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The Manager The Manager - Listing Department
Corporate Relationship Department National Stock Exchange of India
BSE Limited Limited
Floor 25, Phiroze Jeejeebhoy Tower Exchange Plaza, 5% Floor Plot No. C/1,
Dalal Street, Mumbai-400001 G Block, Bandra Kurla Complex,

Bandra(E), Mumbai-400051

BSE Scrip Code: 532341 NSE Symbol: IZMO

Dear Sir/Madam,

Subject: Outcome of Board Meeting

This is to inform you that the Board of Directors of Izmo Limited (‘the Company’) at its
meeting held today i.e., May 28, 2022 which was Commenced at 01:15 PM and
concluded at 4:00 P.M has inter alia:

1. Considered and Approved the Audited (Standalone and Consolidated) Financial
Results of the Company for the quarter and financial year ended March 31, 2022
pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

In this regard, we enclose herewith the aforesaid Results in the prescribed format
alongwith the Auditor's Report containing unmodified opinion as received from the
Statutory Auditors of the Company and a declaration with respect to the Audit Report
with unmodified opinion on the aforesaid Results.

The above information shall also be made available on Company’s website
www.izmoltd.com

We request you to take the same on record.
Thanking you

Yours faithfully,
for IZMO Limited

Gl

Danish Reza
Company Secretary and Compliance Officer

izmo Ltd. Phone : +91 80 67125400
177/2C, Bilekahalli Industrial Area, Fax : +91 80 67125408 www.izmoltd.com
Bannerghatta Road, Bangalore-560 076, India Email : info@izmoltd.com CIN: L72200KA1995PLC018734



RANKED

@
70th Tie Ecovonic Toves FINANCIAL | HIGH-GROWTH
INDIA'S TMES ‘coumm:s
GROWTH Asia-Pacific

CHAMPIONS | 2020
2020 statista %

Ranked 322

May 28, 2022

The Manager The Manager — Listing Department
Corporate Relationship Department National Stock Exchange of India Limited
BSE Limited Exchange Plaza, 5" Floor
Floor 25, Phiroze Jeejeebhoy Tower Plot No. C/1, G Block,
Dalal Street, Mumbai-400001 Bandra Kurla Complex,

Bandra(E), Mumbai-400051
BSE Scrip Code : 532341 NSE Symbol:IZMO

Dear Sir/Madam,

Subject: Declaration with respect to Audit Report with unmodified opinion to the
Annual Audited Financial Results (Standalone and Consolidated) for the

financial year ended March 31, 2022.

In compliance with Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we hereby confirm that the Audit Report issued by Mr. Guru
Prakash V (M. No. 228938), Statutory Auditor of the Company, pertaining to the Annual Audited
Financial Results (both Standalone & Consolidated) of Izmo Limited (“the Company") for the
quarter and financial year ended March 31, 2022 is with Unmodified Opinion.

We request you to take the same on record.

Yours faithfully,
Jor IZMO Limited

KIRAN sty

by KIRAN SONI

Date: 2022.05.27
SONl 18:17:19 +05'30'
Kiran Soni
Chief Financial Officer

Enc: As Ahove

izmo Ltd. Phone : +91 80 67125400
177/2C, Bilekahalli Industrial Area, Fax : +91 80 67125408 www.izmoltd.com
Bannerghatta Road, Bangalore-560 076, India Email : info@izmoltd.com CIN: L72200KA1995PLC018734
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Independent Auditor’s Report

To the Members of [zmo Limited

Report on the Audit of the Standalone Financial Statements

Opinion

I have audited the accompanying standalone financial statements of Izmo Limited (‘the
Company"), which comprise the balance sheet as at March 31, 2022, the statement of profit
and loss (including other comprehensive Income), the statement of changes in Equity and
the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements"”).

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013(“the Act”) in the manner so required and give a true and fair view in
conformity with Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
the other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, and its profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

I have conducted my audit of the standalone financial statements in accordance with the
standards on Auditing (“SA”s) specified under section 143(10) of the Act . My
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the standalone financial statements section of my report. |
am Independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to my audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the ICAI's code of ethics. I
believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion on the standalone financial statements.

Key audit matters

Key audit matters ('KAM’) are those matters that, in my professional judgment, were of
most significance in my audit of the standalone financial statements of the current period.
These matters were addressed in the context of my audit of the standalone financial
statements as a whole, and in forming my opinion thereon, and | do not provide a separate

opinion on these matters.
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Description of Key Audit Matters
1. (a) Adoption of Ind AS 115 - Revenue from Contracts with customers

As described in Note 2(f)(i) to the standalone financial statements, the Company has
adopted Ind AS 115, Revenue from Contracts with Customers (‘Ind AS 115'). The
application and transition to this accounting standard is complex and is an area of focus in
the audit. The revenue standard establishes a comprehensive framework for determining
whether, how much and when revenue is recognized. This involves certain key judgments
relating to identification of distinct performance obligations, determination of transaction
price of identified performance obligation, the appropriateness of the basis used to measure
revenue recognized over a period. Additionally, the standard mandates robust disclosures
in respect of revenue and periods over which the remaining performance obligations will
be satisfied subsequent to the balance sheet date. The Company adopted Ind AS 115 and
applied the available exemption provided therein, to not restate the comparative periods.

1. (b) Auditor’s Response

My audit procedures on adoption of Ind AS 115, Revenue from contracts with Customers
('Ind AS 115’), include -

» Evaluated the design and implementation of the processes and internal controls
relating to implementation of the new revenue accounting standard.

» Evaluated the detailed analysis performed by management on revenue streams by
selecting samples for the existing contracts with customers and considered revenue
recognition policy in the current period in respect of those revenue streams.

¢ Evaluated the changes made to IT systems to reflect the changes required in
revenue recognition as per the new accounting standard.

» Evaluated the cumulative effect adjustments as at 1 April 2021 for compliance with
the new revenue standard; and

» Evaluated the appropriateness of the disclosures provided under the new revenue
standard and assessed the completeness and mathematical accuracy of the relevant
disclosures.

