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Lr. No.: Secy/Reg.30 and Reg.52 of LODR/2023 Date: 19.05.2023
To To
The National Stock Exchange of India Ltd The BSE Ltd
Plot No. C/1, G Block Phiroze JeeJeebhoy Towers
Bandra-Kurla Complex Dalal Street
Bandra (E), Mumbai-400 051. Mumbai-400 001.
Scrip Code: NLCINDIA Scrip Code: 513683
Dear Sirs,

Sub: Outcome of the Board Meeting for:
» Submission of Audited Financial Results for the quarter and year ended March 31, 2023
» Recommendation of Final Dividend for the Financial Year 2022-23

*k*k

We enclose herewith the Audited Financial Results for the quarter and year ended March 31, 2023 in the
prescribed format as required under Regulation 33(3) and Regulation 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (the Listing Regulations). The results have been reviewed
by the Audit Committee of the Board of Directors and approved by the Board of Directors in the meeting
held on May 19, 2023.

Further, pursuant to Regulation 33(3)(d) and Regulation 52(3) of the Listing Regulations, we hereby declare
and confirm that the Audit Reports issued by M/s. R Subramanian and Company LLP, Chartered
Accountants and M/s. Manohar Chowdhry & Associates, Chartered Accountants, Joint Statutory Auditors
of the Company on the Annual Audited Financial Results (Standalone and Consolidated) for the year ended
31st March, 2023 are unmodified.

The information as required under Regulation 52(4) & Regulation 54 of the Listing Regulations is covered
in the Annexure to this letter.

It is further informed that the Board of Directors at the above meeting, have recommended a final dividend
@ 20% i.e., Rs.2.00 per equity share for the financial year ended 315t March, 2023, subject to C&AG Audit
and approval of Members in the ensuing Annual General Meeting. The details of closure of Register of
Members and Share Transfer Books and the date on which the above final dividend shall be
paid/dispatched will be intimated in due course after fixing the date of Annual General Meeting.

This is for your information and records, please.
The meeting commenced at 15:00 Hours and concluded at 19:15 Hours.

Thanking you,
Yours faithfully,
for NLC India Limited

Udhayashankar
Rajamanickam

Company Secretary

& Compliance Officer

Digitally sig
Date: 2023,
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NLC India Limited

"Navratna” - A Government of India Enterprise

No-135, EVR Periyar High Raad, Kifpauk, Chennai-400 010, Tamil Nadu, India

CIN:L93090TN1955G0OI003507, Website : nicindia.in
Standalone Stafement of Assets and Liabilities

{¥ Crore)
S| As at As ai
No. Particulars 31.03.2023 31.03.2022
{Audited) {Audited)
A |ASSETS
{1)[Non-Current Assets
{a) Property, Plant and Equipment 18,502.90 18,945.65
{b} Right of Use Assets 53.59 54.59
(¢} Infangible Asset 175.42 184.71
(d} Capital Work-In-Progress 1.011.59 1.012.4}
e} Assetunder development - 113.58
{f} Financial Assets
ij Invesiments 4,194.32 3,932.67
it} Trade Receivables 377.15 -
i} Loans 33.97 21.90
v} Other Financial Assets 497.48 425.11
(g} Other Non-Current Assets 1.164.76 518.97
26,013.18 25,209.59
{2)|Current Assets
{a] Inventories 833.92 1.025.30
{b) Financial Assets -
i) Trade Receivables 3.791.44 3.128.65
i} Cash and Cash Eguivalents 71.18 123.52
iii} Bank batances other than cash and cash equivalent 12%.01 113.37
iv) Loans 4.83 25.54
v] Other Financial Assets 2,760.36 1,150.25
(c) Cumrent Tax assefs { Net | 244.48 468.56
fd} Other Current Assets 584.04 432.03
8.421.2¢4 §,447.24
{3} |Regulatory Defemal Account Debit Balances 777,62 1,964.35
TOTAL - ASSETS & REGULATORY DEFERRAL ACC(;:!:LEEI;I; 35.212.06 33,641.18
B [EQUITY AND LIABILITIES
(1) |Equity
{(a) Equity Share Caopital 1.386.44 1,384.64
(o) Other Equity -
i) Retained Eamings 10.873.34 10,06%.74
ii} Other Reserves 2.378.88 2,350.26
14,638.84 13,806.64
{2) |Liabilifies
(i} |Non-Cunrent Liabilifies
{a} Financial Licbilities
{i} Borrowings 7.816.91 8,826.06
fii} Lease Liability on Right-of-Use Assets 27.18 27.40
{ii) Other Financial Liabilities 648.06 $37.27
{o} Deferred Tax Liabilities (Net) 3.077.25 2,828.64
{c] Other Non-Current Liabilities 619.99 551.90
12,189.39 13.171.27
{ii) |Current Liabilities
fa) Financial Liabilities
{i) Bomowings 1.531.43 1,412.97
(i) Trade Payabies
-Total outsianding dues of Micro and Small enferprises 43,68 18.53
-Total ou?sthdrng dues of creditors other than Micro and ] 591.85 1057.98
Small enterprises
{Hi) 1 es 161.69 14210
fo} Oft e 790.25
fc) Pro 434.29
4 4,553.19
(3) [Regulato edit Balances fi m 3,830.62
TOTAL-E & REGULATORY DEFERRAL A< 7
CREDIT B, / 35,212.06










Notes to Standalone Audifted Financial results for the Quarter and Year ended 31.03.2023

The above standalone financial results for the guarter and year ended March 31, 2023 have
been audited by the Joint Statutory Auditors and reviewed by the Audit Committee in
their meeting held on 19t Nav, 2023 as required under regulation 33 & 52 of SEBJ (Listing
Obligations and Disclosure Requirements), 2015 and approved by the Board of Direciors

in their meeting held on the same date.

The Audited results are subject Lo review by the comptrofier and Auditor General of India
under section 143(6) of the Companies Act, 2013.

The financial results for the quarter and year ended 318 March 2023, are in compliance
with INDAS and other accounting principles generally accepted in India.

The financials presented for March quarter ending are the balancing figures between
audited figures of full financial year and Published Year to date figures up to third quarter
of respective financial years.

The Company has filed Petition with CERC for determination of Input transfer price for
Neyveli Mines on July 26,2022. Pending disposal of the petition, the company has filed
interlocutory application seeking approval of the provisional lignite transfer price for
Neyveli Mines [or the tariff period 2019-24. CERC vide order dated 4th May, 2023 has
issued the interim lignite transfer price for the period 2019-24. Accordingly, the company
has recognized an amount of Rs. 1560.96 Crore on account of the differential energy
charges between Interim Lignite transfer price and already billed amount and
correspondingly an amount of Rs. 1087.57 Crore has been written off towards Landed
Price of Fuel on Power surrender, water, Security charges, surcharge and interest on these
iteins already recognized earlier.

Company has received the truing up order in respect of TPS-I for tariff period 2014-19 on
15.03.2022. Based on the order, the Company has accounted an unbilled revenue of
Rs.70.15 crore (net} as on 31.03.2023 and has correspondingly withdrawn the regulatory
asset amounting to Rs.21.12 crore booked earlier in this regard.

During current FY 2022-23, company has received Tariff Orders for TPS-II, TPS II
Expansion & TPS I Expansion for the control period 2019-24.

a) With respect to TPS II expansion order received on 03.11.2022, The company has
accounted consequential payable amount of Rs. 112.22 Crore (including interest) in
the books of accounts and has reversed regulatory deferral asset of Rs. 85.61 crs on
account of O&M difference, Water & Security charges already booked in this regard.

b) With respect to Tari [ Expansion received on 23.12.2022, i
Rs.32.86 Crore has writh corresp"m-‘amw defer
reversal of Rs.101.67 ( D
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¢y With respect to TPS I Tarif{ order received on 10.03.2023, The company has accounted

d

n unbilled revenue of Rs. 301.12 Crore (Including, interest) and has correspondingly

withdrawn the regulatory deferral asset to Lhe extent of Rs.29230 Crore carlier

recognized 1n this regavd.
L kY

8. The Company has filed appcals before the Appellate Authority of Electricity (APTEL)
against the following CEXC orders which are pending for disposal:

a) Thermal Power Station IT (Neyveli) - Rejection of substitution of Actual Secondary

fuel consumption (SFFC) in place of Normative STC in computing Energy Charge
rate, disallowance of capitalization of LEP Assets and reduction of claim towards
capital expenses while truing up for the tariff period 2009-14;

b) Lignite Truing up - Disallowance of O &M escalation at 11.50% p.a as per MOC

Guidelines considering FY 2008-09 as the base year for the tariff period 2009-14;

Sharing of profits and incentives on additional generation in T5-II on adoption of
pooled lignite price considering the cost of Mines - II Expansion.

d) The Company has received the truing up order in respect of TPS-II for tari{f period

2014-19 on 28.02.2023. Based on the order, the Company has accounted unbilled
revenue of Rs.90.19 crore (nmet} as on 31.03.2023 and has correspondingly
withdrawn the regulatory asset amounting to Rs. 71.88 crore booked earlier in this
respect. However, in the said order the Commission has disallowed certain capital
additions for which NLCIL has preferred appeal in APTEL.

The impact of the above mentioned orders against which appeals have been preferred has
been considered appropriately under Regulatory Deferral Account Balances / Net Movement
in Regulatory Deterral Balances in accordance with Ind AS 114, in the respective previous
tmancial periods.

9.

The Company has also filed review petitions in respect of true up orders / tariff petition

for input price determination before CERC which are pending for disposal and the details

of which are as follows:

a)

CERC has issued the truing order of Lignite Transfer Price for the period 2014-19 on
24.03.2022 followed by corrigendum order 26.04.2022. NL.CIL has filed a review
petiion against the above order. CERC has admitted the review petition for
disallowance of additional capitalization w.r.t. new assets and disallowances of
stores for the purpose of interest on working capital and has set aside to review of
O&M Expenses as the similar issue for the period 2009-14 is sub-judice before APTEL
and O&M Expense for the period 2014-19 is subject to the final decision of the APTEL
case 185/2017 in this respect. In view of the above CERC order w.r.t. O&M , the
Company has considered in Regulatory Expenses of Rs 783.79 crore {including
interest) in the cirrent financia] year in addition to the existing amour

provided in ¢ ider Regulatory Deferral Account Balance:
T R,
Q&M Expens )14-19.

o
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by With respect to Barsingsar Mines, CERC has issued trued up order for the period
2014-19 dated 10th June, 2022. The Company has filed a review petition betore CERC
on 12th July, 2022, contesting some of Lhe issues and pending disposal of the review
petition, the company has retained an amount of Rs. 3.04 crore (including interest)

out of earlier accounted amount, under regulatory deferral accounts.

