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VARROC/SE/INT/2022-23/109 Date: February 7, 2023 
To, 

The Manager- Listing 
The Listing Department, 
National Stock Exchange of India 
Limited 
Exchange Plaza, Plot No. C/1, G Block, 
Bandra-Kurla Complex, 
Bandra (East), Mumbai-400051. 
NSE Symbol: VARROC 

The Manager – Listing 
The Corporate Relation Department, 
Bombay Stock Exchange Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort, 
Mumbai-400 001. 
BSE Security Code: 541578 
[Debt: 973454 & 973455] 

Sub: Outcome of Board Meeting & Press Release 
Ref: Regulation 30 (read with Part A of Schedule III) and Regulation 33 & 52 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
("Listing Regulations") 

Dear Sir/Madam, 

This is to inform you that the Board of Directors of the Company, at its meeting held today 
i.e., on Tuesday, February 7, 2023, which commenced at 2:00 p.m. and concluded at 3:20
p.m. has considered and approved the following items:

1. Un-audited Financial Results (Standalone and Consolidated) for the quarter and nine
months ended on December 31, 2022

The Unaudited (Standalone and Consolidated) Financial Results of the Company for the quarter 
and nine months ended on December 31, 2022, were approved.  

Pursuant to Regulation 30, 33 and 52 of the Listing Regulations, we enclose the following: 

i. Statements showing the Un-audited Financial Results (Standalone and Consolidated) of the
Company for the quarter and nine months ended on December 31, 2022; and 

ii. The Limited Review Reports issued by the Statutory Auditors of the Company on the aforesaid
Un-audited Financial Results (Standalone and Consolidated). 

iii. Press Release on the Un-audited Financial Results

Further, these Financial Results will be uploaded on the Company's website www.varroc.com 
and will also be published in Business Standard (English) and Loksatta (Marathi) Newspapers. 

2. Amendment to Regulatory Policies
The Board of Directors has approved amendment to following Regulatory Policies:
i. Policy for Preservation of Documents and Archival of Documents; and
ii. Policy for determining Material Subsidiaries

This intimation and the Revised Policies are available on the website of the Company i.e., 
www.varroc.com. 

We request you to take this on record and treat the same as compliance with the applicable 
provisions of the Listing Regulations, as amended. 

Thanking you, 
Yours faithfully, 
For Varroc Engineering Limited 

Ajay Sharma 
Group General Counsel and Company Secretary 
Encl: a/a 
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• Consolidated revenue from operations was ₹17,228 million in Q3 FY23, registering a

growth of 15.3% on YoY basis

• Consolidated EBITDA margins were at 7.8%, improved by 140 bps YoY

• PAT was positive at Rs. 218 million as against loss reported during the same quarter

last year.

• Lifetime New Order wins in India:  ₹35.65 billion for 9M FY23, including ₹8.92 billion

from EV manufacturers.

Pune, Feb 07, 2023: Varroc Engineering Ltd. (Varroc), a global tier-I auto components group, 

today announced its results for the quarter ended Dec 31, 2022. Mr. Tarang Jain, CMD 

commented,  

“In India, automobile production for all the segments grew on YoY basis due to easing of 

semiconductor issues and improved economic activity. However, 2W saw tepid growth as 

lower end of the segment has not picked up and exports were impacted by geo-political issues. 

YoY, 2W production grew only by merely 0.5%, 3W by 13.3%, PV by 21.4% and CV by 12.0% 

on YoY basis. On QoQ basis the production for all the segments fell because of early festive 

season and reduction of inventory at the channel partners. 

In terms of our operations, our revenue from operations grew by 15.3% to Rs.17,228 million 

on YoY basis. Our EBITDA margin was at 7.8% and it improved on YoY basis by 140 bps due to 

improvement in overseas performance. Sequentially, the EBITDA margin has fallen due to 

lower revenue from operations. The reported PAT for the quarter was Rs. 218 million.  

We continue to have strong order wins for new business in 9M FY23 across business units 

enabling our future growth in India.  During 9M FY23, lifetime revenue from new order wins is 

Rs.35,653 million. Out of this, business wins from 5 prominent EV customers is Rs.8,917 

million. The order books also reflect our effort to diversify as we see nearly 48% of lifetime 

order win from 4W and 52% from 2&3 wheeler. Diversification can also be seen in order book 

from customer perspective with only 19% from the largest customer.  

As stated previously, profitable business wins, improving contribution margin, sweating of 

assets, net working capital improvement, commercialization of our R&D efforts, control on 

costs, growing free cash flow, debt reduction and prudent capital allocation remain the focus 

of the Company.” 
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Summary of Consolidated Financials for Continued Operations  

                                                                                          

About Varroc Engineering Ltd. 

Varroc Engineering Ltd is a global tier-1 automotive component group. It was incorporated in 
1988. The group manufactures and supplies electricals-electronics, polymers, metallics and 
exterior lighting systems to leading OEM’s with end-to-end capabilities across design, 
development and manufacturing for two-wheeler, three-wheeler, passenger vehicles, 
commercial vehicle, and off-highway vehicle worldwide. The group revenue was close to ₹ 
58,442 million from continued operations in FY22. The group employs more than 6,500 
employees (750 + R&D Engineers), has 36 global operating manufacturing facilities supported 
by 7 R&D Centres, and has more than 75 patents. 

Varroc Engineering Limited’s shares are listed on the National Stock Exchange (VARROC) 
and the Bombay Stock Exchange (541578). 

