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BSE Limited National Stock Exchange of India Ltd
Department of Corporate Services Exchange Plaza, C-1, Block-G

P. J. Towers, 25" Floor, Bandra Kurla Complex,

Dalal Street, Bandra (E)

Mumbai- 400 001 Mumbai- 400 051

Sub: Outcome of Board Meeting held on 12.11.2021- pursuant to Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

Dear Sir/Madam,

We refer to our letter dated 03 November 2021 intimating about the meeting of the Board of Directors of
the Company ("the Board") scheduled to be held on Friday, the 12 November 2021 inter-alia to approve
and take on record the Unaudited Standalone and Consolidated Financial Results for the quarter and half
year ended 30 September 2021.

We would like to inform you that the Board at its’ meeting held today i.e. on 12 November 2021, inter-alia
has considered and approved the Un-audited Financial Results (Standalone & Consolidated) for the quarter
and six months ended 30 September 2021. We are enclosing herewith the following pursuant to Regulation
30 and Regulation 33 read with the applicable provisions of Schedule III and IV of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015:

i)  Un-audited Financial Results (Standalone and Consolidated) for the quarter and six months
ended 30 September 2021;

ii)  The Limited Review Report of the Statutory Auditors of the Company, M/s B SR & Co. LLP,
Chartered Accountants on the Un-audited Financial Results (Standalone & Consolidated) for
the quarter and six months ended 30 September 2021.

The Meeting of the Board of Directors commenced at 3.00 p.m. and concluded at 9.30 p.m.

We request you to kindly take on record the same.

Thanking you,
P Yours faithfully,
‘/'!,/ “*-\]"\\ For Himadri Speciality Chemical Ltd
1=  KOLKATA "'
oo N Mondla. Sevoses
: \"‘i-'.,- Y Company Secretary
Se—" : ACS: 29322

Himadri Speciality Chemical Ltd
(Formerly known as Himadri Chemicals & Industries Limited) CIN: L27106WB1987PLC042756
Regd. Office: 23A, Netaji Subhas Road, 8th Fioor, Kolkata — 700 001, India
Corp. Office: 8, India Exchange Place, 2nd Floor, Kolkata — 700 001, India
Tel: 91-33-2230-9953, 2230-4363, Fax: 91-33-2230-9051, Website: www.himadri.com
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Choudhary

Date: 2021.11.12
20:46:22 +05'30'

[ Statement of Unaudiled Standalons Finnncinl Results for the Quarter und Six Months Ended 30 September 2021
Sr. |Particulsrs Three months | Previous Three | Comespondiny Yenrtodate | Yearto date figures| Previous year
No. ended 30.09.2021 | months ended Three months figures for the for the previous | ended 31 03 2021
30 06 2021 ended 30 09 2020 | current period period ended
in the previous year | ended 30.09.2021 3009 20390
{Unaudited) (Unaudited) | Unaudited (Unudited) (Unaudiged) 1 Audited)
1. |Income
(a) Revenuc from Operations 64528 53975 389234 1,185.03 647 11| 1,679 46
(b) Other Income 251 123 522 3.74 785 1383
Total Income 647.79 54098 39446 1.188.77 65496 1,693 20
2. |Expenses
(a) Cost of malerials consumed 534,75 464 34 28594 999.09 480 67 1,156 46
(b) Changes in inveniorics of finished yoods and work-m-progress (19.01) (H044) (830) (59.45) {1073) 8362
(c) Employee benefits expense 21.76 1787 1865 39.63 3717 7551
(d) Finance costs 748 784 895 15.32 1943 3321
(e) Depreciation and amortisation cxpense 1137 i1 30 1109 22.67 2195 4422
(1) Other expenses 76.81 61 44 5257 138.25 9399 236 29
Total Expenses 633.16 52235 368.90 1,155.51 64248 1.62931
3. |Profit before exceptional items and tax (1-2) 14.63 1863 2556 33.26 1248 63 98
4, |Exceptiona! ltems - - - - - a
5. |Profit before tax (3+4) 14.63 1863 2556 33.26 1248 6398
6. |Tax expense
{a) Current tax 255 335 217 5.80 217 11 8%
{b) Deferred tax 939 (0.36) 721 0.03 362 546
Total tax expense 2.94 bi30) 938 5.83 579 1730
7. |Net Profit alter tax (5-6) 11.69 1574 1618 27.43 6.69 45 68
8, |Other Comprehensive locome
[tems that will not be reclassified subsequently to profit or loss {799} 2224 1032 14.25 3697 1994
Income-tax relating to items that will not be reclassilied to profit or loss 1.85 {5 10) (228) {3.25) 8on 437)
Items that will be reclassified subsequently to profit or loss = - - - - -
Tncome-tax relating to items that will be reclassified to profit or loss - - - - - -
Total Other Comprehensive Income (net of tax) (6,14 1714 /04 11.00 2B 96 1557
9. |Total Comprechensive Income lor the period/ year {comprising Net Profit 555 3288 2422 38.43 3565 6225
after tax and other comprehensive income for the period/ year) (7+8)
10. | Paid-up equity share capital 41.90 4190 4] 88 41.90 4] 88 41 90
{Face value Re 1 each)
11. |Other Equity 1,666 38
12. |Earnings per equity share (of Re, 1 each) (refer note 7)
(a) Basic (Rs ) 0.28 038 039 0.66 016 L
(b) Diluted (Rs ) 0.28 038 039 0.66 016 i
A Digitally signed by
nu rag Anurag Choudhary
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(R i Crares)

