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Dear Sir, 

• Formed, reviewed and updated various policies of the Company; 
• Appointed Mr. Ravi Kapoor, Proprietor of M/s. Ravi Kapoor & Associates, as Secretarial Auditor 

and Company Law Advisor of the company for the FY 2021-22 {brief profile is annexed as 

Annexure-1); 
• Approved the Audited Standalone & Consolidated Financial Results along with Audit Report of 

the Company for the quarter & financial year ended on March 31, 2021; 

• Approved the Audited Standalone & Consolidated Financial Statements along with Audit Report 

of the Company for the financial year ended on March 31, 2021; 

• Granted additional powers to the Finance Committee of the Company; 

• Approved the borrowing of funds by way of issuance of Secured / unsecured Non-Convertible 
debentures up to an aggregate amount of Rs. 700 Crores, in one or more tranches through 

Private placement basis in accordance with the rules and regulation framed by the Reserve Bank 

of India (RBI); The Securities and Exchange Board of India (SEBI) and Ministry of Corporate Affairs 

(MCA) as amended from time to time, within the overall borrowing limits approved by the 

shareholders. The details required pursuant to the SEBI Circular dated September 09, 2015 will 

be shared at the time of issuance of the debt securities; and 
• The Board has recommended a Dividend of Rs. 1.50/- (Rupees One and Fifty Paise only) per 

equity share of face value of Rs. 10/- each (i.e. @ 15 %) subject to the approval of the 

shareholders at the ensuing Annual General Meeting ('AGM') of the Company. The Company will 

inform in due course the date on which it will hold Annual General Meeting (AGM) for the 
financial year ended March 31, 2021 and the date from which dividend will be paid or demand 

drafts / warrants thereof will be dispatcw;,�;;----i: 

shareholders. 

The Board of Directors of the Company in its Meeting held today i.e. on May 19, 2021 has inter alia: 
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• The said meeting of the Board of Directors commenced at 04:00 P.M. and concluded at 06:50 
P.M. 

Pursuant to Regulation 52(7) of the SEBI Listing Regulations, we would like to inform you that all the 
proceeds of issue of non-convertible debentures issued during the quarter and year ended on March 
31, 2021 were utilized for specified object as per their respective offer document and there is no 
deviation/variation. 

As required under the SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015, all 
the above mentioned documents will be uploaded on the Stock Exchange websites at 
www.nseindia.com and www.bseindia.com and will also be simultaneously posted on the website 
of the Company at www.mas.co.in. 

Thanking you, 
Yours faithfully, 
For, ,!ll!J\.ffel Financial Services Limited 

Riddhi Bhaveshbhai Bhayani 
Company Secretary and Compliance Officer 
ACS No.: A41206 



Annexure-1 

Contact no.: 079-26420336 
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Brief Profile of M/s. Ravi Kapoor & Associates, Practicing Company Secretaries, is given as follows: 

Address: 4th Floor, Shaival Plaza, Nr. Gujarat College, Ellisbridge, Ahmedabad - 380 006. 

M/s. Ravi Kapoor & Associates is a leading firm of Practicing Company Secretaries registered with 
the Institute of Company Secretaries of India. Mr. Ravi Kapoor, having Certificate of Practice Number 
2407 has rich and varied experience in Corporate Law matters. The firm is based in Ahmedabad. 

The core competency of the firm lies under the Companies Act, 2013, SEBI, FEMA, NBFC and other 

allied Corporate Laws. 
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Disclosure pursuant to Reg. 52 (4) of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations. 2015: 

Sr. Particulars Compliance 
No. ISIN: ISIN: ISIN: ISIN: ISIN: ISIN: 

INE348L08 INE348L080 INE348L07 INE348L07 INE348L070 INE348L070 
025 33 043 050 68 76 

a Credit Rating and [ICRA]A(stable) - No CARE A+; Stable [Single A Plus; Outlook: CARE PP- 
change in credit change in rating Stable] - No change in rating MLD A+; 
rating (if any); Stable 

b Asset Cover Not applicable to NBFC 
c Debt-Equity Ratio 3.12 times 

(as on 
31.03.2021) 

d Previous due Annexure A Annexure B Annexure C Annexure D Annexure E Annexure F 
date for the 
payment of 
interest for non- 
convertible debt 
securities and 
whether the 
same has been 
paid or not; and, 

e Next due date Annexure A Annexure B Annexure C Annexure D Annexure E Annexure F 
for the payment 
of interest. 

f Debt Service Not applicable to NBFC 
coverage ratio 

g Interest service Not applicable to NBFC 
coverage ratio 

h Outstanding NA NA NA NA NA NA 
redeemable 
preference 
shares (quantity 
and value) 

i Capital redemption NA NA NA NA NA NA 
reserve/ debenture 
redemption 
reserve 

j Net worth Rs. 1,17,256.87 Lakh (as on 31.03.2021) 
k Net profit after Rs. 14,350.30 Lakh (as on 31.03.2021) 

tax 
I 

- - 
Earnings per Basic - Rs. 26.25 / share 
share Diluted - Rs. 26.25 / share 65,�llil?v� 

�� � 
(as on 31.03.2021) ,;: ... 

(l)I .in� .$, !_ 

� ):'" 
+'- � &e ��.1fioi'&�� + 
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• Subject to applicable rate of interest. 
Date of Redemption is September 18, 2021. 

Details of redemption & payment of interest during the year ending: March 31, 2021 

Details of redemption & payment of interest during the year ending: March 31, 2021 

• Subject to applicable rate of interest. 

Instrument Name Rated, unsecured, subordinated, redeemable, listed, 
non-convertible debentures (NCDs) 

ISIN INE348L08033 
Previous Due Date for payment of Interest 31-03-2021 
Previous Due Date for payment of Principal Nil 
Whether the previous interest payment has been Paid 
paid or not 
Whether the previous Principal payment has been NA 
paid or not 

- � � � - �- 
Next Due Date for payment of Interest 30 06-2021 
Next Due Date for payment of Principal NA 
Amount of Interest Payable Rs. 1,29,64,384/-' 
Redemption Amount NA 

Instrument Name Rated, unsecured, subordinated, redeemable, listed, 
non-convertible debentures (NCDs) 

ISIN INE348L08025 
Previous Due Date for payment of Interest 18-03-21 
Previous Due Date for payment of Principal NA 
Whether the previous interest payment has been Paid 
paid or not 
Whether the previous Principal payment has been Nil 
paid or not 
Next Due Date for payment of Interest 18-09-21 
Next Due Date for payment of Principal 18-09-21 
Amount of Interest Payable 1,35,36,986/ • - � 
Redemption /\mount 20,00,00,000/- - �- � - - 



Details of redemption & payment of interest during the year ending: March 31, 2021 

Details of redemption & payment of interest during the year ending: March 31, 2021 
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' The said Non-Convertible Debentures were allotted as on 30/07 /2020, with annual interest 
payment frequency. 
* Subject to applicable rate of interest. 

' The said Non-Convertible Debentures were allotted as on 24/07 /2020, with annual interest 
payment frequency. 
* Subject to applicable rate of interest. 

-- 
Instrument Name Rated, Senior, Redeemable, Taxable, Transferable, 

Listed, Non-Convertible Debentures 
ISIN INE348L07050 
Previous Due Date for payment of Interest NIL" 
Previous Due Date for payment of Principal NA 
Whether the previous interest payment has been NA 
paid or not 
Whether the previous Principal payment has been Nil 
paid or not 
Next Due Dale for payment of Interest 30 07 2021 
Next Due Dale for payment of Principal NA 
Amount of Interest Payable Rs. 4,50,00,000* 
Redemption /\mount NA 

-- 
Instrument Name Rated, Senior, Redeemable, Taxable, Transferable, 

Listed, Non-Convertible Debentures 
ISIN INE348L07043 
Previous Due Date for payment of Interest NIL' 
Previous Due Date for payment of Principal NA 
Whether the previous interest payment has been NA 
paid or not 
Whether the previous Principal payment has been NA 
paid or not 
Next Due Date for payment of Interest 24-07-2021 
Next Due Date for payment of Principal NA 
Amount of Interest Payable Rs. 9,00,00,000' 
Redemption Amount NA 



Details of redemption & payment of interest during the year ending: March 31, 2021 

Details of redemption & payment of interest during the year ending: March 31, 2021 
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Annexure F 

Annexure E 

Regd. Office : 

;ffiJ\� FINANCIAL SERVICES LIMITED 

'The said Market Linked Non-Convertible Debentures were allotted as on 30/03/2021. 

' The said Non-Convertible Debentures were allotted as on 30/07/2020, with annual interest 
payment frequency. 
* Subject to applicable rate of interest. 

Instrument Name Rated, Senior, Redeemable, Taxable, Transferable, 
Listed, Non-Convertible Debentures 

ISIN INE348L07068 
Previous Due Date for payment of Interest NA11 

" Previous Due Date for payment of Principal NA - 
Whether the previous interest payment has been NA 
paid or not - ---- 
Whether the previous Principal payment has been NA 
paid or not 
Next Due Date for payment of Interest 19-08-2021 
Next Due Date for payment of Principal NA 
Amount of Interest Payable Rs. 9,00,00,000' 
Redemption Amount NA 

- 
Instrument Name Rated, Senior, Listed, Transferable, Redeemable, 

Principal Protected Market Linked Non-Convertible 
Debentures 

ISIN INE348L07076 
Previous Due Date for payment of Interest NA# 
Previous Due Date for payment of Principal NII 
Whether the previous interest payment has been NA 
paid or not 
Whether the previous Principal payment has been NII 
paid or not 
Next Due Date for payment of Interest 30-03-2023 
Next Due Date for payment of Principal 30-03-2023 
Amount of Interest Payable If the Annualised Interest Rate is 8.80%: Rs. 18,374 

(Per lakh) or 
If the Annualised Interest Rate is 8. 75%: Rs. 18,266 (Per 
lakh) or 
If the Annualised Interest Rate is 0%: Rs. Nil 

Redemption Amount If the Annualised Interest Rate is 8.80%: Rs. 1,18,374 
(Per lakh) or 
If the Annualised Interest Rate is 8.75%: Rs. 1,18,266 
(Per lakh) or 
If the Annualised Interest Rate is 0%: Rs. 1,00,000 



    B S R & Co. LLP 
            Chartered Accountants 
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Independent Auditor’s Report on the Standalone Annual Financial Results 
under Regulation 33 and regulation 52 read with Regulation 63 (2) of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 for the year ended 31 March 2021 
 

To the Board of Directors of 

MAS Financial Services Limited 

Report on the audit of the Standalone Annual Financial Results 

Qualified Opinion  

We have audited the accompanying standalone annual financial results of MAS Financial Services 
Limited (hereinafter referred to as the ‘Company’) for the year ended 31 March 2021, attached 
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended (the ‘SEBI Listing Regulations’).  

In our opinion and to the best of our information and according to the explanations given to us, except 
for the effects of the matter described in the Basis for Qualified Opinion section of our report, the 
aforesaid standalone annual financial results:  

a. are presented in accordance with the requirements of Regulation 33 and Regulation 52 read with 
Regulation 63 (2) of the SEBI Listing Regulations in this regard; and  

b. give a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable Indian Accounting Standards, and other accounting principles generally 
accepted in India, of the net profit and other comprehensive income and other financial 
information for the year ended 31 March 2021. 

Basis for Qualified Opinion  

As described in Note 6 to the Statement, during the year ended 31 March 2021, the Company had 
changed its accounting policy for recognising gain on derecognition of loans upon assignment. As 
per the previous policy, such gain was recognised immediately in the profit or loss. As per the new 
policy adopted by the Company, such gain is recorded as ‘unearned income on assigned loans’ under 
the head other ‘non-financial liabilities’ and is amortised in the profit or loss over the period of the 
underlying residual tenure of the assigned loan portfolio. This change in accounting policy would 
constitute a departure from the Indian Accounting Standards prescribed under section 133 of the Act 
(Ind AS 109 – ‘Financial Instruments’) which requires the gain / loss to be recognised immediately 
in the profit or loss upon derecognition of assigned loans. In our view, this change in accounting 
policy is not in compliance with the requirements of Ind AS 8 ‘Accounting Policies, Changes in 
Accounting Estimates and Errors’ that permits to change the accounting policy only if the change 
satisfies given criteria therein. 
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Independent Auditor’s Report on the Standalone Annual Financial Results 
under Regulation 33 and regulation 52 read with Regulation 63 (2) of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 for the year ended 31 March 2021 (Continued) 
 

MAS Financial Services Limited 

Basis for Qualified Opinion (Continued) 

Had the Company not revised its policy, ‘other equity’ would have increased by Rs. 3,240.74 lakh, 
‘deferred tax assets’ would have decreased by Rs. 1,090.17 lakh and ‘liability on unearned income’ 
would have decreased by Rs. 4,330.91 lakh to Nil as at 31 March 2021. Further, ‘gain on assignment 
of financial assets’ would have decreased by Rs. 799.62 lakh and Rs. 3,394.64 lakh and ‘deferred 
tax credit’ would have increased by of Rs. 201.19 lakh and Rs. 854.36 lakh for the quarter ended and 
year ended 31 March 2021, respectively. There is no impact on the net cash flows of the Company. 