For further information on Varroc Engineering Limited please visit www.varroc.com 
Contact Details 

Bikash Dugar 
Head Investor Relations 
bikash.dugar@varroc.com 
+91-8104233847

Pallavi Deshmukh      
Head Marketing and Communications 
Pallavi.deshmukh@varroc.com 
+91-9923005424

Suman Das Sarma 
Vice President - Avian WE 
sumans@avianwe.com 
+91 9820051946

Please note that Revenue includes Govt Incentive of Rs.60 million in Q3 FY23; Rs.62 million in Q2 FY23; Rs. 50 million in Q3 

FY22; Rs.191 million in 9M FY23 and Rs. 159 million in 9M FY22. 

Please note that EBITDA does not include MTM on forex i.e. EBITDA = Revenue + Govt Incentive – Raw Material Cost- Employee 

Expenses – Other Expenses 

http://www.varroc.com/
mailto:bikash.dugar@varroc.com
mailto:Pallavi.deshmukh@varroc.com
mailto:sumans@avianwe.com
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Safe Harbor 

This release contains statements that contain “forward looking statements” including, but without 

limitation, statements relating to the implementation of strategic initiatives, and other statements 

relating to Varroc Engineering Limited future business developments and economic performance. 

While these forward-looking statements indicate our assessment and future expectations concerning 

the development of our business, several risks, uncertainties, and other unknown factors could cause 

actual developments and results to differ materially from our expectations. These factors include, but 

are not limited to, general market, macro-economic, governmental and regulatory trends, movements 

in currency exchange and interest rates, competitive pressures, technological developments, changes 

in the financial conditions of third parties dealing with us, legislative developments, and other key 

factors that could affect our business and financial performance. Varroc Engineering Limited 

undertakes no obligation to publicly revise any forward-looking statements to reflect future / likely 

events or circumstances. 
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Independent Auditor's Review Report on the Quarterly and Year to Date lJnaudited Standalone Financinl 
Results of the Company Pursuant to the Regulation 33 and 52 of the SEHi (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 
Varroe Engineering Limited 

I. We have reviewed the accompanying statement of unaudited standalone financial results of Varroc
Engineering Limited (the "Company") for the quarter ended December 31,2022 and year to date from
April 01, 2022 to December 31, 2022 (the "Statement") attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations").

2. The Company's Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34)
"Interim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 and 52 of the Listing Regulations. The Statement has been
approved by the Company's Board of Directors. Our responsibility is to express a conclusion on the
Statement based on our review.

J. '\Ne 1,umlu1,l1::u uu1 11::vit:w uf Utt: Statement In accordance with the Standard on K.ev1ew Engagements
(SRE) '2� I 0, "Roviow of Intorim Finonciol Info111111tion Performed uy l111:: I11u1::µ1::11u1::11t Auuilu1 uf Lht:
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

4. l)ascd on our review conducted as aht>vt:, 11olhine; h;.is c:nmP. tn our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For S RB C & CO LLP 
Ac.co 

re ·st n number: 324982E/E300003 

per Paul A 
Partner 
Membership No.: I 05754 

UDIN: 23105754BGQUNF8382 

Place: Aurangabad 
Date: February 07, 2023 
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SR 8 C & CO LLP, a Limited Liability Partnership with LLP Identity No, AAB-4318 
Regd Office Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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Vurroc t-:1111lnccrl11g 1.lmltcd 
lkgbtcrcd nnd Corpumtc Office: 1..--1, Mll>C Arcu, Wnluj, Aur111111nhn1l -IJI IJ<,, l\lnhnrn•htrn 

CIN: l.28920M11198Hl'LC0-17JJ~ 
Tel: +91 2-10 66~3 700/66~3 699, Fux: +91 2-10 2~64 ~-10 

t-:-1111111: lnvc.,tonw),•nrroc.com 

Stntcmcnl or ununditcd 1tn11dulonc flnnnclnl r~uit• for the 11u11rter 1111d nine month• ended l>cccmhcr JI, 2022 

Vdrroc 
&IC&Ullilll 

(lb. In milllonl 
Qunrtcr ended Nine month• ended Vear ,,ndc,I 

December Se11Ccmber December December December Murch 
l'lll'ticuh1r, JI, 2022 JO 2022 JI . 2021 31, 2022 31.2021 31 2022 

Unnudltcd Unaudited Unuudlted llnnudited llnnudltcd Audited 

Revenue from operations 9,738.37 I 0,887.33 8,568 08 29,817.82 24,109.85 32,918.07 
Olhcr income (refer nolc 3) 71.78 172.68 138 93 396 58 488.04 646.14 
T ul>il Income (I + 2) 9,810.15 11,0lill.OI 8,707.01 30,214.40 24,51)7.89 3J,564.21 

Ex11cnses 
(a) Cost of materials consumed 6,747.0 I 7,840.85 5,795 27 20,751.71 16,454.37 22,356.90 
(b) Changes in stock of finished goods nnd work-in-progress (58.27) (465.02) (89. l5) (516.32) (513. 12) (176 70) 
(c) Employee benefits expense 900.94 947. 19 801.22 2,747.14 2,488.78 3,304.17 
(d) Finance costs 472.61 408,59 286.34 1,217.41 585.77 909.76 
M Foreign exchange (gain)lloss (net) (refer note 2) (38.08) 318.64 226,84 519.24 322.23 278 ll 
( () Depreciation and amortisation expense 488.26 444.25 441.38 1,379.14 1,277.59 1,703.49 
(g) Other expenses 1.4 I 9.48 1,539.39 1,319.67 4.305. 10 3.585,60 4,741.35 
Tomi expenses (4) 9,931.95 11 ,033.89 8,781.57 30,403.42 24,201.22 3.3,117.12 

l'rorit/(ll!li. ) before tax and exceptional items (3- 4) ( 121,80) 26. 12 (74,!i/i) (1111>11?) 1(16/17 ,1,11.110 

E cc111ionnl item (refer note 4) - 13,240.00 - 13,240.00 - -
Prori1/(lo s) before tax (5-6) (121.80) (13,213.88) (74.56) (13,429.02) 396.67 -147.09 

