.74 30.50 1,134.75
Net block
As at June 30, 2022 196.50 - 596.40 792.90
{In ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2021 925.11 261.74 1,186.85
Additions 33.85 - 33.85
As at June 30, 2021 958.96 261.74 1,220.70
Accumulated amortization
As at April 1, 2021 753.46 261.74 1,015.20
Charge for the period 16.70 - 16.70
As at June 30, 2021 770.16 261.74 1,031.90
Net block
As at June 30, 2021 188.80 B 188.80
(In ¥ Million)
Software Acquired contractual  Provisional Intangible Total
rights Assets
Gross block
As at April 1, 2021 925.11 261.74 - 1,186.85
Additions 61.99 - - 61.99
Additions through business combination {refer . - 626.90 626.90
note 33)
As at March 31, 2022 987.10 261.74 626.90 1,875.74
Accumulated amortization
As at April 1, 2021 753.46 261.74 - 1,015.20
Charge for the year 68.52 - 11.29 79.81
As at March 31, 2022 821.98 261.74 11.29 1,095.01
Net block
As at March 31, 2022 165.12 - 615.61 780.73
4.4 Depreciation and amortization expense
(In ¥ Million)

For the quarter ended

For the Year ended

June 30, 2022 June 30, 2021 March 31, 2022
On Property, plant and equipment 200.36 116.83 629.97
On Right of use assets 44.43 29.18 127.79
On Other intangible assets 39.74 16.70 79.81
284.53 162.71 837.57
1

.
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5. Non-current financial assets : Investments
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
= In ¥ Million in ¥ Million In ¥ Million
Investments carried at cost
Unquoled investments
Investments in equity instruments
- In wholly owned subsidiary companies (Refer note 31)
Persistent Syslems, Inc.
702 million (Corresponding period: 402 million, Previous year: 482 million) shares of USD 4,729.74 2,478.01 3,048.26
0.10 each, fully paid up
Persistent Systems Ple L(d.
0.50 million (Corresponding period/ Previous year: 0.50 million) shares of SGD 1 each, 15.50 15.50 15.50
fully paid up
Persistent Systems France SAS
1.50 million (Corresponding period/ Previous year: 1.50 million) shares of EUR 1 each, 97.47 97.47 97.47
{ully paid up
Persislenl Systems Malaysia Sdn. Bhd.
5.45 million (Corresponding period/ Previous year: 5.45 million) shares of MYR 1 each, 102.25 102.25 102.25
fully paid up
Persislenl Syslems Germany GmbH
11.65 million (Corresponding period/ Previous year: 11.65 million) shares of EUR 1 each, 1,265.91 1.265.91 1,265.91
fully paid up
CAPIOT Software Private Limited
0.19 million {Corresponding period 0.18 / Previous year: 0.19 ) shares of Rs. 10 each, 483,71 382.31 483.71
fully paid up
Media Agilily India Private Limiled 871,45 - -
3.21 miillion (Corresponding period Nil / Previous year: Nil ) shares of Rs. 10 each, fully
paid up.
-In assoclates
Klisma e-Services Private Limited [Holding Nil (Corresponding period : 50%, Previous
year: Nil)] #
Nil (Comresponding period : 0.005 million, Previous year Nil) shares of ¥ 10 each, fully - 0.05 -
paid up
Less : Impairment - (0.05) -
Total Investments carried at cost (A) 7,666.03 4.341.45 5,013.10
Investments carried at amortised cost
Quoted investments
In bonds 2,801.81 2,725.59 2,801.81
{Market value ¥ 2,734.12 million (Corresponding period: ¥ 2,809.38 million /Previous year
¥ 2,863.32 miillion)]
Add: Interesl accrued on bonds 93.30 91.66 77.48
Total investments carried at amortised cost (B) 2,885,11 2,817.25 2,8749.29
Designated as fair value through profit and loss
Unquoted investments
- Investments in mutual funds
Fair value of long lerm mutual funds (Refer Nole 5 (a)) 835.30 679.50 836.42
835.30 679.50 836.42
- Others*
Allizon Systems Private Limited
3,766 equity shares (Corresponding period/ Previous year : 3,766 equity shares) of ¥ 6.00 6.00 6.00
10 each, fully paid up
6.00 6.00 6.00
Total investments carried at fair value (C) 841,30 685.50 842.42
Total investments (A} + (B) + (C) 11,402.44 7,844.20 8,734.81
Aggregate provision for diminution in value of investments - 0.05 -
Aggregate amount of quoted investments 2,895.11 2,817.25 2,879.29
8,507.33 5,027.00 5,855.52

