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Date: 97:11:2073 

To, 

BSE Limited 

Corporate Service Department 

PL Towers, 

Dalal Street, 

Mumbai- 400 001 

  
Sub: Outcome of Board Meeting 

Scrip Code- 540715 

Dear Sir, 

iv terms of Regulation 30 ef the SEGI (Listing Obligations and Disclosure Requirements} Regulations, 

2015, we wish to inform you that the Board of Directors of the Company at their meeting held on i.e. 
O38” September, 2023 have approved and taken on record the following items: 

1. Audited Financial Results: 

Financial Results forthe yearly ended 31" March, 2023 

Kindly take the same in your record. 

Thanking You, 

Yours Faithfully, 

For Sagar Diamonds Limited 

For SAGAR DIAMONDS Lietrep 

AY _—_ 

EIRECTOR 

Valbhay Dipak Shah 

Managing Dlrector
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INDEPENDENT AUDITOR’S REPORT 

To the Members of 

SAGAR DIAMONDS LIMITED 

Report on the audit of the Financial Statements 
We have audited the accompanying financial statements of SAGAR DIAMONDS LIMITED (the “Company"), 
which comprise the balance sheet as at March 31, 2023. and the statement of Profit and Loss and 
statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies and other explanatory information (hereinafter referred to as 
‘financial statements’). 

In Our Opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (the 
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting principles 
Benerally accepted in india, of the state of affairs of the Company as at March 31, 2023, and profit and its 
cash flows for the year ended on that date. 

Basis for Qualified Opinion 

We draw attention to note 25 of the Statement, regarding the Management's contention about the 
recoverability of the Trade Receivables mentioned therein. We have not been able to substantiate the 
Management's contention regarding the carrying value of Trade Receivables aggregating to INR 
7,56,123.47 lakh. Accordingly, we are unable to comment on the appropriateness of the carrying value 
of such Trade Receivables and their consequential impact on the financial results and the financial 
position of the Company as at and for the year ended March 31, 2023. 

We also draw attention to show cause notice received by the Company from the Development 
Commissioner, Surat Special Economic Zane, Sachin regarding non-compliance with regard to overdue 
outstanding receivables, accordingly we are unable toa comment on their consequential impact on the 
financial position of the Company as at and for the year ended March 31, 2023. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in 
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and ICAI's Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion on the financial statements, 

Emphasis of Matter 

We draw attention to Note 26 of the Statement which describes the Management's evaluation of COVID- 
19 impact on the future performance of the Company. Our opinion is not modified in respect of this 
matter. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the <litterdt Batiod. These matters were addressed in the context of 
our audit of the financial statements j 
provide a separate opinion on these 
key audit matters to be communicateg 
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  Sr. 

No, 

Key Audit Matter Auditor's Response 

  1 Existence of closing inventory and its 
valuation 

The company has recognized inventory of 
INR 31,525.22 Lakh at March 31, 2023. 
Inventories are held by company. 
We focused on this matter because of- 

a. Significance of the inventory 
balance. 

b. Complexity involved in deterrnining 
valuation. 

Our audit procedure for this area included: 
~ Testing the company’s control by checking 

approvals over cost, selling price and | 
inventory accounting. 

- Testing of valuation of inventory as per 
accounting standard. 

- We attended inventory physical count on the 
reporting date. We have carried out following 
procedure: | 
a. Inventory sample selected and compared 

the quantities with book records. | 
Difference on physical count, if any, have | 
been verified that the same has been 
accounted, | 

b, Made inquiries regarding damage, non- 
moving and obsolete inventory items. 

No significant exception noted on these process. 
  

| 

    
Receivables, Payables and Advances 
Yearend outstanding advances given and 
trade receivables carry certain risk in 
general which include overdue balance, 
entity in weaker economic / geopolitical 
enviranment, entity's ability to pay. 
Advances taken and trade payable carry risk 
in general which include proceeds from 
trade receivables and advance given, to pay 
outstanding balances. Procedure to 
mitigate such risks includes element of 
management judgment and important to 
435655 recoverability of advance given and 
trade receivable. Due to these factors we 
have identified testing of recoverability of 
trade receivables, advances and trade 
payable as key audit matter.   

  

Our audit procedure for these areas included: | 
We obtained an understanding, evaluated the 
design and tested operating effectiveness of 
controls related to customer acceptance process 
and the assessment of recoverability of 
Receivables and advances given, 

- Analyzed aging at yearend. 
- In respect to material trade receivables, | 

payable and advance balance outstanding 
at March 31, 2023, we have rolled out for 
third party balance confirmation of which | 
few have been received up to date of 
signing of financials by board of directors 
and for other subsequent clearance of 
balances has been verified on sample basis. 

- In respect of material balances, inspected 
relevant documents and correspondence 

with parties, wherever available. 
- In respect of material trade receivables, 

payables and advances which are past due, 
additional procedures we performed to 
evaluate the historical payment trends and 
assessed management's assessment and | 
impact considered by management. 

We draw attention te note 25 of the Statement 
for overdue receivables and resultant overdue 
trade payables and advances. 
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Information other than the financial statements and auditors’ report thereon 
The Company's management and board of directors are responsible for the preparation of the other 
information. The other information comprises the information included in the Management Discussion 
and Analysis, Board’s Report including Annexures to Board's Report, Corporate Governance and 
Shareholder's Information, Business Responsibility Report but does not include the financial statements 
and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. We are required to communicate the matters to those charged with 
governance as required under SA 720 ‘The auditors’ responsibilities relating to other inforrnation’. 

When we read the annual report, if we conclude that there is a material misstatement of this other 
information, we are required to report that fact. 

Responsibility of Management and Board of Director for the Financial Statements 
The Company's Management and Board of Directors are responsible for the matters stated in section 
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone 
financial statements that give a true and fair view of the financial position, financial performance, and 
cash flows of the Company in accordance with the accounting principles generally accepted in India, 
including the accounting Standards specified under section 133 of the Act. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statement that give 
a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management and Board of Directors are responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the company’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error ands ansidered material if, individually or in the 
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

  

* Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting fram error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control, 

* Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies 
Act, 2013, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls system in place and the operating effectiveness of such 
controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management and the Board of Directors. 

* Conclude on the appropriateness of management and Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
Company's ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained Up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern, 

* Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in 
aggregate, make it probable that the economic decisions of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in [i) 
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the 
effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards, 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our.report befause the adverse consequences of doing so 
would reasonably be expected to outweigh the pdblic inte estbenefits of such communication.     
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Report on Other Legal and Regulatory Requirements 
1, As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we 
give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, 
to the extent applicable. 

  

2. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books; 

(c) The Balance Sheet as at March 31, 2023, the Statement of Profit and Loss, and the Cash Flow 
Statement for the year then ended dealt with by this Report are in agreement with the books 
of account: 

id In Our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act and rules thereunder, as amended. 

(e) On the basis of the written representations received from the directors as on March 31, 2023 
taken on record by the Board of Directors, none of the directors is disqualified as on March 
31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act. 

