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To,

The General Manager Dt.29.06.2021

Department of Corporate Services

BSE Limited,1% Floor, New Trading Wing,
Rotunda Building, P J Towers Dalal Street,
Fort Mumbai 400 001

Script Code: 540080

Sub: Outcome of RP and KMP Meeting.
Ref: Regulation 30,33 and 43 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/Madam,

Pursuant to Regulation 30 read with Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 we wish to inform
you that a meeting held today i.e. Tuesday, June 29, 2021 has inter-alia approved,
considered and took note of the Audited Standalone & Consolidated Financial Statement
along with Auditors’ Report for the quarter and year ended March 31, 2021. In view of the
above, please find enclosed herewith the Standalone & Consolidated Audited Financial
Statement of the Company for the captioned period along with Auditors Report thereon. The
aforesaid Results shall also be hosted on Company's website at www.narayanisteels.co.in.

The meeting commenced at 06:00 pm and concluded at 07:30 pm.

Kindly take the information in your record.
Thanking You,

Yours faithfully,
For Narayani Steels Limited

ARU N Digitally signed

by ARUN

KUMAR KUMARMEHER

Date: 2021.06.29

MEHER 19:28:01 0530

Arun Kumar Meher

Company secretary

Issued with approval of Mr. Krishna Komaravolu,
Resolution Professional of Narayani Steels Limited.
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RAMAMOORTHY (N) & CO.,
CHARTERED ACCOUNTANTS

Independent Auditor’s Report on Quarterly Standalone Financial Results and Year to Date
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015, as amended.

To
The Resolution Professional of
Narayani Steels Limited

Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying Statement of Standalone Financial Results of Narayani
Steels Limited (“the Company”), for the quarter ended March 31st, 2021(“the Statement”)
being submitted by the Company pursuant to Regulation 33 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, as
amended (the “Listing Regulations 2015").

In our opinion and to the best of our information and according to the explanations given to
us, these standalone financial results:

i. Are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard. And

ii. Give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards, and other
accounting principles generally accepted in India of the net loss and other
Comprehensive Income and other financial information for the quarter and year

ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to_previde a
basis for our opinion.

Address : D.No. 43-21-31, A1, Sri Satya Residency, Dondaparthy, Visakhapatnam - 530 016,
©: (0891) 2540132 / 9848196928 / 9866883425 Email : ramamoorthynandco@gmail.com
Offices at : Hyderabad, @ : (040) 24756515 :: Mumbai, @ : 9819756806



Emphasis of Matter

We draw attention to the following matters —

1. As stated in Note 4 to the standalone financial results which explain that the
operations of the company has been impacted significantly.

2. As stated in Note 5 and 5A to the standalone financial results, the Bankers have
classified its advance to Company as NPA and issued notices under SARFAESI Act,
2002. The ICICI Bank, one of the financial creditor who is unsecured, has filed an
application CP(IB) No. 986/KB/2020 before NCLT u/s 7 of the Insolvency &
Bankruptcy Code, 2016 (The Code) for initiating Corporate Insolvency Resolution
Process(CIRP) against the Company and the same has been admitted by NCLT at its

hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP In
Narayani Steels Limited.

3. As stated in Note 12 to the standalone financial results, the total Contingent
Liabilities amounting to Rs.109.68 Crores is disclosed on account of Collaterals given
on behalf of Associates / group companies of the Company and other liabilities.

4. As stated in Note No.13, the Company has recognized Deferred Tax Asset on
unabsorbed depreciation and business losses .
Our opinion is not modified in respect of these above matters.

Basis of Qualified Opinion:

We draw attentionto Note 9 and 10 to the standalone financial results that there has
been no realisation from Sundry Debtors aged more than 2 years amounting to Rs. 137.78
Crores during past 21 months. Therefore we express that there is no reasonable certainty of
realisation as to its timing and collection of Sundry Debtors of Rs. 169.22 Cr. as on
31.03.2021. The Non-Realisation of Sundry Debtors has resulted in Bank loans becoming
NPA in the Banks and subsequently the company wentin toCorporate Insolvency Resolution
Process (CIRP). The annual interest accrued on Bank outstanding continue to be the reason
for the Financial Loss and dented the networth of the Company. We are unable to quantify
the amount of doubtful debtors and the sufficiency or otherwise of Provision made therefor
in the given circumstances. Further, the legal documentation for the balance transfer of Rs.
87.15 Cr. from . Steel Exchange India Limited (SEIL) to its group company Vizag Profiles
Private Limited (VPPL) is not sufficient and needs to be obtained in consultation with Legal
Council so as to secure the legal right of the Company.

Qualified Opinion:

Based on our Audit, with the exception of the matter described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the Statement read with
notes thereon, prepared in accordance with aforesaid Indian Accounting Standards and
other recognized accounting practices and policies generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations 2015,
including the manner in which it is to be disclosed, or that it contains an terial
misstatement.




Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, (changes in equity) and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whet