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under 
section 143 (10) of the Companies Act, 2013 (the ‘Act’). Our responsibilities under those SAs are 
further described in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial 
Results section of our report. We are independent of the Company, in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act, 
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained, is 
sufficient and appropriate to provide a basis for our opinion on the standalone annual financial 
results.  

Emphasis of matter 

As more fully described in Note 8 to the standalone annual financial results, the extent to which the 
COVID-19 pandemic will have impact on the Company’s financial performance is dependent on 
future developments, which are highly uncertain. 

Our opinion is not modified in respect of the above matter.  

Management’s and the Board of Directors’ Responsibilities for the Standalone Annual 
Financial Results  

These standalone annual financial results have been prepared on the basis of the standalone annual 
financial statements. 

The Company’s Management and the Board of Directors are responsible for the preparation and 
presentation of these standalone annual financial results that give a true and fair view of the net profit 
/ loss and other comprehensive income and other financial information in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standards prescribed under 
Section 133 of the Act and other accounting principles generally accepted in India and in compliance 
with Regulation 33 of the SEBI Listing Regulations. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone annual financial results that give a true 
and fair view and are free from material misstatement, whether due to fraud or error.  
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Independent Auditor’s Report on the Standalone Annual Financial Results 
under Regulation 33 and regulation 52 read with Regulation 63 (2) of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 for the year ended 31 March 2021 (Continued) 
 

MAS Financial Services Limited 

Management’s and the Board of Directors’ Responsibilities for the Standalone Annual 
Financial Results (Continued) 

In preparing the standalone annual financial results, Management and the Board of Directors are 
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless 
the Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company’s financial reporting process.  

Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results  

Our objectives are to obtain reasonable assurance about whether the standalone annual financial 
results as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these standalone annual financial results.  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the standalone annual financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are 
also responsible for expressing our opinion through a separate report on the complete set of the 
standalone financial statements on whether the Company has adequate internal financial controls 
with reference to the standalone financial statements in place and the operating effectiveness of 
such controls.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures in the standalone annual financial results made by Management 
and the Board of Directors.  

 Conclude on the appropriateness of Management and the Board of Directors use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the standalone 
annual financial results or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.  
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Independent Auditor’s Report on the Standalone Annual Financial Results 
under Regulation 33 and regulation 52 read with Regulation 63 (2) of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 for the year ended 31 March 2021 (Continued) 

 

MAS Financial Services Limited 

Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results  

However, future events or conditions may cause the Company to cease to continue as a going 
concern.  

 Evaluate the overall presentation, structure and content of the standalone annual financial results, 
including the disclosures, and whether the standalone annual financial results represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.  

Other Matter 

The standalone annual financial results include the results for the quarter ended 31 March 2021 being 
the balancing figure between the audited figures in respect of the full financial year and the published 
unaudited year to date figures up to the third quarter of the current financial year which were subject 
to limited review by us.  
 
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm's Registration No:101248W/W-100022 
  
  
  
  
 Sameer Mota 
 Partner 
Mumbai Membership No.109928 
19 May 2021 UDIN: 21109928AAAANQ4587 
 

SAMEER 
HIRACHA
ND MOTA

Digitally signed 
by SAMEER 
HIRACHAND 
MOTA 
Date: 2021.05.19 
18:52:00 +05'30'
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Statement of audited standalone financial results for the quarter and year ended 31 March 2021 
ct m Lakh 

s,. Quarter ended Year ended 

No. 
Particulars 31.03.2021 31.12.2020 31.03.2020 31.03 2021 31.03.2020 

IAudltedl fUnauditedl I Audited\ IAudltedl fAudltedl 
(Restated refer (Restated refer 

note 7J note 7J 
1 INCOME 

(a) Revenue from operations 
Interest mcome 11.394 56 10.800 94 13.796 70 48.307 24 55.509 01 
Gamon assignment of finanaaJ assets (Refer note 6) 1.741.63 2.293 92 2,727.11 8.058 70 10 117 19 
Fees and commission income 692.59 1,051.87 435 85 2,796 05 1 573 89 
Nel gam on lair value changes 56.32 56 32 

Total revenue from operations 13,885.10 14,146.73 16,959.66 59,218.31 67,200.09 
(b) Other mcome 29.44 62.32 2913 170 59 71 75 
Total income 13,914.54 14,209.05 16 988.79 59,388.90 67,271.84 

2 EXPENSES 
(a) Finance costs 6.108 28 6,393 87 6,881 10 26,449 08 27 220 31 
(b) Fees and commission expense 172 60 276 83 197 25 624 36 601 88 
(c) Impairment on financial instruments 751.64 1.348 61 3.13243 7.488 62 8.247 29 
(d) Employee benefits expenses 730 43 728 29 1.277 24 2,972 89 5.240 79 
(e) Depreciation, amornsaucn and nrcenmeru 47 75 53.14 59 23 212 98 231 51 
(f) Other expenses 1,107 25 570.76 805 81 2.351 68 2.91386 
Total expenses 8 917.95 9 371.50 12 353.06 40.099.61 44 455.64 

3 Profit before exceptional items and tax (1·2) 4,996.59 4,837.55 4,635.73 19,289.29 22,816.20 
4 Exceptronal items 
5 Profit before tax (3-4) 4,996.59 4,837.55 4,635.73 19,289.29 22.816.20 
6 Tax expense 

(a) Current tax 1.741.08 1.484 21 1,606.06 5.809 77 6.291 68 
(b) Short I (excess) provision !or tax relating to prior years (96 10) 

Net current tax expense 1,741.08 1,484 21 1.606.06 5.809 77 6.19558 
(c) Deferred tax expensel(cred1t) 1397 12 (264.70) /420.18 (87078) (34 73) 

Total lax expense 1,343.96 1,219.51 1,185.88 4,938.99 6,160.85 

7 Profit for the period I yoar from continuing operations (5-6) 3 652.63 3618.04 3 449.85 14 350.30 16 655.35 

8 Profit I (loss) from crsconunuec operations 
9 Tax expense of orsccououec operations 

10 Profit I (loss) from discontinued operations (after tax.) (8-9) 
11 Profit for the period I year (7+10) 3,652.63 3,618.04 3,449.85 14,350.30 16.655.35 
12 Other comprehensive income (OCI) 

(a) (1) Items that will not be recassreeo to profit or loss 
. Re-measurement of the defined benelil l1abll11,es 68.15 (038) (958) 67 01 (29 68) 

(11) Income tax re1a1mg to items that will not be reciesssteo 10 prcnt o- loss 117 16) 0.10 2" 116 87) 7 47 
Sub-total (a) 50 99 {0.28 (7 17 50 14 (22 21 I 
(b) (1) Items that will be recassinec to profit or loss 

. Loans and advances lhrough other comprehensive Income 59 77 1.036.97 380 82 936 29 65809 
(11) Income tax relatmg to items that will be reclassified to profit or loss (1503 (261.01 (95 85 1235 65 1165 64 

Sub-total (b) 44.74 775 96 264 97 700 64 492 45 
01her comprehensive income I (loss) (a+b) 95.73 775.68 277.80 750.78 470.24 

13 Total comprehensive income for lhe period I year (11+12) 3,748.36 4,393.72 3 727.65 15 101.08 17,125.59 

14 Earnings per share (ol t10 each) (nol annualized for interim periods) 
(a) Basic (t) 668 6 62 6 31 26 25 30 47 

(b) Dtluted (fl 668 6 62 6 31 26 25 30 47 
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Standalone Balance Sheet 

Particulars 

ASSETS 
Financial assets 
Cash and cash equivalents 
Bank balance other than cash and cash equivalents 
Loans 
investments 
Other financial assets 

Non-financlal assets 
Income tax assets (net) 
Deferred tax assets (net) 
Property, plant and equipment 
ceceat work.m.progress 
Rtght-ol-use asset 
Other intangible assets 
Other non-finanoal assets 

(1' m Lakh) 
As at As at 

31.03.2021 31.03.2020 
/Audited\ fAuditedl 

(Restated refer 
note 71 

96,505 14 1,02,47812 
3,18075 190 55 

3.80,513.40 3.34,846 64 
23,503 36 3,750.03 

4,764 84 7,798.70 
5,08,467.49 4,49,064.04 

592 40 221 38 
2.116 67 1,498 41 
1.081 27 1.198.56 
5.002 73 4,821 34 

37 70 128 44 
8 76 11 07 

452.71 234 54 
9,292.24 8,113.74 

5, 17 ,759.73 4,57,177.78 
LIABILITIES ANO EQUITY 
LIABILITIES 
Financial liabilities 
Payables 
(l)Trade payables 

(i) total outstanding dues of micro enterpnses and small enterpnses 
(11) total outstanding dues of creditors other than micro enlerpnses and small 
enterpnses 

(II) 01her payables 
(1) total outstanding duos of micro enterprises and small enterprises 
(1i) 101al outstanding dues of creditors other than micro enterprises and small 
enterpnscs 

Debt securities 
Borrowings (other than cem seconnesj 
Subordinated Habuttes 
Other financial l1abll1ties 

Non.financial liabilities 
Current tax 11abtWt1es (net) 
Provisions 
Other ncn-nnanoat •ab1fit1es 

EQUITY 
Equity share capital 
Omer equity 

756.90 753.08 

31,41152 
2.91.975 30 2.52,021 34 

5,996 55 5,989 18 
63.253 56 90.693 87 

3,93,393.83 3,49,457.47 

1,176 84 
396 38 45.65 

5.535.81 9.584 27 
7, 109.03 9,629.92 

4,00,502.86 3,59,087.39 

5,466 20 5,466.20 
1,11,79067 92,624.19 
1,17,256.87 98.090.39 

5,17,759.73 4,57,177.78 

• 
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Standalone Statement of Cash flow 

Sr. No. 
Particulars 

A. CASH FLOW FROM OPERATING ACTIVITIES 

Profit before exceptional items and tax 
Adjustments for : 
Depreciation and amortisation 
Finance cost 
Provision for impairment on financial assets 
Loans written off (net of recoveries) 
(Profit)/ loss on sale of property, plant and equipment 
Loss on sale of repossessed assets 
Interest income 
Interest income from deposits 
Income received in advance 
Income from debt component of opnonaffy convertible preference shares (mvestment m subs1d1ary) 

Interest income from non-convertible debenture measured at amortised cost 
Interest income from pass through certificates 
Financial guarantee commission income 
Dividend income 
Gain on derecognition of leased assets 

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 

(� m Lakh) 
Year ended Year ended 
31.03.2021 31.03.2020 
I Audited\ I Audited\ 

'Restated refer note 71 

19,289.29 22,816.20 

212.98 231.50 
26.449.08 27.220 31 

4,067.96 2,256 51 
3,420.66 5.990.78 

1 16 0.82 
351.42 347 26 

(43.935 16) (52.41363) 
(2,913.80) (1.155 47) 

8 79 (19 12) 
(91 37) (32 78) 

(39.25) (8 26) 
(2.20) 
(2 51) (4.69) 

(3919) (6 33) 
(2 81) (0 83) 

(12.514.24) (17,593.93) 

6,775.05 5.222 27 

(51.072 23) (17.255 57) 
(10.022 97) 10.022 97 

128 (13 51) 
32.91 1.001 28 

(362 62) 
(502 57) (415 44) 

380 199.76 
(18,283 00) (1.161 95) 

(3,328.48) 8.793 97 
353 25 (8318063) 29.81 1,201 32 

(76.405 58) 6,423.59 

50,250 89 46,923 64 
39.19 6 33 
42 02 5 49 

(26,452.15) (26,508.34) 
(5,003 95) 18 876.00 (7,942.84) 12,484.28 

(57 ,529.58) 18,907.87 NET CASH FLOW GENERATED FROM I (USED IN) OPERATING ACTIVITIES (A) 

Changes in working capital 
Adjustments for (increase)fdecrease in operating assets· 

Loans 
Advances received against loan agreements 
Deposits given as cotlateral 
Bank balance other than cash and cash equivalents 
Other financial asset 
Other non-financial asset 

Adjustments for mcreasel(decrease) in operating llab1lllles. 
Trade payables 
Secunty deposits from borrowers 
Other financial and non-financial haburties 
Provrs-ons 

Interest income received 
Dtvidend received 
Interest income on Investment measured at amortised cost 
Finance cost paid 
Income tax paid (net) 

CASH GENERATED FROM I (USED IN) OPERATIONS 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Acqurernon of property, plant and equipments and intangible assets, including capital advances 
Proceeds from sale of property, plant and equipments and intangible assets 
Change m Earmarked balances with banks 
Interest income from bank deposits 
(Purchase) f Redemption of investments at amortised cost 
Purchase of optionally convertible preference shares m subsidiary 
NET CASH FLOW GENERATED FROM I (USED 1N) INVESTING ACTIVITIES (B) 

(201.35) 
0.10 

(3.023.12) 
2.913 80 

(19.663.42) 

