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SECRETARIAL DEPARTMENT 
May 26, 2021 
HO:SEC: 't3 :2021-22 

The Manager 
Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza,C-1, Block G 
Bandra-Kurla Complex 
Bandra (E), Mumbai- 400051 
Script Code: KTKBANK 

Dear Sir/ Madam, 

The General Manager 
BSE Limited 
Corporate Relationship Dept 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai-400001 
Stock Code: 532652 

Reg: The audited financial results for the year ended March 31, 2021. 

Please find enclosed copy of the standalone/ consolidated audited financial results for the 

year ended March 31, 2021 approved by the Board of Directors at the meeting held today i.e. 

on 26.05.2021. The Board has recommended dividend @ ~ 1.80 per share for the above 

period. Also, find enclosed the Auditors report. 

Further, in terms of Regulation 33(3)( d) of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, the Auditors have given an unmodified opinion on the 

Audited Standalone and Consolidated Financial Results for the year ended March 31, 2021 

and a declaration to that effect by the Management is attached herewith. 

Thank You, 
Yours faithfully, 

atil 
ANY SECRET ARY 



Regd. & Head Office 
P. B. No.599, Mahaveera Circle 

Kankanady 
Mangaluru - 575 002 

Your Family Bank, Across India 
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TREASURY AND ACCOUNTS DEPARTMENT 

Ref.: HO/TR & ACC/OR 3 l 8 /2021-22 

The Manager 
Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza,C-1, Block G 
Bandra-Kurla Complex 
Bandra (E), Mumbai - 400051 
Script Code: KTKBANK 

Dear Sir/Madam, 

Date: May 26th, 2021 

The General Manager 
BSE Limited 
Corporate Relationship Dept 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai-400001 
Stock Code: 532652 

Reg: Declaration pursuant to Regulation 33(3) (d) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 ("SEBI Listing 
Regulations"). 

Pursuant to Regulation 33(3) (d) of SEBI Listing Regulations, we hereby confirm and 
declare that the Joint Central Statutory Auditors of the Bank, M/ s Badari, 
Madhusudhan & Srinivasan, (Firm Registration No.005389S) and M/s Manohar 
Chowdhry & Associates, (Firm Registration No.001997S) have given an unmodified 
opinion on the Audited Financial Results of the Bank (both Standalone and 
Consolidated) for the financial year ended March 31, 2021 as approved by the Board 
at its Meeting held today i.e., May 26, 2021. 

Thank You, 
Yoahfully, 

Mura�shna Rao 
Chief Financial Officer (CFO) 
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TREASURY AND ACCOUNTS DEPARTMENT

STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTEIVPERIOD ENDED
MARCH 31sl , 2021.

(Rs in Crore)

SI.No Pa rti culars

For/As  om For/As  on
Quarter ended Year ended

31.03.2021 31.12. 2020 31.03.2020 31.03.2021 31.03. 2020

( Audited) (Rev iewed) (Audited) ( Audited ) ( Au diled)

1 I]iterest Famed (a+b+c+d) 1417.49 1595.50 1639.21 6232. 41 6474. 77

a)
Interest/Discount onadvances/bills

1073.13 1271.50 13r16.56 4937.29 5155.84

b) Income oil Investments
302. 86 288. 34 29(). 82 1142.35 1160.13

c)

Interest on balanc(rs withReserveB{iiikofIndiaandotherinterbankfunds
8.01 6,63 3.01 29. 98 44. co

d) Others 33.49 29. ()3 28. 82 122.79 114.20

2 Other Income 3 73_21 273.12 406. 73 1495.07 1261.63

3 TOTAL INCOME (1 +2)
1790,70 1868. 62 2045. 94 7727.48 7736. 4()

4 Interest expended 958.35 9814 5 1109.91 4(IA9. 23 4444.41

5 Operating expenses (i+ii) 448. 66 449. 20 544_49 1679.ll 1635.22

i) Employees Cast 239.78 267.25 3 70.44 913.30 897_ 00

i1) Other tti7t`ratinj[ Expenses
208. 88 181.95 174.()5 765.81 738.22

6

TOTAL EXPENDITURE((4+5)excludingprovlslons&Contingencies)
1407.01 1430. 65 1654.40 5728. 34 6079. 63

7

Operating Profit beforeprovisions&contingencies(3-6)
383 ,69 437.97 391.54 1999.14 1656. 77

8
Pr()visions (other than tax){indConLingencies

341.83 214.18 356.50 1387.21 1134. 74

9 Exceptioml Items 0.00 0.00 0_00 000 0.00

10

Profit (+)/Loss (-) fromOrdiiiaryActivitiesbeforetax(7-8-9)
41_86

r)_9_379 35.04 611.93 522. 03

ll Tax Expeiise
10.lFn 88_41 7J3 129.L16 90,25



S1.N()
Parti (`ula rs

For/As  on For/As  on
Quarfer ended Year ended

31.03.2021 31.12.2020 31.03.2020 31.03. 2021 31.03.2020

(Audited) (Reviewe d ) ( AudiLed) (Audiled) (Audited)

12

Net Profit (+)/Loss (-) fromOrdinaryacliviliesafterTax(10-ll)
31.36 135.38 27. 31 482. 57 431.78

13
Extraordinary l[(`ms (n(`t oftax)

0.co OOO 0.00 0.00 0.(X)

14
Net Profit (+)/Loss (-) fortheperiod(12-13) 31_36 135.38 27. 31 482.57 431,78

15
Paid up equity`share capital(FaceValueRs10/-) 310.88 31 ().88 310.88 310. 88 310.88

16
Reserves excludingrevaluationreserves 5866.14 5189.49 5866.14 5189. 49

17 AnaLlvtical Rati()s

Nil Nil Nil Nil Nil
i)

Percentage of shares held byGovernmentofIndia

i1) Capital Adequacy Ratio (% )-BaselIII(%) 1485 13.83 12.88 14.85 12_88

ill)
Earrings per share O]PS)(RI)b{!ftJrcExtraordinaryitems(netofTaxexpe]rse)*NotArmualized

1.01* 4.35* 0.88* 15,52 13.89- Basic EPS

- Diluted EIrs 1.()1* +.`\`-`` 0.88* 15.48 13,89

Eariings per share (EPS)(Rs)afterextrdordinaryitems(netofTaxexpense)*NolAimualized

1.01* 4.35* 0. 88* 15.52 13.89- Basic EPS

- Diluted EPS loll 4_35* (). 88* 15.48 13.89

iv) NPA Ratios as on dale

2588. 41 i7ce.57 2799. 93 2588.41 2799. 93Gross NPA

Net  NPA 16421 O 923.98 1755.01 1642.10 1755.01

%  of Gross NPA 4.91 3.16 4.82 4.91 4.82

%  ofNetNPA 3.18 1.74 3.08 3.18 3.08

Return onAssets(Aniiualised)
0_15 0.64 0.13 0.57 0.53
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NOTES FORMING PART 0F THE STANDAIJONE AUDITED FINANCIAL RESULTS FOR

THE QUARTER AND YEAR ENDED MARCH 31sl, 2021

1.     The above financial results for the quarter/ year ended March 31st, 2021 have been approved by the
Board  of  Diret`tors  at  its  meeting  held  on  May  26th,  2021.  The  same  has  been  audited  by  the
Statutory Aud]tors of the Bank, in line with the guidelines Issued by the Reserve Bank of India and
as per the T.equirements of SEBI (Listing obligations & DIsc]osure Requirements) Regulation, 2015,
who have issued an unmodified opinion on the same.

2.    In  the preparation  of these financial results, the  Bank has followed  the same accounting policies
and  generally  accepted  practices adopted for the preparation of audited financial statements  for
the year ended March 31sl, 2020.

3. The standalone working results of the Bank for the quarter and year ended March 31st, 2021 have
been arrived at after considering the provisions on the basis of extant guidelines / directives issued
by  Reserve  Bank of India  on Advances,  exposure  to entities with  Un-Hedged  Foreign Currency
Exposure, Non Performing Investments etc, and Depreciation on Investments & Fixed Assets and ,

provision for employees' retirement benefits like pension, gratuity, leave encashment and unused
sick  leave  as  per actuarial valuations,  Income Tax  and  other usual and necessary provisions  on
estimates.

4.    Other income includes fees earned from providing services to customers, commission from non-
fund based bankmg activities, earnings from foreign exchange and derivative transactions, selling
of third-party  products,  profit  on  sale  of investments  (net),  recovery  from  advances  written-off
accounts etc

5.    During the year ended March 31st, 2021, the Bank has sold securities from HTM category exceeding
5%  of the book value of investments held in HTM category at the beginning of the year. The book
value  of  HTM  investments  sold  during  the  year  ended  March  31st,  2021  was  Rs  11304.87crore

(excluding OMO sale worth Rs 1941.83 crore). The market vdlue of investments held under HTM
category as at March 31st, 2021 was  Rs 16581.84 crore and was lower than the book value as on that
date by Rs 274.62 crore.

6    The outbreak of Covid-19 pandemic across the globe and in India has contributed to a significant
decline and volatility in the global and  Indian financial markets and slowdown in  the economic
activities.

The RBI had announced various Covid-19 regulatory measures (`COVID-19 Regulatory packages')
on asset classification and provisioning. The Bank, in accordance with the Board approved policy,
had  offered  moratorium    on  repayment  of loan  installments  and/or  deferment  of   interest,  as
applicable,  falling  due  between  Mar  lst,  2020  and  August  31st,  2020  (`mordtorium  period')  to
eligible  boi-rowers  classified  as  standard,  even  if  overdue,   as   on   February   29th,2020,   without
considering  the  same  as  restructuring.  Further.,  in  respect  of  such  accounts  that  were  granted
moratoriuni, the asset cldssificat]on remained at a standstill during the moratoi.ium period.