company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

For RAMAMOORTHY (N) & CO.,
Chartered Accountants
FRN: 02898S

Date: 29.06.2021
Place: Visakhapatnam (K. Ramac
Partner




NARAYANI STEELS LIMITED
[CIN: 127109WB1996PLLOS2021)
Registered office : 234, N.S.ftand 7th Floor, Kolkata - 760001
STATEMENT OF AUDITED STANDALUGNE FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH, 2021
{Rs. In Lakhs)
Praceding 3 Corresponding 3
SL. 3 Months ended Year ended Year Ended
PARTICULARS WMonths endad months ended
03, 03 1-03-
NO. 31.03-2021 31.12.2020 31.63.2020 31032021 31-02.2020
{Audited) {Lnaudited) [Audited) {Audited) {Audited)
I | Revenue from operations 474193 3,051.33 3,600.81 7,793.26 35,852.02
It | Otherincome 478.65 15.7% 57,86 484.40 384.25
I | Total Revenue {I + 1i} 5,220.61 3,067.04 3,698.68 8,287.65 36,236.28
IV | EXPENSES:
Cost of Materlals Consumed 3,543.66 263,63 927.03 3,807.30 5,854.43
Purchase of ¥raded Goods 65.95 2,238.87 1,948.81 2,304.81 28,050,54
Changes in Inventories of Finished & Traded Gopds 656,79 | 344.87 877.38 1,001.66 293.65
Impairiment [oss alfowance - - - - 56.73
Emgloyee benefits expanses 354.85 134.28 131.23 53311 502.90
Financa Costs 1,721.05 269,17 685.13 2,690.21 2,305.80
Repredation and amortisation expenses 02,34 3125 53,78 133,59 156.64
Other expenses 4,793.23 1.028.27 1,953.07 5,821.50 3,710.85
Total Expenses {1V} 11,277.86 §5,012.32 6,576.54 16,290.19 41,041.54
PROFIT BEFORE PRIOR PERIOD ITEMS, EXCEPTIONAL
57. 345, 877, ,002, /803
v ITEMS AND TAX {11V} {5,057.%5) {1,945.29) {2,877.36} {8,002,53) {4,805.26}
VI | Prior period items bofore tax - - - -
Vil | Exceptional ltem - - - R .
Vilt | PROFIT BEFORE TAX (V-VI-VII) {6,057.25) {1,945.29) {2,877.86} 18,002.53} {4,805.26}
1X | Tax Expenses -
Curreat Tax - - . R .
Earlier Year Tax - . 0.58 - 4.60
Deferred Tax {1,915.56! {548.50} {1,029.26) {2,566.55) {1,678,34}
det Tax Expense {1,916.66) {649,490} [1,02%,58) {2,566,55} (2,673.74)
X | Profit for the period / year {VIIl-IX} {4,140.59) {1,295.39} {1,849.18} {5,435.98) {3,131.52}
Other Comprehensive Income {net of tax) -
Items that wifl not be reclassified to profit or loss {0.01) 0.05 {1.37} 0.04 {2.48}
itemis that will ba reclassified to profit or loss “ - - -
Total Other Comprehensive Income for the
X1 periad / year (net of tax) (0.01) 405 [1.87} 2.04 {2.49)
¥l _| PROFIT FOR THE PERIOD {X+X1} (4,140.51) {1,295.34) (1,851,05) (5,435.95) {3,134.01)
Paid up equity share capital {in lakhs} 1,890,50 1,090.50 1,690.90 1,850.90 1,090,90
{Face Value of Share - Rs 10/- per share}
Other Equity {excluding Revaluation Reservas) - - {6.13}
Earnings Per Equity Share of &s. 10/- each
Basic & Diluted (in Rs.) {37.95) {11.87) (16.97} {49.83) {28.73)
See actompanying notes to the financial results
\})’? QW (v WM’ A “z:&m Ferand on behalf of the Board of Directors of Narayani Steels Limlted
. o
MAMOORTHY (N)&C0y o, 4G . .y
1
«ered Accountants Areusn A 0y e
- . - Ankit Gupta rishna Kommaravoly ARUN KUMAR MEHER
. 4 FA 5
Place of Sngnat\zr{é% 'naom 899 Director & CFO Rasolution Professional Company Secretary
Dated: The 29th day e, 2021 T DIN: 08415248 M.NO.: ACS4B598

(KRN
FARTNER
Memb. Ko 20135




RARAYAN| STEELS Linv] ER
{Cin: L27109WBI90421C082071)
Standalone Statemenss of Asvets and Liabilities
{&s. In Lakhs}
. AR AL current year encled Az at Previous year

Pasticulars 31022021 ended 31-03-2020
ASSETS

{1} Nom-cutrent assots

(3) Property, plant and |quipment 133829 2088.02.
|} Capital Wark In Pragress - -
{c) fvastment Prapertias - 135,50
[} Right-of-use assats 107.8% 138.36
{e} Intangible Assets 1.45 2.45
{f} Firancial assecs

{i} investmants 034 0.29
(ii} Cther assets 90,07 93.54,
{§] Defarrad Tax Assats [ner} 413186 158%.32
[n} Cthar non-zurrent pssots 11.95 1948
Total Non-current assets 574126 1023.97
{2) Current assets

{3] inventories 35088 1332.17
(b} Fancial assets

{i} Invastments - 9.1z 33.4%
{li} Trade recelvables 1103546 17500.14
(iii]) Cash and cash equivalerts 503 16.58]
{#} Cther Bank Balences - 183385
{v} Cither pssets 140,14 1042
{c} Currant tex assets {net} 73.60 6045
{¢) Crher surrent 35520 145102 962.34
Total Current assats 12765.23 21805.53
TOTAL ASSETS 18506.59 25837.60)
EQUITY AND LEABILITIES

Equity

{a} Equity share cagital 109090 109090
{b} Other equity {5442 88} {5.13)
Tatal Equity {4351.18) 1084.77
Lizbilities

{1) Non-current liabilities

ta) Firanciai fiabilities

(i} Barpowings 12452 1663.18
(i) Lease Nabilities 82077 154G
{12} Other lizbilities 5.03 5.72
(b} Other non-current liabilitizs 2.81 -8
[c} Deferrad tax Hiabifides (nert) - -
{d) Provisiuns 4.54 .54
Total Nen-current liabilities 217.53 180342
{2} Current liabilities

{a) Finanzial iakilities

{i) Borrawings 20172.04 1204454
{ii} Leasa liahilicies 1.57 540
(ili) Trace payablas

tetal outstanding dues of micry - -
tatal autstanding dues of creditars other

than miceo enterprises and small 192 367.28
{iv} Cthar labilities 19.2¢ 18535
{8} Cther current liatslities 2307.62 335.42)
(¢} Provisiong 3.52 3.92
Total Curresit liabilitles 2164014 22949.42
TOTAL EQUITY AND LIABILITIES 13506.50 25837.60;

A N,
AS }')g)( W ﬂﬂ’ D-&N!"'s’z) Forand on behalf of the Baard of Directars of Narayani Steels Urmited

For RAMAMOORTHY (N) & CO., I

Chartefed muntants Ankit Gupta Kiishna Konusaravoly kun Kumar Meher
rifpepisRearyis ﬁ?& 028995 Director & CFO Resolution Professionat Company Secretasy

Dated: The 20thday gifude, 2021 DIN: 08415248 M.NO.: ACS48598
é»&,

(K. RAM
PARTNER
Meab, No. 201

[BEATALIY
1e0058Y

017300
168




HARAYAN! STEELS LIMITED
IN: LZ7109W P 4]
STANDALONE SFATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315t March 2611
{A5, In Lakhs}
For the year For the year
Particclars ended 31,03.2021 ended 31.03.2020
(audiead} faudited)
A CASH FLOW FROM OPERATING ACTIVITIES
Profit / {Loss} before tax {8,002.53) (4,805.26)
ADJUSTMENTS FOR:
Depreciation and armortisation expanse 13359 166.64
Provisian {or axpected credit loss on trade raceivables 3,572.08 104158
Provision for bad and deubtiul debts 1.378.68 560.00

et {galn} /loss an investmants measured at &ir value (4,313 1093

through profit or loss

tmpalrment in the value of investmant in associate - 56.73

Amortisaticn of torporate guarantes abligation - &8.52

Finance Casts 2,890.21 2,305.80

Rental Income {35.61) {3379}

Cemmissior income {8.19}

Profit on sale of investments {28,430} {1.16)

