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FY 2022-23 - Outcome of the Board Meeting.

Pursuant to Regulation 30, 33,51 & 52 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (LODR), we hereby furnish a copy of the
Standalone & Consolidated Unaudited Financial Results of the Company for the
quarter and nine months ended 315t December, 2022, as approved by the Board of
Directors at the meeting held on 13" February, 2023 along with the copy of the
Limited Review Report given by the Statutory Auditors for the above Unaudited
Financial Results.

In compliance of Regulation 30 & 43 of SEBI LODR, it is hereby informed that Board
of Directors have declared an Interim Dividend of 15.00% (i.e., Rs. 1.50 per equity
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paid to the eligible Shareholders on or before 14™ March, 2023.
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andalone U 1udited Financial results for the ™ iarter: 1 inel nthser 131.

1. The above standalone unaudited financial results for the quarter and nine month ¢ ed December
31, 2022 have been reviewed by the Audit Committee in their meeting held on F' uary 13, 2023

and approved by the Board of Directors in their mecting held on the same date.

2. The Joint Statutory Auditors have carried out the Limited Review of these stan  lone financial

results as required under Regulations 33 and 52 of the Sccurities and Exchange  sard of India
{Listing Obligations and Disclosure Requirements} Regulation, 2015 as amended fro1  :ime to time

3. The Company has filed appcals before the Appellate Authority of Electricity (APTEL) against the
following CERC orders which are pending for disposal:

2)

b)

<)

Thermal Power Station Il (Neyveli) - Rejection of substitution of Actual Secondary fuel
consumption (SI'C) in place of Normative SFC in computing Energy Charge rate,
disallowance of capitalization ot LEP Assets and reduction of claim towards capital expenses
while truing up for the tarift period 2009-14;

Lignite Truing up - Disallowance of O &M escalation at 11.50% p.a as per ' IC Guidelines
considering FY 2008-09 as the base year for the tarift period 2009-14;

Sharing of profits and incentives on additional generation in TS-11 on adoption of pooled
lignite price considering the cost of Mines - [ Expansion.

The impact of the above mentioned orders against which appeals have been preferred has been
considered appropriately under Regulatory Deferral Account Balances / Net Movement in Regulatory
Deferral Balances in accordance with Ind AS 114, in the respective previous financial periods.

4. The Company has also filed review petitions in respect of true up orders / tariff petition for input

price

determination before CERC which are pending for disposal and the details of which are as

follows:

a)

b)

CERC has issued the truing order of Lignite Transfer Price for the period 2014-19 on 24.03.2022
followed by corrigendum order 26.04.2022. NLCIL has filed a review petition against the
above order. CERC has admitted the review petition for disallowance of additional
capitalization w.r.t. new assets and disallowances of stores for the purpose of interest on
working capital and has set aside to review of O&M Expenses as the similar issue for the
period 2009-14 is sub-judice before APTEL and O&M Expense for the period 2014-19 is subject
to the final decision of the APTEL case 185/2017 in this respect. In view of the above CERC
order w.r.t. O&M , the Company has considered in Regulatory Expenses of Rs 739 .17 crore
(including interest) in the current quarter in addition to the existing amount already provided
in different periods under Regulatory Deferral Account Balances towards O&M Expenses for
the period 2014-19.

With respect to Barsingsar Mines, CERC has issued trued up order tor the period 2014-19
dated 10th June 2022. The Company has filed a review petition before CERC on 12th July,
2022, contesting some of the issues and pending disposal of the review petition, the company
has retained an amount of Rs.2.89 crore (including interest) out of earlier accounted amount,

\\\

under regulatory deferral accounte




¢)

d)

£)

The CERC has issued trued up order in respect of TPS-1I expansion for the ti  {f period 2014-
19 on (9% June, 2022. The Company has filed a review petition on 20 July, 7~ 2 and pending
disposal of the review pefition, the Company has accounted an amount o: 5 47.29 Crores
arising out of the difference between billed rate and trued up order rate « der regulatory
deterral accounts.

The CERC has issued trued up order for TPS-I expansion for tariff per 1 2014-19 on
30.09.2022. Based on the order, the Company has accounted receivable ar »unting to Rs.
10219 crore (net) as on 31.12.2022 and has correspondingly withdrawn the regulatory asset
amounting to Rs.17.56 crore booked earlier in this respect. However, in the said order the
Comimission has disallowed certain components of tariff viz disallowances of additional
capitalization and interest on working capital, in respect of which the Company has filed
review petition on 49/RP/2022 dated 14.11.2022. Adjustments arising out of price revision if
any, shall be considered in the books of accounts on receipt of order from CERC.

The Company has filed truing up petition for the Tariff period 2014-19 for its  ermal stations
out of which as on date of approval of these tinancial results, the Company has received trued
up order for TPS-1I expansion and for TPS-I expansion as mentioned at Sr. no 4 (c) and 4 (d)
above, against which review petiions have been filed. Adjustments arising out of price
revisions for the remaining thermal stations if any, shall be considered in the books of
accounts on receipt of orders from CERC.

The Company has filed Tariff Petition for tariff period 2019-24 for all its Neyveli mines on July
26, 2022 and for Barsingsar mines on December 26, 2022. Pending disposal of the said Petition,
the Company has billed energy charges based on provisionally approved Lignite transfer rate
by CERC for NNIPS tariff petiion for tariff period 2019-24 for Neyveli mines and
provisionally approved rate by CERC for the tariff period 2014-19 for Barsingsar mines.
Pending receipt of tariff order with respect to Barsingsar Mines for Tariff period 2019-24, an
amount of Rs. 35.78 Crore ”* :luding interest} representing tt  difference between billed rate
and petition rate has been accounted under regulatory account balances.

The Company has commissioned Talabira Coal mines on 01st April, 2021. The Company has
filed Tariff petition for the tariff period 2019-24 (effective period 2021-24) before CERC on 25t
July, 2022. Pending disposal of the said petition, the Company has adopted petition rate for
billing for the linked thermal plants and for other than linked thermal plans, rate adopted is
based on the Term of Agreement / L-auction price.

CERC has allowed vide order date 19.03.2019 for implementation of ABT for BTP Thermal Plant and
accordingly issued order to rccover amount along with the interest from RUVNL. Further the
Company has filed a petition for claimning the additional surcharge based on the CERC order.
However, CERC has not admitted the above petition for late payment surcharge of Rs.93.72 crore
stating that RUVNL had already paid the principal and surcharge as per CERC’s earlier order dated
19.03.2019 and hence the same is not maintainable. Based on the order of CERC , the company has

written-off Rs. 93.72 Crore during the current quarter.

During the current financial year, company hi received Tariff Order for 2019-24 period with

respect to TPS II Expansion on 03.11.2022 and consequential payable amount «

(including interest) has been accounte awing regulatory deferral

crore,

™
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10.

11.

12.

13.