The Honorable Supreme Court of India in writ petitioli  by Gajendra  Shamia  Vs  Union of India &
Anr and other cormecte 1ters llad vide  its inteT.I.ni ordc`r dated September 3r{l, 2020 d
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banks  that  borrower  accounts  which  were  not  declared  NPA  till  August  31`t,  2020  shall  not  be
declared  NPA,  till  fu1-ther  orde1.s,  pending disposal  of the  cases  by  the  Hon'ble Supreme Court.
The  Bank had  made contingency provision of Rs 147.99 Crores as at December 31st, 2020 for such
borrower accounts not classified  as non-performing.  Pursuant to the Supreme Court's final order
dated  Mdrch  23rd,  2021,  and  the  related  RBI  notification  issued  on  April  7th,  2021,  the  Bank  has
classified  these borrower  accounts  as  per extant RBI  Instructions/  IRAC  Norms  and utilized  the.
above conti.ngency provision towards provision for these accounts. .

Apart  from  the  provisions  as  required  under  IRAC  norms,  the  Bank  has  made  accelerated

provision during the current financial year ended March 31st 2021 for Non-performing and stress
advances as a matter of prudence.

The continued impact of COVID-19  and  pandemic  fears,  as well as the renewed restrictions  on
business and individual activities  due to regional  lockdowns across the country, has affected the

global economy  including  India.  The  slowdown  may  lead  to  a  rise  in  the number  of customer
defaults and consequently an increase in provisions there against. The extent to which the COVID-
19 pandemic  (including the current second wave)  may continue to impat`t the Bank's  operations
and asset quality is dependent on the ongoing as well as future developments, which are highly
uncertain.

7     In  accordance with RBI notification  dated April 7th,  2021,  the  Bank is required  to refund/  adjust
`interest on interest' charged to borrowers during the moratorium period as per the methodology

for calculation of such interest on interest circulated by the Indian Banks' Association. The Bank is
in the process of implementmg the said methodology and calculation of the interest relief due to
eligible t`ustomers.  Pending this, as of March 31st, 2021, the Bank has provided towards estimated
interest relief of Rs 15 Crore and reduced the same from the interest income.

8     In  accordance  with  RBI  Circular  DOR.No.BP.BC.63/21.04.048/2019-20  dated  Apri117tl`,  2020  on
COVID'19 Regulatory Package,  the Bank was required to make provision  at 10%  of outstanding
advances in respect of borrower accounts where asset classification benefit has been taken as per
the RBI Guidelines. The details are as under-

Particulars Rs in crone

Respective   amouiits   ill   SMA   /   overdue   Categories  where   the   moratorium/ 3881.68
deferment was extended (as on 31.03.2020)

Respective amount where asset classifica tion beiiefit is extended (mt ttf NPAs) Nil

(as on 31.03.2021)

Provisions held as oil 31.03.2021 147.97

PrttvisitJm adjusttid a!)]ainst slippages (NPA & ReslrucLuring) 147.97

Residual provisious as on 31.03.2021 Nil



9     0n  August  6lh,  2020,  the  RB]  issued  gu].delines  on  `Resolution  Framework  for  Covid-19  related
Stress'  which  enable  lenders  to  implement  a  resolution  plan  in  respect  of  eligible  corporate
exposures  without  change  in  ownership,  and  personal  loans,  while  permitting  classifymg  such
exposures  as  StandaT.d,  subject  to  specified  conditions.  Details  of  resolution  plan  implemented
under the Resolution Framework for Covid-19 related stress as per RBI circular dated August 6tl`,
2020 are given below-

Ty pe (A) (B)

of Numlrer of Exposure to
Borrower borrowers bo rrowers

whereresolution mentioned at
(A) before

plan has implementation

been of the plan (Rs
implementeunderthiswindow in crores)

(D) (E)

Additional Increase in
fund ing provisions on

sanctjoned, jf account of the
any, including im plementatio

between of the
invocation of th Reso] ution

plan and (Rs in crores)
im p lementation

(Rs in crores)L_

(C) of(B),
aggregate
amount of
debt that

Was

c onver ted
into other

securities (R
in crores)

Personalloans 667 335.29 0.00 0.00 43.76

CorporateIpersons 7 113.53 0.00 0.00 ll.79

O/which MSMEs 0 0.00 0.00 0.co 0.co

Other s 9 51.20 0.co 0.co 5.15

Total 683 500.02 0.00 0.00 60.70

10   The  disclosures  as  required  under  RBI  Circular  DOR.No.BP.BC.62/21.04.048/2019-20  dated  April
17ll`,2020 with respect to  the number of accounts and  the amount involved  in  those accounts where
the resolution period was extended is given below for the year ended as on March 31 st, 2021-

Partic ulars As on 31.03.2021

No. of accounts in which Resolution Period was extended 1

Amount involved (Fund based outstanding) (Rs in Crores) ]01.20

As a matter or prudence, the Bank has made pTov].sion to the full extent of Rs 101.20 crores.



ll     In    accordance    with    RBI    Circular    No.    DBR.No.BP.BC.18/21.04.048/2018-19    dated    o1.01.2019,

DOR.No.BP.BC.34/21.4.048/2019-20       dated       ll.02.2020       and       RBI/2020-21/17       DOR       .No

BP.BC.BC/4/21.04.048/2020-21  dated 06.08.2020, on `Relief for MSME borrowers dther exempted  or
registered  under  Goods  &  Service  Tax  (GST)',  the  details  of  MSME  restructured  accounts  from
o1.01.2019 to 31.03.2021 are as under.-

No of borrowers  restnictured Amount as on 31.03.2021 (Rs in Crores)

243 511.96

12    During the previous year ended  March 31st,  2020, the Bank had recognized exposure in respect of ll
entitles with outstanding balance of Rs 252.49 crores as fraud and provided in, accordance wlth the RBI
Circular  dated  April  18,  2016,  by  debiting  Rs.  63.12  Crores  to  Profit  &  Loss  Account  and  Rs  189.37
crores to `Revenue Reserve' under `Reserves and Surplus',  as an adjusting event as specified in AS4
:''Events  occurring after  the  Balance  sheet date''.  In  accordance  with  the  said  RBI Circular  Rs  189.37
crores debited to Reserves & surplus should be reversed by debiting to Profit and Loss Account in the
ensuing three quarters in the financial year 2020-21. Accordingly, the entire amount of Rs 189.37 Crores
has been charged to the Profit & loss account and reversed to reserves & surplus in the first quarter
ended June 30th, 2020 itself.

13   The  Bank has  recognized net Deferred  Tax  Assets  as  on   March  31st,  2021  aggregating to  Rs 425.74
Crores  (PY  Rs  440.81  Crores)  on  timmg  differences  pertaining  to  surplus  provision  for  doubtful
advances, Provision for Standard Advances, Leave Encashment, Special Reserve etc in accordance with
Accounting Standard - 22 on "Taxes and Income" issued by the Institute of Chartered Accountants of
India.

14   As  per the amended Section  115BAA of the Income Tax Act 1961, domestic  companies, have a non-
reversible option to pay corporate tax  at reduced  rates effertive from April 1st,  2019 subject to certain
conditions. The Bank has not yet preferred this option and has continued to provide for current taxes
and deferred taxes as per prevalent rates of tax.

15   The provision coverage ratio as at March 31s1, 2021  stood at 70.05%  as against 64.700/o  as  on March 31st,
2020.

16   In  terms  of RBI Circular  DOR.ACC.REC 7/21.02.067/2021~22  dated  April  22nd,  2021,  banks  may  pay

dividend on equity shares from the profits for the financial year ended March 31s[, 2021, subject to the

quantum of dividend being not more than fifty percent of the amount determined as per the dividend
payout ratio prescribed in paragraph 4 of the said circular. Duly complying with the above guidelines,
the  Board  of Directors  or the l3ank have proposed  a  dividend  of Rs  1.80 per Equity share  of Rs  10/-
each  for  the  year  ended    March    31st  2021  (Previous  year  Rs.  NIL),  subject  to  the  approval  of  the
members at the ensuing Annual General Meeting.



In  terms  of  Act.ounting Standard  (AS)  4 Contingencies  and  Events  occurring after  the  Balance  sheet
date"  the  Bank has not appropriated proposed  dividend aggregating to Rs. 55.96 crore from the Profit
ancl loss account for the year ended March 31st, 2021.  However, the effect of the proposed dlvidend has
been  reckoned in  determining capital funds in the compiitation of Capital adequacy ratio as on March
31st,  2021.

17   KBL Services Ltd, a wholly owned non-financial subsidiary of the Bank was incorporated on June 21st,
2020 and  the certificate of commencement of business was filed on August 26th,  2020.  The subsidiary
Company  formally  started  its  operations  on  March  30th,  2021.   The  consolidated  financial  results
incorporating  the  reviewed  financial  of  the  wholly  owned  non-financial  subsidiary  for  the  period
ended March 31st, 2021  have been furnished separately.

18   In accordance with RBI guidelines on `BaseI  TIT Capital Regulations' read with the RBI Circular dated

July  let,  2015,  and  "Prudential Guidelines  on Capital Adequacy and  Liquidity Standards,  the  Pillar 3
disclosure as at   March 31st, 2021  including leverage ratio and liquidity coverage ratio is accessible on
the  Bank's  web  site  at  the  following  link:  https://kamatakabank.com/ktk/BaselDisclosures.jsp#.
These disclosures have not been subjected to audit by the Statutory Central Auditors.

19    Disi`Iosure about investor complaints:  Complaints at the beginning of the period Nil ; Received during
the period 27; Disposed off during the period 27; Unresolved as on  March 31st, 2021: Nil.

20    The figures for the last quarter of the current year and for the previous year are the balancing figures
between  the audited  figures in respect of the full financial year and  the unaudited published year to
date figures up to the end of the third quarter of the respective financial year.

21  Previous period/year figures have been re-grouped/  re-classified wherever necessary to    t`onform to
current period classification.

