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To, 

The General Manager                                                                                                                  Dt.29.06.2021 

Department of Corporate Services 

BSE Limited,1st Floor, New Trading Wing, 

Rotunda Building, P J Towers Dalal Street,  

Fort Mumbai 400 001 
 

 

Script Code: 540080 

 

Sub: Outcome of RP and KMP Meeting.  
Ref: Regulation 30,33 and 43 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 
 

Dear Sir/Madam, 
 
Pursuant to Regulation 30 read with Regulation 33 of the Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 we wish to inform 
you that a meeting held today i.e. Tuesday, June 29, 2021 has inter-alia approved, 

considered and took note of the Audited Standalone & Consolidated Financial Statement 
along with Auditors’ Report for the quarter and year ended March 31, 2021. In view of the 

above, please find enclosed herewith the Standalone & Consolidated Audited Financial 
Statement of the Company for the captioned period along with Auditors Report thereon. The 
aforesaid Results shall also be hosted on Company's website at www.narayanisteels.co.in. 
 
The meeting commenced at 06:00 pm and concluded at 07:30 pm. 

 

 

Kindly take the information in your record. 

Thanking You, 
 

Yours faithfully, 

For Narayani Steels Limited 

 

 

Arun Kumar Meher 

Company secretary 

Issued with approval of Mr. Krishna Komaravolu, 
Resolution Professional of Narayani Steels Limited. 
 

ARUN 
KUMAR 
MEHER

Digitally signed 
by ARUN 
KUMAR MEHER 
Date: 2021.06.29 
19:28:01 +05'30'
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RAMAMOORTHY (N) & CO., 
CHARTERED ACCOUNTANTS 

  

  

Independent Auditor’s Report on Quarterly Standalone Financial Results and Year to Date 

Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulation, 2015, as amended. 

To 

The Resolution Professional of 

Narayani Steels Limited 

Report on the Audit of the Standalone Financial Results 

Opinion 

We have audited the accompanying Statement of Standalone Financial Results of Narayani 

Steels Limited (“the Company”), for the quarter ended March 31st, 2021(“the Statement”) 

being submitted by the Company pursuant to Regulation 33 of the Securities and Exchange 

Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, as 

amended (the “Listing Regulations 2015”). 

In our opinion and to the best of our information and according to the explanations given to 

us, these standalone financial results: 

i. Are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard. And 

ii. Give a true and fair view in conformity with the recognition and measurement 

principles laid down in the applicable Indian Accounting Standards, and other 

accounting principles generally accepted in India of the net loss and other 

Comprehensive Income and other financial information for the quarter and year 

ended March 31, 2021. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of 

Ethics issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions 

of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the Code of Ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to i 

basis for our opinion. 
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Emphasis of Matter 

We draw attention to the following matters — 

1. As stated in Note 4 to the standalone financial results which explain that the 
operations of the company has been impacted significantly. 

2, As stated in Note 5 and 5A to the standalone financial results, the Bankers have 
classified its advance to Company as NPA and issued notices under SARFAESI Act, 
2002. The ICICI Bank, one of the financial creditor who is unsecured, has filed an 

application CP(IB) No. 986/KB/2020 before NCLT u/s 7 of the Insolvency & 
Bankruptcy Code, 2016 (The Code) for initiating Corporate Insolvency Resolution 
Process(CIRP) against the Company and the same has been admitted by NCLT at its 

hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP In 

Narayani Steels Limited. 

3. As stated in Note 12 to the standalone financial results, the total Contingent 

Liabilities amounting to Rs.109.68 Crores is disclosed on account of Collaterals given 

on behalf of Associates / group companies of the Company and other liabilities. 

4. As stated in Note No.13, the Company has recognized Deferred Tax Asset on 

unabsorbed depreciation and business losses . 

Our opinion is not modified in respect of these above matters. 

Basis of Qualified Opinion: 

We draw attentionto Note 9 and 10 _ tothe standalone financial results that there has 

been no realisation from Sundry Debtors aged more than 2 years amounting to Rs. 137.78 

Crores during past 21 months. Therefore we express that there is no reasonable certainty of 

realisation as to its timing and collection of Sundry Debtors of Rs. 169.22 Cr. as on 

31.03.2021. The Non-Realisation of Sundry Debtors has resulted in Bank loans becoming 

NPA in the Banks and subsequently the company wentin toCorporate Insolvency Resolution 

Process (CIRP). The annual interest accrued on Bank outstanding continue to be the reason 

for the Financial Loss and dented the networth of the Company. We are unable to quantify 

the amount of doubtful debtors and the sufficiency or otherwise of Provision made therefor 

in the given circumstances. Further, the legal documentation for the balance transfer of Rs. 

87.15 Cr. from . Steel Exchange India Limited (SEIL) to its group company Vizag Profiles 
Private Limited (VPPL) is not sufficient and needs to be obtained in consultation with Legal 

Council so as to secure the legal right of the Company. 

Qualified Opinion: 

Based on our Audit, with the exception of the matter described in the preceding paragraph, 

nothing has come to our attention that causes us to believe that the Statement read with 

notes thereon, prepared in accordance with aforesaid Indian Accounting Standards and 

other recognized accounting practices and policies generally accepted in India, has not 

disclosed the information required to be disclosed in terms of the Listing Regulations 2015, 

including the manner in which it is to be disclosed, or that it contains an 

misstatement. 
  