Less an Safe of Property, Plant & Equipmant - 0405

Sundry Balance writtar off {net} 46.35 606

Lease Lizblilty written back [26.74) -

Prafit en sale of lznd {365.54}

Interastincome (1.23} {342.58)

Gratuity - 7,285.56 1.62 3.704.23
Operating profit before werking capital changes {706.37) {1,101.03)
ADJISTMENTS FOR ¢

Trade receivables, loans, advances and othar assets 1,081.85 2,493.98

Inventories 1,181.31 456,58

Trade pavables, other liahilities and ather financial labities 167621 3,850.37 112,326.11)

(9,127 45)
Cash generated from operatitons 3,15x.50 {10,278.48}

Income tax paid [£3.15) {68.28}
Net Cash from / {used in) Operating Activities 3,539.35 | £10,346.75)
CASH FEOW FRUM INVESTING ACTIVITIES

Pumhgsa of Frropertv, f:lant & Equipmant {15.04} 86.58)

[including capital work-in-progress)

Sate of Property, Plant & Equipment 95044 1.18

Purchase of Investments - {88.75}

Sale of investroents 17136 EER VL]

{Investments in) / Proceeds from Bank deposits 1,83398 602.77

({maturity mare than 3 maonths but fess than 12 menths)

Rent received 34.01 33.79

Interast received 122 3,083.55 35256 906.98
Net cash from { {used in} lavesting Activities 3,083.95 906498
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/|Repayment) of Bosrowings {3,525.53) %1,580.87

Frincipai acerued on lease labfitles {12.00 {16.60}

Interest accrued on lease Hahilities {11.28) {11.68}

Finance Costs 12,678.93)  {6,231.89) 12,294.12} 9,258.47
Net cash from f {used in) finandng activities {6,234.84] 89,258.47
Netnerease / {Decrease) in Cash & Cash equivalents {11.54} {181.30}
Cash & Cash equivalents at beginning of the yeash 16.58 197.88
Cash & Cash equlvalents at end of the year® 5.03 16.58

For and an behalf of the Board of iractors of Narayant Steals Linsitagd
A
Amn%v-w
Relshina Kommaravaty Arun Kumar Melter nklt Gupta
Resolyts ssional  Company Secretary  Director & CFO
ﬁ\&‘\ NUNO. ACSASS95 _ DIN: 8415248




NARAYANI STEELS LIMITED
(CIN: L27109WB1996PLC082021)
Registered office: 234, N.5.Road 7% floor, Kolkata-700 001

Notes to the Audited Standalone Financial Results:

1.

N

The above audited financial results of the company have been prepared in accordance with Indian
Accounting Standards(ind AS) notified under the Companies(indian Accounting Standards) Rules, 2015
as amended by the companies with (Indian Accounting Standards} (Amendment) Rules , 2016. The
company adopted Ind AS from 1% April 2018, accordingly these financial results along with the
comparatives have been prepared in accordance with the recognition and measurement principles
stated therein, prescribed under section 133 of The Companies Act, 2013 read with the relevant rules
issued thereunder and other accounting principles generally accepted in India.

The above Standalone Financial Results for the quarter ended March 31st, 2021 were reviewed and
approved at the joint meeting of the Resolution Professional (RP) and Key Managerial Persannel (KMP)

of the Cornpany held on 29th June,2021. The Statutory Auditors have carried out audit on the above

standalone financial results for the quarter ended 31st March, 2021 and year ending 31st March, 2021
and have expressed a modified opinion on the aforesaid results.

Lease [iability of the property for which lease contract is terminated has been derecognised as per IND
AS in the financial statements by writing back the Hability for Rs. 26.74 lakhs during the year.
Consequently, the depreciation on Right of Use assets of the said property is also not calculated,

- COVID-19 Pandemic has substantially impacted. Consequently, Company’s manufacturing plants and

offices had to be closed down for a considerable period of time up to the Quarter ended 31st March,
2021, As a result of the lockdown, the revenue from the manth of February 2020 to March 2021 has
also been impacted. Consequently, the results of this quarter and this Year are not comparable with
the results of the preceding quarter or corresponding quarter in the previous financial year and that of
previous year. Over and above the impact of COVID-19 and other disruptions such as issues with RINL
etc., Presently , Only One plant{ Unit-ii) is ruaning out of Company’s two plants and the production is
stopped from December 2020 at the other plant (Unit-)and is vacated from its leased premises while
equipment therein is shifted to Unit-2.

Management believes that it has taken into account all the possible impacts of known events arising
from COVID-19 pandemic and the resultant lockdowns in the preparation of the financial statements
including but not limited to its assessment of groups liquidity and going concern, recaverable values of
its property, plant and equipment, inta ngible assetsand the realizable values of other assets, However,
given the effect of this lockdown on the overall economic activity and in particular on the Iron and Steel
related items Industry, the impact assessment of COVID-19 on the above mentioned financial statement
captions is subject to significant estimation uncertainties given its nature and duration and accordingly,
the actual impacts in future may be different from those estimated as at the date of approval of these
financial staternents.




5. The Company has been facing various disruptions, in addition to the pandemic situation, since last year

5A.

such as stoppage of supply of materials by its largest Vendor i.e., RINL, fall in demand and volatility in
iron & steel industry and stress over Channel finance and other borrowing accounts. One of major
lender bank, Union Bank of India has issued notice dated 24thAugust 2020 u/s 13(2) of the SARFAES!
Act of 2002 and sought to realize the entire outstanding amounts alleged to be Rs. 174.17 Cr. owing to
them by the Company. There are 5 Channel Finance Lenders who are unsecured creditors whose fiability
after adjustment of Margin available with them is approx. Rs.34 Cr, in the Company Books before
providing the provision for interest. The balance in the Books after providing interest is Rs. 37 Cr. One
of the 5 tenders, namely Andhra Bank, got merged with Union Bank. The default can be attributed to
non-realization of Debtors, substantial decrease in volume of business and sales on account of major
disruption of supply.