Aggregate amount of unquoted Investments

# Klisma e-Services Privale Limited (‘Klisma’), an Associate Company of the Company has been dissolved w.e.f. August 10, 2021 vide dissolulion order

passed by the Hon'ble National Company Law Tribunal, Mumbai Bench.

* Investmenls, where the Company does nol have joint-control or significant influence including situations where such joint-control or significant influence is

intended to be temporary, are classified as "investments in others"
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§ (a) Details of fair value of investment in long tenn mutual funds (unquoted)

As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In & Million In ¥ Million In ¥ Million
Axis mutual fund - o 470.48 354.96 471.15
IDFG mutual fund 364.82 324.54 365.27
835.30 679.50 836,42
6. Non-current financial assets : Loans
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In & Million In € Million In ¥ Million
Carried at amortised cost
Loan to related parties
- Persislen| Syslems Germany GmbH 409.93 - 420.67
Add: Inlerest accrued but nol due on loan 4.05 - 1.01
413.98 - 421.68
Other loans and advances
Unsecured. considered good
Loan to ESOP trust 3,480.00 - 3.522.00
3,480.00 - 3,522.00
Unsecured, credit impaired
tnter-corporale deposil 0.58 0.58 0.58
Less: Impairment (0.58) (0.58) (0.58)
3,883,898 - 3,943.68
7. Other non-current financial assets
As al As at As at
June 30, 2022 June 30,2021 March 31, 2022
In ¥ Million In ¥ Million In € Million
Considered good
Carried at amortised cost
Deposils wilh Bank (refer note 13)* 197.39 41.26 3.19
Add: Interest accrued bul nol due on deposils with Bank (refer nole 13) 0.07 0.05 0.17
197.46 41.31 3.36
Deposit with financial inslilutions 200.00 - 100.00
Add: Inlerest accrued but not due on deposil with financial institutions 2.09 = 0.41
202.09 - 100.41
Security deposits 235.58 106.53 122.91
Considered good (A) 635,13 147.84 226.68
Credit impaired
Deposil with financial institutions 430.00 430.00 430.00
Add: Inlerest accrued bul nol due on deposit with financial instilutions 0.98 0.98 0.98
Less: Credit impaired (430.98) (430.98) (430.98)
Credit impaired (B) - - -
Total (A+B) 636.13 147,84 226.68

* Oul of the balance, fixed deposits of Z 28,34 miillion (Corresponding period : % 2.09 million/ Previous year : ¥ 3.03 million) have been earmarked against
credit facililies and bank guarantees availed by the Company.

8, Deferred 1ax assets (net)

As al As at As at
June 30, 2022 June 30,2021  March 31, 2022
In ¥ Mllllon In ¥ Million In ¥ Million
Deferred tax liabllities
Differences in book values and tax base values of block of property, plant and equipment 82.47 38.71 87.05
and olher intangible assels
Capilal gains (net) 16.27 67.45 51.11
Cash flow hedges - 14.91 14.06
98.74 121,07 152.22
Deferred tax assets -
Provision for leave encashment 109.96 84,36 125.68
Provision for long service awards 89.85 66.50 67.97
Allowance (or expecled credil loss - 26.91 2119
Tax credit 58.16 65.97 56.61
Right of use assel and lease liability 34.44 26.09 30.21
Cash flow hedges 57.43 - -
Others 137.19 117.27 117.28
487.03 387.10 418,94
Deferred tax assets {net) ; e 388,28 2603 266,72




