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Arman Financial Services Limited

501-504, SAKAR 1li, OPP. OLD HIGH COURT, OFF ASHRAM ROAD, AHMEDABAD-380 014. GUJARAT, INDIA
PH. : +91-79-40507000, 27541989 e-mail : finance@armanindia.com Web : www.armanindia.com CIN:L55910GJ1992PLC018623

Date: lune 24, 2021

To, ? To,

BSE Limited National Stock Exchange of India Limited
P. ). Tower, : j “Exchange Plaza” C-1, Block G,

Dalal Street, Bandra Kurla Complex,

Mumbai—400001 Bandra, Mumbai- 400051

Script Code: 531179 Symbol: ARMANFIN

1SIN: INE109C01017 : Series: EQ

- Dear Sir,
Sub: Outcome of Board Meeting

Pursuant to Regulation 30, read With part A of Schedule Il and Regulation 33 of SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015, we wish to inform you that the

‘following decisions have been taken at the meeting of the Board of Directors of the Company held
today: ' '

1. The Board of Directors hafs approved the audited standalone and consolidated financial
results of the Company for the quarter and year ended March 31, 2021. Attached please
find the standalone / consolidated financial results together with the Auditors Report
thereon in accordance with Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

2. Granted additional powers to the Finance & Investment Committee of the Company;

3. Declaration of C.F.0. regarding unmodified opinion on the aforesaid Financial Results is
attached. : '

The Meeting commenced at 12:30 p.m. and concluded at 3:10 p.m.
Thanking You

~ Yours faithfully, :
For, Arman Financiat Services Limited

e 2 — Tt
Jayendra Patel ‘ :
Vice Chairman & Managing Director
~ (DIN: 00011814}
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ARMAN l-’i;NllNGlﬂh SERVICES LIMITED

Reg. off: 502-! 503 SAKAR [li, OPP, OLD HIGH COURT, AHMEDABAD-380014
CIN:L55910G)1992PLCO18623  Ph-079-40507000; E- mail: finance@armanindia.com; Website: www,armanindia.com
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED ON MARCH 31, 2021

{Rs. In Lakhs except per share data) '

Sr.No. 'Particulaljsv 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31, 03.2020
‘ Audited Unaudited Audited Audited Audited
‘4 lincome from operations
a. Revenue from Operations - ) ) .
i. Interest Incotma 4,265.36 456498 4,825.27 18,564,13 20,037.87
ii. Gain on assignment of financial assets - - 450,33 - 450,33
i, Fees and Commision income 133.46 127.95 200.45 506.40 6546.04
v. Net Gain on Fair Value Changes of Investment Marked To Market (8.07) (2.53) 5.45 23.63 16.46
Total revenue from Operations {a} 4,390,75 4,720.40 5,481.50 19,094.16 21,150.7¢
k. Other Income 40.00 _ 67.23 73.19 231.91 364.00 |
Total Income {a-+ b} 4,430.75 4,787.63 5,554.69 19,326,07 21,514,70
2 |Expenses .
a. Finance cost 1,924.89 1,721.22 2,488,61 7,744.68 8,759.37
b. Impairment losses on financial assets 1,101.16 1,468.11 1,193.14 5,459.22 : 2,000.85
e, Employees benefits expense 918,19 898.901 1,062.74 3,556.60 3,645.68
d. Depreciation and amortisation expensa 20,18 19.84 21.02 80.98 79.84
e, Other expenses : 481,68 346.82 493.64 1,308.241 . 1,651.35
Total Expenses | 4,446.10 4,454.89 5,259.14 18,149.72 -, 16,137.08
3 | Profit / {Loss) before an Exceptional and Tax (1-2) : (15.35") 332.74 295,55 1,176,35 5,377.62
-4 | Exceptional ltems’ - - - - St
5 Profit / {Loss) befora Tax (3 - 4) {15.35} 332.74 295.55 1,176.35 5,377.62
6 | Tax Expense (net} ' . ‘ :
- Current tax H 65.40 26040 80.98 1,089.70 1,423.40
- Short / {excess} Provision of Income Tax of eariler years 6.36 - (2.78) 6.36 (2.78)
- Deffered tax liahility / (asset} {174.09) {220.04) (163.20) (981.31) (195.00)
Net Tax Expenses {102.33) 40.36 {85.00) 114,75 1,225.61
7 Profit for the period / year from continuing operations {5-6} 86.99 202.38 380.55 1,061.61 4,152.00
8 Profit / {loss} from discontinued operatidns : - ' - - - -
‘9 {Tax expense of discontinued operatlons ' i - - - .- -
10 | Profit / {loss) from discontinued operations {after tax) (8- 9) - - - s -
11 . | Profit for the period I year {7+10) 86.99 292.38 380.55 1,061.61 4,152.00
12 Other comprehensive income / (loss)
: (a) (1} itams that will not be reclassaﬂed to profit and Ioss
- Remeasurement of Defined Beneﬁt Obligations § 30.37 (2.92} (6.61) 21.62 (11.67)
! {ii} Income tax relating to items that wili not be rec!!assiﬁed to profit and (7.68) 0.73 164 | - (5:44) 5,64
oss . .
Sub Total {a) . ; 22.73 {2.19) {4.97) 16.18 (8.73)
() (; } lterns that will be reclassified to profit and toss ‘
- Fair valuaticn gam /{lossyon fmanual mstruments measured at FVOCI 185,95 (14.28) 70.14 468.05 85.68
(i) Income tax relating to items that will be reclassified to profit and loss {46.80) 4.54 {20.30) (117.80) (24.29}
Sub Total (b) . 139.15 (9.74} 49.84 350.25 61.40
Net Other comprehensive i income / (loss) {a)+{b) 161.88 (11.93) 44.87 366.43 52.67
13 | Total Comprehensive Income 243.86 280.45 425,42 1,428.03 4,204,67
Paid up Equity Share capital {face value of Rs. 10/-) 848.84 848.76 245.09 848,84 845,09
14 | Earnings per share (of Rs. 16/- Each){Not Annual:sed) ‘
{a) Basic EPS 1.02 3.44 - 511 12.53 55.80
() Dituted EPS 1.02 3.44 5.09 12,53 55.54