Responsibilities of Management for the Standalone Financial Statements 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone 
financial statements that give a true and fair view of the financial position, financial 
performance, (changes in equity) and cash flows of the Company in accordance with the 
accounting principles generally accepted in India, including the accounting Standards 
specified under section 133 of the Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding 
of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but 
to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

° Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

¢ Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3){i) of the 

 



company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

* Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a 
going concern, 

* Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s 
report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

For RAMAMOORTHY (N) & CO., 

Chartered Accountants 

FRN: 02899S 

Date: 29.06.2021 

Place: Visakhapatnam (K. Ramachandr 

Partner 

Membership No: 201334 

UDIN: 21201334AAAACL91 

    
  



  

 

NARAYANSTEELS LIMITED

(CIN: 127109W8199SPLC082021}

Registered office : 234, N.S.Road 7th Floor, Kolkata - 700001
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE YEAR ENDED 3ist MARCH,2021

(Rs. In Lakhs}
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

       

Preceding 3 Corresponding 3
No PARTICULARS 3 Sosa Months ended manths ended yeasented whose

.
31-42-2020 31-03-2020

{Audited) (Unaudited) (Audited) (Audited) {Audited}

i

|

Revenue from operations 4,741.93 3,051.33 3,600.81 7,793.26 35,852.02
ff

|

Other income 478.69 15.72 97,86 494.40 384,26
Hk

{

Total Revenue (1 + ii} 5,220.63 3,067.04 3,698,683 8,287.65 36,236.28

IV EXPENSES:
Cast of Materlals Cansumed 3,543.66 263.63 927.03 3,867.30 5,954.43
Purchase ofTraded Goods 65.95 2,238.87 1,948.91 2,304.81 28,050.54
Changesin taventories of Finished & Traded Goods 655.79 | 4544.87 877.38 41,001.66 293.65
Impairmentloss allowance . - . - 56.73
Employee benefits expenses 394.85 136.26 131.23 531.11 $02.90
Finance Costs 1,721.65 269.17 685.43 2,690.21 2,305.80
Deprectation and amortisation expenses 102,34 31.25 53.78 133.59 166.64
Other expenses 4,793.23 4,028.27 1,953.07, “5,821.50 3,710,85
Total Expenses {iV} 11,277.86 §,012.32 6,576.54 16,290.19 914,041,54

PROFIT BEFORE PRIOR PERIOD ITEMS, EXCEPTIONAL
Vv ITEMS AND TAX {in-IV) (6,087.25) {1,945,29) {(2,877,86} (8,002,53) (4,805.26)

VE_| Prior period items before tax . : a -
Vil

|

Exceptional Item - - - . -

VIE

|

PROFIT BEFORE TAX (V-VI-VIH {6,057.25} (1,945.29} {2,877.86} {8,002.53} {4,805.26}

IX Tax Expenses .

Current Tax . : - = .
Earlier Year Tax - - 0.58 - 4.60
Deferred Tax {2,916,66} (649,50} {1,029.26} (2,566.55) {1,678,324}

Net Fax Expense {3,916.66} (649,90} (1,028.63} {2,566.55} (2,673.74)

X_] Profit far the period f year (VIit-IX) (4,140.59) {1,295.39} (3,849.18) (5,435.98) {3,131.52}

Other Comprehensive Income(net af tax} .
Items that wifl not be reclassified to profit or loss {0.01} 0.05 {1.87} 0.04 {2.49}
items that will be reclassified ta profit or loss - - - -

Total Other Comprehensive Income for the
Xt period / year (net of tax) {0.03} €,05 (1.87} 0.04 {2.49}

X_| PROFIT FOR THE PERIOD {X+Xi} (4,140.61) (1,295.34) (1,851.05) {5,435.95} {3,134.02}

Paid up equity share capital (in lakhs} 1,890,50 1,090.90 1,690.90 1,090.90 1,090.90
{Face Value of Share - Rs 10/- per share}

Other Equity {excluding Revatuation Reservas} . - . {6.13}

Earnings Per Equity Share of Rs. 10/- each

Basic & Diluted {in Rs.} (37.96) {11.87} (16.973 (49.83) {28,73}

See accompanying notes ta the financial results
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Memb,No.201 394° /
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Registered office : 234, N.S.Road 7th Floor, Kolkata - 700001
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NARAYANI STEELS HMITED

{iN: £27109WB199601082022)

Standalone Statements of Assets and Liabilities

{Rs, 41 Lakhs}

:
As at current year ended As at Previous year1;Particulars 31-03-2021 encledt 34-03-2020

ASSETS

{4} Non-currentassets

{a} Property, plant and equipment
1398.29 2088.02:(b} Capital Work tn Progress

~ +(c) Investment Properties
” 135,S0|(d} Right-of-use assets

107.85 118.38{e} [ntangible Assets
3.45 2.45!Xf} Financist assars

G} Investments
0.34 0.29{ii} Otherassets

90.02 $3.64{g) Ceferred Tax Assets (net}
4131386 1555.32(h} Other non-current assets

11.45 49.48Total Non-currentassets
$741.26 4028.07

(2) Current assets
{2] inventories

380.86 1332.17(b} Financial assets
{i} Investments .

39.32 . 93.48] -{H} Trade receivables
12035.46 1750.34(iii) Cash and cash equivalents

§.03 16.58{i} Other Bank Balances
- 1833.96i) Cther assets

10.14 10.42:{c} Currenttax assets {net}
73.607 60.45;{co} Other current assets

1453.02 $62.34

Total Current assats
12765.23 21809.53

TOTAL ASSETS
18506.56 25837.60

EQUITY AND LIABILITIES

Equity

{a} Equity share capital
4090.90 2090.90tb} Other equity

{442.08} {8.13)Total Equity
(4351.18) 1084.77

Uabilities

{2) Nan-current liabilties

(2) Financialfiabilities

(} Barrowings
124.52 1663.18{i} Lease liatifities
82.77 145.46){fi} Other liabitities
3.08 $.72(b} Other non-eurrent liabilities
2.61 &.58(cf Deferred sax tiabitities (nat)