Persistent Systems ited

Notes forming part of Condensed Interim Financial Statements

9. Other non-current assets

As at As at As at

June 30, 2022 June 30,2021 March 31, 2022

In ¥ Milllon In Z Million In ¥ Million

Capilal advances {unsecured, considered good) 716.95 93.32 136.52
Prepaymenls 113.47 80.79 12491
Balances wilh governmenl authorities 296.55 296.55 296.55
1,126.97 470.66 557.98

10. Current financial assets : Investments

As at As at As at
June 30, 2022 June 30,2021  March 31, 2022
In ¥ Million In & Million In & Million

Deslgnated as falr value through profit and loss
- Unguoted investments

Investments in mulual funds
Fair value of current mutual funds (refer note "10(a)’ below) 1,821.62 9.292.04 4,346.91

Total carrying amount of investments 1,821.62 9,292,04 4,346.91
Aggregate amount of quoted investments - - -
Aggregate amount of unquoted investments 1,821.62 9,292.04 4,346.91
10{a) Details of falr value of current Investment In mutual funds (unquoted)
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In ¥ Million In ¥ Milllon In € Mlllion
Aditya Birla Sun Life Mutual Fund 702.85 1,268.25 883.65
Axis Mulual Fund 355.87 1.184.73 672,70
IDFC Mutual Fund 251.23 1,213.11 457.54
DSP Mulual Fund 120.02 160.04 443.20
HDFC Mutual Fund 85.51 1.511.18 -
L&T Muluel Fund 66.10 435.26 -
Kotak Mutual Fund 60.01 484.28 521.63
ICICI Prudentlial Mutual Fund 60.01 760.64 399.94
UTI Mutual Fund 60.01 1,192.17 337.68
SBI Mulual Fund 60.01 789.08 120.01
Nippon India Mulual Fund (formerly known as Reliance Mulual Fund) - - 472.88
Sundaram mutual fund - 155.37 37.68
Tala Mutual Fund - 100.36 -
PGIM India Mulual Fund (formery known as DHFL Pramerica Mutual Fund) - 37.57 -
1,821.62 9,292.04 4,346.91

(This space is intentionally left blank)
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Notes forming part of Condensed Interim Financial Statements

11. Trade receivables

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Million
Unsecured, considered good 6,024.21 3,451.46 4,426.84
Unsecured credil impaired 79.11 106.90 B84.21
6,103.32 3,558.36 4,511.06
Less : Allowance for expected credit loss {79.11) (106.90) (84.21)
6,024.21 3,451.45 4,426.84
6,024.21 3,451.46 4,426.84
12, Cash and cash equivalents
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Million
Cash and cash equivalents as presented in cash flow statement
Cash on hand 017 0.18 0.09
Balances with banks
On current accounls# 367.21 44218 302.74
On saving accounls 25.60 7.50 1.64
On exchange earner's foreign currency accounls 449.30 265.97 258.20
842.28 715.83 563.67

# Of lhe cash and cash equivalent balance as al June 30, 2022, the Company can utilise  128.11 million (Corresponding period : ¥ 227.86 million, Previous year: ¥ 35,75

million) only towards cerlain predefined aclivilies specified in the agreemenl.

13. Bank balances other than cash and cash equivalents

As at As at As at

June 30, 2022 June 30, 2021 March 31, 2022

In & Million In & Milhon in ¢ Million

Deposils wilh banks* 4,575.53 4,889.26 5,858.66

Add: Interest accrued but not due on deposits with banks 13378 131.58 170.78

Deposits with banks (carried al amortised cost) 4,708.81 5,020.84 6,038.44

Less: Deposil with maturity more than twelve months from the balance sheel date disclosed (197.39) (41.26) (3.19)
under non-currenl financial assets (refer note 7)

Less: Inlerest accrued but not due on non-current deposits with banks (refer nole 7) (0.07) {1L05] [0.17)

4,511.35 4,6879.53 6,035.08

Balances wilh banks on unpaid dividend accounts** 3.21 3.14 2.94

4,514.56 4,982.67 6,038.02

* Out of lhe balance, fixed deposils of  624.48 million (Corresponding period: ¥ 644 .49 million/ Previous year :
and bank guarantees availed by the Company.
** The Company can ulilize lhese balances only towards setllement of the respeclive unpaid dividend.