Notes

The audited consoildated financial results of the Companv and its sub5|dlary (collectwe%y referred to as the 'Group') have been prepared in accordance with
Indian Accounting Standards ('Ind AS"} presmbed under $ection 133 of the Companies Act 2013 [the 'Act'} read with the Companies (ind:an Accounting
Standards) Rules, 2015, as amended. .

The audited consolidated financial results for the duéfter and year ended March 31, 2021 have been feviewed‘ by the Audit Committee and subsequently
approved by the Board of Directors of the Holding Company at its meeting held on June 24, 2021.

The COVID -18 pandemic continues to spread across the globe and india, which has contributed to a significant valatility in glubal and Indian fmancaal markets
and 3 sngmflcant decrease In global and iocal economic activities. The financial results, includes the potential impact of the COVID-19 pandemic on the Group's
financia! results which are dependent on future developﬁments, which are highly uncertain, including, amaong other things, any. new information concerning the
severity of the second wave of COVID-19 pandemic and any action to contain lts spread or mitigate its impact whether Government mandated or elected by
the Group and its subsequent impact on the recoverability’s on the Group’s assets. The Group has, based on current available information and based on the
palicy approved by the board, determined the prowsmn for impairrment of f;nanctal assats including the additional overiay for uncertamty over the potential

_macro-econemic impact of the pandemic.

Based on the current indicaters of future economic conditions, the Group considers this provision to be adequate and expects to recover the carrying amount
of these financial assets, Given the uncertainty over the potential macro-economic condition, the impact of the global health pandemic may be different from

that estimated as at the date of approval of these flnanmal results ard the Group will continue to closely moniter any material changas to future economic
cenditions. - :

The Heiding Company, during the quarter ended March 31, 2021 has al{otted 750 equity shares, on exercise of options by employees, in accordance with the
Halding company s Employee Stock Option Scheme: :

The Indian Parhament has approved the Code on Social Security, 2020 {the "Code"} which would impact the contributions by the Group towards Provident

- Fund angd Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Sacial Security, 2020 on November 13, 2020, and. has

invited suggesticns from stakeholders whlch are under active consideration by the Ministry. The Group will assess the impact and its evaluation-once the
stibject rules are notified and will give appropriate |mpact in its financial statements t in the period in which, the Code hecames effective and the related rules to
determine the financial |mpact are pubiished.

Figures for the quarter ended 31st March, 2021 and 31st March, 2020 are the balancing f;gures between audited figures for the ful fmancml vear and the
reviewed year to date figures upto the third quarter of the respective financial years.