._ _  :`-isie
Mahabaleshwara in S

Managing Director & C.E.O

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Regn No oo1997S     r`

Murali
Membershi 0. 203592

Place: Maligalum
Date:   May 26th  2021
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For Badari MaLdhusudhan & Srinivasan



STANDALONE SEGMENT RESULTS FOR / AS ON YEAR ENDED March 31st, 2021

(Rs in crorc)

Segment wise Results Quarter Ended Year Ended

Particu lars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020

Segment Revenue

(a) Treasury operations 340_ 63 388. 70 453_97 1814.17 1625.94

(b) Corporate  Banking 695.20 673_94 842.87 rrJryJ).23 3073.ll

(c)  Retail  Banking 611.95 725_ 79 637.30 2741.26 2602. 98

(d) Other Banking operations 137.90 80,19 111.80 427,8() 414.37

(e)  Unallocated 5.02 5.02 20.00

Income From operations 1790. 70 1868. 62 2045. 94 7727.48 7736. 40

Segment Results (afterProvisionsbeforeTax)

(a) Treasury operations 77.72 129.39 190.95 778. 23 574+ 20

(b) Corporate Banking 48_70 151.02 161.94 450. 64 556. 03

(c)  Retail Banking 235.21 196-57 TJ fyi 813.81 451.31

(d) Other Banking operations 36. 79 -19.81 26.86 24.95 118.ee

(e)  Unallocated (includingProvisions&Contingencies)
_356. 56 _233.38 -372. 64 -1455.70 _1178_50

Total Profit/(Loss) before tax 41.86 223_79 35.04 611.93 522_03

Segment Assets
(a) Treasury operations 27505. 89 24845. 39 2co53. 25 27505, 89 2ee53. 25

(b) Corporate Banking 24527. 74 25974. co 31237. 24 24527. 74 31237. 24

(c)  Retail Banking 27628.87 27620. 73 26279. 46 27628. 87 26279. 46

(d) Other Banking operations 3917.41 3532.99 3163. 29 3917. 41 3163. 29

(e) unallocated 2001. 43 2076. 89 1680.25 2co1. 43 1680.25

Total 85581. 34 84050.06 83313.49 85 581. 34 83313.49

Segment Liabilities

(a) Treasury operations 25213.57 22758. 96 19359. 49 25213. 57 19359.49

(b) Corporate Banking 22764. 95 24042. 55 29073+ 28 22764. 95 29073. 28

(c)  Retail  Banking 25521.13 25487. 45 24416. 51 25521.13 24416. 51

(d) Other Banking  operations 36(IA. 70 3248. 68 2941.31 36or. 70 2941.31

(e)  Unallocated 1834. 63 19()1.43 1552.45 1834.63 1552.45

Total 78938.98 77439.07 77343, 04 78938.98 77343. 04

Capital employed
(a) Treasury operations(b)CorporateBanking(c)RetailBanking 2292.32 2086. 43 1593. 76 2292. 32 1593. 76

1762.79 1931.51 2163.96 1762.79 2163.96

2107.74 2133.28 1862.95 2107.74 1862.95

(d)  Other Banking  operations 312.71 284. 31 221.98 312_71 221.98

(e)  Unallocated 166_80 175.46 127.80 |66_80 127.80

Tota I 6642. 36 6610.99                 5970. 45 6642. 36 5970. 45

PART B: GEOGRAPHIC SEGM There is only one Segment i.e. Domestlc Segment



SUMMARY BALANCE SHEET AS ON MARCH 31s1, 2021

(Rs in crores)
As on                  ,                         As on

31. 03. 2021 31. 03.2020

CAPITAL ANT) LIABILITIES
Capilci I                                                                                                       -``                               310.88                                              310 88
Reserves aiid Surplus                                                                                                                          633l.48 5659. 57I   Deriosits

75654. 86 71785.15
I   BorrowiligsOtherL-1-abililies and Provisions

I                                               1764.88 4065.12

1519. 24 1492. 77

TOTALASSITS 85581.34
I                                               83313. 49

2756. ()5
Cash ancl balances with Reserve Bank of India 48ca.1 5

Balances wlth Banks and Money at Call &-Short NoLice 449.42 163.44
I   JT`vestments i                                              21635.18

17545.34

Ad vances 51693. 70 56964, 2 7
Fixed Assets 837.85 826.42I   Other Assets

6099. 04 5057.97

TOTAL                                                                                                                                            85581. 34 83313.49  i
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CASH FLOW STATEMENT FOR THE YEAR HNDFJD  MARCH 31St ,2021
Rs in Crore

Ye<ir Ended March 31  2021 Year Ended Marcll 31 2020

ABC CASH FLOW FROM 0PHRATING ACTIVITIES
+82,57129.36 43l.7890.25Net Proflt after Tax and E\'tra ordinary ItemsAdd-

Adiustments for
Provision for '1`ax

(Profit)floss on sale Fixed Assets I,88 OJl
Depreciatioli on Fixed Assets including Lease Adjustmentcharges 73.52 (33J6

1387.2l 1134.74Provisions and Conlingcncies
Amoltisation of premium on Held to Maturity 125,32 76.05
Invc stments

0 0Loss on sale to SCRC amorlised during tlie year
Write-off of Fixed Assets 0.07                       1717.37 0                        1365.51

Operating Prcifit Before Workmg Capital Changes 2199.94 1797.29

Adjusthenl [`or
4653.53 -3608.741) (Increase)/Decrease in Advances & Other Assets

ii) (Increase)/Decrease in Investments 431l.18 -1431.41

lil) Increase/(Decrease) in Deposits, Borrowings & 971.42
3_367_74                     -1672.4lOther Liabilities

189.37                       1503.14iv) Change in Revenue Reserve
Cash Generated from operations 3703.07 124.88

Less  I)irect taxes paid 334.3l 214.48

Net Cash Flow from operating Activities (A)CASHFLOWFROMINVESTINGACTIVITIES 3368. 76 i!9_60

-87.61 -57.53
Purchase of I'`ixcd Assets
Sale of Fixed Assets 0_71 1.48
Investment in Wholly Chuned Subsidarv - KBL Services i).50
Ltd
Net Cash used in IIrvesting Activities l13) -87.40 -56.05

T( )TAL (A+B)CASHFLOW FROM FINANCING ACTIVITIES 3281.36 -145.65

i).02 0.01Proceeds from issue of share capital (net of expenses)
Pioceeds from long term boITowmgs -885.260 -425.38-ll9.24

Dlvidend paid (Including Tax on Dividend)
Net Cash Generalcd from Financing Activities ( C ) -885.28 -544.61

Net Increase in Cash & Cash F,quivalents (A+Bre) 2396.08 -690. 26

Cash & Cash Equivalents as at the beginning of the year 2919.49 3609.75

Cash & Cash Equivalents as at the cnd of the vear 5315.S7 2919.49

r\-o'e :I.The  Cash  Flow  Statomelit  has  been  preliared  under tlic   Indirect  Method  and  figures  of   tlie     previous  year  ha`re  been    rc-grouped  wherever

iiei.essary.2.Cflshand  {_lash  FJqui` alents coiiiprise of Cash on  Hand, Balances with Reserve  llank of India, Balances with Banks and  Mome}  fit Call  and  Slrori

N otice.

For and on behalf of Board of Directors

Pldce: Mangaluni

Date: May 26th, 2021

/+.+                            +

Mahabaleshwara in S

MANAGING DIREC'l'OR & CFO
ra     ,L

i/irj::  -  `=+,:
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ANNExunE -2

AuDITrm FINANcIAL REsusLTs FoR THE QuARmR/TEAR ENDED MARcII 3isi, 2021
(Rs in crores)

Pa rticulars
Quarter Quarter Q uarter Year \  \`.l|-

Ended E]|ded Ended Ended Ended
31.03.2021 31.12.2020 31_03.2020 31.03.2021 31.03.2020

Total Income frc>m operations (net) 1790. 70 1868.62 2045. 94 7727. 48 7736. 40

Net Profit /  (Loss) from ordinarv activities
31.36 135.38 27_ 31 482_57 431.78after tax

Net Proril /  (Loss).for the period after tax
31 __ae 135.38 27. 31 482.57 431 _78

(after Extraordinary itcms)
Equity Sharp Capj[a1 310.88 310,88 310.88 31 ().88 310.88

Reserves (excluding Revaluation Reserve as
5866.14 5866.14 5189. 49showli in the Balance Sheet of previous vcar)

EamntT.s Per Share

1.01* 4.35* 0. 88* 15_52 13.89

(Before extraordmarv i[erTis)
(of Rs 10/-each)

Basic:

Diluted: 101* 4.35* 0. 88* 15.48 13.89

hamin8s Pc.r Share

1 _01* 4_35* O_ 88* 15.52 13.89

(After px[raoT`diliary Items)

(or Rs 10/- each)
B`\.*\\--

Di luted: 1.01* 4.35* 0. 88* 15.48 13.89
*Not -ualized
Note: The above is an extract of the detailed ftiTmat of period ended Results filed with the Stock Exchange under
Regulation  33  or the  SEBI  (IJisting and  other  Disclosure  Rcquirements)  Regulations,  2(JI5.  The  full  forITrat  itf  the

period en(led Financial Results is availablc on the Stcx=k Exchang,e websi[ps.  BSE  http://www.bseindia com, NSE:
http: / /www.nseindi&com, Bank websile: h[tTts./ /www.kamatakaBank.com/Index isp

For and on behalf of Board or DirecLors

]',

Place: Mangaluni

Date:  May 26th,  2021

--..,.i-.i-
Mahabaleshwara h4 S

MANAGING DIRECTOR & CEO



Manohar Chowdhry & Associates
Chartered Accountants
102,  MICASA,  Bejai  Main  Road
Mangaluru 575 004
Tel:  0824 -2210883
Email:  muralimohan@mca.co.jn

Badari, Madhusudhan & Srinivasan
Chartered Accountants
Kantha Court,  Lalbagh  Road
Bengal uru-560027
Td:  080-22277714,  41142536
Email:  bmscas®qmall.com

Independent Auditors' Report on the Financial Results of the Karnataka Bank Ltd., pursuant to
Regulation 33 of the Securities and  Exchange Board of India (Listing obligations & Disclosure

Requirements) Regulations, 2015

To
The Board of Directors
The Karnataka Bank Ltd.

