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17 May 2023

To, To,

BSE Limited National Stock Exchange of India Limited

Phiroze Jeejeebhoy Towers, Exchange Plaza,

Dalal Street, Bandra - Kurla Complex,

Mumbai 400 001 Bandra (E), Mumbai 400 051

Scrip Code: 524669 Symbol: HESTERBIO

Dear Sir/ Madam:
Subject: Outcome of Board Meeting

This is with reference to our letter dated 9 May 2023 intimating the date of the Board Meeting for
consideration of the Standalone and Consolidated Audited Financial Results for the quarter and year
ended 31 March 2023 and to consider the declaration of dividend, if any, on the equity shares of the
Company for the financial year 2022-23.

Pursuant to the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, we would
like to inform you that Board of Directors, in their Meeting held today, have approved the followings:

1) Audited Standalone and Consolidated Financial Results for the quarter and year ended 31 March
2023, as recommended by Audit Committee and the Audited Standalone and Consolidated Financial
Statements for the year ended 31 March 2023.

Pursuant to Regulation 33 (3) (d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended time to time), we hereby state that the Statutory Auditors of the
Company, Chandulal M. Shah & Co., Chartered Accountants (FRN: 101698W) have issued an Audit
Report with unmodified opinion on the Audited Standalone and Consolidated Financial Results of
the Company for the financial year ended on 31 March 2023.

2) Recommended dividend of INR 8 (eight) per equity share of INR 10 each (80%) for the financial
year 2022-23, subject to approval of members at the ensuing Annual General Meeting.

3) Re-appointment of Chandulal M. Shah & Co., Chartered Accountants (FRN: 101698W), Ahmedabad,
as a Statutory Auditor of the Company for second term of 5 (five) consecutive years to hold office
from the conclusion of the 36" Annual General Meeting till the conclusion of 415t Annual General
Meeting of the Company, as recommended by Audit Committee, subject to approval of members at
the ensuing annual general meeting.

Further, the details as required under Regulation 30 read with Schedule 111 of the Listing Regulations
and SEBI Circular No. CIR/CFD/CMD/4/2015 dated 9 September 2015 is enclosed herewith as
Annexure.

We attach herewith:
1) The approved standalone and consolidated audited financial results and auditors’ reports
2) A Press Release issued in this regard
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We will be publishing an extract of the results in the newspaper as per SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

The Board Meeting commenced at 11:35 a.m. (IST) and concluded at 12:43 p.m. (IST).

We shall inform you in due course the date on which the Company will hold its Annual General Meeting
for the year ended 31 March 2023 and the date from which dividend, if approved by the shareholders,
will be paid or warrants thereof dispatched to the shareholders.

You are requested to take the above information on your record.

Sincerely
For Hester Biosciences Limited

Digitally signed

VINOD & ymoowau
MALI 5"
Vinod Mali
Company Secretary & Compliance Officer

Enclosure: As above
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Annexure

The details as required under Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 are as follows:

RE-APPOINTMENT OF CHANDULAL M. SHAH & CO., CHARTERED ACCOUNTANTS (FRN:
101698W), AHMEDABAD, AS A STATUTORY AUDITOR

Reason for change :  Recommendation for re-appointment for second term of 5 (five)
(Re-appointment) consecutive years

Date and term of re- . Re-appointment as statutory auditors of the Company for second
appointment term of 5 (Five) consecutive years with effect from conclusion of the

36™ Annual General Meeting till the conclusion of the 415t Annual
General Meeting of the Company, subject to the approval of
members at the ensuing Annual General Meeting.

Brief profile : Chandulal M. Shah & Co., Chartered Accountants, Ahmedabad (Firm
Registration No. 101698W), was established in 1942 and is a
partnership firm. The Firm has a valid Peer Review certificate issued
by the ICAI and primarily engaged in audit and assurance services,
which include multinational enterprises as well as Indian Listed
Entity.
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2023
Amount in INR Million
Quarter Ended Year Ended
31 March 31 December 31 March 31 March 31 March
Sr. No. Particulars 2023 2022 2022 2023 2022
(Reﬁ:rd:jf'e g | Unaudied (Reﬁ:rd:jf'e p|  Audited Audited
Income
1 Revenue from Operations 606.96 707.73 502.51 2,540.00 2,193.51
2 |Other Income 9.50 9.62 10.81 53.23 46.57
3 |Total income 616.46 717.35 513.32 2,593.23 2,240.08
4 Expenses
(a) Cost of material consumed 84.24 68.33 89.86 292.81 370.74
(b) Purchases of stock-in-trade 197.66 130.67 124.74 553.71 392.97
¢) Change in inventories of finished goods,
© o de?j 4000 and work in progresgs (81.43) 10.54 (49.39) (47.70) (125.26)
(d) Employee benefits expense 123.78 125.79 96.96 479.17 391.19
(e) Finance cost 3.48 31.37 13.83 64.97 24.68
(f) Depreciation and amortisation expense 26.21 24.37 25.48 97.88 95.02
(g) Other expenses 173.52 182.53 139.80 713.16 558.18
Total expenses 527.46 573.60 441.28 2,153.99 1,707.52
Profit before tax 89.00 143.75 72.04 439.24 532.56
6 Tax Expense
Current tax 22.90 28.96 19.64 107.27 142.53
Deferred tax 3.47 7.50 2.92 8.55 (5.14)
Total tax expense 26.37 36.46 22.56 115.82 137.39
Profit after tax 62.63 107.29 49.48 323.42 395.17
Other Comprehensive Income
Items that will not be reclassified to Profit or
Loss
Remesurement Gain/(Loss) on Defined
Benefit Plans ( ) 1.95 (0.15) 1.22 151 (2.10)
Income tax impact (0.49) 0.04 (0.31) (0.38) 0.53
Total Other Comprehensive Income 1.46 (0.11) 0.91 1.13 (1.57)
9 ;Z:?;;?r;g’;hens've Income for the 64.09 107.18 50.39 324.55 393.60
10 [(Paid-up equity share capital 85.07 85.07
11  [Other Equity 2,838.75 2,699.27
Earnings Per Share (Face Value of INR 10
12 |each) (Not Annualised) - Basic & Diluted 7.36 12.61 5.82 38.02 46.45
(INR)