Z 644 .36 million) have been earmarked againsl credil facililies




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

14, Current financial assets : Loans

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In & Million In & Million In & Million
Carried at amortised cost
Loan to related parties
Unsecured, credit impaired
- Klisma e-Services Privale Limiled = 27.43 -
- 27.43
Less: Write off /impairment (27.43) =
15. Other current financill assets
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In  Million In ¥ Million In ¥ Million
Derivatlve instruments at falr value through OCI
Cash flow hedges
Foreign exchange forward contracts 123,65 84.59
Carried at amortised cost
Advances to related partles (Unsecured, considered good)
Persistenl Systems, Inc - - 69.15
Persistent Syslems France SAS 0.67 0.50 5.48
Persislenl Telecom Solutions Inc. 0.14 0.12 0.13
Persistent Systems Malaysia Sdn. Bhd. 0.07 0.07 0.07
Persistent Syslems Lanka (Private) Limited 0.18 0.15 0.72
Aepona Limiled - 3.32 1.16
Aepona Group Limiled 0.04 0.04 0.08
PARX Consulling GmbH - 0.06 0.06
Software Corporation LLC. - - 0.25
Youperience Limited 0.04 0.04 0.04
Persislent Syslems Mexico, S.A. de C.V 0.41 0.08 10.01
Youperience GmbH 0.04 0.04 0.04
Persistent Systems Ple. Ltd. 0.10 0.10 0.29
Persislent Systems Germany GmbH 0.52 0.04 1.48
PARX Werk AG 0.09 0.09 1.88
Persislent Syslems Israel Ltd, - 0.07 0.14
2,31 4.72 90.99
Advances to related parties (Unsecured, credit impaired)

Kilisma e-Services Privale Limited - 0.81 -
Less: Impairment of currenl financial assets - (0.81) -
Unbilled revenue 3,602.52 2,441.34 3,533.05
Security deposils 0.10 0,10 0.10
Other receivables (Unsecured, considered good) 16.10 16.08 16.10

3,621.03 2,585.90 3,724.83
16. Other current assets
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In ¥ Million In ¥ Milllon
Advances to suppliers (Unsecured, considered good)

Advances recoverable in cash or kind or for value lo be received 320.70 167.41 277.27
Prepayments 734.21 547.08 498.68
Excess fund balance with Life Insurance Corporalion of India 108.53 39.60 42.19
Other advances (Unsecured, considered good)

VAT receivable (net) 26.29 35.01 19.67
Service lax and GST receivable (net) ( refer nole 32(a) ) 662.88 914.26 533.45
689.17 949,27 553.12

1,853.61 1,703.36 1,371.26




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

17. Share Capital

As at As at As at
June 30,2022 June 30, 2021 March 31, 2022
In ¥ Million In € Million In ¥ Million
Authorized shares (No. in million)
zgsh(Correspondmg period/ Previous year:200 ) equily shares of 210 2,000,00 2,000.00 2.000.00
' 2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No. in million)
76.43 (Corresponding period/ Previous year: 76.43) equily shares of 10 each 764.25 764.25 764.25
Issued, subscribed and fully paid-up share capital 764.25 764.25 764.25
a) Reconciliation of the shares outstanding at the beginning and at the end of the year
The reconciliation of the number of shares oulstanding and the amount of share capilal is set oul below:
{In Million)
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
No of Shares Amount ¥ No of Shares Amount ¥ No of Shares Amount ¥
Number of shares at the beginning of the period/year 76.43 764,26 76.43 764.25 76.43 764.25
Less: Changes during the period/year . - - - -
Number of shares at the end of the period/year 76.43 764.25 76.43 764.25 76.43 764.25

b) Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of €10 per share. Each holder of equity shares is enlilled to one vote per share. The Company declares and pays
dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidalion of the Company, lhe holders of equity shares will be entilled to receive remaining assels of lhe Company, after distribution of all preferential amounts. The
distribution will be in proportion lo the number of equity shares held by the shareholders. However, no such prefrential amounts exisl currenlly.

