1CL/ SE/ 11 /2023-24 May 30, 2023

The National Stock Exchange of India BSE Limited

Limited Department of Corporate Services
“Exchange Plaza”, C-1, Block G 1st Floor,

Bandra-Kurla Complex, Bandra (E) P.]. Towers, Dalal Street,

Mumbai 400 051 Mumbai 400 001

ISIN: INE0OY98F01031 ISIN: INE0Y8F01031

Symbol : AMRUTANJAN Scrip Code: 590006

Dear Sir / Madam,
Sub: Qutcome of the Board Meeting

In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (SEBI LODR), we wish to inform that the Board of Directors of the Company at its meeting
held today (May 30, 2023) had inter-alia:

(i) Approved the Audited Financial Results for the quarter and year ended March 31, 2023, as
recommended by the Audit Committee at its meeting held today (May 30, 2023) The same
along with the Independent Auditor’s Report issued by M/s. B S R & Co. LLP, Statutory
Auditors of the Company is enclosed.

(i) Recommended Final Dividend of Rs. 2.60 per equity share on 2,92,30,630 shares of Re. 1
each fully paid up for the financial year 2022-23. The Final dividend if approved at the
Annual General Meeting will be paid to eligible shareholders within 30 days of AGM.

The Board Meeting commenced at 03.00 P.M. and concluded at 09.00 P.M. Request you to kindly
take the same on record.

Thanking you,

Yours faithfully,

For Amrutanjan Heaith Care Limited
MAHALINGAM iR sanmasan
SRI N |VASAN 282?53923.05.30 2114

(M Srinivasan)
Company Secretary & Compliance Officer

Encl:
1. Audited Standalone Financials Results for the quarter and year ended March 31,2023
2. Independent Auditor’s Report for the quarter and year ended March 31, 2023
3. Statement on Impact of Audit Qualifications
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AMRUTANJAN HEALTH CARE LIMITED
CIN No : L24231TN1936PLC000017
Registered Office: No 103 (Old No 42-45), Luz Church Road
Mylapore, Chennai - 600 004
Statement of assets and liabilities

{Rs.in Lakhs)

As at As at
S. No. Particulars 31 March 2023 31 March 2022
Audited Audited
A |ASSETS
1 |Non.current assets
(a) Property, plant and equipment 4,561 68 2.651 87
(b) Right-of-use assets 8142 68 68
(c) Intangibie assets 248 39 124 91
(<) Capnal work in progress 111 44 1.626 49
(e) Intangible assels under development 106 96
(e) Financial assets
Investments B:31 53597
Other financral assets 4,303 12 1.694 97
(f) Tax assets 367 63 155 56
(g) Deferred tax assets (net) 425 44 364 19
(h) Other non-current assets 158,57 192 28
Total non.current assets 10,255.00 7,521.88
2 |Current assets
{a) Inventeries 2,882 51 2.600 C7
(b) Financiat assets
lnvestments 514 638 731.58
Trade receivables 3,302 03 3,825 60
Cash ard cash equivalents 490 28 21862
Other bank balances 6,541 31 8.556 64
Other financial assets 11,709 87 11,007 87
(c) Olher current assets 51364 504 60
Total current assets 25,954.33 27,464.93
Total assets (142) 36.209.33 34,986.81
B |EQUITY AND LIABILITIES
1 |Equity
(a) Equity share capital 292 31 292 31
(b) Other equity 28,784 88 26,220 07
Total equity 29,077.19 26,512.38
Liabilities
2 |Nen-current liabilities
(@) Financial lizbiiities
Lease liabilities 40 40 3108
Other financial liabilities 16 60 16 60
(b} Provisions 773 93 679 47
Total non-current liakilities 830.93 727.13
3 |Current liabilities
{a) Financial liabilities
Lease liabilities 50 51 5C 83
‘Trade payables
total outstanding dues ot micro and small enterprises 608 44 557 02
total outstanding dues of creditors other than micro and smal! enterprises 413517 5.487 8k
Other financial liabihtres 204 13 571 06
(b) Other current liabilities 784 88 660 12
(cj Provisiens 518 08 424 31
Total current liabilities 6,301.21 7.747.30
Total equity and liabilities (142+3) 36,209.33 34,986.81




AMRUTANJAN HREALTH CARE LIMITED
C!N No : L24231TN1936PLC000017

Regislered Citice: No 102 (Old No 4Z-45), Luz Church Road

tAviavore. Chennai - 850 004

Statement of Audited Financial Results for the quarter and vear ended 31 March 2023

{Rs i Lakhs)