During the current quarter, company has received Tariff Order for 2019-24 period with respect to
TPS [ Expansion on 23.12.2022 and consequential receivables amount of Rs. 3227  re (including
interest) has been accounted after withdrawing regulatory deterral asset of Rs. 101+ :rore.

Pending approval of tariff by CERC for BTPS, TPS-1l and NNTPS for the Tariff pe  od 2019-24, in
line with CERC notification dated 7th March, 2019, beneticiaries are being billed in. cordance with
tariff order for the tariff period 2014-19. However, Income to the extent cover under Q&M
parameters have been recognized based on the applicable operating norms for the te  ff period 2019-
24 and recognized under Regulatory Deferral Account. The accrual for the remaining components of
the capacity charges though charged off in the Statement of Profit and Loss periodically, the

consequential adjustment for the same in revenue will be carried out on receipt of the final order
from CERC.

During the current quarter the CERC has issued order for the period 2014-19 allc ing enhanced
wage revision of executives, non-executives, CISF, gratuity limit enabling the company to raise the
invoice to the beneficiaries. Accordingly, the total claim of Rs. 783.64 crore which was earlier
recognized under regulatory asset has been withdrawn and an amount of Rs. 670.87 crore has been
billed to beneficiaries

Assets and liability including Regulatory Deferral Balances have been reviewed on periodical
interval. On review of regulatory asset and liability a provision of Rs. 24.77 crore (Q3 of FY 2021-22
Rs. 23.94 crore) has been considered in the current quarter towards period cost on regulatory
liabilities in respect of orders contested.

In terms of Notification issued by CERC on September 13, 2021, 01.04.2022 has been effected as date
of commencement of commercial operation in respect of Mine-IA Expansion. Accordingly, the
capitalization of Rs 526.55 Crores carried under CWIP as on 31.03.2022 has been effective as
01.04.2022.

The Company undertakes concurrent Mine Closure activity. Based on expenses incurred on actual
mine closure for the 5 years’ period from 2016-17 to 2020-21 an amount of Rs.165.78 crore (being
50% of mine closure deposit) was recognized in 2020-21 under Regulatory Income pending filing of
the claim with "Coal Controller". During the current period, the Company has submitted a claim for
the above for Rs.171.15 Crore to Coal Controller based on the certification by third party, which is
pending for approval as of date.

On similar basis mine closure expenses amounting to Rs. 17.50 Crore (corresponding period of PY
Rs.16.66 crore) for the nine months ending December 2022 are considered under Regulatory Income.
The regulatory income has been recognized based on the existing mine plan, as the escrow
agreement as per revised mining plan is yet to be executed with Coal Controller.

The revised mine plan of Mine 1 & 1A has been approved by MoC on 16.08.2022 & 16.09.2022
respectively. In respect of Mine Il and Barsingsar Mine the approval of revised mining plan is
awaited. On receipt of approval of revised mining plan for all the mines, the revised escrow
agreement for all the above-mentioned mines shall be entered into by NLCIL w

Revenue from o 1 months ended December 31, 2022 incl e
(corresponding p Dﬂ.Z?_ crore) on account of sale of energy thro
X.



16.

17.

18.

19.

20.

21.

Revenue from operation for the quarter includes sales of power of Rs 513.33 Crore :he month of
December 2022, for which invoices on beneficiaries/customers were raised subsequent
accounting period.

The Deferred Tax Liability materialized for the period subsequent to March 201 as not been
considered in financial results, as the quantum of recovery from beneficiaries wil. : ascertained
after reconciliation and confirmation from beneficiaries.

Income tax recoverable from the beneficiaries as per the CERC tariff Regulations, fo1  ifferent Taritf
periods due to payments/adjustments relating to earlier periods pursuant to optt ot “Vivad Se
Viswas Scheme’ (VSVS) amounting to Rs.389.97 crore was recognized as exceptic item in FY:
2021-22. During, the current quarter ending December 2022 based on the eligibility as per prevailing
regulation, the VSVS claim amount of Rs. 386.51 have been billed to beneficiaries an  balance of Rs.
3.46 Crore has been reversed.

In line with Right to Fair Compensation and Transparency in Land Acquisition, Re  bilitation and
Resettlement Act'2013 of Central Governmenlt, Government of Tamil Nadu has revised its Land
Acquisition Act vide Tamil Nadu Land Acquisition Laws (Revival of Operation, A endment and
Validation) Act, 2019 (Tamil Nadu Act 38 of 2019 and Rules in 2019). Considering resistance of land
owners to land acquisiion efforts by the company on account of claim for higher compensation /
employment etc., the pace of land acquisition has been tardy since last few years. Keeping in view
the requirements under new Land Acquisition Act and its Rules and to meet various expectations of
landowners, NL.CIL. has revised its compensation and R&R policy from time to me. With the
implementation of said revised policy and various other welfare measures, NLCIL is pursuing to
acquire land for its sustained mining operation and believes the operations will continue
uninterrupted.

Taking into account, the period of outstanding, realization made and the trend of realization
subsequent to intervention of Ministry of Power and Ministry of Coal and pending completion and
resolution of the reconciliation of balances including various issues with beneficiaries, in respect of
which various actions have been initiated, expected credit loss provision of Rs.369.24 crore has been
carried as on 31.12.2022.

Under the Electricity (Late Payment Surcharge and Related Matters) Rules, 2022, TANGEDCO
opted Rs. 734.56 crores under interest [ree installment scheme within cutoff date i.c., 03.07.2022. No

wcharge was accounted on these amoun  during the quarter. The due  >f such beneficiaries have
been presented at their fair value considering the requirements of applicable Ind AS. Accordingly,

an amount of Rs. 85.19 Crore has been considered as finance cost for the nine months ended 31
December 2022.

The Company has recognized a sum of Rs. 1,050 crores as income (including surcharge) towards
recovery of charges on account of water consumption, security provided and power surrender from
DISCOMs for the period between April ~"19 and January 2C"". This entire sum of Rs. 1,050 crores
remains outstanding as on December 31, 2022, In various meetings, confirmatons and
communications received, the said amount is reflected as being disputed by DISCOM<

In respect of these ough disputed by DISCOMs, the Company is ot
sed on the tariff petition filed with CERC on July

| .
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the said amount i




"

.

23.

24.

25.

Order is awaited as on this date. Pending outcome of the said order, the Company is  the opinion
that no provision is required in the books of account as at December 31, 2022.

The company has discounted the bills of DISCOMs for an aggregate amount of Rs. 2,083.31 crore
during the nine months ended December 31, 2022 and adjusted the same against tre  receivables.
The recourse period of pending discounted bills as at December 31, 2022amounting to Rs.3,123.73
Crore, is up to December '2023. The company has considered the said amount ur  r contingent
Liability as on date.

The Company has made additional investment on rights basis of 10,74,48,840 equity 1ares at Rs.10
per share aggregating to Rs. 107.45 Crore in NUPPL, subsidiary company during t  nine months
period ended December 31, 2022,

During the current quarter the company has received interim dividend of Rs. 97.37 crore from
NTPL, its subsidiary.

