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Ref : KDDL/CS/2022-23/60 Date : 5" November, 2022
National Stock Exchange of India Limited BSE Limited,

Exchange Plaza, C-1, Block G, Phiroze Jeejeebhoy Towers,
Bandra Kurla Complex, Bandra, Dalal Street, Mumbai - 400001

Mumbai - 400 051

Trading Symbol : KDDL Scrip Code : 532054

Subject: Outcome of the Board Meeting, pursuant to regulation 30 of the Securities Exchange Board of India
(Listing Obligations and Disclosure Requirement) Regulations, 2015 (Listing Regulations)

Dear Sir/ Madam,

Please be informed that the Board of Directors of KDDL Limited (“the Company”) at its meeting held on Saturday,
5% November, 2022 has, inter alia, considered and approved the Unaudited Financial Results (Standalone and
Consolidated) for the quarter and half year ended 30" September, 2022 and took on record Limited Review
Report thereon. We are enclosing herewith copy of the same.

The Board Meeting commenced at 15:45 p.m. and concluded at 18:50 p.m. Please take the above information on
record.

Thanking you,

Yours truly

For KDDL Limited

Digitally signed by
SANJEEV KUMAR
MASOWN SANJEEV KUMAR

MASOWN

Sanjeev Kumar Masown
Whole time Director cum CFO

Registered Office: Plot 3, Sector |ll, Parwanoo - 173 220 (H.P) INDIA.
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Chartered Accountants
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Tel: +91 11 4681 9500

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
KDDL limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of KDDL Limited
(the “Company”) for the quarter ended September 30, 2022 and year to date from April 01, 2022 to
September 30, 2022 (the “Statement”) attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

The Company’s Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The Statement has been approved by the
Company’s Board of Directors. Our responsibility is to express a conclusion on the Statement based on our
review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles laid
down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

Digitally signed by ANIL GUPTA
DN: cn=ANIL GUPTA, c=IN,
o=Personal,
email=anil.gupta@srb.in
G U PTA Date: 2022.11.05 16:57:40

+05'30'

per Anil Gupta

Partner

Membership No.: 87921

UDIN: 22087921BCELPU4686

New Delhi
Date: November 05, 2022
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KDDL Limited
s of Standalone Ul d Fi ial Results for the quarter and half year ended 30 September 2022
(T in Lakhs)
Quarter Ended Hall Year Ended Year Ended
_— e 30 September 30 June 30 September 30 Septemb 30 Septemb 31 March
(Unaudited) (Unaudited) (Unaudited (Unaudited) (Unaudited) (Audited)
2022 2022 2021 2022 2021 2022
1 Revenue from operations 7450 6904 5297 14394 9921 21796
2 Other income (Refer Note Nos. 5 & §) 4057 1227 61 5284 194 551
3 Total Income (1+2) 11547 8131 5358 19678 10115 22347
4 Expenses
Cost of raw materials consumed 1913 1844 1450 757 2760 5757
Changes in inventories of finished goods, work-in-progress and scrap 29 (120) 4 (91) (103) (42)
Employee benefits expenses (Refer Note No. 7) 3831 1503 1585 5734 3134 6491
Finance costs 188 180 177 368 365 756
Depreciation and amortisation expense 313 307 289 620 580 171
Other expenses 1857 1759 1288 3616 2424 5564
Total Expenses 8131 5873 4793 14004 9160 19697
5 Profit before income tax (3-4) 3416 2258 565 5674 955 2650
6 Income tax expense
= Current tax 766 422 148 1,188 249 690
- Current tax for earlier years - - - - 1
- Deferred tax charge/(credit) 6 (18) 2l (12) 35 37y
- Deferred tax charge for earlier years - - < i - 16
= Deferred tax (credit) due to change in rate - 3 - - (80)
7 |Profit for the period/year (5-6) 2644 1854 396 4498 671 2060
g Other p ive income / (exp )
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit (liability) / asset (50) - 20 (50) 20 13
Income Lax on remeasurement of defined benefit (liability) / asset 13 - {6) 13 (6) (3)
9 Total Comprehensive Income for the period/vear (7+8) 2606 1854 410 4460 686 2070
10 Earnings per share of T 10 each (not annualized)
Basic () 20.76 14.54 3.12 3531 537 16.31
Diluted (%) 20.76 14.54 312 35.31 537 16.31
] Paid-up equity share capital (Face value per share ¥ 10) 1274 1274 1274 1274 1274 1274
12 Other cquity 20310
See accompanying notes to the Standalone unaudited Financial Results