dal S wise R , Resulls, Assets and Liabilities
Sr. | Particulars Three moaths | Previous Three | Corresponding Yeavtodate |Yeartodate figures| Previous year
No. eoded 30.09.2021 | months ended Three months figures for the forthe pravious | ended 31 03 2021
3006 2021 ended 30 09 2020 | current period period ended
In the previous year| ended 30.092021 3009 2029
{Unaudited) (Unaudited) (Unaudited) (Unudited) (Unanditedy (Audited)
1. |Segment Revenue
(a) Carboa materials and chemicals 640.25 536 47 38542 1,176.72 642 29 1,668 65
(b) Power 2741 2320 2096 50.61 3112 7565
Total segment revenue (a + b) 667.66 559 67 406 38 1,22733 6734 1,744 30
Less: Inter seament revenue 22.38 1992 17.14 4230 2630 64.84
Total Revenue from Operations 64528 539 75 389 24 1.185.03 647 11 1.679.46
2. |Seg Resals
(a) Carbon materials and chemicals {202) 438 1018 236 (399) 1524
(b) Power 25.08 2112 1911 46.20 28 00 6812
Total segment profit before interest, tax and unallocable items (2 + b) 13.06 2550 2929 48.56 24 06 8336
Add/ (Less):
(a) Finance costs {7.48) (784) (395) {1532) {1943) (3321)
(b) Orher unallocable exp net of unallocable income ¢ {0.95) 097 522 0.02 78S 1383
Total Profit before tax 14.63 18 63 25.56 33.26 1248 63 94
3. |Segment Assets
(a) Carbon materials and chemicals 2,667.87 2,48217 2,291 93 2,667.87 2,29193 2,420 59
(b) Power 51.29 5072 5214 51.29 5214 4949
() Unallocated 254.04 17595 341 17 284.04 34117 22791
Total assets 2.973.20 2708 84 2685 24 2.973.20 2.685 24 2,697 99
4. |Segmeat Liabilities
(a) Carbon materials and chemacals 490.55 158 02 23348 490,55 23348 205 20
(b) Power 2.29 191 131 229 131 157
(¢) Unallocated 735.70 807 64 76292 739.70 76292 78294
Total liabilities 1.232.54 967 57 997 71 1.232.54 997 71 989 71
¢ includes other income, foreign exchange loss/ (gain) (net), and exceptional ftems fully unallocabl
Digitally signed by
Anurag Anurag Choudhary
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(e in Croresl

STANDALONE STATEMENT OF ASSETS AND LIABILITIES

Sr. | Particulars As at Asal
No. 30.09.2021 3103 202(
(Unnisdited) {Audited)
A |ASSETS
1. | Non-currenl assets
() Property, plant and equipment 1,335.78 135230
(b} Capital work-in-progress 165.01 159 61
{c) Right of use asses 24.68 2670
(d) Intangible assels 0.96 131
(e) Financial assets
(1) Investments 80.40 66 05
(ii) Loans 1.00 100
(iii) Trade receivables 10.4 1004
{iv) Other financial assets 18.54 1719
(N Nan-current lax assels (net) 635 400
[g) Other non-current asseis 15.77 1811
Total non-current assets 1.658.53 1.656 31
2. | Curvent nssets
(a) Inventories S13.98 33482
(b) Financial assets
(i) Trade reccivables 480.68 461 45
{i1) Cash and cash equivalents 137.13 5028
(iii) Bank balances other than cash and cash equivalents 8.18 B4 99
(iv) Loans 152 142
(v) Other financtial assets 1133 1258
(c) Other current assets 15685 96 14
Total currenl assets 1.314.67 1,041 68
TOTAL ASSETS 297320 2697 99
B (EQUITY AND LIABILITIES
1. |[EQUITY
(a) Equity share captial 41.99 4190
(51 Other equity 1.698.76 1,666 38
Tolal Equity 1,740.66 1.708 28
2, |LIABILITIES
Noa-current liabilities
(a) Financial liabilities
(i) Borrowings 115.30 8439
(ii) Lease liabilities 1.68 263
(iii) Other financial liabilities 0.26 026
(b) Provisions 4.38 418
{c) Deferred lax liabilities (net) 65.07 §1.79
‘Total non-current liabilities 186.69 153 25
Current liabilities
(a) Financial liabilitics
(i) Borrowings 557.37 63470
(i) Lease liabilities 217 219
(iit) Trade payables
total oulstanding dues of micro enierprises and small enterprises 1.33 184
total outstanding dues of creditors other than micro enterprises and small enterprises 398.09 14718
(v) Other financial liabilitics 27.59 2485
(b) Other current liabilities 58.18 2408
{c) Provisions 1.12 162
Total current liabilities 1.045.85 83646
TOTAL EQUITY AND LIABILITIES 2.973.20 2,697 99

Digitally signed
Anurag by Anurag
Choudhar choudhary
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(48]

STANDALONE STATEMENT OF CASH FLOWS

(R, in Crores|

Particulars Asat Asal
30.09.202) 3009 2020
i 4 -: | [‘ 1 T _'1
A |Cash flows (rom operaling activities
Net profit before tax 33.26 1248
Adjustments lor:
Depreciation and amortisation expense 22.67 2195
Share based payments - Equity settled 023 038
Finance cosls 1532 1942
[nterest income (0.38) {152)
Net gain on sale of current investments carried at FVTPL - (009)
Unrealised foreign exch f (gain)/ losscs, net 128 {483}
Cash geaeraied (rom operations before working capital changes 39.12 3531
Operating cash flows belore working capital changes 7238 4779
Movement in working capital:
(Increase) in inventories 18447y (24 50)
{1 Dy i trade ivabl (1347) 548
{Increase) in financial and other asscts (60.34) (1201)
[ncrease/ (Decrease) in trade payables 246.86 (20 29)
(D /1 in financial liabilities (net) (1.21) 505
Increase in other liabilities and provisions (net) 33.70 13 45
1637 [ERE &
Cash generated from operations 38.75 14 97
Taxes paid (8.15) {10 091
Net cash generated frem operating activities 30.60 4 88
B8  |Cash flows from investing activilies
Purchase of property, plant and equipments (10.13) {20 26)
Proceeds from sale of property, plant and equipments 0.01 00!
Purchase of intanyible assets - o7
Interest income received 119 066
Sale of curent nvestments - 107 69
Purchase ol current investments - (107 60)
Redemption of bank deposits (having maturity of more than 3 months) 84.06 104 76
[nvestment in bank deposits (having maturity of more than 3 17.54) (149 83}
Net cash generated frem/ {used in) investing activities 67.59 (64 641
C  |Cash Nows from financiog activities
Repayment of non-convertible debentures - (100 00)
Proceeds from non-current borrowings 49.75 12903
Repayment of non-current borrowings (19.64) (24 06)
Proceeds from current borrowings (net) (79.01) 180 09
Interest paid {1326) (16 43)
Paymeat of lease liabilities (principal portion) {0.96) (020)
Payment of lease liabililies (interest portion) (0.16) 007)
Net proceeds on setil of derivative 1.94 .
Net cash (used inV¥ generuted [rom financing activities {61.34} 168 36
Net increase in cash and cash equivslents (A+B+C) 86.85 108 60
Cash and cash equivalents at the beginning of the year 50.28 3744
Effect of exchange rate fluctuations on cash held in foreign currency (EEFC accounts) - 001
Cash and cash equivalents at the end of the vear 13713 146 05