Figures of previous feportmg periods have been regrouped/ reclassified wherever necessary to correspond with the figures of the current repnrtmg pernod

The Group cperates in a singie business segment l.e. fmancmg, since the nature of the loans are exposed to similar risk and return profiles hence they are -

coliectweiy operating under a single segment for the pufpose of ind AS 108 on 'Operating Segments’. The Group operates in a single geographical segment i.e,
domestic,

For and on behalf of the Board,
ARMAN FINANCIAL SERVICES LIMITED

Date: 24.06.2021
Place: Ahmedabad

Jayendra Patel
Vice Chairman & Managing Director,
DIN-00011814




ARMAN FINANCIAL SERVICES

Consolidated Balance Sheet as at 31st March, 2021

LIMITED .

{Rs. in Lakhs)

Total Liabilities and Equity

Particulars 31st March, 2021 31st March, 2020
ASSETS :
(1} |Financial Assets
(a) [Cash and cash equivalents 8,791.77 5,828.95
(b) [Bank Balance cther than {a) akove " 8,045.65 3,854.74
(¢} |Loans : 74,322.03. 77,880.65
{d) {Investments 317.73 325,00
{e) |Other Financial assets 760.55 708.14
(2) [MNon-financial Assets
(a) fCurrent tax assets (Net) - 50.30 |
(b} jDeferred tax Assets {Net) 1,336.75 478.68
(c) {Property, Plant and Equipment 326.02 ~ '352:93
(d) Jother intangible assets 22.54 17.69
{e) |Right of Use Assets 58.15 73.93
{f} - |Other non-financial assets . 25.13 35.52
I Total Assets| - . 94,007.42 $9,616.46
LIABILITIES AND EQUITY
LIABILITIES
(1) |Financial Liabilities
{a) |Other Payables .
{I} total cutstanding dues of micro enterprises and small
enterprises : : - :
{ii} total outstanding dues of creditors ather than micro .
enterprises and smait enterprises . 76.09 78.00
{8} |Debt Securities 17,750.55 10,570.98
(¢) |Borrowings {Other than Debt Securities) 52,881.55 57,705.63
(d) |Subordinated Liabilities 1,500.00 | -1,500.00
(e) |Other financial liabilities 2,421.07 2,332.66
{2} |Non-Financial Liabilities )
(a} |Provisions 89,55 79.98
{b) JCurrent Tax Liabilities (Net} 486,78 .
{c) |Other non-financial tiabilities 115.88 126,68
EQUITY ‘
{1} |Equity Share capital 848.84 845.09
(2) |other Equity : 17,827.12 - 16,377.44
- 94,007.42 89,616.46




ARMAN FINANCIAL SERVIGES LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021
i ' ' (Rs: in Lakhs)

PARTICULARS ‘ . | 31-Mar2l 31-Mar-20

3

Cash from Operating Activities:

Net arofit before taxation " 1,176.35 ' 5,377.61
Adjustment For; )
Depreciation and amortisation ' : - 56.19 C 65.05
Interest Income ) . ! (18,564.13} - {20,037.87)
Net gain on equity Instruments measured through profitand less - (23.63) i (16,46}
Finance cost Expense - C ’ : 7,666.68 : 8,74857
Provision for impairment on financlal assats o ' 3,812.18 : - 1,i50.66
Depreciation on Right of Use Assets _ o ©o1479 - : 14.79
Loss / {Profit) on sale of Current lnvestment f : ) {164.29) (252.45}
Remeaursment of define benefit plan - i ’ : 21.62 ' (11.67)
Employee Stock Option Plan Expense : ’ 6.65 ' - 2646
interest on shortfall of advance Tax ; 7800 ) : 10.80
: . (7,085.95) {10,302.12)
Operating profit before working Capital changes: {5,909.60H (4,924.50)

Adjustment For Increase/(Decrease} in Operating Asséts: . . .
Loans and Advances - S © 223.49 : (21,909.81)

