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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF INDUS TOWERS LIMITED
Opinion

We have audited the Consolidated Financial Results for the quarter and half year ended September
30, 2023 (“the Consolidated Financial Results) included in the accompanying “Statement of
Audited Consolidated Financial Results for the quarter and half year ended September 30, 2023 of
INDUS TOWERS LIMITED (“the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group”), ("the Statement”) being submitted by the Parent pursuant to
the requirements of Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended ("the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
the statement:

(i) includes the results of the following entities:
a. Indus Towers Limited ("ITL") (“Parent”);
b. Smartx Services Limited (100% subsidiary of ITL);and
¢. Indus Towers Employees Welfare Trust;

(i) is presented in accordance with the Listing Regulations; and

(iii} gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” ("Ind AS 34”")
prescribed under section 133 of the Companies Act 2013 (the “Act”) read with relevant rules
issued thereunder and other accounting principles generally accepted in India of the
consolidated net profit and consolidated total comprehensive income and other financial
information of the Group for the quarter and half year ended September 30, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“"SAs”) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in ‘Auditor’s Responsibilities for audit of the Consclidated Financial
Results” section below. We are independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Results for the quarter
and haif year ended September 30, 2023 under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

Material uncertainty at one of the largest customers of the Company and its
consequential impact on Company’s business operations

We draw attention to note 7 of the Consolidated Financial Results, which describes the impact on

business operations, receivables, property, plant and equipment and financial position of the

Company on account of one of the largest customer’s financial condition and its ability to continue

as a going concern. The customer’s assumption of going concern is essentially dependent on its

\(’ ___ability to raise additional funds as required and successful negotiations with lenders and vendors

“\ ingt‘o ontinued support and generation of cash flow from its operations that the said customer needs
/ y “tdtseltle its liabilities as they fall due,

; ‘Qgr-ﬁﬁjnion is not modified in respect of above matter.
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Management's and Those Charged With Governance Responsibilities for the
Consolidated Financial Results

This Statement, which is the responsibility of Company’s management and has been approved by
the Board of Directors for issuance. The Statement has been compiled / extracted from the
Audited Interim Condensed Consoclidated Financial Statements for the three months and six
months period ended September 30, 2023, the Audited Interim Condensed Consolidated Financial
results for the quarter ended June 30, 2023 and the Audited Consolidated Financial Results for the
quarter and year ended March 31, 2023. This responsibility includes the preparation and
presentation of the Consolidated Financial Results that give a true and fair view of the consolidated
net profit and consolidated other comprehensive income/loss and other financial information of the
Group in accordance with the recognition and measurement principles laid down in Ind AS 34,
prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 and
Requlation 52 of the Listing Regulations.

The respective Board of Directors of the entities included in the Group are responsible for
maintenance of adeqguate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
respective financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of this
Consolidated Financial Results by the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the entities
included in the Group are responsible for assessing the ability of the respective entities to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate
their respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the entities included in the Group are responsible for
overseeing the financial reporting process of respective entities of the Group.

Auditor’s Responsibilities for audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Results, as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Consolidated Financial Resuits.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Consoclidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

=  Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

. -,T ﬁxpressing an opinion on the effectiveness of such internal controls.
Wins

N
\Eﬁuate the appropriateness of accounting policies used and the reasonableness of
atcounting estimates made by the Board of Directors.
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° Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors In terms of the requirements specified under the Listing Regulations.

=  Conclude on the appropriateness of the Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditoi’s report to the related disclosures in the Consolidated
Financial Results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’'s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the Consolidated Financial Results,
including the disclosures, and whether the Consolidated Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Consolidated Financial Results may be influenced. We consider
guantitative materiality and qualitative factors in (i} planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in

the Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other entities
included in the Consolidated Financial Results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Place: Gurugram

Date: October 25, 2023

For Deloitte Haskins & Selis LLP

Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)
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Indus Towers Limited
{CIN: L6420 HR2006PLC073821)

Regd. Office: Building No. 10, Tower A, 4th Floor, DLF Cyber City, Gurugram-122002, Haryana

Telephone no. +91 124 4296766, Fax no. + 91 124 4289333, Email id: compliance.officer@industowers.com

Statement of Audited Consolidated Ind AS financial results for the quarter and balf year ended September 30, 2023

Revense fomoperations (refer noke 7(c) & T(d)} 70,759 79,666 112,084 13839 23818
Other income m 563 629 1,537 133 3813
Total income n387 134 80255 HisH 150,93 11431
Expenses
Power and fuel 28554 28,264 117 56,818 31,092 105,908
Enployee berefit experses 1937 1,830 (957 3807 3mM ML
Repairs and mainizrance 34 3357 3333 6,853 6,703 13,506
Other expeases (refer note 8) 2757 2150 19673 4907 32707 58,993
Total expenses 36,766 35621 31582 12381 57193 186,143
Profit before depreciation and amoriisation, finance costs, [mance = &3
Income, clarity and danation, exceptional em and ta s hi i i # W
Depreciatienand amortisation expenses 15,319 13,993 13,138 2950 27,09 34410
Less: adjusted with general reserve inaccosdance with the scheme of (175)% 29 ) (528 ) wm
amangenen
15256 13,741 13,067 8997 26,460 53,39