: +{d) Provisions
4.54 $54Total Nen-currentliabilities

217.53 4803.42

{2} Current llabilities

{a} Financial fiabilities

{i} Borrawings
20172.08 22044,54{ii} Lease Habilities

7.87 8.40(ili) Trace payables

total outstanding dues of micro
- -total outstanding dues of creditors other

4than micre enterprises and small
428.24 367.28(iv} Other liabilities
19,89 185.85{6} Other currentliabilities

2307.62 339.42)(¢} Provisions
3.92 3.92Total Currentliabilities

22640.14 22949.42

TOTAL EQUITY ANDLIABILITIES
18506.50 25837,60A \

Bs Puc ar’ wir o-boathsed) For and on behalf of the Baard of Directors of Narayani Steels timited

For RAMAMOORTHY(N) & CO., 4 boro Myhise
Chartered untants Ankit Gupta Krishna Komunaravolu un Kumar Meher rPldeq

pf

piskeecary: O2B99S Director & CFO Resolution Professional CompanySecretasyDated: The 29th day ie, 2621 DIN: 08415248 M.NO.: ACS48598
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IM: E27. (CIN:127309WB1996P1C082023)
STANDALONE STATEMENT OF CASH FLOWS FORTHE YEAR ENDED 31st March 2021

NARAYANE STEELS LIMITED

iP:
 

B)

 

 

 

 

 

  
   

{Qs. in Lakhs}

Forthe year For the year
Particulars ended 31,03,2021 ended 31.03.2020

(auditad} {audited}
A CASH FLOW FROM OPERATING ACTIVITIES

Profit / {Loss} before tax {8,002.53} (4,805.28)
ADJUSTMENTS FOR:

Depreciation and amortisation expense 133,59 166.64
Provision for expected credit loss on trade receivables 3,572.06 1,041.58
Provision for bad and doubtful debts 1,378.68 500.00
Net{gain} / toss on investments measured at fair value (3.32) 10.93
throughprofit or loss

impairmentin the value of investmentin associate - 56.73
Amortsaticn of corporate guarantee obligation - 0.52
Finance Costs 2,899.21 2,305.80
Rental fncome (34.01) {33.79}
Commission income

{8.19}
Profit on sale of investments 428.40} {1,16)
Loss on Safe of Property, Plant & Equipment - 0.05
Sundry Balance written off {net} 48.35 6.06
Lease Lighitity written back (26.74) -
Profit on sale ofland {355.54}
Interast income (1.22} (242,56}
Gratuity

7,295.66 162 3,704,23
Operating profit before warking capital changes (706.87) (2,101,03)

ADJUSTMENTS FOR :

Trade receivables, loans, advances and other assets 1,001.85 2,493.98
Inventories 4,181.31 455,58
Trade payables, otherliabilities and otherfinancial Habilities 1,676.21 3,859.37 (22,128.11)

(8,277.45)
Cast generated from operatiions 3,152.50 {10,273.48}
Income tax paid (43.15) {68,28}

NetCash from / (used In} Operating Activities 3,139.35 | (40,346.75)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment (15.04) 186.59)
[including capital work-in-progre35)
Sate of Property, Plant & Equipment 950.44 LIS
Purchase of Investments : {88.75}
Sale of investments 279,36 97.05
{Investmentsin) / Proceads from Sank deposits 1,833.96 607.77
(maturity more than 3 months butfezs than 12 months}
Rent received 34.01 33.79
Interast received 1.22 3,083.95 342.56 906.98

Net cash from / (used in} lavesting Activities 3,083.95 506.98

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/{Repayment} af Borrowings (3,526.63) 41.530.87
Principal acceued on lease liabilities {18.00) {26.60}
Interest accrued onlease tizhitities (21,28) {11.68}
Finance Costs {2,678.93} {6,234,84) (2,294.12) 9,258.47Netcash from / {usedin} financing activities {6,234.84} 5,258.47

NetIncrease / (Oecrease} in Cash & Cash equivalents {11.54} {181.30}
Cash & Cash equivalents at beginning of the year 16.58 197.88
Cash & Cash equivalents at end of the year® 5.03 16.53  

For and on behalf of the Board ofDirectors of Narayant Steals Umitad

Krishna Kommaravolu Acun Kumar Meher nkit Gupta
Resolyti ssional «Company Secretary ——dDirector & CFO
LOM MNOACS48595 DIN: 08445248‘a 7
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NARAYANISTEELS LIMITED
{CIN: L27109WB1996PLC082021}

Registered office: 23A, N.S.Road 7"floor, Kolkata-700 001

Notes to the Audited Standalone Financial Results:

1. The above audited financial results of the company have been prepared in accordance with IndianAccounting Standards(ind AS) notified under the Companies(indian Accounting Standards) Rules, 2015as amended by the companies with (Indian Accounting Standards) (Amendment) Rules , 2016. Thecompany adopted Ind AS from 1* April 2018, accordingly these financial results along with thecomparatives have been prepared in accordance with the recognition and measurementprinciplesstated therein, prescribed under section 133 of The Companies Act, 2013 read with the relevant rulesissued thereunder and other accounting principles generally accepted in India.

2. The above Standalone Financial Results for the quarter ended March 31st, 2021 were reviewed and
approvedat the joint meeting of the Resolution Professional (RP) and Key Managerial Personnel (KMP}of the Company held on 29th June,2021. The Statutory Auditorshave carriedout audit onthe above |standalonefinancial results for the quarter ended 31st March, 2021 and year ending 31st March, 2024and have expressed a modified opinion on the aforesaid results.