Report on the audit of the standalone financial results

opinion

1.01  We  have  audited  the  accompanying  annual  Financial  Results  of  The  Karnataka  Bank  Limited
("The  Bank")  for the  quarter   and  year ended  31St  March  2021  attached  herewith,  being  submitted  by
the  Bank  pursuant  to  the  requirements  of  Regulation  33  of  the  Securities  and  Exchange  Board  of
India(Listing    obligations    &    Disclosure    Requirements)    Regulations,    2015,    as   amended    ("Listing
Regulations")  except for the  disclosures  relating  to   Pillar 3  disclosure  as  at  31St  March  2021,  including
leverage ratio and  liquidity coverage ratio under Basel  Ill Capital  regulations as have been disclosed on
the  Bank's website and  in  respect of which a link has been  provided in the  Financial  Results and   have
not been audited by us.

1,02  In  our  opinion  and  to  the  best  of our  information  and  according  to  the  explanations  given  to  us,
these Financial  Results:

I         are presented  in accordance with the requirements of Regulation  33 of the  Listing  Regulations in
this regard;  and

give a true and fair view in conformity with the recognition and  measurement principles laid down
in  the  applicable  accounting  standards,  Reserve  Bank of  India  guidelines  and  other accounting
principles  generally  accepted  in   India  of  the  net  profit  and  other  financial   information  for  the
quarter and  year ended 31 St March 2021.

Basis for opinion

2.01   We  conducted  our  audit  in  accordance  with  the  Standards  on  Auditing  (SAs)  specified  under
section  143(10) of the Companies Act,  2013 ("the Act")  issued  by the  Institute of Chartered Accountants
of    India.    Our    responsibilities    under    those    Standards    are    further    described    in    the    AucJJ.for's
Responsibilities  for  the  Audit  of  the   Standalone   Financial   Results  seofion  of  our  report`  We  are
independent  of  the  Bank  in  accordance  with  the  Code  of  Ethics  issued  by  the  Institute  of  Chartered
Accountants  of   India  together  with  the  ethical   requirements  that  are   relevant  to  our  audit  of  the
Financial   Results,   and  we   have  fulfilled  our  other  ethical   responsibilities   in   accordance  with  these
requirements and the Code of Ethics  We  believe that the audit evidence we have obtained is Sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

3.01  We  draw  attention  to  Note  No.  6  of the  accompanying  financlal  statements which  describes  the
uncertainties  due  to  outbreak  of  novel  coronavirus  (COVID  19).   In  view  of  these  uncertainties,  the
impact on the Bank's financial statements is signmcantly dependent on future developments.

3 02 0uropinion is not modified jn t of this matter.



Board of Directors' Responsibility for the Financial Results

4.01    These   annual   Financial   Results   have   been   prepared   on   the   basis   of   the   annual   financial
statements and reviewed quarterly financial  results up to the end of the third quarter. The Bank's Board
of Directors are responsible for the  preparation of these  Financial  Results that give a true and fair view
of the  net  profit  and  other financial  information  in  accordance  with  the  recognition  and  measurement
principles  laid  down  in  Accounting  Standards  prescribed    under  section  133  under  the  Act  read  with
relevant rules issued thereunder in so far as they apply to Banks,  the relevant provisions of the Banking
Regulation Act,1949,  the  circulars,  guidelines and directions  issued  by the  Reserve  Bank  of  India (RBl)
from  time to  time  ("RBI  Guidelines")  and  other accounting  principles generally  accepted  in  India  and  in
compliance with  Regulation  33 of the  Listing  Regulations.  This responsibility also  includes maintenance
of adequate  accounting  records  in  accordance with the  provisions of the Act/Banking  Regulations Act,
1949  for  safeguarding  of  the  assets  of  the  Bank  and  for  preventing  and  detecting  frauds  and  other
irregularities;   selection   and   application   of   appropriate   accounting   policies;   making   judgments   and
estimates that  are  reasonable and  prudent;  and  design,  implementation  and  maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records,  relevant to the preparation and presentation of the Financial  Results that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

4.02  ln preparing the Financial  Results,  the Board of Directors are responsible for assessing the Bank's
ability  to  continue  as  a  going  concern,  disclosing,  as  applicable,  matters  related  to  the  going  concern
and  using the going concern basis of accounting unless the Board of Directors' either intend to liquidate
the Bank or to cease operations,  or has no realistic alternative but to do so.

4.03 The Board of Directors are also responsible for overseeing the  Bank's financial  reporting process.

Auditors' Responsibilities for the Audit of the Standalone Financial Results

5.01  Our objectives are to obtain  reasonable assurance about whether the Financial Results as a whole
are free from  material  misstatement,  whether due to fraud or error,  and to issue an Auditors'  report that
includes our opinion.  Reasonable assurance  is a high level of assurance,  but is not a guarantee that an
audit  conducted  in  accordance  with  SAs  will  always  detect  a  material  misstatement  when  it  exists.
Misstatements  can   arise  from  fraud  or  error  and   are  considered   material   if,   individually  or  in  the
aggregate,  they could  reasonably  be expected to influence the economic decisions of users taken on
the basis of these Financial Results.

5.02  As  part  of  an  audit  in  accc)rdance  with  SAs,  we  exercise  professional  judgment  and  maintain
professional scepticism throughout the audit. We also:

•      Identify  ancl  assess  the  risks  of material  misstatement  of the  Financial  Results,  whether  due  to
fraud  or error,  design  and  perform  audit  procedures  responsive to those  risks,  and  obtain  audit
evidence  that  is  sufficient  and  appropriate  to  provide  a  basis  for  our  opinion.  The  risk  of  not
detecting  a material  misstatement resulting from fraud  is higher than for one resulting from error,
as fraud may involve collusion, forgery,  intentional omissions,  misrepresentations,  or the override
of internal  control

•     Obtain  an  understanding  of  the  internal  control  relevant  to  the  audit  in  order  to  design  audit

procedures that  are  appropriate  in  the  circumstances,  but  not for the  purpose  of expressing  an
opinion on the effectiveness of the Bank's internal  control

•      Evaluate   appropriateness   of   the   accounting   policies   used   and   the   reasonableness   of  the
accounting estimates and  related disclosures made by the Board of Directors'

•    Conclude  on  the  appropriateness  of  the  Board  of  Directors'  use  of  the  going  concern  basis  of
accounting  and,  based  on  the  audit  evidence  obtained,  whether  a  material  uncertainty  exists
related to events or conditions that may cast significant doubt on the Bank's ability to continue as
a  going   concern.   lf  we  conclude  that  a  material  uncertainty  exists,   we  are  required  to  draw
attention  in  our  Auditors'   report  to  the  related  disclosures  in  the  Financial   Results  or,   if  such
disclosures   are   inadequate,   to   modify  our  opinion.   Our  conclusions  are   based  on  the  audit
evidence  obtained  up  to  the
may cause the Bank to cease
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date  of  our  auditor's  report.  However,  future  events  or  conditions
to con a going concern --_\



•      Evaluate  the  overall  presentation,  structure  and  content  of  the  FinancI.al  Results,  including  the
disclosures,  and whether the  Financial  Results  represent the underlying  transactions and events
in a manner that achieves fair presentation.

5.02  We  communicate  with  those  charged   with  governance  regarding,   among  other  matters,   the
planned    scope   and   timing   of   the   audit   and   signmcant   audit   findings,    including   any   significant
deficiencies in internal  control that we identify  dun.ng our audit.

5.03 We also  provide those charged with  governance with  a  statement that we  have complied with the
relevant ethical  requirements  regarding  independence,  and to communicate with  them  all  relationships
and other matters that may reasonably  be thought to  bear on our independence,  and where applicable,
related safeguards.

Other Matters

6.01   We  did  not  audit  the  financial  statements/information  of  762  Branches/Offices  included  in  the
financial  statements  of  the  Bank  whose  financial  statements/financial  information  cover  57%  of  total
advances,  65%  of non-performing assets,  71% of deposits as on 31St March 2021  and 42°/o of revenue
for  the  year  ended  31St  March  2021.  The  financial  statements/information  of  these  Branches/Offices
have been audited by the Branch Auditors' whose reports have been furnished to us,  and our opinion  in
so far as it  relates to the amounts and disclosures pertaining to such  Branches/Offices is  based  solely
on the report of the Branch/Office Auditors'.

6.02  The  annual  financial  results  include  the  results for the  quarter ended  31St  March  2021  being  the
balancing  figure  between  the  audited  figures  in  respect  of  the  full  financial  year  and  the  published
unaudited year to date figures up to the third  quarter of the current financial  year which were subject to
limited  review by  us.

6.03 Our opinion is not modified in  respect of the above matters

For Manohar Chowdhry & Associates
Chartered Accountants
FR  No.  001997S              )-lr-`

in.  No. 203592
UDIN : 2`Qci3s`qiARttr\cLliGti  £.