Statement of Cash Flows has been prepared under the indirest method as set out in Ind AS 7 *Statement of Cash Flows®

Digitally signad by
Anurag Anurag Choudhary
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NOTES:.

(2) The above unaudited slandalone financial results have been reviewed by the Audit Commuttee and approved by the Board of Directors in their respective meetings held on 12 \gyember 2021 A Limnted
Resview of these standalone financial results for the quarter and six months ended 30 Scptember 2021 has been carried oul by the Statutory Auditors, as required under Regulation 33 of SEBI (LODR}
Regulations, 2015

(3) Other expenses includes forcign exchanye fluctuation loss (aet) of Rs 3 46 crores (or the quarter ended 30 Scptember 2021, Re 0 26 crore for the quarter ended 30 Sune 2021 and Rs 3 72 crores for the sis
months ended 30 September 2021, and other income includes foreign exch n ion gain (net) of Rs 2 31 crores for the quarter ended 30 September 2020, Rs 3 57 crorag for the six months nded

30 September 2020 and Rs 4 99 crores for the year ended 31 March 2021, on standalone basis

~

(4) Based on the guiding principles given in [nd AS 108 on 'Operating S !, the Company’s busi activity [alls within two operaling segments, namely:
(a) Carbon materials and chemicals, and
{b) Power

(5

4

Section 115 BAA of the Income-tax Act, 1961, introduced by the Taxation Laws (Amendment) Act, 2019 gives a one-time ireversible aption for payment of income-1ax at reduced rate with effect from
financial year commencing | April 2019 subject to certain conditions The Company has made an assessment of Lhe impact of the above d and decided to c: with the existing 1% structisne
until wtilisation of lated Mini Alternative Tax (MAT) However, the Company has re-measured the deferred tax assets / liability that is expecled to reverse on exercising the option on the
future date as per Ind AS 12 Income Taxes' and thus, reversal of net deferred tax liability of Rs 8 Crores had been recognised during the previous financial year

(6) The Company has idered the possible risk lhal may result fram the pandemic relating to COVID-19 and expects Lo recover the catymg amount of all its assets including inventories, receivable
i and other fi ial and | assets in the ordinary course of business based Dn the inlernal and external information available upto the dale of approval of these standalone linancisl
results The Company is conlinuously monitoring for any material ch in futuce

-

@

Eaminys per share is not annualised for the quarter ended 30 September 2021, 30 June 2021, 30 September 2020, six moaths ended 30 September 2021 and 30 Seplember 2020
8

The carbon black expansion project, which had started commercial production in the 4th quarter of 2019-20, was set up under an EPC contract c(u:ulcd by a relan:d party, as approved by the Board o
Directors and the sharcholders The Compariy has subsequently received final additional claim of Rs 53 02 crores from the EPC ¢ for dditional work which have not bxen
considered in the books of account Further, the Company has issued final purchasefjob orders amounting to Rs 22 32 crores to various third-party conlractors for certain works, out of which Rs |4 &3
crores have been paid and accounted for. Some of the dircctors, vide a letter in August 2020, had raised certain conzems to the audit committee and the members of the Board regardinyg adherence Lo the
due process, compliance with applicable laws refating to transactions. \mlh related parties ete Jusul'canon forth: additional work awarded to the EPC / third party contractors  The Board uf]
Dlreclms in its meeting held on 22 October 2020, decided to appoin an independ ing firm and a financial firm to conduct a technical reconciliation and financial reconciliation respectively
for i the justification of these additional claims and purchase/job orders. Subseq . the C y has ceceived the final report of the independent engincermy fiem, dated 20 May 2021 as pos
which there is some overlap in the scope of the original EPC contract, additional work (not covered under the original scope of wark) executed by EPC contractor and new contacts awarded fo the
contractors The findings ol this report were discussed and taken on record by the Audit Commitiee in ils meeting held on 10 June 2021 and the Board of Directors of the Company in its meetings held o
10 June und 22 June 2021 Another lerer by the directors who had raised concems earlier, has been received by the Audit Commintee and the Board on 10 June 2021 conlaining observations/ reser atisesi|
On svanous mattess relating to the project including findings of the independ ineenng firm and the same were delib d and di d in Board ing held en 10 June and 22 June 2021 Pua
receipt and consideration of the technical report, pursuant fo its earlier decision of 2 October 2020, the Board of Directors, in its meeting held on 22 June 2021, has approved the appointment of |
independent financial firm to carry out the financial reconciliation The process of reconciling the fimal value of the claims and the purchase/sob orders issued is still in progress Final accounting for thesc|
claims and the above purchase/job orders, would be after receipt of the report of the ind: dent (i ial firm (considering both the reports in tandem)