Registered Office: Plot 3, Sector lll, Parwanoo - 173 220 (H.P) INDIA.
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KDDL Limited
Statement of Standalone Unaudited Assets and Liabilities
(¥ in Lakhs)
Asat As at
S. No. Particulars |30 September 31 March
(Unaudited) (Audited)
2022 2022
Al ASSETS
1 Non-current assets
(2) Property, plant and equipment 9517 9263
(b) Capital work-m-progress 168 227
(c) Right-of-use assets 826 944
(d) Investment property 4 12
{e) Intangible asscts 13 10
(1) Intangible asset under development 0 2
(g) Financial assets
(D) Investments 14612 13779
(i) Loans 1223 80
(iity Other financial assets 1o 94
(h) Income tax assets (net) 278 278
(i) Other non-currenl assets 1039 123
Total Non-current assets 27790 24812
2 Current assets
(a) Inventories 3524 2790
(b) Financial assets
(i) Trade receivables 4240 4515
(i) Cash and cash equivalents 1452 1329
(iif) Other bank balances 1016 288
(iv) Loans . 73 69
(v) Other financial assets 3018 332
(c) Other current assets 1006 971
Total Current assets 14329 10294
Total Assets 42119 35106
B. EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 1282 1282
(b) Other equity 24388 20310
Total Equity 25670 21592
2 Liabilities
Non-current liabilities
() Financial liabilities
(i} Borrowings 4214 3903
(ii) Lease liabilities 164 250
(iit) Other financial liabilities 159 105
(b) Provisions - -
(c) Deferred tax liabilities (net) 466 491
Total Non-current liabilities 5003 4749
Current liabilities
(a) Financial liabilities
(1) Borrowings 2571 2937
(i) Lease liabilities 203 243
(iiif) Trade payables
- total outstandmg dues of micro enterprises and small entérprises 102 120
- total outstanding dues of creditors other than micro enterprises and small enterprises 2321 1946
(iv) Other financial habilities 3938 1440
(b) Other current liabilities 1520 1673
(c) Provisions 377 370
(d) Current tax liabilitics (net) 414 36
Total Current lizbilities 11445 B765
Total Liabilities 16448 | 13514
Total Equity and labilities 42119] 35106
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KDDL Limited
Standalene Cash Flow St for the half year ended 30 September 2022
(¥ in Lakhs)
Haif Year Ended
Particulars 30 mber 30 September
2022 2021
Cash flow from operating activities
Profit before income tax 5,674 955
Adjustments for:
Depreciation and amortisation expenses 620 580
Provision for bad and doubtful debts no longer required written back - (5)
Interest income an (35)
Interest expense 51 355
Unrealised foreign exchange (gain)/ loss (89) (14)
Property, plant and equipment written off 42 2
Profit from Sale of Brands (3.900) =
Profit from Salke of Investments (1,077) %
Impairment allowance for bad and doubtful loan 1 -
Change in fair value of derivative contracts 10 -
Operating cash flow before working capital changes 1,595 1,838
Changes in working capital:
{Increase)/ decrease in loans 11 )
(Increase) in other non-current and other current financial assets (90) 2n
(Increase) decrease in other non-current and other current assets (81) (106)
(Increase) decrease in mventories (734) (86)
(Decrease) in trade receivables 368 (139)
(Decrease)/ increase in provisions 7 (47)
Increase in trade payables 353 432
1 in other fi ial liability 2,156 225
(Decrease)/ increase in other current liabilities 1,147 (330)
Cash generated from operating activities 4,732 1,762
Income tax (paid), net {810) 277)
Net cash generated from operating activities (A) 3,922 1,485
Cash flow from investing activities
Acquisition of property, plant and equipment (including capital advances) (1,655) (506)
Proceeds from sale of property, plant and equipment and intangible assets 5 -
Loan given to Subsidiary (1,158) -
Proceeds from sale of Investments 1,091 -
Payment for purchase of i in subsid (847) (700)
Movement in other bank balances (393) 13
Interest received 25 26
Net cash (used) in investing activities (B) (2,932) (1,167)
Cash flow from financing activities
Proceeds from issue of equity share capital (ncluding premium) - 2,500
Share issue expenses - {95)
Proceeds from non-current borrowings Lol6 658
Repayment of non-current borrowings (836) (1.318)
Proceeds from current borrowings having maturity period more than 3 months 20 59
Repayment of current borrowings having maturity period more than 3 months (128) 32)
Repayments offproceeds from current borrowings (net) (126) (468)
Principal portion of lease payments (126) (95)
Interest portion of lease payments 27 (35)
Interest expense paid 277 (325)
Dividend paid (382) -
Net cash flow from/(used) in financing activities (C) (R66) 851
Net increase in cash and cash equivalents (A+B+C) 124 1,169
Cash and cash equivalents at the beginning of the year (sec below) 1,329 1,064
Cash and cash equivalents at the end of the period (see below) 1,453 2,233
Components of cash and cash equivalents:
Balances with banks in current accounts 403 344
Balances with banks in cash credit accounts 1,042 .
Deposits with original maturity of less than three months = 1,875
Cash on hand 8 14
1,453 2,233
Ling
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Note:

As per Ind AS 108, Operaling Segments have been defined and presented based on the regular review by the Chief Operating Decision Maker (o assess the performance of each segment and to make decision about allocation of resources.
The accounting principles used in the preparation of the standalone audited financial results are consistently applied to record revenue and expenditure in individual segments. Accordingly, the audited standalone segment wise revenue,
results, assets and liabilities are as follows :