2. (a) Accuracy of revenues and onerous obligations in respect of fixed-price
contracts involves critical estimates.

Estimated effort is a critical estimate to determine revenues and liability for onerous
obligations. The estimate has a high inherent uncertainty as it requires consideration of
progress of the contract, efforts incurred till date and efforts required to complete the
remaining contract performance obligations.

Y

Refer Notes Note 2(f)(i) and 23 to the Standalone Financial Statements.
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2. (b) Auditor’s Response

The Company has majority of Time and Material Contracts, where the revenue is
determined based on the Milestones defined in the contracts based on Purchase Order.

[ have verified the Contracts with the purchase order, and they are in line with the
requirements.

My audit approach was a combination of test of internal controls and substantive
procedures which included the following:

* Evaluated the design of internal controls relating to recording of efforts incurred
and estimation of efforts required to complete the performance obligations.

» Tested the access and application controls pertaining to time recording, allocation
and which prevents unauthorized changes to recording of efforts incurred.

* Selected a sample of contracts and through inspection of evidence of performance of
these controls, tested operating effectiveness of the internal controls relating to
efforts incurred and estimated.

» Performed analytical procedures and test of details for reasonableness of incurred
and estimated efforts.

3. (a) Evaluation of uncertain tax positions

The Company has material uncertain tax positions including matters under dispute which
involves significant judgement to determine the possible outcome of these disputes Refer
Notes 2(i), 42 & 44 to the standalone Financial Statements.

3. (b) Auditor’s Response

e Obtained details of completed tax assessments and demands for the year ended
March 31, 2022, from management.

+ Read and analyzed selected key correspondences, external legal opinions /
consultations by management for key uncertain tax positions.

e Discussed with appropriate senior management and evaluated management's
underlying key assumptions in estimating the tax provisions; and

e Assessed management's estimate of the possible outcome of the disputed cases.

Emphasis of Matter

As more fully described in Note. 42 & 44 to the Standalone Financial Statements and in
Point 3 of key Audit Matters, The Company is responding to inquiries from Indian
regulatory authorities. The scope, duration or outcome of these matters are uncertain.

My opinion is not modified in respect of this matter. W,
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Information Other than the Standalone Financial Statements and Auditor’s Report
Theron

The Company's management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company's
annual report but does not include the standalone financial statements and my auditor’s
report thereon.

My opinion on the standalone financial statements does not cover the other information
and I do not express any form of assurance conclusion thereon.

In connection with my audit of the standalone financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or my knowledge obtained
in the audit or otherwise appears to be materially misstated.

If, based on the work [ have performed, | conclude that there is a material misstatement of
this other information, I am required to report that fact. 1 have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's management and Board of Directors are responsible for the matters
stated in Section 134(5) of the Act with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Board of Directors is also
responsible for overseeing the Company’s financial reporting process.

u‘v-'
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Auditors’ Responsibility for the Audit of the Standalone Financial Statements.

My objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

« Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, I am also responsible for expressing my opinion on
whether the company has adequate internal financial controls with reference to
standalone financial statements in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If |
conclude that a material uncertainty exists, | am required to draw attention in
my auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

o Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. I consider quantitative materiality and qualitative factors in (i) planning the
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scope of my audit work and in evaluating the results of my work; and (ii) to evaluate the
effect of any identified misstatements in the standalone financial statements.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, I determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. I describe
these matters in my auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, [ determine that
a matter should not be communicated in my report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

i As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued
by the Central Government of India in terms of Section 143(11) of the Act, I give in
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by Section 143(3) of the Act, | report that:

a) I have sought and obtained all the information and explanations which to the best
of my knowledge and belief were necessary for the purposes of my audit.

b) In my opinion proper books of account as requir'ed by law have been kept by the
Company so far as it appears from my examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income, Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the Books of account.

d) In my opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the

company as on March 31, 2022 taken on record by the Board of Directors, none of
the directors are disqualified as on March 31, 2022 from being appointed as a _

director in terms of Section 164 (2) of the Act. —Je ;
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f With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
my separate report in “Annexure B". My report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company's internal financial
controls over financial reporting.

g)  With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In my opinion and to the best of my information and according to the explanation
given to me, the remuneration paid by the company to its directors during the
year is in accordance with the provisions of Section 197 of the Act.

h)  With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in my opinion and to the best of my information and according to the
explanations given to me. As required by Section 143(3) of the Act, I report that:

i. ~ The Company has disclosed the impact of pending litigations as at 31st
March 2022 on its financial position in its financial statements - Refer
Note 42 to the financial statements.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. ~ There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including
foreign entity ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

@W

N,
D ACY
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(b) The Management has represented, that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to my notice
that has caused me to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

(v) The Company has not declared or paid any dividend during the year.

&f/

Guru PrakashV
Chartered Accountant
M. No: 228938

Place: Bangalore
Date: 28-05-2022
UDIN: 22228938AJUJXV9266
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Annexure A to the Independent Auditor’s Report:

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of my report to the members of Izmo Limited of even date)

[n respect of the Company’s Property, Plant and Equipment and Intangible assets:

a)

b)

d)

b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets

The Company has a program of verification to cover all the items of its Property, Plant
and Equipment in a phased manner which, in my opinion, is reasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the program, certain
Property, Plant and Equipment were physically verified by the Management during the
year. According to the information and explanations given to me, no material
discrepancies were noticed on such verification.

Based on my examination of the property tax receipts and lease agreement for land on
which building is constructed, registered sale deed / transfer deed / conveyance deed
provided to me, | report that, the title in respect of self-constructed building and title
deed of immovable property (other than properties where the company is the lessee
and the lease agreements are duly executed in favour of the lessee), disclosed in the
financial statements included under Property, Plant and Equipment are held in the
name of the Company as at the balance sheet date.

The Company has not revalued any of its Property, Plant and Equipment and intangible
assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

In my opinion and according to the information and explanations given to me, the
inventories have been verified by the management at reasonable intervals in relation to
size of the Company and nature of business and no material discrepancies were noticed
on physical verification.