The Company has maintained required Security cover as per the terms of otfer
document/information memorandum and/or Debenture trust deed, including com  ance with all
the covenants, in respect of the listed non-converkible debt securities.

26. Figures of the previous period have been regrouped/ reclassitied wherever necessary

TFor NLC India Limit

\
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FPRASAN KUMAR MOTUPALLI
CHAIRMAN CUM MANAGING DIRECTOR

Place : Chennai
Date : February 13, 2023
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NLC INDIA LIMITED

"Navaratna"- A Goverl

int of India

Enterprise

Standalone Segment-wise Revenue, Results, Asset and Liabilities for the Quarter and Nine Months Ended December 31, 2022

{ T Crarg}
Quarter ended Nine Months Ended Tear Enueﬂ
Particulars 31.12.2022 30.09.2022 31.12.2021 31.12.2022 3112 1 31.03.2022
{Unaudited) {Unaudited) {Unandited) (Unaudited) LT 1) (Audited)
1. Segment Revenue B o
a. Mining 1,521.49 1,838.26 1,677.52 5,515.22 4, _i25| 6,616.85
b. Power 2,433.99 2,218.51 1,926.58 7.081.57 6, 95| 8,543.25
Total 3,955.48 4,056.78 3,604.10 12,596.79 11, .20 | 15,160.10
Less: Inter Segment Revenue 1,143.27 1,304.03 1,180.51 3,937.37 3,927.98 | 5,303.62
Net Sales/income from operations 2,812.21 2,752.75 2,423.59 8,659.42 7,277.22 | 9,856.48
2. Segment Results
(Profit)+/Loss{-)before tax and interest from each
Seament
a. Mining -0.87 479.75 349.08 1,100.40 888.33 | 1,208.35
b. Power 850.22 340.43 237.47 1,662.28 988.32 [ 1,308.71
Total 849.35 820.17 586.55 2,762.68 1,876.65 | 2,607.06
Less:
Finance Cost 169.14 253.72 185.68 594.00 613.79 783.78
Add:
Other un-allocable income
net off un-allocable expenditure { Excluding OCI ) 23783 -82.13 -101.97 166.17 690.92 509.61
Total Profit Before Net movement in Regulatory & Tax 917.84 474.32 208.90 2,334.85 1,953.78 | 2,332.89
as per P&L Account
Add:- Net.movement in regulatory deferral account 1.641.67 60.48 41.98 1.766.73 157 53 273.53
balances incomef{expenses)
Total Profit Before Tax -723.83 534.80 340.58 568.12 2,111.31 | 2,606.42
3. Segment Assets
Mining 5,193.44 5,222.21 5,233.73 519344 5,233.73 | 4,660.02
Power 23,113.87 2288224 22,534.77 23113.67 2253477 | 22,023.57
Un - allocated 5,938.43 6,145.97 6,979.09 5,038.43 6,979.09 | 6,957.59
Total 34,245.54 34,250.42 34,747.59 34,245.54 34,747.59 | 33,641.18
4, Segment Liabilities
Mining 4,606.74 4,553.25 4,245.93 4,696.74 4,24583 | 3,052.37
Power 10,965.95 11,440.67 10.086.60 10,965.95 10,086.60 | 10,497.68
Un - allocated 4,501.61 3,783.72 6,242 .67 4,501.61 6,242.67 | 6,284 49
Total 20,164.30 19,777.64 20,575.20 20,164.30 20,575.20 | 19,834.54
Note :
1.Mining segrment includes both lignite and coal mining
2. Power segment includes both Thermal and Renewable
QW OO A\ u oo
i 4-‘(
Place - Chennai PRASANNG KUMAR MOTUPALLI

Date - 13.02.2023

CHAIRMAN CUM MANAGING '~ nrr



M/s. R ibramanian and Company LLP, Manohar Chowdhry isociates,

Chartered Accountants, Chartered Accountants,
New No.6 Old. No. 36, # ibramaniam Street,
Krishna Swamy Avenue, Luz Mylapore, Abiramapuram,

Chennai — 600004 Chennai — 600018

Independent Auditors’ Limited Review Report on Unaudited Standalone Financial Re \lts of
NLC INDIA LIMITED for the quarter and nine months ended December 31, 2022 pur:  nt to
Regulations 33 and ! of the SEBI (Listing Obligations and Disclosure Requir ients)

Regulations, 2015, as amended.

Review Report to
The Board of Directors of
NLC INDIA LIMITED

Introduction

l.

We have reviewed the accompanying statement of unaudited Standalone financial results of NLC
INDIA LIMITED (herein after referred to as ‘the Company”), for the quarter and nine months
ended December 31, 2022 (herein after referred to as “the Statement’) being submitted by the
Company pursuant to the requirements of Regulations 33 and 52 of the SEBI (L.isting Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the ~Listing Regulations™).

Management Responsibility

2.

This Statement, which is the responsibility of the Company's Management and approved by the
Company’s Board of Directors, has been prepa ' in yrdance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting™ (“Ind AS 34™), prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued there under and other accounting principles generally accepted in

India. Our responsibility is to express a conclusion on the Statement based on our review.

Scope of Review

3.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information  Performed by the
Independent Auditor of the Entity ", issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.
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Conclusion

4. Based on our review conducted and procedures performed as stated in paragraph 3 ab e and

based on the consideration of the review reports of the branch auditors referred to in par raph 7
below, nothing has come to our attention that causes us to believe that the accom 1ying
Statement read with notes thereon, prepared in accordance with applicable [ndian Accounting
Standards specified under Section |33 of the Companies Act, 2013 read with relevant rule issued
there under and other recognized accounting practices and policies, has not discle d the
information required to be disclosed in terms of Listing Regulations. including the m: er in

which it is to be disclosed, or that it contains any material misstatement.

Material Uncertainty Relating to Going Concern

5.

We draw attention to Note 18 of the Statement, which indicates the challenges faced by the
Company with reference to acquisition of further lands due to legislative changes d the
resistance of land owners for higher compensation / employment opportunities etc. In the
eventuality of the Company unable to acquire requisite lands, there would be a material
uncertainty on the operations of the Company, which may cast significant doubt n the
Company’s ability to continue as a going concern in future. However, in order to overcome the
challenges, the Company has revised its compensation and Rehabilitation and Resettlement
(R&R) policy and various other welfare measures, to continue on further land acquisitions, which

would sustain mining operations and power generation, without any disruptions.

Our conclusion on the Statement is not qualified in respect of this matter.

Emphas f Matter

6.