c) Aggregate number of shares bought back during the period of five years immed|ately preceding the reporting date

For the perlod of For the period For the period of
five years ended of five years five years ended
June 30,2022  June 30,2021 March 31, 2022
No In Milllon No In Million No in Milllon

Equily shares boughl back 3.575 3.575 3.575
d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at As al As at

June 30, 2022 June 30, 2021 March 31, 2022
No. in million % Holding No. in million % Holding No. in million % Holding

Or. Anand Deshpande and Mrs. Sonali Anand Deshpande 22,97 30.06 22.96 30.04 22.97 30.06
Schemes of HDFC Mulual Fund 2.97 3.89 5.15 6.74 3.45 4.51
Schemes of Kolak Equity Fund 3.89 5.09 3.31 4.34 3.69 4.82

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the Company including register of shareholders / members.

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Condensed Intarim Financial Statements

18. Non-current financial liabilitles : Borrowings

As at  Asat As at
June 30, 2022 June 30, 2021 March 31, 2022
In T Milllon In € Mllilon In ¥ Million
Unsecured borrowings carrled at amortised cost
Term loans
Indlan rupee loan from others + 5.55 7.38 5.55
Interest accrued but not due on lerm loans 0.12 0.17 0.08
5.67 7.66 5.63
Less: Current maturity of long-lerm borrowings (1.85) (1.85) (1.85)
Less: Current malurity of Interest accrued but not due on term loan (0.12) 0.17) (0.08)
(1.87) {2.02) (1.83)
3.70 5.54 3.70

The term loans from Government departments have the following terms and conditions:

Loan amounting lo ¥ 5,55 millon {Corresponding perlod ¥ 7.30 milllon / Previous year ¥ 5.55 million) with Interest payable @ 3% per annum
repayable in 1en equal annual instaliments over a perlod of ten ysars commencing from Oclober 2015.

19. Lease liabllitles

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Million In ¥ Milllon In € Milllon
Lease llabllities 1,184.20 657,87 758.26
Less: Current portion of leass liabilities (230.17) (107.25) (146.51)
064.12 560.42 811.76
Movement of lease Habilitles
For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In € Miitlon In € Milllon
Opening balance 758.20 376.54 378.54
Addltions 564.50 302,65 485,78
Nelrlinns . - (10.08)
Add: Interest recognised during the period / year 198.82 18.44 68.59
Less: Payments made (148.28) {41.86) {173.87)
Closlng balance 1,194,209 B57.ET 758.26

(This space Is Intentionally left blark}




Persistent Systems Limited
Notes forming part of Condensed Interim Financial Slatements

20, Non eurrent labilitles @ Provisions
- o As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million in @ Million
Provision for employee benefits
- Long service awards 323.83 245.01 245,54
323.83 245,01 245.54
21, Trade payables
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In Z Million In Z Million
Trade payables for goods and services*
-lolal outstanding dues of micro enlerprises and small enlerprises # 18.16 10.68 10.30
-total outslanding dues of creditors other lhan micro enterprises and small enlerprises # 957.90 1.188.86 844,68
976.06 1,198.54 B54.98

Disclosure of payable to vendors as defined under lhe “Micro Small and Medium Enterprise Development Act, 2006" is based on the informalion available with (he
Company regarding lhe slalus of registration of such vendors under lhe said Acl, as per the intimalion received from them on requests made by lhe Company. There are no
overdue principal amounts / inlerest payable amounls for delayed payments to such vendors al lhe Balance Sheet dale. There are no delays in payment made to such
suppliers during the period or for any earlier years and accordingly there is no interest paid or outslanding interesl in Lhis regard in respecl of payment made during the

period or on balance brought forward from previous year.

