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BSE Limited The National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, C-1, Block — G, Bandra Kurla Complex,
Dalal Street, Mumbai-400001 Bandra (E), Mumbai-400051

Ref: Indus Towers Limited (534816/ INDUSTOWER)

Sub: Financial results for the third quarter (©3) and nine months ended December 31, 2022

Dear Sir/ Madam,

In compliance with Regulation 30 and 33 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we are enclosing the following for the third quarter (Q3) and
nine months ended December 31, 2022:

> Audited consolidated financial results as per Ind-AS;
> Audited standalone financial results as per Ind-AS;
> Auditor’s reports on the aforesaid financial results.

The above financial results have been reviewed by the Audit & Risk Management Committee in its meeting
held today i.e., January 24, 2023 and based on its recommendation, approved by the Board of Directors in its
meeting held today i.e., January 24, 2023. The Board Meeting commenced at 3.05 p.m. and concluded
at7:16 p.m.

Kindly take the same on record.
Thanking you,

Yours faithfully,
For Indus Towers Limited
(formerly Bharti Infratel Limited)

SAMRIDHI
RODHE

Samridhi Rodhe
Company Secretary

Indus Towers Limited
(formerly Bharti Infratel Limited)
Registered & Corporate Office: Building No. 10, Tower A, 4th Floor, DLF Cyber City, Gurugram-122002, Haryana | Tel: +91 -124-4296766 Fax: +91124 4289333
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF INDUS TOWERS LIMITED (formerly Bharti Infratel Limited)
Opinion

We have audited the Consolidated Financial Results for the quarter and nine months ended December 31,
2022 (“the Consolidated Financial Results) included in the accompanying “Statement of Audited Consolidated
Financial Results for the quarter and nine months ended December 31, 2022” of INDUS TOWERS LIMITED
(formerly Bharti Infratel Limited) (“the Parent”) and its subsidiary (the Parent and its subsidiary together
referred to as “the Group”) for the quarter and nine months ended December 31, 2022, (“the Statement”)
being submitted by the Parent pursuant to the requirements of Regulation 33 and Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the statement:

(i) includes the results of the following entities:
a. Indus Towers Limited (ITL) (formerly Bharti Infratel Limited) (Parent)
b. Smartx Services Limited (100% subsidiary of {TL)
c. Indus Towers Employees Welfare Trust (formerly Bharti Infratel Employees Welfare Trust);

(i) is presented in accordance with the requirements of Regulation 33 and Regulation 52 of the Listing
Regulations; and

(iii)  gives a true and fair view in conformity with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under section
133 of the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India of the consolidated net profit/loss and consolidated
total comprehensive income/loss and other financial information of the Group for the quarter and nine
months ended December 31, 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section 143(10)
of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further described in
Auditor’s Responsibilities for audit of the Consolidated Financial Results for the quarter and nine months
ended December 31, 2022 section below. We are independent of the Group in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements
that are relevant to our audit of the Consolidated Financial Results for the quarter and nine months ended
December 31, 2022 under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’'s Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion.
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Emphasis of Matter

Material uncertainty at one of the largest customers of the Group and its consequential impact on Group’s
business operations

We draw attention to note 4 of the consolidated financial results, which describes the impact on business
operations, receivables and financial position of the Group on account of one of the largest customer’s financial
conditions and its ability to continue as a going concern.

The customer’s assumption of going concern is essentially dependent on its ability to raise additional funds as
required and successful negotiations with lenders and vendors for continued support and generation of cash
flow from its operations that it needs to settle its liabilities as they fall due.

Our opinion is not modified in respect of this matter.
Management’s Responsibilities for the Consolidated Financial Results

This Statement, which includes the Consolidated Financial Results is the responsibility of the Parent’s Board of
Directors and has been approved by them for the issuance. The Statement has been compiled from the related
audited consolidated financial statements for the year ended March 31, 2022, interim condensed consolidated
financial statements for the quarter and half year ended September 30, 2022 and for the quarter and nine
months ended December 31, 2022. This responsibility includes the preparation and presentation of the
Consolidated Financial Results for the quarter and nine months ended December 31, 2022 that give a true and
fair view of the consolidated net profit/loss and consolidated other comprehensive income/loss and other
financial information of the Group in accordance with the recognition and measurement principles faid down
in Ind AS 34, prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 and Regulation 52 of
the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the respective financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of this
Consolidated Financial Results by the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate their respective entities or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsibie for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results for the
quarter and nine months ended December 31, 2022 as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
ssurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
isstatement when it exists. Misstatements can arise from fraud or error and are considered material
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if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the Consolidated Financial Results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in terms
of the requirements specified under Regulation 33 and Regulation 52 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the Consolidated Financial Results, including
the disclosures, and whether the Consolidated Financial Results represent the underlying transactions
and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of entities within the
Group to express an opinion on the Consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entity included in the
Consolidated Financial Results of which we are the independent auditors.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Consolidated Financial Results may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other entities included in the
Consolidated Financial Results of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Chartered Jaideep Bhargava