¢) The CERC has issued lrued up order in respect of TPS-II expansion for the lariff
period 2014-19 on 09™ june, 2022. The Company has filed a review petition on 20
July, 2022 and pending dispoesal of the review petition, the Company has accounted
anamount of Rs 48.03 (including interest) Crore arising out of the difference between
billed rate and trued up order rate under regulatory deferral accounts and
carrespondingly wilhdrawn Lhe regulatory deferral asset created for capital spares
and water charges to the tune of Rs.28.60 Crore.

d) The CERC has issued trued up order for TPS-1 expansion for tariff period 2014-19 on
30.09.2022. Based on the order, the Company has accounted receivable amounting
to Rs. 99.60 crore (net) in FY 22-23 and has correspondingly withdrawn the
regulatory asset amounting to Rs. 17.56 crore booked earher in this respect.
However, in the said order the Commission has disallowed certain components of
tariff viz disallowances of addilional capitalization and interest on working capital,
in respect of which the Company has filed review petition on 49/RP/2022 dated
14.11.2022. Adjustments arising out of price revision if any, shall be considered in
the books of accounts on receipt of order from CERC.

e) The Company hasfiled bruing up petition for the Tariff period 2014-19 for Barsingsar
Thermal Plant which is pending as on date. Adjustments arising out of price
revisions if any, shall be considered in the books of accounts on receipt of order.

f} The Company has filed Tariff Petition for tariff period 2019-24 for Barsingsar mines
on December 26, 2022. Pending disposal of the said Petition, the Company has billed
energy charges based on provisionally approved rate by CERC for the tariff period
2014-19. Pending receipt of tariff order with respect to Barsingsar Mines for Tariff
period 2019-24, an amount of Rs. 40.90 Crore (including interest) representing the
difference between billed rate and petition rate has been accounted under regulatory
account balances.

g) The Company has commissioned Talabira Coal mines on 015t April, 2021. The
Company has filed Tariff petition for the tariff period 2019-24 (effective period 2021-
24) before CERC con 25% July, 2022. Pending disposal of the said petition, the
Company has adopted pelition rate for billing for the linked thermal plants and for
other than linked thermal plans, rate adopted is based on the Term of Agrecement /

E-aucto~ ==~
10. CERChasallc t€19.03.2019 forimplen T for BTE
Plant and ac irder to recover amou Dthe inte:
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11.

12,

13.

14.

15.

RUNNL. Further the Company has [iled a pelition for claiming the additional surcharge
based on the CERC order. However, CERC has not admilted the above petition for late
pavment surcharge of Rs.93.72 crore stating that RUVNL had already paid the principal
and surcharge as per CERC's earlicr order dated 12.03.2079 and hence the same 1s not
maintainable. Based on the order of CERC, the company has written-off Rs. 9372 Crove

during the Current Year.

Pending approval of tariff by CERC for BTPS and NNTPS [or the Tarif{ period 2019-24, in
line with CERC notification dated 7th March, 2019, beneficiaries arve being billed in
accordance with tariff order for the tariff period 2014-19 for BTPS and Interim tariff of
2019-24 for NNTPS. However, Income/(Expense) to the extent covered under O&M
parameters have been recognized based on the applicable operating norms for the tariff
period 2019-24 and recognized under Regulatory Deferral Account. The accrual for the
remaining components of the capacity charges though charged off in the Statement of
Profit and Loss pericdically, the consequential adjustment for the same in revenue will be
carried out on receipt of the final order from CERC.

During the current financial Year, the CERC has issued order for the period 2014-19
allowing enhanced wage revision of executives, non-executives, CISF, gratuity Iimit
enabling the company to raise the inveice to the beneficiaries. Accordingly, the total claim
of Rs. 783.64 crore which was earlier recognized under regulatory assel has been
withdrawn and an amount of Rs. 670.87 crore has been billed to beneficiaries.

Assets and liability including Regulatory Deferral Balances have been reviewed on
periodical interval. On review of Opening regulatory asset and liability balances, a
provision of Rs. 95.11 crore has been considered in the current year towards period cost
on regulatory liabilities in respect of orders contested at APTEL.

In terms of Notification issued by CERC on September 13, 2021, 01.04.2022 has been
effected as date of commencement of commercial operation in respect of Mine-IA
Expansion. Accordingly, the capitalization of Rs 526.55 Crore including amounts carried
under CWIP as on 31.03.2022 has been effective as 01.04.2022.

The Company undertakes concurrent Mine Closure activity. Based on expenses incurred
on actual mine closure for the 5 years’ period from 2016-17 to 2020-21 the Company has
submitted a claim for Rs.171.15 Crore to Coal Controller based on the certification by third
party. An amount of Rs.171.15 Crore (Including Rs. 5.37 Crore recognized in current year)
has been recognized under Regulatory Deferral asset. . The same is pending for approval
as of date.

On siurilar basis mine closure expenses amounting to Rs. 23.33 Crore (corresponding
period of PY Rs. 22.22 crore) for the financial year 2022-23 are considered under

Regulatory Income. 1 ome has been recognized based on the
mine plan, Pending e r agreement as - A g mining p

Coal controller.




16.

17.

18.

19.

20.

The tax holiday period as per seclion 801A of inconie tax act 1961 for NLCIL Barsingsar
project Js upto the FY' 2025-26. The ostimated deferred tax in respect of temporary
differences which reverse during this tax holiday period have been derecognized to the

extent of Rs.Y6.64 Crore,

Revenue [rom operations for the yvear ended March 31, 2023 includes Rs. 94.64 crore
{(runtesponding period of PY Rs. 34045 crore) on account of sale of energy through

rading.

Revenue {rom operation for the quarter includes sales of power of Rs 696.01 Crore for the
current financial year, for which invoices on beneficiaries/customers were raised in
subsequent accounting period.

The Deferred Tax Liability materialized for the period subsequent to March 2019 tll FY
2021-22 amounting to Rs 31.02 Crore have been billed to beneficiaries.

The company is faced with significant deficit in availability of Jand at Neyveli for lignite
mining, which is affecting the operations of the company in the foreseeable future.

The company has been initiating serious and deliberate efforts to acquire adequate lands
but has to contend with significant challenges in the process which, inter alia, include:

a) Delay in requisite Jegislations being passed to facilitate smooth acquisition of lands.

b) General resistance by landowners to cede possession of lands.

¢} Fresh demands by the landowners for additional compensation, employment
opportunities and other benefits beyond agreed terms.

d} Landowners’ reluctance to cede possession of lands and continuing to retain and enjoy
the possession of lands including benefits accruing owing to such possession despite
having received the full compensation as agreed.

The combined effect of all the above factors had led to lower levels of production of Hgnite
as well as uncertainties with regard to sustaining the production capabilities in future.

There have been also instances of shutdowns of power stations during the year besides
difficulties encountered by the company in meeting their commitments for supply of
lignite to the customers.

Considering the huge requirement of lands, the company has initiated the following

measures:

a) Enhancing the compensation packages as well as offering very attractive and socially
and environmentally compliant Rehabilitation and Resettlement and other welfare
Initiatives to adequately address the human side of Lhe issues.

b) Giving preferential treatment to all Project affected people in competitive examinations
of recruitme =" - **° ™ g

c) Holding fre th authorities at both State-smeRistrict level.

Initiating efi 'rnate sources of ligni inuous

f
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21.

22,

23.

24.

25.

The company is confident of overcoming the challenges on land acquisition at Nevveli

mines with sustained effarts, in the near luture.

Taking into account, the period of outstanding, realization made and the trend of
realization subsequent to intervention of Ministry of Power and Ministrv of Coal; pending,
reconciliation of balances with bencficiaries. in respect af whirh various actions have been
initiated, cxpecled credit loss provision of Rs.196.55 crore has been carried as on
31.03.2023.

Under the Electricity (l.aie Pavment Surcharge and Related Matters) Rules, 2022,a
DISCOM opted Rs. 734.56 Crore under interest free installment scheme within cutoff date
e, 03.07.2022. No Surcharge was accounted on these amounts during the quarter. The
dues of such beneficiaries have been presented at Lheir fair value considering the
requirements of applicable Ind AS. Accordingly, an amount of Rs. 85.19 Crore has been
considered as finance cost for the for Financial Year 2022-23.

The Company has bilied various discoms an amount of Rs. 386.51 Crores during the year
under report being income tax recoverable as per the CERC tariff Regulations, for
different Tariff periods on account of payments made relating to earlier periods arising
out of settlement of disputed cases pursuant to “Vivad Se Vishwas Scheme’ (VSVS). While
the Company has recovered a sum of Rs. 58.07 Crores from a few discoms during the year,
others have disputed the validity of this Claim and opted for Judicial intervenfion and
initiated legal proceedings.

The Company is of the considered opinion that

(i) the claiming of taxes paid under VSVS is in line with the CERC Regulations for all the
tariff periods;

(ti)the sum paid under the dispute resolution scheme viz.VSVS has accrued due to
settlement of disputed liabilities , which in any case the Company is entitled to claim in
the normal course had the same been paid in the respective years;

Further, the Company’s petition filed before CERC on 11.04.2023 secking their direction
on this issue is pending for a decision.

However, the company is of the view that the balance amount is recoverable based on a
reasonable assessment of various facts

The company has discounted the bills of DISCOMs for an aggregate amount of Rs. 3,448.69
crore during the financial year 2022-23 and adjusted the same against trade receivables.
The recourse period of pending discounted bills as at March 31, 2023 amounting to Rs.
3,316.81 Crore, is up to March "2024. The company has considered the said amount under
contingent Liability as on date.

The Company has m estment on#fmm Pacts of 26,36,49,00(
shares at Rs.10 per she 3s. 263.65 £ L, subsidiary
during the financial y« i
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26. During the quarter ending 315 March, 2023 the company has paid an Interim dividend of

Rs 1.5 per equity share (Par valuc of Rs 10 each).

