Mangalore Chemicals
& Fertilizers Limited

722/Q1-BM/2021 August 2, 2021
The Asst. Vice President, Department of Corporate Services - CRD
National Stock Exchange of India Limited BSE Limited,

Exchange Plaza, C-1, Block G, Floor 25, Phiroze Jeejeebhoy Towers,
Bandra Kurla Complex, Dalal Street

Bandra (E) MUMBAI - 400 001

MUMBALI - 400 051

Dear SirfMadam,

Company's Scrip Code in BSE : 530011 MANGCHEM
‘Company’'s Symbol in NSE - MANGCHEFER

ISIN - INE558B01017

Sub: Outcome of the Board Meeting under Regulation 30 of the SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015

With reference to the subject mentioned above, we hereby write to inform you that the
Board of Directors of the Company in its meeting held today, i.e., August 2, 2021, inter
alia, has considered and approved the unaudited financial results of the Company for
the quarter ended June 30, 2021 as recommended by the Audit Committee at its
meeting held today,i.e., August 2, 2021.

We attach herewith copy of the unaudited financial results for the quarter ended June
30, 2021 along with the Limited Review Report of the Auditors thereon.

Thanking you,

Yours faithfully,
for Mangalore Chemicals and Fertilizers Limited

Vijaya}nahantesh Khannur
Company Secretary

Encl: As above

Registered Office: UB Tower, Level 11, UB City, 24, vittal Mellya Road, Bengaluru - 560 001, India.
Tel:+91 804585 5575/68 Tax. +91 8045855588 L-mail: shares.mcfl@adventz com
website: www.mangalorechemicals.com

Corporate ldentity Number: L24123KAT966PLC002036




MANGALORE CHEMICALS AND FERTILIZERS LIMITED

Registered Ottice ~ Level 11, UB Tower, UB City, 24 Vittal Mallya Road. Bengaluru - 560 001

Phone: 080-43855599. Fax: 080-43855588 CIN' L24123KA1966PLCOO2036
Email: sharesmefl-@adventz.com Website: www mangalorechemicals.com

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2021

(Rupees in Lakhs)
Particulars 3 months Preceding 3 | Corresponding | Previous year
ended months ended | 3 months ended ended
in the previous
vear
30.06.2021 31.03.2021 30.06.2020 31.03.2021
Unaudited Audited* Unaudited Audited
I INCOME
(a) Revenue from contracts with customers (Refer Note 4, 3
and 6) 68,719.11 59.841.07 5297947 | 21440282
(b) Other income 593.44 432.25 55491 2.669.96
Total income 69,312.55 60.273.32 53.534.38 | 2.17.072.78
(a) Cost of materials consumed 36,807.31 29.886.20 2875629 | 1.11.01728
(b) Purchases ot stock-in-trade 6,066.97 243357 395325 24,664.27
(¢) Change in inventories of finished goods, stock-in-trade
and work-in-progress 985.65 3.067.23 268633 1.311.94
(d) Employee benetits expense 1,751.29 1,488 81 1.715.57 6.797.38
(e) Finance costs 1,059.85 1.108.31 2.646.46 7.682.92
(1) Depreciation and amortisation expense 1,273.82 1.617 49 1.144.77 503122
(g) Other expenses 17,592.76 18.274.90 10.865.85 50.011.51
Total expenses 65,537.65 5787651 51,768.52 [ 2.06,516.72
3 Profit before tax (1-2) 3,774.90 2,396 81 1.765.86 10,556.06
4 Taxexpense
(@) Current tax { Minimum Alternate Tax) 678.00 309.00 314.00 1.955.00
(b) Deferred tax charge 664.16 41508 350.86 1.8912 1
Total tax expense 1,342.16 924.08 664.86 3.846.21
S Profit for the period/year (3-4) 2,432.74 147273 110100 6,709.85
6 Other comprehensive income / (loss)
Items that will not be reclassitied to profit or loss
Re-measurement gains 7 (losses) on detined benetit plan (6.34) 60.08 (10.92) 78 01
Income tax eftect on above 2.22 (20.99) 3.81 (27.26)
Total other comprehensive (loss) - income (4.12) 39.09 (7.11) 50.75
7 Total comprehensive income (5+6) 2,428.62 1.511.82 1.093.89 6,760.60
8 Paid-up equity share capital (Face value of Rs. 10 per share) 11,854.87 1185487 11,854 87 11.854.87
9 Other equity 48.871.41
10 Earnings per equity share
(of Rs. 10/- each) (not annualised for quarters):
(a) Basic (in Rs.) , 2.05 1.24 0.93 5.66
(b) Diluted (in Rs)) 2.05 1.24 093 5.66

*Refer Note 9
See accompanying notes to the unaudited tinancial results
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The unaudited financial results for the quarter ended June 30, 2021 of Mangalore Chemicals and Fertilizers
Limited (“the Company™) have been reviewed by the Audit Committee and approved by the Board of
Directors at their respective meetings held on August 02, 2021,

The unaudited financial results have been prepared in accordance with the applicable Standards prescribed
under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

The Company is engaged in the manufacture, sale and trading of fertilisers which constitutes a single
operating segment as per Ind AS 108 and hence separate segment disclosures have not been furnished.