(f) With respect to the adequacy and the operating effectiveness of the internal financial controls 
over financial reporting of the Company, refer to our separate report in “Annexure B” jand 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of sub-section (16) of Section 197 of the Act, as amended, we report that to 
the best of our information and according to the explanations given to us, remuneration paid 
by the Company to its directors during the year is in accordance with the provisions of Section 
197 of the Act. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. The Company does not have any pending litigation which would have impact on its 
financial position, 

ii. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including 
derivative contracts. 

iii, The company is not required to transfer any amount to investor Education & Protection 
Fund. 

iv. (a) The management has represented that, to the best of its knowledge and belief, no 
funds (which are material either individually or in aggregate) have been advanced or 
loaned or invested (either from borrowed funds or share premium or any other sources or 
kind of funds) by the Company to af }A Gry ater person(s) or entitylies), including foreign 
entities ("Intermediaries"), with) 
otherwise, that the IntermediAry/s Ath ayy sty directly or indirectly, lend or invest in 
other persons or entities iden 
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Company ("Ultimate Beneficiaries") or Provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries: 

(b) The management has represented, that, to the best of its knowledge and belief, no 
funds (which are material either individually or in aggregate) have been received by the 
Company from any person(s) or entity(ies), including foreign entities ("Funding Parties"), 
with the understanding, whether recorded in writing or otherwise, that the Company 
shall, whether, directly or indirectly, lend or invest in other persons or entities identified 
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") 
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

(c) Based on the audit procedures that have been considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to believe that 
the representations under sub-clause (i) and (ii) of Rule 11 of the Companies (Audit and 
Auditors) Rules, 2014, as provided in (a) and (b) above, contain any material 
misstatement, 

For AK Barman & Associates, 

Chartered Accountants 

ICAI 44 Reg. No. : 316190E 

my OL Ly 

©,’ CA BARMAN ANJAN KUMAR 
PROPRIETOR 

Membership No. : 052949 

UDIN: 23052949BGWXzv9295 

  

    
   

Date: September 08, 2023
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“Annexure A” 

  

Annexure referred to in paragraph under the heading “Report on other legal and regulatory 
requirements” of our report of even date. 

To the best of our information and according to the explanations provided to us by the Company and the 
books of accounts and the records examined by us in the normal course of audit, we state that: 

(i) In respect of the Company's Property, Plant and Equipment: 
(a) A. The Company has maintained Proper records showing full particulars, including 

quantitative details and situation of Property, Plant and Equipment. 
8. The Company does not have intangible assets during the year and hence, reporting 
under Clause 3(i)(a)(B) is not applicable. 

(b) The Company has a program of physical verification of Property, Plant and Equipment, so 
as to cover all the assets every year which, in our opinion, is reasonable having regard to 
the size of the Company and the nature of its assets. Pursuant to the program, Property, 
Plant and Equipment due for verification during the year were physically verified by the 
management during the year. According to the information and explanations given to us, 
no material discrepancies were noticed on such verification. 

(c) Based on our examination of the property tax receipts, registered sale deed/ transfer deed/ 
conveyance deed provided to us, we report that, the title in respect of buildings and title 
deeds of all other immovable properties, disclosed in the financial statements included 
under Property, Plant and Equipment are held in the name of the Company as at the 
balance sheet date. 

(d) The company has not revalued its Property, Plant and Equipment. 
fe) No proceedings have been initiated during the year or are pending against the Company as 

at March 31,2023 for holding any benami property under the Benami Transactions 
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 

(ii) (a) Physical verification of inventory has been conducted at reasonable intervals by the 
management and in our opinion, the coverage and procedure of such verification by the 
management is appropriate. No discrepancies of 10% or more in the ageregate for each class of 
inventory were noticed on such verification, 

(b) The Company has not been sanctioned working capital limits in excess of five crore rupees, in 
aggregate from banks on the basis of security of current assets. 

(ili) The Company has not made investments in, provided any guarantee or security or granted any 
loans or advances in the nature of loans, secured or unsecured, to companies, firms and limited 
liability partnerships or any other parties covered in the register maintained under section 189 of 
the Act. Accordingly, reporting under clause 3(ili) of the Order is not applicable to the Company. 

tiv) The Company has complied with the provisions of sections 185 and 186 of the Act in respect of 
grant of loans, making investments and providing guarantees and securities, as applicable. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act 
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting 
under clause 3(v) of the Order is not applicable to the Company. 

the Central Government has not specified the 

the Companies Act, 2013, for the operations 

(vi) To the best of our knowledge and a 
maintenance of cost records unde 

of the Company. 
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(vii) In respect of statutory dues: 
(a) In our opinion, the Company is generally regular in depositing undisputed statutory dues 
including Goods and Services Tax, provident fund, employees’ state insurance, income-tax, sales- 
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other material 
statutory dues, as applicable, to the appropriate authorities. 
(b) There were no undisputed amaunts payable in respect of Goods and Services Tax, provident 
fund, employees' state insurance, income tax, sales-tax, service tax, duty of customs, duty of 
excise, value added tax, cess and other material statutory dues, as applicable, in arrears as at 
March 31, 2023 for a period of more than six months from the date they became payable. 

  

(viii) There were no transactions relating to previously unrecorded income that have been surrendered 
or disclosed as income during the year in the tax assessments under the Income-tax Act, 1961 (43 
of 1961). 

{ix} (a) The Company is regular in repayment of loans or other borrowings or in payment of interest 
thereon to lenders. 

(b) The Company has not been declared wilful defaulter by any bank or financial institution or 
government or government authority. 
(c) The Company has utilised the money obtained by way of term loans during the year for the 
purpose for which they were obtained. 
(d) According to the procedures performed by us, and on an overall examination of the financial 
statements of the Company, we report that no funds raised on short-term basis have been used 
for long-term purposes by the Company. 
(e} The Company does not have subsidiaries, associates or joint ventures during the year. Hence, 
reporting under clause 3(ix)(e) of the Order is not applicable. 
(f) The Company does not have subsidiaries, associates or joint ventures during the year. Hence, 
reporting under clause 3(ix)(f) of the Order is not applicable, 

{x} (a) The Company has not raised any moneys by way of initial public offer, further public offer 
{including debt instruments) during the year. Accordingly, reporting under clause 3{x}(a) of the 
Order is not applicable. 

(b) During the year, the Company has not made any preferential allotment or private placement 
of shares or convertible debentures (fully or partly or optionally) and hence, reporting under 
clause 3(x)(b) of the Order is not applicable, 

{xi} {a) No fraud by the Company and no material fraud on the Company has been noticed or 
reported during the year. 
(b) No report under sub-section (12) of Section 143 of the Act has been filed in Form ADT-4 as 
prescribed under Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central 
Government, during the year. 
(c) As represented to us by the management of the Company, there are no whistle blower 
complaints received by the Company during the year. 

(xii) In our opinion, the Company is not a Nidhi company. Accordingly, reporting under clause 3{(xii) of 
the Order is not applicable to the Company. 

(xiii) In our opinion, the Company is in compliance with Section 177 and Section 188 of the Act with 
respect to applicable transactions with the related parties and the details of related party 
transactions have been disclosed in the financial. statements as required by the applicable 
accounting standards. or cn 
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(xiv) (a) In our opinion, the Company has an adequate internal audit system commensurate with the 
size and nature of its business. 
(b) We have considered, the internal audit reports for the year under audit, issued to the 
Company during the year and till date, in determining the nature, timing and extent of our audit 
procedures. 

  

(xv) in our opinion, during the year, the Company has not entered into non-cash transactions with 
directors or persons connected with its directors, and hence, provisions of section 192 of Act are 
not applicable to the Company. 

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-IA of the 
Reserve Bank of India Act, 1934. Hence, reporting under clauses 3(xvi)(a), (b), and (c) of the Order 
is not applicable to the Company. 
(b) In our opinion, there is no core investment company within the Group (as defined in the Core 
Investment companies (Reserve Bank) Directions, 2016). Hence, reporting under clause 3(xvil(d] 
of the Order is not applicable to the Company. 

(xvii) The Company has not incurred cash losses during the financial year covered by our audit and the 
immediately preceding financial year, 

(xvii) There has been resignation of previous statutory auditors of the Company during the year 
without raising issues, objections or concern by outgoing auditors. 