27. During the vear the company has modified its accounting policy with respect to the
following to align industiy practice , Ind AS compliance and for better understanding,.
a. Financial insbuments
b. Prepaid Expenses
¢. Revenue recognition.

d. Depreciaiion

28. During the current year the company has received an interim dividend of Rs. 97.37 crore
from NTPL, its subsidiary.

29. The Company has maintained required Sccurity cover as per the terms of offer
document/information memorandum and/or Debenture tust deed, including
compliance with all the covenants, in respect of the listed non-convertible debt securities.

30. Figures of the previous period have been regrouped /reclassified wherever necessary

For NLC India Limited

L0 [Weau TGl

PRASA KUMAR MOTU.
CHAIRMAN AND MANAGING LT
Place : Chennai
Date : 19 May, 2023



R.Subramanian and Company LLP, Manohar Choewdhry & Associates,

Chartered Accountants, Chartered Accountants,
New No.6 Old. No. 36, #27, Subramaniam Street,
Krishna Swamy Avenue, Luz Mylapore, Ahiramapuram,

Chennai — 600004 Chennai — 600018

Independent Auditors® Report on the Quarter and Year ended Audited Standalone Financial
Results of NLC India Limited pursuant fo the Reculations 33 and 532 of the SEBI (Listing
Obligations and Disclosure Reguirements) Regulations, 2015 as ameunded.

To THE BOARD OF DIRECTORS OF NLC INDIA LIMITED

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying Statement of Standalone Financial Results of NLC India Limited
(“the Company™) for the quarter and year ended March 31, 2023 (“the Statement™), being submitted
by the Company pursuant to the requirement of Regulations 33 and 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us. the
statement:

@) is presented in accordance with the requirements of the Listing Regulations in this regard;
and
(ii) gives a true and fair view in conformity with the recognition and measurement principles

laid down in the applicable Indian Accounting Standards and other accounting principles
generally accepted in India, of the Standalone net profit, other comprehensive income and
other financial information of the Company for the quarter and year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under those
Standards are further described in the "Auditors’ Responsibilities for the Audit of the Standalone
Financial Results" section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI”) together with the
ethical requirements that are relevant to our audit of the standalone financial results under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by
us and the audit evidence obtained by the branch auditors in terms of their reports referred to in other
matters section below, is sufficient and appropriate to provide a basis for our opinion.

T,
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Material Uncertainty Relating to Going Concern

We draw attention to Note No. 20. wherein the non-availability of adequate quantum of land for lignite
mining operations and power generation have been elaborated upon. Such non-availability situation
may cast significant uncertaintios relating to the operntions of the company, and cventually the
company’s ability to continue as a going concern in future.

Our opinion is not modified in respect of this matter.

Emphasis of Matter
We draw attention to the following matters in the Notes to the Statement:

1. Note 5, where the Company has filed Petition with CERC for determination of Input transfer price
for Neyveli Mines on July 26,2022. Pending disposal of the petition, the company has filed
interlocutory application seeking approval of the provisional lignite transfer price for Neyveli
Mines for the tariff period 2019-24. CERC vide order dated 4th May, 2023 has issued the interim
lignite transfer price for the period 2019-24. Accordingly, the company has recognized an amount
of Rs. 1560.96Crore on account of the differential energy charges between Interim Lignite
transfer price and already billed amount and correspondmgly an amount of Rs, 1087.57 Crore has
been written-off towards Power surrender, water, Security charges, surcharge and interest on
these items already recognized earlier.

2. Note 15. regarding the adjustments to be carried out in respect of the mine closure deposit and
regulatory income based on the outcome of the application, which is made to Coal Controller
during the current period. Further. an amount of Rs. 23.33 Crores has been provisionally
considered as regulatory income based on the existing mine plan, pending execution of the escrow
agreement as per revised mining plan with Coal Controller.

3. Note 16, the tax holiday period as per secticn 80IA of Income Tax Act, 1961 for NLCIL
Barsingsar project is upto the FY 2025-26. The estimated deferred tax in respect of temporary
differences which reverse during this tax holiday period have been derecognized to the extent of
R5.96.64 Crore.

4. Note 21, regarding an amount of Rs. 196.55 Crores provision towards expected credit loss
allowance on outstanding trade receivables as at Mar 31, 2023, pending completion of exercise
of reconciliation of balances and resolving various issues, in respect of which actions have been
initiated.

:JI

Note 22, where the Company considered an amount of Rs. 734,56 Crores under the interest free
settlernent scheme as opted by a DISCOM within the cut-off date i.e., 03.07.2022.

6. Note 23, with regard to amount billed on VSVS to DISCOMs and the Company's petition filed
before CERC seeking their direction on the recoverability of this amount.

Qur opinion on the standalone financial results is not modified in respect of the above matters.
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Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board
of Directors of the Company are responsible [or the preparation and presentation of the Statement that
gives a biue and lait view of e net profit and vilier compreliensive income of the Company and utler
financial information in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulations 33 and 52 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for saleguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting poticies; making judgments and estimates that are reasonable and prudent:
and design, implementation and maintenance ol adequate internal financial controls that were operating
cffectively for ensuring the accuracy and completeness of the accounting records. relevant to the
preparation and presentation of the Statement that give a true and fair view and are frec from material
misstatement. whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Qur ohjectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditors’® report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is suflicient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internai financial controls with
reference to the Stordnlana finansist statements in place and the operating effectiveness of such
controls. e
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriatcness of the Board of Directors” use of the going concern hasis of
accounting and. based on the audit evidence obtained. whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. [f we conclude that a material uncertainty exists, we are required to draw attention
in our auditors” report to the related disclosures in the Statement or, if such disclosures are
adequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that
achieves fair presentation.

e Perform procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of
the Listing Regulations to the extent applicable.

* Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results of the
Company and its branches to express an opinion on the Standalone Financial Results. We are
responsible for the direction, supervision and performance of the audit of financial information of
such entities or business activities included in the Standalone Financial Results of which we are the
independent auditors. For the other entities or business activities included in the Standalone
Financial Resuits, which have been audited by the branch auditors, such branch auditors remain
responsibie for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters
1. We did not au ements of two (2) Branches included in the Statement, whose
financial stater ets of Rs. 3406.85 Crore as at M nmem " otal revenues
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NLC India Limited

"Navratng” - & Gavernment of Indio Enterprise

Wo-135, EVR Periyvar High Road, Kilpauk, Chennai-600 010, Tamil Nadu, India
CIN:L#3090TN 1 546G OI003507, Website : nicindia.in

Statement of Audited Consolidated Finoncial Results for fhe Quarer and Year Ended March 31, 2023

{¥ Crora)

Guorder Ended

Yeor Ended

Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 ] 31.03.2022
{Audited) {Unaudited) {Audited) {Audited)
INCOME
! kRevenyg fram Oneradinns 412004 1,679.01 I00EGR 1614524 154754
1l Other Income 721.53 303.48 79.47 1,217.98 598,02
it Totai Income (1411} 585557 3,982.49 3,165.34 17,383.22 12.545.94
v | EXPEMNSES
Cosi of Fuel Consumed 581.55 57384 242,30 2,200.05 b178.57
Changaes in inveniories {85209 5413 7ay 20631 476,45
Emplovees Renefiis Expense 577.38 53067 680053 2,578.83 2.650.45
Finance Cost 220.79 232.43 21471 1011.69 $378
Depreciotion and Amorizotion Expenses 471.58 45972 41815 1.800.79 1.5908.72
Other Expenses 2.337.84 1.060.57 1,273.38 5,336.59 3,441 .54
Totaf Expenses (1Y) 4,103.96 3011.38 2.850.36 13,135.26 10,677.57
v Profit / tlloss) be_rc_ure Exceptianal,Tax ond Rate 1.751.61 97711 11500 424696 | 86819
Requloiory Activity {IlI-1V)
VI et Movement in Regulatory Deferral Account 486.41) (1.638.13] 9141 [2.178.85) 44497
Balances Income / (Expenses)
Vil Profit / {loss) before Exceptional, & Tox [V+V1) 1.265.20 1467 .02} 408,61 206811 221331
Wi Exceptional ltems 8.7 346 12.32 (387.33]
I Profit / [[oss) before Tax (ViI- VIR 1.256.41 (470.48) 406.41 205579 2,603.14
% Tax Expense:
{1} Current Tox
- Cument Year Tax 546,60 i8.13 123.2] 163334 500.67
- Previous Year Tax {007) {53.89) 2.49 {53.95) £03.70
- Tax Expenses / {Savings} on Rate
.54 4322 2313 5380 4771
Regquiated Account (216.5¢f t24.22) t l
(2] Deferred Tax (After MAT adjustment) 87.88 5599 {73.17) 189.08 31593
Total Tax (X} 419.85 {273.99] 75.66 430,44 1,488.01
Profit / (loss) for the pericd before share of
Eq - 4.56 6.49 30.95 42513 1,715.13
Profit/{loss) of associates {IX-X) & (396.49) 3 !
A | Shore of Profit/fioss) of Assgciates 0.03 0.14 0.21 057 0.52
X Profit / {(Joss) for the Period { X1+XI1 ) 838.5% (394.35) 33118 1,426.10 1,115.65
AV | Ofher Camprehensive Incame
{A} terns not reclassified ta Profit or Loss: {Nei of
Tax!
Re-measuremenis of defined benefit plans {10.53) 7.69 19.15 {0.07) 28.23
Total Comprehensive Income for the Year 826.04 {388.44} 350.31 1.426.08 1.143.88
2 {XN+XIY) (Comprising Profit/{Loss) and other
Comprehensive Income)
¥¥1 | Profit Attributable to
- Owners af ihe Parent §29.67 {406.74) 328.02 1,395 68 1,092.57
- Mon Canfrolling Interest 652 10.3% 314 30.42 2308
I | Tatal Comprehensive Income Attributable ig
- Owrers of the Parent £21.19 {399.14) 346.88 1.395.46 1.120.37
- Nan Contralling Interest 678 10.50 3.43 30.42 23.51
Ecrnings per Equity Share [ of Rs. 10 each ) from
XL | cantinuing operatians {befare adjustiment of Neti
Regulatary Deferral Balances):
{1 Basic fin ¥} 7.98 583 1.8% 2212 6.05
{2} Dilited fin 1 7.98 483 .89 2212 603
Earning Oeach | fram
¥ confim tment of Net
Reaule
{1} Ba [2.85) .39 10.28
{2} Dit i {2.84) 239 10.28