The Company has received an email dafed 25 October 2021 from National Stock Exchanue of India Lid (NSE) seeking clarification from the Company S: y ! Compli Officer regarding 3
complaint filed by sne of the Independent Direclor of the Company alleging certain irregularities relating to inter-alia the above stated EPC contract, insider trading provisions and compliance with [aws
and regulations refating to relaied party tr The Company has sought plete details of the plaint from NSE which are still awaited. The management, based on initial assessment, prima
facie believes that the allegations made in the complaint letter, are nol tenable and the necessary reply will be submitted by the Company in due course

The auditors have qualified their review report in respect of the above matters

[

The figures of the corresponding previous periods/year have been regrouped/reclassified, wherever necessary, to conform to the classification for the current quarter and six months ended 30 September]
2021

On behalf of the Board of Directons
Anurag
Choudhary ==

Anurag Chaudhary

Place Kolkata Managiny Director & CEQ

Date: 12 November 2021 DIN; iy 170k




BSR& Co. LLP
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6th Floor, Tower 1, Plot No 5, Block - DP

Sector V, Salt Lake, Kolkata - 700091

Limited review report on unaudited quarterly and year-to-date standalone financial results of
Himadri Specialty Chemical Limited pursuant to Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”)

To
Board of Directors of Himadri Specialty Chemical Limited

1. We have reviewed the accompanying Statement of unaudited standalone financial results of Himadri
Specialty Chemical Limited (“the Company”) for the quarter ended 30 September 2021 and year
to date results for the period from 1 April 2021 to 30 September 2021 (“the Statement™).

2. This Statement, which is the responsibility of the Company’s management and approved by the
Board of Directors, has been prepared in accordance withthe recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34),
prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our
responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

4. We draw attention to note 8 to the standalone financial results of the Company for the quarter ended
30 September 2021 which explains in detail, as at the quarter end date, pending reconciliation by
an independent financial firm specifically appointed for this purpose, and the consequent approval
of the Board of Directors, the final additional claim of Rs 53.02 crores made by the EPC contractor,
arelated party, for implementing the Carbon Black expansion project, has not been accounted for
in the books of account. Further, purchase/job orders issued amounting to Rs 22.32 crores to
various third-party contractors for certain works relating to project have been partly paid and
accounted for. The Board of Directors, in its meeting held on 22 October 2020, decided to appoint
an independent engineering firm and a financial firm to conduct a technical reconciliation and
financial reconciliation respectively for examining the justification of these additional claims and
purchase/job orders. Subsequently, the Company has received the final report of the independent
engineering firm, dated 20 May 2021 as per which there is some overlap in the scope of the original
EPC contract, additional work executed by EPC contractor and new contracts awarded to the

o B S R & Co. (a partnership firm with Registralion No. BAB1223) converted into B S R & Co. LLP Registered Office:

5 a":‘ & (;‘(:
0 . {/
Qy o\

( + GEdy 4-‘

\C’\ 49
BN / =
RSO

(a Limited Liabllity P hip with LLP Registration No AAB-8181) with effect from Oclober 14, 2013 14th Floor, Central B Wing and North C Wing,
Nesco IT Park 4, Neaco Center, Western Exprass
Highway, Goregaon (East), A i - 400083




BSR & Co. LLP

contractors. The findings of this report were discussed and taken on record by the Audit Committee
in its meeting held on 10 June 2021. Further, some of the directors have also raised certain concerns
with respect to the above to the audit committee and the Board at various dates regarding the
adherence to due process, compliance with applicable laws relating to transactions with related
parties, justification for the additional work awarded to the contractors, findings of the independent
engineering firm etc. Thereafter the Board at its meeting held on 22 June 2021 has taken the
findings of the technical report of the independent engineering firm on record and approved the
appointment and subsequently appointed an independent financial firm to carry out financial
reconciliation arising out of the observations of the technical report. The process of reconciling the
final value of the claims and the purchase/job orders issued is still in progress. Final accounting for
these claims and the above purchase/job orders, would be after receipt of the report of the
independent financial firm (considering both the reports in tandem). The Company has received an
email dated 25 October 2021 from National Stock Exchange of India Ltd (NSE) secking
clarification from the Company regarding a complaint filed by one of the Independent Director of
the Company alleging certain irregularities relating to inter-alia the above stated EPC contract,
insider trading provisions and compliance with laws and regulations relating to related party
transactions, etc. The Company has sought complete details of the complaint from NSE which are
still awaited. The management based on initial assessment, believes that the above complaints are
not tenable and necessary reply will be submitted in due course.

The above matters also have implications on related financial transactions, internal controls and
compliance with laws and regulations relating to related party transactions. In view of the above,
we are unable to determine whether any adjustments are required and its consequential impact, on
these financial results. Some of the matters stated above were also the subject matter of
qualification in our audit report on the annual financial results for the year ended 31 March 2021
and review report on financial results for the quarter ended 30 June 2021,

5. Based onourreview conducted as above, except for the possible effects of the matters as described under
para 4 above, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with applicable accounting standards and  other recognised
accounting practices and policies has not disclosed the information required to be  disclosed in
terms of Regulation 33 of the Listing Regulations, including the manner in which it is to be
disclosed, orthat it contains any material misstatement.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration number: 101248W/W-100022

SWM N\O"‘-'\'Cg ) . , \

; '-
s B

Seema Mohnot ! ( OLK/\TA ;
Parter \ Jo/
Place: Kolkata Membership No.© cOT1S e

Date: 12 November 2021 UDIN: 21060715AAAAJU2861
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{Rs, in Crores)