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 
and payment of financial liabilities, other information accompanying the financial statements and 
our knowledge of the board of directors and management plans, and based on our examination 
of the evidence supporting the assumptions, nothing has come to our attention, which causes us 
to believe that any material uncertainty exists as on the date of the audit report indicating that 
the Company is not capable of meeting its liabilities existing at the date of the balance sheet as 
and when they fall due within a period of one year from the balance sheet date. We, however. 
state that this is not an assurance as to the future viability of the Company. We further state that 
our reporting is based on the facts up to the date of the audit report and we neither give any 
Buarantee nor any assurance that all liabilities falling due within a period of one year from the 
balance sheet date, will get discharged by t ampany as and when they fall due, BAS 

= 
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(xx) (a) In our opinion and according to the information and explanations given to us, there is no 
unspent amount under sub-section (5) of Section 135 of the Act pursuant to any project other 
than ongoing projects. Accordingly, clause 3(xx)(a) of the Order is not applicable. 
(b) There are no unspent amounts in respect of ongoing project, that are required to be 
transferred to a special account in compliance of provision of sub section (6) of section 135 of 
Companies Act. 

A.K. BARMAN & ASSOCIATES CA 
CHARTERED ACCOUNTANTS 

‘ \ 

  

For AK Barman & Associates, 

Chartered Accountants 
ICAI Firm Reg. No. : 316190E 

“ 

e ‘CA BARMAN ANJAN KUMAR 
IE a PROPRIETOR 

Membership No, : 052949 
UDIN: 23052949BGWXzY9295 

Place: Kolkata 

Date: September 08, 20273
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“Annexure B” 

  

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of SAGAR DIAMONDS LIMITED 
(the “Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the 
Company for the year ended on that date, 

Management's Responsibility for Internal Financial Controls 
The Company's management and board of directors are responsible for establishing and maintaining 
internal financial controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 
India (‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, 
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial 
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over financial reporting 
was established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk, The 
procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company’s internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company’s internal 
financial control over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable j accurately and fairly reflect the transactions and 
dispositions of the assets of the company; 4 ‘sonable assurance that transactions are 

    



A.K. BARMAN & ASSOCIATES 
CHARTERED ACCOUNTANTS 

. \ 85, Lenin Sarani, Kolkata-700 013 
/ E-mail; anjankumarbarman@gmail.com 

Transit Office : 109/1/H, Ultadanga Main Road, Kolkata - 700067 

   

recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only 
in accordance with authorisations of management and directors of the company: and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of callusion or improper management override of controls, material misstatements due ta 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 

controls over financial reporting to future periods are subject to the risk that the internal financial control 
aver financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to explanations given to us, the Company 
has, in all material respects, an adequate internal financial controls system over financial reporting and 
such internal financial controls over financial reporting were operating effectively as at March 31, 2023, 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India, 

For AK Barman & Associates, 

Chartered Accountants 

ICAI Firm Reg. No. : 316190E 

ZL 
CA BARMAN ANJAN KUMAR 

PROPRIETOR 

Membership No. : 052949 

UDIN: 23052949BGWXZY9295 

  

Place: Kolkata 

Date: September 08, 2023
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Balance sheet as at March 31, 2023 
  

  

  
  

  

  

  

  

  

    

INR INR 

ee Notes March 31, 2023 March 31, 2022 
Equity and liabilities Oe 
Shareholders’ funds 

Share capital 3 17,64, 437,800 12.64,37 800 

Reserves and Surplus 4 97,43,61,691 77,36,99,809- 

1,10,07,99,491 90,01,37,609 

Non-current liabilities 

Long-term borrowings a 54,49,5399 84,485,904 

Long-term provisions 6 9,28,808 6:19:205 
Deflered Tax Liability (net) 14,498,508 

78,26,855 90,68,108 
Current Liabilities 

Short-term borrowings ? 20,00,541 1,54,94.345 

Trade payables g 2,51,22,77,584 £1,33,43,49,765 

Other current liabilities 9 24,76,95,45,987 60,91,49,95,596 

Short-term provisions 6 = 30,526 

__1,37,28,38,24,112 _ 82,26,38,70,235 

eek ce eee 

Assets 

Non-current assets 

Praperty, Plant and Equipment 

Tangible Assets LO 15,33,40,130 7,69, 63,674 

Intangitle Assets 10 
~-*45,33,40,130  —7,69,63,674 

Deffered Tax Assets (net) : 

Long-term loans and advances 11 26,2 1,550 

‘15 ,69,61,680 
Current assets 

Inventories 12 3,15,25,20,585 6,81,55,26,087 

Trade receivables 13 1,06,273,18,85,385 75, 78,09; 75,018 

Cash and bank balances 14 17,07,91,014 13,20,93,420 

Short-term loans and advances 11 28,68,127,91,794 36-46,60,401 

_1,38,23,64,88,779__ 83,09,32,58,925 
Total 1,38,39,24,50,459 84,17,30, 75,952 

Summary of significant accounting policies a1 — 

& 3-31 

The accompanying notes are an integral part of the financial statements 

AS per our report of even date a =e oo For and on behalf of the board of directors of 

AK Barman & Associates A c ' a o 

CHARTERED ACCOUNTANTS : \ 

FRN: 316190 a [Of Cure... 

— 3 a 

CA ANIAN KUMAR BARMAN me © V Dipak Shah Samir Gaonkar 

(Proprietor) See Managing Director [Director] 

Membership no,: 052949 DIN: 03302936 DIN: 03100710 

Place : Surat 

Date: September 08, 7023 Date: September 08, 2023
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INR INR 
Notes 2022-23 2021-22 

Income 

Revenue from operations (net) 16 54,74,98,87,676 62,57,44.47,067 
Other Incame lo __:1,23,07,72,129 7,43,01,51,401 
Total revenue (I) 55,98,06,59,805  64,90,44,98, 368 
Expenses : - 

Purchase of goods and services 7 39,06,96,48,381 44,91,75,56,686 
Purchase of poods and services 16,50,62,30,903 19,86,34,11,677 
(Increase)/ decrease in inventories of finished 

goods, work-in-progress 18 (1,71,13,805) (71,49,82,692] 
Fmployee benefits expense 19 374,523,227 2,16,67,956 
Other expenses 20 8,98,54,211 5,09, 16,888 
Total (II) §5,68,60,71,917  64,53,85,70,515 _ 
Earnings before interest, tax, depreciation amd — 
amortization (EBITDA) (I) — {Il 79,45,87 888 36,59, 27,853 

Depreciation and amortization expense 10 1,11,20,371 f0,64,232 
Finance costs 21 2,30, 72,008 87,15,607_ 
Profit before tax 26,03,95,509  35,01,48,014 
Tax expenses 

Current tax 5,80,53,316 6,23, 77,861 
Deferred tax ss 16, 80,310 (29,995,019) 
Total tax expenses 5,97,33,626 5,93, 75,842 

Profit for the year __20,06,61,883 ——_79,07,69,172_ 

Earnings per equity share [nominal value of share INR 10 

(31 March #022: INR 10)] 22 

Basic and diluted 

Computed on the hasis of total profit for the year 15.87 23.00 
Summary of significant accounting polities #1 

& 3-31 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

AK Barman & Associates 

CHARTERED ACCOUNTANTS 

FRA: 316190E 
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Vaibhav Dipak Shah 

Managing Director 

DIN; 03302936 

Place : Surat 

Date: September 08, 2023 

For and on behalf of the board of directors of 
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ou 

Samir Gaonkar 

[Director] 

DIN: 03100710
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Notes to financial statements for the year ended March 31, 2023 

March 31, 2024 March 31, 2022 

  