The Union Bank has stopped all the recovery proceedings consequential upon the submission of Action
plan at the FGM office dt. 04.01.2021. Given the liquidity strain, the company has offered the bank that
it would be in a position to attract some fiquidity by sale of certain collaterais given to the bank as
security. By liquidation of the same, the company would be able to redeem part of the debt. The
company has deposited an amount of Rs.4.01 Cr. to the loan account of Union Bank of India and
requested the bank to revalue the properties and t6 liquidate the properties. ' ) -

Finaliy, One of the Unsecured creditor Namely, ICICI Bank has approached NCLT, and got an order to
inittate the Corporate Insolvency Resolution Process {CIRP).

The ICICI Bank, one of the financial creditor who is unsecured, has filed an application CP(IB} No.
986/KB/2020 before NCLT u/s 7 of the Insalvency & Bankruptcy Code, 2016 (The Code) for initiating
Corporate Insolvency Resclution Process(CIRP)} against the Company and the same has been admitted
by NCLT at its hearing dated 16.03.2021 and prenounced order on 24.03.2021 to initiate CIRP In
Narayani Steels Limited. There by, the order prohibits action under SARFAES! Act, 2002 and declares
Moratorium as per sec 14 of the Code-20186.

Further, Mr, Krishna Komaravolu, registered with Insolvency and Bankruptcy Board of India, having
Registration No. IBBI/IPA-002/IP-N00562/2017-2018/11699 has been appointed as Interim Resolution
Professional, for ascertaining the particulars of creditors and to convening a meeting of Committee of
Creditors for evolving a resolution plan, The IRP has been confirned and made as Resolution
Professional {RP) .

The Resolution Professional has received the claims and subsequently convened the first meeting of
COCon 24-4-21. He has examined and admitted the claims from Financial Creditors amounting to Rs.
296.13 Cr. The variations hetween balances as per books and amount claimed by the financial creditors
amounting to Rs. 4.47 Cr. may be due to charging of penal interest and other charges claimed by the
Financial creditors. A claim from State GST, Operational Creditor, amounting to Rs. 35.68 Crores s still
under the examination of the RP.

The RP has invited Expression of Interest (EQ1} from prospective resolution applicants as per 2nd COC
conducted by RP on 18-06-2021. The accounts are presented based on the assumption of the Going
Concern Concept as plant is working and the CIRP is at its preliminary stage.




6. Gratuity is not provided as per actuarial calculations as required to be done as per IND AS. However the
same has been continued as per last year amounting to Rs, 8.46 Lakhs

7. During the quarter ending 31.03.2021, Mutual Funds hald as long term [nvestment by the Company
amounting to Rs. 88.80 lakhs have been liquidated and adjusted by the Union Bank of India for the
recovery of dues from the company at a value of Rs. 99.35 lakhs.

8. The Company is principally engaged in a single business segment of Manufacturing and Trading of lron
& Steel and its related products, accordingly there is no separate reportable segrment as per Ind AS 108
“Operating Segment”.

9. Confirmation of the Balances as on 31.03.2021 have not reached the office of Statutory auditors as at the -
end of the audit. This may be due to continuation of partial lockdown in the state of Andhra Pradesh. The
total Sundry Debtors as on 31.03.2021 available in books is Rs. 169.22 Cr. As per the earlier confirmations
available at the company, the Company has obtained Confirmation of Balances from its major Trade
Receivables of approx. Rs. 98.93 Cr. (58.47%) as on 31.03.2021. This includes Rs. 87.15 crores (Net
confirmation given by Vizag Profiles Private Limited and available on record is Rs. 74.15 Cr.) transferréd
from M/s. Steel Exchange India Limited to its associate company m/s. Vizag Profiles Private Limited by virtue
of Joint understanding agreed in this regard. For this purpose, Mail Confirmation from SEIL and Balance
Confirmation from VFPL are obtained. The Company has agreed for transfer in order to improvise the early
recovery of the dues from the major Trade Debtor. Company has provided for the Expected Credit Risk
amounting to Rs.46.95 Cr. in addition to the Provision for Doubtful Debts amounting to Rs.11.91 Cr as on
31/03/2021 as per Prudence, general practice and IND AS.

10. The total Sundry Debtors are amounting to Rs. 169.22 Cr. as on 31.03.2021. Company is hopeful of
recovering the major portion of Sundry Debtors as promised by the major group of Debtors. The ageing of
Sundry Debtors is as under:

Period Balance O/5.

Rs. In Crores
Upto 180 days 2.32
>180 days to <two Years 25.12
>Two years 112.79
>Three years 24,99
Total 169.22

11. The Union Bank has appointed an Agency for Specialized Monitoring {ASM) for conducting the Audit on
behalf of the Lending Institution after the account has become NPA. The Company did not conduct the




Internal Audit during the year 2020-21 as the major operations of trading is stopped and production is
reduced substantially.

12. The Company has given Corporate Guarantees and given collaterals on behalf of its Associate / group
Companies to the Lending Institutions. On default by those associate companies, the Banks have issued
possession Notices to the Company for liquidating the Assets. The claims as admitted by the Resolution
Professional after the company went into CIRP is Rs.67.23 Crores on account of corpoi’éte guarantees given
by this company to its associates/group companies, RINL has claimed an amount of Rs. 4.01 Cr. for
shortages of quantities in their books. The company is totally denying any claim in this regard. After grant
High Court stay for mutual settlement, the correspondence with RINL is going on. The CBI has also collected
information in this regard and the matter is under their verification. Thus, the total contingent liability
including above as per the disclosures is amounting to Rs. 109.68 Crores.

During the year, Karur Vysya Bank and Canara Bank have sold two properties mortgaged to them and
appropriated the sale proceeds amounting to Rs. 9.45 Cr. towards the liability on account of corporate
guarantee given on behalf of its associate company M/s. Kedarnath Commotrade Private Limited
discharging about Rs. 15.25 Crores of liability. The total amount of Rs. 9.45 Cr.adjusted by banks has been
claimed from the M/s Kedarnath Commotrade Private Limited as receivable to the company.

13. The Company has recognized Deferred Tax Assets on unabsorbed depreciation and business fosses as
the management is confident on its realisability.

14. Previous period/year figures have been re-grouped/ rearranged, wherever hecessary.

Wfpﬁzf/%%y )

Arun Kumar Meher
?’]aminfﬂ"m’.n!ﬂllgﬂ"&akhapatnam Company Secretrary
Dated: The 25" Day of June, 2021 M.No. ACS48598
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Ankit Gupta
CFO




RAMAMOORTHY (N) & CO.,
CHARTERED ACCOUNTANTS

Independent Auditor’s Report on Quarterly Consolidated Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulation, 2015, as amended.