We draw attention to the following matters in the Notes to the Statement:

i) Note 4(b), where the Company has filed review petition before CERC for Trued up order
issued with res| t to Barsingsar Mines for the matters not rtually agreed with the
customer. Pending disposal of the review petition, a sum of Rs. 2.89 Crores has been

accounted under Regulatory Deferral Accounts.

ii) Note 4(c), where the company has filed review petition before CERC for Trued up order
issued with respect to TPS 11 Expansion. Pending disposal of the review petition, a sum of
Rs. 47.29 Crores has been accounted under Regulatory Deferral Accounts.

iii) Note 4(d), where the Company has filed review petition before CERC for Trued up order
issued with respect to TPS 1 Expansion in respect of certain disallowances. Adjustments

arising out of price revision if any. shall be considered in the books of accounts on receipt
of order from CERC.

iv) Note 4(e). where the company has filed truing up petition for the Tariff period 2014-19
for its Thermal Stations in December 2019. Any adjustments arising out of price revisions
for its Thermal Stations (other than for TPS II Expansion & TPS [ Expansion where
orders were already received) shall be considered in the books of account on receipt of
orders from CERC.

V) Note 4(f)., where the Company has filed input price determination for tariff period 2019-
24 for all its Neyveli Mines and for Barsingsar Mines before CERC. Pending order from
CERC, the company has billed revenue based on provisional' " by CERC
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for NNTPS tariff petition for tariff period 2019-24 for Neyveli mines and provi  ally
approved rate by CERC for the tarifl period 2014-19 for Barsingsar mines. Pending
receipt of taritf order with respect to Barsingsar Mines for Tariff period 2019- | the
difference between Billed rate and petition rate has becn accounted for Rs. 35.78 Crore

(including interest) under regulatory account balances.

vi) Note 4(g), where the Company is billing the linked thermal plant at the rate detern  ed in
the tariff petition filed before CERC in respect of Talabira Coal Mines.

vii) Note 12 of the Statement regarding the adjustments to be carried out in respect of the
mine closure deposit and regulatory income based on the outcome of the application,
which is made to Coal Controller during the current period. Further, an amount of Rs.
17.50 Crores has been provisionally considered as regulatory income for the nine month
period ended December 31, 2022 based on the existing mine plan.

viii)  Note i3, where adjustments arising out of revision of mining plans for all mines, shall be
considered in the books of account, after entering into the revised escrow agreement for

all the mines with Coal Controller.

ix) Note 16 of the Statement regarding the Deferred Tax Liability materialized subsequent to
31st March'2019 is yet to be considered in the Financial results, as the quantum of
recovery will be ascertained after reconciliation and confirmation from beneficiaries.

X) Note 19 of the Statement regarding an amount of Rs. 369.24 Crores provision towards
expeeted credit loss allowance on outstanding trade receivables as at December 31, 2022,
pending completion of exercise of reconciliation of balances and resolving various issues,

in respect of which actions have been initiated.

xi) Note 20 of the Statement, where the Company considered an amount of Rs. 734.56
Crores under the interest [ree settlement scheme as opted by a DISCOM within the cut-
off date i.e., 03.07.2022.

xii) Note 21 to the Statement, where the Company has not made any provision with regard to
the disputed dues of Rs. 1,050 Cores on account of water consumption, security provided
and power surrender for the period April 2019 and January 2021.

Our conclusion on the Statement is not qualified in respect of the above matters.

of



Other matters

7. We did not review the interim financial result of 2 (two) branches, included in the ur  dited
standalone financial results of the Company. This interim financial results / financial info  1tion
of these branches has been reviewed by the branch auditors whose reports have been furn  ed to
us.
These interim financial results reflect total income of Rs. 752.20 Crores and Rs. 1942.74 Crores,
total net profit before tax of Rs. 312.39 Crores and Rs. 689.59 Crores, total compre  1sive
income before tax of Rs. 312.39 Crores and Rs. 689.59 Crores for the quarter and nine  nths
ended December 31, 2022 respectively, as considered in the unaudited standalone financia  2sults
of the Company.
Our conclusion in so far as it relates to the amounts and disclosures included in the respec  of the
said branches is based solely on the report of such branch auditors and the procedures performed
by us as stated in paragraph 3 above.
Our Conclusion on the Statement is not qualified in respect of the above matter.

For M/s. R.Subramanian and Company LLP, For Manohar Chowdhry & Associates,

Chartered Accountarits, Chartered Accountants,

Firm Regn. No. 0041375/820004 ]

R Kumarasubramanian

Partner
M No. 021888 M No. 221916
UDIN: 23021 888BGSRME4733 UDIN: 23221916BGXUSD2466

Place: Chennai

Date: February 13, 2023
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s to Cor id.  'd Unaudited Finar ‘al results for{ : i d nel ends °

31.]

1. The above Consolidated unaudited financial results for the quarter and nine month ended

December 31, 2022 have been reviewed by the Audit Committee in their meeting he  on February

13, 2023 and approved by the Board of Directors in their meeting held on the same d

2. The Joint Statutory Auditors have carried out the Limited Review of these consol 1ted financial

results as required under Regulations 33 and 52 of the Securities and Exchange oard of India
(Listing Obligations and Disclosure Requirements) Regulation, 2015 as amended from time to time

~. NLC

India Limited (NLCIL) has filed appeals before the Appellate Tribunal of Electricity (APTEL)

against the following CERC orders which are pending for disposal:

a)

b)

Thermal Power Station II {Neyveli) - Rejection of substitution of Actual Secondary fuel
consumption (SFC) in place of Normative SFC in computing Energy Charge rate,
disallowance of capitalization of LEP Assets and reduction of claim towards capital expenses
while truing up for the tariff period 2009-14;

Lignite Truing up - Disallowance of O&M escalation at 11.50% p.a as per MOC Guidelines
considering FY 2008-09 as the base year for the tariff period 2009-14;

Sharing of profits and incentives on additional generation in TS-1I on adoption of pooled
lignite price considering the cost of Mines - 11 Expansion.

The impact of the above mentioned orders against which appeals have been preferred has been
considered appropriately under Regulatory Deferral Account Balances / Net Movement in Regulatory
Deferral Balances in accordance with Tnd AS 114, in the respective previous financial periods.

4. The Group has also filed review petitions in respect of true up orders / tariff petition for input price
determination before CERC which are pending for disposal and the details of which are as follows:

2)

CERC has issued the truing order of Lignite Transfer Price for the period 2014-19 on 24.03.2022
followed by corrigendum order 26.04.2022. NLCIL has filed a review petition against the
above order, CERC has admitted the review petition for disallowance of additional
capitalization w.r.t. new assets and disallowances of stores for the purpose of interest on
working capital and has set aside to review of O&M Expenses as the similar issue for the
period 2009-14 is sub-judice before APTEL and O&M Expense for the period 2014-19 is subject
to the final decision of the APTEL case 185/2017 in this respect. In view of the above CERC
order w.rt. Q&M , NLCIL has considered in Regulatory Expenses of Rs 739.17 crore
(including interest) in the current quarter in addition to the existing amount already provided
in different periods under Regulatory Deferral Account Balances towards O&M Expenses for
the period 2014-19.