(¥ in Lakhs)
Quarter Ended Half Year Ended Year Ended
$.No. Partiewines 30 September 30 June 3G September 30 Septemb 30 September 31 March
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
2022 2022 2021 w0n 2021 2022
1 Segment revenue
a) Precision and watch components 7122 6635 5056 13757 9547 20812
b) Others 369 269 241 638 374 984
Total 7490 6904 5297 14394 9921 21796
Less: Inter segment revenue - - = s o =
Total Revenue from operations 7490 6904 5297 14394 9921 21796
2 Seg results (profit before tax and finance costs from each segment)
a) Precision and watch components 1847 1697 994 3544 1808 4413
b) Others 10 26 16 36 29 77
Total 1858 1723 1010 3581 1836 4490
Less: i Finance costs 188 180 177 168 365 756
ii. Other un-allocable expenditure (net of un-allocable income) (1748) (714) 267 (2462) 516 1084
Profit before tax 3417 2257 565 5674 955 2650
3 Segment assets
a) Precision and watch components 19881 20251 16638 19881 16638 18240
b) Others 512 450 330 512 330 407
¢) Unallocated 21726 15957 15175 21726 15175 16459
Total Segment assets 42119 36698 3l144 42119 32144 35106
4 Segment liabilities
a) Precision and watch components 5122 3629 3123 5122 3123 3381
b) Others 209 196 124 209 124 153
¢) Unallocated 11118 9429 8689 11118 8689 9980
Total Segment liabilities 16448 13254 11936 16448 11936 13514

ofand on the behalf of Board of Directors

Yashovardhan Saboo

T W il :

DIN-00012158

Place: Chandigarh
Date: 05.11.2022

Registered Office: Plot 3, Sector Ill, Parwanoo - 173 220 (H.P) INDIA.
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KDDL Limited
Notes to Standalone Unaudited Financial Results:

1. The above standalone unaudited financial results have been prepared in accordance with the Indian
Accounting Standards ("Ind AS") as prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder.

2. The above standalone unaudited financial results have been reviewed and recommended by the
Audit Committee and approved by the Board of Directors in their meetings held on 05 November
2022 and have been reviewed by the Statutory Auditors of the Company.

3. With respect to Amalgamation of wholly owned subsidiary company namely Satva Jewellery and
Design Limited with the Company and pursuant to the order of Hon’ble National Company Law
Tribunal (NCLT), Chandigarh Bench, dated 15 October 2019 directing both the Companies that the
Scheme should be considered as per the procedure laid down in Section 232 of the Companies Act,
2013 (“the Act”), the Company has filed new Scheme under Section 232 of the Act on 20 August
2020 with NCLT and the same is under consideration. The proposed appointed date has been fixed
as 01 April 2019 under the new Scheme. During the year ended 31 March 2021, the shareholders,
secured and unsecured creditors of the Company at their respective meetings held on 19 December
2020 approved the Scheme pursuant to the order of the NCLT dated 10 November 2020.

The Scheme is now pending for approval with the NCLT. In the latest hearing of NCLT, Order has
been reserved by the Bench. The accounting will be done once the Scheme is-approved by the
NCLT and becomes effective.

4. The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and
post-employment benefits received Presidential assent in September 2020. The Code has been
published in the Gazette of India. However, the date on which the Code will come effect has not
been notified. The Company will assess the impact of the Code when it comes into effect and will
record any related impact in the period when the Code becomes effective.

5. The Company has entered into an agreement dated January 1, 2022 with its subsidiary company i.e.
Ethos Limited for transfer of brand-name “Ethos” and “Summit” (including trademarks, trade
names, logos and all related rights) for an agreed amount of Rs. 3,900 lakhs. Subsequent to the
quarter, the subsidiary company has paid stamp duty for transfer of the aforesaid brands in its name.
Accordingly, profit on sale of the aforesaid brands amounting to Rs. 3,900 lakhs is accounted for
in other income during the current quarter.

6. During the current quarter, the Company has further invested Rs. 847 lakhs (CHF 10,00,000) in
form of acquisition of 10,000 equity shares of CHF 100 each of Kamla International Holdings
(KIH), a wholly owned subsidiary of the Company. Also, during the current quarter, the Company
has granted loan amounting to Rs. 1,158 lakhs (CHF 14,00,000) to KIH.

7. The Shareholders in the annual general meeting dated September 27, 2022, approved one time value
creation award amounting to Rs. 1,900 lakhs to Mr. Yashovardhan Saboo (Chairman & Managing
Director) gain in the market value of the total investment of the Company in Ethos Limited upon
successful completion of IPO of Ethos Limited. Based on the aforesaid approval, the Company has
accounted Rs. 1,900 lakhs under Employee benefits expenses during the current quarter.

Registered Office: Plot 3, Sector Ill, Parwanoo - 173 220 (H.P) INDIA.
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8.

10.

Place: Chandigarh
Date: 05 November 2022

Registered Office: Plot 3, Sector |1, Parwanoo - 173 220 (H.P) INDIA.

During the previous quarter, Ethos Limited, (a subsidiary company) completed its Initial Public
Offering (IPO) of its equity shares which have been listed on National Stock Exchange (NSE) and
Bombay Stock Exchange (BSE) with effect from 30 May 2022. The subsidiary company has made
an offer for sale of the equity shares of the Ethos Limited held by certain existing shareholders of
the subsidiary company, which have been agreed by these existing sharcholders (including 1,40,081
equity shares held by the Company). Based on the above offer for sale, gain amounting to Rs. 1077
lakhs (net of share of offer expenses) is accounted for in other income.