The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on
the basis of security of current assets and hence reporting under clause 3(ii)(b) of the
Order is not applicable,

According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not made any
investments, provided guarantee or security or granted any advances in the nature of
loans, secured or unsecured, to companies, firms, limited liability partnerships or any
other parties during the year. The Company has granted loans to one company during
the year, details of the loan is stated in sub-clause (a) below.

S
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(a)

A. Based on the audit procedures carried on by me and as per the information
and explanations given to me, the Company has not granted any loans to
subsidiaries.

B. Based on the audit procedures carried on by me and as per the information
and explanations given to me, the Company has granted loans to a party
other than subsidiaries as below:

Particulars Amount

(X in Lacs)
Aggregate amount during 37
the year - Others
Balance outstanding as 139.75
at balance sheet date -Others

(b) According to the information and explanations given to me and based on the audit
procedures conducted by me, | am of the opinion that the terms and conditions of
the loans given are, prima facie, not prejudicial to the interest of the Company.

(¢) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, in the case of loans given, the
repayment of principal and payment of interest has not been stipulated and there
were no repayments or receipts during the year.

(d) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, since the repayment schedule is not
maintained [ am unable to comment on this sub clause.

(e) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, since there were no repayment
schedule prescribed, [ am unable to comment on this sub clause.

() According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has given loans repayable
on demand or without specifying any terms or period of repayment to an entity in
which key managerial persons of the company are interested.

Particulars Related Parties -Amount ( X in Lacs )

Aggregate amount of loans/advances in
the nature of loans

- Repayable on demand (A) : Nil
- Agreement does not specify any
terms or period of repayment (B) 139.75
Total (A+B) 139.75
Percentage of loans/advances in nature of 100% S PRARG
loans to the total loans /&7
1 el
iv. According to the information and explanations given to me and on the basis of my \ S
examination of the records, the Company has not given any loans, or provided any (
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guarantee or security as specified under Section 185 of the Companies Act, 2013 and
the Company has not provided any guarantee or security as specified under Section 186
of the Companies Act, 2013. Further, the Company has complied with the provisions of
Section 186 of the Companies Act, 2013 in relation to loans given and investments
made.

The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2022 and therefore, the provisions of the clause 3
(v) of the Order are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013 for the business activities carried out
by the Company. Thus, reporting under Clause 3(vi) of the order is not applicable to the
Company.

According to the information and explanations given to me, in respect of statutory dues:

a) The company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Service Tax, Goods and Service Tax, Duty of Customs, Value Added Tax, Cess and
other material statutory dues applicable to it with the appropriate authorities.

b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service
Tax, Duty of Customs, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months from the date
they became payable.

c) According to the information and explanations given to me, there are no material
dues of duty of customs which have not been deposited with the appropriate
authorities on account of any dispute. However, according to information and
explanations given to me, the following dues of income tax and Karnatalka Value
Added Tax have not been deposited by the Company on account of disputes:

Amount Paid | Period to | Forum
Name of the | Nature of | Amount (in | Under which the | where
statute dues INR) Protest (in | amount dispute s
INR) relates pending
Y e
Income-tax | Transfer Nil Nil 2004-05 aigs  difeot
Act, 1961 pricing (AY  2005- to the [TAT
06)
order

Rectificatio
n filed with

F.Y the
Income Tax | Transfer 2008-09 Assessing
Act, 1961 Pricing 127:40,080'| HIL (AY  2009- | officer;
10) Appeal filed

with the <
High Court ' W
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Assessing
Officer  to
E.Y give effect
Income Tax | Transfer 2009-10 to the ITAT

3,67,50,932 | 70,00,000

Act, 1961 Pricing (AY  2010- | order;

11) Appeal filed
with the
High Court
Assessing
Officer  to
FY give effect
Income Tax | Transfer 2010-11 to the ITAT
Act 1961 | Pricing | 020,300 | NIL (AY  2011- | order;
12) Appeal filed
with the
High Court
Income FY
Income Tax | Tax and 2011-12
Act 1961 | Tramsfer | 22885010 NIL (AY  z012- | CIT Appeals
Pricing 13)
Fy Assessing
) Officer  to
Income Tax | Income 2012-13 ;
Act, 1961 | Tax sty | Nl Y 2013 | Eveelfectio
CIT (Appeals)
14)
order
Income : Y
Income Tax | Tax and 2013-14
Act 1961 S 5,10,33,800 | 1,02,06,761 (AY 2014- CIT Appeals
Pricing . 15)
FY
Income Tax | Income 2016-17 .
Act, 1961 Tax 1,47,04,667 | NIL (AY  2017- CIT Appeals
18)
viil. According to the information and explanations given to me and on the basis of my

examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in
the tax assessments under the Income-tax Act, 1961 as income during the year.

ix.
a) According to the Information and explanations given to me and on the basis of
examination of books of accounts, The Company has been repaying the loans as per
the agreed terms during the F.Y 2021-22

b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority. [of

.. 1
%

¢) According to the information and explanations given to me by the management, the e
Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the Order &&‘ be

is not applicable.
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Xil.

Xiil.

d) According to the information and explanations given to me and on an overall
examination of the balance sheet of the Company, I report that no funds have been
raised on short-term basis by the Company. Accordingly, clause 3(ix)(d) of the
Order is not applicable.

e) According to the information and explanations given to me and on an overall
examination of the financial statements of the Company, | report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries as defined under the Companies Act, 2013.
Accordingly, clause 3(ix)(e) of the Order is not applicable.

f) According to the information and explanations given to me and procedures
performed by me, | report that the Company has not raised loans during the year on
the pledge of securities held in its subsidiaries as defined under the Companies Act,
2013. Accordingly, clause 3(ix)(f) of the Order is not applicable.

a) The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is
not applicable.

b) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly or Optionally
convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is
not applicable.

a) No fraud by the Company and no material fraud on the Company has been noticed
or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and up to the date of this
report.

¢) As represented to me by the management, there are no whistle blower complaints
received by the company during the year.

The Company is not a Nidhi Company and hence, paragraph 3(xii) of the Order is not
applicable to the Company.