Place:  Mangalore
Date:  26.05.2021

For Badari, Madhusudhan & Srinivasan

UDIN 2i©g ( £>g3 AflAAAj>4_ago
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CONSOLIDATED AUDITED FINANCIAL RESULTS FOR TIII±' QUARTER AND YF^R ENDED
MARCH 31st, 2021

(Rs. in Cri)r(`)

Quarfer ended Year ended

31.03. 2021 31.12.2020 31.03. 2020 31.03. 2021 31. 03.2020

(Audited) ( Ii;-;_ie_vi, ad ) ( Audited) (Auditt,d) (Audilcd)
1 I nlerest Earnecl (a+b+c+d) 1117.±9 1595.5() 16,?9. 21 6232.41 6±74 77

a) Interest/ Discount on advances/ bills 11173.13 1271.50 1316.56 4937.29 5155.84

b) Inc"\`e c`n lnvestn\ents 302.86 288.34 290. 82 1142.35 1160.13

c)
Interest on balances with RcscrvcBankofIndiaandotherinterbankfunds

8.01 6.63 3.01 29. 98 44.60

d) Ot hers 33.49 29.03 28.82 122.79 114.2()

2 Other lnconie 373.2| 273.|2 406.73 1495.07 1261.63

3 TOTAL INCOME (1+2) 1790_ 70 1868. 62 2045 94 7727. 48 7736. 40

4 Interest cxpendcd 958.35 981 .45 1109.91 4049_ 22 4444. 41

5 Operating expenses (i+ii) 448.66 449. 21 544. 49 1679. 23 1635.22

1) Employees Cost 239, 78 267. 25 370.44 913.31 897. 00

ii) Other operating Expenses 208. 88 181.96 174,05 765.92 738.22

6
TOTAL EXPENDITURE ((4+5)excludingprovisions&Contingencies)

] 407.01 1430.as 1654. 40 5728. 45 6079. 63

7
Operating Profit before provisions &contingencies(3-6)

383.69 437_96 391.54 1999.03 1656. 77

8
Provisic)ns (other than tax) andContingencies

341.83 214.18 356. 50 1387.21 1134. 74

9 Exceptional Items 0.00 ().") 0_co 0.00 0. 00

10
Profit (+)/Loss (-) from ordinaryActivitiesbeforetax(7-8-9)

41_86 223.78 35.04 611.82 522. ()3

ll Tax Expense 10.50 88. 41 7.73 12936 90.25

12 Net Profit (+}/Loss (-) fromOrdinaryactivitiesafterTax (10-ll)
31.36 135_37 27,31 482_46 431.78

1314 Extraordinary Items (net or tax ) 0.00 0,00 000 0.00 0.00

Nct Profit (+)/Loss (-) for the period(12-13)
31_36 135.37 27_31 482.46 •.--_-;                              -
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Quarter ended Year e]ided

31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020

(Audiled) (Reviewed) (Aud] I(.d ) (Audited) (Au dit(ld)

15
Paid up equity share capital(FaceValueRslO/-)

310 88 310.88 3]_0_88 31().88 31 ().88

16
Reserves excludiiig rcvaluatioiireserveg

5866,14 - 518(3.+9 5866.1 + 5189.49

17 Analvtical Ratios

Nil Nil Nil Nil Nil1)
Pcrccntagc of shares held byGoverliITielilorl]idifi

1i)
Capital Adequacy Ratio (9/o )-EaselIll(%)

14_85 13183 12.88 14.85 12.88

iii)

Eamings per share (EPS) (Rs) beforeEx[ra{)Tdinaryilems(netofTaxexpense)*NotAnnualizcd

1.01* 4.35* 0.88* 15.52 13,89- Basic Ere

- Diluted EPS 1.01* 4. 35* 0_ 88* 15.47 13.89

Earnings per share (EPS) (Rs) otterextraordinaryItems(nplofTaxcxpcnsc)*NotAnnualized

1.Or 4.35* 0.88* 15.52 13_89- ELsic EPS

- Diluted EPS 1.Or 4.35* 0.88* 15_47 13.89

iv) NPA Iratios

Gross NPAS 2588. 41 17co. 57 2799. 93 2588. 41 27so. 93

Net NPAS 1642.10 923.98 1755.01 1642.10 1755.01

% of Gross NPA 4.91 3.16 4.82 4.91 482

% of Net NPA 3.18 1.74 3.08 3.18 3_08

Return on Assets (Annualised) 0.15 0.of 0.13 0.57 0_53

I    ,:.`
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NOTES FORMING I'ART OF TIIE CONSOLIDATED AUDITED FINANCIAL RESULTS

FOR THE YEAR ENDED MARCH 31st, 2021

1.    The  above  Consolidated  financial  results  for  the  year  ended  March  31st,  2021  have  been

reviewed  by  the  Audit Comm].ttee  of the  Board  at the meeting held  on  May  25th,  2021  and
approved by the Board  of Directors at the meeting held on May 26th, 2021. The same has been
audited by the Statutory Central Auditors of the Bank in line with the guidelines issued by
the Reserve Bank of India and as per the SEBI (LODR) Regulations, 2015, who have issued an
unmodified opinion on the same.

2.    The  Consolidated  Financial  results  of  the  Group  comprise  the  financial  results   of  The
Karnataka Bank Ltd and its wholly owned subsidiary KBL Services Ltd.

The paid-up  equity capital of KBL Services  Limited  is  Rs.50.00 1akhs comprising of 5,00,coo
equity  shares  of Rs.10 each  fully  paid  up.  KBL Services  Ltd,  a wholly  owned non-financial
subsidiary   of   the   Bank   was   incorporated   on   June   21st,   2020   and   the   certificate   of
commencement of business was filed on August 26th, 2020. The subsidiary Company formerly
started its operations on March 30th, 2021 and there were no transactions other than receipt of
subscription money, accounting of preliminary and other expenses and investment of surplus
amount in the term deposits.

3.     The above Consolidated financial results  for the quarter and year ended   March 31st,  202l
have  been  arrived  at  after  considering  the  provisions  on  the  basis  of extdnt  guidelines  /
directives  Issued  by  Reserve  Bank  of  India  on  Advances,  exposure  to  entitles  with  Un-
Hedged Foreign Currency Exposure,  Non Performmg Investments etc,  and Depreciation on
Investments & Fixed Assets and , provision for employees' ret]rement benefits like pension,

gratuity,leave encashment and unused sick leave as per actuarlal valuations, Income Tax and
other usual and necessary provisions on estlmates.

4.    Other income includes fees earned from providing services  to customers, commission  from
non-fund    based    banking   activities,   earnings   from   foreign   exchange   and   derivative
transactions, selling of third-party products, profit on sale of investments (net), recovery from
advances written-off accounts etc.

5.    During  the  year  ended  March  31st,  2021,  the  Bank  has  sold  set`urities  from  HTM  category
exceeding 5%  of the book value of investments held in HTM category at the beginning of the

year.  The book value of HTM investments sold during the year ended March 31st, 2021 was
Rs   11304.87crore   (excluding   OMO   sale   worth   Rs   1941.83   crore).   The   market   value   of
investments held under HTM category as at March 31il, 2021 was   Rs 16581.84 crore and was
lower than the book value as on thdt date by Rs 274.62 crore.

6.    The  outbreak  of  Covid-19  pandemic  act-oss  the  globe  and  in  India  lias  contributed  to  a
significdnt decline aml  volati.hty I.n the global and  Indian financial markets and slowdown jn
the economic acti
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The   P`BI   had   annouTiced   various  Covid-19   regulatory   measui.es  (`COVID-19   Regulatory

packages')  on  asset c]dssifii`ation  ancl  provisioning.  The  Bank,  in  accordance with  the  Board
approved  policy,  had   offered   mordtorium     on  repayment  of  loan  installments  and/or
deferment of   interest,  as  applicable,  falling due  between  March  lst,  2020  and  August 31th,
2020  (`moratorium period')  to eligible borrowers i`lassified  as  standard,  even  if overdue,  as
on  Februarv 29th,2020, without considering the same as  restructuring.  Furthei.,  in respect of
such accounts that were granted moratorium, the asset classifitTation renamed at a standstill
during the moratorium penod.

The  Honorable  Supreme Court of India  in writ petition by  Gajendra  Sharma  Vs  Union  of
India & Anr and other connected matters had vide its interim order dated Septeniber 3rd, 2020
directed  the banks  that borrower  accounts which  were not declared  NPA  till August 31st,
2020  shall  not  be  declared  NPA,  till  further  orders,  pending  disposal  of the-  cases  by  the
Hon'ble Supreme Court. The Bank had made contingency provision of Rs 147.99 Crores ds at
December 31st, 2020 for such borrower accounts not classified as non-performing. Pursuant to
the  Supreme  Court's  final  order  dated  March  23rd,  2021,  and  the  related  RBI  notification
issued on April 7ll`,  2021,  the Bank has classified these borrower accounts  as  per extant RBl
instructions/  lRAC Norms and utilized the above contingency provision towards provision
for these accounts. .

Apart from the  provisions  as required under IRAC norms,  the  Bank has made accelerated

provision during the current fmancial year ended March 31 sl 2021  for Non-performing and
stress advances as a matter of prudence.

The continued impact of COVID-19 and pandendc fears, as well as the renewed restrictions
on  business  and  mdividual  activities  due  to  regional  lockdowns  across  the  country,  has
affected the global economy including India. The slowdown may lead to a rise in the number
of customer defaults and consequently an increase in provisions there aga].nst.  The extent to
which the COVID-19 panderfuc (including the current second wave) may continue to impact
the  Bank's  operations  and  asset  quality  is  dependent  on  the  ongoing  as  well  as  future
developments, which are highly uncertain.

7.    In  accordance  with  RBI  notification  dated  April 7th,  2021,  the  Bank  is  required  to  refund/
adjust `interest on interest' charged  to borrowers during the moratorium period   as per the
methodology  for  calculation  of  such  interest  on  inteT.est  circulated  by  the  Indian  Banks'
Association.   The   Bank   is   in   the   process   of  implementing   the   said   methodology   and
calculation of the interest relief due to eligible custoTners. Pending this, as of March 31st, 2021,
the Bank has provided towards estimated interest reljc`f of Rs 15 Crore dnd reduced the same
from the interest income.