S nt of Unaudited Consolidated Financial Results for the Quarter and Six Months Ended 30 Sentember 2021
Sr. |Particulars Three months Previous Three Corresponding Year to date Year to date Previous year
No ended 30.09.2021 | months ended | Three months ended | figures for the | figures for the |ended 31 03 2021
3006 2021 3009 2020inthe | curreat period | previous period
previous year ended ended
30.09.2021 30 09 2020
(Unaudited} (Unaudited} (Unaudited) (Unudited) (Unaudited) (Audited)
1. |[acome
(a) Revenue from Operations 645.29 53975 38924 1,185.04 647 11 1,679 36
(b) Other Income 2.52 133 511 3.74 774 1405
Total lncore 647.81 54108 39435 1,188.78 654 85 1.693 51
2. |Expenses
(a) Cost of materials consumed 535,68 464 40 280 20 1,000.08 407 59 1,082 09
(b) Changes in inventories of finished goods and work-in-progress (19.01) (40 44) (851) (59.45) 5820 15183
(c) Employee benefits expense 21.91 18 00 18 80 39.91 3748 76 11
(d) Finance costs 7.79 789 903 15.68 19 56 3343
(e) Depreciation and isali P 12.08 1202 1178 24.10 233) 46 97
(N Other expenses T1.07 6187 5301 138.83 94 88 238 51
Totst Expenses 635.52 523 74 36431 1,159.15 641 02 1.628 9+
3. |Profit before exceptiousl items sad tax (1-2) 1229 17 34 3004 29.63 1383 64 57

4. |Exceptional llems s = = =. = 2

5. |Profit belore tax (3+4) 12.29 1734 3004 29.63 1383 64,57
6. |Tax expense
(a) Current lax 254 325 217 5.79 217 118
(b) Deferred 1ax 039 (0 36) 721 0.03 162 5 46
Total tax expense 2.93 239 938 5.82 579 1730
7. |Net Prolit after tax {5-6) 936 1445 20.66 23.81 804 4727
8. |Other Comprehensive Income
ftems that will not be reclassified subsequently to profit or loss (7.99) 2224 1032 14.25 3697 1994
Income-tax refating to items that will not be reclassified to profit or loss LBS 510 (228) (3.25) (801) 37
{terns that will be reclassified subsequently (o profit or loss (0.11) 283 1226 2.72 054 1115
Income-tax relating to items that will be reclassified to profit or loss = - - - - S
Total Other Compceheasive Income (aet of tax) {6.25) 1997 20 30 13.72 29 50 1672
9. | l'otal Comprebensive locome lor the period/ year (comprising Net Profit after tax and 3.11 3442 0 Y6 37.53 315 63 v

other comprehensive income for the period/ year) (7+8)

10. |Profit aftributable te

(3) Owners of the Company 9.41 14 51 072 2392 816 4748

{b) Non-controlling intevests (0.05) (006) (006 0.11) 012 ©21)
11. |Other compreheasive income attribulable to

(a) Owners of the Company (6.25) 1999 2031 13.74 2951 1675

(1) Nou-conolling interesls 5 002) (0o1) (0.02) oor1) (003)
12, | Total comprehensive income attributable to

(a) Owners of the Company 3.16 3450 4] 03 37.66 3767 6423

(b) Non-controlling interests (0.05)| (0 0B} (007) 0.13) 013) (024)
13. | Paid-up equity share capital 41.90 4190 4188 41.90 4138 4190

(Face value Re 1 each)

14. | Other Equity 1,751 01
15, |Earnings per equity share (of Re. 1 each) (refer note 8)
(a) Basic (Rs ) 0.22 035 049 0.57 019 113
(b) Dituted (Rs ) 0.22 035 049 0.57 019 113
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HIMADRI SPECIALITY CHEMICAL LIMITED
Registered Office: 23A Netaji Subhas Road
8th Floor, Suite No 15, Kolkata - 700 001
Corporate [dentity Number: L27106WB1987PLC042756
Phone: (033)2230-9953, Fax: (033)2230-9051
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(Ra. In Craves)

C lidated Seg; wise R , Results, Assets and Liabilities
Sr, | Particulars Three months Previous Three Corresponding Year to date Year lo date Previous year
No. ended 30.09.2021 | months ended | Three months ended | figures for the | figures for the |ended 31 03 2021
30 06 2021 30092020 in the | current period | previous period
previous year ended ended
2! 3000 70
{Unaudited) (Unaudited (Unaudited) (Unudited) (Unaudited) (Audited)

1. |Segment Reveaue

(a) Carbon matesials and chemicals 640,26 53647 38542 1,176.73 642 29 1,668 65

{b) Power 27,41 2320 2096 50.61 32 75 65

Tolal segment revenue (a + b} 667.67 559 67 406 38 122734 673 41 1,744 30

Less: Inter seament revenue 2238 1992 17 14 4230 2630 64 B4

Total Revenne fram Qperations 64529 53975 389 24 1.185.04 647 11 1.679 46
2. |S Resuolts

(a) Carbon materials and chemicals {4.10) 278 1485 (1.32) (235) 1583

(b) Power 25.08 2012 1911 4620 2800 68 12

Total segment profit before interest, tax and unallocable items (a + b) 20.98 2390 33% 44.88 2565 8395

Add/ (Less):

{a) Finance costs (7.79) (7 89) (903) (1568) (19 56} (343)

{b) Other unallocabl net of unallocable income * ©.50) 133 511 0.43 774 1405

Total Profit before tax 12.29 17.34 3004 29.63 13 83 6457
3. |Segs Assets

(@) Carbon malerials and chemicals 2,743.58 2,498,37 238413 2,743.58 2,384 13 251133

(b) Power 5129 5072 5214 5129 5214 49 49

(c) Unallocated 276.22 253 61 34428 27622 34228 230 35

Total assets 3.071.09 280270 278055 3.071.09 2.780.55 279117
4. |Segment Liabilities

(a) Carbon malerials and chemicals 505.41 166 40 244 70 505.41 24470 21444

(b) Power 2.29 191 13 229 131 157

(¢) Unallocated 739.70 807 64 762.92 739.76 76292 78294

Total lisbilitles 1247.40 97595 1,008 93 1,247.40

* includes other income, foreign exchange loss/ (gain) (ne) fully unallocable

/\
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HIMADRI SPECIALITY CHEMICAL LIMITED
Registered Office: 23A Nelaji Subhas Road
8th Floor, Suite No 15, Kolkata - 700 001
Corporate Identity Number: L27106WB1987PLCO42756
Phone: (033)2230-9953, Fax: (033)2230-905!
Email: info@himadri com, Website: www himadri com