Tax expense 
(a) Current tax (59.34) 138. 15 (I l.60) 78.81 72.91 79.92 
(b) Shortl(excess) provision in respect of earlier years (73.72) - - (73.72) (8.82) (0.11) 
( c ) Deferred lax 9.37 181.24 (22 .89) 156.06 73.62 107,43 
Tof:11 tax expense (8) (123.69) 319.39 (34.49) 161.15 137.7 1 187.24 

l'rorit/(loss) for the period (7-8) 1.89 (13,53J.27) (40.07) (13,590.17) 258.96 259.8S 

O1hcr comprehensive income 

Items that will not be reclassified to profit or loss in subsequent 
11criods (net or tax) 
Remeasurement of defined benefil obligation (net of lax) - - - - (19.63) 

,--
fllhr.r rom11rrhrn,i,·r iu,-,,.,,,-/(lun) (10) - - - /19.t\3) 

Totnl comprehensive income for the period (9+ 10) 1.119 (l:l,533,27) (40.07) (13,590.17) 258.96 240.22 

Paid-up equity share capital 152.79 152.79 152.79 152.79 152.79 152.79 
(rdu .. ,alu~ uf the ,l1d1c i, Re::. I/- each) 

l?~~en•e~ Pvrl111:lin(J rP.val11ation rt1Ct1f\'t1G no par balonoo ohoot of proviou3 
accounting year 19,257.06 

1:ornings per share (of Re. 1/- each) (not annualised): 
Basic & dilu1ed 0.01 (88.57) (0.26) (88.95) 1.69 1.70 

o · I i-t l ~ ""i?A --1' 



Vurroc •:1111l11ccrl11g Limited 
lt<Kl•lcrccl und Cnr11oru1c Office : l r 4, Mll>C Arru, Wuluj, AurunK•h•d 4JI IJ6, l\lnhoru,hlru 

CIN: 1.l892UMlll9H81'1.C047JJ~ 
Tel: +91 240 66~J 700/6<,~3 699, Fn1 : +91 240 2~64 ~40 

1-:-m11II : l11vc1turacalvurroc.rom 

Addlllonal dlsdosurc1 011>cr llCflulnllon 52(4) or SEIII (Usllng ObllKnllons and Dlscl111urc Rcc1ulremen11), llcgulnllons, 2015 

Pnrllculnrs 

Dehl e1111lly ratio [rcrer note (I) I 
Dehl se, vice covernge ratio [refer nolc (ii)] 
lnleresl service covcrngc rnlio [refer nole (iii) ] 
Ou1s1~ndin1i Redeemable Preference Shores (Q1y / Vnluc) 
Cspi1nl Redemption Reserve 
Dobc 11tu111 Redemp1ion Reserve 
Ne t Worth [refer nole (iv)] 
Nc1 p,olil/(Loss) after 1ax 
Enminu nc:r shnrc (EPSl 

Basic EPS (Nol Annualised) 
Dilu1ed EPS (Nol Annualised) 

Cumnt Ralio [refer nole (v)] 
Long Tenn Debi To Working Cnpilol [1cfcr 1101c (vi) J 
Bnd Dobis To Accounl Receivable Ralio [refer note (vii)]'" 
Curren! Liabiliiy Ra1io [refer nolc (viii)] 
Tami Debls To Tolal Asscrs [refer nole (ix) J 
Dcbwrs Turnover [1efor nolc (x) ]' 
hn•clllo(y Turnover [refer note (xi)]' 
Opern1ing Margin [refer nole (xii) J 
Nc1 Profil Margin [refer no1e (xiii)] 
Sccnrily cover rnr io r~rer llOIC (:<vii) I 

Forrnulnc! fur culculntinn of n,t io.ic nrc ns rollows; 
(i) Debi Equiiy Ralio = [ Tornl Debi I Tora! Equily J 

(No of limes) 
(No of limes) 
(No of1imes) 

(Rs. In M IUou~) 
(Rs. In M1 11in11~) 

(Rs) 
(Rs) 
(No of limes) 
(No of limes) 
(No of limes) 
(No of limes) 
(No of limes) 
(No of limes) 
(No of times) 
(In%) 
(In%) 
[No oftimd) 

Ouortcr E!nd•ct 
Dc<cmbcr Sc1>tembcr 
31. 2022 30, 2022 

2.58 2.51 
1.04 1.18 
1.78 2.15 

5,819.68 5,817.79 
1.89 (13,533.27) 

0.01 (88.57) 
0.01 (88.57) 
0.45 0,50 

(1.39) (1.55) 
0,00 . 
0.82 0.84 
0.46 0.44 
2.27 2.31 
1.34 1.63 

2.87% 2.41% 
0.02% -124.30% 

1.20 1.04 

Nino mon1h1 oud etl 
December Dcccn>bcr Dcccn1bcr 
31. 2021 JI , 2022 31, 2021 

0.61 2.58 0,61 
0.80 1.07 1.24 
2.28 1.98 3 86 

Nol Applicable 
Not Applicable 
Not A1>Dlicnblc 

19.428.58 5,81 9.68 19.-128 ,58 
(4007) ( IJ.590.1 7) 258.96 

(0.26) (88.95) 1.69 
(0.26) (88,95) 1.69 
0.61 0.45 0.61 

(2 .30) ( U9) p ,30) 
0.00 0.00 0.00 
0,63 0.82 0,63 
0.29 0,46 0.29 
2,08 8.06 6,79 
1.50 4.70 4.56 

0.85% 2.12% 2.05% 
-0.47% ..i.tslss,, 1.07% 

1.02 1.20 1.02 

v.srrcc: .. ,.,.,, .... 