(19,973.99) 

(453 77) 
0 53 

86.92 
1.155.47 

(500.00) 
(1.000 00) 

(710.85) 

C. CASH FLOW FROM FINANCING ACTIVITIES 

48,655.45 

35,625.65 
66,852.47 

1,02,478.12 

95,425.00 
(42 349 22) 

3,316.41 
(88.69) 

(7,648.05) 

(5,972.98) 

71,530.59 

96,505.14 
1,02.478.12 

1.22,900.00 
(74,114.40) 
22,826 23 

(81 24) 

Proceeds from debt secunties and borrowings 
Repayments of borrowings 
Ne! increase m workmg capital borrowings 
Repayment of pnnopal component of lease liabilities 
Drvrcenos paid mciudmg dividend distribution lax 
NET CASH FLOW GENERATED FROM I (USED IN) FINANCING ACTIVITIES (C) 

�"':"",,.,__ 

\ 

NET INCREASE I (DECREASE) IN CASH ANO CASH EQUIVALENTS 
(A+B� e,\fi.L SEJ?� 

Cash and cash equivalents at the beginning of the year � u' 

II 
Cash and cash equivalents at the end of the year i 1H,-\� i 'j-___l������������-.l/,2"<-�---t..f-H--�����J__����--' 

��+ 
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Components of cash and cash equivalents 

Partlculars 

Cash and bank balances comprises 
(a) Cash on hand 
(b) Balances wilh banks 
(c) Bank deposits with ongmal matunty of 3 mon1hs or less 
Cash and cash equivalents as per the balance sheet 

(? in Lakh) 

Year ended Year ended 
31.03.2021 31.03.2020 

5 75 7'3 
48,975 82 76,439 38 
47,523 57 26,031 31 
96,505.14 1,02,478.12 

The above cash now statement has been prepared under 1he 'indirect method' as set out in the Ind AS - 7 on statement of cash flows speofied under section 133 of lhe 
Companies Act. 2013 

Change in liabilities arising from financing activities 

Partlcutars 

Debt secmnes 
Borrowings other than debt secunties 
Subordinated NabiNties 
Total liabilities from financing acuvrnes 
• Non-cash changes represents the effect of amortization of transaction cost 

(t' in Lakh) 

As at Cash flows Non-cash As at 
31.01.2n20 chances" 11 '"' ,n21 

31.500 00 (88 48) 3141152 
2.52.021 34 40.111 83 (157 87) 2.91 975 30 

5.989 18 7 37 5.996 55 
2,58,010.52 71,611.83 !238.98 3,29,383.37 

Notes: 

1 The audited standalone finanoal results of the Company have been prepared in accordance with the recognition and measurement pnnciples laid down in 1he Indian 
Accounling Standard (referred to as 'Ind AS') presaibcd under Section 133 of the Companies Act. 2013 (the 'Act') read with relevant Nies issued thereunder and other 
accoun!lng pnncces generally accepted m India and in compliance with Regulation 33 and Requlauon 52 read with Regulation 63(2) of the secunnes and Exchange Board ol 
India (Listing Obhga1ions and nrsccscre Requirements) Regulations. 2015. as amended {the 'SEBI listing Regulations') Any application guidance/ ciannceucns. directions 
issued by Reserve Bank of India ('RBI') or other regulators are implemented as and when they are issued/ applicable. 

2 The above standalone financial results have been reviewed by the Audit Committee and subsequently approved by the Board of Directors of the Company at its meeling held 
on 19 May 2021 

3 The Board of directors has recommended dividend oft 1.5 per equity Share or race value of� 10 each, which is subject to approval by the shareholders of the Company 

4 The finanoal results for the year ended 31 March 2021 have been audited by the statutory auditors of the Company 

5 The accounting pohoes and practices followed in the preparation of the standalone financial results for the year ended 31 March 2021 are the same as those followed m the 
preparation of the standalone nnancral statement !or the year ended 31 March 2020, except for the change in accounting policy as explained in note no 6 below 

6 Amortising the gain on assignment ol financial assets over the residual tenure instead of booking upfront and management's rosponso to comments of tho 
statutory auditors in the Audit Report: 

W1lh regards to comments of the statutory auditors m lhe audit report, u is submitted mat. tilt quarter ended 30 June 2020. on dereccgrutron ol loans in ns entceiv upon 
assignment, as per Ind AS 109 'Financial Instruments', the Company has been recognising the difference between the carrymg amount {measured al the date of 
derecognition) and the consideration received (including new asset obtained less any new �abi•ty assumed) as gam ,mmedia1ely m the statemen1 of profit or loss 

ln view of the Company, ear1ier accoonting lreatment inflates the income at the time of assignment and leads to reporting higher earnings per share. potenl!ally higher 
oivroeno pay-out and improved capital adequacy ratio Further. alter taking views from RBI circular no. RBl/2019-20/170 DOR (NBFC).CC PD No 109122 10 10612019-20 
dated 13 March 2020 which states that the responStbthty of preparing and ensuring lair presentation of the financial statements of a NBFC vests pnman!y With its Board of 
Dtrectors, RBI cecner no DNBS PO No 301/3 10 01/2012-13 daled 21 August 2012 which had dearty mandated the NBFCs to amortise the gain on assignment over the 
tenure of the loan and also as per paragraph 19 of Ind AS 1 'Presentauon or Fmanoal Statements'. management has conduded that the upfront booking of income which is 10 
be received over undertying resrouar tenure of the assigned portfoMo would be so misleading for the users of the financial statements, that 11 would conflict With the objecnve of 
the noeocar statements set out m !he Conceptual Framework for Financial Reporting under Ind AS and therefore lo present a true and fair view of the Company's financial 
cosmcn. finanoal performance for the given period. rrom the quarter ended 30 September 2020. the Company had departed from the requnernems of Ind AS 109 

Ac:.cordmgly. dunng the year. the Company had changed us policy from the quarter ended 30 September 2020 for more transparent and tae- reoresemancn of the financial 
resuhs As per the new policy, on oerecoqmnon of financial assets on account of direct assignment of loans. gam is recogmzed as -unearned income on assigned loans" 
under the head other non-financial �abtl1t1es and amortized m the profil or loss over the undertymg residual terms of the assigned cortrojc 

Further. NBFC mdustry body Fmance Industry Development Council (lhe 'eesocanco'j which 1s represented by more than 100 NBFCs, has made rcprcseotaucn 10 Reserve 
Bank of India and National Financial Reportmg Authonty ("NFRA') whereby the said change 1n accounting policy has also been requested by the association also The 
assccrauen has requested RBI and NFRA to allow the gain on direct assignment transactions to be amortized instead of recognition of the gam in the statement of profil and 
loss 1mmed1ately upon aSStgnment of the loans due to above mentioned amuancns 

As per paragraph 14(b) of Ind AS 8 'Accounting Polioes, Changes in Accounting Estimates and Errors'. an enllty may change its accounllng po�cy 1f 11 results m lhe financial 
statements providing rekable and more relevant mforma1ion about the effects of transactions. other events or conditions on the entity's finanaal ccsmon. financial 
performance or caSh flows The Company believes that by foKOW1ng new policy, the above objective will be achieved 

The new accounting po�cy has been implemented retrospectively from the begmmng of the earliest period presented i.e. 1 April 2019 On account of new p011cy, m case of 
derecoqrunon of loans upon ass,gnment pnor to 1 Apnl 2019. where undertymg residual terms of the assigned porttojio was falling on or after 1 Apn1 2019, lho Company has 
reduced other equity by? 4.615 06 lakh, reduced the deferred tax Mability by� 2.478 93 lakh and recognized unearned income on assigned loans under the head other non­ 
financial 1,ab1!111es of � 7 ,093 99 lakh 

Had the Company not revised us po�cy. other equity would have increased by ? 3.240 74 lakh to t 1, 15.031.41, deferred tax assets would have decreased by ! 1 090 17 lakh 
and hab111!y on unearned income would have decreased by t 4.33091 lakh to Nil as at 31 March 2021. Had the Company followed the accounting policy which 11 followed 
hitherto. the Company would have recognized gain on assignment oft 942.01 lakh and t 4,664.06 lakh for the quarter and year ended 31 March 2021 respectively As per the 
new policy. the Company has recognized gain on assignment (on amortised basis) off 1,741.63 lakh and t 8,058.70 lakh for Ihe quarter and year ended 31 March 2021 
rescecnvev Accordingly. gain on assignment would have decreased by? 799.62 lakh and t 3,394.64 lakh and deferred tax credit would have increased by t 201 19 lakh and 
t 854.36 lakh for lhe quarter and year ended 31 March 2021 respectively 

• 

/ 
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7 As per the requirement of Ind AS 8. the Company has restated the financial information of previous financial year 2019-20 to reflect the change m accounting policy as per 
pomt no 6 above The following table summarises the reconcilia1ion of figures restated with previously recorteo figures· 

r:r in Lakh 
Particulars Quarter ended Year ended 

31.03 2020 31.03.2020 

Revised gain on assignment of financial assets 2,727.11 10, 117.19 
Impact due to change m accounting policy 159.07 631 56 
Gain on assignment as prevlousty reported before policy change 2 886.18 10 748.75 

Revised profit before tax 4,635.73 22,816.20 
Add/(Less) adprstments for 
Gain on assignment ol finanoal assets reversed (recognised on date of assignment) 2,886 18 10,748 75 
Gain on assignment ol finanoal assets recorded (on amorusaucn basis) (2,727 11) (10.117 19) 
Profit before tax as previously reported before pollcy change 4 794.80 23 447.76 

Revised deferred tax expense I (credit) (420.18) (34.73) 
Impact due to change in accounting policy 40.04 (534 40) 
Deferred tax credit as prnviously reported before policy change 1380.14 1569.13 

Revised profit alter tax 3,449.85 16,655.35 
Add/(Less) adJustmcn1s for· 
Gain on assignment of finanoal assets reversed (recognised on date of assignment) 2.666 18 10.748 75 
Gain on assignment of tmanoat assets recorded (on emousencn basis) (2 727 11) (10 117 19) 
Tax Impact on above ad;us1ments (40 04) 534 40 
Profit after tax as previously reported before policy change 3 568.88 17 821.31 

Revised basic earnings per share 6.31 30.47 
Impact due to change in accounting po�cy 0 22 213 
Basic earnings per share as previously reported before policy change 6.53 32.60 

Revised diluted earnings per share 6.31 30.47 
Impact due to change m accounting pol,cy 0 22 213 
Diiuted eaminas DOr share as oreviouslv reoorted before oolicv chanae 6.SJ 32.60 

Particulars As on 
31.03.2020 

Revised other equity 92,624.19 
Impact due to change in accountmg poijcy 5,781 02 
Other equity as previously reported before policy change 98,405.21 

Revised other non-financial liabilities 9,584.27 
lmpacl due to change in accounting policy (7,725 54) 
Other non-financial liabilities as previously reported before policy change 1,858.73 

Revised deterred tax asset I (liability) 1,498.41 
Impact due lo change m accounting policy {1.944 52) 
Deferred tax asset I (liability) as prevlously reported before policy change (446.11 

8 In accordance with the board approved moratooum policy read with the RBI guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating ta 'COVID-19 - 
Regula10f)' Package'. lhe Company had granled moratcnum up to six months on the payment of installments which became due between 1 March 2020 and 31 August 2020 
to a� e�g1ble borrowers This relaxation did not automatically trigger a significanl increase in credit risk. The Company continued ta recognize interesl Income during the 
moratonum penad and in the absence of other credit risk indicators. the granting of a moratorium penod did not result in accounts becoming pest due and autcmancafy 
tnggenng Stage 2 or Stage 3 cassmcanon cnterta 

The impact af COVID-19 on the global economy and how governments. businesses and consumers respond is uncertain This uncertainty is reflected in the Company's 
assessment of impairment loss allowance on its loans which are subject to a number of management judgements and estimates In relation to COVID-19, Judgemen1s and 
assumptions include the extent and duration of the pandemic, the impacts af acuons af governments and o1her autnonnes. and the responses of businesses and consumers. 
along with the assooated impact on the Indian and global economy The Company has separately incorporated estimates. assumptions and Judgements scecnc to the Impact 
of the COVID-19 pandemic and the associated support packages m the measurement of impairment loss alowance. The Company has been duly servtcmg its debt 
ob11gat1ons, maintains a healthy capital adequacy ratio and has adequate capital and financial resources to run ,ts busmess As al 31 March 2021, the cumulative amount of 
management overlay provisions stood at ? 5.622 97 lakh in the standalone finanoal resuns. to reflect deteriora1ion in the macroeconomic outlook The final impact of this 
pandemic ts very uncenam and the actual impact may be different than that estimated based on the conditions prevailing as at the date of approval of these finanoal results 
Managemen1 wiH continue ta closely monitor the matcnal changes In the macro-economic factors impacting the operations of the Campany 