countants Partner
{Membership No. 090295)
UDIN: 23090295BGTURT2945

Place: Gurugram
Date: January 24, 2023



Indus Towers Limited (formerly Bharti Infratel Limited)
(CIN: L64201HR2006PLC073821)

Regd. Office: Building No. 10, Tower A, 4th Floor, DLF Cyber City, Gurugram-122002, Haryana
Telephone no. +91 124 4296766 Fax no. + 91 124 4289333, Email id: compliance.officer@industowers.com

Statement of Audited Consolidated Ind AS financial results for the quarter and nine months ended December 31, 2022

(In Rs. Million except per share data)

Quarter ended Nine hs ended Year ended
Particolars December 31,2022 | September 30,2022 { December 31, 2021 | December 31,2022 | Decemher 33,2023 Mazrch 31, 2022
Andited Audited Andited Audited Asdited Andited

|Income
Revenue from operations (Refer Note 4(e)) 67,650 79,666 69274 215,239 206,009 277,172
(Gther income 593 629 9% 2452 2,435 3,525
Total income 68,548 80,295 70,213 218,741 208,444 280,697
Expenses
Power and fiel 26220 FYANE 25,676 80,312 78,650 102,653
Employee benefit expenses 2,000 1,957 1,943 5,791 5,663 7,722
Repairs and maintenance 3394 3,335 3,386 10,097 10,026 13467
(Other expenses (Refer Note 5) 2417% 19,073 1,228 56,885 2939 3,896
Total expenses 55,792 51,542 32,233 153,085 97,278 127,743

12,756 22,753 37,988 65,656 111,166 152,954
Profit before depreciation and amortisation, finance costs, Ainance
income, charity and donation, exceptional item and fax
[Depreciztion and amortization expense 13,904 13,333 13,500 40,993 40,316 54222
ILess: adjusted with general reserve in aceordance vath the scheme of

06

e @2m @m (256) @61} (713) @70

13,577 13,067 13243 40,037 35,603 53,252
Finanee casts 44321 4,151 3,979 12,546 12,048 16,033
Finance income (941) (227) {136} £1,362) {£22) (1.060)
Charity and donation 232 12 54 847 344 422
Profit/(Loss) before exceptional item and fax {4,593) LL,750 20,889 13,588 50993 84,307
Exceptional item {(Refer Note 4(e)) 4,923 - - 4,928 - -
[Profit/(Lass) before tax (9.521) 11,750 20,359 8,660 59,993 24,307
Income tax expense {2,439} 3,032 5,181 1251 14547 20,576
[Current fax 4316 7,037 4,982 15,945 14,670 26373
Deferred tax {6,755) (4,005) 199 (13,694)| (123) 203
Profit{Loss) for the period / year {7.082) 8,718 15,708 6409 45446 63,731
(Other comprehensive income (OCT)
Ttemns that will net be re-tlassified fo profit and loss
Remeasurement of fre gain/ (loss) of defined benefit plans (net of tax}) - 5) - (5) 15 36
Other comprehensive income/(loss) for the period/year (net of tax) - (&) - (5] 15 36
Total comprehensive income/(loss) for the periedfyear (net of tax} (7082} 8713 15,708 6,404 454461 63,767
Paid-up equity share capital (Face value Rs. 10 each) 26949 26,949 26,949 26,919 26,949 26,949
Other equity 170418 177,800 176,430 170,418 176,480 194,556
Eamings per shara (nominal value of share Rs. 10 each)
Basic (2.628) 3236 5.830 2379 16867 23653
Diluted £2.628) 3.235 5.330 2378 16.866 23.651

Notes to financial results

1. The above financial resuits for the quarter and nine months ended December 31, 2022 have been reviewed by the Audit & Risk
Management Committee at its meeting held on Januvary 24, 2023 and approved by the Board of Directors at its meeting held on
January 24, 2023.