22, Other current financial liabilities

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Milllon In € Milllon In 2 Milllon
Capital creditors 203.83 26,63 204.49
Accrued employee liabilities 94.84 15045 119.21
Unpaid dividend * 3.21 314 2.94
Other liabilities 8.41 8.46 8.41
Payable to selling shareholders 47.93 = 47.93
Dorivative inotrumonto at fair valuo through OCt
Cash flow hedges
Foreign exchange forward contracts 278.75 - -
Advance from related parties {Unsecured, consldered good)
Persistent Systems Inc. 26,33 7.83 -
Persistent Systems Israel Lid 1.14 - -
PARX Consulting GmbH 0.03
Aepona Limited 0.34 -
B 27.84 7.83 s
664.81 196.51 382.98
* Unpaid dividend is credited 1o Investor Education and Protection Fund as and when due.
23, Other current liabilities
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In € Million
Uneamed revenue 235.22 306.50 258.31
Advance from cusiomers 915.46 909.25 7086.98
Cther payables
- Statulory liabilities 65067 311.10 413.55
- Other liabilities* 147.47 23318 50.20
1,948.82 1,760.03 1,508.04

*Includes balance of ¥ 128.00 million (Corresponding period : ¥ 227 63 million, Previous year: ¥ 35.64 million) to be ulilised against certain predefined activilies specified

in lthe agreemenl.

24, Current liabilities : Provisions

. As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Miflion In ¥ Milllon In ¥ Miltion

Pravision for employee benefils
- Leave encashment 436.88 335,18 499,37
- Long service awards 33186 19.21 24.54
1,008.43 463.47 174582

- Other employee benefits
1,478.47 B17.86  2,260.73_




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

25. Revenue from operations (net)

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended .
March 31, 2022

in ¥ Million In ¥ Million In ¥ Million

Software services 10,921.16 7,564,96 35,406.71
Soflware licenses 99.60 83.38 348.09
11,020.76 7,648.34 35,754.80

26, Other income

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended
March 31, 2022

In & Million In T Million In € Million
Interest income
On deposils carried al amortised cosl 67.14 71.71 311.08
On Loan given to ESOP Trust 50.68 - 81.89
On others 49.40 45,98 180.61
Dividend income from investments* - - 53.16
Other non-operating income
Foreign exchange gain (net) 31.72 82.21 208.93
Profit on sale of property. plant and equipmentl (net) 0.13 0.03 12.31
Nel profit on sale/ fair valuation of financial assels designaled as FVTPL 16.92 108.69 338.78
Excess provision in respeci of earlier periods/ years writlen back 0.95 - 156.53
Miscellaneous income 17.83 36.06 102,28
237.77 344.68 1,324.57

‘includes dividend received from investment in wholly owned subsidiaries.

27. Personnel expenses

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended
March 31, 2022

In ¥ Million In € Million In € Million

27.1 Employee benefits expense
Salaries, wages and bonus 6,199.84 3,989.69 19,766.82
Contribulion to providenl and other funds 338.53 226,83 1,016.64
Slaff welfare and benefils 150.88 94,95 369.74
Share based payments to employees 266.03 130.07 738.52
6.955.28 4,441.54 21,882.72

27.2 Cost of professionals

- Related parlies 23419 146.79 649.60
- Olhers 193.52 190.46 81231
427.71 337.25 1,461.91
7,382,099 4,778.74 23,344.63

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Condensed Interlm Finaneinl Statements