The urea concession income for the period / year has been recognized based on management’s estimate,
pending finalization by the Government of India (*GOI’). Revenue for the quarter and year ended March 31,
2021 include additional urea concession income of Rs.1,856.06 Lakhs, relating to immediately preceding
financial year recognized on finalization of escalation/de-escalation claims.

The Company had during the year ended March 31, 2021 recognised urea subsidy income of Rs.2,914 Lakhs
without benchmarking its cost of production using naphtha with that of gas-based urea manufacturing units

“recently converted to natural gas, as notified by the Department of Fertilizers [DoF] for subsidy income

Date: August 02, 2021 Director - Works

computation against which the Company had filed a writ petition against the DoF before the Hon'ble High
Court of Delhi {DHC]. Pending finalization of writ petition before the DHC against this matter, the
management based on legal opinion and considering the fact that the energy cost is always a pass through in
subsidy computation, believes that artificial benchmarking is arbitrary and discriminatory and is confident of
realisation of the aforesaid subsidy income,

Consequent to reassessment of uncertainity over eventual realization arising due to the order of DoF against
the Company (challenged by a writ petition which is pending befere DHC), during the ‘quarter and year
ended March 31, 2021, the Company derecognized subsidy income of Rs.2,686 Lakhs relating to higher
energy norms which was recognized till December 3 1, 2020 of fiscal year ended 31 March 2421.

The Code on Social Security, 2020 ('Code’) relating to employee ®enefits received Presidential assent in
September 2020. However, effective date and the final rules/ interpretation have not yet been notified / issued.
The Company is in the process of assessing the impact of the Code and will recognize the impact, if any,
based on its effective date.

The Company has assessed the impact of COVID — 19 and concluded that there is 1o material impact on the
operations of the Company and no material adjustment is required at this stage in the financial results of the
Company for the quarter ended June 30, 2021. However, the Company will contintie to monitor the impact
which is a continuing process, given the uncertainities with its nature and duration of COVID - 1% and the .
impact may be different from the estimates considered while preparing these results.

The figures of the quarter ended March 31, 2021 are the balancing figures between audited figures in respect
of the full financial year up to March 31,:2021 and the unaudited published vear-to-date figures up to
December 2020 being the date of the end of the third quarter of the financial year which were subjected to
limited review. ‘ : ‘

For and on behalf of the Board of Directors

K. Prabhakar Rao




Independent Auditor’s Review Report on the Quarterly and Year to Date Linaudited ¥Financial Resnits of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

amended

Review Report to
The Board of Directors
Mangalore Chemicals and Fertilizers Limited

o
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For S.R.

We have reviewed the accompanying statement of unaudited Tinancial results ol Mangalore Chemicals and
FFertilizers Timited (the “Company™) for the guarter ended fune 30,2021 and year to date Trom April 01,2021 ©
June 3002021 (the ~Statement™) altached herewith, being submitted by the Company pursuant to the requirements
ol Regulation 33 of the SEBI (Listing Oblizations and Disclosure Requirements) Regulations. 20130 as amended
(the “Listing Regulations™),

I'his Statement. which is the responsibility of the Company's Management and approved by the Company s Board
ol Directors. has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34~ Interim Financial Reporting™ preseribed under Section 133 ol the Companies
Act 2013 as amended. read with refevant rules issued thercunder and other accounting principles gencrally aceepted
in India. Our responsibility is o express a conclusion on the Statement based on our review

We conducted our review ol the Statement in accordance with the Standard on Review Engagements (SREY 24010
“Review ol Interim Financial Information Performed by the Independent Auditor ol the Entity™ issued by the
Institute of Chartered Accountants ol India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free ol material misstatement. A review ol interim financial
information consists ol'making inquiries. primarily ol'persons responsible for linancial and accounting matters. and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and conscquently docs not enable us to obtain assurance that we would
beecome aware of all significant matters that might be identilied in an audit. Accordingly. we do not express an audit
opinion,

Based on our review conducted as above, nothing has come to our attention that causes us Lo believe that the
accompanying Statement. prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards (*Ind AS7) specified under Section 133 ol the Companies Act. 2013 as
amended. read with refevant rules issued thereunder and other accounting principles generally accepted in India. has
not disclosed the information required to be disclosed in terms of the Listing Regulations. including the manner in
which it is to be disclosed. or that it contains any material misstatement.

Emphasis of Matter

We draw attention to Note 5. which states that the Company has recognized urea subsidy income ol INR 2.914 lakhs
considering that benchmarking ol its cost ol production ol urca using Naptha with that of gas based urca
manufacturing units is acbitrary-and for which the Company has filed a writ petition against the Department ol
Iertilizers before the tHlon“ble High court of Delhi. Based on fegal opinion obtained. the management believes that
the criteria for recognition ol subsidy revenue is met. Our conclusion is not modilied in respecet of this matter.

BATLIBOI & Co. LLP

“hartered Accountants
"A1 Firm registration number: 3010031

2300005

per Ij'avin Tulsyan

Purtnér
Members

UDIN: 2HTOSOHIAAAATIGT234

hip No.: 108044

Place of Signature: Gurugram
Date: August 02,2021

S.R. Bathibor & To. LLP. a Limated Lability Pactnarship vath LLP identity No. AAB 4294
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