2. The above financial results are extracted from the audited interim condensed consolidated financial statements of the Company, which
have been prepared in accordance with Indian Accounting Standards (Ind AS 34 ‘Interim Financial Reporting®) as prescribed under
Section 133 of the Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules, 2015 issued thereunder and

er_relevant previsions of the Companies Act, 2013 as amended from time to time. The consolidated financial results represent
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Towers Employees Welfare Trust {formerly Bharti Infratel Employees Welfare Trust)® prepated as per Ind AS 110 on Consolidated
Financial Statements. The statutory auditors have expressed an unmodified audit opinion on these financial resulis.

The audited Standalone results of the Company are available on the Company’s website www.industowers.com and on the Stock
Exchanges websites www.nseindia.com and www.bseindia.com. Key numbers of Standalone Financial Results of the Company are as
under:

(In Rs. Million)
Qaarter ended Nine months ended Year ended
SA Particelars
o & December 31, 2022 | September 30, 2022 | December 31,2021 | December 31,2022 | December3E, 2028 | March 31,2022
1 |Revenue from operations 67,650 79,666 69,250 216,289 205,967 277,082
2 |Profit! LLoss) before tax (9,515) 11,760 20,907 8,688 60,039 84,243
3 |Profit {Loss) after tax {7,076) 3,730 15,726 6,443 45,492 &3 671

A large customer of the Group accounts for substantial part of net sales for the period ended December 31, 2022 and constitufes a
significant part of trade receivables outstanding and vabilled revenue as at December 31, 2022,

(a) The said customer in its declared results for quarter ended September 30, 2022, had indicated that its ability to continze as a going
concern is dependent on its ability to raise additional funds as required, successfi1l negotiations with lenders and vendors for continued
support and generation of cash flow from operations fo enable it to settle its liabilities as they fall due. The said customer had also
indicated that so far it has met all its debt obligations till date.

{(b) The Group, subject fo the terms and conditions agreed between the parties, has a secondary pledge over promoter’s remaining
shares held in the Company and a corporate guarantee provided by said customer’s promoter which could be triggered in certain
situations and events in the manner agreed between the parties. This is however not adequate to cover the total outstanding with the

said customer.

(¢) During the quarter ended June 30, 2022, the said customer had informed the Company that a funding plan was under finalization
with its lenders and had agreed to a payment plan with the Company to pay part of the monthly billing till December 2022 and 100%
of the amounts billed from January 2023 onwards, which will be adjusted by the Company against the outstanding trade receivables.
As regards, the dues outstanding as on December 31, 2022, the customer had agreed to pay the dues between January 2023 and July
2023.

(d) During the current quarter, the funding plan of the said customer has not materialized and although the committed part payment till
December has been received, the customer has indicated challenges in complying with the higher payment plan in future. Accordingly,
the Group followed a stringent policy for making doubtful debt allowance in respect of overdue recoverable. This has resulied in
additional allowance for doubtful debt of Rs. 22,981 Mn during the quarter ended December 31, 2022.

(e) Further, as per Ind AS 116 “Leases”, the Group has recognised revenue on the basis of straight lining of rentals over the
contractual period and also created revenue equalization asset in the books of accounts. During the current quarter, the Group has
taken impairment of the revenue equalization asset up to September 30, 2022 for this customer and shown the impact as an
exceptional item in the statement of profit and loss. Further, the revenue amounting to Rs. 663 Mn for the quarter ended December 31,
2022 on account of straight lining of lease rentals is not recognized in the revenue from operations due to uncertainty of collection in
future.

(f) It may be noted that the potential loss of a significant customer due to its ability to continue as a going concern or the Group’s
failure to attract new customers could have an adverse effect on the business, results of operations and financial condition of the

Group.
Other expenses includes amount on account of allowances for doubtful debts as below:

(In Rs, Million except per share data)

Ouarter ended Nioe months ended | Year ended
Particula :
e December 31,| September 30, | December| December | December | March 31,
2622 2022 31,2021 31,2022 31,2021 2022
Allowances for Doubtful Debt (net) 22,701 17,708 (209) 52,735 (689) (1.167)
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Regulations, 2015 is given below:

The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements)

8. No.

Pariicolars

Year eaded
March 31, 2022

Nine moaths ended
December 31, 2022 December 31,2021
Audited Audited

Quarter ended
September 30,2622
Audited

December 31,2621
Audited

December 31,2022
Audited

()