To
The Resolution Professional of
Narayani Steels Limited

Report on the Audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Statement of Consolidated Financial Results of
Narayani Steels Limited (“the Company”), for the quarter ended March 31st, 2021(“the
Statement”) being submitted by the Company pursuant to Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirement) Regulations,
2015, as amended (the “Listing Regulations 2015”).

In our opinion and to the best of our information and according to the explanations given to
us, these Consolidated financial results:

i, Are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard. And

ii. Give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards, and other
accounting principles generally accepted in India of the net loss and other
Comprehensive Income and other financial information for the quarter and year
ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Emphasis of Matter
We draw attention to the following matters —

1. As stated in Note 4 to the Consolidated financial results which explain that the
operations of the company has been impacted significantly.

2. As stated in Note 5 and 5A to the Consolidated financial results, the Bankers have
classified its advance to Company as NPA and issued notices under SARFAESI Act,
2002. The ICICI Bank, one of the financial creditor who is unsecured, has filed an
application CP(IB) No. 986/KB/2020 before NCLT wu/s 7 of the Insolvency &
Bankruptcy Code, 2016 (The Code) for initiating Corporate Insolvency Resolution
Process(CIRP) against the Company and the same has been admitted by NCLT at its

hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP In
Narayani Steels Limited.

3. As stated in Note 12 to the Consolidated financial results, the total Contingent
Liabilities amounting to Rs.109.68 Crores is disclosed on account of Collaterals given
on behalf of Associates / group companies of the Company and other liabilities.

4. As stated in Note No.13, the Company has recognized Deferred Tax Asset on
unabsorbed depreciation and business losses.

Our opinion is not modified in respect of these above matters.

Basis of Qualified Opinion:

We draw attention to Note 9 and 10 to the Consolidated financial results that there has
been no realisation from Sundry Debtors aged more than 2 years amounting to Rs. 137.78
Crores during past 21 months. Therefore we express that there is no reasonable certainty of
realisation as to its timing and collection of Sundry Debtors of Rs. 169.22 Cr. as on
31.03.2021. The Non-Realisation of Sundry Debtors has resulted in Bank loans becoming
NPA in the Banks and subsequently the company wentin to Corporate Insolvency Resolution
Process (CIRP). The annual interest accrued on Bank outstanding continue to be the reason
for the Financial Loss and dented the networth of the Company. We are unable to quantify
the amount of doubtful debtors and the sufficiency or otherwise of Provision made therefor
in the given circumstances. Further, the legal documentation for the balance transfer of Rs.
87.15 Cr. from . Steel Exchange India Limited (SEIL) to its group company M/sVizag Profiles
Private Limited (VPPL) is not sufficient and needs to be obtained in consultation with Legal
Council so as to secure the legal right of the Company.

Qualified Opinion:

Based on our Audit, with the exception of the matter described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the Statement read with
notes thereon, prepared in accordance with aforesaid Indian Accounting Standards and
other recognized accounting practices and policies generally accepted in India, has not




including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Responsibilities of Management for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated
financial statements that give a true and fair view of the financial position, financial
performance, (changes in equity) and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one




resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.




Other Matter

We did not audit the financial statements of Associate company i.e., M/s Hari Equipment’s
Private Limited included in the Consolidated financial statements of the Company whose
financial statements have been audited by the other auditors. The investment in Associate
in the Consolidated financial statements was impaired due to share of accumulated losses in
the associate company has exceeded the cost of investments. As per Equity Method, further
share of net loss of the associate company is not included in the financial statements as per
INDAS 28 (Investment in Associates) and investment is reported at Nil value .Our opinion is
not modified in respect of this matter.

For RAMAMOORTHY (N) & CO.,
Chartered Accountants

Date: 29.06.2021

Place: Visakhapatnam (K. Ramacha
Partner
Membership No: 201334
UDIN: 21201334AAAACM6450




NARAYANI STEELS LIMITEDR
{CIN: L27109WB1996PLEOE2021}
Aegistered office ; 234, N.5.faad Tth Floor, Kolkata - 200001
SFATEMENT OF AUDITED CONSD] JHE YEAR ENGED
{fs. In Lakhs)
#raceding 3 Corresponding 3
3 erd i [ig
;:;; PARTICULARS § Tf:gl;;: N e Months ended months endad ;i;;:g:: 3:._5;:_: ngg
’ i 31-12-2020 31-03-2020
{Audited) {Unaudited) {Audided) {Audited) {Auditad)

I | Revenue fren operations 4,741.93 305833 360081 7,793.26 35,8524
fl{ Otherincome 478.89 1571 97.86 494,40 384.25
It | Total Revenua {l + 11} 5,220.51 3,067.04 3,698.68 8,287.65 36,236.28
W | EXPENSES;

Cost of Materals Consumed 3,513,658 263.63 527.03 3,807.30 595443
Purchase of Traded Goods 65.9% 2,233.87 1,948.91 2,304.81 23,050.84
Changes in Inventeries of Finished & Traded Goads 656.7% 34,87 877.38 160185 193.6%
Employes benefits expensas 33d.85 136.26 1321.23 53111 50290
Fingnce Costs 1,723.05 969,17 695,13 2,660,21 2,385.80
Oepreciation 23d amonisation expenses 102,34 31.25 53.78 133.5% 166.84
Cther axpenses; 4,733.23 1,028.27 1,953.47 552150 3,710.35%
Total Expenses (IV) 11,277.86 5,012.32 6,576.54 16,200.19 40,984.20
PROFIY BEFORE PRIOR PERIOD ITEMS, EXCESTIONAL - el S )
V' ITEMS AND TAX {111} {6,057.25) {1,915.29) £2,877.86) £8,002.53) 4,748.52}
Vi [ Prlor perlod items before tax - - . - B
VI | Exceptional [tem ~ - - - -
VIiE | PROFIT BEFORE TAX (V-VEVI) (6,057.25) {1,945.29) {2.877.46) {8,002.53) [4,748.52}
X § Tax Expersses -
Current Tax - - - N -
Farlier Year Tax v - 0.:8 - 4.60
Deferted Tax 11.916.66) (649.20) (1,023.25) (2,566.55) {1,678,34),
Net Tax Expense {1,916.66) [6495.90) {1,028.63) {2,566.55} {1,673,74)
X ¢ Profitfor e periad ] yoar (VIII-IX) {4,249.59) {1,295.39) {1.849.18} {5,A35.58) {3,074.75)
Gther Comprehensive Income {net of tax) -
Stems that will not be reclassified to profit or foss {0.01) 0.05 {£.87) c.o4 (%.49)
tems that will be reclassified to profit or loss - - - -
Total Other Camiprehensive Incame for the
X peciad 7 year (net of tax) (0.01) 0.95 {1.87} 104 (2.49}
XH_{ share of profitf {Loss) of Associate (Mt of Tax) - - {68.09) - {124.82)
KIE | PROFIT FOR THE PERIOE (4X) (4,140.61)1 (1,295.34) [2,919.14) {5,435.95) (3,202,10)
Paid up equity share capital {in Jakhs} 1,080.90 1,050.90 1,080.90 1,090.,90 1,090.90
fFate Value of Share - Rs 10/ per share)
Other Equity {excluding Revaluation Reserves) - - . - {6.13)
Earnings Per Equity Share of Rs. 10/- each ‘
Bagle & Dituted {in Rs.} {37.96} {11.87) [17.59} {49.83} {29.35}
Soe accompanying notes to the flnancial results
.A‘% P ad M (}-&,f;\fn’ oJ , W For and on behalf of the Board of Directors of Narayanl Steals Limited
For RAMAMOORTHY (N) & CO., B ka2t Yoo iy
»
Chartzrad Accountants Anidt Gupre Krishhia Kommaravolu ARUN EUMAR MEHER
Place of Signature: Visskbapatnas - Bitecter & CFO Resolution Professional Company Secratary
EBated: The 29th day of fﬁf{gig{egn}$' 0‘4899 s DIN: OB415248 M.NO.: ACS48598
d