The Honourable Supreme Court of India in a public interest llt1gahon (Gajendra Sharma vs. Union of India & Anr), v,de an interim order dated 3 September 2020 ('mtenm 
order'). has directed that no additional borrower accounts shaft be classified as impaired ("non-performing assets' or "NPA') which were not declared NPA 1111 31 August 2020. 
till further orders Based on the said mtenm order, the Company has not Classified any standard account as of 31 August 2020 as NPA after 31 August 2020 The Company 
has dassified those accounts as stage 3 and provisioned accordingly for nnaocat reponmg purposes 
The mtenm order granted to not dectare accounts as NPA stood vacated on 23 March 2021 vrde the judgement of the Hon'ble SC m the matter of Sman Scale tndus1nal 
Manufacturers AsSOC1al1on vs UOI & Ors. and other connected matters, in ecccecence With lhe instrucltons in paragraph 5 of the RBI crcutae no RBll2021-2211700R 
STR REC.4/210404612021-22 dated 7 April 2021 issued in this connection, the Company has continued with the asset classification of booower accounts as per the extant 
RBI instructions t IRAC norms and as per ECL model under Ind AS financial statements for · and year ended 31 March 2021. 
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In accordance with the instructions given in aforementioned RBI Circular dated 7 Apnl 2021 and tho methodology for calculation of «nerest on interest based on guidance 
issued by Indian Bank.s' Assoceuon. the Company has put in place a Board approved po�cy to refund f adiust interest on interest charged to borrowers dunng 1he moratonum 
penod. i e 1 March 2020 to 31 August 2020 The Company has calculated the said amount and made a provision in the financial statements for !he year ended 31 March 
2021 

10 In terms of the requiremenl as per RBI nontlcanon no RBl/2019-20/170 DOR (NBFC) CC PD No.109/22.10 10612019-20 dated 13 March 2020 on 1mplemcntation ol inoran 
Accounting Slandards. Non-Bank.mg Financial Companies ('NBFCs') are required to create an impairment reserve for any shonfall in impairment aUowances under Ind AS 109 
and income recogmlion asset classification and prcvisioninq ('IRACP') norms (1ndlding orovrsrcn on standard assets). The impairment allowances under Ind AS 109 made by 
the Company exceeds the total provision required under IRACP (mdlding standard assets provisioning), as at 31 March 2021 and accordingly. no amount is required to be 
transferred to nnpanrnent reserve. 

11 Disclosures penaining to fund raising by Issuance of debt securities by large corporate: 

The Company, as per me SEBI circular SEBI/HOIDDHS/CIR/P/2018/144, and the definitions therein. is a large corporate and hence rs required to disclose lhe following 
information about its borrowings 

1) lmttal disclosure as per emexure - 'A' for the FY. 2021-22 

s-, 
No. 

2 
Name of the company 
CIN 

Particulars Details 

MAS Financial Services limited 
L6591 OGJ 1995PLC026064 

3 

4 

5 

Outstanding borrowing of Company ason 31 March 2021 (' In lak.h) 1,83,354 60 
Highest credit rating dunng the previous FY along with name of the credit ra1ing ACUITE AA-IStable by ACUITE Ratings & 
aoencv Research 
Nam_e of stock exchanqe in which the fine shall be paid. in case of shortfall in the BSE Limited 
recuireo borrowma under the framework. 

ill Annual disclosure as oer annexure - 81 for the vear ended 31 March 2021 

s-. 
No. 

2 

3 

4 

5 

Particulars 

lnaemental borrowing done m FY (a) 
Mandatory borrowing to be done through issuance of dobt securities (b) = (25% of 
al 
Actual borrowmgs done through debt securities in FY 2020-21 (c) 
Shortfall in 1he mandatory borrowing through debt secunnes. 1f any 

ICdl = !bl- /cl 
Reasons for short fall. 1f anv. m mandatorv corowncs throunh debt secunties 

Details 

rr In Lakhl 

1.22.900 00 

30,725 00 

31.50000 

N Al 

Notes 
(1) Figures pertain to long-term borrowing based on original maturity of more than one year. 
(it) Figures are taken based on cash nows I pnnapal matunty value, exduding accrued interest. if any 

12 Disclosure as required under RBI ncuncatrcn no. RBl/2019-20/220 DOR No BP.BC 63/21 04 048/2019-20 dated 17 Apnl 2020 on COVID-19 Regulatory Package Asse1 
cesenceuco and Prov1s1oning. 

tr in lakhsl 
Particulars 31 March 2021 31 March 2020 

1) Respecnve amounts m SMA/overdue categories, where the moratonum/deferment was extended - 
1i) Respective amount where asset classification benefits is extended 
i11) Provis,on made on the cases where asset classification benefit ts extended 
111) Provisions acjustec dunng the respective accounting periods againsl slippages and the residual provisions 

23,281 JO 
N11 •• 

N.A. 

17.829 70 
4,789 08 

N.A. 

Outstanding as on 31 March 2021 and 31 March 2020on account of all cases where moratonum benefit is extended by me Company up 10 31 August 2020 

There are Nil accounts where asset crassracauon benefit rs enencec 111 31 March 2021. Post the moralonum penod, the movement of agmg has been at actuals 

Note· The Company has complied with Ind-AS and guidelines duly approved by the Board for reccemuon of the impairments 

13 The Government of India, Ministry of Finance. vide its notification dated 23 October 2020. had announced COVI0-19 Re•ef Scheme for grant of ex-qratia payment of 
difference befween compound interest and simple interest for siK months 10 borrowers m speafied loan accounts ('the Scheme'), as per lhe e�gibillty cntena and other aspects 
speafied therein and irrespective of whether RBI moratorium was availed or not Dunng the quarter ended 31 December 2020. the Company has implemented tho Scheme 
and creonec the accounts of the ei191ble borrowers as per the Scheme. Further. the Company has filed claim for reimbursement as per the procedure specified in the Scheme 

14 The Board of Drrectors in us meeting held on 16 June 2020 had approved issuance of non-convertible debentures ('NCDs') in tranches up to? 50.000 lakh on a pnvate 
placement basis Up to the date of finanzaucn of these financial results. NCDs amounnnq to? 25.000 lakh have been issued 10 various investors on a pnvate placemen! basis 
These NCDs are tstec on BSE limited 

15 All secured NCDs issued by me Company are secured by way of a first ranking, excusive and continuing charge on rcenunec standard rece.vaces ('Hypothecated 
Receivables') to maintain 1he va!ue of security et all times equal to 1. 10K (One Decimal One Zero times) or 110.0% (One Hundred and Ten Perccnl) of the aggrega1c amount 
of poncpat outstanding (mciudmg accrued interest) of the NCDs as per the respective term-sheets of outstanding secured NCDs These NCDs are proposed to be guaranteed 
by the guarantor by way of 1he Govemmen1 of India guarantee 

16 The Indian Parltament has approved the Code on Social Secunty, 2020 which subsumes the provident fund Act and the gratuity Act and rules there under The M1ms1ry of 
Labour and Employment has also released draft rules thereunder on 13 November 2020. and has invited suggestions from stakeholders which are under active consrcerauon 
by the Ministry The Company wiU evaluate the rules. assess the impact if any, and account for the same once the rules are notified and become effective 



!ff!,.� FINANCIAL SERVICES LIMITED 
Regd. Office: 6 Ground Floor, Narayan Chambers, Blh Patang Hotel, Ashram Road, Ahmedabad-380 009. 

Phone No.: +91 79 41106500 Fax No: +91 79 41106597 E-mail : riddhi_bhayani@mas.co.in Website: www.mas.co.in 
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17 During the year. to relieve COVID-19 pandemic related stress, the Company has invoked resolution plans for eligible borrowers based on the parameters ero down m 
accordance with the resolution policy approved by the Board of Drrectors of the Company and m accordance with the guide!mes issued by the RBI on 6 August 2020 
Disclosure as per format prescribed under nouftcanon no. RBl/2020-21117 DOR No BP BC/4121 04 04812020-21 (for restructunng of accounts of Micro. Small and Medium 
Enterpnses (MSME) sector - Restructuring of Advances having exposure less than or equal to Rs 25 crores) for the year ended 31 March 2021 rs as follows 

No. of accounts restructured Amount (� in 
rakh • 

425 446 20 
• Including MRR pomon on assigned loans 

18 The Company is ongaged primarily m the business of financing and all its opera1ions are in India only Accordingly, there rs no separate reportable segment as per Ind AS 108 
on 'Operating Segments' m respect of the Company. 

19 The figures for the last quarter of the current year and previous year are the balancing figures between audited figures m respect of the full financial year and the published 
year-to-date figures up to third quarter. 

20 Previous penod I year figures have been regrouped f reciassmeo. wherever found necessary. to conform to current penod I year ciassmcauon. 

f 

Kamlcsh C. Gandhi 
man & Manaqmq Director) 

(DJN - 00044852) 
Ahmedabad 
19 May 2021 



ANNEXUREI 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along 
with Annual Audited Financial Results - Standalone - On account of amortising the gain on assignment over the 

tenure of the loans instead of bookina it uofront 
Statement on Impact of Audit Qualifications for the Financial Year ended 31 March 2021 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations. 2016) 

(f in lakhs 
I. SI. Particulars Audited figures (as reported Adjusted figures (audited 

No. before adjusting for figures after adjusting for 
nualifications l ..... ,.,,,lifj 

1 Turnover I total income 59,388.90 55,994.26 

2. Total expenditure 40,099.61 40,099.61 

3. Net profiV(loss) before tax 19,289.29 15.894.65 

4. Earnings per share 26.25 21 .61 

5. Total assets 5,17.759.73 5, 16,669.56 

6. Total liabilities 4,00.502.86 3.96,171.95 

7. Net worth 1, 17,256.87 1.20.497.61 

8. Any other financial item(s) (as felt appropriate by the 
manaaement) - - 

II. Audit qualification (each audit qualification separately): 
a. Details of audit qualification: 

As described in Note 6 to the Statement, during the year ended 31 March 2021, the Company had changed its 
accounting palicy for recognising gain on derecognition of loans upon assignment. As per the previous policy, such 
gain was recognised immediately in the profit or loss. As per the new policy adopted by the Company, such gain is 
recorded as 'unearned income on assigned loans' under the head other 'non-financial liabilities' and is amortised in 
the profit or loss over the period of the underlying residual tenure of the assigned loan portfolio. This change in 
accounting policy would constitute a departure from the Indian Accounting Standards prescribed under section 133 
of the Act (Ind AS 109 - 'Financial Instruments') which requires the gain/ loss to be recognised immediately in the 
profit or loss upon derecognition of assigned loans. In our view, this change in accounting policy is not in 
compliance with the requirements of Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors' 
that permits to change the accounting policy only if the change satisfies given criteria therein. 

Had the Company not revised its policy, 'other equity' would have increased by t 3,240.74 lakh. 'deferred tax 
assets' would have decreased by t 1.090.17 lakh and 'liability on unearned income' would have decreased by t 
4.330.91 lakh to Nil as at 31 March 2021. Further, 'gain on assignment of financial assets' would have decreased 
by t 799 62 lakh and t 3,394.64 lakh and 'deferred tax credit' would have increased by of t 201. 19 Jakh and ? 
854.36 lakh for the quarter ended and year ended 31 March 2021, respectively. There is no impact on the net cash 
flows of the Company. 

b. Type of audit qualification: Qualified Opinion 

c. Frequency of qualification: Appearing since quarter ended 30 September 2020. 

d. For Audit qualification(s) where the impact is quantified by the auditor, management's views: 

Till quarter ended 30 June 2020, on derecognition of loans in its entirety upon assignment, as per Ind AS 109 
'Financial Instruments', the Company has been recognising the difference between the carrying amount (measured 
at the date of derecognition) and the consideration received (including new asset obtained less any new liability 
assumed) as gain immediately in the statement of profit or loss. 

In view of the Company. earlier accounting treatment inflates the income at the time of assignment and leads to 
reporting higher earnings per share, potentially higher dividend pay-out and improved capital adequacy ratio. 
Further. after taking views from RBI circular no. RBl/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10 106/2019-20 
dated 13 March 2020 which states that the responsibility of preparing and ensuring fair presentation of the financial 
statements of a NBFC vests primarily with its Board of Directors. RBI circular no. DNBS. PD. No 301/3.10.01/2012 
13 dated 21 August 2012 which had mandated the NBFCs to amortise the gain on assignment over the tenure of 
the loan and also as per paragraph 19 of Ind AS 1 'Presentation of Financial Statements', management has 
concluded that the upfront booking of income which is to be received over underlying residual tenure of the 
assigned portfolio would be so misleading for the users of the financial statements. that it would conflict with the 
objective of the financial statements set out in the Conceptual Framework for Financial Reporting under Ind AS 
and therefore to present a true and fair view of the Company's financial position, financial performance for the 

given period, from the quarter ended 30 September 2020, the Company had departed from the requirements of Ind 
AS 109 and changed its policy for more transparent and fair representation of the financial results. 

