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Statement on Impact of Audit Qualifications (for audit report with modified 

opinion) submitted along-with Annual Audited Financial Results – (Standalone) 
 

Statement on Impact of Audit Qualifications for the Financial Year  
ended March 31, 2023 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

I.  

Sl. 
No. 

Particulars Audited Figures 
(as reported 

before adjusting 
for qualifications) 

(Rs. in lakhs) 

Adjusted Figures 
(audited figures 

after adjusting for 
qualifications) 
(Rs. in lakhs) 

1 Turnover / Total income 2 4,014.04 NA 
2 Total Expenditure 19.37 NA 
3 Net Profit/(Loss) 3,216.70 NA 
4 Earnings Per Share 15.98 NA 
5 Total Assets 6,909.80 NA 
6 Total Liabilities 904.72 NA 
7 Net Worth 5,770.11 NA 
8 Any other financial item(s) (as felt 

appropriate by the management) 
- - 

II.  Audit Qualification (each audit qualification separately): 

Sl 
No. 

Particulars Remarks 

1 Details of Audit 
Qualification: 

Material uncertainty related to Going Concern:   
 
During the year the company has incurred a Net profit 
of Rs. 3,216.70 Lakhs resulting into accumulated losses 
of Rs. 9,023.38 Lakhs, which is after recording all the 
necessary entries based on the write back of One Time 
Settlement order received from Edelweiss ARC Ltd for 
the settlement of cash credit and term loan settlement 
which were availed from State Bank of India, write 
back of Trade Payables, write back of provision of 
Gratuity, write back of provision of Leave encashment, 
write back of provision of warranty, write back of 
Salaries and employee advances. There is significant 
decrease in revenue over the past few years. These 
conditions indicate the existence of a material 
uncertainty that may cast a significant doubt on the 
Company’s ability to continue as going concern and 
therefore may be unable to realize its assets and 
discharge its liabilities in the normal course of 
business. The ultimate outcome of these matters is at 
present not ascertainable. Accordingly, we are unable 



to comment on the consequential impact, if any, on the 
accompanying standalone financial statements. 

 
a. Type of Audit 

Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how 
long continuing 

Repetitive 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

In respect of qualification 1 above, In the opinion of the 
management, resolution and revival of the Company is 
possible in foreseeable future. Rapid increase of 
competitors in the telecommunication business effects 
the operations of the company during the previous 
years. The management of the company is taking steps 
to improve the business in the year 2023-24 and will 
improve the operations in the coming years. Hence the 
company's management is of the opinion that the 
company is 'Going Concern' only and the accounts have 
been prepared accordingly. 

f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 

g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 

Sl 
No. 

Particulars Remarks 

2 Details of Audit 
Qualification: 

In relation to carrying value of investments held in by 
the company to its subsidiaries, which have been 
incurring losses and in some of these companies, net 
worth was fully or substantially eroded. Taking into 
account the management internal assessment and 
initiatives to be implemented to improve the 
profitability in the medium to long term, the 
management of the company is of the view that 
carrying value of investments are realizable at the 



value stated in the books. In the absence of fair 
valuation of these investments, we are unable to 
comment upon the carrying value and thus, we are 
unable to comment whether any provision for 
impairment in the value of investments is required. 

a. Type of Audit 
Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how 
long continuing 

Repetitive 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

The management of the Company is in communication 
with such subsidiaries engaged in the other projects to 
recover the dues and cost incurred by the Company 
and taking necessary steps to turnaround the loss-
making subsidiary Companies. Considering the long-
term nature of investments and in view of ongoing 
discussion, no provision has been considered 
necessary by the management in respect of 
impairment in the value of investment. 

f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 

g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 

III. Signature Part 

For and on behalf of the Board 

Sd/- 

Managing Director 
CHENNAREDDY SHIVAKUMARREDDY  
DIN: 01189348 
Place: Bangalore 
Date: 31.05.2023 



 
For and on behalf of the Board 

 
Sd/- 

Chief Financial Officer 
RAJPETA KASTURI HANUMENTHAREDDY  
PAN: ADDPK6263D 
Place: Bangalore 
Date: 31.05.2023 
 
 
For and on behalf of the Board 

 
Sd/- 

Director 
SHANKARNARAYAN SRIKANTIAH BANGALORE   
DIN: 00269705 
Place: Bangalore 
Date: 31.05.2023 
 
