Modern Steels Limited

CORPORATE OFFICE : 98-99, SUB CITY CENTRE, SECTOR 34, CHANDIGARH - 160 022 (INDIA)
Tel : +91-172-2609001, 2609002, FAX : +91-172-2609000
E-mail : info@modernsteels.com, CIN : L27109PB1973PLC003358

Ref: MSL/SECT/BSE
Date: 07" December, 2021

M/s. BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street,
Mumbai-400001

SUB: OUTCOME OF THE MEETING OF BOARD OF DIRECTORS

EF.: SCRIP NAME: MODERN STEELS LTD., SCRIP CODE: 513303 &

ISIN: INEOO1F01019

Dear Sir(s),

The Board of Directors at their meeting held on 07" December, 2021 considered and
approved the un-audited Financial Results for the quarter ended 30th June, 2021.

We are enclosing herewith the approved "Un-audited Financial Results” for the quarter
ended 30th June, 2021 along with copy of Limited Review Report.

This is for your information and record.

Thanking you

Yours truly,

For MODERN STEELS LIMITED

I~
COMPANY SECRETARY \:ﬁ Iy

Regd. Office & Works Post Box No 12, G.T Road. Mandi Gobindgarh - 147 301 (Punjab)



M@ﬂERﬁ $TEEL$ UMiTEt}

Uﬂk&i}iYEﬁ FINANCIAL RESULTS FOR ?HE PERR‘)D EﬂﬁEﬁ Iﬂ}m Ji}‘ME 2&21

Rs. In lakhs

- [Particulars Quariar ended ___| Yearended
| 30.06.2021] 31.03.2021 | 30.06.2020| 31.03.2021
¥ L Unaudited | Unaudited | Unaudited | Audited |
,Parﬁ Statemenmf anancmi Resafts o R ST '
i Revenue from Operations 3,?4’3’ - 3,:?253 : 7 275¢ 8,353
”i@ther ncome - 181 _'f 11 371
qw Total Income (i+1]) 3,148) 3,906 286 8724
|V Expenses , : e |
a) Cost of material consumed 244 272 e8| 2,089
b) Changes in inventory of finished gscadﬁ and work in progress 21 (30)] 1021 378
|c) Employees benefits expense ' 523 ' 555 357 2,023
_|d) Finance Costs 8 T 1 46
~ |e) Depreciation 122} 105 120} 487
fPowerand fuel 1342]  iatel s 3,085
|9 Other expenditure 1,032 1,288 182 2,886
|V Total Expenses | 3,291 3,587 o3 10,974
V. Profit/(Loss) imfnra Exceptional items (!I%~W} (143) 320 (es7) (2,250)
< Exca;ﬁmﬂai items {Rewmaf of mi&rest provision) - - ﬁ,‘i‘éé - 8,112
|VH. Profit / (Loss) from Ordinary Activities before tax (V-Vi) (143) 84320 (657) 3,862]
v, Tax expense: e - A - -
X Pmﬁt / {L@as} for the: ;)emd from continuing «:}preraﬁeﬂa {W-\fﬁ B (ié&} : ' 6,432] {657) 3862
X, ProfitlLoss from discontinued operations - e - ” -
Xi. Tax expenses of discountinued operations “ - ; ) .
~|Xil. Profit/ ioss from discontinued aparam% X 3 S - .
|Xill.Net ProfitfLoss for the period (XE-XI) (143) 6,432 (657) 3,862
|XIV Other Comprehensive Income o : )
A (i) ltems that will not be reclassified to profit and loss o - 1] |
(i) Income tax relating to items that m not be reclassified to pmﬁ% - ; - E
land joss . ‘
- | B.(i) ltems that will be reclassified to profit and Joss - - - - -
{n} Income tax re%aang to items that will be fer: lassified to profit and - o - -
, ?Xis?otéat Cam;}raher;swe mmme Torthe period wmpnsmg pmf:tf{ims} (143), - 8432 (656) \ 3,862
{arid other ccmprehanswe Income for the period, _ : | o o
 [XViPaid-up equity share capital 1,440] 1,440/ 1,440 1,440
[XVil.Reserve excluding ?%evamatzmn Reserves as pﬁ?‘ balance shaet o1 - - . (9,292)
;:xremeus accounting year .
XV EPS after Extraordinary items for the ;}&m}d and ?ar the prevraus g ’
“-year (not to be annualised) ' : o , R
| i BasicEPS (1.04)]  a674| (438 2807
i) Diluted EPS ol 474l 2a38)] 2807
, ‘Forand on behalf of the Board of Direciors |
> alisk K«L;s oo
S e o : 5;&7;3}% KUMAR KAPOOR
|Place: Chandigarh . Director
(Date: 07.12.2021 o %N‘;‘ Bo009122



Notes to the Financial Results :

1.