With respect to Barsingsar Mines, CERC has issued trued up order for the period 2014-19
dated 10th June 2022, NLCII. has filed a review petition before CERC on 12th July, 2022,
contesting some of the issues and pending disposal of the review petition, NLCIL has retained
an amount of Rs.2.89 crore (including interest) out of earlier accounted amount, under
regulatory deferral accounts.

The CERC has issued trued u ect of TPS-II expansion for the
19 on 09 June, 2022. NLCAL eview petition on 20t July,
o
o
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d)

disposal of the review petition, NLCII. has accounted an amount of Rs 47.29 Cr s arising out
of the difference between billed rate and trued up order rate under regt  ory deferral
accounts.

The CERC has issued truing up order for TPS-I expansion for tariff period 2014-19 on
30.09.207" Based on the order, NLCIL has accounted receivable amounting to . 102.19 crore
(net) as on 31,12.2022 and has correspondingly withdrawn the regulatory asset amounting to
Rs.17.56 crore booked earlier in this respect. However, in the said order the Commission has
disallowed certain components of tariff viz disallowances of additional caj alization and
interest on working capital, in respect of which NLCIL has filed revic ' petition on
49/RP/2022 dated 14.11.2022. Adjustments arising out of price revision if any, shall be
considered in the books of accounts on receipt of order from CERC.

NLCIL has filed truing up petition for the Tariff period 2014-19 for its thermal stations out of
which as on date of approval of these financial results, NLCIL has received trued up order for
TPS-II expansion and for TPS-1 expansion as mentioned at Sr. no 4 (c) and 4 (d} above, against
which review petitions has been filed for both the thermal stations. Adjustments arising out
of price revisions for the remaining thermal stations if any, shall be considered in the books of
accounts on receipt of orders from CERC.

NLCIL has filed Tariff Petition for tariff period 2019-24 for all its Neyveli mines on July 23,
2022 and for Barsingsar mines on December 26, 2022. Pending disposal of the said Petition for
2019-24, NLCIL has billed energy charges based on provisionally approved Lignite transfer
rate by CERC for NNTPS tariff petition for tariff period 2019-24 for Neyveli mines and
provisionally approved rate by CERC for the tariff period 2014-19 for Barsingsar mines.
Pending receipt of tariff order with respect to Barsingsar Mines for Tariff period 2019-24, an
amount of Rs. 35.78 Crore (including interest) representing the difference between billed rate
and petition rate has been accounted under regulatory account balances.

NLCIL has commissioned Talabira Coal mines on 01st April, 2021. NLCIL has filed Tariff
pe for the t  ff period 2019-24 (effective period 2021-24) before CERC on 25th July, 2022.
Pending disposal of the said petition, NLCIL has adopted petition rate for billing for the
linked thermal plants and for other than linked thermal plans, rate adopted based on the Term
of Agreement / E-auction price.

NTPL, a subsidiary company has filed petition before CERC claiming an amount of Rs.774.38
crore towards capital expenditure on discharge of capital liability. Accordingly, an amount of
Rs. 33.16 crore has been recognized as capacity charges under regulatory deferral account
quarter ended 31.12.2022 as per the provisions under CERC Regulation.

CERC has allowed vide order date 19.03.2019 for implementation of ABT for BTP Thermal Plant and
accordingly issued order to recover amount along with the interest from RUVNL. Further NLCIL
has filed a petition for claiming the additional surcharge based on the CERC order. However, CERC
has not admitted the above petition for late payment surcharge of Rs.93.75 crore stating that
RUVNIL had already paid the principal and surcharge as per CERC's earlier order dated 19.03.2019
and hence the same is not maintainable. Based on the order of CERC, the NLCIL has written-off Rs.
93.75 Crore during the current quarter.

During, the current financial year, NLCIL has received Tariff Order for 2019-24 period with resnect
to TPS II Expansion on 03.11.202? and conseanential payable amount of Rs.113.

interest) has been accounted and regulatory deferral asset of Rs.8¢
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10.

11.

12.

13.

During the current quarter, NLCIL has received Tariff Order for 2019-24 period witl  spect to TPS
[ Expansion on 23.12.2022 and consequential receivables amount of Rs. 32.27 crore (including
interest) has been accounted after withdrawing regulatory deferral asset of Rs. 101.67  rore.

Pending approval of tariff by CERC for BTPS, TPS-II and NNTPS for the Tariff per 1 2019-24, in
line with CERC notification dated 7th March, 2019, beneficiaries are being billed in accordance with
tariff order for the tariff period 2014-19. However, Income to the extent of O&M p meters have
been recognized based on the applicable operating norms for the tariff peric 2019-24 and
recognized under Regulatory Deferral Account. The accrual for the remaining components of the
capacity charges though charged off in the Statement of Profit and Loss p¢ odically, the
consequential adjustment for the same in revenue will be carried out on receipt of e final order
from CERC.

During the current quarter, the Group has received CLERC order for the period 2014-19 wage
revision of executives, non-executives, CISF, enhancement of gratuity limit towards raising invoice
to beneficiaries. Accordingly, the total claim of Rs. 815.61 (including Rs.31.97 for NTPL) crore which
was earlier recognized under regulatory asset has been withdrawn and an amount of Rs. 670.87
crore has been billed to beneficiaries.

Assets and liability including Regulatory Deferral Balances have been reviewed on periodical
interval. On review of regulatory asset and liability a provision of Rs. 24.77 crore (QQ3 ot FY 2021-22
Rs. 23.94 crore) has been considered in the current quarter towards period cost on regulatory
liabilities in respect of orders contested.

In terms of Notification issued by CERC on September 13, 2021, 01.04.2022 has been effected as date
of commencement of commercial operation in respect of Mine-IA Expansion. Accordingly, the
capitalization of Rs 526.55 Crores carried under CWIP as on 31.03.2022 has been effective as
(01.04.2022,

NLCIL undertakes concurrent Mine Closure activity. Based on expenses incurred on actual mine
closure for the 5 years” period from 2016-17 to 2020-21 an amount of Rs.165.78 crore (being 50% of
mine closure deposit} was recognized in 2020-21 under Regulatory Income pending filing of the
claim with "Coal Controller". During the current period; NLCIL has submitted a claim for the above
Rs.171.15 Crore to Coal Controller based on the certification by third party, which is pending for
approval as of date.

On similar basis mine closure expenses amounting to Rs. 17.50 Crore (corresponding period of PY
Rs.16.67 crore) for the nine months ending December 2022 are considered under Regulatory Income.
The regulatory income has been recognized based on the existing mine plan, as the escrow
agreement as per revised mining plan is yet to be executed with Coal Controller.

The revised mine plan of Mine I & IA has been approved by MoC on 16.08.2022 & 16.09.2022
respectively. In respect of Mine Il and Barsingsar Mine the approval of revised mining plan is
awaited. On receipt of approval of revised mining plan for all the mines the reviced eerrow
agreement for all the above-mentioned mines shall be entered into by NLCII or,




15.

16.

17.

18.

19.

20.

21.