Financial Assats o ' 34839 ‘ (239.55)
Non Financial Assets ) P ‘ 1039 - ) 23.66
Bank balance other than Cash and Cash équivalents . (4,190.90) (832.82)
Adjustment For Increase/(Decrease) in Operating Liabilities: - -
Trade Payables : ‘ : {3.91) {(18.91)
Other Non Financlal fiabiiity ) ! ‘ {10.80) ‘ - (.28}
Other Financial Liabilities R 158.23 ) 668.73
Provision ‘ ' . 857 . 33.10 \
: : ' ; (3,453.55) . {12,283.87)
Cash Generated From Operations ' ‘ {9,363.14) . (17,208.37)
Interest Income Received : : ' L 18,163,253 20,021.17
Finance Cost Paid (7,571.96} {8,612.26)
.} income tax paid ’ : " {636.98) 9,954.29 {3,775.28} 9,633.64
Net Cash From Operating Activities: . ) 591.15 (7,574.74)

Cash Flaw From inveéting Activities:

Purchase of Property, Plant & Equipment o (44.12) - ‘ {84.77)

Purchase of investments ' ) ‘ ; ‘ {32,975.00) (55,250.00)

Proceeds from Sale/redemptlon of investments ] . ‘33,171.09 . 55,564.64

Net Cash from lnwestmeant Actlvities: i ' 151.98 ) 189.87

Cash Flow From Financing Actlvities : : : .
Proceeds from issue of share capital ) Lo i 18.75 . 14.87

Dividend paid : : (2.63) - {115.70)

Share lssue Expense ‘ i ' - (21.48}

‘Proceeds from long term berrowings ' 36,877.46 54,204.63

Repayment of horrowings : : ! {38,335.06) (42,776.14)

Met increase / {decrease) in working capital Borrowings ‘ 3,672.79 (1,924.48)

Repayment of Principal Component of Lease Liability ; " (1L.60) . [9.91)

‘et Cash from Financing Activitiest . - 2,219.70 ©9,381.80
Net Increase In Cash & Cash Equivalents : : ) ] 2,962.82 1,996.93
Cash & cash equivalents at the beginning ; 5,828.95 .. 3,832.02

Cash & cash equivalents at the end : 8,791.77 : 5,828.95




SAMIR M. SHAH & ASSOCIATES

Chartered Accountants

Admin Office :- B-516, Gopal Palace, Nr. Shiromani Flats, Opp. Ocean Park,
Satellite Road, Ahmedabad - 380 015.
Corporate Office: - "Heaven", 8, Western Park Society, Nr. Inductotherm,
Bopal, Ahmedabad — 380058

Phone : +7622012032 E-mail : samir@smshah.co.in

Independent Auditor's Report on Consolidated Financial Results of Arman Financial Services
Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosures Requirements) Regulations, 2015, as amended.

To the Board of Directors of

Arman Financial Services Limited
Ahmedabad.

Opinion

1. We have audited the accompanying consolidated annual financial results of Arman Financial
Services Limited (hereinafter referred to as the ‘Holding Company’) and it’s subsidiary (the
Holding Company and its subsidiary together referred to as the ‘Group’), for the year ended
March 31, 2021, attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the ‘Listing Regulations’). In our
opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditor on separate audited consolidated
financial statements of the subsidiary, the aforesaid consolidated annual financial results:

- In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditor on separate audited financial
statements of the subsidiary, the aforesaid consolidated annual financial results:

a. include the annual financial results of the following entities:

Namra Finance Limited (wholly owned subsidiary Company)

b. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

c. gives a true and fair view in conformity with applicable Indian accounting standards
prescribed under section 133 of the Companies Act 2013 ("the Act") read with relevant
rules issued thereunder and other accounting principles generally accepted in India, of the
net profit and total comprehensive income and other financiat information of the group for

the year ended March 31, 2021.
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Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143 (10) of the Companies Act, 2013 (the ‘Act’). Our responsibilities under those SAs
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Annual
Financial Results section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act, and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us along with the consideration of audit report of
the other auditor referred to in sub paragraph (a) of the ‘Other Matters’ paragraph below, is

sufficient and appropriate to provide a basis for our opinion on the consolidated annual
financial results.

Emphasis of Matter

4. We draw attention to Note 3 to the Statement in which the Group describes the continuing

uncertainties, particularly on the impairment provisions, arising from the COVID 19 pandemic
which are dependent on future developments.