During the quarter ended 30 September 2022, the shareholders of the Company at their 42" Annual
General Meeting based on recommendation of the Board of Directors of the Company have
approved dividend of Rs. 3 per fully paid up equity share of Rs. 10 each (30%) for the financial
year ended 31 March 2022,

During the quarter ended 30 September 2022, the Company has initiated the process of setting up
of a new plant for manufacturing steel bracelets for watches. The expansion will involve a capital
expenditure of Rs. 2500 lakhs to be executed over next two years. As on September 30, 2022, the
Company has given advance for procurement of machines and materials of Rs. 635 lakhs. Also, the
Company has received advance of Rs. 1221 lakhs from a major customer for this product which
will be adjusted against future sales to that customer.

For and on behalf of Board of Directors

Yashovardhan Saboo
(Chairman and Managing Director)
- DIN-00012158
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
KDDL Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of KDDL
Limited (the “Holding Company”’) and its subsidiaries (the Holding Company and its subsidiaries together
referred to as “the Group”) and joint venture for the quarter ended September 30, 2022 and year to date
from April 01, 2022 to September 30, 2022 (the “Statement”) attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the
Listing Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:

S. No. Name of subsidiaries/ joint venture Relationship
1 Ethos Limited Subsidiary
2 Mahen Distribution Limited Subsidiary
3 Satva Jewellery and Design Limited Subsidiary
4 Kamla International Holdings SA Subsidiary
5 Pylania SA Subsidiary
6 Estima AG Subsidiary of Kamla International
Holdings SA and Pylania SA
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Chartered Accountants

S. No. Name of subsidiaries/ joint venture Relationship
7 Kamla Tesio and Dials Limited Subsidiary
8 Cognition Digital LLP Subsidiary of Ethos Limited
9 Pasadena Retail Private Limited Joint venture of Ethos Limited

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph 7 and 8 below, nothing
has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013, as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

6. Emphasis of Matter

We draw attention to Note 5 to the accompanying consolidated financial results, which describes that as
per subsidiary’s management, the assessment of the recoverable amount of tangible assets of Estima AG
is in excess of carrying amount thereof as of September 30, 2022. The auditors of Estima AG have also
included an Emphasis of Matter on this matter in their review report on the financial information of Estima
AG for the quarter ended September 30, 2022.

Our conclusion is not modified in respect of this matter.

7. The accompanying Statement includes the unaudited interim financial results and other unaudited
financial information of two subsidiaries included in the Group, whose results reflect total assets of Rs.
4400 lakhs as at September 30, 2022, total revenues of Rs. 756 lakhs and Rs. 1275 lakhs, total net (loss)
after tax of Rs. 352 lakhs and Rs. 775 lakhs and total comprehensive expense of Rs. 352 lakhs and Rs.
775 lakhs, for the quarter ended September 30, 2022 and the period ended on that date respectively and
net cash ouflows of Rs. 29.11 lakhs for the period from April 01, 2022 to September 30, 2022, as
considered in the statement which have been reviewed by their respective other auditors. The
accompanying Statement also includes the Group’s share of net gain after tax of Rs. 4 lakhs and Rs. 21
lakhs and Group’s share of total comprehensive income of Rs. 4 lakhs and Rs. 21 lakhs for the quarter
ended September 30, 2022 and for the period from April 01, 2022 to September 30, 2022 respectively, as
considered in the statement, in respect of one joint venture, whose interim financial information has been
reviewed by its independent auditor. The independent auditor’s report of these subsidiaries and joint
venture have been furnished to us by the Management, and our conclusion on the Statement in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and joint venture, is based
solely on the report of such other auditors and the procedures performed by us as stated in paragraph 3
above.

One of these subsidiaries is located outside India whose financial results and other financial information
have been prepared in accordance with accounting principles generally accepted in its country and which
has been reviewed by its auditor under generally accepted auditing standards applicable in that country.
The Holding Company’s management has converted the financial results of such subsidiary located
outside India from accounting principles generally accepted in that country to accounting principles
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generally accepted in India. We have reviewed these conversion adjustments made by the Holding
Company’s management. Our conclusion in so far as it relates to the balances and affairs of such
subsidiary located outside India is based on the report of the auditor and the conversion adjustments
prepared by the management of the Holding Company and reviewed by us.

8. The accompanying Statement of unaudited consolidated financial results include unaudited interim
financial results and other unaudited financial information in respect of five subsidiaries, which have not
been reviewed by their auditors, whose interim financial results reflect total assets of Rs. 29495 lakhs as
at September 30, 2022, total revenues of Rs. 1186 lakhs and Rs. 2041 lakhs, total net profit after tax of
Rs. 179 lakhs and Rs. 224 lakhs and total comprehensive income of Rs. 3922 lakhs and Rs. 4764 lakhs,
for the quarter ended September 30, 2022 and period ended on that date respectively, and net cash inflows
of Rs. 1813 lakhs for the period from April 01, 2022 to September 30, 2022.

Two of these subsidiaries are located outside India whose financial results and other financial information
have been prepared in accordance with accounting principles generally accepted in its country and which
has not been reviewed. The Holding Company’s management has converted the financial results of such
subsidiaries located outside India from accounting principles generally accepted in that country to
accounting principles generally accepted in India.