Finance costs 4386 1281 4,151 3867 3065 16,704
Fimeace imcome e (7 @m (2887) my (2.165),
Charity and domation u k2N 12 687 615 o8
Prafit before exceptionlitem and tax 17,467 18,103 11,750 B3M 13,131 B3
Exceptiorad item (refer note 7(d)) - - 4928
|P1lﬂ before fax 17,867 18,103 11,750 35570 3,181 27593
Tax expeme 450 464 33 914 4690 1193
Curreat fax 110 47 7037 9,157 11629 0317
Deferred tax 110 (15) (4,003) (13) (6.939) (13,139
Profit for the period / year 12547 13479 8,718 26426 13,491 20,400
Otbier comprebemsive income (0CT)
Items that will not be re-classified to profit or loss

of the gain {loss) of defined benefil plars (zet of tay) 39 - {3) {39) (3} 3)
Other comprebeasive income/{loss) for the period'vear (et of tax) {39) - {5)| (3% {5)| (L]
Total comprebiensive income for the period/year {pet of tas) 12,908 13479 8713 26,387 13486 20,392
Paidig exquity share capital (Face value Rs. 10 each) %19 2949 26343 26949 2694 %49
Otier equity 200,00 187,387 177,300 210,040 E77.800 184,146
Eamings per share (nominal value of share Rs. 10 each)®
Basic 181 5.00 3N 981 Sl 157
Diled 180 5.00 N 980 3901 757

A EPS 15 not annualised for the quarter and half year ended September 30, 2023, quarter ended June 30,2023 and quarter and half year ended September 30, 2022.

2N\
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Notes to fi esults

1. The above financial results for the quarter and halfyear ended September 30, 2023 have been reviewed by the Audit & Risk Management
Committee at its meeting held on October 25, 2023 and approved by the Board of Directors at its meeting held on Ocfober 25, 2023.

2. These Audiied Consolidated Financial Results are compiled / extracted from the Audited Interim Condensed Consolidated Financial
Statements for the three and six month period ended September 30, 2023, the Audited Consolidated Financiai Results for the quarter
ended June 30, 2023, quarter and year ended March 31, 2023, and quarter and half year ended September 30, 2022. The Audited Interim
Condensed Consolidated Financial Statements for three and six month period ended September 30, 2023 have been prepared in
accordance with Ind AS 34 “Interim Financial Reporting” as prescribed under Section 133 of the Companies Act, 2013 read together
with Rule 3 of the Companics (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other accounting
principles generally accepted in India. The statutory aunditors have expressed an unmodified audit opinion on these financial results.

3. Statement of Assets and Liabilities is as follows:

A |Assets
Nou~current assets
Property. plant and equipment 234,733 211.723
Right of use assets 114,819 111,882
Capital work-in-progress 5,861 3,546
Intaugible asseis 176 231
Financial assets
Other financial asscis 12,677 11,752
Incone tax assets (net) 7.045 7.251
Daferred tax assets {net) 12,245 12,218
Other non - curent assets 22,879 _20.0435 |
410,435 378,648
Current asscts
Financial assets
Investments 2,754 2,756
Trade reccivables 61,863 48.687
Cash and cash equivalents 744 224
©Other financial assets 41,208 22,518
Other current assets 4,549 2.891 |
111,118 87.076
Total assets 521,553 465,724
B |[Equity and Habilities
Equity
Equity share capital 26,949 26,949
Other equity 210,040 184.146
989 211,095 |
Liabilitics
Non-cuwrrent LHabilities
Financial liabilities
Barrowings 27,725 24,340
Lease liabilities 127,165 124.206
Other financial liabilitices 3,764 3,824
FProvisions 20,095 18,738
Onher non - current liabilities 3,438 _1.893 |
182.187 173,001
Current linbilities
Financial labilities
Borrowings 30,177 22,786
Tease liabilaues 21,968 20,517
Trade payable
Total outstanding dues of micro enterprises and small enterprises 524 494
AL 1i ol i i
;1':;51: :‘ml-p,ggeg dues to cn other than micro enterprises and 22,352 20,725
Other financial liabilities 14,998 11,592
Orther current liabilities 9,366 4,172
Provisions 743 676
Current tax liabilities (net) 2.249 666 |
102,377 81,628
Total Liabilities 281,564 254,629
Total equity and B s 521,583 465,724
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4.