The Company is engaged only in v§he‘v*has§n'éss», of Steel Ménufat:mring which is the

‘reportable segment in accordance with the requirements of Indian Accounting Standards

(IndAS) - 108 on operating segments as prescribed under the Companies (indian
Accounting Standards) rules 2015 as prescribed under section 133 of The Companies Act
2013. o ' B / ' ‘ . ‘

The total outstanding debts of Edelweiss Asset R.ecensimcﬁm Campanyi(agaiﬂst debts

~of SBI :amj{;a‘nafa Bank) has been settled during the previous financial year i.e 2020-21.

The Aéﬁéants: of company with'v‘PNB‘h’as ,bécame’ non-performing assets {ﬁ?ﬁs) hence
~interest amounting to Rs. 121.56 lakhs for the quarter ended on 30.06,.2021 was not

provided due to which the financial results are affected to the same extent. The financial
results are affected to the same extent. . T e

The company has again proposed to PNB for One Time Setﬂemeﬁf{(ﬁS) which is still

- under consideration.

. The company has entered into Business transfer agreement with Arjas Steel Private

Limited for a slump sale of its assets under the terms that the purchaser shall be
outsourcing the production to job wok, considering the same, the financial statement are
thus prepared on the basis of going concem assumptions and consequently "assets and

liabilities are being carried at their book value.

~As per the mﬁtua§-éhﬁferstaﬂ{i;ing- operational losses of steel division amoammg 1o Rs.

3.94Cr has to be borne by Arjas Steel Pvt Itd. The same has been provided as conversion

- charges recoverable from Arjas Steel Pyt itd for the job work done for them during the
. said period. . . S e S T

Further, similarly on the basis of mutual understanding with the Modern Automotive

Limited, operational losses of auto component division amounting to Rs.1 .06 Crhas to be
borne by Modern Automotive Limited. The same has been accounted as conversion

charges income for the job work done for Modern Automotive Ltd. The balance of Modemn
Automotive Limited are subject to their confirmation. : : :

However, any expenses incurred at corporate office at Chandigarh is to be borne by the

 modern steels ltd itself. :

The financial results of Modern Steels Limited (MSL'. or 'the Company') for the quarter
ended 30"June 2021 have been reviewed by the Audit Committee subsequently
approved at the meeting of Board of Directors held on 7 December, 2021. The statutory

| ‘auditors of the company have carried out a limited review of the above financial results.

The Stafmc'{y a&d?imfs of the company have carried out an audit of the ﬁmlanciéi;z’e*&uiisfm .
the year ended 30" June, 2021 and ‘have issued mﬁds’ﬁad'repori;?ﬁe audit report is

‘available on the company’s website at www.modermsteels.com. -

. The ~ﬁ:g?iuﬁras- of the ;)re%m}us period have been r-eciass‘iﬁeciir’eé{ra?ﬁgaﬁegmupeé wherever

necessary to conform to current




AARYAA & ASSOCIATES
CHARTEREDACCOUNTANTS
- | Showroom No. 1 {FF), Near Gupta Hospital,

| Baddi - Nalagarh Highway, Baddi-173 205 (H.P)
Tel. @ +81-172-20200863
Mob. : +81-8814798644
E-mail : contactus@saryaa.net

cahchahal@aaryaa.net

LIMITED REVIEW REPORT
Ta;
The Board of Directors
Modern Steels Limited
1. We have reviewed the accompanying statement of un-audited financial results of Modern

Steels Limited for the guarter ended 30"June 2021 prepared as per the applicable Indian
“Accounting Standards {IndAS) being submitted by the cormpany pursuant to the requirements
of regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5" July, 2016. This statement is the
responsibility of the company’s Management and has been approved by Board of Directors.
Our responsibility is to issue a report on the Statement based on our review,