These unaudited interim financial results and other unaudited financial information have been approved
and furnished to us by the Management and our conclusion on the Statement, in so far as it relates to the
affairs of these subsidiaries, is based solely on such unaudited interim financial results and other unaudited
financial information. According to the information and explanations given to us by the Management,
these interim financial results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 7 and 8 above is not modified with
respect to our reliance on the work done and the reports of the other auditors and the financial information
certified by the Management.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

Digitally signed by ANIL GUPTA
DN: cn=ANIL GUPTA, c=IN,
o=Personal,

email=anil.gupta@srb.in
G U PTA Date: 2022.11.05 16:59:25
+05'30'
per Name of Partner

Partner
Membership No.: 87921

UDIN: 22087921BCELDDS5582

Place: New Delhi
Date: November 05, 2022
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KDDL LIMITED
S of Consolid Unaudited Financial Results for the Quarter and Half Year ended 30 September 2022
(Tin Lakhs)
Quarter Ended Half Year Ended Year Ended
S. No. Particulars 30 September 30 June 30 September 30 September 30 September 31 March
(Unaudited) (Unaudited) (Unaudited) | (Unaudited) (Unaudited) (Audited)
2022 2022 2021 022 2021 2022
1 Revenue from operations 26013 24727 19327 50740 33227 81624
2 | Other mcome 471 36 327 |7 901 1534
3 Total income (1+2) 26484 25043 19654 51527 34128 83158
4 | Expenses
Cost of raw materials consumed 2126 2000 1607 4126 2954 6148
Purchases of stock-in-trade 14855 15304 12698 30159 17548 46327
Changes in inventories of finished goods, stock-in-trade, scrap and work-in-progress (2788) (3604) (2903) (6392) (1499) (5294)
Employee benefits expenses (Refer Note No. 11) 5546 3625 2895 9171 5557 12038
Finance costs 559 617 593 1176 1183 2477
Depreciation and amortisation expense 1189 1171 1124 2360 2166 4537
Other expenses 3958 3397 2712 7354 4860 11691
Total expenses 25445 22510 18726 47955 32769 77926
5 |Profit before share of equity accounted investees and income tax (3-4) 1039 2533 928 sn 1359 5232
6 |Share of profit/(loss) of equity accounted investees (net of income tax, if any) 4 16 (5) 21 (13 (4)
7 | Profit before income tax (5+6) 1043 2550 913 3593 1346 5228
8 |Income tax cxpense
- Current tax 1178 799 K3k 1,977 442 1695
= Current tax for carlier years - - - - (24)
- Deferred tax charge/(credit) (R10) (58) (55) (868) (44) (1ol
- Deferred tax charge for earlier years = - - - - 23
- Deferred tax (credit) due to change in rate 0 - - - - (80)
9 |Profit for the period/vear (7-8) 675 1808 665 2483 948 s
10 |Other comprehensive income / (expense)
(i) ltems that will not be reclassified to profit or loss
a) Remeasurement of detined benefit (hability) / asset (50) 17 (50) 17 14
b) Income tax on remeasurement of defined benefit (liability) / asset 13 (5) 13 (5) 4
(i) Items that will be reclassified to profit or loss
a) Exchange ditferences on translation of foreign operations i14) (1) (15) (16) 25 60)
11 |Total p i p ) for the period/year (9+10) 623 1807 662 2430 985 3784
Profit attributable to:
Owners of the company 138 1320 “00 1458 859 3191
Non-controlling interest 537 487 65 1024 8% 524
Other comprehensive income/(expense) attributable to:
Owners of the company (55) i) (1 (56) 34 62
Non-controlling interest 2 I (€] 3 2 8
Total p dive i (exp } attributable to:
Owners of the company B4 1318 599 1402 893 3253
Non-controlling interest 539 488 62 1027 91 532
12 |Earnings per share of ¥ 10 each (ot annualised)
Basic (%) 1.09 10.36 47 11.45 6.86 25.16
Dituted (7) 109 10.36 471 11.45 6.86 25.26
13 |Paid-up equity share capital (Face value per share £10) 1274 1274 1274 1274 1274 1274
14 |Other equity 23R7R
See accompanying Notes (o the Consolidated Unaudited Financial Results
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KDDL Limited
S of i Unaudited Assets and Liabilities
(¥ im Lakhs)
S. No. Particulars As at As at
30 September 31 March
(Unaudited) (Audited|
2022 2022
A ASSETS
1 Non-current assefs
(a) Property, plant and equipment 16198 15992
(b) Capital work-in-progress 608 227
(c) Other intangible assets 55 57
(d) Intangible assets under development 1 2
(e) Right of use assets 9610 10490
(f) Investment property 141 138
(2) Equity accounted investees 178 157
(h) Financial assets
(i) Investments 49 49
(i) Loans 72 84
(iii) Other financial assets 2152 1202
(i) Income tax assels (net) 471 472
(j) Deferred tax assets (net) 1762 907
(k) Other non current assets 1270 302
Total non-current assets 32567 30079
2 Current assets
(a) Inventories 34995 27952
(b) Financial assets
(i) Trade receivables 5243 4541
(ii) Cash and cash equivalens 4649 5203
(iii) Other bank balances 26250 512
(iv) Loans 99 96
(v) Other financial assets 1377 931
(c) Other current assets 5568 4536
Total current assets 78181 43771
Total Assets (1 +2) 110748 73850
B EQUITY AND LIABILITIES
1 Equity
() Equity share capital 1282 1282
(b) Other equity 43360 23878
Equity attributable to the owners of the Company Hed2 25160
2 Non-controlling interests 23404 5802
Total equity 68046 30962
3 Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 7498 7724
(1) Lease liabilities 7635 8484
(iii) Other financial liabilitics 184 172
(b) Provisions 186 142
() Deferred tax liabilities (net) 492 517