Statement of Cash Flows Is as follows:

Cash flows from operating activities
Profit before tax
Adjustments for
Depreciation and amortization expeises
Finance income
Firance cosis
Profit on sake of property, plat and equipment
Allowances for doubtful receivables and advances (net)
Revemue equalisation
Others
Operating profit before changes in assefs and liabilities

Decrease/(Increase) in other financial assels
Decreasef{Increase) in other assets
Decrease/(Increase) in frade receivables
Increase/{Decrease} in other financial hiabilifies
Increase/(Decrease) in provisions
Increase/(Decrease) in other liabilities
Increase/{Decrease) in rade payables
Cash generated from operations
Income tax patd (net of refinds)

Net cash flow from/(used in) operating activities (A)

Cash flows from investing activities
Purchase of property, plant & equipmerd, intangible assets and capital work in progress {nef)
Proceeds from sale of property, plant & equipment
Investment in mutual finds
Proceeds from sale of mutual funds
Interest received
Others
Net cash flow from /(used in} investing activities (B)

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Dividend paid

Interest paid

Repayment of lease hiabilities (including interest)
Net cash flow from/{used in) financing activities (C)

Net increase/(decrease) in cash and cash equivaleats during the period (A+B+C)
Cashand cash equivalents at the beginning of the period
Cash and cash equivaleats at the end of the peried

35,570 13,181
28,997 26460
{459) (421)
8,867 8,065
(1,314) (1,236)
2210 30,062
(2431) (3.649)
(23 (25
7,27 77209
(9,634) (12,114
(1,720} (320)
{15,380) (24,406)
(525) (2,249)
Bl 42
6,894 2446
1,749 29
52,682 40912
{7.368) (11,014
45314 29,398
(41,595) (14.844)
2345 20356
(85,296) (106,475)
85,333 120,226
439 409
(34) (
{38,758 1,367
47,639 52954
{36,910) (47383
. (29,638)
{1,429) (l,ﬁﬂaﬂ
(15,336) (14,969)
(6,03 (40,73
520 (9,469)
224 9802
744 33
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5.

The Audited Standalone Financial Results of the Company are available on the Company’s website wiww.industowers.com and on the
Stock Exchanges websites www.nseindia.com and www.bseindia.com. Key numbers of Standalone Financial Results of the Company

are as under:
In Rs. MilEon)
1 _|Revenue fromopy 71,325 70,759 79,666 142,084 148,639 283 818
2 |Profit before tax 17473 18,133 11,760 35,606 18,203 27,620 |
3 _[Profit after tax 12,953 13,509 8730 26,462 13,519 20433

Indus Towers Employees Welfare Trust [a trust set up for administration of Employee Stock Option Plan (‘ESOP”) of the Company]
was incorporated in FY 2014-15. During the six months period ended September 30, 2023, 296,052 equity shares of exercise price of
Rs. 10 each have been transferred to employees upon exercise of stock options. As of September 30, 2023, the Trust holds 380,270
shares (March 31, 2023 — 676,322 shares) of Face Value of Rs. 10 each of the Company.

A large customer of the Group accounts for substantial part of revenue from operations for the quarter and six months ended September
30, 2023 and constitutes a significant part of outstanding trade receivables and unbilled revenue as at September 30, 2023.

(a) The said customer in its latest published unaudited financial results for the quarter ended June 30, 2023, had indicated that its ability
fo continue as a going concern is dependent on its ability to raise additional funds as required, successful negotiations with lenders and
vendors for continued support and generation of cash flow from operations for setiling its liabilities as they fall due. The said customer
had also disclosed in the aforesaid results that so far it has met all debt obligations to is enders / banks and financial institutions along
with applicable interest till date. Further, the said customer had disclosed that in the event of any fund requirement for meeting impending
payment obligations, one of'its promoters has confirmed that it shall provide direct or indirect financial support to the extent of Rs. 20,000
Mn to the said customer.

(b) The Group, subject to the terms and conditions agreed between the parties, has a secondary pledge over the remaining shares held
by one of the customer’s promoters in the Group and a corporate guarantee provided by said customer’s promoter which could be
triggered in certain sifuations and events in the manner agreed between the parties. However, these securities are not adequate to cover
the total outstanding with the said customer.

(c) During the quarter ended June 30, 2022 through the quarter ended September 30, 2022, the said customer had informed the Group
that a funding plan was under discussion with its lenders and it had agreed to a payment plan with the Group to pay part of the monthly
billing till December 2022 and 100% of the amounts billed from January 2023 onwards, which will be adjusted by the Group against
the outstanding trade receivables. As regards the dues outstanding as at December 31, 2022, the customer had agreed to pay the dues
between January 2023 and July 2023.

However, the funding plan of the said customer has not materialised fill date and the said customer has not made the committed payments
pertaining to the outstanding amount due as at December 31, 2022. As the said customer has been paying an amount largely equivalent
to monthly billing since January 2023, the Group continues to recognize revenue from operations relating to the said customer for the
services rendered.

The Group carries an allowance for doubtful receivables of Rs. 56,533 Mn as at September 30, 2023 relating to the said customer which
covers all overdue outstanding as of September 30, 2023.