) Quartor ended Year ended
Particulars 31(:1a:.:ln(12023 31 December 2022 31(:!3;:: 5022 31 March 2023 31 March 2022
udited - - udited - . .
dited
refer note 5) {Lnauditet) refer note 5) (Audited) (Audited)
| %Revpnue from cperalions 10,031 69 3.764 55 10,855 26 37953 80 40,584 22
1l {Otner tacome 48194 38778 316 02 1.45417 1.538 25
tit |Totatincome ¢l +11) 10,512.63 10,132.30 14.171:32 39.417.77 42,122.49
|
| v |Expenses
| {31 Cosl of malenals consumea 220523 278473 3.446 13 10.837 33 11.332 08
{) Puschases of s:ock-in-lrade 2.557 8¢ 1.612 67 1,795.5€ 7.8583.27 725316
{c) Changes in invenlories of finished geods 3n3 siock-in-lrade 232 9% (:7250) {215 03) {172 74 (549 99)
(4) Employee bereiiis expense 1,236 8¢ 1,207 93 123040 4.,88102 4.82230
(e} Advertisement and selling expendilure 74333 1.988 02 856 31 5,258 16 550326
{f) Finarce cost L ) 159 30 ¢8 771 48.45
{g) Defreciation and amortisalicn expense 130 98 131 ¢ 119 30 52145 37952
{h) Other exgpenses 1.673.65 1,185.42 1,828 7C 5,187 23 4,284 45
Total expenses (V) 8.,866.53 8.681.97 9.169.39 34.053.23 33.064.83
V |Profit before tax (Ill - IV} 1,647.10 1.450.33 2.001.93 §,364.54 9,057.66
i |Tax exoenses 77.58 378.26 531 3¢ 1.381.05 2.33877
vis |Profit after tax (V - Vi) 1.269.52 1.071.07 1,470.59 3,983.49 6.718.89
Viil|Other comprehensive income
Items that wilt not be reclassified sucseguenlly o proft or Joss
Re-measuremenl Gainitloss) on defined benefit plans, ne! of 1axes (3 08) {027) 272 (12181) (63 84}
Other comprehensive incomef (loss) for the period, net of taxes (3.08) (0.27) 272 {121.91) (63.84}
iX | Total comprehensive income lor the period {Vil + Vill} 1,266.44 1.070.80 1.473.31 3.861.58 6.655.05
|
Faig-up equity share capilel {Face value Re 1.4 2ach) 262 3% 292 34 232 31 292 31 292 31
Eamings per equity share for continuing operations
Sasic earnings per share (INR} 435 387 509 1365 2305
‘ Diuied earrings pars share {INR} 434 388 508 1383 2303
{nct annuaiised; {nol annualsed) inot annualised) (annuaiised) {annualiseq)
See accompanyine notes u Lnancisl resulis




' AMRUTANJAN HEALTH CARE LIMITED
CIN No : L24231TN1936PLC000017
Registered Office: No. 103 (Old No. 42-45), .uz Church Road
Mylapore, Chennai - 600 004
Statement of Cash flows for the year ended 31 March 2023
(RS. In Lakhs}
For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
Audited Audited
Cash ffow from operating activities
Profit before income tax 5.364.54 9,067.66
Adjustments for:
Depreciation and amortisation 521.15 37952
Profit on sale of property. plant and equipment (2.69) ¢
Share based compensation expense 43.76 (1.13)
Loss allowance on trade receivables 46.35 39.87
Change in fair value of investments 20.48 5,71
Gain on sale of investments . (1.60)
Interest income on deposits with banks and financial institutions (1.126 59) (1.028.92)
Interest income on debt instruments (51.71) (88.07)
Excess provision wriften back. (net) (234.60) (389.88)
Finance costs 774 ) 4845
Operating profit before working capital / other changes 4,588.40 8,031.61
Working capital adjustments:
Decrease/ (Incrcase) in trade receivables 477.22 (2.099.18)
Decrease/ (Increase) in other current and non-current assets 2967 (121.79)
(Increase) in other financial assets (7.31) (4.54)
(Increase) in inventories (282.44) (854 21)
(Decrease)! Increase in ottier current/nen-current f'nancial fiabilities (364.01) 135.16
{ncrease in provisions 18.45 118.04
(Decrease)/ Increase in trade payables (1.066 67) 2,367.89 l
Increase in other curcent liabilities 134.76 162.77
(1,060.33) (295.87)
Cash generated from operating activities 3,528.07 7,735.74
Less: Income tax paid (net) ~(1,606.26) (2,419 20)
Net cash generated from operating activities (a) 1,921.81 5,316.54
Cash fiow from investing activities
Purchase or constiuction of property. plant and equipment. intangible assets. capital work in progress.
intangible assets under development (89267) (2.346.34)
Proceeds from sale of Property, plant and equipment 4.36 |
Investment in bank deposits and financial instituitions (1,232 48) (3.020 60)‘-
interest received on deposits with banks and financial institutions 1.039.91 1:155.08
Proceedsfrom sale/redemption of investments 750.02 482.36
Interest received on debt instruments 83.36 108 35
Net cash used in investing activities (b) (247.50)| . (3.621.20)
Cash flow from financing activities
Dividend paid (1.344.62) (1.344 62)
Purchase of shares by Employee Stock option trust . (35339)
Payment of tease liabilities (58.03) (69.20)
Net cash used in financing activities (c) (7f402.65) {1,767.21)
Net (decrease) in cash and cash equivalents (a) + (b) + (c) 271,66 {71.87)
Cash and cash equivalents at the beginning of the year 218,62 290.61
Effect of exchange rate fluctuations on cash held (0.02)
Cash and cash equivalents at the end of the year 490.28 218.62
Components of cash and cash equivalents |
Cash on hand 2.93 240
Bank balances 487.35 216.22 |
Cash and cash equivalents as per Statement of assets and liabilities 490.28 218.62_J