Total non-current liabilities 15995 17039
Current liabilities
(a) Financial liabilities
(i) Borrowings 3979 7774
(ii) Lease liabilities 2295 2525
(iii) Trade payables
- total outstanding dues of micro enterprises and small enterprises 157 207
- total outstanding dues of creditors other than micro enterprises and small enterprises 10902 10356
(iv) Other financial liabilities 4931 2405
(b) Other current liabilities 3094 1744
{c) Provisions 752 782
(d) Current tax liabilities (net) 598 56
Total current liabilities 26708 25849
Total liabilities 42702 42888
Total Equity and Liabilities (1 + 2 + 3) 110748 73850
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KDDL Limited
Consolidated Cash Flow Statement for the half year ended 30 September 2022
(T in Lakhs) ( T in Lakhs)
Half Year ended Half Year ended
30 September 2022 30 September 2021
Cash flow from operating activities
Profit before income tax 3,587 1,346
Adjustments for :
Depreciation and amortisation expenses 2,360 2,166
Property, plant and equipment written off 42 17
Loss on sale of property, plant and equipment® 0 -
Advances / deposits / bad debts written off 10 46
Interest expense 1,156 1,170
Interest income (512) (136)
Share of loss/ (profit) of equity accounted investees (net of income tax, if any) (21) 13
Liabilities / provision no longer required written back (41) (83)
Reversal of impairment in value of investments - {11)
Expense on employee stock option scheme - (%)
Expected credit loss on trade receivables/Provision for doubtful debts writien back (6) (33)
Provision for bad and doubtful advances 1 s
Profit on deletion of lease liability & Right to use assets 7 (14)
Unrealised foreign exchange (gain)/ loss (80) (40)
Chiange in fair value of derivative contracts 19 -
Effect of exchange rates on translation of operating cash flows (16} 25
Operating cash flow before working capital changes 6,492 3925
Changes in working capital:
(Increase)/decrease in loans 9 (25)
(I /Dy in other fi ial assets (578) 281
(Increase) in other current and non current assets (1,084) (223)
(Increase) in inventories (7,043) (1,434)
(Increase)/Decrease in trade receivables (628) 327
(Decrease)/Increase in provisions 4 (4)
Increase in trade payables 521 1,724
Increase in other financial liabilities 2224 139
Increase/(Decrease) in other current liabilities 1,368 (156)
Cash generated from operating activities 1,293 4,553
Income tax (paid), net (1,434) (469)
Net cash generated from operating activities (A) (139) 4,088
Cash flow from investing activities
Acquisition of property, plant and equipment (including capital advances, capital creditors) (2,528) (1,007)
Net profit from sale of shares of Subsidiary (net of tax) 1,071 -
Proceeds from sale of property, plant and equipment g 13
Payment for purchase of investments in subsidiaries - (700)
Investment in equity accounted investees - (75)
Fixed deposit placed/matured (net) (25,813) (497)
Interest received 8i 52
Net cash (used) in investing activities (B) (27,180) {2,214}
Cash flow from financing activities
Proceeds from issue of equity share capital (including premium) 37,500 2,500
Share issue expenses (3,531) (95)
Amount received on allotment of stock options in the subsidiary company - 126
Proceeds from non-current borrowings 2,485 2317
Repayment of non-current borrowings (4,403) (1,846)
Proceeds from/repayments of current borrowings (net) (1,570) (780)
Proceeds from current borrowings having maturity period more than 3 mcnths 199 116
Repayment of current borrowings having maturity period more than 3 months (734) (192)
Principal portion of lease payments (1,535) (285)
Interest portion of lease payments (581) (528)
Interest paid (686) (630)
Dividend paid on equity shares (382) -
Net cash from financing activities (C) 26,765 702
Net (Decrease)/Increase in cash and cash equivalents (A+B+C) (554) 2,573
Cash and cash equivalents at the beginning of the year 5,203 3,091
Cash and cash equivalents at the end of the period (see below) 4,649 5,664
Components of cash and cash equivalents:
Balances with banks
= In current accounts 3,307 2,657
- in cash credit accounts 1,042 =
Deposits with original maturity of less than three months - 2875
Cheques, drafts on hand 72 9
Cash on hand 92 65
Credit cards receivable 137 59
b 4,649 5,664

*represents loss of 2 0.27 lakhs
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Notes to C d Audited Fi ial Resuls
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A

1. The financial results of the following entities have been consolidated with the financial results of KDDL Limited (the Holding Company), hereinafler referred to as "the Group" or “Holding Company™:

Ethos Limited (Subsidiary)

Pylania SA (Subsidiary)

Satva Jewellery and Design Limited (Subsidiary)
Mahen Distribution Limited (Subsidiary)

Kamh ional Holdings SA (Subsidiary)
Estima AG (Subsidiary of Kamia International Holding SA and Pylaina SA)
Cognition Digital LLP (Subsidiary of Ethos Limited)

Pasadena Retail Private Limited (Joint Venture of Ethos Limited)
Kamia Tesio Dials Limited (Associate, till November 21, 2021)
Kamia Tesio Dials Limited (Subsidiary, w.e.f November 22, 2021)

2. The above consolidated audited financial results have been prepared in accordance with the Indian Accounting Standards ("Ind AS") as prescribed under Section 133 of the Companies Act, 2013 read with relevant

rules issued thereunder.