(d) Further, as per Ind AS 116 “Leases™, the Group recognises revenue based on straight lining of rentals over the contractual period
and creates revenue equalization asset in the books of accounts. During the quarter ended December 31, 2022, the Group had recorded
an impairment charge of Rs. 4,928 Mn relating to the revenue equalization assets up to September 30, 2022 for the said customer and
presented it as an exceptional item in the statement of profit and loss. Further, the Group had stopped recognizing revenue equalization
asset on account of straight lining of lease rentals from October 01, 2022 onwards due to uncertainty of collection in distant future

(¢) It may be noted that the pofential loss of the said customer (whose statutory auditors have reported material uncertainty related to
going concern in its report on latest published unaudited results) due to its inability to continue as a going concern or the Group’s failure
to attract new customers could have an adverse effect on the business, results of operations and financial condition of the Group and
amounts receivable (including unbilled revenue) and carrying amount of property, plant and equipment related to the said customer.
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Other expenses includes amount on account of allowances for doubtful receivables as below:

Allowances for doubtfid receivables (ret)

In Rs. Million|

53 083

The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requiremenis)

Regulal

tions, 2015 is given below:

) |Debteou ratio {oo. of times) 0 00 030 0.4 030 01
(i) | Debt service coveras Fetio mn. of times) 257 257 B .57 1.86 162
i) |Interest service coveraee raiio (oo, of fimes) 831 9.09 7% 8.69 716 613
) lﬁamﬂ.(as.m 0 1934 178935 22265 178935 185,853
{v) | Current ratio (uo. of times) 1.09 106 [ 1.9 100 107
v torm debt to working capital (no. of fimes) 307 166 (2760} 317 761 147
(vii) |Bad debts tv account receivable rafio (%) - 5 : = 2 2
(viii) |Current liability ratio {uo. of fimes) 0.36 033 040 036 0.0 032
() | Total debts to fotal assets (o, of times) 0.11 010 [3E] 0.11 0.13 0.10
{9 |Deblor humover (amalised) (oo. of fimes) 197 551 15 5.1 139 176
(6) |Operating profit margia (%) 1.06% 30.21%) 18.90%) 265% 16.74% 15.65%
| i) |Net profit margn (%% 13.15%) 19.05 % 10.94% 18.60% 9.08% 719
{xiil)_|Capital redearption reserve (R, Mn) a7 i 1l m 17 I
{siv}_|Net profit afte fax {Rs, M) 129047 13479 8713 26436 391 2040
. {Basic camings per share {EPS} (Rs. per share) (oot ‘ .
) s fr e i) 181 500 RN 931 501 757
o) ﬂm;ﬁ";mms) ) 150 500 i 930 501 757

The basis of computation of above parameters is provided in the table below:

S Debt-equity ratio is computed by dividing tofal borrowings (ie. long-term borrowings and short term
0 Debteqityrato ings exching leae ibilies) by total equiy s ondae,
Debt service coverage ratio is computed by dividing profit before depreciation and amorfization, finance
(i) |Debt service coverage ratio|costs, finance income, charity and donation, exceptional items and tax excluding other income by interest on
borrowings and lease liabilities and repayments of long-term bomrowings and lease liabilities.
. linkerest service coverage ratio is computed by dividing profit before depreciation and amortization, finance
(i} :::;:est Sefvice coverage costs, finance income, charity and donation, exceptional items and tax excluding other income by interest on
borrowings (including interest on lease liabilittes).
(iv) |Net worth [Net worth is computed as per section 2(57) of Companies Act, 2013.
{v) [Current rafio Current ratio is cowmputed by dividing the total curent assets by total curent liabilities as on date,
() Long term debt to workingfl.ong term debt to working capital is computed by dividing long-term borrowings by working capital (where
“ capital working capital is current assets as reduced by cwreat liabifitics).
(v Bad debts fto account|Bad debts to account receivable ratio is computed by dividing bad debts written off with trade receivables as
receivable ratio on date.
(vii) |Current liability ratio Current liability ratio is computed by dividing the total curent libilities by total liabilities as on date.
Total debts to total assets is computed by dividing total borrowings (i.e. long-term borrowings and short term|
el ko ibmouings excluding lease liabilities) by total assets as on date.
Debior tumover is computed by dividing revenue from operations by average (of opening and closing) trade
(x} |Debtor turnover ivables dving the periodiyerr.
. : . [Operating profit margin is computed by dividing profit before finance costs, finance income, charity and
W Opecaling sl macgin donation, exceptional items and tax excluding other income by revenue from operation for the period/year.
(xii) |Net profit margin [Net profit margin is computed by dividing net profit aftér tax by revenue from operation for the period/year.
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10.

The Company was set up with the objective of| inter alia, establishing, operating and mainfaining wireless communication towers. This
is the only activity performed and is thus also the main source of risks and retums. The Group’s segments as reviewed by the Chief
Operating Decision Maker (CODM) do not result info identification of different ways / sources into which they see the performance of
the Group. Accordingly, the Group has a single reportable and geographical segment. Hence, the disclosures as per Regulation 33 (1)e)
read with Clause (L) of Schedule IV of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013, as amended are
not applicable to the Group.