In my opinion and according to the information and explanations given to me, the
company is in compliance with sections 177 and 188 of the Companies Act, 2013 where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.
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Xiv.

a) Based on information and explanations provided to me and my audit procedures, in
my opinion, the Company has an internal audit system commensurate with the size
and nature of its business,

b) I have considered the internal audit reports of the company issued till date for the
period under audit.

XV. In my opinion and according to the information and explanations given to me, the
Company has not entered into any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company.

Xvi.
a) The Company is not required to be registered under Section 45-1A of Reserve Bank
of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

b) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicable.

d) Inmy opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

XVii. The Company has not incurred cash losses in the current and in the immediately
preceding financial year.

xviil. There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

Xix. On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and my knowledge of the Board of Directors and Management plans and
based on my examination of the evidence supporting the assumptions, nothing has
come to my attention, which causes me to believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. [, however, state that this is not an assurance as
to the future viability of the Company. | further state that my reporting is based on the
facts up to the date of the audit report and I neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

# 297, 1st Floor, 35th Cross, 7th 'C' Main, Jayanagar 4th Block, Bangalore - 560 011, Karnataka, !ND!.A
Ph. ; +91-80-41666095, Mobile : +91 9900778562, E-mail : caguru.v4@gmail.com, guru@caguru.co.in



Guru Prakash V. s.com, Fca

C-& Chartered Accountant

XX.

In my opinion and according to the information and explanations given to me, there is
no unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013

pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not
applicable.

Guru Prakash V
Chartered Accountant
M. No: 228938

Place: Bangalore
Date: 28-05-2022
UDIN: 22228938AJUJX V9266

# 297, 1st Floor, 35th Cross, 7th 'C' Main, Jayanagar 4th Block, Bangalore - 560 011, Karnataka, JNDJ:A
Ph. : +91-80-41666095, Mobile : +91 9900779562, E-mail : caguru.vd@gmail.com, guru@caguru.co.in



Guru Prakash V. B.Com, FcA

('A Chartered Accountant

Annexure - B to the Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of my report to the members of [zmo Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of IZMO Limited (“the
Company”) as of March 31, 2022 in conjunction with my audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on my audit. 1 conducted my audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that 1 comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

I believe that the audit evidence I have obtained, is sufficient and appropriate to provide a
basis for my audit opinion on the Company's internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Guru Prakash V
Chartered Accountant
M. No: 228938

Place: Bangalore
Date: 28-05-2022
UDIN: 22228938AJUIX V9266
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Statement of Stand alone Audited Financial Results for the Quarter & FY ended 31-03-2022