Debt-equity ratio (no. of times)

030 030 0.27 0.30 027 025

(i)

Debi service coverage ratio (no. of times)

0.63 203 310 1.36 104 309

(iii)

Interest service coverage ratio (no. of times)

239 746 1040 5.61 H0.05 1439

{iv)

Net worih (Rs. Mn)

171,855 178,933 176,789 171,355 176,789 195071

(¥

Curent ratio (no. of times)

0.98 LoD 1.10 0.98 L10 1.39

(i)

Long term: debt to working capital (no. of times)

{17.92) (10.42) 38 (17.93) 382 131

(vid

|Bad debts {o account receivable ratio (%)

{viif)

|Carent liability ratio (no. of times)

036 040 0.39 036 039 034

{ix)

Total debis to fotal assets (no. of times)

0.13 0.13 012 0.13 0.12 011

()

Debtor furnover (annualised) ({no. of times)

47 438 49 4.76 491 5.08

{d)

Operating profit margin (%)

-2.54% 18.90% 34.35% 13.71% 33.56% 34.70%

(i)

[Net profit margin (%)

-1047% H1.94% 2268% 296% 206% 2.99%

(i)

Capital redemption reserve (Rs. Mn}

471 471 47 47 471 471

{xiv)

Net profit/{loss) afier tax (Rs. Mn)

(7.082) §.7i8 15,708 6,409 45,446 83,131

()

Basic eamings per share (EPS) (Rs. per share) {noi
annualised for the quanierfnine months ended)

186 5830 23719 16.367 23,653

(262%)

(x)

[Diluted carnings per share (EPS) (Rs. per share) {not
lannualised for the quarterfaine menths ended)

(2.628) 335 5330 231 16.866 23.651

The basis of computation of above parameiers is provided in the table below:

U]

Debt-equity ratio

Debt-equity ratio is computed by dividing total borrowings (i.c. long-term borrowings and short term
horrowings excluding lease liabilities) by total equity as on date.

{ii)

Debt service coverage ratio

Debt service coverage ratio is computed by dividing Profit before depreciation and amortization, finance
costs, finance income, charity and donation, exceptional items and tax excluding other income by interest on
borrowings and lease liabilities and repayments of long-term borrowings and lease fiabilities.

(iii)

Interest service coverage
ratio

Interest service coverage ratio is computed by dividing Profit before depreciation and amortization, finance
costs, finance income, charity and donation, exceptional items and tax excluding other income by interest on
borrowings {including interest on lease liabifities).

(iv)

Net worth

[Net worth is as per section 2(57) of Companies Act, 2013,

v)

Current ratio

Current ratio is computed by dividing the total current assets by total current liabilities as on date.

{vi)

Long term debf to working
capital

Long ferm debt to working capital is computed by dividing long-term borrowings {including current
maturities of long term borrowings) by working capital (where working capital is current assets as reduced
by cument liabilities).

(vii)

Bad debis fo
receivable ratio

accoum]

Bad debts to account receivable ratio is computed by dividing bad debts written off with trade receivables as
on date.

{viii)

Current liability ratio

Current liability ratio is computed by dividing the total current liabilities by total liabilities as on date.

(ix)

‘Total debits to total assels

Total debts to total assets is computed by dividing total borrowings (i.. long-term borrowings and short term
borrowings excluding lease liabilities) by total assets as on date,

LY

Debtor furnover

Debtor turnover is computed by dividing revenue from operations by average (of opening and closing) trade
receivables during the year/period.

(xi}

Operating profit margin

Operating profit margin is computed by dividing Profit/(loss) before finance costs, finance income, charity
and donation, exceptional items and tax excluding other income by revenue from operation for the

periodfyear.

(xii)

Net profit margin

Net profit margin is computed by dividing net profit/(loss) afier tax by revenue from operation for the

period/year.

The Group has issued 15,000 rated, listed, unsecured, redeemable non-convertible debentures of face value of Rs. 10,00,000 each in

three series aggregating upto Rs, 15,000 Mn on privaie placement basis at a fixed Coupon rate of 8.20% per annum payable annually
and payable on the maturity along with principal. The series I, II and 111 will be due for maturity on December 07, 2024, June 07, 2025

and December 07, 2025 respectively.

Hi
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Mr. Prachur Sah has been appointed as Managing Director and CEO of the Company w.e.f January 03, 2023 for a period of 5 years.
i ointment is subject to the approval of shareholders in accordance with the applicable laws.
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10.