MLC indig Limited

"Mavratng” - A Government of India Enterprise
Na-135, EVR Periyar High Read, Kilpouk, Chennai-400 010, Temnil Nadu, India
CINL?I0%0TNI 256G OI003507, Website : nfcindia.in

Staternent of Audited Consolidated Finonciol Resulis for the Quarer and Yeor Ended March 31, 2023

(¥ Crore)
Quarter Ended Year Ended
Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
{Audited) {Ungudited} (Avdifed) [Audited)
Powd up Equity Share Capital . -
; Ry 1,364,424
YX (Fara Valie of &3 10/- per Shers| 1.3848.44 1,384.44 1.35846.64 1.386.64 3B4.4
i | Poid up Debi Capital * 2330572 2212773 32,058.37 72.305.72 22.058.37
XXl | Other Equity excluding Revaluation Reserve 13.782.20 13.149.08 12.802.54 13.782.20 12.807.54
Net Warth
xxy { | Equily Share copifal and Ofher Equity including 15.148.84 14.440.55 14.075.40 15.148.84 14.075.60
Non  confroling  inferest  less  Asset  under
Development)
v | Debeniure Redemption Reserve - - - - -
XXV | Capitol Redemption Reserve 291.07 291.07 29107 221.07 291.07
Debi Equity Rotio
x| . 147 1.53 1.57 1.47 1.57
(Paid up debt Capiial / Share Holders Equity |
Debt Service Coverage Ration [DSCR}
{ Eorning before Tax, Exceptionol, depreciotion &
XML interest / Interest net of fransfer 10 Capital work in 3.04 0.06 1.72 1.85 1.35
Progress and Principal Repaymenis of Long term
Borrowings
Interesi Service Coverage Ratio
{Eorning before Tox, Exceptional, depreciotion & -
Xxvlll | . . B&7 0.1 577 482 519
interest / interest nei of fronsfer to Capial Work in
Frogress)
Current Ratio
MNHI I 1.35 1.34 1.22 1.35 1.22
[ Curment Assets / Cument Liability |
Long Term Debf ta Working Capital Ratio
wyy | | Lang ferm dem' mcludlng_current‘ matunhes' of 497 597 650 492 690
Long ferm borrowings / Warking copital excluding
curreni moturities of lang ferm barrowings)
x| Bad debt to Accounts Receivable Ratia** ) ) B ) )
{ Bod debt / Average Account Receivablas)
Current Liability Ratio
XXX A A a.19 0.18 018 019 018
{ Current Liability / Total Liability )
Tatal Debt to Total Asset Ratia
heedl] ; ! 0.42 6.43 (.44 042 0.44
{Paid Up debt capifal / Tatol Asset ]
Debtor Turnover Ratia | annualised )
XXXV | Revenue fram Operation / Average Trade 403 2.85 300 ki x) 213
Receivables )
" Invenfory Turnover Roh_o { annualised ) 17.06 1196 11.55 13.54 8.44
{Revenue from Operafion / Average inventory )
XXVl Operafing Margin (in %)
{Eamning before Exceptlional, Tax, interest and
other Income / Revenue form Cperation including 14.45 134.18) 17.08 13.31 21.14
Net movernent in regulatory deferral account
balances)
Met Profit Margin { in % )
o— I{Profﬁ _for the Period / Re\{enue farmm Operation 18.00 119.42) 10.42 10.20 908
including Net movement in regulatary deferral
occaunt bolances)

* Included Long ferm detot | short term debt and curent maturities of Long term Debt.
*= all Debtars secured and unsecured are cansidered as goad.
See accompanying notes to consolidated financials resuits.




MNLC India Limited

"Navraina” - A Governmenf of India Enterprise
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CIN:L930%0TN19556G 01003507, Website : nicindia.in

Consolidated Statement of Assets and Liabilities

(¥ Crorg}
As at As at
Sl .
No Parliculars 31.03.2023 31.03.2022
. [ Audited } { Audited }
A |ASSETS
(1)|Non-Current Assets
{a) Property. Plant and Eouipment 23.800.83 24,604.51
[} Right of Use Assats 7783 80.58
[c} Intangible Asset 179.52 139,83
{d} Capital wWork-In-Progress 14,634.34 12.908.55
{e] Asset under developmeni - 113.58
[f} Finoncial Asseis -
i} Investmenfs 7.59 6,62
ii} Trade Recelvables 465.42
il Loans 3495 23.19
iv] Other Financial Assefs 427 48 425.11
{g] Cther Non-Current Assets 1.792.88 1,162.92
41,492.84 39.514.89
(2)|Current Assets
[a} Inventaries 1.182.51 1.201.41
{b} financial Assets
i} Trade Receivobles 4,264 47 3.709.63
i} Cash and Cash Equivalents 77.48 139,41
it} Bank balances other than cash and cash equivalent 17397 204,52
v} Loans 6.02 2682
v] Other Financial Assets 3.078.99 1,320.44
{c) Cument Tox assetfs { Nei ) 268.69 48314
{d) Other Current Assets 728.00 503.64
2.780.13 7.595.05
(3) [Regulatory Deferral Accaunt Debit Balances 1.794.73 267550
TOTAL - ASSETS & REGULATORY DEFERRAL ACCOUNT DEBIT BALANCES 53,047.70 49,785.44
B |EQUITY AND LIABILITIES
1 |Equity
{a) Equity Share Capitol 1.386.64 1,386.64
{b) Other Equity
i} Retained Earnings 11,403.32 10,452.28
i} Other Reserves 2.378.88 2,350.24
Total Equity AHributable to the Owners of the Parent 15,148.84 14,18%.18
Minarity Interest 2,456.82 2.185.13
Total Equity 17,625.56 14,374.31
2 |liabilities
{i) [Non-Current Liabilities
{fa) Finoncial Uabfities
{iy Bomowings 18,493.17 18.845.27
{ij Lease Liobility on Right-of-Use Assets 27.42 27.70
fii} Other Finoncial Ligbilities 1,660.93 1.920.47
{b) Defered Tox Liobilities {Net} 3,381.40 3.054.31
{c] Other Non-Current Liabilities 660.28 596.18
24,928.20 24,443.93
[#H} |Current Liabiliies
{a} Finoncial Liabilities
{it Borrowings 3,807.55 321310
{ii] Trade Poyabies -
-Total quistanding dues af Micro ond Smaoll enferprises 47.74 28.05
-Tolal o_ufstandmg dues of creditors ofher fhan Micro and Small 193733 1 489 59
enterprises
fi} Other Financial Liabilities 166.41 165.05
{b) Ofher Current Liabilifies 82488 755.51
{c] Provisions 45577 597.62
P 7.239.68 6,249.25
{3} [Reguiatory Def¢ 35 397416 271795
e I
TOTAL - EQUITY . RY DEFERRAL AC g '53,06?.?0 49,785.44

BALANCES










Notes to Consolidated Audited Financial results for the Quarter and Year ended 31.03.2023

The above Consolidated finandcial resulis for the guarler and vear ended March 21, 2022
have been audiled by the Joint Statutory Auditors and reviewed by the Audit Committee
in their neeling held on 19 May, 2023 as required under regulation 33 & 52 of SEB! (Listing
Obligations and Disclosure Requirements), 2015 and approved by the Board of Directors in

their meeting held on the samc dale.

The Audited results are subject lo review by the comptroller and Auditor General of India
under section 143(6) of the Companies Act, 2013.

The [inancial results [or Hie quarter and year ended 315t March 2023, are in compliance
with INDAS and other accounting principles generally accepted in India.

The financials presented for March quarter ending are the balancing figures between
audited figures of full financial year and Published Year to date [igures up to third quarter

of respective financial years.

NLCIL has filed Petition with CERC for determination of Input transfer price for Neyveli
Mines on July 26,2022, Pending disposal of the petiion, NLCIL has filed interlocutory
application seeking approval of the provisional lignite transfer price for Neyveli Mines for
the tariff period 2019-24, CERC vide order dated 4th May, 2023 has issued the interim
lignite transfer price for the period 2019-24. Accordingly, NLCIL has recognized an amount
of Rs. 1560.96 Crore on account of the differential energy charges between Interim Lignite
transfer price and already billed amount and correspondingly an amount of Rs. 1087.57
Crore has been written off towards Landed Price of Fuel on Power surrender, water,
Security charges, surcharge and interest on these items already recognized earlier.

NLCIL has received the truing up order in respect of TPS-I for tariff period 2014-19 on
15.03.2022. Based on the order, the Company has accounted an unbilled revenue of Rs.70.15
crore (net}) as on 31.03.2023 and has correspondingly withdrawn the regulatory asset
amounting to Rs. 21.12 crore booked earlier in this regard.

During current FY 2022-23, NLCIL has received Tariff Orders for TPS-I1, TPS IT Expansion
& TPS I Expansion for the control period 2019-24.

a} With respect to TPS II expansion order received on 03.11.2022, NLCIL has accounted
consequential payable amount of Rs. 112.22 Crore (including interest) in the books of
accounts and has reversed regulatory deferral asset of Rs. 85.61 crore on account of
O&M difference, Water & Security charges already bocked in this regard.

b) With respect to Tariff Order for TPS [ Expansion received on 23.12.2022 and impact of

Rs.32.86 C i counted with corresponding regulatory defrsnl ~rnms
reversal of T



<) With respect to TPS T Tarift order received on 10.03.2023, NLCIL has accounted an

u

T

nbilled revenue of Rs. 301.12 Crore (Including interest) and has correspondingly

ithdrawn the regulatory deferral assel to the extent of Rs.292.30 Crore carlier

recognized in this regard.

8. NLCIL has tiled appeals before the Appellate Authority of Electricity (APTEL) against the

fnllowwing CERC orders which are pending for disposal:

a)

b)

Thermal Power Station Il (Neyveli) - Rejection of substitution of Actual Secondary
{uel consumption (SFC) in place of Normative SFC in computing Encrgy Charge
rate, disallowance of capitalization of LEP Assets and reduction of claim {owards
capital expenses while fruing up for the tariff period 2009-14;

Lignite Truing up - Disallowance of O &M escalation at 11.50% p.a as per MOC
Guidelines considering FY 2008-09 as the base year {or the tariff period 2009-14;

Sharing of profits and incentives on additional generation in TS-II on adoption of
pooled lignite price considering the cost of Mines - II Expansion.

d) NLCIL has received the truing up order in respect of TPS-II for tariffl period 2014-19

on 28.02.2023. Based on the order, the Company has accounted unbilled revenue of
Rs.90.19 crore (net) as on 31.03.2023 and has correspondingly withdrawn the
regulatory asset amounting to Rs. 71.88 crore booked earlier in this respect.
However, in the said order the Commission has disallowed certain capital additions
for which NLCIL has preferred appeal in APTEL.