(Ra, In Crures)
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
Sr. |Particulers As at Asat
No. 30.09.2021 3103 2021
(Unaudited) (Audited)
A |ASSETS
1. | Non-current assels
(a} Property, plant and equipment 1,416.79 t,431 93
(b) Capital work-in-progress 165.01 15961
(c) Right of use assets 3232 3451
{d) Intangible assets 0.97 131
(e) Financial assets
(i) Investments 80.40 66 05
(i) Loans 1.00 1 00
(1ii) Trade receivables 10.04 1004
(iv) Other linancial assets 18.54 1719
() Non-current lax assets (net) 6.35 400
{u) Other non-current assels 15.77 1811
Total non-current nssets 1.747.19 1.74375
2. | Curreot assels
(@) Inventories 51729 33940
(b) Financial assets
(i) Trade receivables 480.68 461 45
(ii} Cash and cash equivalents 159.30 5272
(iit) Bank balances other than cash and cash equivalents 818 8499
(iv) Loans 2.13 245
(v) Other financial assets 1133 1258
(c) Other current asseis 144.99 9383
Total current sssets 1323.90 1.047 42
TOTAL ASSETS 3.071.09 2.791.17
B |EQUITY AND LIABILITIES
EQUITY
{a) Equity shase capital 41.90 41 %
(b) Other equity 1.782.61 175101
Equity attributable to the owners of the Company 1,824.51 1,792 91
Non-cantrolling interests 10.82) (0.69)
Total Eauity 1.823.69 1.792 22 |
LIABILITIES
1, | Non-current liabilities
(a) Financial liabilities
(i) Bomowings 11531 84 39
(ii) Lease liabilities 6.02 706
(iii) Other financial liabilities 026 026
(b) Provisions 438 418
(c) Deferred tax liabilities (net) 65.07 6179
Total non-current fiabilities 191.04 157 68
2. | Current liabilities
(a) Financial liabilities
(i) Borrowings 55737 634.70
(i} Lease liabilities 3.07 306
(iii) Trade payables
total outstanding dues of micro enterprises and small enterprises 133 184
total outstanding dues of creditors other than micro enterprises and small enterprises 407.65 151.07
{v) Other financial liabilities 27.64 2450
(b) Other current liabilities 58.18 2408
{c) Provisions 112 162
Total current liabilities 1.056.36 84127
TOTAL EQUITY AND LIABILITIES 3.071.09 2.791.17

Anurag

Digitally signed by
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HIMADRI SPECIALITY CHEMICAL LIMITED
Registered Ofice: 23A Netayi Subhas Road
8ih Floor, Suite No 15, Kolkata - 700 001
Corporale Identity Number: L27106WB1987PLC042756
Phone: (033)2230-9953, Fax: (033)2230-9051
Emaik: info @himadri com, Websile: www himadri com
NOTES:-

(1) [CONSOLIDATED STATEMENT OF CASH FLOWS

Particulars

[Rs. in Crores)

As at Asat
30.09.2021 30 09 2020
(Unaudited) (Unaudited)
A |Cash flows from operating activities
Net profit before tax 29.63 1383
Adjustments for:
Depreciation and amortisation expense 24.10 2331
Share based payments - Equity settlcd 0.23 038
Finance costs 15.68 1955
Interest income (038) (152)
Net gain on sale of current investments carried at FVTPL - (0 09)
Unrealised foreign exchange fluctuation (gain) / losses, net 1.28 (483
Exchange differences in translating fi 1al of foreign operations 0,07 {077}
Cash generated from operativns before working capitul chaages 40.98 3603
Operating cash flows before working capital changes 70.61 49 86
Movement in working capial
(Increase)/ Decrease in invenlories {177.89) 4175
(Increase)’ Decrease in trade receivables (18.47) 548
(Increase) 1n financial and other assels (5021) (72 30}
Increase/ (Decrease) in trade payables 252.52 (32 37)
(D /1 in financial liabilities {net) (1.21) 510
Increase in other liabilities and provisions (net) 33.70 13 40
33.44 (35 24)
Cash generated (rom operations 109.05 1352
Taxes paid {8.15) [10.09y
Net cash genernted from opersting activities 100.90 383
B Cash Mows from investing activities
Purchase of property, plant and equipmens {10.13) {20 36)
Proceeds from sale of property, plani and equipments 0.01 001
Purchase of intangible assets - (0 07)
Interest income received L19 066
Sale of current investments - 107 69
Purchase of current invesiments - (107 60)
Redemption of bank deposits (having, maturity of more than 3 months) 84.06 10476
Investment in bank deposits (havinu maturity of more than 3 months} (1.59) (149 83)
Net cash gencrated from/ (used in) investing activities 67.59 (63 74)
C  |Cash flows from financing activities
Rep of ible deb: > (100 00)
Psoceeds {rom non-current borrowings 49.75 12903
Repayment of non-current borrowings (19.61) (24 06)
Proceeds from current borrowings (net) (79.01) 18009
Interest paid (13.52) (16 47)
Payment of lease liabilities (principal portion) (1.19) (040)
Payment of lease liabilitics (intcrest portion) {0.24) (0 16)
Net proceeds an settlement of derivative coniracts 1.94 -
Net cash (used in)/ generated from fsncing activities 161.91) 168 03
Net increase in cash and cash equiveleats (A+B+C) 106.58 10712
(Cash and cash equivalents at the beginning of the year 52,72 4203
Effect of exchange rate fluctuations on cash held in foreign currency (EEFC accounts) - o0l
(Cash and cash equivalents at the end of the vear 15930 149 16

Statement of Cash Flows has been prepared under the inditoct method as set out in Ind AS 7 "Statement of Cash Flows"

— =
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NOTES:-
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(10) The figures of the corresponding previous periods/year have been regrouped/reclassificd, whereser necessary, to conform to the classification for the quarter and six months ended 30 Sepiember 2021