(K. RAMACHAND
PARTNER
frgtob, He. 201

|
1BBIPALOZ
1PH0056H




2

(K. RAM
PARTNE
Memb. No. 201

BSHPALAY
PHO0SEY

Wy

NARAYANI STEELS LIMITED
{GiN: 127109WRI836PLCOR2021)
Consolidatind Statements of Azsets and Hsbikiles
(Rts. Fn Lakhs)
As atcurrent year ended]  As at Frevious year
Particulars 31.03.2021 snded $1-03-2020
ASSETS
[1) Nen-carrent assats
{3) Property, plant and equipment 133829 208302
(b Capital Work in Prograss - -
{c] Investment Praperties - 13%.50
{d) Right-of-1:5 325ats 167.85 11838
(e} Intangible Assets 145 2.45
[F} Finanelal asgets
[t} Investraents .34 0.23
lii} Othar assets 50.02 48.64
{g) Deferred Tax Assets {net) 4131.86 1565.32
{h) Other non-current asses 1145 15,43
Total Non-eurrant assets 5741.26 402897
{2} Current assets
{2) Inventoriss 156,56 1332.37,
{b} Finzncial assats
() tnvesteents 3922 43,46
{ii} Trade receivables 1103546 1750014
{iii} Cash and cash equivalents 0% 16.58
{iv} Qther Bank 8alzaces - 183396
{v) Other assels 10.14 1042
{e} Currant tax agsess {nat) 7360 G245
{d} Other current assets 1451.02 96234
Total Current assets 1276523 21809.53
TOTAL ASSETS 18506.50 25837.60
EQUITY AND GABILITIES
Equity
{%) Equity share capital 1080540 109050
(%) Other equity 15442.08) {6.13)
Total Equity {3351.18} 1084.77
liabilities
{1) Non-curzent Habilities
{a} Financial liabilities
{i) Burrowings 12452 1663.18
{i} Leasa fiakilities 3237 11540
{ifi) Other liabifities 308 522
() Tther non-curant liabititias .61 258
[c} Beferred fax liabilities (et} “ -
{df} Provisicns 4,54 .54
Total Non-current Babilities 217,53 1803.42
(2} Current labsfities
{a} Financial Labilitias
{i| Borrowings 2017104 2204454,
{il) Lease fiabilities 157 240
{42} Tradle payables
tatal outstanding duas of micro enterprives and smauil entaprisas - -
total putstending dues of ereditors other than micro entarprises and smal
129.23 367.28
entermprises
{w] Other liabilities 1880 185.85
(B) Gther current labilities 230762 339.42
{£} Provisions .92 382
Total Current Hubilities 22640,12 22549.42
TOTAL EQUITY AND LEABILITIES 18506,50 35837.60
A’e P w (Y\/\'\/ WW&‘WOT antd en hehaif of the Board of Directors of Narayani $tecls Limited
For RAMAMOORTHY (N) & CO., (@ R SR
gha YeI‘Ed ccountants AnldtGupta  ¥rlshna Xommaravoly Aiun Kumar Meher 3
ace of Sleratura: ¥szkha Egg S Direttor & CFO Resolution Professional Company Setretary
ﬁtm’n@@ 9@2 DIN; DBA15243 MNO.: ACSA8598
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NARAYAN] STEELS LIMITED

{CIN: 127109WRB1596PECOS2021)
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st March 2021

{Rs. In Lakhs}

Particulars Forthe year For the year
ended 31.03.2021 ended 31,03.2020
[audited) {audited)
A CASH FLOW FROM QPERATING ACTIVITIES
Profit / {Lass) before tax {8,002,53) {4,805.26)
ADJUSTMENTS FOR:
Depreciation and amortisation expense 133.59 166.64
Provision for expected credit [oss on trade recaivables 3,572.06 1,041,58
Provision for bad and doubtiuf debis 1,378.68 500.00

Het {gain} / loss on iavestments measured at fair value (3.31) 0.3

through profit or loss

Impairment in the value of investment in associgte 56.73

Amartisation of corperate guarantag obligation . G.52

Financa Costs 2,680.21 2,305.80

Rental Income 34.01) [33.79)

Camamission Income {8.19}

Prafit on sale of investments {88.40) (1.16}

Loss on Sale of Property, Plant & Equipment - 0.08

Sundry Balince written off fnet) 40.35 6.06

Leasa Liabdity written back (26.74) -

Profit on sate of land {365.54}

Interast income {1.22) (342.56)

Gratuity - 7,295.66 1.62 3,704.23
Cperating profit before werking capital changes (706.87) {1,101.03)
AHUSTMENTS FOR ¢

Trade receivables, foans, advances and other assats 1,001.B5 1,493,098

Inventories 118131 456.68

Trade payables, other liabilities and oher financial liabilitles 167621 3,850.37 (12,128.11)

[5,177.45)
Cash generated from operatiions 3,152.50 {10,278.48)