Further, NBFC industry body Finance Industry Development Council (the 'association') which is represented by 
more than 100 NBFCs, has made representation to Reserve Bank of India and National Financial Reporting 
Authority ('NFRA') whereby the said change in accounting policy has also been requested by the associauon also 
The assoctatron has requested RBI and NFRA to allow the gain on d�nent transactions to be amortized 
instead of recognition of the gain m the statement of profit and los17'r' � n assign nent of the loans due 

to above mentioned limitations 
�· 

For detailed understanding, please visit following web address i ifl_\� � J,. / 
htlQS //www mas co m/financrat-results asQx# � � 

.. ,,,., �<) 

. / 



e. For Audit qualification(s) where the impact is not quantified by the auditor:

Not Applicable

Ill. Signatories: 

Chairman & Managing Director 

Director & Chief Executive Officer 

Chief Financial Officer 

Audit Committee Chairman 

Statutory Auditor 

Place. Ahmedabad 

Date: 19 May 2021 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Reg1strat1on No 101248W/W-100022 

Sameer Mota 

Partner 

Membership No 109928 

Place. Mumbai 

Date: 19 May 2021 
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Independent Auditor’s Report on the Consolidated Annual Financial Results 
under Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the year 
ended 31 March 2021 
 

To the Board of Directors of 

MAS Financial Services Limited 

Report on the audit of the Consolidated Annual Financial Results 

Qualified Opinion  

We have audited the accompanying consolidated annual financial results of MAS Financial 
Services Limited (the ‘Holding Company’) and its subsidiary (the Holding Company and its 
subsidiary together referred to as the ‘Group’), for the year ended 31 March 2021, attached 
herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33 
of the Securities and Exchange Board of India (the ‘SEBI’) (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (the ‘SEBI Listing Regulations’).  

In our opinion and to the best of our information and according to the explanations given to us and 
based on the consideration of report of other auditor on separate audited financial statements of the 
subsidiary, except for the effects of the matter described in the Basis for Qualified Opinion section 
of our report, the aforesaid consolidated annual financial results:  

a. include the annual financial results of the following entities: 
 

Name of companies Relationship 
MAS Financial Services Limited Holding Company 
MAS Rural Housing & Mortgage Finance Limited Subsidiary 

b. are presented in accordance with the requirements of Regulation 33 of the SEBI Listing 
Regulations in this regard; and  

c. give a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable Indian Accounting Standards, and other accounting principles generally 
accepted in India, of consolidated net profit and other comprehensive income and other 
financial information of the Group for the year ended 31 March 2021. 

Basis for Qualified Opinion  

As described in Note 6 to the Statement, during the year ended 31 March 2021, the Group had 
changed its accounting policy for recognising gain on derecognition of loans upon assignment. As 
per the previous policy, such gain was recognised immediately in the profit or loss. As per the new 
policy adopted by the Group, such gain is recorded as ‘unearned income on assigned loans’ under 
the head ‘other non-financial liabilities’ and is amortised in the profit or loss over the period of the 
underlying residual tenure of the assigned portfolio. This change in accounting policy would 
constitute a departure from the Indian Accounting Standards prescribed under section 133 of the Act 
(Ind AS 109 – ‘Financial Instruments’) which requires the gain / loss to be recognised immediately 
in the profit or loss upon derecognition of assigned loans. 
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Independent Auditor’s Report on the Consolidated Annual Financial Results 
under Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the year 
ended 31 March 2021 (Continued) 

MAS Financial Services Limited 

Basis for Qualified Opinion (Continued) 

In our view, this change in accounting policy is not in compliance with the requirements of Ind AS 
8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’ that permits to change the 
accounting policy only if the change satisfies given criteria therein. 

Had the Group not revised its policy, ‘other equity’ would have increased by Rs. 3,319.53 lakh, 
‘non-controlling interest’ would have increased by Rs. 53.26 lakh, ‘deferred tax assets’ would have 
decreased by Rs. 1,139.10 lakh and ‘liability on unearned income’ would have decreased by Rs. 
4,511.89 lakh to Nil as at 31 March 2021. Further, ‘gain on assignment of financial assets’ would 
have decreased by Rs. 814.86 lakh and Rs. 3,461.49 lakh and ‘deferred tax credit’ would have 
increased by of Rs. 205.08 lakh and Rs. 871.19 lakh for the quarter ended and year ended 31 
March 2021, respectively. There is no impact on the net cash flows of the Group. 

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under 
section 143 (10) of the Companies Act, 2013 (the ‘Act’). Our responsibilities under those SAs are 
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Annual 
Financial Results section of our report. We are independent of the Group in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the 
Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us 
along with the consideration of audit report of the other auditor referred to in sub paragraph (a) of 
the “Other Matters” paragraph below, is sufficient and appropriate to provide a basis for our 
opinion on the consolidated annual financial results.  

Emphasis of matter 

As more fully described in Note 8 to the consolidated annual financial results, the extent to which 
the COVID-19 pandemic will have impact on the Group’s financial performance is dependent on 
future developments, which are highly uncertain. 

Our opinion is not modified in respect of the above matter. 

Management’s and the Board of Directors’ Responsibilities for the Consolidated Annual 
Financial Results  

These consolidated annual financial results have been prepared on the basis of the consolidated 
annual financial statements.  

The Holding Company’s Management and the Board of Directors are responsible for the 
preparation and presentation of these consolidated annual financial results that give a true and fair 
view of the consolidated net profit / loss and other comprehensive income and other financial 
information of the Group in accordance with the recognition and measurement principles laid down 
in Indian Accounting Standards prescribed under Section 133 of the Act and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the SEBI Listing 
Regulations.  
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Independent Auditor’s Report on the Consolidated Annual Financial Results 
under Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the year 
ended 31 March 2021 (Continued) 

MAS Financial Services Limited 

Management’s and the Board of Directors’ Responsibilities for the Consolidated Annual 
Financial Results (Continued) 

The respective Management and the Board of Directors of the companies included in the Group are 
responsible for maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding of the assets of each company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
consolidated annual financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation 
of the consolidated annual financial results by Management and the Directors of the Holding 
Company, as aforesaid. 

In preparing the consolidated annual financial results, Management and the respective Board of 
Directors of the companies included in the Group are responsible for assessing the ability of each 
company to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the respective Board of Directors either 
intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.  

The respective Board of Directors of the companies included in the Group is responsible for 
overseeing the financial reporting process of each company.  

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results  

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial 
results as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these consolidated annual financial results.  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the consolidated annual financial 
results, whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act, we 
are also responsible for expressing our opinion through a separate report on the complete set of 
the consolidated financial statements on whether the company has adequate internal financial 
controls with reference to the consolidated financial statements in place and the operating 
effectiveness of such controls. 
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Independent Auditor’s Report on the Consolidated Annual Financial Results 
under Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the year 
ended 31 March 2021 (Continued) 

MAS Financial Services Limited 

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results 
(Continued) 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures in the consolidated annual financial results made by 
Management and the Board of Directors.  

 Conclude on the appropriateness of Management and the Board of Directors use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the consolidated 
annual financial results or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group to cease to continue as a going 
concern.  

 Evaluate the overall presentation, structure and content of the consolidated annual financial 
results, including the disclosures, and whether the consolidated annual financial results 
represent the underlying transactions and events in a manner that achieves fair presentation.  

 Obtain sufficient appropriate audit evidence regarding the financial results / financial 
information of the entities within the Group to express an opinion on the consolidated annual 
financial results. We are responsible for the direction, supervision and performance of the audit 
of financial information of such entities included in the consolidated annual financial results of 
which we are the independent auditors. For the other entity included in the consolidated annual 
financial results, which has been audited by other auditor, such other auditor remains 
responsible for the direction, supervision and performance of the audit carried out by him. We 
remain solely responsible for our audit opinion. Our responsibilities in this regard are further 
described in para (a) of the section titled “Other Matters” in this audit report. 

We communicate with those charged with governance of the Holding Company regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards.  

We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 issued 
by the SEBI under Regulation 33 (8) of the Listing Regulations, as amended, to the extent 
applicable.  
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Independent Auditor’s Report on the Consolidated Annual Financial Results 
under Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the year 
ended 31 March 2021 (Continued) 

MAS Financial Services Limited 

Other Matters 

(a) The consolidated annual financial results include the audited financial results of a subsidiary, 
whose financial statements reflect total assets (before consolidation adjustments) of Rs. 
28,454.04 lakh as at 31 March 2021, total revenue (before consolidation adjustments) of Rs. 
3,527.13 lakh and total profit after tax (before consolidation adjustments) of Rs. 288.63 lakh 
and net cash inflows of Rs 98.82 lakh for the year ended on that date, as considered in the 
consolidated annual financial results, which has been audited by its independent auditor. The 
independent auditor’s report on the financial statements of this entity has been furnished to us 
by Management and our opinion on the consolidated annual financial results, in so far as it 
relates to the amounts and disclosures included in respect of this entity, is based solely on the 
report of such auditor and the procedures performed by us are as stated in paragraph above.  

Our opinion on the consolidated annual financial results is not modified in respect of the above 
matters with respect to our reliance on the work done and the report of the other auditor. 

(b) The consolidated annual financial results include the results for the quarter ended 31 March 
2021 being the balancing figure between the audited figures in respect of the full financial year 
and the published unaudited year to date figures up to the third quarter of the current financial 
year which were subject to limited review by us.  

 
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm’s Registration No: 101248W/W-100022  
  
  

  
 Sameer Mota 
 Partner 
Mumbai  
19 May 2021 

Membership No: 109928 
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Statement of audited consolida1ed linancial results for the quarter and year ended 31 March 2021 
{f m Lakh 

s,. Quarter ended Year ended 

No. 
Particulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020 

!Audited\ I Unaudited} !Audl1ed! !Audited! I Audited\ 
(Restated /Reslated 

reter note 71 retcr ncre 71 , INCOME 
(a) Revenue from operations 

Interest income 12.223 55 11.632 22 14.669 91 51.728 66 5928281 
Gain on assignment offinaooal assets (Refer note 6) 1,756 87 2,313 14 2.701 95 8,12555 10.098 08 
Fees and comrrsssron IJlCOme 696 55 1,056.56 440 77 2.813 92 1.584 52 
Net gain on fair value changes 2990 2990 

Total revenue from operations 14,706.87 15,001.92 17,812.63 62.698.03 70,965.41 
(b) Other mcome 19 o, 7 81 14 93 73 20 3591 
Total income 14,725.88 15,009.73 17,827.56 62,771.23 71,001.32 

' EXPENSES 
(a) rmancc costs 6.569 98 6.895.63 7.415.S!J 28.493 54 29 629 80 
(b) Fees and ccrnouss.cn expense 172 60 276 83 197 25 674 36 601 88 
(cl Impairment on finanoal mstrumems 889 27 1.452 46 3.339 11 778481 8 466 18 
(d) Employee benefits expenses 865 69 860.18 1.443 96 3.503 32 5.869 00 
(e) Oeprectallon amortJsauon and impairment 57 75 63 56 72 40 257 24 285 05 
(f) Other expenses 1.174.17 604 73 847.59 2.511 05 3.121 57 
Total expenses 9 729.46 10 153.39 13 315.86 43 174.32 47 973.48 

3 Profit before exceptional items and tax (1-2) 4.996.42 4.856.34 4,511.70 19,596.91 23,027.84 
4 Exceptional items 
5 Profit before tax (3-4) 4.996.42 4,856.34 4,511.70 19.596.91 23.027.84 
6 Ta• expense 

(a) Current tax 1.771 18 1.513 71 1 625 76 5 935 17 6 391 18 
(b) Short I (Excess) prevision for tax rclatmg to pnor years {O 29 (0 29) {95 99:) 
Net current t,u expense 1.770 89 1.513 71 1 625 76 5.934 88 6 295 19 
(c) Deferred tax eq>cnsel(cred1t) 1415 74 1276 13 1468 25 1890 40l 176 031 
Total tax expense 1,355.15 1,237.58 1.157.51 5,044.48 6,219 16 

7 Profit for the period I year from continuing operations (5-6) 3,641.27 3,618.76 3,354.19 14 552.43 16 808.68 

8 Profil I (loss) from discontinued cperaucns 
9 Tax expense of discontinued operations 

10 Profit I !loss) from discontinued operations (alter tax) (8-9) 
11 Profit for the period I year (7 • 10) 3 641.27 3 618.76 3 354.19 14,552.43 16 808.68 

" Other comprehensive income (OCI) ,,, (1) Items that will not be recrassrnoo to profit or loss 
• Re-measurement of the defined benefit llabil1t1es 73 26 0.65 (12 46) 75 21 {33 82) 

(11) Income tax relatmg to items 1hat will nol be reciassafied to profit or loss (18 44\ (0 171 3 13 (18 55) 8" 
Sub-lotal /a) 54 82 0 48 19 33, 56 66 C25 31) 
(b) (1) Items tha! will be reclassified to profit or loss 

- Loans and advances through other comprehenS1W! Income 144 51 988 59 388 08 960 33 665 35 
(u) Income tax relating to ncms 1hat will be reclassified to profit or loss 136.36 1248 83 197 68 1241 70\ 1167 117 