8.    Tn  a(Tcordam`e with  RBI Circular  DOR.No.BP.BC.63/21.04.048/2019-20 datecl  Apri117th,  2020

on  COVID'19  Regulatory  Package,  the  Bank  was  required  to  makc`  provision  dt  10%   of
outstanding advances in  respect of borrower accounts where  asset classification  benefit has
been taken as per the RBI Guidelmes. The details are as under-

OQ
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Particu] ars Rs in crone

Rc.spetlive dmtJunts in SMA  /  overdue iategorips whe]'e [ht] mordlorlum/  dt]ferment 3881.68
was cxttilided  (as on 31.03.2020)

RespecLiv(i amouiit wliere asset cldssific(1tion bciicfil is extended (net of NPAs) Nil

(as on 31.03.2021)

Provisions held as on 31.03.2021 147_97

ProVIsiolls adjusted against slippages (NPA & R(`structurmg) 147.97

Residual provisions as on 31.03.2021 Nil

On  August  6th,  2020,  the  RBI  Issued  guidelines  on  `Resolution  Framewoi.k for  Covid-19  related
Stress'  which  enable  lenders  to  implement  a  resolution  plan  in  respect  of  eligible  corporate
exposures  without  change  in ownership,  dnd  personal  loans,  while  permitting classifying  such
exposures  as  Standard,  subject  to  specified  conditions.  Details  of  resolution  plan  implemented
under the Resolution Framework for Covjd-19 related stress as per RBI circular dated August 6th,
2020 aLre given below-

Type (A) (B) (C ) of (B), (D) (E)

of Number of Exposure to a gg1.ega te Ad ditional Increase in
Borrower borrowers borrowers amount of funding provisions on

wh ere mentioned at(A)beforeimplementatio n debt that\\'aSconvertedintoothersecurities(Rsincroles) sanctioned, if account of the
resolution any, including im plementati o
plan has betw een of the

been of the plan (Rs invocation of Resolu ti on
im p lem enteunderthiswindow in crores) the plan andimplementatio(Rsincrores)

(Rs in crores)

Personalloans 667 335.29 0.00 0.co 43.76

Corpora tepersons 7 113.53 0.00 0.co ll.79

O/'wJticlI  in.+ME± 0 0.co 0.00 0.00 0.00

Others 9 51.20 0.00 0.00 5.15

Total 4i+fe¥ I_fa 500.02I 0.00 0.00 60. 70
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10.        The disclosures as required under RBI Circular DOR.No.BP.BC.62/21.04.048/2019-20 dated April

17th,2020  with  respect  to  thc]  r`umber  of  accounts  and  the  amount  Involved  ln  those  accounts
where the  resolution  period  was extended  is  given  below  for  the  year ended  as  on March 315l,
2021-

As on 31.03.2021

In which Resolution Period was extended I

ed (Fund based outstanding) (Rs in CroT.es) 101.20

p artitT u I ars

No. of acc`ounts

Amount involv

As a matter of prudence, the Bank has made provision to the full extent of Rs 101.20 i`roTes.

ll.       In  accordance  with   RBT  Circular   No.   DBR.No.BP.BC.18/21.04.048/2018-19  dated  o1.01.2019,

D0R.No.BP.BC.34/21.4.048/2019-20     dated      ll.02.2020     and      RBI/2020-21/17     DOR     .No
BP.BC.BC/4/21.04.048/2020-21    dated   06.08.2020,    on   `Relief   for    MSME   borrowers   either
exempted  or registered  under Goods  &  Service Tax  (GST)',  the  details  of MSME  restructured
accounts from o1.01.2019 to 31.03.2021 are as under-

No of borrowers restructured Amount as on 31.03.2021 (Rs in Crores)

243 511.96

12.      During the previous year ended March 31st, 2020, the Bank had recognized exposure in respert of
ll  entities  with  outstanding balance  of Rs  252.49 crores  as  fraud and provided  in,  ac(`ordance
with the RBI Circular dated Apri118th, 2016, by debiting Rs. 63.12 Crores to Profit & Loss Account
and Rs 189.37 crores to `Revenue Reserve' under `Reserves and Surplus', as an adjusting event as
specified in  AS-4:  "Events  oi`curring after the  Balance sheet date".  In  accordance with  the said
RBI Circular  Rs  189.37 crores debited  to  Reserves  &  surplus  should  be reversed by  debiting to
Profit and Loss Account in the ensuing three quarters in the financial year 2020-21.  Accordingly,
the entire amount of Rs 189.37 CTores has been charged to the Profit & loss account and reversed
to reserves & surplus in the first quarter ended June 30th, 2020 itself.

13.       The Bank has recognized net Deferred Tax Assets as on  March 31sl, 2021  aggregating to Rs 425.74
Crores (PY Rs 440,81 Crores) on timing differences pertaining to surplus provision for doubtful
advances,    Provision   for   Standard   Advances,   Leave   Encashment,   Special   Reserve   etc   in
accordance  with  Accounting Standard  -  22  on  "Taxes  and  lncome"  issueci  by  the  Institute  of
Chartered Accountants of India.

14. As per the  amendc`d  Section  115BAA  of the Income Tax  Act  1961,  domestic  companies,  have  a
non-reversible option to pay corporate tax at reducecl rates effective from Aprill st, 2019 subject to
certain coiiditions.  The  Bank has not yet preferred  this  option  and has conlinued  to provide for
curren+ taxes and deferred taxes as per prevalent ra{c`s of tax.

•``".`-
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15.          The provision covc`rage ratio as at March 31`t, 2021 stood at70.05%  as against 64.70%  as on  March

31st,  2020.

16.        In  terms  of RBI  Circular  DOR.ACC.REC.7/21.02.067/2021-22  dated  Aprj122ird,  2021,  banks  may

pay  dividend  on  equity  shares  from  the  profits  for  the  financial  year  ended  March  31sl,  2021,
subji`ct to the quantum of dividend being not more than fifty percent of the cimount determined as

per the dividend payout ratio prescribed in paragraph 4 of the said circular. Duly complying with
the above guidelines,  the Board of Directors of the Bank have proposed a dividend of Rs 1.80 per
Equity share of Rs 10/-each for the year ended   March  31st, 2021  (Previous year Rs.  NIL), subject
to the approval of the members at the ensuing Armual General Meeting.

17.

18.

19.

20.

In  terms  of Accounting Standard  (AS)  4 Contingencies  and  Events  occurring after the Balance
sheet date" the Bank has not appropriated proposed dividend aggregating to Rs. 55.96 crore from
the  Profit  and  loss  account  for  the  year  ended  March  31st,  2021.  However,  the  effect  of  the

proposed dividend has been reckoned in determming capital funds ln the computation of Capital
adequacy ratio as on March 31st, 2021.

In  accordance with RBI guidelines on `Basel III Capital Regu]ations'  read  with the RBI Circular
dated July  lit, 2015,  and ``Prudential Guidelines on Capital Adequacy and  Liquidity Standards,
the  Pillar 3 disclosure as at  March 31st, 2021 including leverage ratio and liquidity coverage ratio
is         accessible         on         the         Bank's         web         site         at         the         following         link:
https://karnatakabank.com/ktk/BaseIDisclosures.jsp#.    These    disclosures    have    not    been
subjected to audit by the Statutory Central Auditors.

Disclosure about investor tTomplaints:   Complaints at the beginning of the period Nil ; Received
during the period 27; Disposed off during the period 27; Unresolved as on  March, 31 st, 2021 : Nil.

The figures  for the last quarter of the current year and for the previous year are the balancing
figures  between  the  audited  figures  in  respect  of  the  full  financial  year  and  the  unaudited

pubhished year to date figures up to the end of the third quarter of the respective f]nancial year.

Previous  period  figures  have  been  re-grouped/  re-classified  where  necessary  to  conform  to
current period classification. This being the first year of preparation of the consolidated financial
statements consequent to the incorporation of the wholly owned subsidiary on June 21st ,  2020,
figurc`s of the quarter/year ended  March 31st, 2020 are on standalone basis.

.-+ is
Mahab.ileshwara in S

Managing Director & C.E.0

For Manohar Chowdhry & AssociaLtes
Chartered Accountants
Firm Regn No oo1997S

Murali
Membership No.' 203{

Place: Mangaluru
Date:   May 26th,  2021
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For Badari Madhusudhan & Srinivasan
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coNsoLIDATED sEGMEN'i. REsuLTs FoR TIIE QuARTFR ryEAR ENDED Malth 3isi, 2021

(Rs in crones)

Segment wise Results Quarter Ended Year Ended

Paiticulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020

_

Segment Revenue

(a) Trea;'Lry operations 340 63 388. 70 +_..\ \,i 1814.17 1625. 91

(b) Corporate Banking 695.20 673.94 842.87 2739. 23 3073.ll

(c)  Retail  Banking 611.95 725. 79 637. _30 2741. 26 2602. 98

(d) Other B~anking  operations 137.90 80.19 lil.8() 427.80 414.37

(e)  Unallocated 5.02 - 5.02 20.00

Income From operations 1790.70 1868.62 2045. 94 7727.48 7736. 40

Segment Results (afterProvisionsbeforeTax)

(a) Treasury operations 77_ 72 129.39 190.95 778, 23 574.20

(b) Corporate Banking 48. 70 151.02 161.94 450,58 556.03

(c)  Retail Banking 235,21 196.57 27.93 813.77 45131

(d) Other Banking operations 36. 77 _19.82 26.86 24.94 118.99

(e)  Unallocated  (includingProvisioris&Contingencies)
-356. 54 -233. 38 -372.64 -1455.70 -1178_EI)

Total Profit/(Loss) befoi.e tax 41. 86 223.78 35. 04 611.82 522_03

Segment Asset:s
(a) Treasury operations 27505.39 24845.39 20953 25 27505. 39 2(„53. 25

(b) Corporate  Banking 24527. 74 25974. 06 31237.24 24527. 74 31237.24

(c)  Retail Banking 27628. 87 27620. 73 26279. 46 27628. 87 26279.46

(d) Cnher Banking operations 3917.42 3532.se 3163. 29 3917.42 3163.29

(e)  Unallocated 2001.44 2076. 89 1680.25 2001. 44 168().25

Total 85580. 86 84050.06 83313. 49 85580. 86 83313.49

Segment Liabilities

(a) Treasury operations 25213.14 22758. 96 19359.49 25213.14 19359. 49

(b)  Corporate  Banking 22764. 97 24042. 55 29073. 28 r)_IJ cavyi7 29073. 28

(c)  Retail  Banking 25521.16 25487. 45 2441651 25521.16 24416.51

(d)  Other Banking operations 3604. 71 3248.68 294|.3| 3604. 71 2941.31

(e)  Unallocated 1834,61 1901.43 1552.45 1834.64 1552.45

Tota I 78938.62 77439.07 77343. 04 78938.62 77343.04

Capital employed

(a) Treasury operations 2292.25 2086. 43 1593.76 2292. 25 1593. 76

(b)  Corporate  Banking 1762.77 1931.51 2163.96 1762.77 2163,96

(c)  Retail  Banking 2107. 71 2133.28 1862.95 2107 71 1862.95

(d) Other Banking operations 312.71 284.31 22198 312_71 221.98

(e)  Unallocated 166_80 175.±6                     127.80 166,80 127.80

Tota I 6642. 24 6610. 99                 5 970.45 6642. 24 5970_45

For the above segment reportlrig, the reportable segnients identified are Treasury, Corporate Bankmg,
Retail Banking and

PART B: GEOGR

artking operations in compliance with the RBI Guidelines.