The impact of the above mentioned orders against which appeals have been preferred has been

considere

d appropriately under Regulatory Deferral Account Balances / Net Movement in

Regulatory Deferral Balances in accordance with Ind AS 114, in the respective previous financial

periods.

9.

The Group has also filed review petitions in respect of true up orders / tariff petition for

mmput price determination before CERC which are pending for disposal and the details of
which are as follows:

a)

CERC has issued the truing order of Lignite Transfer Price for the period 2014-19 on
24.03.2022 followed by corrigendum order 26.04.2022. NLCIL has filed a review
petiion against the above order. CERC has admitted the review petition for
disallowance of additional capitalization w.r.t. new assets and disallowances of stores
for the purpose of interest on working capital and has set aside to review of O&M
Expenses as the similar issue for the period 2009-14 is sub-judice betore APTEL and
O &M Expense for the period 2014-19 is subject to the final decision of the APTEL case
185/2017 in this respect. n view of the above CERC order w.r.t. O&M , NLCIL has
considered in Regulatory Expenses of Rs 783.79 crore (including interest) in the
current financial year in addition to the existing amount already provided in different
periods under R ccount Balances towards O&M Expenst

period 2014-19. I

Ao
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b)

&)

h}

With respect to Barsingsar Mines, CERC has issuced trued up erder [or the period 2014-
19 dated 10th June, 2022 NLCIL has (iled a review petition before CERC on 12th July,
2022, contesting some of the issues and pending disposal of the review petition, the
company has retained an amount of Rs. 3.04 crore {including interest) out of carlier

accounted amount, under regulatory deterral accounts.

The CERC has issued trued up order in vespect of TPS I exparsion for the tarii
period 2014-19 on 09" June, 2022. NLCIL has {iled a review pefiion on 20" July, 2022
and pending disposal of the review petition, the Company has accounted an amount
of Rs 48.03 (including interest) Crore arising out of the difference between billed rate
and trued up order rate under regulatory deferral accounts and correspondingly
withdrawn (he regulatory deferral assel created for capital spares and water charges
to the tune of Rs.28.60 Crore.

The CERC has issued trued up order for TPS-1 expansion for tariff period 2014-19 on
30.09.2022. Based on the order, NLCIL has accounted receivable amounting to Rs.
99.60 crore (net) in FY 22-23 and has correspondingly withdrawn the regulatory asset
amounting to Rs. 17.56 crore bocked earlier in this respect. However, in the said order
the Commission has disallowed certain components of tariff viz disallowances of
additicnal capitalization and interest on working capital, in respect of which the
Company has filed review petition on 49/RP/2022 dated 14.11.2022. Adjustments
arising out of price revision if any, shall be considered in the books of accounts on

receipt of order from CERC.

NLCIL has filed truing up petition for the Tariff period 2014-19 for Barsingsar
Thermal Plant which is pending as on date. Adjustments arising out of price revisions
if any, shall be considered in the books of accounts on receipt of order.

NLCIL has filed Tariff Petition for tariff period 2019-24 for Barsingsar mines on
December 26, 2022. Pending disposal of the said Petiion, the Company has billed
energy charges based on provisionally approved rate by CERC for the tariff period
2014-19. Pending receipt of tariff order with respect to Barsingsar Mines for Tariff
period 2019-24, an amount of Rs. 40.90 Crore (including interest) representing the
difference between billed rate and petition rate has been accounted under regulatory
account balances.

NLCIL has commissioned Talabira Coal mines on 015t April, 2021. The Company has
filed Tariff petition for the tariff period 2019-24 (effective period 2021-24) before CERC
on 25t July, 2022. Pending disposal of the said petition, the Company has adopted
petition rate for billing for the linked thermal plants and for other than linked thermal
plans, rate adopted is based on the Term of Agreement / E-auction price.

NTPL, a subsic*- " i filed petition before CERC claiming an amonmnt nf
Rs.774.38 Crox 1 expenditure of capital
Accordingly, ar 9.79 Crore has b . as capacity

!



under Regulatory deferral account balances during the vear as per the provisions

under CERC Regulations.

10. CIERChas allowed vide order date 19.03.2079 jor implementation of ABT for BTP? Thormal

11.

12,

13.

14.

15.

Plant and accordingly issued order to recover amount along with the interest {rom
RUNVNL. Furthey NLCIL has filed a petition for claiming the additional surcharge based on
the CERC order. However, CERC has not admitted the above pefifion for late pavment
surcharge of Rs.93.72 crore stating that RUVNL had alreadv paid the principal and
surcharge as per CERC's earlier order dated 19.03.2019 and hence the same is not
maintainable. Based on the order of CERC , the company has written-off Rs. 93.72 Crore

during the Current Year.

Pending approval of tariff by CERC for BTPS and NNTPS for the Tariff period 2019-24, in
line with CERC notification dated 7th March, 2019, bencficiaries are being billed in
accordance with tariff order for the tariff period 2014-19 for BTPS and Interim tariff of 2019-
24 for NNTPS. However, Income/ (Expense} to the extent covered under O&M parameters
have been recognized based on the applicable operating norms for the tariff period 2019-24
and recognized under Regulatory Deferral Account. The accrual for the remaining
components of the capacity charges though charged off in the Stateimnent of Profit and Loss
periodically, the consequential adjustment for the same in revenue will be carried cut on
receipt of the final order from CERC.

During the current financial year, CERC las issued order for the period 2014-19 allowing
enhanced wage revision of executives, non-executives, CISF, gratuity limit enabling the
Group to raise the invoice to the beneficiaries. Accordingly, the total claim of Rs. 815.01
crore {Including Rs.31.97 crore for NTPL) which was earlier recognized under regulatory
asset has been withdrawn and an amount of Rs. 670.87 crore has been billed to beneficiaries

Assets and liability including Regulatory Deferral Balances have been reviewed on
periodical interval. On review of Opening regulatory asset and liability balances, a
provision of Rs. 122.8] crore has been considered in the current year towards period cost
on regulatory liabilities in respect of orders contested at APTEL.

In terms of Notification issued by CERC on September 13,2021, 01.04.2022 has been effected
as date of commencement of commercial operation in respect of Mine-IA Expansion.
Accordingly, the capitalization of Rs 526.55 Cyore including amounts carried under CWIP
as on 31.03.2022 has been effective as 01.04.2022.

NLCIL undertakes concurrent Mine Closure activity. Based on expenses incurred on actual
mine closure for the 5 years’ period from 2016-17 to 2020-21 NLCIL has submitted a claim
for Rs.171.15 Crore to Coal Controller based on the certification by third party. An amount

of Rs.171. 1g Rs. 5.37 Crore recognized in current year) has been
recognizec " Deferral asset. . The same is pending for approval as ¢
On simiilar expenses amounting to Rs. 23.33 ronding
of PY Rs. e financial year 2022-23 are é er Regt



16.

17.

18.

19.

20.

Income. The regulatory income has been recognized based on the existing mine plan,

Pending execution of Escrow agreement as per the revised mining plan with Coal controller

The tax heliday period as per section S80IA of income tax act 1961 for NLCIL Barsimngsar
project is upto the FY 2025-26. The estimated deferred tax m respect of temporary
differences which reverse during this tax holiday period have heen derecagnived to the
extent of Rs.96.64 Crore.

Revenue from operations for the year ended March 31, 2023 includes Rs. 127.51 crore
(corresponding period of PY Rs. 353.96 crore) on account of sale of energy through trading,

Revenue from operation for the quarter includes sales of power of Rs 1,013.75 Crore for the
currenl financial year, for which invoices on beneficiaries/customers were raised in

subsequent accounting period.

The Deferred Tax Liability materialized for the period subsequent to March 2019 6l FY
2021-22 amounting to Rs 31.02 Crore have been billed to beneficiaries.

NLCIL 1s faced with significant deficit in availability of land at Neyveli for lignite mining,
which is affecting the operations of the company in the foreseeable future.

The company has been initiating serious and deliberate efforts to acquire adequate lands
but has to contend with significant challenges in the process which, inter alia, include:

a) Delay in requisite legislations being passed to facilitate smooth acquisition of lands.

b) General resistance by landowners to cede possession of lands.

¢) Fresh demands by the landowners for additional compensation, employment
opportunities and other benefits beyond agreed terms.

d) Landowners’ reluctance to cede possession of lands and continuing to retain and enjoy
the possession of lands including benefits accruing owing to such possession despite
having received the full compensation as agreed.

The combined effect of all the above factors had led to lower Jevels of production of lignite
as well as uncertainties with regard to sustaining the production capabilities in future.

There have been also instances of shutdowns of power stations during the year besides
difficulties encountered by the company in meeting their commitments for supply of lignite
to the custoiners.

Considering the huge requirement of lands, NLCIL has initiated the following measures:

a) Enhancing the compensation packages as well as offering very attractive and socially
and environmentally compliant Rehabilitaion and Resettlement and other welfare
initiatives to adequately address the human side of the issues.

b) Giving preferential treatment to all Project affected people in competitive examinations
of g 20 marks. .

c) He retings with authorities at both Stat tlevel.

d) Inc lentify alternate sources of lignit

[nuous opel



21.

22,

24,

NLCIL is confident of overcoming the challenges on land acquisition at Nevveli mines with

sustained efforts, in the near [uture.

Taking into account, the period of outstanding, realization made and lhe trend of
realization subsequent to mtervention of Minisiry of Power and Ministry of Coal; pending
reconciliation of balances with Leneliciaries, in respect of which various actions have been

initiated, expected credit loss provision of Rs.196.72 crvore has been carried as on 31.03.2023.

Under the Electricity (Late Payment Surcharge and Related Matiers) Rules, 2022,
DISCOM's opted Rs. 910.92 Crore under interest free installment scheme within cutoff date
ie, 03.07.2022. No Surcharge was accounted on these amounts during the quarter. The
dues of such beneficiaries have been presented at their fair value considering the
requirements of applicable Ind AS. Accordingly, an amount of Rs. 109.39 Crore has been
considered as finance cost for the for Financial Year 2022-23.