Sub-total (b) 108.15 739 76 290 40 718 63 497 88 

Other comprehensive income I (loss) (a+-b) 162.97 740.24 281.07 775.29 472.57 
- 

13 Total comprehensive income for the period I year (11 •12) 3 804.24 4,359.00 3,635.26 15,327.72 17,261.25 

14 Profit for the period I year attributable to 
Owocrs of the Parent 3,633.06 3,600.26 3,389.89 14,436.01 16,739.40 
Non-controlling mtcres! 8.21 18.50 (35.70) 116.42 69 28 

15 Other comprehensive income for the period I year attributable to 
Owners of !he Parent 135.86 754.53 279.75 765.41 471.63 
Non-controllmg mtercst 27.11 114.29) 1.32 9.68 0.94 

16 To1al comprehensive income for the period I year attributable to 
Owners of the Parent 3,768.92 4,354.79 3,669.64 15,201.42 17,211.03 
Non con!rollmg mtcrcst 35.32 4.21 (34.38) 126.30 70 22 

17 Eammgs per share (of "10 each) (not annualized for mterim periods) 
(a) 13as,c (fl 6.65 6.59 6 20 26 .\ 1 301i7 
(b) Diluted Cf) 665 659 6 20 26 111 3067 

' B • .. .,. 
1 \" 
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Consolidated Balance Sheol 

Particulars 

ASSETS 
Financial assets 
Cash and cash eqinvalents 
Ba11k balance other than cash and cash eqmvaleres 
Loans 
nwesnncors 
Other finaooal assets 

Non-financial assets 
tncome tax assets (net) 
Deferred tax assets (nel) 
Property, plant and equipment 
Capita! woril-m-progress 
R1gh1-0f-use asset 
Other m1ang1blc assets 
Olher non-financial assets 

(t m Lakh) 
As at As at 

31.03.2021 31.03.2020 
'Audited I I Audited' 

(Restated .,, n 

98.711 42 1.04.585 56 
3.219 70 192 60 

4.06.330 95 3.60, 186 73 
20.15838 500 00 

4,975 97 8,06\ 19 
Total financial assets 5,33,396.42 4,73,526.08 

592 40 223 22 
2.256 16 1.626 01 
1.144 80 1.282 91 
5.002 73 4 821 34 

53 82 167 65 
925 11 80 

507 49 317 82 
Total non-financial assets 9,566.65 8,450.75 

Total assets 5,42.963.07 4,81,976.83 
LIABILITIES ANO EQUITY 
LIABILITIES 
Financial liabilities 
Payables 
(!)Trade payables 

(1) total outstanding dues of m,cro enterpnses and small enterprises 
(11) 1otal outstanding dues of creditors other than micro enterprises and small enterprises 

(II) Other payables 
(1) total outstandm9 dues of micro enterprises and small enterpfises 
(11) toter outstandmg dues of creditors other than micro enterpnses and small enterpnses 

Debi securities 

828 77 

31,4 \ 1 52 

812 78 

Borrowmgs {other than debt secunnesj 3.13,866 80 2.73 599 82 
Subordinated uacnmes 5.996 55 5.989 18 
Other finanaal ltabihtres .__6030 .,_,_,_,_o__, __ 9_ 1._0_5_ 1 _1---< 2 

Total financial liabilities ._040 , 1050 ,507010 ,004_._30,0 70 1 ,040 50 2,09-'-J O 
Non-financial liabilities 
Current tax habtlities (net) 
Provisions 
Other non-financial habihnes 

1.214 93 
396.97 47 22 

5.745.30 9.852 82 
Tota I non -fin a ncia 11ia bilities .__070 ,305_7_ .0 20__, __ 90,090 000,004----< 

Total liabilities 4.22,928.24 3,81.352.94 
EQUITY 
Equity share capital 5.466 20 5.466.20 
Other equity 1,12.521 87 93,241 97 

Equity attributable to the owners of the Holding Company 1,17,988.07 98,708.17 

Non-contro!l1ng interest 2.046 76 1.915 72 
Total equity 1,20,034.83 1,00,623.89 

Total liabilities and equity 5,42.963.07 4,81,976.83 

' 
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Consolidated S1.11emen1 of Cash flow 

Sr. No. 

A. 

Par1icula" 

CASH FLOW FROM OPERATING ACTIVITIES 

Profit before exceptional items and tall 
AdJustments for 
Depreciation and amornsauoo 
Finance cost 
Provision for impairment on financial assets 
loss assets wntten of1 (net) 
(Profit)/ loss on sale of property, plant and equipment 
Loss on sale of repossessed assets 
Interest income 
Interest income from bank deposits 
Income received m advance 
Interest income from non-convertible debenture measured at amortised cost 
Interest income from pass through certificates 
Gain on derecogm!Jon of leased asset 

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 

g ,n Lakh) 
Year ended Year end!;!d 
31.03.2021 31.03.2020 
'Audited' I Audited I 

!Restatod refer note 7! 

19,596.91 23,027.84 

257 24 285 05 
28.-493 5-4 29 629 80 

4.217 94 2,-448 57 
3.566 87 6.017 61 

116 0 82 
351 42 3-47 26 

{-47.293 77) (56 070 0-4) 
(2.971 87) {1.272 86) 

878 (19 12) 
(39 25) (8 26) 

(2 20) 
(2 83) {O 95) 

(13.-412 97) (18,642 12) 

6.183 94 4,385 72 

Changes in worl11ng capital 
Ad1ustmen1s for [mcreesejrdecrease in operating assets. 

Loans 
Advances received against loan agrcemen1s 
Deposits given as collateral 
Bank balance other lhan cash and cash equivalents 
Other finanoal asset 
Other non-financial asset 

AdJus1ments for 1ncrease/(decrease) in operating katnlmes. 
Trade payables 
Secunty deposits from borrowers 
Other financial and non-financial liabll1t1es 
Provisions 

CASH GENERATED FROM I (USED IN) OPERATIONS 

Interest income received 
Interest income on Investment measured at amortised cost 
Finance cost paid 
Income tax paid (net) 

CASH FLOW GENERATED FROM I (USED lN) OPERATING ACTIVITIES (A) 

(51.754 90) 
(10.021.2-4) 

131 
21 16 

(378.1-4) 
(465 88) 

15.99 
(18.346 25) 

(3.404 37) 
3-49 75 

53,631 90 
42 02 

(28.596 83) 
(5,089 20) 

(16 527 02) 
10.021 74 

(14 02) 
1.001 16 

(2 2-4) 
(453 64) 

212 68 
(I. 1-42 45) 
8.47 I 99 

3003 

(83 982 57) 

(77 798 63) 

50 576 96 
549 

{28 882 27) 
(8 045 23) 

19987 89 

(57,810.74) 

1 598 23 

5 983 95 

13654 95 

19,638.90 

8. CASH FLOW FROM INVESTING ACTIVITIES 

Acqus111on of property plan\ and equipments and intangible assets. 1ndudmg capital advances 
Proceeds from sale of property. plant and equipments and intangible assets 
Change m Earmarked balances with banks 
Interest income rrom bank oecceus 
(Purchase) I Redempnon of investments at amortised cost 

CASH FLOW GENERATED FROM I (USED JN) INVESTING ACTIVITIES (8) 

C. CASH FLOW FROM FINANCING ACTIVITIES 

Proceeds from debt seccnnes and borrowmgs 
Repayments of borrowings 
Net decrease in working capital borrowings 
Repayment of lease neomues 
Dividends paid 1ndudmg dividend crstnbuuon tax 

CASH FLOW GENERATED FROM I (USED IN) FINANCING ACTIVITIES (C) 

NET INCREASE I (DECREASE) IN CASH AND CASH EQUIVALENTS (A-+B-tC) 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at tho end of the year 

- 

-: 

(201 41) (461 41) 
010 053 

(3.048 26) 86 92 
2.971 87 1.272 86 

(19.660.90) (500 00) 

(19,938.60) 398.90 

1.29,11000 99 825 00 
(79.972 01) (50,530 22) 
22.8-48 29 3 316 10 

(106 43) (118 78) 
(4 65) (7.692 87) 

71,875.20 44.799.23 

(S,874.14) 64,837.03 
1.04.585 56 39,748 53 

98,711.-42 1,04,585.56 
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Components of cash and cash equivalents 
If m Lakh) 

Particulars Year ended Year ended 
31.03.2021 31.03.2020 

Cash and bank balances compnses 
(a) Cash on halld 18 07 21 49 
(b) Baranccs with banks 51,169 78 78.532 77 
(c) Bank deposits wnh ongmal matunty of 3 months or less 47.523 57 26.031 30 
Cash and cash equivalents as per the balance sheet 98.711.42 1.04,585.56 

The above cash now statement has been prepared under the 'mdirecl method' as set out in the Ind AS - 7 on sta!ement of cash llows spoofied under section 133 of the Companies Act 
2013 

Chango in liabilities arising from financing activities 

{� in lakh) 

Particulars As on Cash flows Non-cash As on 
31.03.2020 cnancea' 31.03.2021 

Debt seeceues 31.500 00 (88 48) 31,411 52 
Sorrow,ngs otner than debt secunties 2.73.599 82 40.486 28 (219 30) 3 13.866 80 
Sorrowongs other than debt securities 5.989.18 737 5,996 55 
Tol.11 IJabilities from financing aclivlties 2.79.589 00 71.98628 {300 41) 3,51.274 87 
• Non-cash changes represents the effea of arnortJi.a\Jon of transacbon cost 

Notes: 

1 The audited consolidated financial results of ffi;\!P- Financial Services umneo (the Parent') and 11s subs1d1ary (collectively referred to as the Group) have been prepared in ac.cordance with 
the recognition and meascremeru pnnoples laid down in the Indian Accounting Standard (referred to as 'Ind AS') prescnbed under Section 133 of the Comparwes Act 2013 {the 'Ac!') read wnh 
relevant rules issued thereunder and other accountmg pnnoples generally accepted in India and in compliance with Regulauon 33 and Regula11on 52 read with Regu!ahon 63(2) of the 
Secunnes and Exchange Board of India (L1s1ing Qbligahons and Disdosure Requirements) Regulations. 2015. as amended (the "SEBI Listing Regula\Jons') My apphcauoo gU1danc:e/ 
danficauons/ directions issued by Reserve Bank of India ("RBI') or other regulators are implemented as and When they are issued/ applicable. 

2 The above consolidated finanoal resulls have been reviewed by the Aud11 Committee and subsequently approved by the Board ol Directors of the Parent et its meeting held on 19 May 2021 

3 The Board of directors of the Paren! has recommended dividend of, 1 5 per eqU1ty share of face value of, 10 cacti, wh1dl is subject lo approval by the shareholders of the Paren! 

4 The financial restJts for 1he year ended 31 March 2021 have been audited by the slatUlory auditors of the Parent. 

s The ac.countmg ccnces and practices followed m the preparation of the consolidated nrercer results are the same as those followed in the preparation of the consolidated financial statement 
for the year ended 31 March 2020. except for the change m accounting policy as explained in note ro 6 below 

6 Amortising the gain on assignment of financial assets over the residual tenure instead of booking upfront and management's response to comments of the statutory auditors m 
the Audit Report: 

With regards to comments of the statutory auditors m the audit report, 11 is submitted that. till quarter ended 30 June 2020. on oerecccouco of loans in its entirety upon assignment as per Ind 
AS 109 'Frnaf"IClal lnstroments'. the Group has been recognising the difference between the carrying amount (measured at 1he date of derecogrnt,on) and the coostderenon received (including 
new asset ob1a1ned less ar,y new liability assumed) as gain 1mmedrately in the statement of profit or loss 

In view of the Group. earlier ac.counting treatment inflates the income at the time ol ass1grvnent and leads to reportmg higher earnings per share. potentrally higher dividend pay-out and 
improved capital adequacy ratio Further after taking views from RBI circular no. ROl/2019-20/170 DOR (NBFCJ CC PD.No 109/22.10.106/2019-20 dated 13 March 2020 which states that the 
respons1b11ity of preparing and ensunng fair presentation of the financral statements of a NBFC vests pnman1y with its Board of Directors. RBI erecter no ONBS PD No 301/3 10 01/2012-13 
dated 21 August 2012 which had mandated the NBFCs to amortise the gain on assignment over the tenure of the loan and also as per paragraph 19 of Im:! AS 1 'Presentation of Fmaooal 
Statements'. management has concluded that the upfront booking of income which rs to be received over underlying residual tenure m some cases of the assigned portfolio would be so 
misleading for the users of the financia! statements. that ,t would connrcr with the cbrecuve of the financial statements set out in the Conceptual Framework for Financial Reporting under Ind 
AS and therefore to present a true and fair vrew of the Group's financial posurco. finanoal performance for the given penod from 1he quarter ended 30 September 2020. the Group had 
departed from the requirements of Ind AS 109 

Accordingly. dunng \he year. the Group had changed its policy from the quarter ended 30 September 2020 for more transparent and fair representation of the financial results As per the new 
policy. on ocrecccoucn of financral assets on account of direct assignment of loans. gain rs recogntzed as "Unearned income on assigned loans" under the head other non-financial naonmcs 
and amortized in the profit or loss over the underlying residual terms of the assigned portfolio 