Hester Biosciences Limited

Head Office Factory Email mail@hester.in

Pushpak, 1st Floor Village Merda-Ardraj Toll Free 1800 233 7937
HESTER Panchvati Circle Taluka Kadi www.hester.in

Motilal Hirabhai Road District Mehsana

Ahmedabad 380006 Gujarat 382721, India CIN L99999GJ1987PLC022333

Gujarat, India Phone +912764 285 502

Phone +9179 26445106 +91 2764 285 453

STATEMENT OF AUDITED STANDALONE ASSETS AND LIABILITES AS AT 31 MARCH 2023
Amount in INR Million
Particulars As at As at
31 March 2023 31 March 2022
ASSETS
Non-current assets
(a) Property Plant & Equipment 1,078.46 839.50
(b) Capital Work-in-Progress 1,461.38 802.24
(c) Other Intangible Assets 3.71 3.59
(d) Intangible Assets under Development 24.69 16.85
(e) Financial Assets
(i) Investments 646.89 646.89
(i) Other Financial Assets 45.29 60.41
(f) Other Non-current Assets 37.25 210.22
Total Non-current Assets 3,297.67 2,579.70
Current assets
(a) Inventories 792.16 707.34
(b) Financial Assets
(i) Trade Receivables 823.60 569.16
(i) Cash and Cash Equivalents 43.01 15.28
(iii) Bank Balances other than (ii) above 16.61 4.53
(iv) Loans 58.47 58.76
(v) Other Financial Assets 166.46 146.64
(c) Other Current Assets 260.17 163.01
Total Current Assets 2,160.48 1,664.72
Total Assets 5,458.15 4,244.42
EQUITY AND LIABILITIES
Equity
(a) Share capital 85.07 85.07
(b) Other equity 2,838.75 2,599.27
Total Equity 2,923.82 2,684.34
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 833.97 732.49
(ii) Other Financial Liabilities 7.03 5.53
(b) Non Current Provision 17.16 10.77
(c) Deferred Tax Liabilities (Net) 71.47 62.92
(d) Other Non Current Liabilities 240.00 -
Total Non-current Liabilities 1,169.63 811.71
Current liabilities
(a) Financial Liabilities
(i) Borrowings 809.25 486.64
(ii) Trade Payables
-Total outstanding dues of micro enterprises and
small enterprises 4.56 19.88
-Total outstanding dues of creditors other than
micro enterprises and small enterprises 282.55 90.39
(iii) Other Financial Liabilities 130.39 125.88
(b) Other Current Liabilities 99.66 13.81
(c) Provisions 4.42 2.39
(d) Current Tax Liabilities 33.87 9.38
Total Current Liabilities 1,364.70 748.37
Total Liabilities 2,534.33 1,560.08
Total Equity and Liabilities 5,458.15 4,244.42
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STATEMENT OF AUDITED STANDALONE CASH FLOWS FOR YEAR ENDED 31 MARCH 2023
Amount in INR Million
Year Ended
Particulars 31 March 31 March
2023 2022
Audited Audited
A. Cash Flow from operating activities
Profit before tax 439.24 532.56
Adjustments for:
Depreciation and amortisation Expense 97.88 95.02
Provision for doubtful debt 1.85 2.28
Bad debts written off 3.43 19.86
(Profit) / Loss on sale of property, plant & equipment (0.16) (0.69)
Profit on buy-back of shares by subsidiary - (2.26)
Interest expense 62.63 19.25
Unrealised foreign exchange loss / (gain) 0.81 2.54
Interest income (20.90) (19.02)
Operating profit before working capital changes 584.78 649.54
Adjustments for:
Trade receivables (260.58) (138.36)
Inventories (84.82) (137.21)
Other assets (97.16) 10.83
Trade payables 176.89 (29.98)
Other current liabilities 85.85 (13.02)
Provisions 8.42 4.49
Loans 0.29 (1.77)
Other financial Liability 1.52 2.69
Other financial assets (0.92) (23.79)
Cash Generated from Operations 414.27 323.42
Income tax paid (net) (80.65) (164.37)
Net cash generated from operating activities (A) 333.62 159.05
B. Cash flow from investing activities
Capital expenditure on Property, Plant and Equipment, including capital advances (726.44) (906.69)
and capital work-in-progress and on intangible assets
Proceeds from Sale of Property, Plant and Equipment 0.25 1.79
Payment towards investment in joint venture entity - (208.15)
Proceeds from buy-back of shares by subsidiary - 9.79
Interest received 4.27 2.63
Bank / margin money deposits withdrawn / (Investment) (Net) 2.28 (5.20)
Net cash used in investing activities (B) (719.64) (1,105.83)
C. Cash flow from financing activities
Proceeds from long term borrowings 282.57 861.42
Repayment of long term borrowings (165.58) (128.95)
Proceeds/(Repayment) of Short-term Borrowings (net) 240.49 315.78
Government grant received 240.00 -
Interest Paid (98.66) (13.56)
Dividend Paid (85.07) (85.07)
Net cash generated from financing activities (C) 413.75 949.62
Net increase in cash and cash equivalents (A)+(B)+(C) 27.73 2.84
Cash and cash equivalents at the beginning of the year 15.28 12.44
Cash and cash equivalents at the end of the year 43.01 15.28
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Notes:

1 The standalone financial results of Hester Biosciences Limited (the “Company”) have been reviewed by the Audit Committee
and approved by the Board of Directors of the Company in their respective meetings held on 17 May 2023. The statutory
auditors have carried out an audit of these standalone financial results for the year ended 31 March 2023 and have issued an
unmodified opinion on the same.

2 Following are the details of segment wise revenue, results, segment assets and liabilities:
Amount in INR Million

Quarter Ended Year Ended
Particulars 31 March | 31 December | 31 March 31 March 31 March
2023 2022 2022 2023 2022

Segment Revenue
a. Poultry Healthcare 365.45 323.18 400.94 1,426.85 1,712.31
b. Animal Healthcare 146.76 378.52 101.57 1,006.79 481.20
c. Petcare 6.06 6.03 - 17.67 -
d. Others 88.69 - - 88.69 -
Total Revenue from Operations 606.96 707.73 502.51 2,540.00 2,193.51
Segment Results
a. Poultry Healthcare 56.11 48.88 83.73 270.53 537.88
b. Animal Healthcare 7.33 138.97 (9.95) 253.86 (16.81)
c. Petcare (1.27) 0.18 - (3.99) -
d. Others 34.37 - - 34.37 -
Total Segment Results 96.54 188.03 73.78 554.77 521.07
a. Finance Costs 3.48 31.37 13.83 64.97 24.68
b. Other unallocable
expenditure/(income) (Net) 4.06 12.91 (12.09) 50.56 (36.17)
Profit before Tax 89.00 143.75 72.04 439.24 532.56
Segment Assets
a. Poultry Healthcare 2,346.50 2,452.92 2,362.17 2,346.50 2,362.17
b. Animal Healthcare 583.71 555.98 310.29 583.71 310.29
c. Petcare 13.86 11.40 - 13.86 -
d. Others 112.60 - - 112.60 -
Unallocated Assets 2,401.48 2,031.42 1,571.96 2,401.48 1,571.96
Total 5,458.15 5,051.72 4,244.42 5,458.15 4,244 .42
Segment Liabilities
a. Poultry Healthcare 166.02 129.62 151.37 166.02 151.37
b. Animal Healthcare 160.18 120.99 46.12 160.18 46.12
c. Petcare 0.57 1.22 - 0.57 -
d. Others 88.36 - - 88.36 -
Unallocated Liabilities 2,119.20 1,940.16 1,362.59 2,119.20 1,362.59
Total 2,534.33 2,191.99 1,560.08 2,534.33 1,560.08
Notes:

a. Others segment include sale of other Pharmaceutical products.

b. Unallocated assets and liabilities includes capital work in-progress, capital advances and capital creditors related to Human
Vaccine Project as the same is yet to be capitalised.

3 The Board of Directors has recommended a dividend of INR 8 (eight) per equity share (80%) for FY23, subject to the
approval of the shareholders in the ensuing Annual General Meeting.

4 The figures for the last quarters are the balancing figures between the audited figures in respect of the full year ending 31
March 2023 and 31 March 2022 and the unaudited published year-to-date figures upto 31 December 2022 and 31 December
2021 respectively, being the date of the end of the third quarter of the respective financial years which were subjected to