3. The C lidated dited i ial results have been d and ded by the Audit C ittce and approved by the Board of Directors in their respective meetings held on 05 November 2022 and have

been reviewed by the Statutory Auditors of the Holding Company.

4. As per Ind AS 108, Operating Segments have been defined and presented based on the regular review by the Chief Operating Decision Maker to assess the pérformance of each segment and to make decision about

ion of r . The ing principles used in the preparation of the i i audited ial results are ly applied to record revenue and expenditure in individual segments except for merging

watch and accessories, marketing support and other services and luxury cars into one business segment by one of the subsidiary company i.e watches, ies and other huxury items and related services with effect
from April 1, 2022. The new segment information namely revenue, results, segment assets and segment liabilities is derived by a simple arithmetic addition of the aforesaid particulars of the consolidating segments and as

such there is no financial effect of the change. Accordingly, the consolidated segment wise revenue, results, assets and liabilities is as follows:

(T in Lakhs)
Quarter Ended Half Year Ended Year Ended
S.No. Particulars 30 September 30 June 30 September 30 September 30 September 31 March
(Unaudited) (Unaudited) (Unaudited (Unaudited) (Unaudited) (Audited)
2022 2022 2021 2022 2021 2022
1 |Segment revenue
a) Precision and watch components 7893 7102 5639 14995 10508 22907
b) Watches, sccessorics and other luxury items and related services 17766 17356 13499 35122 22397 57734
c) Others 443 JIR 241 761 374 983
Total 26102 24776 19379 | | 50878 3279 B1624
Less: Inter seg TeVenue (88) {50) (52) (138) (52) -
Revenue from operations 26014 24726 19327 50740 33127 81624
2 |Segment results (profit before tax and finance cost from each segment)
) Precision and watch components 1729 1357 1016 3086 1780 4041
b) Watches, accessories and other luxury items and related services 1692 1987 719 3680 1143 4528
¢) Others 9 24 11 33 21 30
Total 3430 3368 1746 6799 2944 8599
Less: (i) Finance costs 559 617 593 1176 1183 2477
(ii) Other llocable expenditure (net of un-allocable income) 1828 202 230 2030 415 294
|Profit before tax 1043 2549 923 3593 1346 5228
3 |Sem Assets
a) Precision and watch components 23569 23567 20225 23569 20225 21792
b) Watches, accessories and other luxury items and related services 52754 51562 38712 52754 8712 47580
¢) Others 1979 630 469 1979 469 504
d) Unallocated 32448 32186 6351 32448 6351 3974
Total Segment assets 110750 107945 65757 110750 65757 73850
4 |Segment liabilities
ta) Precision and watch components 5700 4116 3410 5700 3410 J6a8
b) Watches, accessories and other huxury items and related services 11147 11993 10417 11147 10417 10916
€) Others 213 226 126 213 126 160
d) Unallocated 25642 23949 26467 25642 26467 28164
Total Segment liabilities 42702 40284 40420 42702 40420 42888

5. Considering the accumulated losses, impairment indicators were identified in relation to property, plant and equipment (PPE) of one of a subsidiary namely, Fstima AG. Based on the impairment assessment carried out

by the management of the Holding Company., the recoverable amount of tangible assets of Estima AG is assessed as higher than carrying amount thereof as at 30 September 2022.
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6. The Ministry of Corporate Affairs vide notification dated 24 July 2020 and 18 June 2021, issued an amendment to Ind AS 116 "Leases”, by nserting a practical expedient w.r.t. "Covid-19-Related Rent Concessions”
effective from the period beginning on or after 01 April 2020. Pursuant to the above amendment, the Group has applied the ical dient by i ditional rent ions n “Other Income™ in the
Statement of Profit and Loss as under:

(¥ in Lakhs)
Quarter Ended Year Ended Year Ended
Particuulars 30 September 30 Sep 30 Septemb 30 Sep
2022 30 June 2022 2021 prony 1021 31 March 2022
Unconditional rent concessions - - 134 - 531 B04|
7. The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employ and post-empli benefits received Presidential assent in September 2020. The Code has been published in the Gazette

of India. However, the date on which the Code will come into effect has not been notified. The Holding Company and its Indian subsidiarics will assess the impact of the Code when it comes into effect and will record any
related impact in the period when the Code becomes effective.