Place. Kolkata

wE 4
Date 12 November 2031 Lty & DIN: 00173014

The abose unaudited consolidated financial results have been reviewed by the Audil Commiltee and approved by the Board of Directors in their sespective mmtif\gs held on 12 November 2021 A Lirmited
Review of these consolidated financial results for the quarter and six months ended 30 Scptember 2021 has been carried oul by the Statutory Auditors, as required under Regulation 33 of SEB! (LODR])
Regulations, 2015

o,

Other expenses i forcign exch hl jon loss (net) of Rs 3 42 crores for the quarter ended 30 September 2021 and Rs 3 31 crores for the six months ended 30 September 2021, and other e
ludes foreign exch f gain (net) of Re 0 11 crore for the quarter ended 30 June 2021, Rs 220 crores for the quaster ended 30 September 2020, Rs 3 46 crores for the six months ended 3
Scptember 2020 and Rs 5 21 crores for the year ended 3t March 2021, on consolidated basis

Based on the guiding principles given in Ind AS 108 on 'Operating Scuments', the Group's business activ ity falls within two operating segments, namely
(a) Carbon materials and chemicals, and
(b) Power

Id

The consolidated financial results are prepared in accordance with the principles and procedures for the preparation and p: ion of d financial results as set out in Ind AS 110 “Consolidased
Financial Statements' notified by Ministry of Corporate Affairs The consolidated financial results of Himadri Speciality Chemical Limited (the Holding Company or the Parent), include its subsidiaries, namely
AAT Global Limited and Shandong Dawn Himadri Chemical Industry Limited (the Huldm_l, Company or the Parcm and its subsidiaries !oy:thcr ref:m:l.l 10 as the 'Group’), combined on a line-by-line basis by
adding together the book values of like 1tems of asset and liabshitics, income and exp inating intra-group b and tr and lised gains/ (losses) The consolidated finuncial
results are prepared applying uniform accounting policies on all material ilems

Scction 115 BAA of the Income-tax Act, 1961, introduced by the Taxation Laws (Amendment) Act, 2019 gives a one-time ireversible option for payment of income-1ax at reduced rate with efTect from financial
year commencing 1 Apﬂl 2019 subject 1o certain conditions The Holding Company has made an assessment of the impact of the above amendment and decided to conlinue with the existing tax structure until
util of d Mini Alternative Tax (MAT') However, the Holding Company has re-measured the deferred tax assets / liability that is expected to reverse on exercising the option on the futurg|
date as per Ind AS 12 'Income Taxes' and thus, reversal of nct deferred tax liability of Rs 8 Crores had been recognised during the previous financial year

The Group has considered the possible risk that may result rom the panderic relating to COVID-19 and expects to recover the carrying amount to all its assets including inventories, receivable, investments und
other financial and non-financial assets in the ordinary course of busmcss bascd on the internal and external information available uplo the date of app: 1 of these lidated fi ial results The Group it
continuously monitoring for any matcrial ch in future

Earmings per share is not annualised for the quarter ended 30 September 2021, 30 Junc 2021, 30 September 2020, six months ended 30 September 2021 and 30 September 2020

The carbon black cxpansian project, which had started commercial production in the 4th quarter of 2019-20, was sct up under an EPC contract executed by a rslated party, 25 approved by the Holding Camipany’s
Board of Dircctors and the sharcholders The Holding Company has subsequently received final additional claim of Rs 53 02 crores from the EPC contractor for enhancements/additional work which have ant
been considered in the books of account. Further, the Holding Company has issued final purchase/job orders amounting to Rs 22 32 crores to various third-party contractors for certain works, out of which i
14 83 crores have been paid and accounted for Some of the dircctors, vide a letter in August 2020, had raised certain concerns io the audic committee of the Holding Company and the members of the Huldmy
Company's Board regardi dh 1o the due process, compliance with applicable laws relating to transactions wilh related parties etc , justification for the additional work awarded to the EPC contractor /
third party contractors The Holding Company's Board of Directors, in its mecting held on 22 October 2020, decided to appoint an independent engineeniny firm and a financial firm to conduct a iechmical
reconciliation and financial reconciliation respectively for ining the justification of these additional claims and purchase/job orders Subsequently, the Holding Company has receised the final report of the:
independent engineering firm, dated 20 May 2021 as per which there is some overlap in the scope of the original EPC contract. additional work (not covered under the original scope ol work) exceuted by EPC|
contractor and new contracts awarded to the contractors The findings of this report were discussed and taken on record by the Audit Committee of Ihe Holding Company in its meeting held on 10 June 2021 gnil
the Board of Dircctors of the Holding Company in its meetings held on 10 June and 22 June 2021 Another letter by the directors who had raised concerns easlier, has been reccived by the Audit Committee .
the Holding Company and the Board on 10 June 2021 containing observations/ reservalions on various matters relaling to the project including findings of the independ: ineering firm and the same were
deliberated and discussed in Board meeting held on 10 June and 22 June 2021 Post receipt and consideration of the technical report, pursuant to its carlier decision of 22 October 2020, the Board of Directors, in|
its meeting held on 22 June 2021, has approsed the appointment of an independent financial fim to casmy out the financial reconciliation. The process of reconciling the final value of the claims and the!
purchasefjob orders issued is still in progress Final accounting for these claims and the above purchase/job orders would be afler receipt of the repurt of the independent financial firm (considering both the
reports in landem)

The Holding Company has reccived an email dated 25 October 2021 from National Stock Exchange of [ndia Lid (NSE) seekiny clarification from the Comp S y / Compli OfTicer

5 4
complaint filed by one of the Independent Dircctor of the [lolding Company alleging certain irregularities relating lo inter-alia the above stated EPC contract, insider trading provisions and compliance with [au«
and regulations refating to related party transactions The Holding Company has sought complete details of the complaint from NSE which are still awaited The management of the Holding Company. based on
initial assessment, prima facie belicves that the allegations made in the complaint letter, are not tenable and the necessary reply will be submitted by the Holding Company in due course