AMRUTANJAN HEALTH CARE LIMITED
CIN No : LZ4231TN{336PLC000017
Registered Office: No. 103 (Old Na. 42:45), L.uz Shurch Road
Myiapore, Chennai - 600 004
Notes:
1 The above fnancial results for lhe Guarte: anc year ended 31 March 2023 in respect of Amrulanjan Health Care Limited (‘the Company’) have teen reviewed by the Audit Committee and approved by the Board of Drectors
of the Company at lheir respective meetings hetd on 30 May 2623 The statutory auditors have audited the above resulis for the year ended 31 Marcr: 2G23 anc have issued a modified opinion

2 Thesernnancalresulls have teen piepared in accordance wilh Irdian Accounting Slanaards (Ind AS') presceded under Section 133 of the Comoanies Acl, 2013 and other accountinig principles generaly accepled in ind
ard i terms of Regulation 33 of the SEB6i {Lisling Obligations and Disciosure Requiremenls} Regulalions, 20:3 .

3 Ialenm Dividend of INR 1! pe: share aggregai:ng 16 INR 282 3 Lakhs has been paid dunng the guarter endec 31 March 2823

<4 Dunng Ine financial year 2020-2021, Amysutanjan s 2oard cf Direclors naet appsoved \he Amrulanjan Heallh Care Limized Employ2e siock ophion scheme (Scheme 20207 for the grant of stack oplicrs 16 Lhe emoloyees of the
Tomgany The Compens3auon Covrnittee administers the plar: through a l'ust estabiished specif cally for thws durpose. called Amvuiarijan Healtn Care Limsaz ESGP trusl (ESOP trust’) The assess and liabilives ¢f the rus! :s
accouniaed for as assets and liabikties cf the Comoany on the basis thatlneirust :s exclus vely sei up for the purpose oi sdminis lering the ESOP plan of the Company

5 The figures io: the quartersencec 371 March 2023 and 31 Marcn 2022 are the ®aiancing figures beiween audited figures in respectof the full finanzial years. ario published unaudited vear lo date figures upto the erd of the
third quarter of the reievani {Inanc 2| year. ‘whict: were sublected (o limited review

6 Duning the monts of December 2622, the Company received an anonymsus whistle blower compiainl alleg:ng lapses by cenain senior managemernt employees inc.uding undue enncnment through markel ng, advertising and
procurement aclivities, ethical conceras. anc cenflict of inlerest etc In this regard, ine Company had iniliaied an independent forensic audil by an exlernal agency on these allegea iapses Tne draft invesuigalion repor? of
forensic audit datec May 22, 2023 has reported potenlial collusions with respect (o marketing and advertising actities of the Comoany by certain employees. resulting :nlo payments e! pctental kickbacks / commission
aggregating to INR 8 65 lakhs to such employees from vendors onbcarded diring the current year Tne management pelieves that the ‘mpacl of this matter is nal material to the financ:al sialemenl The Compsay has
tersninaled lhe services of lhose emeioyees anc vendors There were no adverse findings with cespact to activilies related lo procurement of raw mater als, packing materials and logistzs  Pendirg completicn of Ihe
inveskgaticn in respecl of he interim observations pertaining Le conlraci ; casual labour expenses pertaining tc sales activities, no adjusiments have been made lo the financiat staiements :n respecl oi this malter. if any The
auditors have also qualified their ai.dit repert in this regard