§ Long-term borrowings 

artner] 

  

  

INR INR 
Share capital 

Authorized share capital 

10,00,000 (31 March, 2022 4,50,000) equity shares of INR 10/- each 

Issued, subscribed and fully paid-up share capital 

9,80,000 (31 March, 2022: 4,50,.000) equity shares of INR 10/- cach 12,64, 37,800 12,64,37,800 
Total issued, subscribed and fully paid-up share capital 12,64,37,B00 13,64,37,800 

  

Reserves and surplus 
  

March 31, #023 

INR 

Secunihy Premium 11,84,35,000 

Surplus in the statement of profit and loss 

Balance a5 per last financial statements 

Profit for the year 

Total reserves and surplus 

65,54,64,809 
20,06,61,883 

97,43,61,691 

Non-current portion 

March 31,2023 March 31, 2022 March 31, 2023 

March: 31, 2022 

INF 

L1,84,45,000 

36,45,95,036 

29,0769, 172 

77,36,99,809 

Current maturities 

March 41, #022 

  

  

  

INR INR INR INF 
Term loans 

Inter Corporate Deposit 11,77,499 19,82,400 * 
Against hypathecation of vehicle 42,727,040 64,66,503 20,040,541 61,.87,074 

54,49,539 BA £903 20,00,541 6] 87,074 ; 

The above amount includes 

Secured borrowinps 42,72,040 61,66,503 20,060,541 B18? 074 

Unsecured borrowings Li77,499 19,862,400) - : 

Amount disclosed under the head - (20,00,541) (61,87,074) 

“other current liabilities” (pote 9) oN 
Net amount 54,49,539 84,48,903 et antes 
  Vehicle Loan obligations are secured by hypothecation of vehictes taken on tease, The loansare repayable in 60 monthly 

installments along with interest of 9.95 % p.a. from the date of loan, 

Provisions 

Long-term 
023 March 31, 2022 March 31, 2023 March 31, 2023 

Short-term 

March 31, 2022 

  
  

  

___INR INF INF INR 
Provisian for gratuity 9,278,808 619,205 

Provision of income tax (net of advance tax} = . ab o26 

9,268,808 6,19, 205 + 30,526 
  

Short-term borrowings 
  

March 31, 20223 March 31, 2022 

  

  

INR AINE 

Current maturities of long-term borrowings (nate S| 20,00,541 61ah0rM 

Bank overdraft . 93:07 273 

Other loans 

= 20,00,54) 154,594,348 
The above amount includes KS Mm & 

hee ee 20,00,541 1,54, 54,348 

  

Secured borrowings 

  

Trade payables 
  

March 31, 2023 

INR 

  

52,51,22,77,584 
52,51,22,77,584 

Trade payables (note 27} 

March 31, 2022 

INR 

21)34,33,45,765 

21,53;33,45,765



0 
Notes to financial statements for the year ended March 31, 2023 

9 Other current liabilities   

March 41, 2023 March 31, 2022 

  

  

  

  

  

    

  

  

  

  

  

INF INR 

Statutory labuities 
42,87,226 1,61,94,429 

Advance recemved from customers 84, 76,42,58, 760 60,89,56,01,16/ 

$4,76,95,45,987 _60,91,49,95,596. 

11 Loans and advances 
Long -term short-term = 

March 31,2023) March 31, 2022 March 31, 2023 March 21, 2022 

INF INR INR INR 

Security deposit 

Unsecured, considered good __-26,21,550 26,21,550 — eee 

(a) ~-26,21,550 26,21,550 

Advances recoverable in cash or kind 

Unsecured considered good . 7,92,43,013 10,47,171,937 

(B) - 2,92,93,013 10,47,11,937 

Other loans and advances 

Prepaid expenses 
2,135,767 1,283,678 

Loans te employees 2,977,000 2,965,000 

Advance given to suppliers 
28,63,51,52,763 23,52)82,244 

Balances with government autharities Ho 1,63,85,251 3,42,41,542 

jc) 2 . 28,65,20,48,781 75,99,08,464 

Total (A+ B+ C} 26,21,550 26,212,550 78,68,12,91,794 36,46,60,401 

1? Inventories — 
March 31, 2023 March 31, 2022 

INR INR 
Materials 

2,92,04,24,0B9 6,43,42,44, 399 

Wark-in-pracess 
11,62,97,151 10,78,82,077 

Finished Goods 
11,57,99,316 10,71,00,615 

Steck-in-trade 

143 Trade receivables 

3,15,25,20,585 
16,62,95,996 

6,81,55,26,087 

  

March 31, 2023 
INR 

March 31, 2022 

INR 
  

Unsecured, considered good 

unless stated otherwise 

Outstanding fora period exceeding six months 

from the date they are due for payment 

Unsecured, considered good 

Poubthul   

(A) 
Other recemvables 

Unsecured, considered good 

(B) 

1,06,23,18,85,385 

1,06,23,18,95,385 

75,78,09, 75,018 
75, 78,09,79,018 

  

  

  

  
  

Total (A + B) 
1,06,23,18,85,385 75,78,09, 79,018 

14 Cash and bank balances 
Current 

March 31, 2023 March 31, 2022 

INK INE 

Cash and cash equivalents 

Balances with banks: 

On current accounts 
657,275,049 17,02,54,580 

On deposit accounts 
B8,47,87,715 114,25, 194 

Cash on hand 
2 JE 251 4,173,646 
  

  

17,07,91,014 13,20,93,420



0 
  

iS Revenue from operations 

1b 

i 

18 

14 

20 

Revenue from operations 

Sale of products 

Revenue from operations (net) 

Other income 

Interest income: 

Bank deposits 
Others 

Foreiga exchange rate difference 

Purchase of goods 

Purchase 

Total 

Purchase of poods 

Purchase 

Tatal 

(Increase)! decrease in inventories of finished goods, work-in-progress 

Inventories at the ond of the year 

Weork-in-process 

Firnshed Goods 

Inventories at the beginning of the year 

Work-in-proacess 

Finished Goods 

Employee benefits expense 

Salanes, wages and bonus 

Contribution to fund 

Gratuity expenses 

Stall welfare expenses 

Other expenses 

Power expenses 

Rent Expenses 

Freight & forwarding expenses 

Travelling & Conveyance 

legal & Professional expenses 

Repairs and maintenance 

Insurance 

Selling & Promotion Expenses 

Payment to auditor (Refer details below) 

CSR Expense 
Miscellaneous expenses 

  

  

  

  

  

  

  

2022-23 3021-22, 
inde INR 

§4,74,98,87,676  62,57.43,47,067 

$4,74,98,87,676 62,57,43,47,067 

2022.23 202 1-22 
INF IATA 

26,000,276 4,47 544 

B,94,334 38,759,159 
1,22,72,77,519 2,32,59, 34,608 
  

—_4,23,07,72,129 

  

2022.23 

INK 

39,06,96,48,381 

202122 

IMR 

44,81,75,56,636 
  

  

  

  

  

  

  

  

39,06,96,48,381 44,81,75,56,686 

16,50,67,20,903 19,86,34,11,677 
16,50,62,30,903 19,86,34,11,677 

2022-24 2021-27 
___INR __te 

11,62;97,181 10,78,82,077 
11,57,99,316 10,71,00,615. 
23,20,96,497 21,49,87,697 

10,78,22,077 
10,71,00,615 
  

71,99,82,692 
  

(1,71,13,805) (21,49, 82,092) 

  

  

  

  

  

2022-23 2021-22 
INR INR 

3,55,08,705 301,94, 738 
4,75,369 28,961 
3,09,603 6,191,205 

11,589,550 8,235,052 
3,74,52,227 2,16,6/,956 

2022-23 2021-22 
= iM ee | MR: 