Our opinion is not madified in respect of the above matters.
Management’s Responsibilities for the Consolidated Financial Results

5. The Statement has been prepared on the basis of the consolidated annual financial statements.
The Holding Company’s Board of Directors is responsible for the preparation and presentation
of the Statement that give a true and fair view of the net profit and other comprehensive loss
and other financial information of the Group including in accordance with the applicable
accounting standards prescribed under section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and appiication of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Statement by the Directors of the
Holding Company, as aforesaid.’
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In preparing the Statement, the respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group is responsible for
overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statement

6. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate

internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
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Date: 24.06.2021

! S {SnehaJethani)
Partner

[M. No. 160932]
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ARMAN FINANCIAL SERVICES LIMITED

) Reg. off: 502-503, 5AKAR 1), GFP, QLD HiGH COURT, AHMEDABAD-3800:14 GUJARAT
- © . CIN:L55910GJ1992PLC0O18623 Ph-079-40507000; E-mail: finance@armanindia.com; Website: www.armanindia.com
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED ON MARCH 31, 2021

{Rs. In Lakhs except per share data}

Quatter Ended ! Year Ended
Sr.No. Particulars 31.03.,2021 31.12.2020 31.03,2G20 31.03.2021 I 31.03.2020
. : Audited Unaudited Audited Audited Audited
1 iincome from operations '
a. Revenue from Operations .
i. Interest ncome 1,312.57 1,461.21 1,472.90 5,033.51 6,537.65
il. Gain on Assignment of Financlal Assets - - 173.66 - 173.66
113, Fees and Comimision Income 131 - - 1.31 ' -
Iv. Income from Curvent Investment in Mutual Fund Fair value through Profit & Loss {7.25 5.60 - - -
Total revenue from Operations (a) ; ' 1,306.63 1,466.81 1,646.56 6,034,82 6,711.31
b. Gther Income ) 82,22 72.56 68.38 319.95 298.86
Total Income {a + b) 1,388.85 1,539.37 1,714.94 6,354.77 7,010.17
2 Expenses - -
a. Finance cost 491,66 477.82 605.10 1,897.74 2,202.74
b. Impairment on Financial Assets /332,56 327.77 408,56 1,791.98 668,79
¢, Employees henefits expense 317.39 299.05 | 362.03 1,166.34 1,323.12
. Depreciation and amostisation expensa 2,36 2.39 | 2.83 20.12 11,15
e. Other expenses 225.27 103.20 154,93 449.11 52176
Total Expenses 1,365.25 1,210.23 1,533.85 5,415.29 4,737.56
3 profit / {Loss) before an Exceptional and Tax {1-2) . 19.61 329,14 181.10 939.48 2,282.61
4} Exceptional ltems - - - - -
5 | profit / {Loss} befare Tax (3 - 4) 19.61 529,14 181.10 939,48 2,282.61
6 | Tax Expense {net) ]
- Current tax 29.40 112.60 31.09 525.70 516.10
- Shiort / {excess) Provision of Income Tax of earller years 6.36 - 0.78 6.36 0.78
- Deffered tax liability / {asset} {65.29) (3g.44)| (66.12) (392.31) [58.04)
Net Tax Expenses {29.53) 74.16 (34,25) 135,75 458.85.
- 7 | Profit for the period / year from continuing operations (5-6) 49.14 254,98 215.35 799.73 1,823.77
8 | Profit / {loss) from discontinued operations - - - - -
9 | Tax expense of discontinued operations - - - - “
10 | Profit / {loss) from discohﬁnued operations [after tax) [8-9) - - - - B
11 | Profit for the period / year [7+10} 49.14 254.98 215.35 799.73 1,823.77
12 | Other comprehensive income / (loss) .
(a) (i) items that will nat be reclassified to profit and loss .
~ Remeasurement of Defined Benefit-Obligations 10,93 {1.21) {1.80) 727 {4.87)
(i) tncome tax relating to Items that will not be reclaﬁstf'ed to profit and Ioss {2.75] 0.31 0.44 {1.83) 1.23
Sub Total (a) 8.18 {0.90} {1.38) 5.44 {3.64)|
(b} (i} ltems that will be reclassified to profit and loss
- Fair valuation gain / (loss) on financial instruments measured at FVOCI 281.41 33.86 (. 40.04 232,37 46,05
- {ii) Income tax relating to items that will be reclassified to profit and loss {70.82) {7.57) (11.27) (58.48), {12.81)
Suh Total {b} 210.59 26.29 28.77 173.89 33%
Net Other comprehensive Income / {Joss} (a}+(k) 218.76 25.39 27.40 179.34 29,59
13 | Total Comprehansive Income’ 267.90 . 280.37 242.75 979.07 1,853.36
Paid up Equity Share capital {face value of Rs, 10/-} 248.84 848.76 845.09 848.84 845.09
14 | Earnings per share (of Rs. 10/- Each} {Not Annualised) . .
{a) BasicEPS ' 0.58 3.00 2.89 9.44 24,51
{b) Diluted EPS 0.58 3.00 2.88. 9.44 24.39