2. We conducted our review in accordance with the Standard on Review £ ngagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India, This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of

" material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedure, applied to financial data and thus provides less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable Indian Accounting Standards (IndAS) prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other recognized
accounting practices and policies has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
‘Regulations, 2015 read with SEBI Circular No., CIR/CFD/FAC/62/2016 dated 5" July, 2016
including the manner in which it is to be disclosed, or ‘that it contains any material
misstatement. ' : :

MOHALI  : Plot No. 1632, 3rd Floor, JLPL Industrial Park, Sector-82, Mohali - 160055 (Punjab)
CHANDIGARH : Plot No. 181/33, Industrial Area, Phase 1, Chandigarh -160 002
PANCHKULA : # 113, Tribune Mitra Vihar, Opp. Sector - 26, Panchkula - 134 113 (Haryana)



Hence, interest amounting to Rs. 121.56 lakhs for the quarter ended on 30.06.2021 was not
provided due to which the financial results are affected to the same ‘extent and reason for the
same are specified already.

The company has again proposed to PNB for One Time Settlement (OTS) which is still unciey
mnsaﬁeratian

{c} Material Uncertainty related to Going-Concern

The preparation of the financial statements is done on going concern basis, consequently assets
and liabilities are being carried at their book value. We draw attention to the financial
statements, which indicates that the company had accumulated losses and has also incurred
losses during the three months ancied 38"‘3&:1@2&321 As on date, the Company’s current liabilities
exceeded its current assets and the Company’s net worth has also been eroded. There are
negative operating cash flows indicated by historical financial statements, adverse key financial
ratios, and inability to comply with the term loan agreements. These conditions indicate the
existence of a material uncertainty that may cast doubt about the company's abiility to continue
as a going concern.The company has entered into a business transfer agreement (BTA) for s lump
. sale of its assets under the terms that the purchaser shall b& {mtsoum ing the production job
- work, considering the same.

FOR AARYAA & ASSGGATES

Place: Chandigarh -
Dated: 07-12-2021
UDIN: 21091689AAAASPT7001



4. We draw attention to the following matters:

{a) Share of Profit/Losses:

As per the mutual understanding operational losses of steel divisionamounting to Rs. 3.94Crhas to
be borne by Arjas Steel Pvt Itd. The same has been provided as conversion charges recoverable
from Arjas Steel Pvt Itd for the job work done for them during the said period. The balance of Arjas
Steels Private Limited are subject to their confirmation. :
Further, similarly on the basis of mutusl understanding with the Modern Automotive Limited,
operational losses of auto component division amounting to Rs.1.06 Crhas to be borne by Modern
Automotive Limited. No evidence of this understandmg and acceptance thereof by Modern
Automotive Limited was produced before us, '
The same has been accounted as conversion charges income for the job work done for Modern
- Automotive Ltd. The balance of Modern Automotive Limited are subject to their confirmation.

However, any expenses incurred at the corporate office situated at Cﬁéncﬁ%garh is to be borme by
the modern steels Itd itself.

{a)interest provisioning on facilities from Consortium barnks :

The Company’s various credit facilities have been declared “Non-Performing Assets” by its
respective banks. There is a usual practice that banks discontinue to account for as “income” in
respect to the accrued interest on such assets, subsequent to the declaration of these as "Non-
performing assets”. The bankers of the company too have not accounted as “income” in respect
to the interest subsequent to NPA declaration date. In order to achieve the desired congruency
on this issue& uncertainty of the amount liable to be paid, the ma-hagemwt of the company has
not provided for such interest i.e, interest on the PNB outstanding subsequent to the date of
declaration of theses credit facilities as non-performing. Such interest amounted to Rs.12156
Lakhs for the Current quarter has not been provided on PNB credit facility for the current gquarter
which has resulted in the understatement of current liabilities and overstated the profit to that
extent. The total outstanding debts of Edelweiss Asset Reconstruction Company {agafnst debts of
SBl and Canara ﬁank assigned in previous year) the same has been settled during the previous
financial year,

{b)One Time Settlement (OTS) with PNB

The Accounts of ccmpany with PNB has becam& nan-peﬁormmg assats {NPA§ Earzer, Pumab Natmnai

N £ ;,%’i\gggﬁ 15,%3 xﬁ