limited review.
For and on behalf of the Board of Directors
Rajiv Gandhi

Place: Ahmedabad CEO & Managing Director

Date: 17 May 2023 DIN: 00438037
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STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2023
Amount in INR Million
Quarter Ended Year Ended
sr 31 March 31 December | 31 March 31 March 31 March
Nol. Particulars 2023 2022 2022 2023 2022
Audited . Audited . .
(refer note 3) Unaudited (refer note 3) Audited Audited
Income
1 |Revenue from Operations 672.99 749.44 564.69 2,660.91 2,350.06
2 |Other Income 31.88 43.91 71.92 151.51 137.41
3 |Total income 704.87 793.35 636.61 2,812.42 2,487.47
4 |Expenses
(a) Cost of material consumed 152.05 121.39 170.27 529.88 627.96
(b) Purchases of stock-in-trade 126.69 69.89 33.01 297.49 126.18
(c) Change in inventories of finished goods,
traded goods and work in progress (75.38) 11.44 (43.10) (52.51) (105.56)
(d) Employee benefits expense 144.61 146.14 122.67 560.20 453.32
(e) Finance cost 13.74 38.90 15.00 93.20 40.64
(f) Depreciation and amortisation expense 53.65 52.40 51.31 206.95 165.81
(g) Other expenses 208.27 212.99 178.59 819.76 648.33
Total expenses 623.63 653.15 527.75 2,454.97 1,956.68
5 Pro_flt before Share of Profit of Joint Venture 81.24 140.20 108.86 35745 530.79
entity and Tax
6 |Share of Profit in Joint Venture entity 2.97 19.78 4.23 44.09 4.23
7 |Profit before tax 84.21 159.98 113.09 401.54 535.02
8 |Tax Expense
Current tax 23.02 31.84 21.21 112.78 147.84
Deferred tax 4.05 6.56 1.81 8.41 (7.66)
Total tax Expense 27.07 38.40 23.02 121.19 140.18
9 |Profit after tax 57.14 121.58 90.07 280.35 394.84
10 |Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
E;r:seasurement Gain/(Loss) on Defined Benefit 101 (0.15) 122 147 (2.10)
Income tax impact (0.48) 0.04 (0.31) (0.37) 0.53
Items that will be reclassified to Profit or Loss
Foreign Currency Translation Reserve (4.94) 2.94 5.94 15.15 9.78
Income Tax Impact - - - - -
Total Other Comprehensive Income (3.51) 2.83 6.85 16.25 8.21
11 Totgl Comprehensive Income for the 53.63 124.41 96.92 296.60 403.05
period/year
12 [Profit for the period/year attributable to:
(i) Owners of the Company 45.31 111.86 77.23 266.27 393.20
(i) Non Controlling Interest 11.83 9.72 12.84 14.08 1.64
13 |Other Comprehensive Income for the
period/year attributable to:
(i) Owners of the Company (3.50) 2.83 6.85 16.26 8.21
(ii) Non Controlling Interest (0.01) - - (0.01) -
14 [Total Comprehensive Income for the
period/year attributable to:
(i) Owners of the Company 41.81 114.69 84.08 282.53 401.41
(ii) Non Controlling Interest 11.82 9.72 12.84 14.07 1.64
15 [Paid-up equity share capital 85.07 85.07
16 |Other Equity 2,712.23 2,514.78
17 |Earnings Per Share (Face Value of INR 10 each)
(Not Annualised) - Basic & Diluted (INR) 6.72 14.29 1059 32.96 46.41
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STATEMENT OF AUDITED CONSOLIDATED ASSETS AND LIABILITES AS AT 31 MARCH 2023

Particulars

ASSETS
Non-current assets
(a) Property Plant & Equipment
(b) Capital Work-in-Progress
(c) Other Intangible Assets
(e) Intangible Assets under Development
(i) Investments
(i) Other Financial Assets
(f) Other Non-current Assets
Total Non-current Assets
Current assets
(a) Inventories
(b) Financial Assets
(i) Trade Receivables
(i) Cash and Cash Equivalents
(iii) Bank Balances other than (ii) above
(iv) Loans
(v) Other Financial Assets
(c) Other Current Assets
Total Current Assets
Total Assets

EQUITY AND LIABILITIES
Equity
(a) Share capital
(b) Other equity
Equity Attributable to Owners
Non Controlling Interest
Total Equity
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Lease Liabilities
(iii) Other Financial Liabilities
(b) Non Current Provision
(c) Deferred Tax Liabilities (Net)
(d) Other Non Current Liabilities
Total Non-current Liabilities
Current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Lease Liabilities
(iii) Trade Payables
(iv) Other Financial Liabilities
(b) Other Current Liabilities
(c) Provisions
(d) Current Tax Liabilities
Total Current Liabilities
Total Liabilities
Total Equity and Liabilities