6,70,326 G 20,276 
TI,14,735 28, 20,507 

56,15,455 1,16,75,900 

53,470,137 27,25.655 

4,34,21,988 98.63,931 
50,54,601 41,765,233 

12,75,368 772,332 
28,36,780 12,22,300 
12,00,000 12,00,000 
20,00,000 27,50,000 

1,33,17,821 
8,98,54,211 

131,659,595



fl 
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Ee Notes to financial statements for the year ended March 31, 2023 

Payment to auditor 
  

  

  

  

  

  

  

  

(2022-23 2021-23 
INR INF 

AS auditor 

Audit fee 17,900,000 12,00, 00K) 

12,090,000 _____12,00,000 
Finance costs 

2022-23 207 1-22 

Interest cost: IHR INF 

On Term Loan 660,072 13,72,819 

On Others. : 10,258,466 

Bank charpes 2,24,11,936 63,14,321 

2,40, 72,008 BY, 15,607 

Earnings per share (EPS) 
The following. reflects the profit and share data used in the basic FPS camputations: oe 

2022-24 2021-22 

—— 
Net profitior calculation of basic and diluted EPS 20,06,61,883 29,07,659, 172 

Weighted average number of equity shares in calculating basic EPS 1,26,43,780 1,26,43,/50 

§asic and diluted EPS in INR 15.87 23.00 
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SAGAR DIAMONDS LIMITED 

Balance sheet as at March 31, 2023 

Equity and liabilities 

Shareholders’ tunds 

Share capital 

Reserves and Surplus 

Non-current liabilities 

Long-term borrowings 

Long-term provisions 

Defflered Tax Liability (net) 

Current Liabilities. 

Short-term borrowings 

Trade payables 

Other current labiliters 

Short-term provisions 

Assets 

Nonscurrent assets 

Property, Plant and Equipment 

Workin progress 

Deflered Tax Assets (net} 

Long- term loans and advances 

Current assets 

Inventories 

Trade receivables 

Cash and bank Balances 

Shart-term loans and advances 

Summary of significant accounting policies 

Notes 

TOTAL 

14 

14 

15 

  
POT AL 

Qed 

B4yaT 

The accompanying notes are an integral part of the financial statement 

As per our report of even date 

AK Barman & Associates <a. 

CHARTERED ACCOUNTANTS ; ' 
FRA; 3162-900 ‘     
(Proprietor) \ 

oe CA ANJAN KUMAR BARMAN ae 

(Proprietor) 

Membership no.: 052949 

Date: September 08, 2023 

    tay Dipak Shah 

Managing Director 

DIN: 03302936 

4976 4730 

AS al 

March 41, 2023 

(INF in Lakh} 

Aa at 

March 31, 2022 

1,264.48 

_ 9,743.58 
11,007.96 

54.49 

9.29 

14.49 
7a.27 

20.01 
§,25,122.78 
8,47,695.47 

13,72,838.26 
13,83,924.49 

1,533.39 

1,533.39 

26.22. 
1,559.61 

31,525.22 
10,62,318.85 

1,707.90 
2,86,812.91 

13,82,364.88 
13,83,924.49 

Tf 64).48 

7,736.99 
9,001.37 

64.49 

6.19 

00.68 

154.94 

2,13,333.50 

6,09, 149.96 

0.31 

822,638.71 
B31, 

    

    

68,155.26 
757,809.79 

  

SAGAR DIAMONDS LIMITED 

Qa 

Samir Gaonkar 

[Director] 

DIN; 03100710 

Place : Surat 

Date: September 04, 2023
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Statement of profit and loss for the year ended March 31, 20273 

  

    

  

  
  

MWR in Lakh) 

7 _ - : For the year For the year 

Notes 2022-23 2021 ne. 

Income 

Revenue from operations (net) 16 547,498.88 6,25, 743.47 

Other Income 1% 12,307.71 _ 23, 0151 
Total 5,59,806.59 649,044.98 

Expenses 

Cost of Materials Consumed 18 3,90,696.48 448,175.57 

Purchase of goods traded 19 1,65,062.31 1,98,634.12 

(Increase)/ decrease in inventanes of finished 

goods, work-in-progress 20 (171.13) (7,149.83) 

Employee benefits expense él 474,53 216.68 

Other expenses Z2 : a98.54 50917 

Total 5,56, 860.74 — 645,385 A 

Earnings before interest, tax, depreciation and 

amortization (EBITDA) 7,945.86 3,659.27 

Depreciation expense 1] 111.21 7064 

Finance costs oe 230.73 BF.1b 

Profit before tax 7,603.92 3,501.47 

Tax expenses 

Current tax 580.53 B23.78 

Deferred tax 16.80 (29.99), 
Total tax expenses _ 5974 593.79 

Profit for the year 2,006.58 7,907.68 

Earnings per equity share [nominal value of share INR 10 

{21 March 2022; INR 105] 24 

Basic and diluted 
Computed on the basis of total profit for the year 15.87 23.00 

Summary of significant accounting policies #1 

43-37 

The accompanying notes are an integral part of the financial statements 

“AS per our report of even date ad For and.on behalf of the board of directors of 

AK Barman & Associates 

CHARTERED ACCOUNTANTS 
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Proprietor Managing Director [Director] 
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Place : Surat 

Date: September 08, 2023 Date: September 08, 2023
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Cash flow Statement for the year ended March 31, 2023 

  

  

  

  

  

  

  

  

  

  

  

  

  

{IMB in Lakh) 

For the year For the year 

2022-24 2021-22 

Cash flows from operating activities: 

Net profit before taxation and extraordinary items 2,603.92 3,501.47 

Add! (Less) Adjustments for: 

Depreciation 111,20 FO 4 

Interest or Bank Cheposits (24.95) (42.17) 

Finance Costs 230.72 B76 

Discount / ERF on Export Bill : 
Operating profit before working capital changes 2,910.84 617.10 

Movements ln working capital : 

increase! [Decrease] in Long Term Provisions 3.10 6.15 

Increase! [Decrease] in trade payables 3,11,789.28 101,988.54 

Increase! [Decrease] in other current liabilities 2,38,545.50 182,983.45 

[Increase]! Decrease in Long Term Advances f (4.99) 

lincrease]’ Decrease in Trade Receivable (3,04,509.06) (3,79,166.37) 

lIncrease|! Decrease in invenbories 36,630,068 (37,669.65) 

[increase]! Decrease in Gther current assets 7 (2,83, 166.31) 130,835.24 

Net cash fram operating activities before income tax 2,203.46 1,989.41 

Direct taxes pald [Net of refunds] SH0,.83 615.63 

Net cash flow from/ (used in) operating activities (4) 1,672.64 L373.78 

Cash flows from investing activitics: 

Purchase of Fixed-assets including work-in-progress (874.96) (aeh47) 

Interest on Bank Deposits 34.95 4217 

Sale / [Purchase] of investment = ; 

Net cash flow from/(used in) investing activities (B) (340.01} (345.30) 

Cash flows from financing activities: 

Proceeds trom borrowings (134,94) 

Repayment af borrowings (29.99) (355.40) 

Interest paid 1730.77] (8? 16] 

Net cash flow from/(used in) in financing activities (C} (395.65) r. [442-461 

Net increase/idecrease] in cash aed cash equivalents (A6Bec) 286.97 SHS.21 

Cash-and cash equivalents at the begmrung of the year 1,320.93 730.92 

Cash and cash equivalents at the end of the year [refer note 15) 1,707.90 1,321.93 

Summary of significant accounting poles 21 
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The above Cash Flow Statement hat been prepared under indirect Method set-out in Accounting 

Standard 3 of accounting standard maued by the iCal, 

AS per our report of even date 

AK Barman & Associates eg For and on behalf of the board of directors of 

CHARTERED ACCOUNTANTS » AA N é . 