Vcnr £ntl t d 
Morch, 
31 2022 

0.60 
1.27 
3.36 

l?,•I0?.85 
259.85 

1.70 
l.70 
0.99 
l.'11 
0,00 
0,8S 
0.28 
8,6(, 
6,58 

2.16% 
0.79% 

1.01 

(ii) Debi service coverage ralio = [ (Earning before ln1cres1 Tox, Dep,eciation & omortisalion and Exceplional ilems)/((Finoncc Cosl + Ptincipal rcpoymenls oflong lenn lonn made tlurlns 
rite period excluding prcpaymenl)) J 
(iii) lnlercsl service coverage ralio = [ (Enming before lnte1esl, Tax, Deprecin1ion & nmo1tisa1ion ond Exceplionol ilems)/(Finnnce Cosl) J 
(iv) Ncl W01th = [ Equiiy share capi1al + Olher equily] 
(v) Currell! rnlio = [ Cun CIII Assels / Cun enl Linbili1ies J 
(vi) Long lerm debl 10 working capilal = [ Non Cunenl bo1TOwing (including cu1tcnt 111a1un1y oflong lenn borrowing) / Working Capitol 1 
(vii) Bod debls lo Accounts receivable ra1io • f (Bad debls written off +Provision for bud debts charged to profi1 nnd loss accounl) / A verngc Trade Roceivables I 
(vi,i) Cun·ent liabilily ralio ~ f Cun·enl Liabilily I Total Linbiliiy ) 
(ix) To1al debts 10 Tolal assels = ( Tolal Debt / Tolal Asscls] 
(x) Deb1ors Turnover= [ Revenue from Operalions / Average Deblors J 
(xi) lnventoiy Turnover= [ (Cosl of Matetial Consumed+Changes in slock of finished goods nnd work-in-progress) / Average lnventoiy] 
(,xii) Operaling Margin u [ (EBIT(Eaming before Interest, Tax and Exceplional ilems)-Olhcr Income) / Revenue from operalions] 
(xiii) Nc1 Profil Margin = [ Net profil after tox / Revenue from operations] 
(xiv) Tolal Debi = Long Term Borrowings t Short Term Borrowings (includes Cu1Ten1 Maruriries of Long Tenn Borrowings) 
(xv) Tolal Equily n Equily Share Capilal + Oilier Equily 
(xvl) Working Capilal = [ Tolal Curren! Assels - Total Curren! Liabililies (excluding currenl malUtily of long tenn bon·owing)] 
(xvii) Securily cover rario ~ [ (Book value of specific identified movable fixed assels bolh presenl and furore of 1hc company ns per debenture ousl deed / NCD ptincipal amounl +lntcrc-sl 
pnynblc 1ill date)] 

• Rado 1101 annualised, except for lhc year ended March 31, 2022 
** nmnhr.~ ::irr. hrlnw O 01 



Vnrroc Eni:inccrini: I ,imilcd 

Registered and Corporate Office: L-4, MIDC Arca, Waluj, Aurnngnluul 43 I 136, Mnlrnrnshlrn 
CIN: L28920Mlll9HHPLC047335 

Tel: +91 240 6653 700/6653 699, Jinx: +91 240 25(,4 540 
E-mail: inveslors(a}vnrroc.com 

Noles to the Unaudited Standalone Financial Results: 

vc,rroc 
&•e&LL&NCI 

I) The above results were reviewed by the Audit Committee nnd npprovcd by the Board of Directors nt its meeting held on February 07, 2023 and 
were subjected to review by the Statutory Auditors. 

2) Foreign exchange (gain)/loss for the quarter ended December 31, 2022, September 30, 2022 and December :i I, 2021. nine month period ended 
December 31, 2022 and December 31, 2021 and year ended Murch 31, 2022 includes amounts of Rs Nil, Rs. 317.72 million, Rs.218.30 
million, Rs 536.12 million, Rs 316.43 million und Rs. 278.15 million respectively in respect of unn:aliscd foreign exchange loss on loans given 
to overseas subsidiary. 

3) Other income for the quarter ended December 31, 2022, September 30, 2022 and December 31, 2021. nine month period ended December 31, 
2022 and December 31 , 2021 and year ended March 31, 2022 includes Government grant of Rs. 54.60 million, Rs.52.56 million, Rs.41.87 
million, Rs 162.86 million, Rs.131.22 million and Rs.184.93 million respectively. 

4) The Board of Directors in its meeting dated April 28, 2022, had approved the diwstmcnt of four- wheeler lighting business in the Americus and 
Europe ('VLS business'). The Company along with its wholly owned subsidiary VarrocCorp Holding 13. V. ('VCl-113V') entered into a Securities 
Purchase Agreement ('SPA') with Compagnic Plastic Omnium SE, r-runce ('PO' or 'Buyer') dated April 29, 2022 as amended on October 05, 
2022 for the sale ofVLS business. The sale transaction was concluded on October 6, 2022 and accordingly the Company had recognised II loss 
of Rs. 13,240 million during the previous quarter ended September 30, 2022 against the equity investments (Rs. 1,235.09 million) and 
loans/receivables (Rs. 12,004.91 million) in VCHBV which has been disclosed as "Exceptional item" in these results. The net equity value/sale 
consideration of Rs. 5,558.42 million (Euro 69.50 million) is subject to closing adjustments which will be finalised with the Ouyer before 
March 2023, accordingly the loss recognised as above is based on the best estimate or the sale consideration expected to be received. 

The carrying amount of investment in VCHBV (net or the loss provided as above) of Rs. 8,606.02 million as at December 31, 2022 is 
considered fully recoverable based on the underlying investments ofVCHBV in other remaining overseas subsidiaries/JVs. 