Amount in INR Million
As at As at
31 March 2023 31 March 2022
2,589.01 2,368.13
1,461.38 802.24
4.67 3.59
24.69 16.85
253.05 212.38
45.80 60.56
45.14 210.23
4,423.74 3,673.98
848.10 753.82
796.31 552.80
131.56 247.50
16.61 4.53
59.90 60.80
170.36 150.10
253.08 178.08
2,275.92 1,947.63
6,699.66 5,621.61
85.07 85.07
2,712.23 2,514.78
2,797.30 2,599.85
88.16 74.09
2,885.46 2,673.94
1,848.50 1,645.44
56.27 52.70
7.15 5.66
19.32 12.72
73.51 65.10
322.49 197.08
2,327.24 1,978.70
833.03 580.27
3.72 3.27
299.77 180.18
164.06 141.54
147.35 51.51
5.08 2.82
33.95 9.38
1,486.96 968.97
3,814.20 2,947.67
6,699.66 5,621.61
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STATEMENT OF AUDITED CONSOLIDATED CASH FLOWS FOR THE PERIOD ENDED 31 March 2023
Amount in INR Million
Year Ended
Particulars 31 March 2023 | 31 March 2022
Audited Audited
A. Cash Flow from operating activities
Profit before tax 401.54 535.02
Adjustments for:
Depreciation and amortisation Expense 206.95 165.81
Share of profit in joint venture entity (44.09) (4.23)
Provision for doubtful debt 1.85 4.71
Bad debts written off 3.43 19.86
(Profit) / Loss on sale of property, plant & equipment (0.16) (0.69)
Amortisation of deferred grant (113.08) (89.05)
Interest expense 89.89 31.07
Unrealised foreign exchange loss / (gain) 0.81 2.54
Interest income (21.73) (19.03)
Operating profit before working capital changes 525.41 646.01
Adjustments for:
Trade receivables (249.65) (87.79)
Inventories (94.28) (131.60)
Other assets (74.60) (71.97)
Trade payables 119.64 (100.67)
Other liabilities 83.11 25.15
Provisions 8.86 6.87
Loans 0.90 (3.81)
Other financial liability 1.27 3.41
Other financial assets (3.63) (27.39)
Cash Generated From Operations 317.03 258.21
Income tax paid (net) (81.07) (171.09)
Net cash generated from operating activities (A) 235.96 87.12
B. Cash flow from investing activities
Capital expenditure on Property, Plant and Equipment, including capital advances (777.62) (957.10)
and capital work-in-progress and on intangible assets
Proceeds from Sale of Property, Plant and Equipment 0.25 1.79
Payment towards investment in joint venture entity - (208.15)
Interest received 5.10 2.64
Bank / margin money deposits withdrawn / (Investment) (Net) 2.28 (5.06)
Net cash used in investing activities (B) (769.99) (1,165.88)
C. Cash flow from financing activities
Proceeds from long term borrowings 320.44 1,033.47
Repayment of long term borrowings (171.37) (180.44)
Proceeds/(Repayment) of Short-term Borrowings (net) 240.13 315.66
Proceeds from Issue of Share Capital in subsidiary entities from Non-controlling - 3.98
interest shareholers
Payment to Non-controlling interest shareholers for buy-back of shares in - (8.03)
subsidiarv
Proceeds from grant 240.00 61.91
Payment of principal portion of lease liabilities (0.63) (0.74)
Interest Paid (125.92) (25.38)
Dividend Paid (85.07) (85.07)
Net cash generated from financing activities (C) 417.58 1,115.36
Exchange rate fluctuation arising on consolidation (D) 0.51 (1.79)
Net decrease in cash and cash equivalents (A)+(B)+(C)+(D) (115.94) 34.81
Cash and cash equivalents at the beginning of the year 247.50 212.69
Cash and cash equivalents at the end of the year 131.56 247.50
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Notes:

1 The consolidated financial results of Hester Biosciences Limited (the “Company”) and its subsidiaries (together referred as the “Group”) and its
joint venture entity have been reviewed by the Audit Committee and approved by the Board of Directors of the Company in their respective
meetings held on 17 May 2023. The statutory auditors have carried out an audit of these consolidated financial results for the year ended 31
March 2023 and have issued an unmodified opinion on the same.

2 Following are the details of consolidated segment wise revenue, results, segment assets and liabilities:
Amount in INR Million

Quarter Ended Year Ended
Particulars 31 March 31 December 31 March 31 March 31 March
2023 2022 2022 2023 2022

Segment Revenue
a. Poultry Healthcare 367.18 313.67 396.80 1,413.19 1,718.31
b. Animal Healthcare 211.06 429.74 167.89 1,141.36 631.75
c. Petcare 6.06 6.03 - 17.67 -
d. Others 88.69 - - 88.69 -
Total Revenue from Operations 672.99 749.44 564.69 2,660.91 2,350.06
Segment Results
a. Poultry Healthcare 58.54 38.59 86.61 269.23 547.38
b. Animal Healthcare 7.61 149.80 27.88 207.35 9.06
c. Petcare (1.27) 0.18 - (3.99) -
d. Others 34.37 - - 34.37 -
Total Segment Results 99.25 188.57 114.49 506.96 556.44
a. Finance Costs 13.76 38.90 15.00 93.22 40.64
b. Share of Profit in Joint Venture Entity 2.97 19.78 4.23 44.09 4.23
c. Other unallocable expenditure/(income) (Net) 4.25 9.47 (9.37) 56.29 (14.99)
Profit before Tax 84.21 159.98 113.09 401.54 535.02
Seagment Assets
a. Poultry Healthcare 2,422.77 2,529.17 2,360.77 2,422.77 2,360.77
b. Animal Healthcare 2,142.83 2,195.96 2,123.38 2,142.83 2,123.38
c. Petcare 13.86 11.40 - 13.86 -
d. Others 112.60 - - 112.60 -
Unallocated Assets 2,007.60 1,632.69 1,137.46 2,007.60 1,137.46
Total 6,699.66 6,369.22 5,621.61 6,699.66 5,621.61
Seament Liabilities
a. Poultry Healthcare 273.36 236.29 219.44 273.36 219.44
b. Animal Healthcare 260.73 184.28 343.50 260.73 343.50
c. Petcare 0.57 1.22 - 0.57 -
d. Others 88.36 - - 88.36 -
Unallocated Liabilities 3,191.18 3,115.61 2,384.73 3,191.18 2,384.73
Total 3,814.20 3,537.40 2,947.67 3,814.20 2,947.67
Notes:

a. Others segment include sale of other Pharmaceutical products
b. Unallocated assets and liabilities includes capital work in-progress, capital advances and capital creditors related to Human Vaccine Project as
the same is yet to be capitalised.

3 The figures for the last quarters are the balancing figures between the audited figures in respect of the full year ending 31 March 2023 and 31
March 2022 and the unaudited published year-to-date figures upto 31 December 2022 and 31 December 2021 respectively, being the date of
the end of the third quarter of the respective financial years which were subjected to limited review.

4 The Board of Directors has recommended a dividend of INR 8 (eight) per equity share (80%) for FY23, subject to the approval of the
shareholders in the ensuing Annual General Meeting.

5 Key numbers of the standalone financial results of the Company for the period ended 31 March 2023 are as under:

Quarter Ended Year Ended
Particulars 31 March 31 December 31 March 31 March 31 March
2023 2022 2022 2023 2022
Total income 616.46 717.35 513.32 2,593.23 2,240.08
Profit before tax 89.00 143.75 72.04 439.24 532.56
Profit after tax 62.63 107.29 49.48 323.42 395.17
Total comprehensive income 64.09 107.18 50.39 324.55 393.60

The Standalone Financial Results are available at the Company's website www.hester.in and on the website of the stock exchanges
www.bseindia.com and www.nseindia.com.

For and on behalf of the Board of Directors

Rajiv Gandhi
Place: Ahmedabad CEO & Managing Director
Date: 17 May 2023 DIN: 00438037
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Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

To
The Board of Directors of
Hester Biosciences Limited

Opinion

We have audited the accompanying standalone financial results of Hester Blosciences Limited
{the Company') for the quarter and year ended March 31, 2023, (the Statement’), attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ('listing
Regulations'’).

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:
a. is presented in accordance with the requirements of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations in this regard; and
b. give atrue and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards and other accounting principles
generally acceptedin India of the net profit and other comprehensive income and other
financial information of the Company for the quarter and year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ({'SAs') specified under
section 143(10) of the Companies Act, 2013, as amended ('the Act’). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
('ICAI') together with the ethical requirements that are relevant to our audit of the standalone
financial results under the provisions of the Act and the Rules thereunder, and we have fulfiled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone financial statements. The
Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net profit and other comprehensive income and
other financial information in accordance with the recognition and measurement principles laid
down in Indian Accounting Standards prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of






We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matier

1. The Statement includes the results for the quarter ended March 31, 2023, being the balancing
figures between the audited figures with respect to full financial year ended March 31, 2023,
and the published unaudited year-to-date figures up to the third quarter of the current
financial year, which were subjected to limited review by us, as required under the Listing
Regulations.

For, Chandulal M. Shah & Co.
Chartered Accountants
FRN 101498W

Arpit D. Shah

Partner

Place: Ahmedabad M No 135188
Date: May 17, 2023 UDIN
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Independent Auditor's Report on Quarterly and Year to date Audited Consolidated Annual Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Hester Biosciences Limited

Opinion

We have audited the accompanying statement of consolidated financial results of Hester
Biosciences Limited (“the Holding company"), its subsidiaries and joint venture entity (the Holding, its
subsidiaries and joint venture entity together referred to as “the Group") for the quarter and year
ended March 31, 2023, (“the Statement"), attached herewith, being submitted by the Holding
company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according o the explanations given to us, and
based on the consideration of report of other auditors on separate audited financial
statements/financial information of subsidiaries and unaudited financial results as certified
management of Joint Venture, the Statement:

i. includes the results of the following subsidiaries & Joint Venture:

Sr.  Name of the Company Relationship
No.
1 Texas Lifesciences Private Limited Subsidiary
2 Hester Biosciences Nepal Private Limited Subsidiary
3 Hester Biosciences Africa Limited Subsidiary
4 Hester Biosciences Kenya Limited Subsidiary
5 Hester Biosciences Tanzania Limited Subsidiary
6 Thrishool Exim Limited Joint Venture Entity

i. ispresented in accordance with the requirements of Regulation 33 of Listing Regulations in
this regard; and

ii.  givesatrue and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards and other accounting principles generally
acceptedin India, of the consolidated net profit and other comprehensive income and other
financial information for the quarter and year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ('SAs’} specified under
section 143(10) of the Companies Act, 2013, as amended ('the Act'). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Results section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAl') together with the
ethical requirements that are relevant to our audit of the financial results under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Tnda nf Fthice Wa halieve that the audit evidence we have
obtained by us and other auditor referred to in "Other Matters” paragraph
below, is sufficient and appropri r our audit opinion on the consolidated
financial results.






Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Statement
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represent the underlying transactions and events in
a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial results of the Group of
which we are the independent auditors to express an opinion on the Statement. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial results of which we are the
independent auditors. For the other entities included in the consolidated financial results,
which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits caried out by them. We remain solely
responsible for our audit opinion. Our responsibilities in this regard are further described in sub
paragraph (a) of the "Other Matters" paragraph in this audit report.

We communicate with those charged with governance of the Holding Company and such other
entities included in the Statement of which we are independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the circular No CIR/CFD/QMD] /44/201? issued
by the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

Other Matter

a. The accompanying Statement includes the audited financial results other financial information,
in respect of the 5 subsidiaries, whose financial statements reflect total assets of INR 1,889.23
million as at March 31, 2023 and total revenue of INR 170.90 million and INR 529.42 million, total
net profit / {loss) after tax of INR (8.96) million and INR (89.41) million and total comprehensive
income / (loss) of INR {8.15) million and INR (88.22) million for the quarter and the year ended on
that date respectively, and net cash inflows / (outflows) of INR (143.67) million for the year endgd
March 31, 2023, as considered in the Statement which have been audited by their respective
independent auditors.

The independent auditors' reports on the financial results of the ot?ove referre_d enﬁﬁes*hc;:e
been furnished to us by the Management and our opinion on the in so for mm i enladac dn dha
amounts and disclosures included in respect of these subsidiaries, is base«
of such auditors and the procedures performed by us as stated in paragrc
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Press Release

17 May 2023

Hester Biosciences Q4 & FY23 Results
Standalone Revenue growth of 21%b6 in Q4, EBITDA grows by 11%b

Consolidated Revenue growth of 1996 in Q4, EBITDA grows by 13%b

Hester today announced the audited financial results for Q4 & FY23.

Standalone Financial Highlights

Revenues
(INR Million)
Q4 FY
pivision Fy23 | Fyzz | Change | pyo3 Fy2z | Change
Yo %
Animal Healthcare 146.76 101.57 44% 992.81 481.20 106%
Poultry Healthcare 365.45 398.94 -8% 1,391.70 1,673.82 -17%
Petcare 6.06 - 100% 17.67 - 100%
Others* 88.69 - 100% 88.69 - 100%
Product Sales | 606.96 | 500.51 21% | 2,490.87 | 2,155.02 16%
License & services fees - 2.00 -100% 49.13 38.49 28%
Revenue from Operations 606.96 | 502.51 21% ] 2,540.00 | 2,193.51 16%

* includes exports of other pharmaceutical products

Animal Healthcare Division

1. The Q4 sales of Animal Healthcare division got a big boost due to the demand for Goat Pox Vaccine
consequent to the outbreak of Lumpy Skin Disease (LSD) in cattle.

2. The year’'s growth was also supplemented with a good growth in the sales of health products.

Poultry Healthcare Division

The Poultry Healthcare Division had a degrowth of 8% in Q4, and overall degrowth of 17% for the
year. The poultry industry continues to be under pressure due to high feed costs and low product
realisations leading to significantly lower new bird placements and poor collection cycles. Nonetheless,
considering that we have been able to recover in Q4 compared to the yearly degrowth, we hope to see
a positive trend from Q1FY24.

Petcare division:

Petcare Division, launched during the year is gaining traction. Until date, since inception of this division
9 months ago, 10 products have been launched in 15 sales territories. The market response has been
very encouraging and this division is set to grow in geometric progression.
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Profitability Analysis

(INR Million)
Q4 FY
Particulars Fy2z | Fyaz Change | pvo3 | pypp | Change
Y0 %
Gross Profit margin 67% 68% -1% 68% 70% -2%
Operating EBITDA 109.19 | 98.54 11% | 499.73 | 567.20 -12%
Operating EBITDA Margin 18% 20% -2% 20% 26% -6%
PAT (excl. OCI) 62.63 | 49.48 27% | 323.42 | 395.17 -18%
PAT Margin 10% 10% - 13% 18% -5%
EPS (In INR, not annualised) 7.36 5.82 27% 38.02 | 46.45 -18%

a. Overall gross profit margin reduced by 1% due to the change in product mix between vaccines and
health products, health products sales having gone up.
Operating EBITDA increased with the increase in sales.
The reduction in EBITDA margin was due to the reduction in Gross Profit margin, accompanied by
higher market development costs in animal health division and the new pet division.

d. Q4 PAT margin benefited from lower finance costs due to the reversal of unrealized forex loss of
INR 6.46 million on the translation of USD loan in Q4 FY23, as against a loss of INR 5.31 million in
Q4 FY22. Consequently, PAT increased by 27% from INR 49.48 million to INR 62.63 million.