Indus Towers Employees Welfare Trust (formerly Bharti Infratel Employces Welfare Trust) [a trust set up for administration of
Employee Stock Option Plan (‘ESOP”) of the Company] was incorporated in FY 2014-13. Puring the nine months ended December
31, 2022, 284,476 equity shares of Rs. 10 each and 743 equity shares of Rs. 109.67 each have been transferred to employees upon
exercise of stock options. As of September 30, 2022, the Trust holds 269,236 shares (of Face Value of Rs. 10 each) (March 31, 2022 -
553,712 shares) of the Company.

The Group is engaged in the business of establishing, operating and maintaining wireless communication towers and this is the only
major activity performed resulting into main source of risks and returns. The Group’s segments as reviewed by the Chief Operating
Decision Maker (CODM) does not result into identification of different ways / sources into which they see the performance of the
Group. Accordingly, the Group has a single reportable segment. Further, as the Group does not operate in more than one geographical
segment, hence, the relevant disclosures as per Ind AS 108 — “Operating Segments’ are not applicable to the Group.

For Indus Towers Limited (formerly Bharti Infratel Limited)

don G

Prachur Sah
Managing Director and CEQ
DIN: 067871676

Place: Gurugram
Date: January 24, 2023

“The Company”, wherever stated stands for Indus Towers Limited (formerly Bharti Infratel Limited).
For more details on the financial results, please visit our website wway.industowers.com
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF INDUS TOWERS LIMITED (formerly Bharti Infratel Limited)

Opinion

We have audited the Interim Standalone Financial Results for the quarter and nine months ended December
31, 2022 (“the Standalone Financial Results”) included in the accompanying “Statement of Audited Standalone
Ind AS Financial Results for the quarter and nine months ended December 31, 2022” of INDUS TOWERS
LIMITED (formerly Bharti Infratel Limited ) (“the Company”), (“the Statement”), being submitted by the
Company pursuant to the requirements of Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the Statement:

(i) is presented in accordance with the requirements of Regulation 33 and Regulation 52 of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the recognition and measurement principles laid down in the
Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under section 133
of the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other accounting
principles generally accepted in India of the net profit/loss and total comprehensive income/loss and
other financial information of the Company for the quarter and nine months then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section 143(10)
of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for Audit of the Standalone Financial Results section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICA1”) together with the ethical requirements that are relevant to our audit of the
Standalone Financial Results under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis of Matter

Material uncertainty at one of the largest customers of the Company and its consequential impact on
Company’s business operations

We draw attention to note 3 of the standalone financial results, which describes the impact on business
operations, receivables and financial position of the Company on account of one of the largest customers
financial conditions and its ability to continue as a going concern.

The customer’s assumption of going concern is essentially dependent on its ability to raise additional funds as
ad_and successful negotiations with lenders and vendors for continued support and generation of cash

BT
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Management’s Responsibilities for the Standalone Financial Results

This Statement, which includes the Standalone Financial Results is the responsibility of the Company’s Board of
Directors and has been approved by them for the issuance. The Statement has been compiled from the related
audited standalone financial statements for the year ended March 31, 2022, interim condensed financial
statements for the quarter and nine months ended December 31, 2022 and for the quarter and half year
ended September 30, 2022. This responsibility includes the preparation and presentation of the Standalone
Financial Results for the quarter and nine months ended December 31, 2022 that give a true and fair view of
the net profit/loss and other comprehensive income/loss and other financial information in accordance with
the recognition and measurement principles laid down in the Ind AS 34, prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 33 and Regulation 52 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Results that give a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company.
Auditor’s Responsibilities for audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone Financial Results for the
quarter and nine months ended December 31, 2022 as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Standalone Financial Results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors.
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Accountants




Deloitte
Haskins & Sells LLp

® Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as 3 going concern. If
we conclude that 3 material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Statement or, if such disclosures are inadequate, to modify cur opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as 3 going concern,

Evaluate the overal| presentation, structure and content of the Standalone Financial Results, including the
disclosures, and whether the Standalone Financial Results represent the underlying transactions and events
in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the Standalone Financial Resuits of the Company to
€xpress an opinion on the Standalone Financia| Resuits.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or in
dggregate, makes it probable that the economic decisions of 3 reasonably knowledgeable user of the
Standalone Financial Results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the Standalone Financial Results,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 11?366WXW-100018)