5) The total debt as at December 31, 2022 is Rs. I 5,004.25 million out of which amounts of Rs. 5,836.21 million arc due for repayment in the next 
12 months from balance sheet date (excluding working capital facilities of Rs.6,441.25 million). Taking into account the expected cash 
generation from operations as well as the flexibility with the Company to refinance its loans maturing in next 12 months, the management docs 
not foresee any risk of non-payment/default. Accordingly, the results for the quarter and nine months ended December 31, 2022 arc prepared 
based on e:oine: concern nssmnption heine nppmprintf'. fnr !ht> nf'vt 1? mflnthi . 

6) During the previous year, the Company issued 3,750 Number of Debentures 8% Secured Listed Nonconvertible Debentures of Rs. 1 million 
each aggregating to Rs.3,750 million on a private placement basis. The NCDs have bullet repayment on June 17, 2023 of Rs.1,250 million and 
on September I 7, 2023 ofRs.2.500 million with coupon pnyments to he mflrle on fin nnnual basis. The proceedg from the iEEUll wore utiliood for 
i11v1e~l1111111I 11111vn~P-H~ ~11h~l1llwry (11r 101111 r~paymant~ mid tor p;un0ral oorporato purponon. 'l'hcJc debenture., ar.: .,.:.:u1.:,I l,y LA,.l11~iv,. d1,1114"' l,y 
w:iy ot' ltypothecatlon on the spec1itc 1denbhed movable properties of the Company. The asset cover in respect of the Non-Convertible 
Debentures as on December 31,2022 is 1.20 times of the total due amount which is higher than the requirement of 1.10 times as specified in the 
Debenture Trust Deed. 

7) Figures of previous year/periods have been reclassified/regrouped/restated, wherever necessary to conform to current period/year classification. 

Place: Aurangabad 
Date: February 07, 2023 

ingLimited 

-
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Independent Auditor's Review Report on the Quitrterly itnd Year to Ditte Unaudited 
Consolidated Financial Results of the Compitny Pursuitnt to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, its amended 

Review Report to 
The Board of Directors 
Varroc Engineering Limited 

1. We have reviewed the accompanying Statement of Unaudited Consolidated rinancial Results of
Varroc Engineering Limited (the "Holding Company"), its subsidiaries (the Holding Company and
its subsidiaries together referred to as "the Group") and its joint ventures for the quarter ended
December 31, 2022 and year to date from April O I, 2022 to December 31, 2022 (the "Statement")
attached herewith, being submitted by the Holding Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the "Listing Regulations").

2. The Holding Company's Management is responsible for the preparation of the Statement in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed under Section I 33 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The Statement has been approved by the Holding Company's Board of Directors . Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Infonnation Perfonned by the Independent
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard
roq11irr..1 thnt wr. plnn nn,1 p,·.rf.·11 r,·1 1111_ 11. 11i,. ,,,, [,_, ,_,L1lai11 111uut:1dlt: dhbU1a111.:1:: ab Lu wl1tiL111:11 Litt:!
Statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying anulytii.:ul u11J ull11.:r ri.:view prote<lures. A review is substa11Lially kss i11 scope lhan an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDI/44/2019
dated March 29, 2019 issued by the Securities and Exchange Board of India under Regulation
33(8) of the Listing Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:

Subsidiaries
Varroc Polymers Limited; Durovalves India Private Limited; CarIQ Technologies Private Limited;
Varroc European Holding B.V.; VarrocCorp Holding B.V.; Varroc Japan Co. Ltd.; IMES, Italy;
Varroc Lighting Systems Italy, S.p.A.; Varroc Lighting Systems Romania S.A .. ; Varroc Lighting
Systems Vietnam Co. Ltd.; Varroc Lighting Systems SRO CZ; Varroc Lighting Systems, Inc; Varroc
Lighting Systems, GmBH; Varroc Lighting Systems, S.de.R.L.de.C.V.; Varroc Lighting Systems
SA, Morocco; Varroc do Brasil Industria E Comercio LTDA; Varroc Lighting Systems, S.p.z.o.o.;
Varroc Lighting Systems Endlistriyel Orlinler imalat ve Ticaret Anonim Sirketi; Varroc �
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('I', : l.2H'l211~111 I 'JHHl'I.( ·o~7J.I~ 

J'l"I: -f 1J I 2-W fit,~.• 700/M,~J t, 1111, Fiu: ~ 1)1 240 2~f,.£ ~40 

l>nrnll: lm1t•11l11nfa~, 11rro,·.cu111 
v.e,11oc ,.,. ,1., .. ,, 

Slnlem••nt of 11m111clih·cl •·nnsoliclnh·cl finnnl'lnl n•sults for 1h1• c11111r1er 111111 nlra· months •·nclecl l>•·•·•·mh1•r JI, 2022 
Ill <:. In Million) - ---- Ou1u•u:r ,1r11fr.d Nin,• months r nck1l \ ' r u I t1111h,·J 

Pnrtkulars llre,•111her JI, 2022 IS011l omhcr JO, J llll Dc,:cn1b,•r JI, 21121 llccc111he1 JI, 21122 lh•romhor JI, 2021 Murch 31, 2022 
(rd,•r nnle 2) (refer nulo 2) (l'der nnlc 2) (rcfor nnlc 2) (rofor nolo 2) (1d,•r nolc 2) 

l lnu11,llm l llnuudlrcd llnaucllcrd l Jrn1111Uetul ll 11 ~11 (li1 cd Aucllrod 

( onllnnlng Operations 

Rcwnuc from operations 17.167 71 IR.279 54 14.HH6 0') 1,7'0 0~ 41.922 l•l 58.442 01 

OLl ocr income (refer nolc 5 & 6) <IO fl lft6 II> k,J IJ,I JM RS :Z.-IJ 7,1 J)\).J J 
Tu1nl income (1+2) 11.25?.SJ 18 4G5.71l 14 97 1.lll 52 096.?l 4? 165.HH ~s 711.3 

Expenses 
Cost of materials consumed 11.387 6S I 2.48 1,J2 9.842 f,~ J•l,143.J? 28.307 27 J9.0)4 78 

