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BSE Limited  
Phiroze Jeejeebhoy Towers,  
Dalal Street, Mumbai - 400 001  
 
Scrip Code: 532907 

National Stock Exchange of India Ltd. 
“Exchange Plaza” Bandra-Kurla Complex, 
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Sub: Outcome of Board Meeting 
 
 
In continuation of our letter intimation of Board Meeting vide our communique dated 27th October, 
2022 and pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 read with NSE circular Ref 
NSE/CML/2022/39 dated 2nd August, 2022, we are enclosing; 
 
 

i) the Unaudited Standalone and Consolidated Financial Results with Notes of the 
Company for the Quarter ended September 30, 2022. 
 

ii) Limited Review Reports as submitted by the Statutory Auditors of the Company on 
the Unaudited Standalone and Consolidated Financial Results. 

 
 
The meeting of the Board of Directors of the Company commenced at 3.30 PM IST and concluded 
at 10 PM IST on 8th November, 2022. 
 
 

Thanking you, 
For IL&FS Engineering and Construction Company Limited 
 
 
 
 
RAJIB KUMAR ROUTRAY 
Company Secretary& Compliance Officer 
 
Encl: as above 
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Notes to the audited consolidated and standalone financial results for the quarter and 
six months ended September 30, 2022: 
 
 
(1) The above consolidated and standalone financial results have been reviewed by the Audit 

Committee and approved by the Board of Directors of the Company in their meetings held on 
November 08, 2022. 

 
(2) The Company's business activity falls within a single business segment i.e. Construction and 

Infrastructure Development, in terms of Ind AS 108 on Operating Segments 
 
(3) These consolidated and standalone financial results of the Company are prepared in 

accordance with the recognition and measurement principles laid down in Ind AS 34 Interim 
Financial Reporting prescribed under Section 133 of the Companies Act, 2013, read with 
relevant rules issued thereunder. 
 

(4) Investigations etc. by Regulatory/Investigative Agencies: 
 
Subsequent to adverse developments at Infrastructure Leasing and Financial Services Limited 
(“IL&FS”) and IL&FS group level, as stated in earlier years, various regulatory and investigatory 
authorities are seeking information from the Company as part of their investigations since 2018-
19 onwards. The Company and the present management are cooperating with the respective 
authorities and submitting the information as sought from time to time. 

 
Further, as per the directions of the Reconstituted Board of IL&FS, forensic audit also has been 
initiated for select entities including this Company. The forensic auditors submitted their final 
reports relating to the Company during May 2021 detailing certain potential anomalies in the 
financial statements and operations of the Company. The report has been hosted on the 
Company’s website and also submitted to the stock exchanges and submitted to Serious Fraud 
Investigation Office (SFIO) etc. Based on the said report SFIO sought is seeking additional 
information from the Company and also requested the statutory auditors of the Company past 
and present to submit their audit working files.  

 
(5) Going Concern:  

 
The Company has incurred loss of Rs.1997 Lakhs during the quarter and six months ended 
September 30, 2022 (Loss for the year ended March 31, 2022 Rs. 38,613 Lakhs). The 
Company’s net worth is fully eroded and the current liabilities exceed its current assets as at 
the reporting date. Existing projects being executed by the Company are nearing completion / 
or approaching their end of term, which resulted in significant reduction in the Company’s 
operating revenue over the past three years. The Company has continued to default in payment 
of various loans to the lenders of the Company, including borrowings from promoter group 
entities.  
 
As indicated in Note No. 4 above, the Reconstituted Board of Directors of IL&FS in their reports 
to National Company Law Tribunal (NCLT) categorized the Company under the Group “Red” 
implying that the Company is unable to meet its contractual, statutory and debt obligations. The 
Company is currently not settling liabilities existing prior to October 15 2018, being the cutoff 
date and the date of reconstitution of Board of Directors of IL&FS to its Financial Creditors and 
the Operational Creditors, based on the interim Orders passed by the NCLT.  
 
Adverse developments in promoter group entities impacted the operations of the company and 
also resulted in cancellation/ termination/suspension/foreclosure of certain contracts with 
customers.  
 
The Reconstituted Board and the management of the Company have taken various steps to 
continue the operations at present level during the period as per the resolution process 
framework mandated by the Hon’ble National Company Law Appellate Tribunal (NCLAT). 
 
 



In line with the said framework, the Reconstituted Board is in the process of finalizing a 
comprehensive approach to manage the current situation including sale of existing equity share 
holding by IL & FS Group. In this process, the Reconstituted Board, as part of resolution process 
for the Company, has invited expression of interest for acquiring the equity stake in the 
Company. In January 2022, a bid has been received from an unincorporated Consortium 
against which the Swiss Challenge process is currently underway. If accepted, the bid would 
then be placed for necessary approvals and finally from NCLT. 
 