Notes

The audited standaione ﬁnanc:ai results of the Company have been prapared in accordance with Indian Accounting Standards {'Ind AS") prescrlbed under section 133 of the Cumpames Act
2013 [the 'Act'] read with the Companies (Indian Accounting Standards) Rules, 2015, a§ amended.

‘The audited standalone financial results for the guarter and year ended Margh 31, 2021 have bean reviewed by the Audit Committee and subsequentlv approved bv the Boarg of Directors of
- the Company at its meeting held on June 24, 2071, : !

The COVID -15 pandemic continues to spread across the globe and Indiz, which has contrlbuted 0 a significant valatility in global and Ingian financial markets and a significant decrease In
glokal and local econamic activities. The financiat results, mcludes the potential.impact of the COVID-19 pandemic on the Company’s financial results which are dependent on future
developments, which are highly uncertain, including, among other things, any new information concerning the severity ‘of the second wave of COVID-19 pandemic and any action ta contath
its spread or mitigate its impact whether Government mandated or elected by the Company and its subseguent impact on the recoverability’s on the Company's assets. The Company has,
based on current available infermation and based on the policy approvad by the board, determined the provision for impairment of financial sssets including the additional averlay for
uncertainty over the potential macro-economic impact of the pandemic.
i

Based an the current indicators of future economic cenditions, the Compainy considers this provision to be adequate and expects to recover the carrying amount 'of these flnancial assets.
Given the uncertainty over the potential macro-economic conditlcn the impact of the gichal health pandemic may be different from that estimated as at the date of approval of these
financiat results and the Company wnll continue to closely monitor any material changes to future economic conditions.

The Company, during the quarter ended arch 31, 2021 has allotted 750 equity shares on exercise of optmns by emgpioyees, in accordance wnth the company's Employee Stock Cption
Schernels).

Thedndian Parliament has approved the Code on Sodial Security, 2020 (the "Code") which would |mpact the contributions by the Cumpany towards Provident Fund and Gratuity. The Mm|stry
of Labour and Employment has released draft rules for the Code; on Social Security, 2020 on November 13, 2020, and has invited suggestions from stakeholders which are under active
consideration by the Ministry. The Company will assess the impact and its evalustion once the subject rules are notified and will give appropriate Impact in its financlal statements in the
period in which, the Code hecomes effective and the related rules to determine the financial impact are published.

Figures for the quarter ended 31st March, 2021 and 31st March, 2020 are the balancing flgures hetween audited figures for the full Fmancnal year and the reviewed year to date figures upto
the third quarter of the respective financial years. E

Figures af pravious reporting perlods have been regrouped/ reclassiﬂed wherever necessary to correspond W|th the figures of the current reporting period

The Company operatesin a smgle business segment Le. ﬁnancmg, since the nature of the loans are exposed to simitar risk and return profiles hance they are collectivelv operatlng under a
single segment for the purpose of Ind AS 108 on ‘Operating Segments The Company operates ina smg?e geographical segment Le. domest:c

For and on behalf of the Board,
ARMAN FINANCIAL SERVICES UMITED

"

ayendra Pate! 7
vice Chairman & Managing Director
DiN-0001.1814

Date: June 24, 2021
Place: Ahmedabad




'ARMAN FINANCIAL SERVICES LIMITED

~ Standalone Balance Sheet as at 31st March, 2021

{Rs. In lakhs)