The auditors have qualified their review report in respect of the above matters

On behalf of the Board uf Directors

\ Anurag P L]
Choudhary oae 112205218
Anurag Chondhnry

Managing Dircector & CEQ
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Chartered Accountants
BSR&Co.LLP Telephone: +91 33 4035 4200
Godrej Waterside, Unit No. 603 Fax: +91 33 4035 4295

6th Floor, Tower 1, Plot No 5, Block - DP
Sector V, Salt Lake, Kolkata - 700091

Limited review report on unaudited quarterly and year-to-date consolidated financial results of
Himadri Specialty Chemical Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“Listing Regulations”)

To
Board of Directors of Himadri Specialty Chemical Limited

1. We have reviewed the accompanying Statement of unaudited consolidated financial results of
Himadri Specialty Chemical Limited (“the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”), for the quarter ended 30
September 2021 and year to date results for the period from 1 April 2021 to 30 September 2021 (“the
Statement”), being submitted by the Holding Company pursuant to the requirements of Regulation
33 of the Listing Regulations.

2. This Statement, which is the responsibility of the Holding Company’s management and approved by
the Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
(“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(8) of the Listing Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:
Subsidiaries:
a. AAT Global Limited (AAT) (wholly owned subsidiary of the Holding Company)
b. Shandong Dawn Himadri Chemical Industry Limited (SDHCIL) (subsidiary of AAT)
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5. We draw attention to note 9 to the consolidated financial results of the Holding Company for the quarter
ended 30 September 2021 which explains in detail, as at the quarter end date, pending reconciliation by
an independent financial firm specifically appointed for this purpose, and the consequent approval of
the Board of Directors of the Holding Company, the final additional claim of Rs 53.02 crores made by
the EPC contractor, a related party, for implementing the Carbon Black expansion project, has not been
accounted for in the books of account. Further, purchase/job orders issued amounting to Rs 22.32
crores to various third-party contractors for certain works relating to project have been partly paid and
accounted for. The Board of Directors of the Holding Company, in its meeting held on 22 October 2020,
decided to appoint an independent engineering firm and a financial firm to conduct a technical
reconciliation and financial reconciliation respectively for examining the justification of these additional
claims and purchase/job orders. Subsequently, the Holding Company has received the final report of the
independent engineering firm, dated 20 May 2021 as per which there is some overlap in the scope of the
original EPC contract, additional work executed by EPC contractor and new contracts awarded to the
contractors. The findings of this report were discussed and taken on record by the Audit Committee of
the Holding Company in its meeting held on 10 June 2021. Further, some of the directors have also
raised certain concerns with respect to the above to the audit committee of the Holding Company and
the members of the Holding Company’s Board at various dates regarding the adherence to due process,
compliance with applicable laws relating to transactions with related parties, justification for the
additional work awarded to the contractors, findings of the independent engineering firm etc. Thereafter
the Holding Company’s Board at its meeting held on 22 June 2021 has taken the findings of the technical
report of the independent engineering firm on record and approved the appointment and subsequently
appointed an independent financial firm to carry out financial reconciliation arising out of the
observations of the technical report. The process of reconciling the final value of the claims and the
purchase/job orders issued is still in progress. Final accounting for these claims and the above
purchase/job orders, would be after receipt of the report of the independent financial firm (considering
both the reports in tandem). The Holding Company has received an email dated 25 October 2021 from
National Stock Exchange of India Ltd (NSE) seeking clarification from the Company Secretary /
Compliance Officer regarding a complaint filed by one of the Independent Director of the Holding
Company alleging certain irregularities relating to inter-alia the above stated EPC contract, insider
trading provisions and compliance with laws and regulations relating to related party transactions, etc.
The Holding Company has sought complete details of the complaint from NSE which are still awaited.
The management of the Holding Company, based on initial assessment, believes that the above
complaints are not tenable and necessary reply will be submitted in due course.

The above matters also have implications on related financial transactions, internal controls and
compliance with laws and regulations relating to related party transactions. In view of the above, we are
unable to determine whether any adjustments are required and its consequential impact, on these
financial results. Some of the matters stated above were also the subject matter of qualification in our
audit report on the annual financial results for the year ended 31 March 2021 and review report on
financial results for the quarter ended 30 June 2021.

6. Based on our review conducted as above, and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of other auditors referred to in paragraph 7 below, except
for the possible effects of the matters as described under para 5 above, nothing has come to our attention
that causes us to belicve that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the Listing Regulations, including the manner in which it is to
be disclosed, or that it contains any material misstatement.
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7. We did not review the interim financial information of 2 subsidiaries included in the Statement, whose
interim financial information reflect total assets of Rs 148.60 crores (before consolidation adjustments)
as at 30 September 2021 and total revenues of Rs 330.69 crores (before consolidation adjustments)
and Rs. 331.57 crores (before consolidation adjustments), total net profit after tax of Rs 4.61 crores
(before consolidation adjustments) and Rs 3.28 crores (before consolidation adjustments) and total
comprehensive income of Rs 4.61 crores (before consolidation adjustments) and Rs 3.28 crores (before
consolidation adjustments), for the quarter ended 30 September 2021 and for the period from 1 April
2021 to 30 September 2021, respectively, and cash flows (net) of Rs 19.61 crores for the period from
1 April 2021 to 30 September 2021, as considered in the consolidated unaudited financial results.
These interim financial information have been reviewed by other auditors whose reports have been
furnished to us by the management and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, is based solely on the reports of the
other auditors and the procedures performed by us as stated in paragraph 3 above.

These subsidiaries are located outside India whose financial statements and other financial information
have been prepared in accordance with accounting principles generally accepted in their respective
countries and which have been reviewed by other auditors under generally accepted auditing standards
applicable in their respective countries. The Holding Company's management has converted the financial
results of such subsidiaries located outside India from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in India. We have reviewed these
conversion adjustments made by the Holding Company's management.

Our conclusion on the Statement is not modified in respect of the above matter,

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration number: 101248W/W-100022
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