(Rs. in Lakhs)|
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2022

Quarter Ended Year Ended
Particulars Audited Un-Audited Audited Audited Audited
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
1 Revenue fram Operation 902.37 782.61 825.84 2,979.31 2,730.72
2 Other Income 18.66 17.22 3304 11632 123.06
3 Total Income . - 921.03 799.83 862.88 3,095.63 2,853.78
4 Exgenses
ol (a) Cost of Materials Consumed - ~ o E s
l {b] Purchase of traded Stock [Darect Cost) 45.40 7.29 7876 | 81.40 218.74
(¢) Changes in Inventories o =0l el 7 el T wlll
(d) Employee Benefit Expense 612,68 622.13 463.01 2,339.89 1,859.11
' [e} Finance Cost 3.52 517 32,13 33.10 3130
' {f] Deprematlan aﬂd Amortisation expense T 8.06 34.65 2885 - 109 6| 101.95
' (g) 'Other Expenses - 184.73 111,53 154.54 516.19 566.80
“!'otal_ Expe_nsgs P 854.39 780.77 757.29 3,079.84 2,827.90
< Z;orif;tiilt.:sas; before Exceptional/Extraordinary items and Tax for the S . §05.59 =i -
6 Exceptlonal/Extracrdinaryltems 2 - = -
7 Profit/(Loss) before Tax for the permd (5-6) o W _ _1_9,95_ ! 105.59 15.79 _25,88
8 TaxExpense: | .
a) Current tax - 24.72 - 3.65 24.72 3.65
-b] Taxes of earlier years - D (" H} o - 4.60
"~ ¢) MAT Credit 3.17) : - : 317)| :
d) Deferred tax (20.57) - 17.51 (15.87) 9.70
9 Profit/(Loss) for the Period (7-8) 65.66 19.06 79.83 10.11 7.93
10 Items that will be reclassified ta Profnt or Loss ) T
- Fair \.ralue changes on investment, net - - - - -
72 [items that wil not be reciassifies ta Profit of Loss (3.38) : (2.51) (3.38) (2.51)
12 Total Other Comprehenswe Income o __ B (3.38) = (2.51) (3.38) __{2.51}
13 Total Comprehenslve Income for the Period 62.28 19.06 77.32 6.73 5.42
14 Paid-up Equuty Share Capital (Face value Rs.10/- per share ) 1,335.89 1,335.89 1,319.17 1,335.89 1, 319 17
15 |Reserves - 15,727.45 1567050 | 1566127 | 15727.45|  15,661.27
16 Earnlngs Per Share [Face of share at Rs 10;’ each) (not Annualised) _ L _ |
| (a) Basic 0.49 014| o061 0.08 0.06
(b) Diluted 0.49 0.14 0.61 0.08 0.06 |
See accompanying notes to the Financial Results. il
|
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[ZMO LIMITED
STANDALONE BALANCE SHEET AS AT MARCH 31,2022
(Rs. in Lakhs)
. As at As at
Particulars
March 31,2022 March 31,2021
I.|ASSETS
Non-current assets
(a) Property, plant and equipment 294.60 22691
(b) Capital work-in-progress - 13.51
(¢) Investment Property 172.91 183.72
(d) Other Intangible assets 144.21 170.03
(e) Financial assets
(i) Investments 16,009.38 16.009.38
() Deferred tax assets 57.51 41.65
(2) Other non-current assets 473.94 447.96
Total Non-current assets 17,152.55 17,095.16
Current assets
(a) Inventories 4,95 495
(b) Financial assets
(i) Trade receivables 297.81 699 .44
(ii) Cash and cash equivalents 152.21 59.80
(iii) Other financial assets 602.03 569.39
Total Current assets 1,057.00 1,333.58
TOTAL ASSETS 18,209.55 18,428.74
L|EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 1,335.89 1,319.17
{b) Other equity 15,727.45 13,661.27
TOTAL EQUITY 17,063.34 16,980.44
I1|LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 41.03 48.70
(b) Provisions 277.45 243.39
Total Non current liabilities 318.48 292.09
Current liabilities
(a) Financial liabilities
(i) Trade payables
(i) micro and small enterprises, and 2.80 1.44
(ii) other than micro and small enterprises 155.79 75.02
(iii) Other Financial Liabilities 418.90 794.53
(b) Provisions 38.49 31.63
(c) Other current liabilities 187.03 249.94
(d) Current Tax Liabilities (Net) 24,72 3.65
Total Current liabilities 827.73 1,156.22
TOTAL EQUITY AND LIABILITIES 18,209.55 18,428.74
mited
! ib' A
L
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1ZMO LIMITED
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 2021- 22
(Rs. in Lakhs)
Particulars March 31, 2022 Mavrch 31, 2021
A Cash Flow from Operating Activities
Net Profit Before Taxation 12.41 2337
Adjustments for: w =
Depreciation 109.26 101.96
Interest Expense 33.10 81.30
Interest Income (9.94) (7.12)
Rental Income (51.08) (67.50)
Profit on Sale of Assets - (1.36)
Employee stock option expenses 59.45 (12.16)
Changes in fair value of financial assets at fair value through profit / loss - 1.12
Interest income on rent deposits paid - (1.33)
Operating Profit Before Working Capital Changes 153.21 118.27
Movements in Working Capital :
{Increase)/Decrease in Trade Receivables 401.63 1,53531
(Increase)/Decrease in Inventories -
(Inerease)/Decrease in short term Loans and Advances (58.62) 152.00
Increase/( Decrease) in Current Liabilities and Provisions (294.42) (1,471.47)
Cash Generated from Operations 201.80 334.10
Direet Taxes paid (Net of Refunds) (24.72) (3.65)
MAT Credit 317 (4.60)
Net eash from Operating Activities 180.25 325.86
B. Cash Flows from Investing Activities
Purchase of Fixed Assets (140.32) (269.68)
Capital Work-in-Progress 1551 193.68
Proceeds from Sale of Fixed Assets - 373
Rental Income 51.08 67.50
Interest Received 9.94 7.12
Net cash used in Investing Activities (63.79) 2.35
C. Cash Flows from Finnncing Activities
Repayment of Long Term Borrowings (7.67) (400.51)
Proceeds from issue of equity share capital (net of expenses) 16,72 1245
Interest paid (33.10) (81.30)
Net Cash used in Financing Activities (24.05) (469.36)
Net inerease in Cash and Cash Equivalents (A + B+ C) 92.41 (141.15)
Cash and Cash Equivalents at the Beginning of the Year 59.79 200.94
Cash and Cash Equivalents at the End of the Year 152.20 59.79
Components of Cash and Cash Equivalents March 31, 2022 March 31, 2021
Balances with Scheduled Banks
- [n Current Account 66.65 57.86
- In EEFC Account 83.55 -
Cash on Hand 028 0.21
Deposit with Bank 1.72 1.72
TOTAL 152.20 59,79
For IZMO Nimited mltefl
- A e Kb}v ;
atory / % /
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Independent Auditor’s Report

To the Members of Izmo Limited

Report on the Consolidated Financial Statements
Opinion

I have audited the accompanying consolidated financial statements of Izmo Limited
(herein referred to as ‘the Company’) and its subsidiaries (the Company and its subsidiaries
together referred to as ‘the Group’), comprising the Consolidated Balance Sheet as at March
31, 2022, the Consolidated Statement of Profit and Loss (including other comprehensive
income), the Consolidated Statement of Changes in Equity, the Consolidated Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information ( herein referred as the "consolidated financial statements”).

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated
state of affairs of the Group as at March 31, 2022, the consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year ended on that date.

I have reviewed but not Audited the Financial Statements / financial Information of the
subsidiaries incorporated outside India. The Consolidated Financial statements are as
furnished and certified by the Management reflecting total net worth of INR. 252.31 Crores
as at 31st March 2022 and total revenue from operations of INR, 132.43 Crores for the year
ended. The Financial Statements of subsidiaries incorporated outside India are unaudited
and have been certified by the Management.

Basis of Opinion

[ have conducted my audit in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Act. My responsibilities under those SAs are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of my report. | am independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘ICAI'), and I have fulfilled my
other ethical responsibilities in accordance with the provisions of the Act. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Key audit matters

Key audit matters (‘'KAM’) are those matters that, in my professional judgment, were of
most significance in my audit of the Consolidated financial statements of the current period.|
These matters were addressed in the context of my audit of the Consolidated financial
statements as a whole, and in forming my opinion thereon, and I do not provide a separate 10 /¢y~
opinion on these matters. | have determined the matters described below to be the key is\y/ﬂ’/

audit matters to be communicate in my report.
4
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1. (a) Adoption of Ind AS 115 - Revenue from Contracts with customers

As described in Note 2(f)(i) to the Consolidated financial statements, the Company has
adopted Ind AS 115, Revenue from Contracts with Customers (‘Ind AS 115") which is the
new revenue accounting standard. The application and transition to this accounting
standard is complex and is an area of focus in the audit. The revenue standard establishes a
comprehensive framework for determining whether, how much and when revenue is
recognized. This involves certain key judgments relating to identification of distinct
performance obligations, determination of transaction price of identified performance
obligation, the appropriateness of the basis used to measure revenue recognized over a
period. Additionally, the standard mandates robust disclosures in respect of revenue and
periods over which the remaining performance obligations will be satisfied subsequent to
the balance sheet date. The Company adopted Ind AS 115 and applied the available
exemption provided therein, to not restate the comparative periods.