. NLCIL has billed various discoms an amount of Rs. 386.51 Crores during the yvear under

report being income tax recoverable as per the CERC tariff Regulations, for different Tariff
periods on account of paymenls made relating to earlier periods arising out of settlement
of disputed cases pursuant to “Vivad Se Vishwas Scheme’ (VSVS). While the Company has
recovered a sum of Rs. 58.07 Crores from a few discoms during the year, others have
disputed the validity of this Claim and opted for Judicial intervention and initiated legal

proceedmgs.
NLCIL is of the considered opinion that:

(i) the claiming of taxes paid under VSVS is in line with the CERC Regulations for ail the
tariff periods;

(tiythe sum paid under the dispute resolufion scheme viz.VSVS has accrued due to
settlement of disputed Labilities , which in any case the Company is entitled to claim in he
normal course had the same been paid in the respective years;

Further, the Company’s petition filed before CERC on 11.04.2023 seeking their direction on

this issue is pending for a decision.

However, the company is of the view that the balance amount is recoverable based on a

reasonable assessment of variocus facts

The Group has discounted the bills of DISCOMs for an aggregate amount of Rs. 4,758.24
crore during the financial year 2022-23 and adjusted the same against trade receivables. The
recourse period of pending discounted bills as at March 31, 2023 amounting to Rs. 4,626.36
Crore, is up to March '720%4. The Group has considered the said amount under contingent
Liability T



25.

26.

27.

28.

29.

30.

All Commercial papers issued by the Group during the vear were repaid on respective due
dates and with respect to NTPL (Subsidiary of NLCIL), the followings are oulstanding

commercial papers as on 31.03.2023

Date of Issue | Date of Maturity Amount (Rs. In crore} | Rate of Interest _‘
12.01.2023 12.04.2023 250 7.20%
25.01.2023 25.04.2023 250 7.35%

' 17.02.2023 18.05.2023 500 7.43% B

During the quarter ending 315 March, 2023 NLCII. has paid an Interim dividend of Rs 1.5
per equity share { Par value of Rs 10 each).

During the year, the Group has modified its accounting policy with respect to the following
to align industry practice and Ind AS compliance and for better understanding.

Financial instruments
Prepaid Expenses
Revenue recognition,

@0 oo

Depreciation

In the case of NUPPL, during the year the board of NUPPL has approved the revised
schedule date of commissioning as 31.07.2023, 31.10.2023 and 31.12.2023 for their 3 Units.
Based on the revised COD dates, Govt. of India has approved the revised cost estimate of
Rs. 19,406.12 Crores.

In the case of NUPPL, delay in the project timeline despite the support provided to the
principal Contractor and the Board of NUPPL approval for execution of the work by
making direct payment to the sub-contractors by entering tripartite agreement instead of
execulion through the principal conlractor. The principal contractor shall be liable to pay
the company towards these direct payments, besides advances given and interest thereon.

The Following subsidiary, Associate companies and Joint venture are considered for
Consolidated Financial Statements

a) NLC Tamil nada Power Limited (NTPL) - Subsidiary Company- 89% Holding.

b} Neyveli Uttar Pradesh Power Limited (NUPPL) - Subsidiary Company- 51 % Holding.

¢} MNH Shakti Limited - Associate Company - 15 % Holding.

d) Coal Lignite Urja Vikas Private Limited - Joint Venture Company - 50% Holding.



31.NLCIL - has  maintained  required  Sccuritv cover as per the terms of  offer
document/information memoranduwm and/or Debenture trust deed, including compliance

with all the covenants, in respect of the histed non-convertible debt securilics.

32. Figures of the previous period have been regrouped/ reclassified wherever necessary
For NLC India Limited

GAUNTN Dﬁ“ v
/

PRASANYA KUMAR MOTUT
CHAIRMAN AND MANAGING D]

Place : Chennai
Date : 19 May, 2023




R.Subramanian and Company LLP, Manohar Chowdhrv & Associates,

Chartered Accountants, Chartered Accountants,
New No.o Old. No. 36, #27, Subramaniam Street,
Krishna Swamy Avenue, Luz Mylapore, Abiramapuram,

Chennai — 600004 Chennai - 600018

Independent Auditors’ Report on the Quarter and Year ended Audited Consolidated Finaucial
Resulis of NLC India Limited pursuant to the Reoulations 33 and 52 of the SEBI (Listiug
Oblieations and Disclosure Reguirements) Reculations, 2015 as amended.

Te THE BOARD OF DIRECTORS OF NLC INDIA LIMITED
Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Statement of Consolidated Financial Results of NLC Indija
Limited {“the Company™) and its subsidiaries (the Company and its subsidiaries together referred to as
“the Group™), its associate and joint venture for the quarter and year ended March 31, 2023 (“the
Statement”}, being submitied by the Company pursuant to the requirement of Regulations 33 and 52 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations™).

In our opinion and to the best of cur information and according to the explanations given to us, and
based on the consideration of the audit reports of the branch auditors and other auditors on separate
audited financial statements of branches, subsidiaries, associate and joint venture referred to in Other
Matters Section below, the Consclidated financial results for the quarter and year ended March 31,
2023:

(i) includes the results of the following entities:
Talabira Project of the Company (Branch)
Rajasthan Projects of the Company (Branch)
NLC Tamit Nadu Power Limited {Subsidiary)
Nceyvel: Uttar Pradesh Power Limited (Subsidiary)
MNH Shakti Limited {Associate)
Coal Lignite Urja Vikas Private Limited (Joint Venture)

A

A T

v

(i) is presented in accordance with the requirements of the Listing Regulations in this
regard; and

(iii)  gives a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable [ndian Accounting Standards and other
accounting principles generally accepted in India, of the consolidated net profit,
consolidated total comprehensive income and other financial information of the
Group for the quarter and year ended March 31, 2023. o

& MANOL
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SAs™) specified under section
143(10) of the Companies Act, 2013. as amended (“the Act"). Qur responsibilities under those
Standards are further described in the "Auditors” Responsibilities for the Audit of the Consolidated
Financial Resulrs” section of our report. We are independent of the Group. its associate and joint venture
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAT™)
together with the ethical requirements that are relevant to owr audit of the consolidated financial results
for the year ended March 31, 2023 under the provisions of the Act and the Ruies thereunder. and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAT's
Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained by
the branch auditors and other auditors in terms of their reports referred to in “Other Matters" section
below. 1s sufficient and appropriate to provide a basis for our audit opinion.

Material Uncertainty Relating to Going Concern

We draw attention to Note No. 20, wherein the non-availability of adequate quantum of land for lignite
minmg operations and power generation have been elaborated upon. Such non-availability situation
may cast significant uncertainties relating to the operations of the company, and eventually the
company’s ability to confinue as a going concern in future.

Our opinion is not modified in respect of this matter.

Emphasis of Matter
We draw attention to the following matters in the Notes to the Statement:

1. Note 5, where the NLCIL has filed Petition with CERC for determination of Input transfer price
for Neyveli Mines on July 26,2022. Pending disposal of the petition, the company has filed
interlocutory application seeking approval of the provisional lignite transfer price for Neyveli
Mines for the tariff period 2019-24. CERC vide order dated 4th May, 2023 has issued the interim
lignite transfer price for the period 2019-24. Accordingly, the company has recognized an amount
of Rs. 1560.96 Crore on account of the differential energy charges between Interim Lignite
transfer price and already billed amount ard correspondingly an amount of Rs. 1087.57 Crore has
been written-off towards landed Price of Fuel on Power surrender, water, Security charges,
surcharge and interest on these items already recognized earlier.

2. Note 15, regarding the adjustments to be carried out in respect of the mine closure deposit and
regulatory income based on the outcome of the application, which is made to Coal Controller
during the current period. Further, an amount of Rs. 23.33 Crores has been provisionally
considered as regulatory income based on the existing mine plan, pending execution of the escrow
agreement as per revised mining plan with Coal Controller.

3. Note 16, the tax holiday period as per section 80IA of Income Tax Act, 1961 for NLCIL
Barsingsar project is upto the FY 2025-26. The estinated deferred tax in respect of temporary

differences which reverse during this tax holiday period have been derecognized to the extent of
Rs.96.64 Crore. P e

.
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4. Note 21. regarding an amount of Rs. 196.72 Croves provision towards expected credit {oss
allowance on cutstanding trade receivables as at Mar 31. 2023, pending completion of exercise
of reconeiliation of balances and resolving various issues. in respect of which actions have been
initiated.

h

Note 22, where the Company considercd an amount of Ks. $10.92 Crores under the interest free
settlement scheme as opted by DISCOMs within the cut-off date i.e.. 03.07.2022.

6. Note 23. with regard to amount billed on VSVS to DISCOMs and the Company's petition filed
before CERC seeking their direction on the recoverability of this amount.

Our cpinion on the Consolidated financial results is not modified in respect of the above matters

As reported by the auditor of one of the Subsidiary Company, Neyveli Uttar Pradesh Power
Limited (NUPPL) in their Independent Auditor’s Report dated May 18, 2023 is below:

We draw your attention to the following matters in the Notes to Accounts:

1. Note 28, where the board of NUPPL has approved the revised schedule date of commissioning
as 31.07.2023, 31.10.2023 and 31.12.2023 for their 3 Units. Based on the revised COD dates,
Govt. of India has approved the revised cost estimate of Rs. 19.406.12 Crores.

2. Note 29, regarding the delay in the project timeline despite the support provided to the principal
Contractor and NUPPL’s Board approval for execution of the work by inaking direct payment
to the sub-contractors by eatering tripartite agreement instead of execution through the principal
contractor. The principal contractor shall be liable to pay NUPPL towards these direct
payments, besides advances given and interest thereon.

Opinion of the auditor of the subsidiary company with respect to subsidiary’s Standalone Financial
statements is not modified in respect of the above matters.

Manpagement’s Responsibilities for the Consolidated Financial Results

This Statement, which includes the consolidated financial resuits has been prepared on the basis of the
consolidated annual financial statements. The Board of Directors of the Company are responsible for
the preparation and presentation of the Statement that gives a true and fair view of the consolidated net
profit and consolidated other comprehensive income and other financial infonnation of the Group
including its associate and joint venture in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standards (Ind AS), prescribed under Section 133 of the Act, read
with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulations 33, and 52 of the Listing Regulations.