Further, NBFC industry body Finance Industry Development Counol (the "assoaation") which rs represented by more than 100 NBFCs. has made representa\Jon to Reserve Bank of IJld1a and 
Nanonet Fmarcral Reporting Authonty ('NFRA') whereby the said change in accountmg policy has a!so been requested by the assoaation i1self. The assocanon has recoestcc RBI and NFRA 
to allow the gain on enrect assignment transactions to be amortized instead of recognition of the gain in the statement of profit and loss 1mmed1ately upon assignment of the loans 

As per paragraph 14{b) of Ind AS 8 'Accounting Pollaes Changes m Accountmg Es/Jmates and Errors', an entity may change ns accounting policy 1111 results m the financial statements 
proll!ding relrnbte and more relevant mrcrrnauon about the effects of transactions. other events or condmons on the entity's financial pcsmon. financial performance or cash flows. The Group 
believes Iha\ by followrng new policy. the above cerecnve will be achieved 

The new ac.coun11ng policy has been implemented retrospectively from the beginning of the earliest penod presented i e 1 Apnl 2019 On account of new pohcy. in case of cerecccnmco of 
loans upon ass1gnmen1 prior to 1 Apnl 2019. where undel1ying residua! 1erms of the assigned portfolio was fallmg on or aher 1 Apnl 2019. the Group has reduced other equity by ( 4 633 3/ 
lakh. reduced the deferred tax liab1hty by t 2.495 38 lakh. reduced non-controlling interest by t 12 33 lakh and recognrzed unearned mcome on assigned loans under the head other non 
nnaooet Irabrhues t 7 .141 03 lakh 

Had the Group not rewsed its policy, other equtty would have increased by t 3,319 53 lakh to ( 1, 15.841 40 lakhs, non-controlling mterest would have mcreased by t 53 26 raen. deferred tax 
assets would have decreased by t 1.139 10 lakh and liability on unearned income would have decreased by t 4.511.89 lakh to Nil as at 31 March 2021 Had the Group followed the 
accounting which 11 followed hitherto. the Group would have recognized gain on assignment oft 942.01 lakh and t 4.664.06 lakh for the quaner and year ended 31 Mardl 2021. respectively 
As per lhe new pohcy, the Group has reccqrezeo gam on ass1grvnent (on amortised basis) of, 1.756 87 takh and t 8. t25.55 lakh for the quarter and year ended 31 March 2021. respectively 
Accordingly gain on assignment would have decreased by, 814 86 !akh and, 3,461 49 lakh and deferred tax credit would have increased by� 205 08 takh arid� 871 19 lakh for the quarter 
and year ended 31 March 2021. respecllvely 
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7 As per the requirement of Ind AS 8. the Group has restated the financial mrcrmauon of previous financial year 2019-20 !O reflect the change m accounting policy as per pom1 no 6 above The 
following table summanses the recoocnenon of figures restated with previously reported figures 

(t m Lakh) 
Particulars Quarter Year ended 

ended 
31.03.2020 31.03.2020 

Revised gain on assignment of financial assets 2.701 95 10 098 08 
Impact due to change m accounting policy 290.23 832 35 
Gain on assignment as previously reported before policy change 2,992.18 10,930.43 

Revised profit before tax 4,511.70 23,027.84 
Addl(Less) adJuSlrnents for· 
Gain on assignment of finaooal assets reversed (recognised on date of assignment) 2 992 18 10.930 43 
Gain oo ass1gnmen1 of finaooal assets recorded (on amornsaucn basts) (2.701 95) (10 098 08) 
Profit before tax as previously reported before policy change 4,801.93 23,860.19 

Revised deterred tax expense I (credit) (468 25) (76 03) 
!mpact due to change in accounting pohcy 73 05 (485 11) 
Deferred tax credit as pn;,viousty reported before policy change 1395.20 (561.14 

Revised profit after tax 3,354.19 16,808.68 
Addl(Less) adjustments for 
Gain on esstgnment of finaooal assets reversed (recognised on date of assignment) 2.992 16 10 930 43 
Gain on assignment of finaooal assets recceded (on amorusauon basis) (2,701 95) (10.098 08) 
Tax Impact on above adjustments (73 05) 485 11 
Profit after tax as previously reported before policy change 3,571.37 18,126.14 

Rovtsed profit for the period I year attributable to owners of the parent 3 389 89 1673940 
Impact due to change m accounting pohcy 177 61 1 ?56 36 
Profit for the period I year altributable to owners of the parent as previously reported beloro policy change 3.567.50 17.995.76 

Revised profit tor the period I year attributable to non-controlling interest (35 70) 69 ?8 
Impact due 10 change m accounting policy 39 56 61 10 
Profit for the period I year attributable to non-controlling interest as previously reported before policy change 3.88 130.38 

Revised total comprehensive income attributable to owners of the parent 3 669 64 1721103 
Impact due to change m accounting pohcy 177 61 1 256 36 
Total comprehensive income attributable to owners of the parent as previously reported before policy change 3,847.25 18,467.39 

Revised total comprehensive income attributable to non-controlling interest (34 36) to 22 
Impact due to change in accounting policy 39 56 61 10 
Total comprehensive income attributable to non-controlling interest as previously reported before policy change 5.20 131.32 

Revised basic earnings per share 6 20 30 62 
Impact due to change m accounting policy 0 33 230 
Basic earnings per share as previously reported before policy change 6.53 32.92 

Restated diluted earnings per share 620 3062 
Impact due to change 10 accountmg policy 0 33 2 30 
Diluted earnings per share as previously reported before policy change 6.53 32.92 

Particulars As on 
31.03.2020 

Revised other equity 93,241.97 
Impact due to change m accounting pohcy 5.889 67 
Other equity as previously reported belore policy change 99, 131.64 

Revised other non-financial liabilities 9,852 8? 
lmpac1 due to change m accounting policy (7 973 37) 
Other non-financial liabilities as previously reported before policy change t.879.45 

Revised deterred tax asset I (liability) 
1 626 01 

Impact due to change 10 accounting pohcy 
(2.010 29) 

Deferred tax asset I (liability) as previously reported before policy change (384.28 

Revised non-controlling interest 
1.915 72 

Impact due to change m accounting policy 

/ 73 43 
Non-controlling interest as previously reported before policy change 1,989.15 
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In accordance with the board approved moratorium policy read With the RBI gU1delmes dated 27 March 2020, 17 Apnl 2020 and 23 May 2020 relating to 'COVID-19. Regulatory Package' tbe 
Group had granted moratonum up to six months on the payment of installments which became due between 1 March 2020 and 31 August 2020 to all eligible borrowers This relaxation did not 
automatically !rigger a significant increase in credit nsk. The Group continued to recognize interest income during the moratonum penod and m the absence of other credit nsk mocarors the 
granting ol a moratonum penod did not resull in accounts becoming past due and automatically lriggenng Stage 2 or Stage 3 crassmceuen crnena 

The impact of COVID-19 on the global economy and how governments. businesses and consumers respond is unccrtam This oocenemtv Is rellected in the Group's assessment of «noaument 
loss allowance on its loans which are sucrect to a number of management Judgements and estimates. In relation to COVID-19. Judgements and assumptions include the extent and duration of 
the pandemic the impacts of actions of governmen1s and other authonties. and the responses of businesses and consumers, along wi1h the assoaated unpact on the Indian and global 
economy The Group has separately incorporated estimates. assumptions and judgements specific 10 the Impact of the COVID-19 pandemic and the assooated support packages m the 
measurement of impairment toss allowance The Group has been duty SetV1cing its debt cbncancns. maintains a healthy capital adequacy ratio and has adequate capital and financial 
resources to run its business As at 31 March 2021. the cumulative amount of management overlay provisions stoco at t 5.954 19 lakh in the consolidated financ,al results to reflect 
derencrancn in the macroeconomic outlook The final impact of this pandemic is very uocenam and the actual impact may be oirtereru than tnat estimated based on me conditions prevailing 
as at the date of approval of these finanoal results Management Wiii continue to closely morntor the material changes in the macro-econormc factors 1mpactmg the ccereucns of the Group 

The Honourable Supreme ccot of India in a public interest htlgation (GaJendra Sharma vs Umon of India & Anr). wde an interim order cerec 3 September 2020 nntenm orde(). has directed 
that no admuonat borrower accounls shall be classified as impaired ('non-performing assets' or 'NPA') which were nos declared NPA till 31 August 2020, till further orders Based on the said 
mtenm order, the Group has not classified any standard account as of 31 August 2020 as NPA after 31 August 2020 The Group has classified those accounts as stage 3 and provisioned 
accordingly for finanoal reporting purposes 
The intenm order granted 10 nol cecrere accounts as NPA stood vacated on 23 March 2021 vide the Judgement of the Hon'ble SC in the matter of Small Scale Industrial Manufacturers 
Assoaat1on vs UOI & Ors. and 01her connected matters. m accordance wi1h the instructions in paragraph 5 of me RBI circular no R81/2021-22117DOR. STR REC.4121 04 04812021-22 dated 
7 Apnl 2021 issued in this connectJon, the Group has continued with the asset cess.ncencn of borrower accounts as per the extant RBI mstruct1ons / IRAC norms and as per ECL model under 
Ind AS financial statements for the quarter and year ended 31 March 202 \ 

9 In accordance with the etsirocuons given in aforementioned RBI Circular dated 7 Apnl 2021 and the methodology for calculation of interest on interest based on gwdance issued by Indian 
Banks' Association. the Group has put m place a Board approved policy to refund I adjust interest on mtecest charged to borrowers dunng the moratonum period. 1 e 1 March 2020 to 31 
August 2020 The Group has estimated the said amount and made a provision m the financ.ia1 statements for the year ended 31 March 2021 

10 In terms of the requirement as per RBI nollficallon no RBl/2019-201170 DOR (NBFC) CC PO No.1og122 10 106/2019-20 dated 13 March 2020 on rmpterrentanon ol Indian Accoun1mg 
Standards. Non.Banking Finaf'IClal ccmcenes ("NBFCs') are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and income recoqomon 
asset cassincauon and prov1s1oning ('lRACP') norms (including provision on standard assets). The «ncamrenr allowances under Ind AS 109 made by the Group exceeds 1he toter provision 
required under IRACP (including standard assets provisionmg), as at 31 March 2021 and aCCOfdingly, no amount is required to be transferred to urcaument reserve 

11 The Government of India. M1mstry of Finance. vrde 11s notification dated 23 October 2020. had announced COVID-19 Relief Scheme for gran1 of ex-praua payment of difference befwcen 
compound interest and simple mterest for six months to borrowers in specified loan accooots ('the Scheme'). as per the ehg1b1lity cnene and other aspects spec.ified therein and irrespective of 
whether RB! mocatcnum was availed or not Dunng the quaner ended 31 December 2020. the Group has nnplemented the Scheme and credited the accounts ol me el1g1ble borrowers as per 
the Scheme Further. the Group has filed cia,m for reimbursement as per the procedure spec1fied in the Scheme 

12 The Board ol Directors of the Parent in its meeting held on 16 June 2020 had approved issuance of ncn-convornbte debentures ("NCDs') m tranches up to ( 50.000 lakh on a pnvatc 
placement basis Up to the date of snehzaucn of these finallClal results. NCDs amounting 10 t 25,000 lakh have been issued to vanous investors on a pnvate placement basis These NCDs 
arc nstec on BSE Limited 

13 All secured NCDs issued by the Parent are secured by way of a first ranking. esocs.ve and continuing charge on sdenuned standard receivables ('Hypothccated Recewatnes'j to mamten the 
value of secunty at all times equal to 1 ,Ox (One Decrnat One Zero llmes) or 110 0% {One Hundred and Ten Percent) of the aggregate amount of pnnc.ipal outstanding (1nclud1ng eccucc 
mteresr) ol the NCDs as per the respective tenn-steets of outslandmg secured NCDs These NCDs are proposed to be guaranteed by the Guarantor by way of the Government of India 
Guarantee 

14 The Indian Parliament has approved the Code on Social Sccunty, 2020 which subsumes the provident fund Act and the gratUlty Act and rules mere under The l\11n1stry of Labour and 
Employment has also released draft rules thereunder on 13 November 2020 and has invited suggestions from stakeholders which are under active consioerencn by the Ministry The Group 
Wiil evaluate the rules. assess the unpact 1f any. and accoun1 for the same once the rules are notified and become enecnve. 