7 The financ:al resutts of the Commpany for the Cuarter/Year 2nded 31 Marcn 2023 have been fled with the Nalioral Slock Exchange of India Limited (NSZ) ard BSE Limited (BSE) and are 2varlabe in Compary's websiie
WA 3MIrUianian com

B8 Segment reporting in the financial results: Based on e “management approach’ as cefinec in ind AS 0Z "®@peraiing Segments’. the Chiel Operating Decision Maker evaluates the Company's perlormance as OTC

Producls and Beverages

{RsinLakns)

Quarter ended Year ¢nd
Particulars 31 Ma;ch:UZJ 31 December 2022 31 March 2022 31 March 2023 31 March2022
’e‘;‘; n"oete N (Unaudited) r;fe‘:"x: ’ (Audited) (Audited)
1 |Segment revenue
a |®@TC Products B.495 28 9.351 22 9407 10 36451123 37.22124
& |Beverages 1.484 42 36523 1,189 33 3.248 33 3.19046
c |Otrers 51 48 48.10 58.82 20804 172.5¢
Total 10.031.68 9.764.55 10.655.30 37.963.60 40,584.24
2 |Segment resuits
a |OTC Products 1364 &1 138612 2.007 32 468003 8.288 14
o |3everages 115 18 (13€ 34) {53 19) {393 17) (709
¢ |Others (2G 03) 2077) {13 85) (7303 {98 57)
Total 1,455.03 1,211.01 1,900.28 4,413 80 $.184.48
Less Finance cosl 172 139 3008 771 48 45
[Add. Olhei unallocabie expenciture nel of inter2st income 193 72 24091 131 73 936.43 o3
Total profit before lax = 1.647.10 1.450.33 2.001.93 5.364.54 9.057.66
3 |Segment assels
3 |STC Products 49,00038 9.280 29 909191 9.03088 9.0¢191
» |Beverages 218083 221317 207342 2.1808% 207342
c |Others 3825 441C 5543 3523 8543
d jUnallocatea assels 24.931 55 24,203 i8S 23.756.05 24991 55 2373605
Totai 36,208.33 35.750.75 34,986.81 36,20933 34,986.81
4 |Segment liabiilies
a |0TC Prooucis 5.265 52 688346 5492 11 3 2€8 E 5492 11
o |Beverages 103187 364 62 1,632 52 1057 87 181252
T [Olhers 3885 4325 6828 39588 5826
d |[Unatiocated lladdikes 754 €0 S47 48 1,10152 72480 1101.52
Total 7.132.14 7.658.83 847443 7.132.14 8.474.43
Total capital emploved in the Comoany 29.077.18 28.091.92 26.512.38 29,077.19 26,512.38
For Amrutanjan Health Care Limited
e A e —
Date: 3C Muy 2023 S Sambhu Prasad

Place. Chenrial

Chairmar & tanaging Direcior

DIN- 00C15729




BSR&Co. LLP

Chartered Accountants

KRM Tower, 1st & 2nd Floors,
No. 1, Harrington Road, Chetpet,
Chennai — 600 031, India.

Tel: +91 44 4608 3100

Fax: +91 44 4608 3199

ndependent Auditors Report

To the Board of Directors of Amrutanjan Health Care Limited

Report on the audit of the Annual Financial Results

Qualified Opinion

We have audited the accompanying annual financial results of Amrutanjan Health Care Limited
(hereinafter referred to as the “Company”) for the year ended 31 March 2023, attached herewith, (in which
are included financial statements of an Employee Stock Option Plan ("ESOP trust")) being submitted by
the Company pursuant to the requirement of Regulation 33 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("Listing
Regulations").

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the report on audited financial statements of ESOP trust except for the possible
effects, if any, of the matter described in the " Basis for Qualified Opinion" section of our report the
aforesaid annual financial resuits:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

b. give atrue and fair view in conformity with the recognition and measurement principles laid down in
the applicable Indian Accounting Standards, and other accounting principles generally accepted in
India, of the net profit and other comprehensive loss and other financial information for the year ended
31 March 2023.

Basis for Qualified Opinion

We draw attention to Note 6 to the financial results of the Company with respect to a whistle blower
complaint received by the Company. The management has obtained a draft forensic audit report, which
reported payments of potential kickbacks / commission to certain employees. The investigation is still in
progress with respect to contract / casual labour expenses pertaining to sales activities. Pending the
completion of the independent investigation being carried out by an external agency in respect of such
complaint, we are unable to determine the likely outcome of the above matter and its impact on the
financial statements of the current year and earlier periods, if any. Consequently, we were unable to
determine whether any adjustments were necessary to these financial statements.