28. Other expenses*

For the quarier ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In € Mlllion In € Milllon
Travelling and conveyance 150.62 40.85 151.53
Eleciricity expenses (net) 10.83 11.48 63.74
Internet link expenses 28.41 13.57 46.09
Communicatlon expenses 10.62 14.03 60.91
Recrultment expenses 92.56 55.43 348.05
Training and seminars 32.73 11.19 99.17
Purchase of soflware licenses and support expenses 375.37 276.71 1,066.00
Bad debts - - 1212
Reversal of allowance for expected credit loss (net) (4.20) (6.37) (20.97)
Rent . 17.69 16.63 73.22
Insurance 8.08 10.66 36.20
Rates and laxes 0.16 741 51.14
Legal and professlonal fees 86.38 56.82 238.09
Repairs and maintenance
- Plant and Machinery 28.02 22,04 120.72
- Buildings 8.18 4.60 ' 19.85
- Others 5.20 5.40 20.43
Selling and marketing expenses 310.41 205.22 1,028.63
Advertisement, conference and sponsorship fees 1.21 0.99 4.23
Computer consumables 0.23 1.54 5.39
Auditors' remuneration 1.55 1.05 8.92
Corporate soclal responsibliity expenditure 15.00 35.00 115,53
Books, memberships, subscriptions 211 1.60 15.76
Directors' sitiing fees 2.68 2.28 7.43
Direclors' commission . 7.86 7.08 20.83
Loss on recelvables and Investment In assoclate - - 28.29
Reversal of provislon for recelvables and Investment In assoclale - - (28.28)
Miscellaneous expenses 40,00 27.86 123.68
1,260.19 823.156 3,707.78

* Includes expenses Incurred with related parties

(This space Is intentionally left blank)




Persistent Systems Limited

Notes lorming part of Condensed lnterim Financial Statements

29, Eamings per share

For the quarter ended For the yearm
dJune 30, 2022 June 30, 2021 March 31, 2022
wimgrator tor Baslc and Dijuted EFS
Net profil afier tex (In & Million) (A} 1,748.79 1,660.95 6,858.66
Denominator for Baslc EPS
Woeighled average number of aquity shares 8) 76,425,000 76,426,000 76,425,000
t
Number of equily shares ©) 76,425,000 76,425,000 76,425,000
Baslc eamings per share of face value of ¥ 10 each (In ®) (A/B) 22,88 21,73 89.74
Dlluted earnings per share of face value of ¥ 10 each (In ¥) (AJC) 22.88 21.73 89.74
Far the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
Number of shares considered as basic welghted average shares outstanding 76,425,000 76,425,000 76,425,000
Add: Effect of dilutlva !ssues of stock optlons - - -
Number of shares das d ge shares and p shares ding 76,426,000 76,426,000 76,426,000

(This space Is intentionally left blank)
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Perslstent Systems Limited

Notes forming part of Condensed Interim Financial Statements

31. Related Parly Transactions
Refer to the Company's annual financial statements for the ended March 31, 2022 for the full names and other details of the Company's relaled parties.

The Company's significanl related parly transaclions during the period ended and oulstanding balances as al June 30 2022, June 30, 2021 and March 31, 2022 are with
ils related parties with whom lhe Company generally enlers inlo lransaclions which are at arms lengih and in the ordinary course of business.

During the period, the Company has subscribed lo the shares of Persistenl Systems, Inc. amounling 1o ¥ 1,681.48 million.{Corresponding period: Nil / previous year: ¥

570.25 million).

The Company acquired 100% share capilal of Media Agility India Private Limited, a company based in India, with effect from April 29, 2022. (Refer note 6)