3. Lease liability of the property for which lease contract is terminated has been derecognised as per INDAS in the financial statements by writing back the liability for Rs. 26.74 lakhs during the year.Consequently, the depreciation on Right of Use assets of the said property is also notcalculated,

4, COVID-19 Pandemic has substantially impacted. Consequently, Company's manufacturing plants andoffices had to be closed downfor a considerable period of time up to the Quarter ended 31st March,2021. As a result of the lockdown, the revenue from the month of February 2020 to March 2021 has
also been impacted. Consequently, the results of this quarter and this Year are not comparable withthe results of the preceding quarteror corresponding quarterin the previousfinancial year and that ofprevious year. Over and above the imPact of COVID-19 and other disruptions stich as issues with RINLetc., Presently , Only Oneplant( Unit-ii) is running out of Company’s twoplants and the production isstopped from December 2020 at the other plant (Unit-i}and is vacated from its leased premises whileequipment therein is shifted to Unit-2.

Managementbelieves that it has taken into accountall the possible impacts of known events arisingfrom COVID-19 pandemic and the resultant lockdowns in the preparation of the financial statementsincluding but not limited to its assessment of groupsliquidity and going concern, recoverable values ofits property, plant and equipment, inta ngible assets and the realizable values of other assets, However,given the effectofthis lockdown on the overall economic activity and in particular on the Iron and Stee!related items Industry, the impact assessmentofCOVID-19 on the above mentionedfinancial statementcaptionsis subject to significant estimation uncertainties given its nature and duration and accordingly,the actual impacts in future maybe different fromthose estimated as at the date of approvalofthesefinancial statements.
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5. The Company has been facing various disruptions,in addition to the pandemic situation, since last year

5A.

such as stoppageof supply of materials byits largest Vendori.e., RINL, fall in demand and volatility in
iron & steel industry and stress over Channel finance and other borrowing accounts. One of major
lender bank, Union Bank of India has issued notice dated 24thAugust 2020 u/s 13(2) of the SARFAESI
Act of 2002 and sought to realize the entire outstanding amounts alleged to be Rs. 174.17 Cr. owing to
them by the Company. There are 5 Channel Finance Lenders who are unsecured creditors whoseliability
after adjustment of Margin available with them is approx. Rs.34 Cr. in the Company Books beforeproviding the provision for interest. The balance in the Books after providing Interest is Rs. 37 Cr. One
of the 5 Lenders, namely Andhra Bank, got merged with Union Bank. The default can be attributed to
non-realization of Debtors, substantial decrease in volume of business and sales on account of major
disruption of supply.

The Union Bank has stopped all the recovery proceedings consequential upon the submission of Action
plan at the FGM office dt. 04.01.2021. Given the liquidity strain, the companyhas offered the bank that
it would be in a position to attract some liquidity by sale of certain collaterals given to the bank as
security. By liquidation of the same, the company would be able to redeem part of the debt. The
company has deposited an amount of Rs.4.01 Cr. to the loan account of Union Bank of India and
requested thebankto revalue the properties andtoliquidate theproperties, =” HO

Finally, One of the Unsecured creditor Namely, ICICI Bank has approached NCLT, and got an order to
initiate the Corporate Insolvency Resolution Process (CIRP}.

The ICICI Bank, one of the financial creditor who is unsecured, hasfiled an application CP(iB) No.
986/KB/2020 before NCLT u/s7 of the Insolvency & Bankruptcy Code, 2016 (The Code) for initiating
Corporate Insolvency Resolution Process(CIRP) against the Company and the same has been admitted
by NCLT at its hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP InNarayani Steels Limited. There by, the order prohibits action under SARFAES! Act, 2002 and declares
Moratorium as per sec 14 of the Code-2016.

Further, Mr. Krishna Komaravolu, registered with Insolvency and Bankruptcy Board of India, having
Registration No. IBBI/IPA-002/IP-NO0562/2017-2018/11699 has been appointed as Interim Resolution
Professional, for ascertaining the particulars of creditors and to convening a meeting of Committee of
Creditors for evolving a resolution plan. The IRP has been confirmed and made as Resolution
Professional (RP) .

The Resolution Professional has received the claims and subsequently convened thefirst meeting of
COC on 24-4-21. He has examined and admitted the claims from Financial Creditors amounting to Rs.
296.13 Cr. The variations between balances as per books and amountclaimed bythe financial creditorsamounting to Rs. 4.47 Cr. may be due to charging of penal interest and other chargesclaimed by the
Financia! creditors. A claim from State GST, Operational Creditor, amounting to Rs. 35.68 Croresis stillunder the examination of the RP.

The RP has invited Expressionof Interest (EO!) from prospective resolution applicants as per 2nd COCconducted by RP on 18-06-2021. The accounts are presented based on the assumption of the Going
Concern Concept as plantis working and the CIRP is atits preliminary stage.
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11,

Gratuity is not provided as per actuarial calculations as required to be done as per IND AS. Howeverthesame has been continued asperlast year amounting to Rs. 8.46 Lakhs

During the quarter ending 31.03.2021, Mutual Funds held as long term Investment by the Companyamounting to Rs. 68.80 lakhs have been liquidated and adjusted by the Union Bank of India for the
recovery of dues from the company at a value of Rs. 99.35 lakhs.

The Companyis principally engaged in a single business segmentof Manufacturing and Trading of lron& Steel andits related products, accordingly there is no separate reportable segmentas per Ind AS 108
“Qperating Segment”.

Confirmation of the Balances as on 31.03.2021 have not reached theoffice of Statutory auditors as at the -
end of the audit. This may be due to continuation of partial lockdownin the state of Andhra Pradesh. The
total Sundry Debtors as on 31.03.2021available in books is Rs. 169.22 Cr. As per the earlier confirmations
available at the company, the Company has obtained Confirmation of Balances from its major Trade
Receivables of approx. Rs. 98.93 Cr. (58.47%) as on 31.03.2021. This includes Rs. 87.15 crores (Net
confirmation given by Vizag Profiles Private Limited and available on record is Rs. 74.15 Cr.) transferred
from M/s. Steel Exchange India Limitedto its associate company m/s.Vizag Profiles Private Limited by virtue
of Joint understanding agreed in this regard. For this purpose, Mail Confirmation from SEIL and Balance
Confirmation from VFPL are obtained. The Company has agreed for transferin order to improvise the early
recovery of the dues from the major Trade Debtor. Company has provided for the Expected Credit Risk
amounting to Rs.46.95 Cr. in addition to the Provision for Doubtful Debts amounting to Rs.11.91 Cr as on
31/03/2021 as per Prudence, general practice and IND AS.