FRN: 316190E er “uN 

AR es, 
Part On He i (Far pe} Unie, = ou 

\ ah 
i * 
ccs f 

CA ANION KUMAR BARMAN | ~~ - Vaibhav Dipak Shah Samir Gaonkar 

(Proprietor) Managing Director [Girector] 

Membership na,; 052949 DIN: 03302936 DIN: 03100710 

Place : Surat 

Date: September 08, 20273 Date: September 08, 2023



Notes to financial statements for the year ended March 31, 2023 
Actuarial gains and losses are recognized immediately in the profit and loss account, 

Gains or losses on the curtailment or settlement of any defined benefits plans are recognized when the 
curtailment or settlement accurs. Past service Gost is recognized a4 expense ona straight line basis over the 

average period until the benefits become vested. 

Hi. Long term employee benefits : 

The obligation for lang term employee benelits such as long term compensated absences, is rec eenized in 
the same manner as in case of delined benefit plans as mentioned in dj aj abowe 

Inventories. 

Inventories are valued as under : 

i, Products: 

Valued at lower of cost or net realisable value arid for this purpose cast i determined on weighted average 

basis. Due provision for obsolesance is made, 

li, Work-in-progress: 

AL cast of net realisable value, whichever, is lower, Cost is detormined wing standard cost method which 

approaimates historical cost. 

Revenue recognition 

|, Revenue is fecognized when it is earned and resanable certainty exist ay ho its realization or collection 

i. Revenue from sales of goods is recognized on delivery of the products, wher all signilicant contractual 

obligations have been satisfied, the property in the goods i: transferred for a price, significant risks & 

rewards af ownership are transferred to the customers and ao oflectioe awrership is retained 

lil, Sales are net of trade discounts and GST, 

Foreign currency transactions and balances 

i, Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing at 

the time of the transaction, 

i, Monetary items denominated in foreign currency at the year end are translated at the exchange rates 
prevailing at the balance sheet date. 

ii, Gains and losses resulting fram the settlement of such transactions and from the translation of monetary 
assets and liabilities denominated in loreign currencies are recognised in the Profit. & Loss Account. 

iv. Any income of expense on account af exchange difference either on serdement oon translation is 

recognised in the profit and loss account, 

Borrowing costs 

Borrowing casts directly attributable ta the acquisition, construction or production ofan assed that 

necessarily takes a substantial period of time to pet ready for its intended use or sale are capitalised as part 

ofthe costof the asset. Alhather borrowing Costs are eapensed in the pernod inawhich they occur, Borrowing 

costs consist of interest and other costs that anentity ineurs in connection with the bor rowing of funds, 

Borrowing cost also includes exchange differences ta the extent meparded as an adustoent to Wie borrowing 

COSES. 
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Corporate information 

Sagar Diamonds Limited (the Company’) was incorporated.on 14 July, 20704. The Company 1 engaged in 

the business of Rough & Polished Diamonds, sale, expart and leading of diamand studded jewellery and gold 

& silver items. The Company's shares are listed on the Bombay Stock txchange (BSE\/ SME platiorm, 

Basis of preparation 

The financial statements of Company have been prepared in accordance with the generally accepted 

accounting principles in Indra (Indian GAAP). The Company has prepared Ihese financial shatements ta 

comply in all material respects with the Accounting Standards matified Under Section 133 of Companies Act, 

2013, read together-with paragraph / ol the Companies (Accounts) Rules 2014, The financalstalements have 

been prepared on an accrual basis and.under the historical cast convention The accounting policies adopted 

in the preparation of financial statements are consistent with [hase of previaus year, except for the change in 

accountng policy explained below, 

Accounting policies not-specilically referred to otherwise are comsistent and in consonance with generally 

accepted accounting princiaies. in applying the accounting policies considerations have been given to 

prudence, substance over form and materiality. 

Summary of significant accounting policies 

Use of estimates 

The presentation of financial statements requires estimates and assumptions lobe made that affect the 

reported amount of assets and liabilities on the date of the financial statements. and the reported amount al 

revenues and expenses during the raparting penod, Difference between (he actual resulls and estimates are 

recognized inthe period in which the results are knawn / materialized 

Property, Plant and Equipment 

Property, Plant and Equipment are stated at cost of acquisition and installation, netof credits / GST availed, if 

any, less accumulated depreciation 

Depreciation on Property, Plant and Equipment 

Depreciation is provided based on useful life of the Property, Plant and Lquipment as prescribed in schedule 

tothe Companies Act, 2013 on Straight line Method (SLM) method, 

Employee Benefits: 

Shart Term Employee Benetits: 

All employee benefits payable wholly within twelve manths of rendenne the service are classifiod as short 

term employee benefits, Benefits such as salaries, wages, short term compensated absences, etc, and the 

expected cast of bonus, ex-gratia are recognized in the period in which the employee renders the related 

Service, 

Post-Employment Benefits: 

i, Defined Contribution Plans : 

State Governed Provident Fund scheme. and enmiployees state insurance scheme are delined contebution 

plans. The contribution paid payable under the scheme ts recoereed during the period in.which Lhe 

employers tenders the related services 

i. Defined Benefit Plans: 

The employee's gratuity fund scheme and compensared absences is company's defined benef pling. The 

present value of the obligation under such delined benefit pian is determined based on actuarial valuation 

uting the projected Unit Credit Method, which recopnizes each portod of sence as ping rise to additional 

unit of employee benetits entitlement and meavures cack wn separately to build up the final obligation 

The obligation is measured at the present value of the estimated luture cash flows. The discount rates used 

for determining the present value of the obligation under defined benctit plans, is based-an the market 

yields an Government Securities as at the balance sheet date, having maturity periods approximating to the 

terms of related obligations. 
   



Notes to financial staternents for the year ended March 31, 2023 

Income taxes 

Current tax is determined as the amount al tax payable in respect of taxable income for the year, Delerted tax 

is recognized, subject to the consideration of prudence, on timing difference being the difference between 

taxable incomes and accounting income that originate inane period and are capable of reversal in one or 

more subsequent periods. Where there is carry forward losses deferred tax assets are recognized only if there 

is. virtual certainty of realization af such assets, Other deferred tax assets are recognized only lo the extent 

there is reasonable certainty of realization in future, Such assets are reviewed at each Balance Sheet date to 

reassess realization. Deferred tax assets on unabsorbed Depreciation/Loss are not recopaized ta the extent 

there is reasonable uncertainty of realization in-buture, 

Provisions, Contingent Liabilities and Contingent Assets: 

Provisions are recognised when the company has present oblipation as a resull ol past ewents, for which i$ 

probable that an outflow of resources embodying ecanamic benetils will be required to settie the obliganon 

and arelable estimate can be made for the amount af the obligation 

Contingent Liabilities are disclosed by way of notes of accounts. 

Contingent Assets are neither recognised nor disclosed in the financial statements. 

Earnings Per Share 

Basic earnings per share are calculated by dividing the net profit or loss for lhe peried attributable to equity 

shareholders (after deducting attributable taxes) by the weighted average number of equity shares 

outstanding during the period, Partly paid equity shares are treated as n fraction ofan equity share te the 

extent that they are entitled to participate in dividends relative toa lully paid equity share during ihe 

reporting period, The weighted average number of equity shares outstanding during the period is adjusteddar 

events such as bonus issue, bonus element in a nights asue, share split, and reverse share split 

{consolidation of shares) that have changed the number al equity shares Gulstanding, without a 

corresponding change in resources, 

Cash flaw statement 

Cash flows are reported using the indirect method, whereby profit forthe period is adjusted for the effects of 

transactions of a non-cash nature, any delerrals or aécruals of past ar future operating cash receipts or 

payments and item of iricome or expenses associated with investing oF financing cash flows, The-cash lows 

from operating, investing and financing activities of the Company are segregated. 