Changes in inventories of work-in-progress nnd finislicd µood!. (147 1'2 ) (604 I DJ (61451 (727 M~) (J ,(Jl252) (Si ll 21) 
Employee benefils expense 1.827 75 1.721.69 1.565 IS S,'278 6' ,1,1,, 1100 6,lql M 

Finance costs 513 9S 487 .'iO 353 80 1.377.68 81 2(,? l , JHl S2 
Foreign exchange (gain)/loss (nel) \62-93 ) 242 IS 157 ,,~ 27(,.02 201 JS li I~ 
Depreciation and amortisation expenses 818 98 772 62 785 11 2.445 (19 • .20'16S J,oqS·I? 
01h •1 expenses 2.8 I •I •I') J Obi .GO ~.M0, 13 ll.65~ 2S 7 ISO.OJ Ill 11~11211 

Totnt expenses 17 152.77 1ft 163.ll IS.280.87 SI 647.88 42 ~?2.-17 59 077.G I 

Profil/(loss) before share of prolit/(loss) of joinl ventures und tax from 111s.ur. 302.~9 (30V.H4) 449.0S (256.59) (2'!6.'27) 
conilnu in~ operations (3-4) 

Sluarc of prolit/(loss) of Joint Venlurcs 928 IJ 05 J0,87 (J I 77) 10.~7 t,I 33 
Prulil/(los ) before tax from continuing operations (5+6) I l •I.J~ JOf>-~4 1278.97' ~ 17.28 1'239.Til fJ(ln.60 

Tu, expense 
Currcnl tax 56 04 312 03 28 I() 479 7•1 20s s~ ,1797 

Short/ ( excess) provision in respect of earl icr year (68 60) (M,60) (9(1~) 223 
Deferred tax (90.87 18S 7 1 (22.c,<JI 18.41 2 1 00 In.OS 
Totnl tax expense 1103.➔3 .in.7-1 5.50 429.55 117.4G ,11!2.lS 

Profit/(loss) for the period from continuing operations (7-8) 2 17.77 {191 .20' (28➔.471 112.271 1457. INI t7kl.8S 

Discontinued operations (refer note 2) 
Prolit/(loss) before tax for the period from disconlinucd opcrnlions - (7.778:!2) (Z,5'1(1 59) (8,557 2..1 ) (7,855 1) ) I I D,l •IS 85) 

Tnx (lncome)/expense of discontinued operations (21 75) 121 53 1.9 1 (95.~2 1 (61 ,131 

Profit/ (loss) for the period from discontinued opcrntions ( I 0-11) - (7,756.47) (2,668.J Z) (8,559.14) (7,760.5 1) ( I0,28➔ .~l) 

Prolit/(loss) for the period (9 + 12) 217.77 17 !147,li7l 12952.59 /8,S71.411 IR,217.691 I I 067,?7 

Och~r comprehensive income from continuing operations 
Items to be reclassified to profit or loss in subsequent periods 
Exr.;hange differences in translating the financial statements of fore ign :1 111.11 51.05 ( 104.85 ) 298~8 ( 10012 ) (S'H O) 

operations 

!tcnut not to be recla&cified to profit or IO!l!I in ~mb3cqucnt pcnod3 
Romcn.urement of defined benefit obligation (nel of lax) - (121 ~11) 

Other comprehensive income from discontinued operations 
Items to be reclassified to profit or loss in subsequent periods 

Exchange differences in translating the financial statements of lbrecgn 
(3.619.•18) 

operations 
161.:lC, 12.344 ,')5) ~S'J~JZ OJ~ ~O 

Items not to be reclassified to profit or loss in subsequent periods 

Remeasurement of defined benefit obligation (nel of tax) - - 81.42 

Totnl Other comprehensive income/(loss), net of tax from continuing oud 
314.1 I (2,598.43) 59.41 [2,046.67) 459,M 705A8 

discontinued operations (14+15) 

1'01nl comprehensive income/(loss) for the period (13+16) 531,88 II.I> 5,16.JO' 1'2 ,893.181 (I 0.618.08) 17.758.091 10,361.79 

PrnfiU(loss) for the period attributable lo: 
Shareh0Jde r3 of the Company 204.04 (7,950.21) (l,959,83) (8,594.58) (8,245.5(,) (11,098.,9) 

Non-controlling interests 13.73 l.54 7.24 23.17 2·7.87 31.52 

Other comprehensive income/(loss) attributable to: 
Shareholders of the Company 314.11 (2 .'i98.43) 59.41 (2.0~6.67) 459.60 70G .S<, 

"N or,--com-rol l1.ng mterests - - - (1.38) 

Totul comprehensive income/(loss) for the period attributable to: 
Shareholders of the Company 518.15 ( I0.~48.64) (2,900.43 ) (10,641.2~) (7,785.96) ( I 0,391.93) 

Non-cOntrOlling interests 13.73 l.54 7.24 23.17 27.87 30.14 

Poid- up equity share capital (face value of Re I) 152.79 JS'Z.79 152.79 152.79 152.79 152.79 

Restrvcs excluding revaluation reserves as per balance sheet - - - - . 19,73~.42 

-Enrnings per equity share attributable to Owners (Nominal value per 

•loarc: Re. 1 (Previous year : Re. I)) (not annualised) 
-for continuing operations 
Basic and diluted (in Rupees) 1.34 (1.27) (1.91) (0.13) (J ,.,, (5.33) 

- for discontinued operations 

t 
En.9, . 