The total Sundry Debtors are amounting to Rs. 169.22 Cr. as on 34.03.2021, Company is hopeful of
recovering the major portion of Sundry Debtorsas promised by the major group of Debtors. The ageing of
Sundry Debtorsis as under:

 

 

 

 

 

 

Period Balance O/S.
Rs. In Crores

Upto 180 days 2.32

>180 days to <two Years 29,12

>Two years
112.79

>Three years 24.99

Total 169.22    
The Union Bank has appointed an Agency for Specialized Monitoring (ASM) for conducting the Audit onbehalf of the Lending Institution after the account has become NPA. The Company did not conduct the
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Internal Audit during the year 2020-21 as the major operations of trading is stopped and production is
reduced substantially.

12. The Company has given Corporate Guarantees and given collaterals on behalf of its Associate / group
Companies to the LendingInstitutions. On default by those associate companies, the Banks have issued
possession Notices to the Companyfor liquidating the Assets. The claims as admitted by the Resolution
Professional after the company wentinto CIRPis Rs.67.23 Crores on account of corporate guarantees given
by this company to its associates/group companies, RINL has claimed an amount of Rs. 4.01 Cr. for
shortages of quantities in their books. The companyis totally denying any claim in this regard, After grant
High Court stay for mutual settlement, the correspondencewith RINLis going on. The CBI hasalso collected
information In this regard and the matteris under their verification. Thus, the total contingent liability
including above as per the disclosuresis amounting to Rs. 109.68 Crores.

During the year, Karur Vysya Bank and Canara Bank have sold two properties mortgaged to them and
appropriated the sale proceeds amountingto Rs. 9.45 Cr. towards the liability on account of corporate
guarantee given on behalf of its associate company M/s. Kedarnath Commotrade Private Limited
discharging about Rs. 15.25 Crores of liability. The total amount of Rs. 9.45 Cr.adjusted by banks has been
claimed from the M/s Kedarnath Commotrade Private Limited as receivable to the company.

13. The Company has recognized Deferred Tax Assets on unabsorbed depreciation and business losses asthe managementis confident onits realisability.

14. Previous period/yearfigures have been re-grouped/ rearranged, wherever necessary.
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RAMAMOORTHY (N) & CO., 
CHARTERED ACCOUNTANTS 

  

Independent Auditor’s Report on Quarterly Consolidated Financial Results and Year to 

Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulation, 2015, as amended. 

To 

The Resolution Professional of 

Narayani Steels Limited 

Report on the Audit of the Consolidated Financial Results 

Opinion 

We have audited the accompanying Statement of Consolidated Financial Results of 

Narayani Steels Limited (“the Company”), for the quarter ended March 31st, 2021(“the 

Statement”) being submitted by the Company pursuant to Regulation 33 of the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirement) Regulations, 

2015, as amended (the “Listing Regulations 2015”). 

In our opinion and to the best of our information and according to the explanations given to 

us, these Consolidated financial results: 

i. Are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard. And 

ii. Give a true and fair view in conformity with the recognition and measurement 

principles laid down in the applicable Indian Accounting Standards, and other 

accounting principles generally accepted in India of the net loss and other 

Comprehensive Income and other financial information for the quarter and year 

ended March 31, 2021. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of 

Ethics issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions 

of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the Code of Ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 
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Emphasis of Matter 

We draw attention to the following matters — 

1. As stated in Note 4 to the Consolidated financial results which explain that the 

operations of the company has been impacted significantly. 

2. As stated in Note 5 and 5A to the Consolidated financial results, the Bankers have 

classified its advance to Company as NPA and issued notices under SARFAES! Act, 
2002. The ICICI Bank, one of the financial creditor who is unsecured, has filed an 

application CP(IB) No. 986/KB/2020 before NCLT u/s 7 of the Insolvency & 

Bankruptcy Code, 2016 (The Code) for initiating Corporate Insolvency Resolution 

Process(CIRP) against the Company and the same has been admitted by NCLT at its 

hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP In 

Narayani Steels Limited. 

3. As stated in Note 12 to the Consolidated financial results, the total Contingent 

Liabilities amounting to Rs.109.68 Crores is disclosed on account of Collaterals given 

on behalf of Associates / group companies of the Company and other liabilities. 

4. As stated in Note No.13, the Company has recognized Deferred Tax Asset on 

unabsorbed depreciation and business losses. 

Our opinion is not modified in respect of these above matters. 

Basis of Qualified Opinion: 

We draw attention to Note 9 and 10 to the Consolidated financial results that there has 
been no realisation from Sundry Debtors aged more than 2 years amounting to Rs. 137.78 

Crores during past 21 months. Therefore we express that there is no reasonable certainty of 
realisation as to its timing and collection of Sundry Debtors of Rs. 169.22 Cr. as on 

31.03.2021. The Non-Realisation of Sundry Debtors has resulted in Bank loans becoming 

NPA in the Banks and subsequently the company wentin to Corporate Insolvency Resolution 

Process (CIRP). The annual interest accrued on Bank outstanding continue to be the reason 

for the Financial Loss and dented the networth of the Company. We are unable to quantify 

the amount of doubtful debtors and the sufficiency or otherwise of Provision made therefor 

in the given circumstances. Further, the legal documentation for the balance transfer of Rs. 
87.15 Cr. from . Steel Exchange India Limited (SEIL) to its group company M/sVizag Profiles 

Private Limited (VPPL) is not sufficient and needs to be obtained in consultation with Legal 

Council so as to secure the legal right of the Company. 