32. Contingent liabilities

Sr. No Particulars As at
June 30, 2022 June 30, 2021 March 31, 2022
a) Claims against the company not acknowledged as debt*
1 Indlrect tax matters
(i) In respect to the order passed by lhe Leamed Principal Commissioner of Service Tax, Pune, for 173.78 173.78 173.78
Service 1ax under import of services on reverse charge basis for the Financial Year 2014-15, the
Company has filed an appeal againsl the order passed by Leamed Principal Commissioner of Service
Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal (CESTAT) on
Seplember 23, 2017,
The Company has paid ¥ 165.58 million under pralesl lowards the demand and the same forms parl of
the GST receivable balance
Il the appeal filed as menlioned above results in a demand, there will be no impact on the profilability
as the Company will be eligible to claim credit/refund for lhe amount paid.
(i) In respect of exporl incenlives pertaining lo previous periods amounling lo 255,52 million, which 296.55 296.55 206.55
have been refunded under protest with interest of ¥ 41,03 million, the Company has filed an application
with Directorate General of Foreign Trade (DGFT).
Based on lhe ducumenls filed with relevanl autharities and based on the consullations wilh subjecl
matler specialists, the Company believes that ils position is most likely be upheld on ullimate
resolution.
(iii) Other Pending litigations in respecl of Indirecl laxes. 13.49 35.13 13.53
2 Income tax demands disputed in appellate proceedings. 1,019.34 463.61 855,02
b) Guarantees and Letter of Comforl on behalf of Subsidiaries
1 Guarantees given on behalf of subsidiaries 803.12 1.127.59 770.78
2 Lelters of comfort on behalf of subsidiary ( USD 81 Million (Corresponding period: Nil, Previous year 6,396.57 - 4.547.40

USD 80 Million) )

* The Company, based on independenl legal opinions and judgments in favour of the Company in lhe earlier years, believes that the liabilities with respact 1o the above mallers is
not likely 1o arise and lherefore, no provision is considered necessary in lhe financial statemenls

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

33 During the year ended March 31 2022, lhe Company had acquired businesses from Shree Infosofl Privale Limited and Dala Glove IT Solutions Private Limited.
The acquisition of the said businesses was accounted for using the acquisilion method of accounling under Ind AS 103. The Company is in lhe process of
performing the complete exercise of purchase price allocalion of assets and liabililies assumed as at the reporiling date. The Company has exercised lhe oplion
available under Ind AS 103, which provides the Company a period of twelve months from the acquisition dale for completing lhe accounting of purchase price
allocation on provisional basis.

34 The Company has deposils of 2 430 million wilh lhe financial inslitulions viz Infrastruclure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial Services
Ltd. (referred lo as “IL&FS Group™) as on lhe balance sheel dale. These were due for malurity from January 2019 lo June 2019. In view of lhe uncertainly prevailing
wilh respecl to recovery of oulslanding balances from IL&FS Group, Managemenl of the Company has fully provided for ihese deposils along with interest accrued
thereon lill lhe date the deposils had become doubtful of recovery. The Management is hopeful of recovery though with a time lag. The Company conlinues lo
monitor developmenls in the matter and is commitled to take sleps including legal action that may be necessary to ensure full recovery of the said deposits.

The Company has recognized notional interest on lease liability of ¥ 19.82 million (Corresponding period: ¥ 18.44 million/ Previous year: ¥ 68.58 million) under
finance cost as required by Ind AS 116: Leases

3

o

The Indian Parliamenl has approved Lhe Code on Social Security, 2020 which would impact the conlribulions by the company lowards Provident Fund and Gratuity.
The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggeslions from
stakeholders which are under aclive consideralion by the Minislry. The Company will assess lhe impact and ils evalualion once lhe subjecl rules are nolified and will
give appropriale impact in its financial statements in the period in which, the Code becomes effective and lhe related rules 1o determine the financial impact are

published.

3

o

37 Pursuant lo a whistle blower complainl, on verification, the Company's managemenl found that an employee had colluded wilh cerain prospective candidates lo
submil fake experience cerlificales to gel them hired with the Company. Based on findings of an enquiry conducted by the management, this employee and those
candidates hired have been terminaled and no olher similar issues have been identified in the talent acquisilion process of the Company. There is no malerial
impact of the above on lhe financial statemenls. The Company has zero tolerance to such misconduct and ensures slrict adherence to ethical standards

38 The condensed inlerim financial stalemenls are presented in  Million and decimal lhereof excepl for per share informalion or as olherwise stated.

®

39 Previous period's / year's figures have been regrouped where necessary to conform with the current year's classification
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