1. (b) Auditor’s Response

My audit procedures on adoption of Ind AS 115, Revenue from contracts with Customers
(‘Ind AS 115"), which is the new revenue accounting standard, include -

o Evaluated the design and implementation of the processes and internal
controls relating to implementation of the new revenue accounting
standard;

* Evaluated the detailed analysis performed by management on revenue
streams by selecting samples for the existing contracts with customers and
considered revenue recognition policy in the current period in respect of
those revenue streams;

 Evaluated the changes made to IT systems to reflect the changes required in
revenue recognition as per the new accounting standard;

o Evaluated the cumulative effect adjustments as at 1 April 2021 for
compliance with the new revenue standard; and

» Evaluated the appropriateness of the disclosures provided under the new
revenue standard and assessed the completeness and mathematical
accuracy of the relevant disclosures.

* | have reviewed but not Audited the Financial Statements of Subsidiaries
incorporated outside India and unable to comment on adoption of IND AS
115 with respect to financial statements of subsidiaries incorporated.

outside India.
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2. (a) Accuracy of revenues and onerous obligations in respect of fixed-price
contracts involves critical estimates,

Estimated effort is a critical estimate to determine revenues and liability for onerous
obligations. The estimate has a high inherent uncertainty as it requires consideration of
progress of the contract, efforts incurred till date and efforts required to complete the
remaining contract performance obligations.
Refer Notes 2(f)(i) and 22 to the Consolidated Financial Statements.

2. (b) Auditor’s Response

The Company has majority of Time and Material Caontracts, where the revenue is
determined based on the Milestones defined in the contracts based on Purchase Order.

I have verified the Contracts with the purchase order and are in line with the
requirements.

My audit approach was a combination of test of internal controls and substantive
procedures which included the following:

» Evaluated the design of internal controls relating to recording of efforts incurred
and estimation of efforts required to complete the performance obligations.

o Tested the access and application controls pertaining to time recording, allocation
and which prevents unauthorized changes to recording of efforts incurred.

» Selected a sample of contracts and through inspection of evidence of performance of
these controls, tested operating effectiveness of the internal controls relating to
efforts incurred and estimated.

» Performed analytical procedures and test of details for reasonableness of incurred
and estimated efforts.

I have reviewed but not Audited the Financial Statements of Subsidiaries incorporated
outside India and unable to comment on Accuracy of revenues and onerous obligations in
respect of fixed-price contracts involves critical estimates with respect to financial
statements of subsidiaries incorporated outside India.

3. (a) Evaluation of uncertain tax positions
The Company has material uncertain tax positions including matters under dispute which
involves significant judgement to determine the possible outcome of these disputes Refer
Notes 2(i) & 41 to the Consolidated Financial Statements.

3. (b) Auditor’s Response

« Obtained details of completed tax assessments and demands for the year
ended March 31, 2022 from management.

» Read and analysed select key correspondences, external legal opinions /
consultations by management for key uncertain tax positions;

st
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o Discussed with appropriate senior management and evaluated
management’s underlying key assumptions in estimating the tax
provisions; and

« Assessed management’s estimate of the possible outcome of the disputed
cases.

| have reviewed but not Audited the Financial Statements of Subsidiaries incorporated
outside India and unable to comment on Evaluation of uncertain tax positions if any with
respect to subsidiaries incorporated outside India.

4, (a) Receivables outstanding for more than 6 months & Confirmation of
balances

The Company is of the opinion that Receivables are good in nature and will be realized with
certainty in the subsequent period.
Refer Notes 10 & 46 to the Consolidated Financial Statements.

4. (b) Auditor’s Response

e The Company must take necessary steps to receive the money within the
timelines and keep receivables under control.

¢ The Debtors balances are subject to confirmation and reconciliation.

I have reviewed but not Audited the Financial Statements of Subsidiaries incorporated
outside India and unable to comment on Receivables outstanding for more than 6 months
& Confirmation of balances with respect to subsidiaries incorporated outside India.

Emphasis of Matter

As more fully described in Note. 41 & 43 to the Consolidated Financial Statements and in
Point 3 of key Audit Matters, The Company is responding to inquiries from Indian
regulatory authorities. The scope, duration or outcome of these matters are uncertain.

My opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board's Report including Annexures to Board'’s
Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the consolidated financial statements, standalone
financial statements and my auditor’s report thereon.

My opinion on the consolidated financial statements does not cover the other information,

and | do not express any form of assurance conclusion thereon.

In connection with my audit of the consolidated financial statements, My responsibility is to

read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated.
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If, based on the work | have performed, [ conclude that there is a material misstatement of
this other information, I am required to report that fact. | have nothing to report in this
regard.

Management’s Responsibilities for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position,
consolidated financial performance including other comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group in accordance
with the Ind AS and other accounting principles generally accepted in India. The
respective Boards of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective management and
Board of Directors of the entities included in the Group are responsible for assessing the
ability of each entity to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the entities included in the Group is responsible for
overseeing the financial reporting process of each entity.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

« Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, Under
Section 143(3)(i) of the Act, I am also responsible for expressing my opinion
on whether the entity has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management. '

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting in preparation of consolidated financial statements and,
based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If I conclude that a material uncertainty
exists, | am required to draw attention in my auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditors’ report. However, future
events or conditions may cause the Group (Holding company and
subsidiaries) to cease to continue as a going concern.

» [Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of such entities or business activities within the Group to
express an opinion on the consolidated financial statements. I am
responsible for the direction, supervision and performance of the audit of
financial information of such entities.

I believe that the audit evidence obtained by me is sufficient and appropriate to provide
a basis for my audit opinion on the consolidated financial statements.

| communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which [ am the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that [ identify during my audit.

[ also provide those charged with governance with a statement that [ have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, [ determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. I describe
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these matters in my auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, [ determine that
a matter should not be communicated in my report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of

such communication.

Report on Other Legal and Regulatory Requirements

j

a)

b)

d)

g)

As required by Section 143 (3) of the Act, based on my audit, I report that:

[ have sought and obtained all the information and explanations which to the best
of my knowledge and belief were necessary for the purposes of my audit of the
aforesaid consolidated financial statements.