8. With respect to Amalgamation of wholly owned subsidiary company namiely Satva Jewellery and Design Limited with Holding Company and pursuant 1o the order of Hon'ble National Company Law Tribunal (NCLT),
Chandigarh Bench, dated 15 October 2019 directing both the Companies that the Scheme should be idered as per the durc laid down in Section 232 of the Companies Act, 2013 (“the Act”), the Holding
Company has filed new Scheme under Section 232 of the Act on 20 August 2020 with NCLT and the same is under ideration. The proposed appointed date has been fixed as 01 April 2019 under the new Scheme.
During the year ended 31 March 2021, the shareholders, secured and unsecured creditors of the Holding Company at their respective meetings held on 19 Dy ber 2020 app the Scheme p to the order of
the NCLT dated 10 November 2020.

The Scheme is now pending for approval with the NCLT. In the latest hearing of NCLT, Order has been réserved by the Bench. The accounting will be done once the Scheme is approved by the NCLT and becomes
effective.

9. During the quarter ended 30 June 2022, the Subsidiary Company i.e. Ethos Limited has completed its Initial Public Offering (‘[PO") of 45,81,500 equity shares of face value of Rs. 10 each at an issue price of Rs. 878
per share (including securities premium of Rs. 868 per share). These equity shares have been listed on National Stock Exchange (NSE) and Bombay Stock Exchange (BSE) with effect from 30 May, 2022. The issue
comprised of fresh issue of 42,71,070 equity shares aggregating to Rs. 37500 lakhs and offer for sale of 3,10,430 equity shares aggregating to Rs. 2,726 lakhs. Net gain on such offer for sale of 1,54,089 equity shares held
by the Holding Company and subsidiary company (Mahen Distribution Limited) amounting to Rs 1071 lakhs (net of income tax of Rs 115 lakhs) has been included under other equity in the consolidated unaudited
financial results.

Cousequent to allotment of fresh issiie, the paid-up equity share capital of the subsidi ¥ company stands @ d from INR 1,908 lakhs consisting of consisting of 1,90,78, 163 equity shares of INR 10 cach to INR 2,335
lakhs consisting of 2,33,49,233 Equity Shares of INR 10 each.

The total offer expenses in relation to the fresh issue are Rs. 3.532 lakhs (excluding taxes). The utilization of [PO proceeds from fresh issue (net of IPO related expense of Rs. 3532 lakhs) is summarized below:

(2 in Lakhs)

Particualrs Amount |

Amount received from fresh issue 37500|
Less: Offer related expenses in refation to the fresh issuc -3532]
| Net proceeds available for utilisation 33968/

The aforesaid offer related expenses in relation to the Fresh Issue have been adjusted against securitics premium as per Section 52 of the
Companies Act, 2013.

(T in Lakhs)
Particualrs Amount to be | Utilisation upto | Unutilized as on
utilised as per June 30, 2022 June 30, 2022
prospectus

Repayment or pre-payment certain hborrowings 2989 2939 -

Funding working capital requirements 23496 3758 19738

Financing the establishment of new stores and 3327 - 3327
renovation of the certain existing stores

Financing the upgradation of ERP 198 - 198

Gieneral corporate purpose* 3958] 1685 273

Total 33969 8432 25537

* Amount of Rs. 3610 lakhs was original proposed in offer decument as part of general corporate purpose has been increased by Rs. 348
lakhs on account of saving in offer expenses

Net unutilized proceeds as an September 30, 2022 has been temporarily i d in deposits with scheduled bank and kept in current account with scheduled hank and monitoring agency bank account.
Post above public issue, the consolidated shareholding of the Holding Company (directly and indirectly through its other subsidiary, Mahen Distribution Limited) i Ethos Limited as at 30 September 2022 is 61.07%.

The said public issue has resulted into increase in the amount of minority interest and other equity by Rs. 16,572 lakhs and Rs. 18,468 lakhs respectively in the consolidated financial results of the Group for the half
year ended September 30, 2022,

10. During the previous quarter, Kamla Intemational Holdings SA (wholly owned subsidiary of the Holding Company) has acquired additional 30% equity shares of INR 10 each of KTDL. Post the said acquisition,
KTDL has become wholly owned subsidiary of the Holding C

11, The Shareholders of the Holding Company in the annual general meeting dated September 27, 2022, approved one time value creation award amounting to Rs. 1,900 lakhs to Mr. Yashovardhan Saboo (Chairman &
Managing Director) of gain in the market value of the total investment of the Company in Ethos Lid. on successful completion of IPO of Ethos Limited. Based on the aforesaid approval, the Company has accountéd Rs.
1.900 lakhs under Employee benefits expenses during the current quarter

12. During the quarter ended 30 September 2022, the Holding Company has imitiated the process of sefting up of a new plant for manufacturing stecl bracelets for warches. The expansion will mvolve a capital expenditure
of Rs. 2500 lakhs to be executed over next two years. As on September 30, 2022, the Holding Company has given advance for procurement of machines and materials of Rs. 635 lakhs Also, the Holding Company has
received advance of Rs. 1,221 lakhs from a major customer for this product which will be adjusted against fisture sales to that customer.

13. During the quarter ended 30 September 2022, the shareholders of the Holding Company a1 their 42nd Annual Genéral Meeting based on recommendation of the Board of Direciors of the Holding Company have
approved dividend of Rs. 3 per fully paid up equity share of Rs. 10 each (30%) for the financial year ended 31 March 2022,

behalfl of Board of Directors

a@_A
Yashovardhan Saboo
Place: Chandigarh (Chairman and :

Date: 05 November 2022

T
DIN-00012158
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