The respective Beard of Directors of the companies included in the Group, its associate and joint
venture are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group, and its associate and joint venture and
for preventing and detecting frauds and other irregularities; seleclion and application of appropriate
accounting policies: makino indamants and estimates that are reasonable a rudent; and design,
implementation anc uate internal financial controls ﬁlﬂ%&ﬂp\ ting effectively

(( ) Page 3 of 6



for ensuring the accuracy and completeness of the accounting records. relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from material misstatement.
whetiier due to fraud or error. which have been used for the purpose of preparation of the Statement by
the Directors of the Company., as aforesaid.

th pneparing the Statement. the respective Board of Directors of the companies included in the Group.
and of its associatc and joint venture are responsible for asscssing the ability of the respective entities
to continue as a going concern. disclosing, as applicable, matters related to going concemn and using the
going concem basis of accounting uniess the respective Board of Directors either intends to liquidate
their respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group, and of its associate and joint
venture are responsibie for overseeing the financial reporting process of the Group, and of its associate
and joint venture,

Auditors’ Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will alwavs detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive o those risks, and obtain andit evidence that
1s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materiat
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Group has adequate internal financial
controls with reference to the Consolidated financial statements in place and the operating
effectiveness of such controls,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors® use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related

to events or e ’ :ast significant doubt on the ability of the Group. and its associate
and joint ver .going concern. If we conclude th rriainty exists,
we are requi in our auditors’ report to the rela the Statement

Page 4 of 6
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or. if such disclosures are inadequate. to modify our opinion. Qur conclusions are based on the
audil evidence obtained up to the date of our auditors’ report. However. {uture events or conditions
may cause the Group. and s associate and joint venture to cease (0 continue as 2 going concern.

* [valuate the overall presentation. structure and content of the Statement, including the diselasures
and whether the Statement represent the underlying transactions and events in a manner that
achieves fair presentation.

* Perform procedurcs in accordance with the circular issued by the SEBI under Regulation 33(8) of
the Listing Regulations to the extent appliicable.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the branches.
cntities within the Group, and its associate and joint venture to express an opinion on the Statement.
We are responsible for the direction, supervision and performance of the audit of financial
information of such branches or entities included in the Statement of which we are the independent
auditors. For the other branches or entities included in the Statement, which have been audited by
the branch auditors or other auditors, such branch auditors or other auditors remain responsible for
the direction. supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion

Materiality is the magnitude of misstatements in the Statement that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowiedgeable user of the Statement may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Statement.

We communicate with those charged with governance of the Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in infernal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with refevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

1. We did not audit the {inancial statements of two (2) Branches inciuded in the Statement, whose
financial statements reflect total assets of Rs. 3406.85 Crore as at March 31, 2023 and total
revenues of Rs.646.4} Crore and Rs. 2589.15 Crore for the guarter and year ended March 31, 2023
respectively. total net profit before tax of Rs. 259.57 Crores and Rs. 949.16 Crore for the quarter
and year ended March 31, 2023 respectively and total comprehensive income of Rs.227.62 Crores
and Rs, 917.21 Crore for the quarter and year ended March 31, 2023, respectively, and net cash
inflows of Rs.4.72 Crore for the year ended March 31, 2023 as considered in the Statement. The
financial statements of these Branches have been audited by the branch auditors whose reports

have been fumni pinion, in so far as it relates to the amounts and disclosures
included in resp 5, is based solely on the repnrtsamrtiskeanch auditors and
the procedures | ited under Auditors’ Respor bove.
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To

SBICAP Trustee Company Limited
Mistry Bhavan, 4 Floor,
122 Dinshaw Vachha Road,

Churchgate, Mumbai - 400 020

Independent Statutory Auditors’ Certificate for security cover and compliance with
covenants in respect of listed debt securities of NLC India limited as at March 31, 2023

This Certificate is issued at the request of the management of M/s. NLC India Limited (“the
Company”/’NLCIL").

This is to certify the security coverage (‘the Statement of Security Cover’) and compliance
with covenants (‘the Statement of Compliance with Covenants’) for the period ended March
31, 2023 in respect of outstanding secured issuances of rated, non- cumulative, non-
convertible, redeemable, taxable bonds in the nature of debentures (NCDs) namely
+ NLCIL bonds 2019 series-1, amounting to Rs. 1,475 Crores issued on 29/05/2019
with interest at 8.09% p.a; and
* NLCIL bonds 2020 series -1 amounting fo Rs.525 Crore issued on 27/01/2020 with
interest at 7.36% p.a;

aggregating to Rs. 2107.14 Crore including accrued interest.

Management’s Responsibility

3. The preparation of the Statement in the format prescribed by SEBI vide its Circular No. SEBJ/

HO/ MIRSD/ MIRSD_CRADT/ CIR/ P/ 2022/67 dt.19.05.2022 (‘the Circular’) and SEBI {Listing
Obligation and Disclosure Requirements) Regulations 2015 (the Regulation) is the
responsibility of the Management of the Company including the preparation and maintenance
of all accounting and other relevant supperting records and documents. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the Statement and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.

The Company’s management is also responsible for ensuring that the Company complies with the
LODR Regulations, the Circular and other requirements stated in the Information Memorandum of
the Secured Bonds.

Auditor’s Responsibility

Pursuant to the management's request, we have examined the accompanying statement prepared
based on the criteria mentioned in the Circular referred in Paragraph 3 above. We provide a limited
assurance as to whether the statement is free from material misstatement.

Our responsibility is to certify the book values of the assets provided as security in respect of listed
secured debt securities of the Cempany as on March 31, 2023 based on the financial results and
compliance with respect to covenants of the Ilsted debt securities for the quarter and year ended
March 31, 2023, as specified in the Circular,  -;




7. We conducted our examination in accordance with the Guidance Note on Audit Reports and
Certificates for Special Purposes and Standards on Auditing issued by the Institute of
Chartered Accountants of India. The Guidance Note requires that we comply with the ethical

requirements of the Code of Ethics issued by the Insfitute of Chartered Accountants of india.

8. We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Controf for Firms that Perform Audits and Reviews of Histforical
Financial Information, and Other Assurance and Related Services Engagements.

9, A limited assurance engagement includes performing procedures to obtain sufficient
appropriate audit evidence on the reporting criteria mentioned in paragraph 4 above. The
procedures selected depends on the auditors’ judgement including the assessment of the
risks associated with the reporting criteria. The procedures performed vary in nature and
timing from and are less extent than for, reasonable assurance. Conseguently, the level of
assurance is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed.

Conclusion

10. Based on our review conducted as above and the information and explanation provided to
us, nothing has come to our attention that causes us to believe that-

{i) the accompanying Statement of security cover has been prepared in accordance with
the format prescribed in the Circular, has not disclosed the information required to be
disclosed, including the manner in which it has to be disclosed, or that it contains any
material misstatement; and

(i) the accompanying Statement of compliance with covenants contain any maierial
misstatement.

Restriction on Use

11. This certificate has been issued on the request at the Management of M/s. NLC India Limited
to be submitted to Dehenture trustee to express the security coverage and Compliance with
covenants in respect of the listed debt securities by NLCIL. Qur certificate should not be used
for any other purpose other than specified above.

12. Accordingly, we do not accept or assume any liability or duty of care for any other purpose or
to any other person to whom this certificate is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

13. We have no responsibility to update this certificate for events and circumstances occurring
after the date of the certificate.

" For R.Subramanian and Company LLP, | For Manohar Chowdhry & Associates |

i Chartered Accountanis, Chartered Accountants,

| Firm Regn. No. 0041375/S200041 - Firm Regn. No 001997S

| . S

__ <2 VMo

‘) Voo a_ﬁu__?\‘“"'“‘ ...... S —-—j:b' ' Y Subramaniam St.,
Abiramap

. R. Kumarasubramanian .7 1 M.8.N.M. Santosh X

| Partner Partner

§ M No. 021888 - M No. 221916

UDIN: 23021888BGSROJ9361 [UDIN:23221916BGXUST4396

Place: Chennai
Date: May 19, 2023



Statement of Compliance with Covenants

- The'listed entity has vide its Board Resolution and information memorandum offer document =~

and under various Debenture Trust Deeds, has issued the following listed secured debt
securities:

iSIN Private Secured/ Value of Bond
Placement/Public Unsecured
Issue
INES89AQTO37 Private Placement Secured 1475 Crore
INES89A07045 525 Crore

The company has complied with all the covenantiterms of the issue mentioned in the offer
document/ Information Memorandum and/or Debenture Trust Deed for the above mentioned
Secured Non-convertible debt securities in accordance to the Clause 56(1)(d) of Regulations
read with clause 7 of the Circular.

Further, please find below list of the covenants which the company has failed to comply for
the quarter;

covenants Document Date of breach Cure period (if any)
reference

NIL

et
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' R.Subramanian and Company LLP, ' Manohar Chowdhry & Associates,

" Chartered Accountants, Chartered Accountants,
New No.8 Old. No. 36, . #27, Subramaniam Streeft,
" Krishna Swamy Avenue, Luz Mylapore, . Abiramapuram,
... GChennai_ 600004 . ... .. . ... ... . .. GChennai—g00018 =
To

_IDBI Trusteeship Services Ltd,
Universal Insurance Building,
Ground Flocer, Sir P.M. Road,
Fort, Mumbai — 400001.

Independent Statutory Auditors’ Certificate for compliance with covenants in respect of
listed Unsecured debt securities of NLC India limited as at March 31, 2023

1. This Certificate is issued at the request of the management of M/s. NLC India Limited (“the
Company”/"NLCIL"}.

2. This is to certify the compliance with all the covenants(‘the Statement of Compliance with
Covenants') for the period ended March 31, 2023 in respect of outstanding Un-secured
issuances of rated, non- cumulative, non- convertible, redeemable, taxable bonds in the
nature of debentures (NCDs) namely

+ NLCIL bonds 2020 series-ll, amounting to Rs. 500 Crores issued on 31/07/2020
with interest at 5.34% p.a; and

« NLCIL bonds 2021 series -1 amounting to Rs.1175 Crore issued on 12/02/2021 with
interest at 6.05% p.a;

«  NLCIL bonds 2021 series -1l amounting to Rs.500 Crore issued on 20/12/2021 with
interest at 6.85% p.a;

aggregating to Rs. 2211.77 Crore including accrued interest.
Management’s Responsibility

3. The preparation of the Statement in the format prescribed by SEBI vide its Circular No. SEBI/
HO/ MIRSDY MIRSD_CRADT/ CIR/ P/ 2022/67 dt.19.05.2022 (‘the Circular’y and SEBI (Listing
Obligation and Disclosure Requirements) Regulations 2015 {the Regulation) is the
responsibility of the Management of the Company including the preparation and maintenance
of all accounting and other relevant supporting records and decuments. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the Statement and applying an appropriate basis of
preparation; and making estimates that are reasonabile in the circumstances.