In my opinion proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from my examination of those boaoks;

The Consolidated Balance Sheet, the Consoclidated Statement of Profit and Loss
(including other comprehensive income), Consolidated Statement of Changes in
Equity and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of consolidated financial statements;

In my opinion, the aforesaid consolidated financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act;

On the basis of the written representations received from the directors of the
company as on March 31, 2022, taken on record by the Board of Directors of the
Company and its subsidiary companies incorporated in India, none of the
directors of the Group companies incorporated in India is disqualified as an March
31,2022 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting and the operating effectiveness of such controls, refer to my separate
report in "Annexure A” which is based on the auditor’s report of the Company and
its subsidiary companies incorporated in India. My report expresses an
unmodified opinion on the adequacy and operating effectiveness of the internal
financial controls over financial reporting of those companies for the reasons
stated therein.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In my opinion and to the best of my information and according to the explanations
given to me, the remuneration paid by the Company to its directors during the
year is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in my opinion and to the best of my information and according to the
explanations given to me:

o
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i.  The consolidated financial statements disclose the impact of pending
litigations on the consolidated financial position of the Group.

ii.  The Group did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Group.

v.

(a) The Management of the Company, have represented to me that, to the best
of their knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind
of funds) by the Company in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(b) The Management of the Company, have represented to me that, to the best
of their knowledge and belief, no funds (which are material either
individually or in the aggregate) have been received by the Company from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by me on the Company, nothing
has come to my notice that has caused me to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement. It should be
noted that for the purpose of this clause components included in
consolidated financial statements are foreign incorporated entities hence
there are no subsidiaries identified in India.

(v) The company has not declared or paid any dividend during the year.

W

CA Guru Prakash V
Chartered Accountant
M. No: 228938

Place: Bangalore
Date: 28-05-2022
UDIN: 22228938AJUKQM7605
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Annexure - A to the Auditors’ Report

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of my report to the Members of Izmo Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with my audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2022, [ have audited the internal financial controls over financial
reporting of Izmo Limited (herein referred to as ‘the Company’) and its subsidiary companies,
which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company and its subsidiary companies, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
respective companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ('ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

My responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company and its subsidiary companies, which are companies incorporated in
India, based on my audit. I conducted my audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing, prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, My
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. /5 X
I believe that the audit evidence I have obtained, is sufficient and appropriate to provide a basis | | 1 o, 228930’ ||
for my audit opinion on the Company’s internal financial controls system over financial |\ Heweloe )=
reporting of the Company and its subsidiary companies, which are companies incorporated in
India.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In my opinion and to the best of my information and according to the explanations given to me,
the Company and its subsidiary companies, which are companies incorporated in India, have, in
all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2022, based on the internal control over financial reporting criteria established by the
respective companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

¢

CA Guru Prakash V
Chartered Accountant
M. No.: 228938

Place: Bangalore
Date: 28-05-2022
UDIN: 22228938 AJUKQM7605
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Statement of Consolidated Audited Financial Results for the Quarter & FY ended 31-03-2022

(Rs. in Lakhs)

Quarter Ended Year Ended
Particulars Audited Un-Audited Audited Audited Audited
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
1 |Revenue from Operation 3,779.65 3,522.16 3,443.45 13,243.12 11,614.31
2 iﬁther'mcomg 139,86 1239.72 289.48 | 550.23 2,279.81
3 |Total Income 3,919.51 3,761.88 3,732.93 13,793.35 13,894.12
_4-|Expenses
' {ai Cost of Maie_naTsEon_wrﬁed - - o = It = 5 |
| (b) |Purchase of traded Stock (Direct Cost) as40| 7.9 78.76 81.40 21874
(c) |[Changes in Inventories "= - - w [T
(d) [Employee Benefit Expense 142212 | 13547 1,813 565398 4,675.94
' (e) |[Financial Cost 6.03 8.08 3317 | 46.82 87.22
' {f) IDepreuat:on and Amortisation expense 323.97 309,63 74338 |  1,247.78 2_,2_[}6‘{1.
(g) |Other Expenses . 1,509.75 1,454.60 1,217.69 5,145.23 4,022.30
Total Expenses 3,307.26 3,133.77 3,201.13 12,175.21 11,210.31
5 Proflt/ (Loss) before Exceptional/Extraordinary items and Tax for the
period (3-4) 612.25 628.11 531.80 1,618.14 2,683.81
6 'Exceptlonal}Extraordinary items . ) = - Y
7 Profit/(Loss) before Tax for the period (5-6) 612.25 628.11 531.80 | 161814  2,683.81
3 TaxExpense - - B ] - .
a) Current tax 3340 365 3340 3.65
b) Taxes of earlier years : - 4.60 i __4E0
b) MAT Credit o (3.17) 3 (3.17) ;5
b) Deferred tax (20.57) ) 17.51 (15.87) 9.70
9 Profit/(Loss) for the period (7-8) 602.59 628.11 506.04 1,603.78 2,665.86
10 |Items that will be reclassified to Profit or Loss - B : .
- Fair value changes on investment, net . B
11 Items tr_lat will not be reclassified to Profit or Loss (338 - (2.51) (3.38) ~ (251)
12 Total Other Comprehenswe Income (3.38) - (2.51) (3.38)) (2.51)
13 Total other Comprehensive Income 599.21 | 628.11 503.53 1,600.40 2,663.35
14 Paid-up Equity Share Capital (Face value Rs.10/- per share ) 1,335.89 1,335.89 1,319.17 1,335.89 1,319.17
15  Reserves ] 23,895.18 | 23,301.29 2223532 |  23,895.18 | 2223532
; 16 Earnings Per Share (Face of share at Rs.10/- each) (not Annualised)
{a) | Basic - B B 451  a70 3.84 1204 2038
(b) | Diluted - 4.51 a70| 384 1208 20.38
See aéco%panymg notes to the Financial Results, 1 -
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IZMO LIMITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2022
(Rs. in Lakhs)
Particulars Al AL
March 31, 2022 March 31, 2021
L|ASSETS
Non-current assets
(a) Property, plant and equipment 343.58 261,12
(b) Capital work-in-progress - 248.04
(¢) Investment Property 172.91 183.72
(d) Other Intangible assets 22.366.10 21,213.91
(e) Deferred tax assets 57.51 41.64
(f) Other non-current assets 473.94 447.97
Total Non-current assets 23,414.04 22,396.40
Current assets
(a) Inventories 4.95 4.95
{(b) Financial assets
(i} Trade receivables 3.672.56 2,771.46
(ii) Cash and cash equivalents 1.131.93 2,288.35
(iii) Other financial assets 1.645.40 1.323.19
Total Current assets 6,454.84 6,387.96
TOTAL ASSETS 29,868.88 28,784.36
L|EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 1.335.89 1,319.17
(b) Other equity 23.895.17 22,235.32
TOTAL EQUITY 25,231.06 23,554.49
I1|LIABILITIES
Non-current liabilities
(a) Financial liabilitics
(i) Borrowings 598.67 1,123.77
(b) Provisions 27745 24339
Total Non current liabilities 876.12 1,367.16
Current liabilities
(a) Financial liabilities
(i) Trade payables
(i) micro and small enterprises. and 2.80 1.44
(ii) other than micro and small enterprises 322.83 382.74
(ii) Other Financial Liabilities 397.46 300.02
(b) Provisions 38.50 31.63
{c) Other current liabilities 2,966.89 2,643.23
(d) Current Tax Liabilities (Net) 33.22 3.65
Total Current liabilities 3,761.70 3,862.71
TOTAL EQUITY AND LIABILITIES 29,868.88 28,784.36
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1ZMO LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 2021- 22