Revenue from operations of the Group for nine months ended December 31, 20 includes Rs.
112.19 crore (corresponding period of PY Rs. 292.05. crore) on account of sale of «  rgy through
trading.

Revenue trom operation of the Group for the quarter includes sales of power of Rs 836.60 Crore for
the month of December 2022, for which invoices on beneficiaries/customers * re raised in
subsequent accounting period.

The Deferred Tax Liability materialized for the period subsequent to March 2019 has not been
considered in financial results, as the quantum of recovery from beneticiaries will > ascertained
after reconciliation and confirmation from beneficiaries.

Income tax recoverable from the beneficiaries as per the CERC tariff Regulations, for ifferent Tariff
periods due to payments/adjustments relating to earlier periods pursuant to opting of ‘Vivad Se
Vishwas Scheme’ (VSVS) amounting to Rs.389.97 crore was recognized as exceptional item in
FY:2021-22. During the current quarter ending December 2022 based on the eligibility as per
prevailing regulation, the VSVS claim amount of Rs. 386.51 have been billed to beneficiaries and
balance of Rs. 3.46 Crore has been reversed.

In line with Right to Fair Compensation and Transparency in Land Acquisition, Rehabilitation and
Resettlement Act'2013 of Central Government, Government of Tamil Nadu has revised its Land
Acquisition Act vide Tamil Nadu Land Acquisition Laws (Revival of Operation, Amendment and
Validation) Act, 2019 {Tamil Nadu Act 38 of 2019 and Rules in 2019). Considering resistance of land
owners to land acquisition efforts by NLCIL on account of claim for higher compensation /
employment etc., the pace of land acquisition has been tardy since last few years. Keeping in view
the requirements under new Land Acquisition Act and its Rules and to meet various expectations of
landowners, NLCIL has revised its compensation and R&R policy from time to time. With the
implementation of said revised policy and various other welfare measures, NLCIL is pursuing to
acquire lar its sustained mining operation and believes the oper: s will  tinue
uninterrupted.

Taking into account, the period of outstanding, realization made and the trend of realization
subsequent to intervention of Ministry of Power and Ministry of Coal and pending completion and
resolution of the reconciliation of balances including various issues with beneficiaries, in respect of
which various actions have been initiated, expected credit loss provision ot Rs.369.24 crore has been
carried as on 31.12.2022.

Under the Electricity (Late Payment Surcharge and Related Matters) Rules, 2022, few DISCOMS
opted Rs. 910.92 crores under interest free installment scheme within cutoff date i.e.,, 03.07.2022. No
Surcharge was accounted on these amounts during the quarter. The dues of such beneficiaries have
been presented at their fair value considering the requirements of applicable Ind AS. Accordingly,
an amount of Rs, 109.39 Crore has been considered as finance cost for the nine months ended 31
December 2022.

NLCIL has recognized a sum of Rs. 1,050 crores as income (including surcharge) towards recovery
of charges on account of water consumption, security provided and power surrender from

DISCOMSs for the period between April 2019 and January 2021, This entire su ]
remain oufstanding as on Decem In various meetings, 1
communications received, the said an 1 as being disputed by DI
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23.

In respect of these receivables, though disputed by DISCOMs, NLCIL is of the opini:  that the said
amount is recoverable based on the tariff petition filed with CERC on July 26,2777 a  the Order is
awaited as on this date. Pending outcome of the said order, NLCIL is of the o ajon that no
provision is required in the books of account as at December 31, 2022,

!. The Group has discounted the bills of DISCOMs for an aggregate amount of Rs. 2,899.93 crore

during the nine months ended December 31, 2022 and adjusted the same against tri ¢ receivables.
The recourse period of pending discounted bills as at December 31, 2022 amountin™ to Rs.4,090.54
Crore, is up to January "2024. The group has considered the said amount under contingent Liability
as on date.

All commercial paper issued by the Group were repaid on respective due dates and  ith respect to
NTPL (Subsidiary of NLCIL) the followings are outstanding commercial papers as on 31.12.2022

Date ot [ssue Maturity Amount (Rs. crore) Rate of Interest
12102022 10.01.2023 300 6.78%
| 25.10.2022 23.01.2023 200 7.12%
18.11.2022 16.02.2023 500 7.29%

24,

26.

The following Subsidiary, Associate companies and joint venture are considered for Consolidated
Financial Results:

(i) NLC Tamil nadu Power Limited (NTPL) - Subsidiary Company- 89% Holding.
(if) Neyveli Uttar Pracesh Power Limited (NUPPL) - Subsidiary Company- 51 % Holding.
(1if) MNH ShakH Limited - Associate Company - 15 % Holding.

(iv) Coal Lignite Urja Vikas Private Limited - Joint Venture Company - 50% Holding.

NLCIL has maintained required Security cover as per the terms of offer document/information
memorandum and/or Debenture trust deed, including compliance with all the covenants, in respect
of the listed non-convertible debt securities.

NUPPL, subsidiary company, has advanced a sum of Rs.509.48 Crores paid on various dates to
BOP Contractor at Ghatampur, U.P and its sub-contractors repayable as an interest bearing
advance by the contractor for completion of pending works. Outstanding advance as on 31.12.2022
is Rs5.494.77 crore including interest. NUPPL's management believes that there is no provision
required in respect of this advance.

27. Figures of the previous period have been regrouped/ reclassified wherever necessary

For NLC India Limited

5 faunne wuroal
/

PRASANNA'KUMAR MOTUPAL
AIRMAN CUM MANAGING DIR]

Place : Chennai
Date : February 13, 7777
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M/s. R ibramanian and Company LLP, M/s.Manchar Chowdhry isociat

Chartered Accountants, Chartered Accountants,
New No.6' 1. ). 36, #i tbraman n Street,
Krishna Swamy Avenue, Luz Mylapore, Abiramapuram,

Chcennai — 600004 Chennai - 600018

Independent Auditors® Limited Review Report on Unaudited Consolidated Financial Re  ts of
NLC INDIA LIMITED for the quarter and nine months ended December 31, 2022 purs nt to
Regulations 33 and 352 of the SEBI (Listing Obligations and Disclosure Requirc ents)
Regulations, 2015, as amended.

Review Report to
The Beard of Directors of
NLC INDIA LIMITED

1troduction

I. We have reviewed the accompanying statement of Unaudited Consolidated Financial Results of
NLC India Limited (herein after referred to as "the Company / Parent™) and its 2 subsidiaries (the
Parent and its subsidiaries together referred to as “the Group™), and its share of the net profit after
tax and total comprehensive income of its associate and a joint venture, for the quarter and nine
months ended December 31, 2022 (herein after referred to as ‘the Statement’) being submitted by
the Parent pursuant to the requirements of Regulations 33 and 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

Management Responsibility

2. This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting™
{(“Ind AS 34™), prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued there under and other accounting principles generally accepted in India. Our

responsibility is to express a conclusion on the Statement based on our review.