Events after Reporting date 

Where events occurring alter the Balance Sheet date provide evidence of conditions that existed at the end af 

the reporting period, the impact of such events is adjusted within the financial stalements. O1herwise, events 

after the Balance Sheet date of material size or nature are only disclosed 

Amendments to Schedule ttl of the Companies Act, 2013 

Ministry of Corporate Affairs (MCA) issued notifications dated 24th March, 2021 ta amend Schedule ltat the 

Companies Act, 2013 to enhance the disclasures required te be made by tho Company in its Fivawieral 

statements, These amendments are applicable to the Company for the financial year starting Lat April, 2021 

and applied to the standalane Financial statements 

a. Additional disclosure for shareholding of promoters 

b. Additional disclosure for ageing schedule of trade receivables, trade payables, capital work-in-progress 

c. Specilic disclosure such as compliance with approved schemes of arrangements, compliance wilh number 

ef layersof companies, title deeds of immovable property oot heel in the name ofthe Company, loans and 

advances bo pramoters, directors, key manayerial personnel (RMP and related partes ete 

d. Additional disclosures relating to undisclosed income 

 



3 Share capital 

Authorized share capital 

Motes to financial statements for the year ended March 31, 2023 

1,35,00,000 fat March 31, 2022: 1,35,00,000) equity shares of INA LO/- each 

Issued, subscribed and fully paid-up share capital 

1.26.43, 780 (at March 31, 2022: 1,26,43,780) equity shares of IN 10/- each 

Tatal issued, subscribed and fully paid-up share capital 

As at AS al 

Mareh 31,2023 March 21,2022 

1,350.00 1,350.00 

= 1,264.38 1,264.58" 

ee ee 1,264.38. 

& Reconciliation of the shares outstanding at the beginning and at the end of the reporting period Equity shares 

At the beginning of the pena 

Add / Less during the period 

Outstanding at the end of the period 

March 31, 2023 March 31, 2027 
  

  

  

__ Number Amount Number Amourit 
1,26,43, 780 1,264.38  1,36,43,780 1.264 36 

~~ 1,26,43,780_ 126838 12643780 __—*d.dha 

b. Terms/rights attached ta equity shares 
The: company has only one class of equity shares having a par value of INA 10 per share, Each holder of equity shares is 
entitled to.one vote per share, Inthe event af liquidation of the company, the holders of equity shares will be entitled to 
recerve remaining assets of the company, alter distribution of all preferentiabamounts The distribution will bein 

Proportion to the numberof equity shares held by the shanshalders 

c. Details of shareholders holding more than 5% shares in the co mpany 

March 31, 2023 
  

    

  

  

  

     

  

Nurnber % holding in Number % holding in 

the class the class 
Equity shares of INF LD each fully paid 
Vaibhav Dipak Shah 62,277,800 49.26 62,27,860 49.26 
SG Caanvornds LLP 30,01,260 23.74 30,017,260 23.74 

d, Details of shareholding of Promoters in the company as at March 31, 2023 — _ 
Sr. Promoters / Promoter Group Name Class of Number of 46 of total % change 
No, o Shares shares held shares during the year 
1 Vaibhav Dipak Shah i: “Equity Shares 62,27,860 49.35 Ce 
é #6 Clamaonds LLP Equity Shares 30,01, 260 £3.78 

Details of shareholding of Promoters in the company as at March 31, 2023 _ 

ar Promoters / Promoter Group Name Cass.of Number of % of total change 

Ba: — shares _ shares held during the year 
1 Vaibhav Dipak Shah Equity Shares 62,2860 5 
2 §G Diamonds LLP Equity Shares 30,01, 2600 

4 Reserves and surplus 

Bring Security Premivm 

Surplusin the statement of profit and boss 

Balance as per last financial statements 

Profit forthe year 

Total reserves and surplus 

  

Ag at AS al 

March 31, 2023 March 31, 2027 

  

1,183,35 1,183.35 

6,553.65 3,645.96 
2,006.58 _ 2907.68. 
SPOS Re 
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5 Long-term borrowings 

Nan-current portion 

As al 

March 31, 2023 

Ag at 

March 31,2022 

(IMR in Lakh) 

Current maturities 

As at 

March 31, 2023 

Asal 

March 312022 
  

  

  

  

  

  

  

  

Term toans 

Inter Corporate Deposit Li? 19.81 . - 

Against hypothecation of vehicle A272 64.58 20,01 6127 

S449 4.49 20.01 61.87 

The above amount includes 

Secured borrawinyps 42.72 habe 20.01 61.87 
Unsecured borrowings LLF? 13.81 = 

Amount disclosed under the head (20.01) [GL.B7) 

“short term borrowings” (note 8} 

Mel arraurnt 5a 4.04 

a, Vehicle Loans obligations are secured by hypothecation of yehicles taken on lease. The loantare repayable in 60 monthly 

installments along with interest of 7.40 % p.a. from the dateof loan, 

b. Term loans were applied for the purpose for which the loans were obtained. 

©. The Company has not been declared as.a wilful defauiter byany bank or financial instiuton or other lender in accordance with 

the guidelines on wilful defautters issued by the Reserve Bank of India. 

d. The Company do nat have any changes or satisfaction which is yet to be registered with ROC beyond the statutory peri 

Provisions 

tenis short-term 
As al Ag a As al Ag et 

March 21,2023 Merch 41, 2022 March 31,2023) Marth 31, 2022 

Provistonorgratuity 5.259 619 . 

Provision of income tax (net of advance tax) - . - O31 

9.29 6.19 = 0,31 

DeHered Tax Liability / (Assets) 

As at Ag al 

Geffered Tax Liability f (Assets) 

Short-term borrowings 

Current maturities of long-tenm borrowings (note-S] 

Hank overdraft 

The above amount includes 

Secured borrowings 

Sank overdraft 15 secured against fixed deposit & carries interest i@ ¥.1 4p. a. 

Trade payables 

Total outstanding dues of Micro Enterprises & Small Enterprises (refer note mo 30) 

Total outstanding dues ‘of Creditars other than Micro Enterprises & Small Enterprses 

  

  

March 31, 2023 

AS at 

March 3a, 2002 

__(2.32) 
(3.32) 

FAS aT 

March 31,2023) March 41, dita 

20.01 

= a 

20.01 

As at 

March 31,2023 

61.87 

93.07, 
154.4 

  

154.94 

Acar 

March 31, 2022 

525,122.78 
eee EERE 

2,13,333,50 
2,13,333,50 

  

  

  

  

  

            
  

Particulars [Outstanding for following periods from due date of payment as at March 31, 2023 
NOT DUE _siyear  i-2 years} 2-3 years > EP years Total 

MME se Eee ee ef eee 

athers E ~_| 315,753.82] 1.83,510.90[ 1.05259 | 24,eo5a7 | 5.25,122.78 
Gisputed dues - MSME - - “, = - - 

Disputed dues Others S . pi . - 
TOTAL i | -3.15,753.82 | PE¥E: ~ 4.05259 [24,805.47 | 5,25,122.78- 

<f, # 
eee Vea Pe he i 

Vl f Ct 
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—— Leen,   

  

  

  

  

  

  

  

        
  

          

      

  

  

  
  

  

  

  

  

  

  

  

  

Particulars Gutstanding for following periods from due date of payment as at March 31, 2022 ——_= 
NOT OWE <1 year L-etyears| 2 years > 4 years Total 

MSIE - : - F ; 

Orhers. L267 1,403.45 33,073.96 6,039,62 2,13,333;50 

Disputed duets - MSNIE : ==} 
Disputed dues - Others = eae | | 
HTOFAL «| 172.806.47 140345 | 33,073.96 603962 | _2,13.333.50 | 

Other current liabilities 

AS al AS al 

March 31,2023 March 31, 2022 

Statubory liabilities $2.88 161.94 
Advance received from customers 8,47,642,59 608,988 02 

8,47,695.47 6,09,129.96 

Property, Plant and Equipment: 

Particulars Land Building Plant & Furniture Vehicles Computer Total 

Machinery & Pints a. 