There is onl\J one
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SUMMARISED CONSOLIDATED BALANCE SHEET AS ON MARCH 31st, 2021

(Rs in crores)
As on ^s on

31. 03. 2021
_ ___ ____ _   31.03.2020

CAPITAL AND LIABILITIES
Capital 310.88 310.88

Reset.ves and Surplus 6331.36 5659. 57
Deposits 75654. 49 71785.15

B(trrow ings 1764.88 4(ra5.12

Other Liabihties and Provisions 1519.25 1492.-77

TOTAL 85580.86 83313.49

ASSETS

Cash and balances with Reserve Bank of India 4866.15 2756. 05

Balances with Baiiks and M{iney at Call & Short Notice 449_42 163.44

Investment s 21634.68 I 7545.34

A d vance s 51693. 70 56964. 27

Fixed Assets 837.86 82b.42
Other Assets 6099_ 05 5057. 97

TOTAL 85580. 86 I                                            83313.49
I
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I          CONSOLIDATED CASH FLOW STATEMHNf liTO-R THE YHAR ENI)EII} MARCH 31St, 2021
Rs ill Crore)

Year Ended March 31  2021 Ye;tr Ended Marcli 31  2020

ABC CASH FLOW FROM OPHRATING ACTTVTTIES
482  46129_36 431J7890.25Ncl l'rofiit after Tat alid Extra (_)rdmar\/' ltems

Add:Adiusmcnls for :

Provision for Tax

(ProI'it)/Loss on sale Fi.led Asse1.s I.88 0.71

Depreciation on Fixed Assets including Lease Adjustment
73.52 63.76

cha rges
1387.22 1134.74Pi ovisions and Contingencies

Amortisation of premium on IIeld to Maturit\'
125_32 76_05

Iii\/'estments
Loss on sale {o SC/RC amortised during the yez`r 0 0
\^7nte-off of r`ixcd Assets 0,07                       1717.37 0                            1365.51

Operating Profit Bcforc Workmg Capital Changes 2199.83 1797.29

AdJustment for :
4653.51 -3608_74i) (Increase)/Decrease in Ad`Jdnces & Other Assets

ii) (increase)/Decrease in Tiivestments -4311.18 -1431.413367.74                      -1672.41

iii) Increase/(Decrease) in Deposits, BoITowings & 971.05
Other Liabilities

189  37                       1502  75iv) Change in Revenue Reserve
Cash Generated from operations 3702.58 124.88

Less: Dirtx;I taxes paid 334.3l 214.48

Net Cash Flow from aperating Activitics (A) 3368. 27 ng9. 60
CASII FLOW FROM INVESTING ACTIVITIES

-87.62 -57.53Purchase of Fixed Assets
Sale of Fixed Assets 0.7|i).50 1.48
Investment in Wholly owned SubsidaI) -KBL Services
Ltd
Net Cash used in lnvestmg Activities (B) ng7.4| -S6. 05

TOTAL (A+B) 3280. 86 -145.65

CASH FLOW FROM FINANCING ACTIVITIES
0_47 0.01Proceeds from issue of share capital (net of expenses)

Proceeds from long term borrowings -885.25 -425,38

Dividcnd paid (includiiig Tax on I)ivldend,) 0 -119_24

Net Cash Geneiated front Financing Activities ( C ) ng84.78 -544.61

Net lncicase in Cash & Cash Equivalents (A+Bl|:) 2396.08 nd90.26
Cash & Cash Equivalcnts as at the beginn]ng of the year 2919.49 3609.75
Cash & Cash Equivalents as at the end of the year 5315.57 2919.49

Note :
I.  The  Cash  Flow  Statement  has  been  prepared  under the    Indirect  Metliod  and  figures  of.   tlie     I)re`'ious  }'ear TLave  been   re-grouped  wlLerevt'r
necessarty'.
2,  Cash and Cas]i Equi`'alc]its  comprise or Cash on Hand, Balances with Reserve  Bank of India,  IJalances with Banks and  Money at (,`all  and  Shoi1
Notice_

Place: Mangaluni

Date:  May 26th ,2021
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For and ()n b(?half ()f B()ard ()f Directors

-     -:--±`--.=`,i,

Maliabaleshwara R4 S

MANAGING DIRECTOR & CEO



A~xunE -2
coNsoLIDATED AuDI'mD FINANcIAT, REsusLTs FoR IIIE QuARTm/yEAR ENDED MARcH 3ist, 2021

pus in crores)

Particulars
Quarter Q uarter Quarter \\..lr \  \..„-

End(?d En|]ed Endecl Elided Elldcd
31.03,2021 3|,12,2020 3r| _03,2020 31.03,2021 31.()3.2020

Total ini`i)me front operations (nel) 1790. 70 186&62 2045_9± 77r/_I.4;8 7736.40

Net Profit /  (Loss) from ordinary activities
31.l% 135.37 27. 31 482. 46 431.78after tax

Net Profit /  (Loss) for the pciriod after tax
31_36 135.37 27.31 I82.46 431.78

(after Extraordinary items)
Equity Sliarp Capital 310.88 310.88 310.88 31 ().88 310_88

RespI-veg (excluding Revaluation Reserve as
5866.14 - 5866.14 5189.49shown in the Balance Shcct of previous year)

Earnings Per Share

1.01* 4.35* 0. 88* 15.52 13.89

(Before extraordinary i LeTTis)

(of Rs 10/-each)
Basic:

Dlluted : 1.01* 4.35* 0_88* 15.47 13.89

Earnings Per Share

1.OF 4.35+ 0_ 88* 15_52 13.89

(Arler exlraordmary Items)
(of Rs 10/- each)

Basic:

Dil uted : 1.01+ 4.35* 0_88* 15.47 13.89
*Not annualized

Note:  The above is an extra{T_l  of the  detailed format of period ended Results filed with the Stock Exchange  under
Re8ulalion  33  (ir the  SEBI  (Listing and  other  Disclosurc Rcquircments)  Regulations,  2015.  The  full  formal  of  the

period ended Financial Results is available on the Stock Ext`hange wchsites  BSE:  http://www bseindia.com,  NSE:
http:/ /www. nseindia.com, Baiik website: hltps:/ /www.kamatakaBank.com/Index.isp

For and on behalf of Board or Directors

Place: Mangaluni

Date:  May 26th,  2021
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Manohar Chowdhry & Associates
Chartered Accountants
102,  MICASA,  Bejai  Main  Roacl

Mangaluru 575 004
Tel:  0824 -2210883
Email:  muralimohan@mca.co. in

Badari, Madhusudhan & Srinivasan
Chartered Accountants
Kantha Court,  Lalbagh  Road
Bengaluru-56co27
Tel:  080-22277714,  41142536
Email:  bmscas@amaiI.com

Independent Auditor's report on Audited Consolidated  Financial results of The
Karnataka Bank Limited pursuant to the Regulation 33 of the SEBI (Listing obligations

and Disclosure Requirements) Regulations, 2015

To
The Board of Directors
The Karnataka Bank Ltd

Report on the audit of the consolidated financial results

opinion

1.01   We   have   audited   the   accompanying   Statement   of   Consolidated   Financial   Results   of   The
Karnataka  Bank  Ltd  ("the  Bank"),  its  subsidiary  (the  parent and  its  subsidiary  together  referred  to as
`the  Group')  for the  year ended  31st  March  2021  (`Consolidated  Financial  Results'),  being  submitted

by  the   Bank  pursuant  to  the   requirement  of  Regulation   33   of  the  SEBl   (Listing   obligations  and
Disclosure   Requirements)   Regulations,   2015,   as  amended   ("Listing   Regulations"),   except  for  the
disclosures  relating  to  Pillar  3  disclosure  as  at 31st  March  2021,  including  leverage  ratio  and  liqLiidity
coverage ratio under Basel  Ill  Capital  Regulations as have been  disclosed  on the  Bank's website and
in respect of which a link has been provided in the Financial  Results and have not been  audited by us.

1.02  ln  our opinion  and  to the  best  of our information  and  according  to the explanations  given  to  us,
and  based  on  consideration  of  reports of the other auditors on  separate  audited financial  statements
of the subsidiary these consolidated  Financial  Results:

•       include the annual  audited financial  results of the following  entities;

a.   The Karnataka Bank Ltd  (Parent Bank)
b.   KBL Services  Limited (Subsidiary)

•      are  presented  in  accordance  with the  requirements of Regulation  33  of the  Listing  Regulations
in this regard;  and

•      give  a  true  and  fair  view  in  conformity  with  the  recognition  and  measurement  principles  laid
down  in  the  applicable  accounting  standards,  RBl  guidelines  and  other  accounting  principles
generally  accepted  in  India  of the consolidated  net  profit and  other financial  information  of the
Group for the quarter ended 31st March 2021  as well  as of the consolidated  net profit and other
financial  information of the Group for the year ended 31st March 2021.