Particulars
: 31st March, 2021 31st March, 2020
ASSETS
(f) |Financial Assets
(a} Cash and cash equivalents 4,906,56 ©21.01
(b) Bank Balance other than (a) above 1,778.46 574.43
{c} Loans 15,174.61 22,324.50
{d) |Investmenis . 6,171.85 6,236.69
{e)  |Cther Financial assets 142.17 222.40
{2 Non-financial Assets’ o
{a) Current tax assets (Nét} - 130.63
{b) - IDeferred tax Assets {Net) £38.49 106.49
(c) Property, Plant and Equipment 75.86 82.31
{d) Other Intangible assets 0.40 0.81]
{e) Other non-financial assets 10.81 ‘ 20.44
Total Assets 28,699.21 29,719.69
UABILITIES AND EQUITY
LIABILITIES
{1} |Financial Liabilities
(a) Debt Securities : 6,484.03 6,453.90
(b) Borrowings {Other than Debt Securities) 8,351.71 10,118.97
{c) - 1Subocrdinated Liabilities 5 500.00 500.00
{d) Other financial liabilities. 478,11 498.07
{2} - |Non-Financial Liabilities .
(a} Provisions 39.20 35.21
{b) Deferred Tax Liabilities {Net} 38.80 -
(c) Other non-financial liabilities 24.05 39.86
EQUITY o
{1) Equity Share capital 848.84 845.09
{2) Qther Equity 11,934.47 11,228.60
29,719.69

Total Liabilities and Equity K

28,699.21




ARMAN FINANCIAL SERVICES LIMITED

STANDLAONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2021

[Rs. In Lakhs)

PARTICULARS

31-Mar-21 31-Mar-20

Cash from Operating Activities:
Net profit before taxation 939.48 2,282.62
Adjustment For:
Degreciation and amertisation . 10.12 11.15
interast Income {6,033.51) {6,537.65)
Finance cost Expense 1,967.74 - 2,195.44
Provision for impairment on financial assets 1,383.63 334,15
Loss / [Profit) on sale of Current Investment (25.36) -
Remeaurement of define benefit plan 727 {4.87)
Employee Stock Option Plan Expense 5.67 17.56

| interest on shortfall of advance Tax 30.00 7.30
Financial Gaurahtee (hcome (220.02) ) {191.32)

' o . (2,883.47) {4,168.25)
Operating profit before working Capital changes : {1,943.95} {1,885.63)
Adjustment For Increase/[Decrease) in Operating Assets
Loans and Advances 5,998.63 {2,824.45)

' Financlal Assets 133.07 {76.82)
Non Flnancial Assets 9.63 0.75
Bank balance other than Cash and Cash equivalents {1,204.03) 165.45
Adjustment For Increase/f{Decrease} in Operating Liabliltles - -
Other Non Financial liability {15.81) (34.92)
Other Financial Liabilities ' 30.44 37.74
Provision 3.99 4,955.92 12.37 {2,719.88}
Cash Generated From Operations . 3,011.93 {4,605.51)
Interest Income Recelved 5,980.67 §,535.76
Finance Cost Paid {1,954.90} {2,136.84) _
Incoeme £ax paid {392.63) 3,633.14 (607.41) 3,791.50
Net Cash From Qperating Actmtles. 6,645.07 {814.01)

- Cash Flow From Investing Activities:

| Purchase of Proparty, Plant & Eqmpment (3.27} {15.00)
Purchase of investments {7,050.00) {990.00)

1 Sale of Property, Plant & Equipment 7,075.36 -
Net Cash from Investment Activities: 22.08 (1,005.00)
Cash Flow From Financing Activities :

| Proceeds fram issue of share capital 1875 14.87
Dividend paid {2.63) {115.70)
Share Issie Expense - {5.67}
Proceéds from long term borrowings . - 1,000,00 9,789.79
Repayment of borrowings (4,603.03) {6,925.56}
Net increase / (decrease} in working capital borrowmgs 1,805.32 {1,378.44)
Net Cash from Financing Activities: : {1,781.60) 1,379.29 |
Net Increase in Cash-& Cash Equivalents 4,885.55 {439.72)
Cash & cash equivalents at the beginning 21.01 460.73
Cash & cash equivalents at the end 4,906.56 21.01




SAMIR M. SHAH & ASSOCIATES

Chartered Accountants

Admin Office :- B-516, Gopal Palace, Nr. Shiromani Flats, Opp. Ocean Park,
Satellite Road, Ahmedabad — SBQ 015.
Corporate Office: - “Heaven", 8, Western Park Society, Nr. Inductotherm,

Bopal, Ahmedabad — 380058 ' '
Phone : +7622012032 opa E-mail : samir@smshah.co.in

Independent Auditor's Report on Standalone Financial Results of Arman Financiall Ser-vi.ces
Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosures Requirements) Regulations, 2015, as amended.

To the Board of Directors of
Arman Financial Services Limited
Ahmedabad.