For Indus Towers Limited

\ anaging Director and CEO
BIN: 07871676

Place: Gurugram
Date: October 25, 2023

“The Company”, wherever stated stands for Indus Towers Limited.
For more details on the financial results, please visit our website wwiv.industowers.com
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Chartered Accountants

DeIOitte 7th Floor Building 10

Tower B
DLF Cyber City Complex

Haskins & SellsLLP e

Gurugram-122 002
Haryana, India

Tel: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF INDUS TOWERS LIMITED

Opinion

We have audited the Interim Standalone Financial Results for the quarter and half year ended
September 30, 2023 (“the Standalone Financial Results”} included in the accompanying
“Statement of Audited Standailone Ind AS Financial Results for the quarter and half year ended
September 30, 2023” of INDUS TOWERS LIMITED (“the Company”), (“the Statement”), being
submitted by the Company pursuant to the requirements of Regulation 33 and Regulation 52 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the
Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

(i) is presented in accordance with the requirements of the Listing Regulations; and

(i) gives a true and fair view in conformity with the recognition and measurement principles faid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34")
prescribed under section 133 of the Companies Act 2013 (the “Act”) read with relevant rules
issued thereunder and other accounting principles generally accepted in India of the net profit
and total comprehensive income and other financial information of the Company for the
quarter and half year ended September 30, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for Audit of the Standalone
Financial Results’ section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India ("the ICAI") together
with the ethical requirements that are relevant to our audit of the Standalone Financial Results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis of Matter

Material uncertainty at one of the largest customers of the Company and its
consequential impact on Company’s business operations

We draw attention to note 6 of the Standalone Financial Resuits, which describes the impact on
business operations, receivables, property, plant and equipment and financial position of the
Company on account of one of the largest customer's financial condition and its ability to continue
as a going concern. The customei’s assumption of going concern is essentially dependent on its
ability to raise additional funds as required and successful negotiations with lenders and vendors
for continued support and generation of cash flow from its operations that the said customer needs
to settle its liabilities as they fall due.

Qur opinion is not modified in respect of above matter.
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Management’s and Those Charged With Governance Responsibilities for the Standalone
Financial Results

This Statement, which is the responsibility of Company’'s management and has been approved by
the Board of Directors for issuance. The Statement has been compiled from the Audited Interim
Condensed Standalone Financial Statements for quarter and half year ended September 30, 2023,
the Audited Standalone Financial Results for the quarter ended June 30, 2023, and the Audited
Standalone Financial Statements for the year ended ended March 31, 2023. This responsibility
includes the preparation and presentation of the Standalone Financial Resuits that give a true and
fair view of the net profit and other comprehensive income/loss and other financial information in
accordance with the recognition and measurement principles laid down in Ind AS 34, prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Results that give a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing
the Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic aiternative but to do
s0.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities for audit of the Standalone Financial Results

QOur objectives are to obtain reasonable assurance about whether the Standalone Financial Results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
econommic decisions of users taken on the basis of the Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Standalone Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s such internal controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.
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« Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under the Listing Regulations.

» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Standalone Financial Results,
including the disclosures, and whether the Standalone Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Standalone Financial Results may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Standalone
Financial Results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

a / \\
! Anup K Sharma
-~ // Partner
N~/ {Membership No. 063828)
N ¥ = UDIN: 220623228BGH0ZHGU%6

Place: Gurugram
Date: October 25, 2023
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Indus Towers Limited

{CIN: L64201HR2006PL.C073821)

Regd. Office: Building No. 10, Tower A, 4th Floor, DLF Cyber City, Gurugram-122002, Haryana

Telephone No. +91 124 4296766 Fax no. + 91 124 4289333, Email id: compliance.officer@industowers.com

Statement of Audited Standalone Ind AS financial results for the quarter and half year ended September 30, 2023

(In Rs. Million except per share data)

Quarter ended Hall year ended Vear ended
i 38,203 Jane 30, 2023 September 30,2022 | Seplember 30,2023 ember 30,2002 | March 34,2083
Audited Audited Audited Andited Audited Audited

Income
Revenue from cperztions (refer note 6(c) & 6(d)) 71,323 70,739 79,666 142,084 148,639 283,818
Other income 972 363 629 1,337 1,554 3,612
Total income 72,297 71,324 $0,295 143,621 150,193 287430
Expenses
Power and fuel 28.554 28,264 FAAYL 56,818 54,092 105,908
Employee benefit expenses 1,957 1,850 1,957 3,807 3,791 7,141
Repairs and maintenance 3,498 3357 3336 6835 6,703 13,505
Other expenses (refer aote 7 2,751 2146 19,069 4903 32,698 58,590
Total expenses 36,766 35,617 51,339 72,383 97,284 186,144
Profit before depreciation and amortisation, finance costs, finance " sgme .
income, charity and donation, exceptional item and fax Ll I Bs Lo A %
Depreciation and amortisation expenses 15,523 13,967 13.331 29.4%0 27081 54386
Less: adjusted with General Reserve in accordance with the scheme of . —
g 273) (252) n) (525) (634) (LI171)