4. The Company's management is also responsible for ensuring that the Company complies with the
LODR Regulations, the Circular and other requirements stated in the Information Memorandum of
the Un-Secured Bonds.

Auditor’s Responsibility

5. Pursuant to the management's request, we have examined the covenant compliance based on the
criteria mentioned in the Circular referred in Paragraph 3 above. We provide a limited assurance
as to whether the Company has complied with the covenants mentioned in the information
memorandum.




0.

10,

11,

12,

We conducted our examination in accordance with the Guidance Note on Audit Reports and
Cerlificates for Special Purposes and Standards on Auditing issued by the Institute of
Chartered Accountants of India. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the Institute of Charlered Accountants of India.

We have complied with the relevant éﬁplicablé .réquireme.h.téwo“f theStandardon Ouall‘ry

Contral {SQC) 1, Quality Controi for Firms that Perfarm Audits and Reviews of Historical
Financial Informaticn, and Qther Assurance and Related Services Engagements.

A limited assurance engagement includes performing procedures to obtain sufficient
appropriate audit evidence on the reporting criteria mentioned in paragraph 4 above. The
procedures selected depends on the auditors’ judgement including the assessment of the risks
associated with the reporling criteria. The procedures performed vary in nature and timing
from and are less extent than for, reasonable assurance. Consequentiy, the level of assurance
is substantially lower than the assurance that would have been obtained had a reasonable
assurance engagement been performed.

Conclusion

Based on our review conducted as above and the information and explanation provided to us,
nothing has come to our atiention that causes us to believe that the accompanying Statement
of compliance with covenants contain any material misstatement.

Restriction on Use

This certificate has been issued on the request at the Management of M/s. NLC India Limited
to be submitted to Debenture trustee to express the Compliance with covenants in respect of
the listed debt securities by NLCIL. Our certificate should not be used for any other purpose
other than specified above.

Accordingly, we do not accept or assume any liability or duty of care for any other purpose or
to any other person to whoem this certificate is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

We have no responsibility to update this certificate for events and circumstances occusting
after the date of the cerlificate.

ESrR.Subramanian ‘é’ﬁ‘d‘“&“&h{bé"r'i;é"LL'P,' 7Ty v o CHBW&H@“E"K&:& seidios
Chartered Accountants, Chartered Accountants, j

- Firm Regn. No. 0041375/5200041

Partner :
M No. 021888 M No. 221916
UDIN: 23021888BGSROK3095 =

Firm Regn. No 0018975

) Chenng ’ BT
(p\ ‘] C&d_,_u_,\,_ A b o 50 " i’ (—’—”:f t No: 27, :
- o 00 004 e i ;
. Subramaniam St..;
R, Kumarasubramanian M.S.N.M. Santosh Abiramapuram, ;

Partner

| UDIN:23221916BGXUSS2794

Place: Chennai
Date: May 19, 2023




Statement of Compliance with Covenants

The listed entity has vide its Board Resolution and information memorandum/ offer document
and under various Debenture Trust Deeds, has issued the following listed Un-secured debt

BRI . e e e e e e e
ISIN Private Placement/Public Secured/ Value of Bond
Issue Unsecured
INES89A08027 500 Crore
INE589A08035 ) Private Placement Unsecured 1175 Crore
INES82A08043 500 Crore

We certify that the company has complied with all the covenant/terms of the issue mentioned
in the offer document/ Information Memorandum and/or Debenture Trust Deed for the above
mentioned Un-Secured Non-convertible debt securities in accordance to the Clause 56(1){d)
of Regulations read with clause 7 of the Circular.

Further, please find below fist of the covenants which the company has failed to comply for

the guarter:

Covenants | Document reference | Date of breach | Cure period (if any)
NIL




s NLC India Limited

£ 2 {'Navratna’ - Government of India Enterprise) S
S icmon 3 Registered Office; No.135, EVR Periyar High Road, Kilpauk, Chennai-600 010.
N Corporate Office: Block-1, Neyveli-607 801, Cuddalore District, Tamil Nadu.

ARG CIN: L93090TN1956G0I003507, Website: www.nlcindia,in
email; cosec@nlcindia.in, Phone: 044-28365139.

Lr. No. Secy/LC/2023 'Date: 29,04.2023
To | ' To

The National Stock Exchange of India Ltd. | BSE Ltd.

Plot No. C/1, G Block, Phiroze Jeeleebhoy Towers,
Bandra-Kuria Complex, Dalal Street,

Bandra (E), Mumbai - 400 051. Mumbai - 400 001,

Scrip Code: NLCINDIA Scrip Code: 513683
Sir/Madam,

Sub: Annual Disclosure as Large Corporate.

Ref.: SEBI's Operational Circular SEBI/HO/DDHS/P/CIR/2021/613 dt.
10.08.2021 read with Circular No. SEBI/HO/DDHS/DDHS-
RACPOD1/P/CIR/2023/049 dt. 31.03.2023

3 3 3
In accordance with above referred SEBI Circular, we submit the following:
1. Name of the Company  : NLC India Limited
2. CIN : L93090TN1956G0I003507
3. Report filed for FY: T : FY 2022-23 (01.04.2022 to 31.03.2023)

4. Details of the current block (all figures in Rs. crore):

::;_ Particulars Details
1 | 3-year block period (specify financial years) (T) FY 2022-23,
(T+1) FY 2023-24 and
(T+2) FY 2024-25
2 | Incremental borrowing donein FY (T) (a) -

3 | Mandatory borrowing to be done through debt -
securities in FY (T) (b) = (25% of a)

4 | Actual borrowing done through debt securities in -
FY (T) (c)

5 | Shortfall in the borrowing through debt securities, Nil
if any, for FY (T-1) carried forward to FY (T) (d)

6 | Quantum of (d), which has been met from (c) Nil

(e)

Udhayashan kqp Dol sisned by

~, Udhayashankar Rajamanickam
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7 | Shortfall, if any, in the mandatory borrowing
through debt securities for FY (T) {after adjusting
for any shortfali in borrowing for FY (T-1) which Nil
was carried forward to FY (T)} (fY=(b)-[(c)~(e)]
{If the calculated value is zero or negative, write
"nil"

5. Details of penalty to be paid, if any, in respect to previous block (all figures
in Rs. crore):

S1.No. Particulars Details

1 3-year block period (specify financial years) FY 2021-22, FY 2022-23
' and FY 2023-24

2 Amount of fine to be paid for the block, if

applicable Fine = 0.2% of {(d)}-(e)}# il

*In cases, where an entity is not categorised as LC for FY (T), however was
LC for FY (T- 1), and there was a shortfall in the mandatory bond borrowing
for FY (T-1), which was carried forward to FY (T), the disclosures as
prescribed in this annexure shall be made by the entity for FY (T).

# (d) and (e) are the same as mentioned at sl. nos. 5 and 6 in the table given
at point no. 4 of this annexure.

Ud hayaShan ka i Digitally signad by

: Udhayashankar Rajamanickam SURESH CHANDRA Digitally signed by SURESH CHANDRA SUMAN
Rajam anickam-- _Da;e;iﬂnng 16:32:00 SUMAN Date: 2023.04.28 14:11:30405'30°
L S0
R Udhayashankar Suresh Chandra Suman
Company Secretary Chief Financial Officer
Contact details: 9843041420 Contact details: 9753456276

Date - 29/04/2023



< NLC India Limited

& 2y {'Navratna’ - Government of India Enterprise}

G icmon5 Registered Office: No.135, EVR Perivar High Road, Kilpauk, Chennai-600 010.
f’f-rr;l}g‘)“ Corporate Office: Block-1, Neyveli-607 801, Cuddalore District, Tamil Nadu,
ranmeeLeeies CIN: L93090TN1956G0I003507, Website: www.nicindia.in

email: cosec@nlcindia,in, Phone: 044-28369139.

Lr. No. Secy/LC/2023 Date: 29.04.2023
To To
The National Stock Exchange of India Lid. BSE Ltd.
Plot No. C/1, G Block, Phiroze JeeJeebhoy Towers,
Bandra-Kurla Complex, Dalaj Street,
Bandra (E), Mumbai - 400 051. Mumbai - 400 DO1.
Scrip Code; NLCINDIA Scrip Code: 513683
Sir/Madam,

Sub: Initial Disclosure as a Large Corporate.

Ref.: SEBI's Operational Circular SEBI/HO/DDHS/P/CIR/2021/613
dt. 10.08.2021 read with Circular No. SEBI/HO/DDHS/DDHS-
RACPOD1/P/CIR/2023/049 dt. 31.03.2023

ok

In accordance with above referred SEBI Circular, we submit the following:

Sr.No. | Particulars Details
1 Name of the Company NLC India Limited
2 CIN L93090TN1956G0I0G3507

3 QOutstanding borrowing of company | Rs. 8433.87 Crore
as on 31t March, 2023 (Rs. Crore)

4 Highest Credit Rating During the || Credit Highest
previous FY along with name of the || Rating Rating
Credit Rating Agency | Agency

: ICRA AAA
CRISIL AAA
CARE AAA
INDIA AAA
RATINGS
Infomerics AAA

: Ratings
5 Name of Stock Exchange in which

the fine shall be paid, in case of
shortfall in the required borrowing
under the framework

BSE

We confirm that we are a Large Corporate as per the applicability criteria given
under the Chapter XII of SEBI Operational Circular dated August 10, 2021 as
amended from time to time,

Ud hayashankar | Digitally signed by Udhayashankar SURESH CHANDRA  pigiary signed by SURESH CHANDRA SUMAN
. . .-..Ba_:ja_ljnanlckam SUM AN Dale: 2023.04.29 15:22:29+0530'
Rajamanlckam “.:, Date: 2023.04 29 16:31:07 +05'30'
R Udhayashankar Suresh Chandra Suman
Company Secretary Chief Financial Officer
Contact details: 9843041420 Contact details: 9753456276

Date - 29/04/2023
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