Gross Block 

AgatMarch 31, 2022 25.09 159.65 81.68 95.85 $21.53 17.57 901.37 
Additions 548.88 19.41 i7O6 284,11 5.50 674.95 

Disposals . 

Other acjustiernts - = - 
AS at March 31, 2023 25.09 708,53 1108 a 805,64 23,07 1776.33 
Depreciation a= an. oh 

Acat March 31, 2022 4.5ul 36.46 1S 65:65 2.99 131.73 

Charge for the year - 14.04 18 oi 10,74 B01 ea? W121 

Bisposals 

Other adjustments + : 

As at March 31, 2023 23.48 64-0) abate 127.66 14.415 aa7. oa 

Impairment Loss = a ca poet ka 

Agsat March 31, 2022 

Charge for the year 

Disposals : 

As at March 41, 2023 ra 
Net Block: a 

As at March 31, 2023 25.09 684.55 46.17 149 B77.98 8.11 1,533.39 

Asat March 31, 2022 25.09 144.71 45.22 85.16. 455.88 8.58 769 64 

a. Vehicles include vehicles amounting ta INR-805:64 Lakh (PY. INA S21.52 Lakh) which are held in the name of 

Girector of [he Compariy, 

bh. AlLcimovatle properties are held in the name of the Company, 

LOA CWIP dusing the year has-capitalged in respective head of asset.and CWIP balance at March 21, 2023 is Rs. Nil 

d Albabowe projects/Plant & Machinery are withia expected cost and timeline. 

Loans and advances 

Long-term Short-term 

A at Ag at As at fs at 

Security deposit 

nsecured, considered good 

(4) 

Advances recoverable in cash or kind 

Unsecured considered good 

(B) 
Other loans and advances 

Prepaid expenses 

Loans io employees 

Advance piven Lo suppliers 

Balances with povernment authorities 

(Cc) 
Total (fie B+ C) 

March 32, 2023 

mies 
20.22 

March 31, 2022. March31,2023 (March 312022 

26,22 
fh.22 

  

     

- 2a2.47 1,047.17 

- 297.43 1047017 

hay 1,28 

27 2.96 

2,86,351,.53 2252-82 
163.85 242,43 

286,520.48 2,599.48 
2,86,812.91 3,646.60 
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[INR in Lakh) 

There are na loans or advances in the nature of loans ar advance granted to Promoters, Derectors, EMPs and their 

related parties (as defined under Companies Act, 2013), either severally or jointly with any other person, that are: 

a. repayable on demand; or 

bo without specihying any terms or period of repayment 

14) Inventories 
As at AS at 

‘March 31, 2023 March 31, 2022 
Raw materials 29,204.26 64,342.44 

Work-in-process 1,162.97 1Ofs.82 

Finkghed Goads 1,15-7,99 1,071.01 

Stotk-in-trade : 1,662,599. 
31,525.22 68,155.25 

14 Trade receivables = 

AS at Ag at 

Unsecured, considered pood 

unless stated otherwise 

Outstanding lor a period exceeding six months 

Iroett thet date they are due fer HayrMent 

Unsecured, considered good 

Boubtful 

10,22,260.48 

  

March 31,2023 March 31, 2022 

S.12)87 1.33 

90,22,260.48 = 5,12,871.39 

  

  

  

  
  

      

  

  

  

  

  

  

  
                      

  
  

  

(a) 
Other receivabbes 

Unsecured, considered good _ 80,058.37 2 gaaG 

(8) 40,058.37 2,44, 928.45 
Total [A +B} 10,62,318.85 = 7,57, 80979 

Particulars Outstanding for follawing periods from due date of payment a5 at March $1, 2023 

Not Due} <Gmonths) Gmonth-l ye 1-2 years 2-3 years = d years Total 

Undisputed trade 

recenables - Considered 

|good $0,069.54 | 266,137.01 3,99.420.11 1,56,944 02 198,759.41 || 1G;62,318-85 

Gndispubed trade 

recerwables- Which have | 
significant increase-in | 
credit risk = 

Undisputed trace 

receivables - Credit | 

mmpaied oh _ 5 i hie} 

Total Trade receivable: | | AS SA] 26613701 | ASE AT | 156 4a Oe | _10,62,918 85 | 

Particulars Outstanding for following periods from due date of payment as at March 31,2022 = _| 

Not Bue)  <Gmonths) Gementh-1 yer 1-2 years | 2-3 years > 4 years Total | 

Unidispubed trace 

receivables ~ Considered 

Rood 2 244,938.40) 1,54.481.35 1,56,944.02 | oie 3.63 45,505.73 O57 eg, 79 

Undisputed trace | 

receivables - Which have 

slanificant increase in | 
credit risk — | i 
Undisputed trade 

receivables - Credit | 

jieupairedt : | | = E 
|Tetal Trade receivable 244,933.06 | LSA ASS | 156,940.07 1,55,099-63 AS50573 | 757 g08 09) 

15 Cash and bank balances (Current) 
Ag at Saat 

March 31,2023 March a1, 2022 

Balances with bankson current accounts BS?.25 1,402.55 

Balances with banks on deposit accounts Bara? 114225 

Cash on tard EE J.a3: 

1707.90 142043 
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(INFLin Lakh) 

“16 Revenue from operations ee _ 

For the year For the year 

2022-23 2021-22 

Kevenue from operations 

Sale of products 547,408.88 6,25, 74247 

Revenue fronrcoperations eae EE 

  

17 Other income 

  

  

Far the year For the year 

2022-23 2021.22 
Interest mgome; 

Bank deposits 26.00 i 3a 

Others B94 36.75 

Foreign exchange rate difference 1227277 2d 259,34_ 

12,307.71 23,301.51 

14 Cost of Materials Consumed For the year For the year 
2022-23 2021-22 

Inventory at the beginning of the year 4342.44 22,015.16 

Add Purchases 3,55,558.28 4,90, 502.85 

Less Inventory al the end of the year aaa ba   

Total cast of material consumed 

  

19 Purchase of goods traded   

  

  

For the year ‘For the yeas 

ae g021-22 

Purchase of goods traded ____ 165,062.31 198,634, 12_ 

Total 65,067,311 98,634.12 

20 Hincrease)/ decrease in inventories of finished poods, work-in-progress —— =e = 
For the year For the year 

2022-23 20N1-22 
Inventories at the end of the year 

Work-in-process 1,162.97 Lea? 

Finished Goods : Ase 99 071.01 

2,320.96 2,149.83 | 

Inventories at the beginning of the year 

Work-in-process L.OFaB2 

Finished Goods A071.01 = 

en). 
(avn) (2149-83) 

212) Employee benefits expense —— i 
For the year For the year 

2022-24. 2021-22 

Salaries, wages and bonus 355.05 201.95 

Centributian te fund 475 O29 

Gratuity expenses 

Stall weltare expenses 

  

rain