ﬁ(& AN o

Jaideep Bhargava
Accountants Partner

(Membership No. 090295)
UDIN: 2309029586TUR59152

Chartered \®

Place: Gurugram
Date: January 24,2023



Indus Tewers Limited (formerly Bharti Infratel Limited)
(CIN: L64201HR2006P1.C073821)

Regd. Office: Building No. 10, Tower A, 4th Floor, DLF Cyber City, Gurugram-122002, Haryana
Telephone No. +91 124 4296766 Fax no, + 91 124 4289333, Email id: compliance.officer@industowers.com

Statement of Audited Standzlone Ind AS financial results for the quarter and nine months ended December 31, 2022

{In Rs. Million except per share data)
[ Quarier eaded Nine months ended Year ended
Particalars Deceher 3L 012 | Syfenber 22 | Deoenber3L 201 | Dooendar3L, 2022 | Dooember 3LAR2T | Mach3L X2
Aurfted Aulited Auited Auted Audited Audited
Inoone
Revenue from operations {refer note 3(e}} 67,650 79,666 69,239 216,289 205,967 277,082
Other income 398 629 939 2452 2435 3,325
Total income 68,548 30,295 70,198 13,141 203402 230,607
Expenses
Pawer and fuel 2.0 21177 1567 80312 78,645 102,633
Employee benefit expenses 2,060 1,957 1,983 5% 5,663 1722
Repairs and maintenance 3393 3,336 3,386 10,096 18,026 13,467
Other expenses (refer note 4) U178 19,069 1216 56876 2010 3933
Total expenses 35,191 51,539 32118 153,075 97244 127,777
Profit before depreciation and amortization, finance cosfs, finance; . . .
income, charity and donation, exceptiona! item and tax e L AL 4% L E280
Depeeciation and amortizafion expense 13,899 13,331 13,483 40,930 40,272 M7
Less: adjusted with General Reserve in accordance with the scheme of] )
2

gt (327 (27 (256), (961) (13) (970

13,512 13,060 13,20 40.019 39,359 §3,203
Finance costs 4481 4,151 1976 12,546 12,638 16,022
Finance income {941y 227y (186) (1,362) (823 (1,060)
Charity and denation piy] 12 54 347 M i
Profit/(Loss) before exceptional item and tax (4,587) 11,760 28907 13,616 60,039 343
Exceptional item {refer note 3(g)} 4928 - - 498 -
Profit/{Loss) before tax (8515) 11,760 20907 8,688 60,039 84,243
lacome tax expense: (2439 3,030 5181 L5 14,547 20,572
Current fax 4316 7,033 4982 13943 14,670 031
Deferred tax {6,733) {4,003} 199 (13,698) (123 19%
Profit/(Loss) for the periodiyear (1,076) 8,730 15,726 6443 4549 63,671
Other comprehensive income {"0CT')
Etems that will nof be re-classified fo profit and loss
Remeasurements gains/(foss) of defined benefit plans (net of 1ax) - {3) - (5} 13 36
Other comprehensive income/(Toss) for the period/year, net of fax - {5) - 8] 15 36
Total comprebensive mcome/(Joss) for the period/year, nef of fax {1,076} 315 15,726 6,438 45,507 63,707
Paid-up equity share capital (Face value Rs. 10 each) 26,949 26,949 26949 26949 26,949 26,949
Othier equity 170,627 178,043 %877 170,627 176,877 194,806
Earnings per equity share {Nominal valne of share is Rs. 10 each )
Basic {2.626) 3239 5835 239 16.881 862

(2.626) 1239 3835 2391 16.881 13626
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INotes to financial results

The above financial resulis for the quarter and nine months ended December 31, 2022 have been reviewed by the Audit & Risk
Management Committee at its meeting held on January 24, 2023 and approved by the Board of Direciors at ifs meeting held on
January 24, 2023.

The above financial results are extracted from the audited interim condensed standalone financial statements of the Company which
have been prepared in accordance with Indian Accounting Standards (Ind AS 34 ‘Interim Financial Reporting’) as prescribed under
Section 133 of the Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules, 2015 issued thereunder and
other relevant provisions of the Companies Act, 2013 as amended from time to time. The statutory auditors have expressed an
unmodified audit opinion on these financial resulis.

A large customer of the Company accounts for substantial part of net sales for the period ended December 31, 2022 and constitutes a
significant part of trade receivables outstanding and unbilled revenue as at December 31, 2022.