Going further:

The Company’s focus on the various segments would be as follows:

Vaccines:

1. Gol has commenced its PPR disease national immunisation program in sheep and goat. Of the total
order value of INR 406.80 million under the tender agreement, Hester has supplied INR 21.05
million in Q4 FY23 and the balance is expected to be executed in FY24 in phased manner.

2. An advisory has been issued by the Ministry of Fisheries, Animal Husbandry & Dairying in March
2023, to all the State departments, to carry out the annual preventive vaccination programme for
LSD. Based on this, we would be carrying out awareness programs as well as promote the annual
immunisation against LSD, through our Goat Pox Vaccine.

Health Products:

1. The large market for Health Products for poultry as well as ruminants is complementary to the
Vaccine market. The company will continue to grow the health products business upon introducing
differentiated value-adding products, to meet the unmet as well as the emerging market needs.
We will also focus on increasing the field force productivity. The market for health products is larger
than that of vaccines in India and worldwide.

2. Health products is currently the focus in the Petcare division. The Company has planned to launch
new products and add new sales territories to penetrate further and drive the sales growth.

Production and capacity expansion initiatives

The commissioning of the Fill-finish facility (Drug Product) will be completed in Q1 FY24. This expansion,
along with the already completed expansion of Bulk Antigen (Drug Substance) production capacity, will
double the production capacity in vaccines.
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Status of Hester’s initiative for manufacturing the Drug Substance for Covid-19 vaccine

1. Hester, in consortium with Gujarat Biotechnology Research Centre (GBRC), Government of Gujarat
(GoG), has entered into an agreement with Bharat Biotech to manufacture the Drug Substance for
Covaxin under the Mission Covid Suraksha Scheme of Government of India.

2. We have received the regulatory approval of the BSL-3 facility during the quarter.

3. With the covid vaccine demand going down and the Company now having a state of the art BSL-3
facility functioning, we are considering the repurposing of the facility to manufacture human or
veterinary vaccines. The final decision would be taken in consultation and with approval from
BIRAC, Department of Biotechnology, Government of India.

Consolidated Financial Highlights

(INR Million)
Q4 FY
Particulars Fy2z | Fyzz  CMaNGe | pyos | pypp | ChANge
% %
Revenue from operations 672.99 | 564.69 19% | 2,660.91 | 2,350.06 13%
Operating EBITDA 116.75 | 103.25 13% 506.09 599.93 -16%
Net Profit (excl. OCI) 57.14 | 90.07 -37% 280.35 394.84 -29%
EPS (In INR, not annualized) 6.72 | 10.59 -37% 32.96 46.41 -29%

Consolidated results include operations of subsidiaries from Nepal and Tanzania

e Hester Nepal had a turnover of INR 125.02 million with overall Net Profit of INR 21.34 million during
FY23. There was a small dip in the exports due to lower-than-expected tender invitations from FAO
as compared to the previous year. However, during the year there was an 8% growth in the local
poultry vaccines market, driven by our efforts in expanding the distribution channel and new
product introductions locally. While FAO tenders will start coming in for the PPR vaccine, we shall
continue to focus on domestic Nepal market to generate additional revenues.

e Hester Africa has received the regulatory approvals for manufacturing PPR, CBPP, LSD vaccines for
ruminants and ND and IBD vaccines for poultry. The plant is now accredited with GMP certification
by the Tanzanian Drug authorities which has enabled Hester Africa to participate in international
tenders. With this, Hester Africa is now prepared to commercialise in the domestic as well
international markets in Africa.

Summary:

The year gone by had mixed outcomes.

1. Sales overall grew

2. At Hester India, the dependency on Poultry Health Division reduced, in line with our long term
objective to de-risk the business by ensuring all divisions and all product lines (vaccines & health
products) contribute equally.

3. Hester India’s profitability did reduce. This is part of our strategy to increase sales of health
products versus vaccines, again in line with our objective to ensure the reduction of relevance of
any one division or product line. Nonetheless, keeping in mind our long term objective to have a
healthier bottomline, we shall maintain a balance between vaccine sales and health products
(specially with higher margins) to achieve our objective of higher profitability.

4. Hester Nepal's domestic poultry vaccines market has started yielding good results, notwithstanding
the increase in PPR vaccines worldwide tenders.

5. Hester Africa is now set for market penetration in Tanzania first and then for the African market.
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About Hester Biosciences Limited:
Hester Biosciences Limited is one of the India’s leading animal health company, manufacturing vaccines

and health products since 1997. Hester has three divisions:

1.
2.
3.

Poultry Healthcare division
Animal Healthcare division
Petcare division

It is the world’s largest manufacturer and supplier of PPR vaccine, having approximately 75% of
the world market.

It has over 90% market share in Goat Pox vaccine in India which is being used to immunise cattle
against Lumpy Skin disease.

It is the second largest poultry vaccine manufacturer, with approximately 35% market share in
India.

Hester’s vaccine capabilities include multiple platforms such as Chick Embryo Origin, Continuous Cell
line, Tissue Culture and Fermentation based live as well as inactivated vaccines.

Hester recognises the vision of ONE HEALTH, and works on improving the health of animals by enabling
better health for human beings.

For

more information, please visit www.hester.in
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