Qualified Opinion: 

Based on our Audit, with the exception of the matter described in the preceding paragraph, 

nothing has come to our attention that causes us to believe that the Statement read with 

notes thereon, prepared in accordance with aforesaid Indian Accounting Standards and 

other recognized accounting practices and policies generally accepted in India, has not 

 



  

including the manner in which it is to be disclosed, or that it contains any material 

misstatement. 

Responsibilities of Management for the Consolidated Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of 

the Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated 

financial statements that give a true and fair view of the financial position, financial 

performance, (changes in equity) and cash flows of the Company in accordance with the 

accounting principles generally accepted in India, including the accounting Standards 

specified under section 133 of the Act. This responsibility also includes maintenance of 

adequate accounting records in accordance with the provisions of the Act for safeguarding 

of the assets of the Company and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making 

judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the financial statements that give a true and fair view and 

are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but 

to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

* Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

 



    

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

* Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3){i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 

company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

* Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Company to cease to continue as a 

going concern. 

* Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with them 

all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditor's 

report unless law or regulation precludes public disclosure about the matter or when, in 

extremely rare circumstances, we determine that a matter should not be communicated in 

our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication, 

 



  

Other Matter 

We did not audit the financial statements of Associate company i.e., M/s Hari Equipment’s 

Private Limited included in the Consolidated financial statements of the Company whose 

financial statements have been audited by the other auditors. The investment in Associate 

in the Consolidated financial statements was impaired due to share of accumulated losses in 

the associate company has exceeded the cost of investments. As per Equity Method, further 

share of net loss of the associate company is not included in the financial statements as per 

INDAS 28 (Investment in Associates) and investment is reported at Nil value .Our opinion is 

not modified in respect of this matter. 

For RAMAMOORTHY (N) & CO., 

Date: 29.06.2021 

Place: Visakhapatnam (K. Ramacha: 

Partner 

Membership No: 201334 

UDIN: 21201334AAAACM6450 

   

   



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

         
 

 

NARAYANI STEELS LIMITED
{CIN: (27109WB1S96PLC082021}

Registered office : 23A, N.S.Raad 7th Floor, Kolkata - 700001
STATEMENT

OFAUDITED

CONSO! THE YEAR ENOED

{Rs. In Lakhs}

Sk. . 3 Months ended Preceding 3 Corresponding 3 Year ended Year EndedNO PARTICULARS 31-03-2024 Months ended months ended 34-03-2021 32-03-2020
°

34-12-2020 31-03-2020

{Audited} {Unaudited} {Audited} iAudited) (Audited)

F

|

Revenue fronoperations 4,741.33 3,051.33 3,600.84 7,793.26 35,852.02Ht

3

Otherincame 478.69 15.71 97,86 494.30 384.26It

|

Total Revenue {1 +10 5,220.61 3,067,04 3,698.68 8,287.65 36,236.23

IV |EXPENSES:
Cost of Materials Consumed 3,543.65 263.63 927.03 3,807.30 §,954.43Purchase ofTraded Goods 65.95 2,238.87 1,948.91 2,364.81 28,080.54Changesin Inventories of Finished & Traded Goods 656.79 244,87 877.38 1,001.66 293.68Employee benefits expenses 394.85 236.26 132.23 532.41 502,90Finance Costs 2,723.05 963.27 695.13 2,880.21 2,305.80Depreciation and amortisation expenses 102.34 31.25 53.78 133.53 166.64Other expenses

4,793.23 1,028.27 1,953.07 3,821.56 3,710.85Total Expenses {iV} 123,277.86 5,012.32 6,576.54 16,290.19 40,984.30

PROFIT BEFORE PRIOR PERIOD ITEMS, EXCEPTIONAL ey ont eae oat en ran : .v ITEMS AND TAX (1lt-1¥) (6,057.25) {1,945.29} {2,877.36}, {8,002.53} {4,748.52}}

Vi_| Prlor perlod items before tax * - « - *Vii

|

ExceptionalItem ~ - - ~ -

VE

|

PROFIT BEFORE TAX A-VE-VI} (6,057.25) {2,945.25} {2,877.86} {8,002.53} (4,748,52}

IX

|

Tax Expenses -
Current Fax - - - -Earlier Year Tax

: 0.88 . 4.60Deferred Tax {3,916.66} (649.90) (1,025.25) (2,566.55) (1,678,324)NetTax Expense {1,916.66} (645.99): {1,028.68} {2,566.55} {1,673,74)

X_j Profit for the period / year (Vill-IX} (4,240.59) (1,295.39); {1,849.28} {5,435,98) {3,074.79)

Other Comprehensive tncome(net of tax) -
items that will cat be reclassified to profit or loss (6.01) 6.05 {1.87} 0.04 (2.49)items that will be reclassified to profit ar loss : - - .

Total Other Comprehensive Incameforthe
.XE period / year (net of tax} (0.01) 0.05 {1.87} 0,04 (2.49}

Xil_{ Share of profit/ (Loss) of Associate (Net of Tax} - - {68.09) ~ {424.82}

Xif_

|

PROFIT FOR THE PERIOD (X4X3} (4,146.61) (1,295,34}} (3,919. 14}} {5,435.95} (3,202.16)

Paid up equity share capital (ia fakhs} 1,090.90 1,090.96 1,050.90 1,090.90 1,050.90(Face Value of Share - Rs 10/- per share)

Other Equity (excluding Revaluation Reserves} - > . {6.13}

Earnings Per Equity Share of Rs. 10/- each

Basic &Diluted {in Rs.} (37.96) (11.87) {27.59} {49.83} {29.35}

See accompanying notes to the financial results

an Bie) For and on behalf of the Board of Directors of Narayanl Steels Limitedds Por cw repeat oll *For RAMAMOORTHY(N) & CO., BD penser nse
Chartered Accountants Ankit Gupta Krishia Kommaravolu ARUN KUMAR MERERPlace of Signature: Visakiapatnas > Director & CFO Resol Professional Company $ Y¥Dated: The 29th dayofatsbRegN}No. 028998 DIN: 0425248 M.NO.: acsassug   
   