(2) The satd customer in its declared results for quarter ended September 30, 2022, had indicated that its ability to continue as a going
concern is dependent on its ability to raise additional funds as required, successful negotiations with lenders and vendors for continued
support and generation of cash flow from operations to enable it to settle its liabilities as they fall due. The said customer had also
indicated that so far it has mei all its debt obligations till date.

(b) The Company, subject to the ferms and conditions agreed between the parties, has a secondary pledge over promoter’s remaining
shares held in the Company and a corporate guarantee provided by said customer’s promoter which could be triggered in certain
situations and events in the manner agreed betwveen the parties. This is however not adequate to cover the total outstanding with the
said customer.

(¢) During the quarter ended June 30, 2022, the said customer had informed the Company that a funding plan was under finalization
with its lenders and had agreed to a payment plan with the Company to pay part of the monthly billing tifl December 2022 and 100%
of the amounts billed from January 2023 onwards, which will be adjusted by the Company against the outstanding trade receivables.
As regards, the dues outstanding as on December 31, 2022, the customer had agreed to pay the dues between January 2023 and July
2023.

(d) During the current quarter, the funding plan of the said customer has not materialized and although the committed part payment till
December has been received, the customer has indicated challenges in complying with the higher payment plan in fiture. Accordingly,
the Company followed a stringent policy for making allowance for doubtful debt in respect of overdue recoverable. This has resulted
in additional allowance for doubtful debts of Rs. 22,981 Mn during the quarter ended December 31, 2022,

(e) Further, as per Ind AS 116 “Leases”, the Company has recognised revenue on the basis of straight lining of rentals over the
contractual period and also created revenue equalization asset in the books of accounts. During the current quarter, the Company has
taken impairment of the revenue equalization asset up to September 30, 2022 for this customer and shown the impact as an
exceplional item in the statement of profit and loss. Further, the revenue amounting to Rs. 663 Mn for the quarter ended December 31,
2022 on account of straight lining of lease rentals is nof recognized in the revenue from operations due to uncertainty of collection in
future.

(f) It may be noted that the potential loss of a significant customer due to its ability to continue as a going concern or the Company’s
failure to afiract new customers could have an adverse effect on the business, results of operations and financial condition of the

Company,

Other expenses includes an amount on account of allowances for doubtful debts as below:

{In Rs, Million)
Particulars (Qnarter ended Nine months ended Year ended
December 31, 2022 | September 30, 2622 | December 31, 2021 § December 31, 2022 | December 31, 2021 |  March 31, 2022
Allowances for doubtfil debts (net) 22,701 17,709 211 52,733 {693) {1,174)

Mr. Prachur Sah has been appointed as Managing Direcior and CEO of the Company w.e.f January 03, 2023 for a period of five years.
His gppoiniment is subject to the approval of sharcholders in accordance with the applicable laws.

F Rployees Welfare Trust (fo , fi
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31, 2022, 283,733 equity shares of Rs. 10 each and 743 equity shares of Rs. 109.67 each have been transferred to employees upon
exercise of stock options. As of December 31, 2022, the Trust holds 269,236 shares {of Face Value of Rs. 10 each) (March 31, 2022 -
553,712 shares) of the Company.

Regulations, 2015 is given below:

The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements)

Qnaefer ended Nine monihs ended Year ended
S.No. [Pariiculars December 31, 2021 | September 30, 2022 | December 31,2021 | December 31, 2022 | December31,2021 | Mareh 31, 2002
Audited Audiied Audited Audited Audifed Andited
(i)  |Debt-equity ratie (no. of times) .30 029 0.27 0.30 0.27 025
{ii)  |Debi service coverage ratio (no. of times) 0.63 203 310 136 3.4 309
{iii)  |Interest service coverage ratio (no. of times) 289 746 10.41 5.61 10.06 {039
{iv)  |Networth (Rs. Mn} 170,998 178,072 176,010 170,998 176,010 194,186
(v} |Current rafio (no. of times) 0.98 L0 i.10 0.98 1.10 140
(vi)  |Long term debt to working capital (no. of times) {1397 {104.26) 371 (18.97) 3.73 130
(vil) |Bad debts to account receivable ratio (%) - - - - - -
{viii) |Current liability ratio (no. of times) 036 049 0.39 0.36 0.39 0.34
{ix)  |Total debis to total assets (no. of times} 0.13 0.13 0.12 (.13 0.12 .11
(x)  [Debtor turnover {ennualised) ({ro. of imes) 4.76 439 49 4.76 491 509
{xi)  [Operating profit margin (%) -2.53% 13.91% 34.38%, 10.72% 33.58% 34.68%
(xii)  |Net profit margin (%) -1046% 10.96% 22.71% 2.98% 23.0%% 22.98%
(xiif) _|Capital redemption reserve (Rs. Mn) 471 471 471 471 471 471
(xiv) [Nt profiti{loss) after tax (Rs. Mn) (7,076) 8,730 15,126 6,443 43492 63,671
Basic and diluted earnings per share (EPS) (Rs. per]
{xv)  [share) (zot annualised for the quarternine months (2.626) 323 5.833 yE| 16.881 23626
ended)