The accompanying standalone and consolidated financial results have been prepared on a 
going concern basis considering the status of process initiated by the Board and Interim Orders 
of NCLT/NCLAT. 
 

(6) Interest Expense:  
 
Consequent to the matters referred in Note no 4 and 5 above and in terms of the resolution 
framework process approved by NCLAT, no liabilities, including interest, additional interest, 
default interest, indemnity claims or other similar charges are to be accrued on liability existing 
as on the cut-off date. The Company in Compliance with resolution framework as approved by 
NCLAT has neither paid or recognized interest, aggregating to Rs. 21,521 Lakhs approximately 
(excluding penal interest etc.) for the quarter and six months ended September 30, 2022 
 
Interest so far not recognized payable as at September 30, 2022 aggregates to Rs. 150,001 
Lakhs approximately (excluding penal interest etc.) 

   
(7) In respect of a road project, consequent to arbitration proceedings, the Company has been 

awarded a favorable Order by the Arbitration Tribunal for an amount of Rs. 70331 Lakhs. The 
contractee has preferred an appeal against the said award in Hon’ble High Court of Delhi. 
The carrying values of assets and liabilities relating to the project was Rs.25,263 Lakhs [net] 
which comprises of interest receivable, trade receivable, retention money, mobilization 
advance and interest payable on said advance. Considering the favorable Order as at the 
date of reporting, the said amount of Rs.25,263 Lakhs is considered good for recovery.  

 
(8) Confirmation of Balances: 

 
a) As at September 30, 2022, fund-based borrowings outstanding aggregates to Rs 262,901 

Lakhs. These include borrowings from group entities, aggregating to Rs 204,707 Lakhs. 
The Company neither serviced principal amounts and /or interest payments, wherever 
applicable. Further, Borrowings to the extent of Rs.19,439 Lakhs were not confirmed by 
respective lenders. Adjustments to principal and interest, if any, will be recognized in the 
year of final settlement. 

 
b) The Company has not received confirmation of balances for trade receivables from 

customers and from parties to whom advances have been made by the Company for supply 
of services/goods and trade payables. Further, these balances are subject to reconciliation 
with respective parties. The management is confident that the settlement of these balances 
will be made at the carrying amounts and no provision is required at present. Adjustments 
for variances, if any will be made in the year of settlement. 

 
(9) Default in redemption of preference shares and dividend thereon: 

 
In the earlier years, the Company has issued 37,50,000, 6% optionally convertible cumulative 
redeemable preference shares (OCCRPS) of Rs.100 each, aggregating to Rs 3750 Lakhs were 
outstanding as on September 30, 2019. All these OCCRPS were purchased by ILFS Trust 
Company Limited (ITCL), now Vistra ITCL India Limited, being the trustee of Maytas Investment 
Trust. As per various agreements/extensions, all these OCCRPS were due for redemption as 
on September 30, 2019.  The Company defaulted in the redemption of these OCCRPS. 
Further, the Company has also defaulted in payment of dividend payable Rs 1,579 Lakhs.  

 
(10) The Consolidated financial results do not include the results of operations and other financial 

information related to one subsidiary viz Maytas Infra Saudi Arabia (MISA) since the subsidiary 



has ceased its operation for a period exceeding 3 years and the financial information is not 
available.  

(11) Statutory Auditors of the Company have issued qualified audit reports on standalone financial
statement as at March 31, 2022 in respect of matter stated in paragraph 6 above and in respect
of matters stated in Paragraphs 6 and 10 above in case of consolidated financial statement as
at and for the year ended on March 31, 2022. These matters have been continued to be
reported in their limited review reports for the quarter and six months ended September 30,
2022 and drawn emphasis of matter with respect to matters stated in paragraphs 4,5 and 8
above in both standalone and consolidated financial results statements.

(12) These consolidated and standalone financial results will be made available on the Company's
Website viz., www.ilfsengg.com and websites of BSE Limited and National Stock Exchange of
India Limited viz., www.bseindia.com and www.nseindia.com respectively.

By Order of the Board 

For IL&FS Engineering and Construction Company Limited 

Sd/-
Manish Kumar Agarwal 
Director 

DIN:  02885603 

Place:  Gurgaon
Date: November 08 , 2022 

Sd/-

Kazim Raza Khan 

Chief Executive Officer 

Place:  Gurgaon
Date : November 08,2022 

Sd/-

Subrata Kumar Atindra 
Mitra
Independent Director & 
Chairman-Audit 
Committee
DIN: 00029961

Place:  Gurgaon
Date: November 08, 2022 

Sd/-

Naveen Kumar Agrawal 

Chief Financial Officer 

PlaPlace:
Date : November 08,2022 

Sd/-

Rajib Kumar Routray 

Company Secretary 

Place: Gurgaon
Date : November 08,2022 
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