Opinion

1. We have audited the accompanying Statement of Standalone Financial Result of Arman
Financial Services Limited (the ‘Company’) for the year ended March 31, 2021 ("the
Statement"), being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("the Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

a. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

b. gives a true and fair view in conformity with applicable Indian accounting standards
prescribed under section 133 of the Companies Act 2013 ("the Act") read with relevant
rules issued thereunder and other accounting principles generally accepted in India, of the
net profit and total comprehensive income and other financial information of the
Company for the year ended March 31, 2021.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Financial Results section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements
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that are relevant to our audit of the Standalone Financial Results under the provisions of the
Act and the Rules thereunder and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on the
Standalone Financial Results.

Emphasis of Matter

3. We draw attention to Note 3 to the Statement in which the Company describes the continuing
uncertainties, particularly on the impairment provisions, arising from the COVID 19 pandemic
which is dependent on future developments.

Our opinion is not modified in respect of the above matters.
Management'’s Responsibilities for the Standalone Financial Results

4. This Statement which includes the Standalone Financial Results is the responsibility of the
Company’s Board of Directors and has been approved by them for the issuance. The
Standalone Financial Results for the year ended March 31, 2021 has been compiled from the
related audited standalone financial statements. This responsibility includes the preparation
and presentation of the Standalone Financial Results for the quarter and year ended March 31,
2021 that give a true and fair view of the net profit and other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial Results that give a
true and fair view and is free from material misstatement, whether due to fraud or error, -

In preparing the Standalone Financial Results, the Board of Directors are responsible for
assessing the Company's ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do s0.

The Board of Directors are also responsible for overseeing the financial reporting process of the

Company.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statement

5. Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Results for the year ended March 31, 2021 as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone Financial
Statement, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors,

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events

T

in a manner that achieves fair presentation.
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We communicate with t
plannedi scope and timin
deficiencies in internal

hose charged with governance _rega_rdinfg,.among‘- other matters, the
g of the audit and.significant audit findings, including any significant
control that we Identify during our audit, ' ‘

We also provide those charged with governance with a statement that we have complied with
relevant| ethical Fequirements regarding independence, and to. communicate with them all
relationships and other matters that may-reasonably be thought to bear on our independence,
and where applicable, related safeguiatds ' '

Other Matters

6. The.StaQEe-m.ent inc‘iudes-the-results for
figure bfetween- the audited figures in .
and the published unaudited year-
financial year, which: were. subjecte

the quarter ended March 31, 2021 being the balancing
respect of the full financial year ended March 31, 2021
to-date figures up to the third éu_arter of the current
d to a-dimited review by us, és required urider the Listing

REgulati;ons. :
‘ For, Samir.;M Shah-& Associates
T , ) Chartered Accountants, ' ;
o | _ [Firm Regd. No. 122377wW]
. Place: Ahmedabad ‘ ‘ o : o
- Pate: 24.06,2021 ' ‘ O A BTHER
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Arman Financial Services Limited

641-504, SAKAR Iil, CPP. QLD HIGH COURT, OFF ASHRAM ROAD, AHMEDABAD-380 014. GUJARAT, INDIA
PH. :+91-79-40507000, 27541989 e-mail : finance@armanindia.com Web : www.armanindia.com CIN: L55910éJ1992PLCO18623

Date: June 24, 2021

S

To, To,

BSE Limited ‘ : National Stock Exchange of India Limited
P. ). Tower, “Exchange Plaza” C-1, Block G,

Dalal Street, Bandra Kurla Complex,

Mumhai-400001 i Bandra, Mumbai- 400051

Script Code: 531179 : Symbol: ARMANFIN

ISIN: INE109C01017 ' f Series: EQ

Dear Sir,

Sub: Declaration Pursuant to Rzegulation 33(3)(d) of SEBI {Listing Obligations & Disclosure
Requirements) Regulation, 2015. '

Declaration
We hereby declare that the statutory Auditors, M/s Samir. M. Shah & Associates, Chartered
Accountant have issued Audit Rep:ort(s) with unmodified opinion on Standalone & Consolidated

~ Audited Financial Results for the quarter / year ended on March 31, 2021.

This declaration is issued in compliance of Regulation 33(3){d) of SEB! (Listing Obligations &
Disclosure Requirements) Regulation, 2015.

Kindly take it on your record.
Yours faithfully,
For, Arman Financial Services Limi;ted

b

7ivek Modi
Group C.F.O.