Scope of Review

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assuranc become

ige 1 of _
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4.

aware of all significant matters that might be identified in an audit. Accordingly. we o not
express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDI/44/201  {ated
March 29, 2019 issued by the Securities and Exchange Board of India under Regulation . 8) of

the Listing Regulations, to the extent applicable.

The statement includes the unaudited financial results of the following entities:
a) Talabira Project of the Company (Branch);
b) Rajasthan Projects of the Company (Branch);
¢) NLC Tamilnadu Power Limited (Subsidiary);
d) Neyveli Uttar Pradesh Power Limited (Subsidiary):
e} MNH Shakti Limited (Associate), and
f) Coal Lignite Urja Vikas Private Limited (Joint venture).

Conclusion

5.

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the branch auditors and other auditors referred to in
paragraphs 8 to 10 below, nothing has come to our attention that causes us to believe that the
accompanying Statement read with notes thereon, prepared in accordance with applicable Indian
Accounting Standards specified under Section 133 of the Companies Act, 2013 read with relevant
rules issued there under and other recognized accounting practices and policies. has not disclosed
the information required to be disclosed in terms of Listing Regulations, including the manner in

which it is to be disclosed, or that it contains any material misstatement.

Material Uncertainty Relating to Going Concern

6.

We draw attention to Note 18 of the Statement, which indicates the challenges faced by the
Company with reference to acquisition of further lands due to legislative changes and the resistance
of land owners for higher compensation / employment opportunities etc. In the eventuality of the
Company unable to acquire requisite lands, there would be a material uncertainty on the operations
of the Company, which may cast significant doubt on the Company's ability to continue as a going
concern in future. However, in order to overcome the challenges, the Company has revised its
compensation and Rehabilitation and Resettlement (R&R) policy and various other welfare
measures, to continue on further land acquisitions, which would sustain mining operations and

power generation, without any disruptions.

Qur conclusion on the Statement is not qualified in respect of this matter.
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Emphasis of Matter

7. We draw attention to the following matters in the Notes to the atement:

1)

iii)

vi)

vii)

Note 4({b), where the Company has filed review petition before CERC for Trued v >rder
issued with respect to Barsingsar Mines for the matters not mutually agreed v h the
customer. Pending disposal of the review petition, a sum of Rs. 2.89 Crores has been

accounted under Regulatory Deferral Accounts.

Note 4(c), where the company has filed review petition before CERC for Trued up order
issued with respect to TPS 11 Expansion. Pending disposal of the review petition, a sum of
Rs. 47.29 Crores has been accounted under Regulatory Deferral Accounts,

Note 4(d), where the Company has filed review petition before CERC for Trued up order
issued with respect to TPS I Expansion in respect of certain disallowances. Adjustments
arising out of price revision if any, shall be considered in the books of accounts on receipt
of order from CERC.

Note 4(e), where the company has filed truing up petition for the Tariff period 2014-19 for
its Thermal Stations in December 2019. Any adjustments arising out of price revisions for
its Thermal Stations (other than for TPS (I Expansion & TPS I Expansion where orders

were already received) shall be considered in the books otaccount on receipt of orders from
CERC.

Note 4(f), where the Company has filed input price determination for tariff period 2019-24
for all its Neyveli Mines and for Barsingsar Mines before CERC. Pending order from
CERC, the company has billed revenue based on provisionally approved rate by CERC for
NNTPS tariff petition for tariff period 2019-24 for Neyveli mines and provisionally
approved rate by CERC for the tariff period 2014-19 for Barsingsar mines. Pending receipt
of tariff order with respect to Barsingsar Mines for Tariff period 2019-24, the difference
between Billed rate and petition rate has been accounted for Rs. 35.78 Crore (including

interest) under regulatory account balances.

Note 4(g), where the Company is billing the linked thermal plant at the rate determined in
the tariff petition filed before CERC in respect of Talabira Coal Mines.

Note 4(h) of the Statement, where NLC Tamil Nadu Power Limited (NTPL), a subsidiary
Company has filed petition before CERC claiming an amount of Rs.774.38 crore towards
capital expenditure on discharge of capital Hability. Accordingly, an amount of Rs. 33.16
crore has been recognised as capacity charges under regulatory deferral account for the
period ended December 31, 2022 as per the provisions under CERC Regulation.
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viil)

iX)

Xi)

Xii)

xiii)

XIv)

Note 12 of the Statement regarding the adjustments to be carried out in respect of t  mine
closure deposit and regulatory income based on the outcome of the application. v ch is
made to Coal Controller during the current period. Further, an amount of Rs. 17.50  -ores
has been provisionally considered as regulatory income for the nine month period ended
December 31, 2022 based on the existing mine plan.

Note 13, where adjustiments arising out of revision of mining plans for all mines, Il be
considered in the books of account, after entering into the revised escrow agreemer  for all
the mines with Coal Controller.

Note 16 of the Statement regarding the Deferred Tax Liability materialized subsequent to
31st March, 2019 is yet to be considered in the financial results, as the quantum of recovery

will be ascertained afier reconciliation and confirmation from beneficiaries.

Note 19 of the Statement regarding an amount of Rs. 369.24 Crores provision towards
expected credit loss allowance on outstanding trade receivables as at December 31, 2022,
pending completion of exercise of reconciliation of balances and resolving various issues,

in respect of which actions have been initiated.

Note 20 of the Statement, where the Group has considered an amount of Rs. 910.92 Crores
under the interest free settlement scheme as opted by few DISCOMs within the cut-off date
i.e., 03.07.2022.

Note 21 of the Statement, where the Company has not made any provision with regard to
the disputed dues of Rs. 1,050 Cores on account of water consumption, security provided
and power surrender for the period April 2019 and January 2021.

Note 26 of the Statcment, where Neyveli Uttar Pradesh Power Limited (NUPPL), has
advanced a sum of Rs. 509.48 Crores paid on various dates to BoP contractor at Ghatampur,
UP and its sub-contractors repayable as an interest bearing advance by the contractor for
completion of pending works. Outstanding advance as at December 31, 2022 is Rs.494.77
crore including interest. NUPPL's management believes that there is no provision required

in respect of this advance.

Our conclusion on the Statement s not qualified in respect of the above matters.

Other matters

8.

We did not review the interim financial result of 2 (two) branches, included in the unaudited

standalone financial results of the Company. This interim financial results / financial information

of these branches has been reviewed by the branch auditors whose reports have been furnished to

us.

e
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These interim financial results reflect total income of Rs. 752.20 Crores and Rs. 1942.74 Crores,
total net profit before tax of Rs. 312.39 Crores and Rs. 689.59 Crores, total comprehensive  ome
before tax of Rs. 312.39 Crores and Rs. 689.59 Crores for the quarter and nine months ended
December 31, 2022 respectively, as considered in the unaudited standalone financial result >f the
Company.

Our conclusion in so far as it relates to the amounts and disclosures included in the respec  of the
said branches is based solely on the report of such branch auditors and the procedures performed
by us as stated in paragraph 3 above.