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

         
 

 

NARAYANI STEELS LIMITED
{CIN: (27109WB1S96PLC082021}

Registered office : 23A, N.S.Raad 7th Floor, Kolkata - 700001
STATEMENT

OFAUDITED

CONSO! THE YEAR ENOED

{Rs. In Lakhs}

Sk. . 3 Months ended Preceding 3 Corresponding 3 Year ended Year EndedNO PARTICULARS 31-03-2024 Months ended months ended 34-03-2021 32-03-2020
°

34-12-2020 31-03-2020

{Audited} {Unaudited} {Audited} iAudited) (Audited)

F

|

Revenue fronoperations 4,741.33 3,051.33 3,600.84 7,793.26 35,852.02Ht

3

Otherincame 478.69 15.71 97,86 494.30 384.26It

|

Total Revenue {1 +10 5,220.61 3,067,04 3,698.68 8,287.65 36,236.23
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Cost of Materials Consumed 3,543.65 263.63 927.03 3,807.30 §,954.43Purchase ofTraded Goods 65.95 2,238.87 1,948.91 2,364.81 28,080.54Changesin Inventories of Finished & Traded Goods 656.79 244,87 877.38 1,001.66 293.68Employee benefits expenses 394.85 236.26 132.23 532.41 502,90Finance Costs 2,723.05 963.27 695.13 2,880.21 2,305.80Depreciation and amortisation expenses 102.34 31.25 53.78 133.53 166.64Other expenses

4,793.23 1,028.27 1,953.07 3,821.56 3,710.85Total Expenses {iV} 123,277.86 5,012.32 6,576.54 16,290.19 40,984.30

PROFIT BEFORE PRIOR PERIOD ITEMS, EXCEPTIONAL ey ont eae oat en ran : .v ITEMS AND TAX (1lt-1¥) (6,057.25) {1,945.29} {2,877.36}, {8,002.53} {4,748.52}}

Vi_| Prlor perlod items before tax * - « - *Vii

|

ExceptionalItem ~ - - ~ -

VE

|

PROFIT BEFORE TAX A-VE-VI} (6,057.25) {2,945.25} {2,877.86} {8,002.53} (4,748,52}

IX

|

Tax Expenses -
Current Fax - - - -Earlier Year Tax

: 0.88 . 4.60Deferred Tax {3,916.66} (649.90) (1,025.25) (2,566.55) (1,678,324)NetTax Expense {1,916.66} (645.99): {1,028.68} {2,566.55} {1,673,74)

X_j Profit for the period / year (Vill-IX} (4,240.59) (1,295.39); {1,849.28} {5,435,98) {3,074.79)

Other Comprehensive tncome(net of tax) -
items that will cat be reclassified to profit or loss (6.01) 6.05 {1.87} 0.04 (2.49)items that will be reclassified to profit ar loss : - - .

Total Other Comprehensive Incameforthe
.XE period / year (net of tax} (0.01) 0.05 {1.87} 0,04 (2.49}

Xil_{ Share of profit/ (Loss) of Associate (Net of Tax} - - {68.09) ~ {424.82}

Xif_

|

PROFIT FOR THE PERIOD (X4X3} (4,146.61) (1,295,34}} (3,919. 14}} {5,435.95} (3,202.16)

Paid up equity share capital (ia fakhs} 1,090.90 1,090.96 1,050.90 1,090.90 1,050.90(Face Value of Share - Rs 10/- per share)

Other Equity (excluding Revaluation Reserves} - > . {6.13}

Earnings Per Equity Share of Rs. 10/- each

Basic &Diluted {in Rs.} (37.96) (11.87) {27.59} {49.83} {29.35}

See accompanying notes to the financial results

an Bie) For and on behalf of the Board of Directors of Narayanl Steels Limitedds Por cw repeat oll *For RAMAMOORTHY(N) & CO., BD penser nse
Chartered Accountants Ankit Gupta Krishia Kommaravolu ARUN KUMAR MERERPlace of Signature: Visakiapatnas > Director & CFO Resol Professional Company $ Y¥Dated: The 29th dayofatsbRegN}No. 028998 DIN: 0425248 M.NO.: acsassug   
   

 



 

 

 

 

 

 

 

 

 

 

 

 

 

     

NARAYANI STEELS LIMITED

{CiN: 127189WB1996PLC982021)

Consolidated Statements of Assets and abilities

(Rts. fn Lakhs}

As atcurrent year ended] As at Previous year
Particulars 31-03-2021 ended 31-03-2020

ASSETS

{2} Non-current assats

{a) Property, plant and equipment 4398.29 2083.02
(b] Capita Work in Progress - 4
{c] investment Praperties 7 135.50
(d) Right-of-use azsats 107.85 118.38
(e) Intangible Assets 345 2.45!
(f} Financtat assets

(i) Investments
0,34 0.23

{ii} Other assets 80.52 98.64:
ig} Deferred Tax Assets {net} 4231.86 1565.32
th) Other non-current assets 12.45 19,43)

Total Non-currentassets 5743.26 4028.07

{2} Current assets

{a} Inventories
350.86 1332.37;

ih} Financial assets

(i) investments . 39.13 93,46
{ii} Trade receivables 12038.46 17500.14)
{ili} Cash and cash equivalents 5.03 16.58)
{iv} Other Bank Bslaaces - 1933,96
(v) Otherassets 10.14 16.42

{¢} Currant tax assets (nas) 73.60 GO.as
{d} Other current assets 1451.02 962,34,