15 The Group is engaged pnmanly in the busmess of financmg and all 11s ccerancns are m India only Accordingly, there is no separate reportable segment as per Ind AS 108 on 'Operating 
Segments' m respect of the Group 

16 The figures for the last quarter of the ccnent year and previous year are the balancing figures between audited figures tn respect of the full finanoal year and the published year to-cate figures 
up to third quaner 

17 Previous period I year figures have been regrouped I reclassified. wherever found necessary. to conform to current penod I year crassrncaucn 

Ahmedabad 
19 May 2021 

Kamlesh C. Gandhi 
& Managing Dnector) 

(DIN· 000448!>2) 



ANNEXUREI 

Statement on Impact of Audit Qualifications (for audit report with modified opinion} submitted along 
with Annual Audited Financial Results. Consolidated - On account of amortising the gain on assignment over the 

tenure of the loans instead of bookina it uofront 

Statement on Impact of Audit Qualifications for the Financial Year ended 31 March 2021 
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

,� in lakhs 
I. SI. Particulars Audited figures (as reported Adjusted figures {audited 

No. before adjusting for figures after adjusting for 
qualifications) qualifications) 

1. Turnover I total income 62,771.23 59,309.74 
2. Total expenditure 43, 174 32 43,174.32 

3. Net profiU(loss) before tax 19.596.91 16.135.42 
4. Earnings per share 26.41 21.71 
5. Total assets 5.42.963.07 5.41.823 97 
6. Total liabilities 4,22,928.24 4,18,416 35 
7 Net worth attributable lo the owners of the Holding 1, 17 ,988.07 1.21,307 60 

Company 
8. Non-controlling interest 2,046.76 2.100 02 
9 Any other financial item(s) (as felt appropriate by the 

manaqemenn 
II. Audit qualification (each audit qualification separately): 

a. Details of audit qualification: 

As described in Note 6 to the Statement. during the year ended 31 March 2021, the Group had changed rts accounting 
policy for recognising gain on derecognilion of loans upon assignment. As per the previous policy, such gain was 
recognised immediately in the profit or loss. As per the new policy adopted by the Group, such gain is recorded as 
'unearned income on assigned loans' under the head 'other non-financial liabilities' and is amortised in the profit or 
loss over the period of the underlying residual tenure of the assigned portfolio. This change in accounting policy would 
constitute a departure from the Indian Accounting Standards prescribed under section 133 of the Act (Ind AS 109 - 
'Finanaal Instruments') which requires the gain I loss to be recognised immediately in the profit or loss upon 
derecognition of assigned loans. In our view, this change in accounting policy is not in compliance with the 
requirements of Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors' that permits to change 
the accounting policy only if the change satisfies given criteria therein. 

Had the Group not revised its policy. 'other equity' would have increased by<' 3,319.53 lakh, 'non-controlling interest' 
would have increased by <' 53.26 lakh, 'deferred tax assets' would have decreased by � 1, 139 1 O lakh and 'liability on 
unearned income' would have decreased by<' 4,511.89 lakh to Nil as at 31 March 2021. Further. 'gain on assignment 
of financial assets' would have decreased by� 814.86 lakh and � 3,461.49 takh and "deferred tax credit' would have 
increased by of<' 205.08 lakh and � 871.19 lakh for lhe quarter ended and year ended 31 March 2021, respectively. 
There is no impact on the net cash flows of the Group. 

b. Typo of audit qualification: Qualified Opinion 

c. Frequency of qualification: Appearing since quarter ended 30 September 2020. 

d. For Audit qualification(s) where the impact is quantified by the auditor, management's views: 

Till quarter ended 30 June 2020. on de recognition of loans in its entirety upon assignment, as per Ind AS 109 
'Financial Instruments'. the Group has been recognising the difference between the carrying amount (measured at the 
date of derecognition) and the consideration received (including new asset obtained less any new liability assumed) as 
gain immediately in the statement of profit or loss. 

In view of the Group, earlier accounting treatment inflates the income at the time of assignment and leads to reporting 
higher earnings per share, potentially higher dividend pay-out and improved capital adequacy ratio. Further. after 
taking views from RBI circular no. RBl/2019-201170 DOR (NBFC).CC.PD.No 109122.10.10612019-20 dated 13 March 
2020 which states that the responsibility of preparing and ensuring fair presentation of the financial statements of a 
NBFC vests primanly with its Board of Directors, RBI circular no. DNBS. PD. No. 301/3 10.01/2012-13 dated 21 
August 2012 which had clearly mandated the NBFCs to amortise the gain on assignment over the tenure of the loan 
and also as per paragraph 19 of Ind AS 1 'Presentation of Financial Statements', management has concluded that the 
upfront booking of income which is to be received over underlying residual tenure of the assigned portfolio would be so 
misleading for the users of the financial statements, that it would conflict with the objective of the financial statements 
set out in the Conceptual Framework for Financial Reporting under Ind AS and therefore to present a true and fair view 
of the Group's financial position, financial performance for the given period, from the quarter ended 30 September 
2020, the Group had departed from the requirements of Ind AS 109 and changed its policy for more transparent and 
fair representation of the financial results. 

Further. NBFC industry body Finance Industry Development Council (the "association") which rs represented by more 
than 100 NBFCs. has made representation to Reserve Bank of India and National Financial Reporting Authority 
('NFRA') whereby the said change in accounting policy has also been requested by the association itself. The 
association has requested RBI to allow the gain on direct assignment transactions to be amortized instead of 
recognition of the gain in the statement of profit and Joss immediately upon assignment of the loans due to ab ve mentioned limitations. - 
For detailed understanding, please visit following web address: c � 
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e. For Audit qualification(s) where the impact is not quantified by the auditor:

Not Applicable
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PRESS RELEASE 

fl{,A,S Financial Services Limited results - 4th quarter FY 21 

A Robust Financial Performance 

104 Quarters of Consistent Financial Performance 

Wednesday, is" May 2021, Ahmedabad: The Board of Directors of J11l!c-i\� Financial Services 
Limited (�c-",� Financial) (BSE: 540749, NSE: MASFIN), specialized in MSME financing, announced today 
the audited financial results for the year and quarter ended 31" March, 2021. 

The consistent financial performance during all the past turbulent period is the testimony of the strong 
fundamentals of the company; which is being followed over two decades. 

Commenting on the performance, Mr. Kamlesh Gandhi - Founder, Chairman & Managing Director, 
!f.� Financial said, "In consonance with our mission and vision of creating value for stakeholders on 
a very large scale through efficient last mile delivery of credit, the main focus of the company continues 
to remain on maintaining: 

1. Strong capital base. 
2. High level of liquidity. 
3. The quality of Assets. 
4. High provisioning buffers. 
5. Constant engagement with all the stakeholders for understanding the evolving situation. 

With a Tier-1 capital adequacy ratio of 24.81% and total capital adequacy of 26.85%, sufficient liquidity 
due to very efficient liability management, stable quality of portfolio of 1.52% of net stage 3 assets and 
by creating and maintaining additional provisioning buffer which stands at 1.39% of on book assets 
should not only enable the company to navigate the current unprecedented situation successfully but 
also regain its growth trajectory of 20-25% once the economy normalizes". 

As per IND-AS 

!f.� Financial Services Limited reports Assets under Management (AUM) of � 5372.44 Crore and 
profit after tax of� 36.53 Crore for the quarter ended 31" March 2021 from � 5966.28 Crore and � 
34.50 Crore respectively for the quarter ended 31" March 2020 

A growth of 5.88% in PAT over the corresponding period of the previous year. 

' 



A contraction of 9.95% in AUM over the corresponding period of the previous year, due to 
adoption of cautious approach on disbursement while maintaining high Collection efficiency. 

The profit after tax for year ended 31" March 2021 is< 143.50 Crore - A contraction of 13.84 % over 
the corresponding period of the previous year mainly due to contraction in AUM. 

The total special COVID provision as on 31" March 2021 stood at< 56.23 Crore for the total on 
book assets of< 4049.75 Crores i.e. 1.39 %. The additional special COVID provision during the 
FY 2021 was< 35.90 crore. The special COVID provision during FY 2020 was< 20.33 Crore. 

The portfolio quality remained stable at 1.52% net stage 3 assets of AUM as compared to 
1.14% over the corresponding period of the previous year, despite of the prolonged ongoing 
crisis followed by the unprecedented pandemic situation. 

The Disbursement during the quarter ended 31" March 2021 was < 1294.11 Crore as compared to 
< 1031.23 Crore during the quarter ended 31" December 2020 resulting into AUM of< 5372.44 Crore 
as on 31" March 2021. AUM as on 31" December 2020 was< 5054.66 Crore. 

Performance Highlights: 

Capital Adequacy Ratio (including Tier II capital) as of 31" March, 2021 stood at 26.85%. The Tier-I 
capital stood at 24.81%. 

(< in CR) 

Particulars Q4'21 Q4'20 QoQ FY 21 FY 20 YoY 

Assets Under Management 5372.44 5966.28 9.95%,l, 5372.44 5966.28 9.95%,l, 

Total Income 139.15 169.89 18.10%,l, 593.89 672.72 11.72%,l, 

Profit Before Tax 49.97 46.36 7.78%1' 192.89 228.16 15.46%,l, 

Profit After Tax 36.53 34.50 5.88%1' 143.50 166.55 13.84%,l, 

Gross Stage 3 Assets % to AU M 1.94% 1.42% 52 bps 1' 1.94% 1.42% 52 bps 1' 

Net Stage 3 Assets% to AUM 1.52% 1.14% 38 bps 1' 1.52% 1.14% 38 bps 1' 

(<in CR) 
Asset Under Management (AUM)* March-21 March-20 YoY 
Micro-Enterprise loans 2970.46 3637.36 18.33%,l, 
SME loans 1872.37 1773.97 5.55%1' 
2-Wheeler loans 326.71 400.26 18.38%,l, 
Commercial Vehicle loans 202.90 154.69 31.17%1' 
TOTALAUM 5372.44 5966.28 9.95%,l, 

*Represents underlying assets m each of the category. As on 31st March, 2021 58.48% of the total 
underlying assets is through various NBFCs. 



Amortising the gain on assignment of loans over the tenure of the assets in place of booking 

it upfront - Further strengthening the fundamentals of the company: 

For more transparent and fair representation, on de-recognition of financial assets (assigned loans), the 
gain has been recognized as deferred revenue i.e. "Interest Receivable on loan transfer transactions" 
(Other Non-Financial Liabilities) in place of Retained earnings which is amortized over the maturity of 
the financial assets derecognized (assigned loans) in place of recognizing gain upfront through profit & 
loss statement as made applicable while migrating to IND AS. The necessary adjustments are done 
accordingly for all the related period ensuring that the assets are recognized at fair value in lines with 
the IND AS requirement, and the gains would be amortized over the maturity of assets. 

For detailed understanding, please visit following web address: https://www.mas.co.in/financial­ 
results.aspx# 

Further, NBFC industry body "Finance Industry Development Council" (FIDC") which is represented by 
more than 100 NBFCs, has made representation to Reserve Bank of India and National Financial 

Reporting Authority ('NFRA') whereby the said change, which is adopted by the company in 
accounting policy has been requested. 

Dividend 

In consonance to our policy of rewarding the shareholders the Board of directors of the 
Company has recommended final dividend of Rs.1.5 per equity share of face value of Rs. 10 
each, which is subject to approval by shareholders of the Company. 

Note on !¥-!-5' Rural Housing and Mortgage Finance limited (Subsidiary) 

The Board of Directors of JR,.,\� Rural Housing and Mortgage Finance Limited in their meeting held on 
121" May 2021 took on record the audited Financial Results of the company for the year and quarter 
ended 31" March, 2021. 

As per IND-AS 

�!',J& Rural Housing and Mortgage Finance Limited reports Assets under Management (AUM) of t 
284.89 Crore and profit after tax oft 2.89 Crore for the year 31" March 2021 from t 286.54 Crore and 
t 1.72 Crore respectively for year ended 31" March 2020. 

- A growth of 68.05% in PAT and contraction of 0.58% in AUM over the corresponding period of the 
previous year. 



the quarter and � 1.29 crore during the FY 2021. The special (OVID provision during FY 2020 was� 
2.02 Crore. 

-The Profit after tax for quarter ended March 21 is� 0.20 Crore in comparison to Rs. - 0.89 Crore in the 
corresponding period of the previous year. 

Performance Highlights: 

� The portfolio quality remained stable despite of the ongoing crisis followed by the unprecedented 
situation at 0.26% net stage 3 assets of AUM as compared to 0.25% over the corresponding period 
of the previous year. 

� Capital Adequacy Ratio (including Tier II capital) as of 31" March 2021 stood at 43.45%. The Tier-I 
capital stood at 35.12%. 

(� in CR) 
Particulars Q4'21 Q4'20 QoQ FY 21 FY 20 YoY 

Assets Under Management 284.89 286.54 0.58%� 284.89 286.54 0.58%� 
Total Income 8.57 9.07 5.45%� 35.27 38.37 8.07%� 
Profit Before Tax 0.28 -1.23 N.A. 1' 3.78 2.24 69.11%1' 
Profit After Tax 0.20 -0.89 N.A. 1' 2.89 1.72 68.05%1' 
Gross Stage 3 Assets% to AUM 0.37% 0.34% 03 bps 1' 0.37% 0.34% 03 bps1' 

Net Stage 3 Assets% to AUM 0.26% 0.25% 01 bps 1' 0.26% 0.25% 01 bps1' 

Team ,,fl!JI.J9 remains committed to its mission of excellence through endeavours. 

Place : Ahmedabad 
Date: May 19, 2021 

For and on behalf oft 

(Chairm 