We did not review the interim financial results of 2 (two) subsidiaries, included in the unaudited
consolidated financial results. These interim financial results/financial information of the above
mentioned subsidiaries have been reviewed by other auditors whose reports have been furnished to

us by the management,

These interim financial results reflect total income of Rs. 960.18 Crores and Rs. 2691.79 Crores,
total net profit after tax of Rs. 94.45 Crores and Rs. 214.20 Crores, total comprehensive income of
Rs. 94.85 Crorcs and Rs. 214.65 Crores for the quarter and nine months ended December 31, 2022

respectively, as considered in the unaudited consolidated financial results.

Our conclusion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries is based solely on the reports of other auditors and the procedures

performed by us as stated in paragraph 3 above.

. We did not review the interim financial results of MNH Shakti Limited, an associate which is

included in the unaudited consolidated financial results. This interim financial results / financial
information of this associate has been reviewed by other auditor whose report has been furnished

to us by the management.

These interim financial results also includes the group’s share of net profit after tax of Rs. 0.003
Crores and Rs. (.02 Crores and total comprehensive income of Rs. 0.003 Crores and Rs. 0.02 Crores
for the quarter and nine months ended December 31, 2022 respectively, as considered in the
unaudited consolidated financial results.

Our conclusion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of this Associate is based solely on the report of other auditor and the procedures

performed by us as stated in paragraph 3 above.

. We did not review the interim financial results of 1(one) joint venture included in the unaudited

consolidated financial results, whose interim financial results also includes the groups share of net

profit after tax of Rs.0.14 Crores and Rs. 0.92 Crores and total comnrehensive income of Rs.0.14
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Crores and Rs. 0.92 Crores for the quarter and nine months ended December 31, 2022 respe  vely,

as considered in the unaudited consolidated financial results.

The interim financial results/financial information of the above mentioned joint venture have not
been reviewed by their auditors. The un-reviewed interim financial results have been furnis' 1to
us by Parent’s management and our conclusion on the Statement. in so far as it relates to the joint
venture is based solely on such un-reviewed interim financial results. According to the
information and explanations give by the Parent’s Management, the financial stateme s of

Joint venture mentioned above is | erial to the Group.

Our conclusion on the Statement is not qualified in respect of the above matters.

For M/s. R.Subramanian and Company LLP, For Manohar Chowdhry & Associates,
Chartered Accountants, Chartered Accountants,
Firm Regn. No. 0041375/5200041 Firm Regn. No. 0019975

R. Kumarasubramanian

Partner
M No. 021888 M No. 221916
UDIN: 2302 1888BGSRMF4872 UDIN; 23221916BGXL  :2482

Place: Chennai

Date: February 13, 2023
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R.Subramanian and Company LLP, Manohar Chowdhry & Associates,

Chartered Accountants, Chartered Accountants,
'w No.6 Old. . 36, #27, Subramaniam Street,
Krishna vamy Avenue, uz . _ lapore, Abiramapuram,
Chennai — 600004 Chennai — 600018
To

SBICAP Trustee Company Limited
Mistry Bhavan, 4" Floor,

122 Dinshaw Vachha Road,
Churchgate, Mumbai — 400 020

Independent Statutory Auditors’ Certificate for security cover in respect of listed debt
securities of NLC India limited as at December 31, 2022

This Certificate is issued at the request of the management of M/s. NLC India Limited (“the
Company™).

This is to certify the security coverage (‘the Statement’) for the period ended December 31,
2022 in respect of outstanding secured issuances of rated, non- cumulative, non- convertible,
redeemable, taxable bonds in the nature of debentures (NCDs) namely
NI.CIL bonds 2019 series-1, amounting to Rs. 1,475 Crores issued on 29/05/2019
with interest at 8.09% p.a; and
+ NLCIL bonds 2020 series -I amounting to Rs.5325 Crore issued on 27/01/2020 with
interest at 7.36% p.a;

aggregating to Rs. 2,106.83 Crore including accrued interest.

Manag. et s Responsibili _

3.

The preparation of the Statement in the format prescribed by SEBI vide its Circular No. SEBI/
HO/ MIRSD/ MIRSD CRADT/ CIR/ P/ 2022/67 dt.19.05.2022 (‘the Circular’) is the
responsibility of the Management of the Company including the preparation and maintenance
of all accounting and other relevant supporting records and documents. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the Statement and applying an appropriate basis of preparation;
and making estimates that are reasonable in the circumstances.

The Company’s management is also responsible for ensuring that the Company complies with the
LODR Regulations, the Circular and other requirements stated in the Information Memorandum of
the Secured Bonds.



10.

1.

I2.

13.

Auditor’s Responsibility

Pursuant to the management’s request, we have examined the accompanying statement p  ared
based on the criteria mentioned in the Circular referred in Paragraph 3 above. We providea  ited
assurance as to whether the statement is free from material misstatement.

Our responsibility is to certify the book values of the assets provided as security in respect ¢ isted
secured debt securities of the Company as on Deccmber 31, 2022 based on the financial res 5 and
compliance with respect to financial covenants of the listed debt securities for the quartera  nine
months ended December 31, 2022, as specified in the Circular.

We have conducted our examination in accordance with the Guidance Note on Audit Reports
and Certificatcs for Special Purposes and Standards on Auditing issued by the Institute of
Chartered Accountants of India. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the Institute of Chartered Accountants of  1dia.

We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

A limited assurance engagement includes performing procedures to obtain sufficient
appropriatc audit evidence on the reporting criteria mentioned in paragraph 4 above. The
procedures selected depends on the auditors” judgement including the assessment of the risks
associated with the reporting criteria. The procedures performed vary in nature and timing
from and are less extent than for, reasonable assurance. Consequently, the level of assurance
is substantially lower than the assurance that would have been obtained had a reasonable
assurance engagement been performed.

Conclusion

Based on our review conducted as above and the information and explanation provided to us,
nothing has come to our attention that causes us to believe that the accompanying Statement
of security cover has been prepared in accordance with the format prescribed in the Circular,
has not disclosed the information required to be disclosed, including the manner in which it
has to be disclosed, or that it contains any material misstatement.

We have examined the adherencc made by the company regarding Compliance of the
financial covenants of the listed debt securitics.

Resiriction on Use

This certificate has been issued on the request at the Management of M/s. NLC India Limited
to be submitted to Debenture trustee to express the security coveragg in respect of the listed
debt securities by NLCIL. Our certificate should not be used for any other purpose other than
specified above.

Accordingly, we do not accept or assume any liability or duty of care for any other purpose
or to any other person to whom this certificate is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing.



14. We have no respensibility to update this certiticate for events and circumstances occ  ing

after the date of the certificate.

For R.Subramanian and Company LLP,
Chartered Accountants,
Firm Regn. No. 0041378/8200041

R. Kumarasubramanian

Partner

M No. 021888

UDIN: 23021888BGSRMGB409

Place: Chennai
Date: February 13, 2023

For Manohar Chowdhry & Associaies
Chartered Accountants,
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