{Rs. in Lakhs)
March 31, 2022 March 31, 2021

A, Cash Flow from Operating Activities

Net Profit Before Taxation 1,614.76 2,681.30
Adjustments for:
Depreciation 1,247.78 2,206.11
Interest Expense 46.82 §7.22
Interest [Income (9.94) (7.12)
Rental Income (51.08) (67.50)
Profit on Sale of Assets - (1.36)
Employee stock option expenses 5945 (12.16)
Changes in fair value of financial assels at fair value through profit / loss - 1.12
Interest income on rent deposits paid - (1.33)
Operating Profit Before Working Capital Changes 2,907.80 4,886.28
Movements in Working Capital ;
(Increase)Decrease in Trade Receivables (901.09) 1,797.67
(Increase)/Decrease in short term Loans and Advances (348.05) 206.35
Increase/{ Decrease) in Current Liabilitics and Provisions (67.10) (3,201.18)
Cash Generated from Operations 1,591.56 3,689.12
Direct Taxes paid (Net of Refunds) (33.40) (8.24)
MAT Credit 317 -
Net eash from Operating Activities 1,561.34 3,680.88

B. Cash Flows from Investing Activities

Purchase of Fixed Assets (2,471.62) (2,632.41)
Capital Work-in-Progress 248.04 199.63
Proceeds from Sale of Fixed Assets - 3173
Rental Income 51.08 67.50
Interest Received 9.94 7.12
Net cash used in Investing Activities (2,162.56) (2,354.41)
C. Cash Flows from Financing Activities

Repayment of Long Term Borrowings (325.10) 674.56
Proceeds from issue of equity share capital (net of expenses) 16.72 12.45
Interest paid (46.82) (87.22)
Net Cash nsed in Financing Activities (555.19) 599.79

Net increase in Cash and Cash Equivalents (A + B+ C) (1,156.41) 1,926.27
Cash and Cash Equivalents at the Beginning of the Year 2,288.35 362.08
Cash and Cash Equivalents at the End of the Year 1,131.93 2,288.35
Components of Cash and Cash Equivalents March 31, 2022] March 31, 2021

Balances with Scheduled Banks

- In Other accounts 1,130.95 2.287.46
Cash on Hand 0.98 0.89
1,131.93 2,288.35
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Notes to Financial Results:
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Place: Bengaluru For and on
Date: 28th May, 2022

The above audited Q4 and Annual financial results for the financial year ended 31st March, 2022 have been
reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on 28th May, 2022.

Statutory Audit of financial results for the Q4 and financial year ended 31st March, 2022 has been
carried out by the Auditors.

Investors Grievances during the quarter: Received - Nil, Attended - Nil, Pending - Nil.
The Company has added 21 clients in Europe including Groupe Bernier and Carpro,

In the US, the company has added more than 73 new clients including Lithia Motors, Bymycar and BipiMobility.

The Company has become debt free in India. The entire loan of Rs. 19 crores payable to EARC has been repaid by the
company from internal accruals.

The Company operates in one reportable segment only.

Employee benefit expenses for the FY ended 31st March, 2022 includes Rs. 59.45 lakhs (PY Rs. (12.16) lakhs)
expenses recognised on account of Stock option offered to employees under ESOP Schemes, recognised over the
vesting period.

The Company's US subsidiary Izmo Inc., US had received 2nd PPP loan in 2021 from the US Govt. The loan has
been converted into a grant. The amount of grant is USD 314K (Rs. 2.34 Crores) and the same is part other income
in consolidated financial results for Q4 & FY ended 31.03.2022,

The Company has collected US$ 183K (Rs. 1.36 Crores) from 2 companies towards image copyright infringement
charges during FY. This is part of the other income. This is a result of legal action taken by the company against
several large international media companies using Izmo’s automotive images illegally.

Other expenses for Q4 & FY ended 31.03.2022 includes Rs. 57.72 lakhs (PY Rs. 155.20 lakhs) pertains to old
balance write off charged to P&L and hence to that extent net profit is reduced for the said period.

Ind AS 116- Leases -The Company has different lease rental contracts which comes under the purview of IND AS 116-
Leases. However the management is of the opinion that impact on the Company's financial statements is not
material.

The figures for the quarter ended 31st March, 2022 and 31st March, 2021 are the balancing figures between audited
figures in respect of the full financial year and published year-to-date figures upto the third quarter of the respective
financial year.
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