15,250 13,715 13,060 28955 26,447 53,215
Finance cosls 4,586 4281 4,151 8,867 8,065 16,704
Finance income (2,122) (765) 27 (2.887) (421} {2,165)
Charity and donation 3 343 i2 687 615 934
Profit before exceptional item and tax 17473 18,133 11,760 35,606 18,203 32,548
Exceptional item (refer note 6(d)) - - - 4,923
Profit before tax 17473 18,133 11,768 35,606 18,203 27,620
Tax expense 4520 4,624 3,030 9,144 4,684 7,187
Current tax 4410 417 7,035 9,157 11,627 20,325
Dreferved lax 110 (123)] (4,005) {13 (6,943) {13,138)
Profit for the periad/year 12,953 13,509 8,730 26,462 13,519 20433
Other comprehensive income {('OCT)
Items that will not be re-classified to profit or loss
{Remeasurements gains/{loss) of defined benefit plans (net of tax) (39) . (5) (39 {5) ®)
Other comprehensive income/(loss) for the period/year, net of tax {39 - (5) (3% (5) 8)
Total comprehensive income for the periodfyear, net of fax 12,94 13,309 8,725 16423 13,514 20,425
Paid-up equity share capital (Face value Rs. H0 each) 26,949 26949 26,549 26,949 26,949 26,940
Other equity 210,268 197,666 178,043 210,268 178,043 134,368
FEarnings per equity share (Nominal value of share is Rs. 10 each)®
Basic 481 501 3 982 502 7.58%
Diluted 4381 501 324 9.82 5.02 7.38

~ EPS is not annualised for the guarter ard half year ended September 30, 2023, quarter ended
. T
September 30, 2022. < k m s
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e 30, 2023 and quarter and half year ended
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3.

Notes to financial resulis

The above financial results for the quarter and half year ended September 30, 2023 have been reviewed by the Audit & Risk Management
Committee at its meeting held on October 23, 2023 and approved by the Board of Directors at its meeting held on October 25, 2023.

These Audited Standalone Financial Results are compiled / extracted from the Audited Interim Condensed Standalone Financial Statements
for three and six month period ended September 30, 2023, the Audited Standalone Financial Results for the quarter ended June 30, 2023,
quarter and year ended March 31, 2023, and the quarter and half year ended September 30, 2022. The Audited Interim Condensed Standalene
Financial Statements for three and six month period ended September 30, 2023 have been prepared in accordance with Ind AS 34 “Interim
Financial Reporting” as prescribed under Section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and other accounting principles generally accepted in India. The siatutory

auditors have expressed an unmodified audit opinion on these financial results.

Statement of Assets and Liabilities is as follows:

(In Rs. Million)

As at
Particulars September 30, 2023 March 31, 2023
Aundited Aundited
A |Assets
Non-current assets
Property, plant and equipment 234,658 211.636
Right of use assets 114,819 111,882
Capital work-in-progress 5.861 3,543
Intangible asseis 174 211
Financial assets
Investments 150 150
Other financial assets 12,790 11,856
Income tax assets (net) 7,044 7,247
Deferred tax assets (net) 12,245 12,218
Other non-current assets 22 879 19, 998
410,620 378,741
Current assets
Financial assets
Investmenits 2,754 2. 756
Trade receivables 61.863 48.687
Cash and cash equivalents 734 218
Other financial assets 41,208 32,518
Other current assets 4,581 3,031
111,140 87,210
Total assets 521,760 465,953
B |Equity and liabilities
Eqguity
Equity share capital 26,949 26,949
Other equity 210,268 184,398
237,217 211,347
Liabilities
Non-current lHabilities
Financial liabilities
Borrowings 27.725 24.339
L.ease liabilities 127,165 124,206
Other financial liambilities 3,764 3,824
Provisions 20,095 18,738
Other non-current liabilities 3,438 1.893
182,187 173,000
Current liabilities
Financial liabilities
Borrowings 30,177 22786
Lease liabilities 21,968 20,517
Trade payables
-Total out_-;tanding dues of micro enterprises 521 402
and small enterprises =
-Total outstanding dues of creditors_ other than 23 334 20,704
micro enterprises and small enterprises = =
Other financial liabilities 14,998 11,592
Other current liabilities 9.366 4,171
Provisions 743 576
Current Tax liabilities (net) 2,249 666
102,356 1,604
Total liabilities 284,543 254,604
Total equity and liabilities 521,760 465,251
ot s
7 sKin
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4,

Statement of Cash Flows is as follows:

(tn R, Million)
Half year ended
Particulars September 30, 2023 September 30, 2022
Aadited Audited
Cash flows from operating acfivifies
Profit before tax 35,606 18,203
Adjustments for
Depreciation and amortization expenses 28,965 26,447
Finance income (459) (421)
Finance costs 8,867 8,065
Profit on sale of property, plant and equipment {1.314) (1,236)
Allowances for doubtful receivables and advances (net) 2,210 30,060
Revenue equalisation (2431) (3,644)
Others (223) (258)
Operating profit before changes in assets and liabilities 71,221 71,216
Decrease/(Increase) in other financial assets (9,634) (12,115)
Decrease/(Increase) in other assets {1,720) (321)
Decrease/(Increase) in trade receivables (15.380) (24,408)
Increase/{ Decrease) in other financial liabilities (525) {2,244)
Increase/(Decrease) in provisions 81 42
Inerease/(Decrease) in other liabilities 6,892 2448
Increase/{Decrease) in trade payables 1,753 307
Cash generated from operations 52,688 40,925
Income tax paid (net of refunds) (7,37} (11,015)
Net eash flow from / (used in) operating activities (A) 45317 29,910
Cash flows from investing activities
Purchase of property, plant & equipment, intangible assets and capital work-in-progress (net) {41,596) (14,342)
Proceeds from sale of property, plant & equipment 2345 2,036
[nvestment in mutual funds (85,296} (106,475)
Proceeds from sale of mutual funds 85,333 120,226
Interest received 489 409
Loan (given)/received back (to)/from subsidiary (net) 9) (15)
Others (31) 4)
Net cash flow from / (used in) investing activities (B) (38,765) 1,355
Cash flows from financing activities
Proceeds from borrowings 47,639 52954
Repayment of borrowings (36.910) (47.383)
Dividend paid - (29,644)
Interest paid (1,429) (1,498)
Repayment of lease Habilities (including interest) (15,336) (14,969)
Net cash flow from / (used in) financing activities (C) (6,036) {40,740)
Net increase/(decrease) in cash and cash equivalents during the period (A+B+C) 516 (9,475)
Cash and cash equivalents at the beginning of the period 218 9,800
Cash and cash equivalents at the end of the period i 74 325
~ cKing
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Indus Towers Employees Welfare Trust [a trust set up for administration of Employee Stock Option Plan (*ESOP’) of the Company] was
incorporated in FY 2014-13. During the six months period ended September 30, 2023, 296,052 equity shares of exercise price of Rs. 10 each
have been transferred to employees upon exercise of stock options. As of September 30, 2023, the Trust holds 380,270 shares (March 31,
2023 - 676,322 shares) of Face Value of Rs. 10 each of the Company.

A large customer of the Company accounts for substantial part of revenue from operations for the quarter and six months ended September
30, 2023 and constitutes a significant part of outstanding trade receivables and unbilled revenue as at September 30, 2023.

(a) The said customer in its latest published unaudited financial results for the quarter ended June 30, 2023, had indicated that its ability to
continue as a going concern is dependent on its ability to raise additional funds as required, successful negotiations with lenders and vendors
for continued support and generation of cash flow from operations for setiling its liabilities as they fall due. The said customer had also
disclosed in the aforesaid results that so far it has met all debt obligations to its lenders / banks and financial institutions along with applicable
interest till date. Further, the said customer had disclosed that in the event of any fund requirement for meeting impending payment
obligations, one of its promoters has confirmed that it shall provide direct or indirect financial support to the extent of Rs. 20,000 Mn to the
said customer.

(b) The Company, subject to the terms and conditions agreed between the parties, has a secondary pledge over the remaining shares held by
one of the customer’s promoters in the Company and a corporate guarantee provided by said customer’s promoter which could be triggered in
cerfain situations and events in the manner agreed between the parties. However, these securities are not adequate to cover the total
outstanding with the said customer.

(c) During the quarter ended June 30, 2022 through the quarter ended September 30, 2022, the said customer had informed the Company that
a funding plan was under discussion with its lenders and it had agreed to a payment plan to pay part of the monthly billing till December 2022
and 100% of the amounts billed from January 2023 onwards, which will be adjusted by the Company against the outstanding trade
receivables. As regards the dues cutstanding as at December 31, 2022, the customer had agreed to pay the dues between January 2023 and
July 2023.

However, the funding plan of the said customer has not materialised till date and the said customer has not made the committed payments
pertaining to the outstanding amount due as at December 31, 2022, As the said customer has been paying an amount largely equivalent to
monthly billing since January 2023, the Company continues to recognize revenuc from operations relating to the said customer for the
services rendered.

The Company carries an allowance for doubtful receivables of Rs. 56,527 Mn as at September 30, 2023 relating to the said customer which
covers all overdue outstanding as at September 30, 2023.

(d) Further, as per Ind AS 116 “Leases”, the Company recognises revenue based on straight lining of rentals over the contractual period and
creates revenue equalization asset in the books of accounts. During the quarter ended December 31, 2022, the Company had recorded an
impairment charge of Rs. 4,928 Mn relating to the revenue equalization assets up to September 30, 2022 for the said customer and presented
it as an exceptional item in the statement of profit and loss. Further, the Company had stopped recognizing revenue equalization ssset on
account of straight lining of lease rentals from October 01, 2022 onwards due to uncertainty of collection in distant future.

(e) It may be noted that the potential loss of the said customer (whose statutory auditors have reported material uncertainty related fo going
concern in its report on lafest published unaudited results) due to its inability fo continue as a going concern or the Company’s failure to
attract new customers could have an adverse effect on the business, results of operations and financial condition of the Company and amounts
receivable (including unbilled revenue) and carrying amount of property, plant and equipment related to the said customer.