 
For and on behalf of the Board 

 
Sd/- 

Director 
LAKSHMIPURAM RAJAGOPALACHAR VENUGOPAL    
DIN: 01058716 
Place: Bangalore 
Date: 31.05.2023 
 
 
For J K Chopra and Associates., 
Chartered Accountants  
Firm Registration No: 016071S 
 
 
Sd/- 

Jitendra Kumar Chopra 
Membership No. 237068 
Date: 31-05-2023 
Place: Bangalore 



 
Statement on Impact of Audit Qualifications (for audit report with modified 

opinion) submitted along-with Annual Audited Financial Results – (Consolidated) 
 

Statement on Impact of Audit Qualifications for the Financial Year  
ended March 31, 2023 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

I.  

Sl. 
No. 

Particulars Audited Figures 
(as reported 

before adjusting 
for qualifications) 

(Rs. in lakhs) 

Adjusted Figures 
(audited figures 

after adjusting for 
qualifications) 
(Rs. in lakhs) 

1 Turnover / Total income 372.05 NA 
2 Total Expenditure 729.91 NA 
3 Net Profit/(Loss) 3,148.76 NA 
4 Earnings Per Share 1.56 NA 
5 Total Assets 7,902.21 NA 
6 Total Liabilities 2,442.02 NA 
7 Net Worth 5,225.17 NA 
8 Any other financial item(s) (as felt 

appropriate by the management) 
- - 

II.  Audit Qualification (each audit qualification separately): 

 

Sl 
No. 

Particulars Remarks 

1 Details of Audit 
Qualification: 

In the consolidated financial statements, the financial 

statements/ financial information of the following 

subsidiaries are not included for the Year ended 31st March, 

2023. 

a. Kavveri Telecom Infrastructure Limited 

b. EAICOM India Private Limited 

c. Kavveri Technologies Americans Inc. 

d. New England Communications Systems Inc. 

e. Quality Communications Systems Inc. 

f. Spotwave Wireless Ltd. 

g. Trackcon Systems International Inc. 

As the results/ financial information of the above 
mentioned subsidiaries are not considered in consolidation 
for the year ended 31.03.2023, the current year figures are 
not comparable to previous year. 



a. Type of Audit 
Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how 
long continuing 

New 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

Some of the subsidiary companies are undergoing the 
bankruptcy process and some of the subsidiary 
companies are non-operating, hence they are not 
considered for consolidation. The Management is 
evaluating various options for these subsidiaries. 

f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 

g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 
Sl 
No. 

Particulars Remarks 

2 Details of Audit 
Qualification: 

In respect of preparation of financial statements of 
"the group" on going concern basis, during the Year 
ended, "the group" has incurred a Net Profit (after 
tax) of Rs. 3,148.76 Lakhs resulting into accumulated 
losses of Rs. 10,310.44 Lakhs. "The group" has 
obligations towards fund-based borrowings and 
significant decrease in revenue over the years. These 
conditions indicate the existence of a material 
uncertainty that may cast significant doubt on "the 
group's" ability to continue as going concern and "the 
group" may be unable to realize its assets and 
discharge its liabilities in the normal course of 
business. The ultimate outcome of these matters is at 
present not ascertainable. Accordingly, we are 



unable to comment on the consequential impact, if 
any, on the accompanying consolidated financial 
statements. 

a. Type of Audit 
Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: 
Whether appeared 
first time / repetitive 
/ since how long 
continuing 

Repetitive 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

In respect of qualification above, In the opinion of the 
management, resolution and revival of the Company 
is possible in foreseeable future. Rapid increase of 
competitors in the telecommunication business 
effects the operations of the company during the 
previous years. The management of the company is 
taking steps to improve the business in the year 
2023-24 and will improve the operations in the 
coming years. Hence the company's management is 
of the opinion that the company is 'Going Concern' 
only and the accounts have been prepared 
accordingly. 

f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 

g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 
 
Sl 
No. 