Basic and diluted (in Rupees) - (50.77) (17.46) (56'.0?) ~,,~ .J I) 

- for continuing and discontinued operations 

~ L~t4) Basic and diluted (in Rupees) J,34 (Sl.04,) (19.37) (S<i.25) 
.J. ) 
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Vnrroc En"lnrrrln" Limited 
Reglslen,d and Corpornlc Office: 1.-4, MlllC Arca, W11luj, Auru11g11h11d 431 136, Mnh11r11,hlrn 

CIN: L289l0Mlll9881'LC04733!'i 
Tel: +91 240 66!'i3 700/66!13 699, 1/ux: +91 240 2!164 !140 

R-111ull : lnvc•lors(ii)vurroc.co111 

l/nnndltecl Consolldutctl Se11menl wbe Revenue, Result,, Assets nnd l.l11hlllllc• 

VdrtOC: 
IICILLIHCI 

tll • In Mllllonl 
Querier ended Nine month$ cuclctl Yeur ended 

l'orllculnrs 
December 31, Se111e111ber 30, December 31, Deccm her 31, lleccmber 31, 

Morch 31, 1021 
1022 1011 2011 1022 1021 

frercr nole 21 lrder nolc 11 lrcfor nulc 21 lrcfor nole 21 /refer nole 21 
(refer note 2) 

Unnudllcd Unaudited Unnudlled Unnudiled Unnudlled Audlled 
I) Segment Revenue 
(i) Aulomotive 16,405.53 17,743.10 14,175.59 49,690.33 39,887.33 55,S09.00 
(ii) Others 762,18 536,44 710.50 2 039,75 2 034,81 2,933 ,01 

Totnl Segment Revenue from conlinuing operations 17,167.71 18,279.54 14,886.09 51,730.08 41,922.14 58,442.01 
Scgmeut revenue from discontinued operations . 19,091.90 16,463.42 38,544.87 49,168.93 68,899.04 
(automotive segment) (refer note 2) 
Revenue from conlinuing ond discontinued 

17,167.71 37,371.44 31,349.!'il 90,274.9!1 91,091.07 127,341.0!'i 
011ern1ions 

2) Segment Results 
(i) Automotive 476.24 740.44 132,92 1,546.19 676.21 1,079.65 
(ii) Others 79.89 (13.09) (135.0ll 82.65 1285.30) 1417.60 

Total segmenl results from continuing operations 556.13 727.35 (2.09) 1,628.84 390.91 662.05 
Segment results of discontinued ope1ations (automotive . (7,476.82) (2,381.57) (8,037.74) (7,323.61) (9,626.76) 
segment) 
Add/ (Less): 
(a) Finance Cost (513.95) (796.85) (518.71) (1,912.34) (1,345.00) (1,905.61) 
(b} Net unallocated (expenditure)/ income 72.1 6 74,64 76.81 181 .29 182.05 220.87 
Profit/(loss) before tax 114.34 (7 471.68) (2 825.56) (8,139.95) (8,095.651 (10,6~9.~51 

3) Segment Assets 
(i) Automotive 38,168.93 37,905.69 96,288.03 38,168.93 96,288,03 33,886,39 
(ii) Others 2.448.76 2.233.61 2 450.94 2 448 ,76 2,450,94 2,458.67 

Total segment assets of continuing operations 40,617.69 40,139,30 98,738.97 40,617.69 98,738.97 36,345.06 

Add: Segment assets of discontinued operations 
65,041 ,87 66,417.12 

(automotive segment) (refer note 2) 
. . . 

Add: Unallocated 6.196.08 7,375.07 7,066.95 6, 196.08 7,066.95 7.217 ,88 
Total assets 46,813.77 112 556.24 105805.92 46 813.77 105 805.92 l09 980.06 

4) Segment Liabilities 
(i) Automotive 18,523.82 19,157.79 50,633.11 18,523.82 50,633.11 16,734,68 
(ii) Others 916.70 879.01 1.024.15 916.70 1.024.15 1,081.07 

Total segment liabilities of continuing operations 19,440.52 20,036.80 51,657.26 19,440.52 51,657.26 17,815.75 
Add: Segment liabilities of discontinued operations . 50,512 .82 . . . 40,304.38 
(automotive segment) (refer note 2) 
Add: Unallocated 17 .849.54 33,016.26 31 097 .02 17,849.54 31.097.02 31.719.61 
Total liabilities 37,290.06 103,565.88 82,754.28 37.290.06 82 754,28 89.839.74 
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Notes: 

V11rror Eni:lnrl·rlni: Llmllcd 
Hra:l•ll'rrd n,11I C:or11orn1c Office: 1.-4, I\IIDC Arrn, Wnluj, A11r11111111h111I 431 136, l\lnhnrn,htrn 

CIN : l.2H9201\lll 19HHl'I.C047JJ~ 
Tel : +9 I 240 66~3 700/66~3 699, F111 : +9 I 240 2~<,4 ~40 

ii: .. muil : inVC'!ICon(nh•nrroc.com 
Vdrroc 
c,c11.1.IHCI 

The above results were reviewed hy the /\udit Committee and approved by the Bonni of Directors 111 its mce1i11~ held on February 07, 2023 and were suhjcclcd to review by the 
S1at111ory Auditors. 