Other expenses includes an amount on account of allowances for doubtful receivables as below:

{In Rs. Million)
il Quarter ended Half year ended Year ended
Scptermber 30,2023 |  June 30,2023 | September 30, 2022 | September 30, 2023 | September 30,2022 |  March 31,2623
Allowances for doubtful receivables (net) 1,335 870 17,709 2,204 30,032 53,081
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The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 is given below:

Quarter ended Half year ended Yeor ended

S.Na. Seplember30,2023 | Jume30, 2003 | Seplember35, 2012 | Scplember 30,2003 | September3), 2002 | March 31, U1
Aundited Audited Andited Andited Andited Audited
{i}  |Debt-equity ratio (no. of times) 0.H 02 05 024 029 422
(ii) |Debt service coverage ratio {no. of timss) 157 257 2 137 1.86 1.62
(iii) |Inferest service coverage ratio {no. of times) 832 9.09 746 8.69 116 6.48
(iv) _|Networth (Rs. Mn) 21443 198,516 13,072 21443 (78,07 184,993
() [Curcent ratio (no. of times) 1.09 1.06 1.00 109 1.00 107
(i) |Long term debt to working capital {no. of times) 316 45 (40.88) 316 {40.88) 44
{vii) |Bad debts o account receivable ratio (%) - - - - - -
(viii) |Current liehility ratio (no. of times) 0.36 035 040 0.36 040 032
(ix} |Total debts to total assets (z0. of times) {.11 0.10 0.3 0.1 0 0.10
(x) [Debtor tumover (annalised) {20 of times) 497 557 466 514 139 1%
(xi) |Operating profit margin {36} 2007, 30.28% 18.91% .67 16.76% 15.66%
{xii) |Netprofit margin (%) 18.16%) 19.69° 10565 13.62% 9.10%; i
(xili) |Capital redemption reservz (Rs. Mn) 71 471 471 471 471 41
(siv) [Net profit afler fax (Rs. Mn) 12953 13,509 8,730 2,462 13,519 0433
and dil i i

(w) iﬁ;ﬁ;ﬁ:ﬁ;ﬁ?ﬁﬁfm Re.per 481 501 3 98 50 758

The basis of computation of above parameters is provided in the table below:

; ] Debt-equi io i dividing fotal b i i.e. long- i d short t
() |Debt-equity ratio e -ec.lmty ratio is compu‘te({ .b.y ividing total borrowings (i.e. long-term borrowings and short term
borrowings excluding lease liabilities) by total equity as on date.
; Debt service coverage ratio is computed by dividing profit before depreciation and amortization, finance costs.
. Debt service coverage . . ; : ; ? : .
(ii) bl finance income, charity and donation, exceptional items and tax excluding other income by interest on|
[ borrowings and lease liabilities and repayments of long-term borrowings and lease liabilities. ]
Yotk S Interest service coverage ratio is computed by dividing profit before depreciation and amortization, finance
ervice coverage| 5 . . s - . .
i) | o &%l costs, finance income, charity and donation, exceptional items and tax excluding other income by interest on
borrowings (including interest on lease liabilities), 1
(iv) |Networth Net worth is computed as per section 2(57) of Companies Act, 2013.
(v)  |Current ratio Current ratio is computed by dividing the fotal current assets by total current labilities as on date.
o) Long term debt to|Long ferm debt to working capital is computed by dividing long-term borrowings by working capital {(where
working capital working capital is current assets as reduced by current liabilities).
i) Bad debts to account|Bad debts to account receivable ratio is compuied by dividing bad debts written off with trade receivables as
(vl receivable ratio on date.
(viii) [Current liability ratic  |Current liability ratio is computed by dividing the total current liabilities by total liabilities as on date,
Total debts to total assets is computed by dividing total borrowings (i.¢. long-term borrowings and short te
(ix) |Total debts to total assets e ; s 4 & wings (L. long & =
borrowings excluding lease liabilities) by total assets as on date.
05 (et Deb’fcr lumove_r is computed b_y dividing revenue from operations by average (of opening and closing) trade|
receivables during the year/period.
3 Operating profit margin is computed by dividing profit before finance costs, finance income, charity and
i t fit i & . 7 N il . 5
G |Opsrating profit misgis donation, exceptional items and tax excluding other income by revenue from operation for the period/year.
(xii) |Net profit margin Net Ws compuied by dividing net profit after tax by revenue from operation for the period/year,
RS
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The Company was set-up with the object of, inter alia, establishing, operating and maintaining wireless communication towers. This is the
only activity performed and is thus also the main source of risks and returns. The Company’s segments as reviewed by the Chief Operating
Decision Maker (CODM) do not result into identification of different ways / sources into which they see the performance of the Company.
Accordingly, the Company has a single reportable and geographical segment. Hence, the disclosures as per Regulation 33(1)(e) read with
Clause (L) of Schedule IV of the Securities and Exchange Beard of India (Listing Obligations and Disclosure Requirements) Regulations.
2013, as amended are not applicable to the Company.

For Indus Towers Limited

Prachur Sah

Managing Director and CEO
DIN: 07871676

Place: Gurugram

Date: October 25, 2023

“The Company”, wherever stated stands for Indus Towers Limited
For more details on the financial resulis, please visit our website www.industowers.com
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