Particulars Remarks 

3 Details of Audit 
Qualification: 

Material uncertainty related to Going Concern:  During 
the year the company has incurred a Net profit of Rs. 
3,216.70 Lakhs resulting into accumulated losses of Rs. 
9,023.38 Lakhs, which is after recording all the 
necessary entries based on the write back of One Time 
Settlement order received from Edelweiss ARC Ltd for 



the settlement of cash credit and term loan settlement 
which were availed from State Bank of India, write 
back of Trade Payables, write back of provision of 
Gratuity, write back of provision of Leave encashment, 
write back of provision of warranty, write back of 
Salaries and employee advances. There is significant 
decrease in revenue over the past few years. These 
conditions indicate the existence of a material 
uncertainty that may cast a significant doubt on the 
Company’s ability to continue as going concern and 
therefore may be unable to realize its assets and 
discharge its liabilities in the normal course of 
business. The ultimate outcome of these matters is at 
present not ascertainable. Accordingly, we are unable 
to comment on the consequential impact, if any, on the 
accompanying standalone financial statements. 

a. Type of Audit 
Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how 
long continuing 

Repetitive 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

In respect of qualification above, In the opinion of the 
management, resolution and revival of the Company is 
possible in foreseeable future. Rapid increase of 
competitors in the telecommunication business effects 
the operations of the company during the previous 
years. The management of the company is taking steps 
to improve the business in the year 2023-24 and will 
improve the operations in the coming years. Hence the 
company's management is of the opinion that the 
company is 'Going Concern' only and the accounts have 
been prepared accordingly. 

f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 



g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 

Sl 
No. 

Particulars Remarks 

4 Details of Audit 
Qualification: 

In relation to carrying value of investments held in by 
the company to its subsidiaries, which have been 
incurring losses and in some of these companies, net 
worth was fully or substantially eroded. Taking into 
account the management internal assessment and 
initiatives to be implemented to improve the 
profitability in the medium to long term, the 
management of the company is of the view that 
carrying value of investments are realizable at the 
value stated in the books. In the absence of fair 
valuation of these investments, we are unable to 
comment upon the carrying value and thus, we are 
unable to comment whether any provision for 
impairment in the value of investments is required. 

a. Type of Audit 
Qualification : 
Qualified Opinion / 
Disclaimer of Opinion 
/ Adverse Opinion 

Qualified Opinion 

b. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how 
long continuing 

Repetitive 

c. For Audit 
Qualification(s) where 
the impact is 
quantified by the 
auditor, 
Management's Views: 

NA 

e. For Audit 
Qualification(s) where 
the impact is not 
quantified by the 
auditor: 
(i) Management's 
estimation on the 
impact of audit 
qualification: 

The management of the Company is in communication 
with such subsidiaries engaged in the other projects to 
recover the dues and cost incurred by the Company 
and taking necessary steps to turnaround the loss-
making subsidiary Companies. Considering the long-
term nature of investments and in view of ongoing 
discussion, no provision has been considered 
necessary by the management in respect of 
impairment in the value of investment. Further, 
depending upon the future the management of the 
company shall take the necessary modifications if 
required.  



f. (ii) If management is 
unable to estimate the 
impact, reasons for 
the same: 

NA 

g. (iii) Auditors' 
Comments on (i) or 
(ii) above: 

 

 

III. Signature Part 

For and on behalf of the Board 
Sd/- 
Managing Director 
CHENNAREDDY SHIVAKUMARREDDY  
DIN: 01189348 
Place: Bangalore 
Date: 31.05.2023 
 
For and on behalf of the Board 
 
Sd/- 
Chief Financial Officer 
RAJPETA KASTURI HANUMENTHAREDDY  
PAN: ADDPK6263D 
Place: Bangalore 
Date: 31.05.2023 
 
 
For and on behalf of the Board 
 
Sd/- 
Director 
SHANKARNARAYAN SRIKANTIAH BANGALORE   
DIN: 00269705 
Place: Bangalore 
Date: 31.05.2023 
 
 
For and on behalf of the Board 
 
Sd/- 
Director 
LAKSHMIPURAM RAJAGOPALACHAR VENUGOPAL    
DIN: 01058716 
Place: Bangalore 
Date: 31.05.2023 



 
 
For J K Chopra and Associates., 
Chartered Accountants  
Firm Registration No: 016071S 
 
 
Sd/- 
Jitendra Kumar Chopra 
Membership No. 237068 
Date: 31-05-2023 
Place: Bangalore 