Basis for opinion

2.01  We  conducted  our  audit  in  accordance  with  the  Standards  on  Auditing  (SAs)  specified  under
section  143(10)  of  the  Companies  Act,  2013.  ("the Act").  Our  responsibilities  under  those  Standards
are  further  described   in  the  Auditor's   Responsibilities  for  the  Audit  of  the   Consolidated   Financial
Results section c]f our report. We are independent of the Group in accordance with the Code of Ethics
issued  by  the  Institute  of  Chartered  Accountants  of  India together with  the  ethical  requirements that
are  relevant to our audit of the Consolidated  Financial  Results,  and  \ne  have fulfilled our other ethical
responsibilities  in  accordance  with  these  requirements  and  the  Code  of  Ethics.  We  believe  that  the
audit evidence obtained  by  us and  other auditors in terms of their  report  referred to in  "Other  Matter"
paragraph sufficient and appropriate to  provide a basis for our opinion.
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Emphasis of Matter

3.01   We  draw  attention  to   Note  No.   6  of  the  accompanying  consolidated  financial   results  which
describes  the   uncertainties  due  to  outbreak  of   novel   coronavirus  (COVID   19)    ln  view  of  these
uncertainties,   the   impact  on  the  Group's  financial   statements  is  significantly  dependent  on  future
developments.

3.02 Our opinion is not modified  in respect of this matter.

Board of Directors responsibilities for the consolidated financial results

4.01   These   Consolidated   Financial   Results   have   been   prepared   on   the   basis   of   the   audited
consolidated  annual  financial  statements  and   reviewed  quarterly  consolidated  unaudited  Financial
Results  up  to  the  end  of  the  quarter  ended   31st   December  2020.   The  Parent  Bank's  Board  of
Directors are  responsible for the  preparation  of these  Consolidated  Financial  Results that give a true
and  fair view of the  consolidated  net  profit for the  quarter ended  31st  March  2021  as  well  as  of the
consolidated  net  profit  for  the  year  ended  31st  March  2021   and  other  financial  information  of  the
Group  in  accordance  with  the  recognition  and  measurement  principles  laid  down  in  the  Accounting
Standards  specified  under  section  133  of the Act,  the  relevant  provisions  of the  Banking  Regulation
Act,  1949,  the circulars,  guidelines and directions issued by the Reserve Bank of India (RBl) from time
to   time   ("RBI   Guidelines")   and   other   accounting   principles   generally   accepted   in   India   and   in
compliance with  Regulation  33  of the  Listing  Regulations.  The  respective  Board  of  Directors,  of the
entities included  in the Group are responsible for the maintenance of adequate accounting  records in
accordance  with   the   provisions  of  the  Act  for  safeguarding   of  the  assets  of  the   Bank  and  for
preventing   and   detecting  frauds  and   other   irregularities;   selection   and   application  of  appropriate
accounting  policies;  making judgments  and  estimates  that  are  reasonable  and  prudent;  and  design,
implementation    and    maintenance   of   adequate    internal    financi.al    controls   that   were   operating
effectively  for  ensuring  the  accuracy  and  completeness  of  the  accounting  records,   relevant  to  the
preparation  and  presentation  of the consolidated  Financial  Results that give a true and fair view and
are  free  from  material  misstatement,  whether  due  to  fraud  or  error which  have  been  used  for the
purpose  of  preparation  of  the  consolidated  financial  results  by  the  Directors  of the  Parent  Bank,  as
aforesaid.

4.02  ln  preparing  the  consolidated  Financial  Results,  the respective  Board  of Directors of the entities
included  in  the  Group  are  responsible for assessing  the  ability  of the  Group  to  continue  as  a  going
concern,   disclosing,  as  applicable,   matters  related  to  going  concern  and  using  the  going  concern
basis  of  accounting  unless  the  Board  of  Directors  either  intend  to  liquidate  the  Group  or  to  cease
operations, or has  no realistic alternative but to do so.

4.03  The  respective  Board   of  Directors  of  the  entities  included   in  the  Group  are  responsible  for
overseeing the financial reporting  process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

5.01   Our  objectives  are  to  obtain  reasonable  assurance  about  whether  the  consolidated  Financial
Results as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's  report  that  includes  our opinion.  Reasonable  assurance  is a  high  level  of assurance  but  is
not  a  guarantee  that  an  audit  conducted   in  accordance  with  SAs  will   always  detect  a  material
misstatement when  it exists.  Misstatements can  arise from fraud  or error and are considered  material
if,   individually  or  in  the  aggregate,  they  could  reasonably  be  expected  to  influence  the  economic
decisions  of  users taken  on  the  basis  of these  consolidated  Financial  Results.  As  part  of an  audit  in
accordance   with   SAs,   we   exercise   professional  judgment   and   maintain   professional   skepticism
throughout the audit. \/Ve also:

•      Identify  and  assess  the  risks  of material  misstatement of the consolidated  Financial  Results,
whether due to fraud  or error,  design  and  perform  audit procedures  responsive to those  risks,
and obtain audit evidence that is sufficient and  appropriate to  provide a  basis for our opinion.
The  risk  of  not  detecting  a  material  misstatement  resulting  from  fraud  is  higher than  for  one
resulting    from    error,    as    fraud    may    involve    collusion,    forgery,    intentional    omissions,
misreprese,ntations,  or the override of internal  control
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Obtain  an   understanding  of  internal  control   relevant  to  the  audit  in  order  to  design  audit
procedures that are appropriate in the circumstances.  Under Section  143(3)  (i) of the Act,  we
are   also   responsible  for   expressing   our  opinion   on   whether  the   Bank   has   jn   place   an
adequate   internal   financial   controls   system   over   financial   reporting   and   the   operating
effectiveness of such controls.

•      Evaluate   the   appropriateness   of   accounting   policies   used   and   the   reasonableness   of
accounting estimates and  related disclosures made by the Board of Directors.

•      Conclude on  the appropriateness of the Board of  Directors'  use of the going  concern  basis of
accounting  and,  based  on  the audit evidence  obtained,  whether a  material  uncertainty  exists
related  to  events  or conditions  that  may  cast  significant  doubt  on  the  ability  of the  Group  to
continue as a going concern.  If we conclude that a material uncertainty exists,  we are required
to draw attention in our auditor's report to the related disclosures in the consolidated  Financial
Results  or,  if  such  disclosures  are  inadequate,  to  modify  our  opinion.  Our  conclusions  are
based  on  the  audit evidence  obtained  up to the date of  our auditor's  report.  However,  future
events or conditions may cause the Group to cease to continue as a going concern.

•      Evaluate   the   overall   presentation,   structure,   and   content   of   the   consolidated   Financial
Results,  including  the disclosures,  and  whether the  consolidated  Financial  Results  represent
the underlying transactions and events in a manner that achieves fair presentation.

•      Obtain    sufficient    appropriate    audit    evidence    regarding    the    financial    results/    financial
information   of  the   entities  within   the   Group  to   express  an   opinion   on   the   Consolidated
Financial  Results.  We  are  responsible  for the  direction,  supervision  and  performance  of the
audit of financial  information  of such  entities included  in the  Consolidated  Financial  Results of
which  we  are  the  independent  auditors.  For  the  other  entities  included  in  the  Consolidated
Financial  Results,  which  have  been  audited  by  other  auditors,  such  other  auditors  remain
responsible for the  direction,  supervision  and  performance  of the  audits carried  out  by  them.
We remain solely responsible for our audit opinion.

5.02  We  communicate  with  those  charged  with  governance  of  the  Bank  and  such  other  entities
included in the consolidated  results of which we are the independent auditors regarding,  among other
matters,   the   planned   scope   and   timing   of  the   audit  and   significant  audit  findings,   including   any
significant deficiencies I.n internal  control that we  identify during  our audit.

5.03  We  also  provide  those  charged  with  governance with  a  statement  that  we  have  complied  with
relevant    ethical    requirements    regarding    independence,    and    to    communicate    with    them    all
relationships  and  other  matters  that  may  reasonably  be  thought  to  bear  on  our  independence,  and
where applicable,  related safeguards.

5.04  We  also  performed   procedures  in  accordance  with  the  circular  issued   by  the  SEBl   under
Regulation  33(8) of the Listing  Regulations,  as amended, to the extent applicable.

Other Matters

6.01  The audit  of the financial  statements/  information of one  subsidiary,  whose financial  statements
reflect  total  assets  of  Rs.  39.40  lakhs  as  at  31st  March  2021,  total  revenues  of  Rs.  0.96  lakhs  and
total  net  loss after  tax  of  Rs.ll.06  lakhs  for the  year  ended  31st  March  2021,  and  net  cash  Inflow
amounting  to  Rs  36.68  lakhs  for  the  year  ended  on  that  date,  as  considerecl  in  the  Consolidated
Financial  Results have been audited by another Auditor whose report has  been furnished to us by the
management  and  our  opinion  on  the  Consolidated  Financial  Results,  in  so  far  as  it  relates  tc)  the
amounts and  disclosures I.ncluded  in  respect of its subsidiary is based  solely  on their reports and  the
procedures performed by us are as stated in section above.

6.02  We  did  not  audit  the  financial  statements/information  of  762  Branches/Offices  included  in  the
financial statements of the Parent / Holding Company whose financial statements/financial information
cover 57% of total  advances,  65% of non-performing assets]  71% of deposits as on  31 st March 2021
and  42%  of  revenu year  ended  31 st  March  2021.  The  financial  statements/information  of
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these   Branches/Offices   have   been   audited   by   the   Branch   Auditors'   whose   reports   have   been
furnished  to  us,  and  our  opinion  in  so  far as  it  relates  to  the  amounts  and  disclosures  pertaining  to
such  Branches/Offices is based solely on the report of the Branch/Office Auditors'

6.03 The  consolidated  Financial  Results  includes the  results  for the  quarter ended  31St  March  2021,
being the derived  balancing figures between the Consolidated  Financial  Results in  respect of the full
financial  year ended  31st March 2021  and  the  published consolidated  unaudited year to date figures
up to the nine months ended 31St December 2020,  of the current financial year, which  have only been
reviewed and  not subjected to audit by us.

6.04 Our opinion on the consolidated financial  results is not modified in  respect of the above matters.

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Reg. No. 001997S
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in.  No.  203592
UDIN:  ,9_\.10`JJS`c\ ,i ^Ar frn~CM  H70LC7

Place:  Mangaluru
Date:  26th  May   2021

For Badari, Madhusudan & Srinivasan
Chartered Accountants
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