The basis of computation of above parameters is provided in the table below:

Debt-equity ratio is computed by dividing total borrowings (ie. long-ferm borrowings and short term

A
@

(@  |Debt-equity ratio borrowings excluding lease liabilities) by total equity as on date.
. Debt service coverage rafio is computed by dividing Profit before depreciation and amortization, finance costs,
... |Debt service coverage . \ . . . . . p
(ii) . finance income, charity and donation, exceptional items and tax excluding other income by interest on
ratio " T g S
borrowings and lease liabilities and repayments of long-term borrowings and lease liabilities.
f Interest service coverage rafio is computed by dividing Profit before depreciation and amortization, finance
.. |Interest service coverage : . . 2 S - g . ]
(iii) atio costs, finance income, charity and donation, exceptional ifems and tax excluding other income by interest on
L borrowings (including interest on lease liabilities).
(iv) [Networth Net worth is as per section 2(57) of Companies Act, 2013,
(v)  |Current ratio Current ratio is computed by dividing the total current assets by total current liabilities as on date.
Long term debt to working capital is computed by dividing long-term borrowings {including current maturities
. Long term debt to 1_BF . . . ol
(vi} 1 - of long term borrowings) by working capital (where working capital is current assets as reduced by current
working capital e
lighilitics).
.. |Bad debts to account{Bad debts to account receivable ratio is compuied by dividing bad debts written off with trade receivables as
viD receivable ratio on daie.
(viii} |Current liability ratio  |Current liability ratio is computed by dividing the total current liabilities by total liabilities as on date.
(i) |Totaldebs to totat assets Total d_ebts to total. assets is FOT.HP]:]tEd by dividing total borrowings {i.e. long-term borrowings and short term|
borrowings excluding lease liabilities) by total assets as on date.
() |Debtor turnover Debfor tumove? is computed b'y dividing revenue from operations by average (of opening and closing) trade
receivables during the year/period.
(xi) |Operating profit margin Operating profit margin is computed by dividing Profit/(loss) before finance costs, finance income, charity and

donation, exceptional items and tax excluding other income by revenue from operation for the period/year.

et hxofit margin

Net profit margin is compy ividing et profit/(foss) after tax by revenue from operation for the

period/year. 0\]&55’@

=
&t
“©
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The Company has issued 15,000 rated, listed, unsecured, redeemable non-convertible debentures of face value of Rs. 10,00,000 each
in three series aggregating upto Rs, 15,000 Mn on private placement basis at a fixed Coupon rate of 8.20% per annum payable
annually and payable on the maturity along with principal. The series I, II and 111 will be due for maturity on December 07, 2024, June
047, 2025 and December 07, 2025 respectively.

The Company was set-up with the object of, inter alia, establishing, operating and maintaining wireless communication towers. This is
the only activity performed and is thus also the main source of risks and returns. The Company’s segments as reviewed by the Chief
Operating Decision Maker (CODM) does not result into identification of different ways / sources inio which they see the performance
of the Company. Accordingly, the Company has a single reportable segment, Further, as the Company does not operate in more than
one geographical segment, hence, the relevant disclosures as per Ind AS 108 — “Operating Segments’ are not applicable to the
Company.

For Indus Towers Limited (formerly Bharti Infratel Limited)

o

Prachur Sah
Managing Director and CEQ
DIN: 67871676
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2

Place: Gurugram
Date: January 24, 2023

“The Company”, wherever stated stands for Indus Towers Limited (formerly Bharti Infratel Limited)
For more details on the financial results, please visit our website www.industowers.com

Page 4 of 4



		2023-01-24T19:27:37+0530
	SAMRIDHI RODHE