2 The Board of Directors in its me-cling dutcd /\11ril 2H. 2022, hnd n11provcd the divestment of four- wheeler lighting business of the Group in the Americas nnd Europe ('VLS 
business'). The Company nlong with its wholly owned subsidiary VnrrocCorp llolJin~ ll .V. entered into II Secnrilics l'urchnsc Agreement ('SPA') with Cum1>ngnie l'lnslic Omnium 
SE, France ('PO' or 'Buyer') dntecl April 29, 2022 ns nmcnded on October 05, 2022 for the sole of VLS business. The cnlcrprisc value inilinlly agreed wns Euro 600 million which 
was reduced to Euro 520 million on nccounl of wcnkcucd finnncinl outlook for the businesses in North Americn/Europe and buyer's concern abonl the future profi111bili1y of VI.S 
business due to rccessionmy concerns, The sale transaction was concluded on October 6, 2022 11111 uct equity vnluc of Rs. 5,558.42 million (Emo 69.50 million) subject to closing 
adjustments which will be finalised with the buyer before March 2023. 0111 of this, Rs. 2,237.76 million (Euro 28 millio11) forms part of escrow account which will be rclcnscd based 
on satisfaction of the conditions under the SPA over periods from 3 months upto 3 years. The SPA also provides for certain cam-outs in respect of specified events occurring within 
12 months from the closing dale. As a result, the Group has recognised a loss of Rs. 5,709.12 million during the previous quarter cudccl September 30, 2022. Since the sale 
consideration is subject to closing adjustments which me being finalised with the buyer per the provisions of the SPA, the loss recognised ns nbove is based on the besl estimate of 
the final adjustments to sale consideration expected by the Group. The management assessed that VLS business satisfies 1hc criteria prescribed under Ind AS 105 "Non-current 
Assets Held for Sale and Discontinued Operations" for clnssification ns disconti1111ecl operation, Accordingly, figures for quarter and nine month ended December 31, 2021 of 
statement of profit and loss in the consolidated financial results have been re-presented accordingly. The income nnd expenses of continuing operations include transactions wi1h 
disconli11ued operation, which does not have impact 011 "Profit/ (loss) for the period from conli1111i11g and discontinued operalions" as disclosed in Consolidated financial results. 

The Group was defending certain alleged patent infringements by Vnlco Vision SAS ('Vnlco') in Gcnnan courts in rcspccl of some of 1he producls supplied by erslwhile oversens 
subsidiaries of the Group in the European region . In endeavour lo close the sale of VLS busiuess, the Group entered into a scltlcmcnl agreement with Valeo on October 05 , 2022 for 
0111 of court seltlemenl of all pendiug cases with Vnleo on puymeut of Rs, 4,075.92 millio11 (Euro 51 millio11). The loss on discontinncd operations as disclosed in the finnncinl 
results includes the selllemenl amount as above, 

Details of income and expenses a1trib111able lo disconlinncd operalio11s are as follows: 
((ls. in Mllllonl 

Ounrler ended Nine months ended Yl!fll' ended 
Particulars December 31, Sc11tember 30, December 31, December 31, December 31, 

March 31, 2022 
2022 2022 2021 2022 2021 

Total income - 19,133.95 16,526.50 38,659.62 49,325.99 69,095.14 

Total expenses - 26,912.17 19,073.09 47,216.85 57,181.92 79,443.99 
Pl'Ofit/(loss) before tax - (7,778.22) (2,546.59) (8,557.23) (7,855.93) (10,348.85) 
Tax expense - (21.75) 121.53 1.91 (95.42) (64.43) 
Profit/{loss) for the period• - (7,756.47) (2.668.12) (8,559.14) (7 .760.51) /10.284.42) 

• Profit/ (loss) for the quarter and nine months period ended December 31, 2022 includes loss recognised on disco111inued operations as explained above. 
•• The figures as disclosed above are till September 30, 2022 since sufficient financial infonnation till October 6, 2022 for VLS business is nol available. Thifi however lrns nn 
rm pact on the net loss recognised in respect of the discontinued operations. 

3 The Group has not accounted for its share of the consolidated profit/loss in respect of Varroc TYC Corporation BVI ("China JV"), a joint venture accounted for under the equity 
method for the quarter and nine month period ended December 31, 2022. The Group is currently undertaking negotiations with the JV partner for resolution of certain matters 
regarding operation of lhe JV, pending which the Group is unable to obtain requisite financial and other information from China JV. The carrying value of the investment in China 
JV as al December 31, 2022 is Rs 3,646.0 I million. The auditors in their review report have included a qualification in respect of this matter. 
The total debt at Group level has reduced from Rs. 29,296,29 million as al March 31, 2022 to Rs. 15,873.25 million as at December 31, 2022 mainly because of the sale of VLS 
business. Loans amounting to Rs 6,949.00 million are due in the next 12 months from balance sheer date. Taking into account the expected cash generation in India business as well 
as the capacity of the Group to refinance its loans maturing in next 12 months, the management does not foresee any risk of non-payment/default. Accordingly, the results for the· 
quarter and nine months period ended December 31, 2022 are prepared based on going concern assumption being appropriate for the next 12 months. 

S Other income fanning part of continuing operations for the quarter ended December 31, 2022, September 30, 2022, December 31, 2021 and nine months ended December 3 I, 2022 
and December 31, 2021 and for year ended March 31, 2022 includes income from government grant of Rs. 60.00 million, Rs. 61.51 million, Rs. 50.00 million, Rs. 190.90 million, 
Rs 159.43 Million and Rs. 215.98 million respectively. 

6 During the quarter ended September 30, 2022, one of the subsidiaries had sold land pertaining to one of its plant localed at Patherdi, Rajasthan. Accordingly, other income for the 
quarter ended September 30, 2022 and period ended December 31, 2022 includes Rs. 102.60 million towards profit on sale of such plant. 

7 The "Automotive" segment consists of the business of automobile products consisting of auto parts for two-wheelers, three-wheelers and four-wheelers and related design, 
development and engineering activities and other services. "Others" comprise of forging components for off road vehicles and components for mining and oil drilling industry which 
is below lhe thresholds for reporting as separate operating segment. Investment in joint ventures and corresponding share of profit/loss from joint ventures is considered under 
unallocated assets and profit/loss respectively. 

8 Figures of previous year/periods have been reclassified/regrouped/restated, wherever necessary to confonn to current period/year's classification. 

Place : Aurangabad 
Date: February 07, 2023 

For and on behalf of Board of Directors 
Varroc Enginee • Limited 

~ ,,, 
TarangJain 

n and Managing Director 
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