Income tax paid {13.15) {68.28)

Net Cash from / {used in) Operating Activities 3,139.35 {10,346.75)
B CASH FLOW FROM INVESTING ACTIVITIES

Puechase of Property, Plant & Equipmant

tincluding capital work-in-grogress) (15.04) (86.55)

Sele of Property, Plant & Equipment 950,44 1.15

Purchase of Investments - (88.75)

Sale of investmeants 279.36 92.05

{Investmants in) / Proceeds frem Bank deposits 1,833.96 €07.77

{maturity more than 3 months but less than 12 maonthsj

Rent recelved 34.01 3379

Interest receivad 1.22 3,083,85 342.56 905.98
Net cash frem / {used in} lnvesting Actlvities 3,083.95 906,98

€ CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/(Repayment} of Barrowings 13,526.83) 11,580 87

Principal accrued on lease liabilitias (18.00} (16.63)

Interest accrued on lease liabilities {11.23) {11.68)

Finance Costs [2,678.93) (6,234.84) {2,294.12) 9,258,47
Net cash fram / {used in} financing activities [6,234.84) 9,258.47
Netincrease / (Decrease) in Cash & Cash equivatents {11.53) {181.30)
Cash & Cash equivalents at beginning of the years 16,58 197.88
Cash & Cash equivalents at end of the yearh 5.03 16.58

" |

Forand on behalf of the Board of Divectors of Narayzni Steels Limited

e WWM

Place of Signature: Visakhapa OOR 4 Kdshna Kommaravolu Arun Kumar Meher Ankit Gupta
Dated: The 29th day of Jun §1 + Resolution Professional  Company Secretary Director & CFO
M.NO.: ACS48598 DEN: 08415248
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NARAYANI STEELS LIMITED
(CIN: L27109WB1996PLCOS2021)
Registered office: 23A, N.5.Road 7' floor, Kolkata-700 001

Notes to the Audited Consolidated Financial Results:

1. The above audited financial results of the company have been prepared in accordance with Indian
Accounting Standards(ind AS) notified under the Companies(indian Accounting Standards) Rules, 2015
as amended by the companies with {Indian Accounting Standards} {Amendment) Rules , 2016. The
company adopted Ind AS from 1% April 2018, accordingly these financial results along with the
comparatives have been prepared in accordance with the recognition and measurement principles
stated therein, prescribed under section 133 of The Companies Act, 2013 read with the relevant rules
issued thereunder and other accounting principles generally accepted in india.

2. The above Consolidated Financial Results for the quarter ended March 31st, 2021 were reviewed and
approved at the joint meeting of the Resolution Professional (RP) and Key Managerial Personnel {KMP)
of the Company held on 29th June,2021. The Statutory Auditors have carried out audit on the above.
standalone financial results for the quarter ended 31st March, 2021 and year ending 31st March, 2021
and have expressed a modified opinion on the aforesaid results.

3. Lease liability of the property for which lease contract is terminated has been derecognised as per IND
AS in the financial statements by writing back the liability for Rs. 26.74 lakhs during the year.
Consequently, the depreciation on Right of Use assets of the said property is also not calculated.

4. COVID-19 Pandemic has substantially impacted. Consequently, Company’s manufacturing plants and
offices had to be closed down for a considerable period of time up to the Quarter ended 31st March,
2021. As a result of the lockdown, the revenue from the month of February 2020 to March 2021 has
also been impacted. Consequently, the results of this quarter and this Year are not comparable with
the results of the preceding quarter or corresponding quarter in the previous financial year and that
of previous year. Over and above the impact of COVID-19 and other disruptions such as issues with
RINL etc., Presently , Only One plant{ Unit-ii} is running out of Company’s two plants and the
production is stopped from December 2020 at the other plant (Unit-ifand is vacated from its leased
premises while equipment therein is shifted to Unit-2.

Management believes that it has taken into account all the possible im pacts of known events arising
from COVID-19 pandemic and the resultant lockdowns in the preparation of the financial statements
including but not imited to its assessment of groups liguidity and going concern, recoverable values
of its property, plant and equipment , intangible assets and the realizable values of other assets.
However, given the effect of this lockdown on the overall economic activity and in particular on the
Iron and Steel related items Industry, the impact assessment of COVID-19 on the above mentioned
financial statement captions is subject to significant estimation uncertainties given its nature and
duration and accordingly, the actual impacts in future may be different from those estimated as at the
date of approval of these financial statements.
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5. The Company has been facing various disruptions, in addition to the pandemic situation, since last
year such as stoppage of supply of materials by its fargest Vendor i.e., RINL, fall in demand and
volatility in iron & steel industry and stress over Channel finance and other horrowing accounts. Qne
of major lender bank, Union Bank of India has issued notice dated 24thAugust 2020 u/s 13(2) of the
SARFAESI Act of 2002 and sought to realize the entire outstanding arnounts alleged to be Rs, 174.17
Cr. owing to them by the Company. There are 5 Channel Finance Lenders who are unsecured creditors
whose liability after adjustment of Margin avaifable with them is approx. Rs.34 Cr. in the Company
Books before providing the provision for interest. The balance in the Books after providing interest is
Rs. 37 Cr. Qne of the 5 Lenders, namely Andhra Bank, got merged with Union Bank. The default can be
attributed to non-realization of Debtors, substantial decrease in volume of business and sales on
account of major disruption of supply.

The Union Bank has stopped all the recovery proceedings consequential upon the submission of Action
plan at the FGM office dt. 04.01.2021. Given the liquidity strain, the company has offered the bark
that it would be in a position to attract some liquidity by sale of certain collaterals given to the bank as
security. By liquidation of the same, the company would be able to redeem part of the debt. The
company has deposited an amount of Rs.4.01 Cr. to the loan account of Union Bank of India and
requested the bank to revalue the properties and to liquidate the properties.

Finally, One of the Unsecured creditor Namely, ICICI Bank has approached NCLT, and got an order to
initiate the Corporate [nsolvency Resolution Process {CIRP).

5A.The ICICI Bank, one of the financial creditor who is unsecured, has filed an application CP{IB) No.

986/KB/2020 before NCLT u/s 7 of the Insolvency & Bankruptcy Code, 2016 [The Code} for initiating
Corperate Insolvency Resolution Process(CIRP) against the Company and the same has been admitted
by NCLT at its hearing dated 16.03.2021 and proncunced order on 24.03.2021 to initiate CIRP In
Narayani Steels Limited. There by, the order prohibits action under SARFAES! Act, 2002 and declares
Moratorium as per sec 14 of the Code-2016.