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified under section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further described
in the Auditor's Responsibilities for the Audit of the Annual Financial Results section of our report. We are
independent of the Company, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us, along with the consideration of report of auditor of the ESOP trus
referred to in the “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for
qualified opinion on the annual financial results.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Amrutanjan Health Care Limited

Management’s and Board of Directors’/ Board of Trustees' Responsibilities for the Annual

Financial Results

These annual financial results have been prepared on the basis of the annual financial statements.

The Company's Management and the Board of Directors are responsible for the preparation and
presentation of these annual financial results that give a true and fair view of the net profit/ loss and other
comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Act and other accounting principles generally accepted in India and in compliance with Regulation 33 of
the Listing Regulations. The respective Management and Board of Directors of the Company/Board of
Trustees of the ESOP trust are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company/ESOP trust and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the annual financial results, the Management and the Board of Directors/Board of Trustees
are responsible for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors/Board of Trustees either intends to liquidate the Company/Trust or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors/Board of Trustees are responsible for overseeing the financial reporting process
Company/ESOP trust.

Auditor’s Responsibilities for the Audit of the Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the annual financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

-~ Identify and assess the risks of material misstatement of the annual financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion through a separate report on the complete set of financial statements on
whether the company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the annual financial results made by the Management and Board
of Directors.

— Conclude on the appropriateness of the Management and Board of Directors' use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a materi
uncertainty exists related to events or conditions that may cast significant doubt on t
appropriateness of this assumption If we conclude that a material uncertainty exists, we are require
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Amrutanjan Health Care Limited

to draw attention in our auditor’s report to the related disclosures in the annual financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the annual financial results, including the
disclosures, and whether the annual financial results represent the underlying transactions and events
in @ manner that achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the financial statements of the ESOP trust of
the Company to express an opinion on the annual financial results. For the ESOP trust included in
the annual financial results, which has been audited by auditor of the ESOP trust, such auditor of the
ESOP trust remain responsible for the direction, supervision and performance of the audit carried out
by them. We remain solely responsible for our audit opinion. Our responsibilities in this regard are
further described in the “Other Matter” paragraph in this audit report.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter(s)

a The annual financial results include the audited financial results of an ESOP trust, whose financial
statements reflects total assets (before consolidation adjustments) of Rs. INR 448.22 lakhs as at 31
March 2023, total revenue (before consolidation adjustments) of Rs. 2.18 lakhs and total net (loss)
after tax (before consolidation adjustments) of Rs. 1.80 lakhs for the year ended on that date, as
considered in the annual financial results, which has been audited by the auditor of the ESOP trust.
The auditor's report on financial statements of the ESOP trust has been furnished to us by the
management.

Our opinion on the annual financial results, in so far as it relates to the amounts and disclosures
included in respect of the ESOP trust, is based solely on the report of such auditor.

Our opinion is not modified in respect of this matter.

b. The annual financial results include the results for the quarter ended 31 March 2023 being the
balancing figure between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year which were subject
to limited review by us.

ForBSR&Co.LLP

Chartered Accountants
Firm’s Registration No.:101248W/W-100022

s

ghuram

Partner

Chennai Membership No.: 211171
30 May 2023 UDIN:23211171BGYHJA2854

Page 3 of 3



The Board has deliberated about the financial statements and the report of the statutory auditors.

The statement on impact of audit qualification has been provided below:

Management’'s Response on the Auditor Opini_on for Standalone Audited Financial
statements for the Financial year ended March 31,2023

Auditor’s Observation Management’s Response

whistle blower complaint (Complaint) | statement.
alleging lapses by certain senior
management employees including
undue enrichment through marketing,
advertising and procurement activities,
ethical concerns, and conflict of interest
etc. In this regard, the Company had
initiated an independent forensic audit
by an external agency on these alleged
lapses. The draft investigation report of
forensic audit dated May 22, 2023 has
reported potential collusions with
respect to marketing and advertising
activities of the Company by certain
employees, resulting into payments of
potential kickbacks / commission
aggregating to INR 8.65 lakhs to such
employees from vendors onboarded
during the current year. The Company
has terminated the services of those
employees and vendors.

pertaining to contract / casual labour
expenses pertaining to sales activity, no
adjustments have been made to the
financial statements in respect of this
matter, if any.

1. During the month of December 2022, | The management believes that the impact
the Company received an anonymous | arising out of this is not material to the financial

2. Pending completion of the investigation | we are unable to provide the impact arising out
in respect of the interim observations | of this pending receipt of the final report.

——
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