Further, Mr. Krishna Komaravoly, registered with Insolvency and Bankruptcy Board of India, having
Registration No. IBBI/IPA-002/1P-N0O0562/2017-2018/11699 has been appointed as Interim Resolution
Professional, for ascertaining the particulars of creditors and to convening a meeting of Committee of
Creditors for evolving a resolution plan. The IRP has been confirmed and made as Resolution
Professional (RP) .

The Resolution Professional has received the claims and subsequently convened the first meeting
of COC on 24-4-21. He has examined and admitted the claims from Financial Creditors amounting to
Rs. 296.13 Cr. The variations between balances as per books and amount claimed by the financial
creditors amounting to Rs. 4.47 Cr. may be due to charging of penal interest and other charges claimed
by the Financial creditors. A claim from State GST, Operational Creditor, amounting to Rs. 35.68
Croresis still under the examination of the RP.

The RP has invited Expression of Interest (EQI) from prospective resolution applicants as per 2nd COC
conducted by RP on 18-06-2021. The accounts are presented based on the assumption of the Going
Concern Concept as plant is working and the CIRP is at its preliminary stage.
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10.The total Sundry Debtors are amounting to Rs. 169.22 Cr. as on 31.02.2021, Company is hopeful of
recovering the major portion of Sundry Debtors as promised by the major group of Debtors. The ageing of

. Gratuity is not provided as per actuarial calculations as required to be done as per IND AS. However
the same has been continued as per last year amounting to Rs. 8.46 Lakhs

. During the quarter ending 31.03.2021, Mutual Funds held as long term Investment by the Company
amounting to Rs. 68.80 lakhs have been liquidated and adjusted by the Union Bank of India for the
recovery of dues from the company at a value of Rs. 99.35 lakhs.

. The Company is principally engaged in a single business segment of Manufacturing and Trading of Iron
& Steel and its related products, accordingly there is no separate reportable segment as per ind AS 108
“Operating Segment”, )

- Confirmation of the Balances as on 31.03.2021 have not reached the office of Statutory auditors as at the
end of the audit. This may be due to continuation of partial lockdown in the state of Andhra Pradesh. The
total Sundry Debtors as on 31.03.2021 available in books is Rs. 169.22 Cr. As per the earlier confirmations
available at the company, the Company has obtained Confirmation of Balances from its major Trade
Receivables of approx. Rs. 98.93 Cr. (58.47%) as on 31.03.2021. This includes Rs. 87.15 crores (Net

confirmation given by Vizag Profiles Private Limited and available on record is Rs. 74,15 Cr.) transferred

from M/s. Steel Exchange India Limited to its associate company m/s, Vizag Profiles Private Limited by
virtue of Joint understanding agreed in this regard. For this purpose, Mail Confirmation from SEIL and
Balance Confirmation from VFPL are obtained. The Company has agreed for transfer in order to improvise
the early recovery of the dues from the major Trade Debtor. Company has provided for the Expected
Credit Risk amounting to Rs.46.95 Cr. in addition to the Provision for Doubtful Debts amounting to
Rs.11.91 Cr as on 31/03/2021 as per Prudence, general practice and IND AS.

Sundry Debtors is as under:

Period Hlance OfS.

. In Crores
Upto 180 days ©2.32
>180 days to <two Years 29.12
>Two vears 112.79
>Three years 24,99
Total 169.22

WBOURAL0Y
PNOOSY
T2

T,



11.The Union Bank has appointed an Agency for Specialized Monitoring {ASM) for conducting the Audit on
behalf of the Lending Institution after the account has become NPA. The Company did not conduct the
Internal Audit during the year 2020-21 as the major operations of trading is stopped and production is
reduced substantially,

12.The Company has given Corporate Guarantees and given collaterals on behalf of its Associate / group
Companies to the Lending Institutions. On default by those associate companies, the Banks have issued
possession Notices to the Company for fiquidating the Assets. The claims as admitted by the Resolution
Professional after the company went into CIRP is Rs.67.23 Crores on account of corporate guarantees given
by this company to its assoclates/group companies. RINL has claimed an amount of Rs. 4.01 Cr. for
shortages of quantities in their books. The tompany is totally denying any claim in this regard. After
grant High Court stay for mutual settlement, the correspondence with RINL is going on. The CBI has also
collected information in this regard and the matter is under their verification. Thus, the total contingent
liability including above as per the disclosures is amounting to Rs, 109.68 Crores.

During the year, Karur Vysya Bank and Canara Bank have sold two properties mortgaged to them and
appropriated the sale proceeds amounting to Rs. 9.45 Cr. towards the liability on account of corporate
guarantee given on behalf of its associate company M/s. Kedarnath Commotrade Private Limited
discharging about Rs. 15.25 Crores of lia bility. The total amount of Rs, 9.45 Cr.adjusted by banks has been
claimed from the M/s Kedarnath Commotrade Private Limited as receivable to the cornpany.

13.The Company has recognized Deferred Tax Assets on unabsorbed depreciation and business losses as
the management is confident on its realisability.

14.The Audited consolidated quarterly financial statements are prepared in accordance with the principles
and procedures for the preparation and presentation of consalidated accounts as set out in IND AS 110
“Consolidated Financial Statements” notifiad by Ministry of Corparate Affairs. The unaudited
consolidated quarterly financial statements of the Company “Narayani Steels Limited”, include its
associate namely “Hari Equipments Private Limited” combined as per Equity Method under Ind AS. The
consolidated financial statements are prepared applying uniform accounting policies on all material
items.

15.The associate of the company has suffered substantial losses in the previous financial year as well as in
the quarter ended 31 March 2021 and has resulted in complete erosion of the net worth of the
associate le.,, M/s Hari Equipments Private Limited. In fact 100% fmpairment was provided in the Books
of NSLas on 31.03.2020. The Company, however, has prepared the accounts of the associate ona “going
concern” basis as the management is hopeful that the disruption in the operations of the associate is
mainly on account of paucity of finance and they are exploring options to raise additional finance to
revive the operations.
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16.Previous period/ year figures have been re-grouped/ rearranged, wherever necessary.

For and on behalf of the Board of Directors of Narayani Steels Limited

For RAMAMOORTHY (N) & CO., ‘
hartered Accountants f o
¢ __ WQMMW‘Z , o
s ™ Arurt Kumar Meher Krishna Kommaravol(l
Company Secretrary Resolution Professions

M.No, AC548593
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Ankit Gupta
CFO