Total Current assets £2765,23 22809.53

TOFALASSETS
18506.50 25837.50

EQUITYAND LIABILITIES

Equity

{3} Equity share capital 2080.90! 2090.90]
(b} Gther equity {5442.03) 45.23)

Total Equity (3351.18} 1084.77

Liabilities

{2) Non-current Habilities

{a} Financial fiabifities

) Borrowirgs
124.52 1669.25

{&} Lease fiabilities
8277 135.40

fifi) Other fiabiices
3.08. S.72

(b) Other non-currantliabilities 2.6) 8.58
(c} Ceferred taxliabilities (net! . +
{d} Provisions 4.54 4.54)

Total Non-current Habilities
227,53 1803.42

(2) Current liabitities

{a} Financiat liabilities

{ij Borrowings
20372.04 22044.54)

(ii) Lease abilities
7.57 8.46

(it} Trade paysbles

total outstanding dues of micro enterprises and smaif enterprises . -total outstanding dues af creditors other then micro enterprises and smat
;

129.2% 367,28enterprises

{w) Other tiabilities
43,80) $85.85

{9} Other current llabitities
2307.62 335.42{c} Provisions

3.92 3.32
Total Current Habilides

2264012 22989.42

TOTAL EQUITY AND LIABILITIES 18506.50 25837.60

Ae ?On owypotraltaaband on behalfof the Board af Directors of Narayani Steals Limited

For RAMAMOORTHY(N) & CO., Qo \—Fowa, Rue?hye
Anidt Gupta Kelshna Kommaravoly Afun Kumar Meher r

Director& CFO Resolution Professional Company Secretary
DIN: 08415248 M.NO,: ACS48598      4

;   PARTNER
Memb. No. 201   

 

 

 

 

 

 

 

 

 

 

 

 

 

     

NARAYANI STEELS LIMITED

{CiN: 127189WB1996PLC982021)

Consolidated Statements of Assets and abilities

(Rts. fn Lakhs}

As atcurrent year ended] As at Previous year
Particulars 31-03-2021 ended 31-03-2020

ASSETS

{2} Non-current assats

{a) Property, plant and equipment 4398.29 2083.02
(b] Capita Work in Progress - 4
{c] investment Praperties 7 135.50
(d) Right-of-use azsats 107.85 118.38
(e) Intangible Assets 345 2.45!
(f} Financtat assets

(i) Investments
0,34 0.23

{ii} Other assets 80.52 98.64:
ig} Deferred Tax Assets {net} 4231.86 1565.32
th) Other non-current assets 12.45 19,43)

Total Non-currentassets 5743.26 4028.07

{2} Current assets

{a} Inventories
350.86 1332.37;

ih} Financial assets

(i) investments . 39.13 93,46
{ii} Trade receivables 12038.46 17500.14)
{ili} Cash and cash equivalents 5.03 16.58)
{iv} Other Bank Bslaaces - 1933,96
(v) Otherassets 10.14 16.42

{¢} Currant tax assets (nas) 73.60 GO.as
{d} Other current assets 1451.02 962,34,

Total Current assets £2765,23 22809.53

TOFALASSETS
18506.50 25837.50

EQUITYAND LIABILITIES

Equity

{3} Equity share capital 2080.90! 2090.90]
(b} Gther equity {5442.03) 45.23)

Total Equity (3351.18} 1084.77

Liabilities

{2) Non-current Habilities

{a} Financial fiabifities

) Borrowirgs
124.52 1669.25

{&} Lease fiabilities
8277 135.40

fifi) Other fiabiices
3.08. S.72

(b) Other non-currantliabilities 2.6) 8.58
(c} Ceferred taxliabilities (net! . +
{d} Provisions 4.54 4.54)

Total Non-current Habilities
227,53 1803.42

(2) Current liabitities

{a} Financiat liabilities

{ij Borrowings
20372.04 22044.54)

(ii) Lease abilities
7.57 8.46

(it} Trade paysbles

total outstanding dues of micro enterprises and smaif enterprises . -total outstanding dues af creditors other then micro enterprises and smat
;

129.2% 367,28enterprises

{w) Other tiabilities
43,80) $85.85

{9} Other current llabitities
2307.62 335.42{c} Provisions

3.92 3.32
Total Current Habilides

2264012 22989.42

TOTAL EQUITY AND LIABILITIES 18506.50 25837.60

Ae ?On owypotraltaaband on behalfof the Board af Directors of Narayani Steals Limited

For RAMAMOORTHY(N) & CO., Qo \—Fowa, Rue?hye
Anidt Gupta Kelshna Kommaravoly Afun Kumar Meher r

Director& CFO Resolution Professional Company Secretary
DIN: 08415248 M.NO,: ACS48598      4

;   PARTNER
Memb. No. 201   



 

 

NARAYANSTEELS LIMITED

{CIN: L27209WBiS9EPLC082021)
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENOED 34st March 2021

{Rs. In Lakhs}
 

 

 

 

 

 

 

Particulars For the year For the year

ended 31.03.2021 ended 31,03.2020

(audited) {audited}
A CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax (8,002.53) (4,905.26)
ADJUSTMENTS FoR:

Depreciation and amortisation expense 133.59 166.64
Provision for expected credit loss on trade receivables 3,572.06 1,041.58
Provision for bad and doubtful debts 3,378.68 500.00
Net (gain} / loss on investments measured at fair value (3.34) 10.93
through profit or loss

impairmentia the value ofinvestmentin associate $6.73
Amortisation of corparate guarantaa obligation - 0.52
Finance Costs 2,690.21 2,305.80
RentalIncome (34.03) (33.79)
Commission Income {8.19}
Prafit on sale of investments {88.40} (1.16}
Loss on Sale of Property, Plant & Equipment ” 0.05
SundryBalance written off (net) 40,35 _ 6.06
Lease Liabifity written back (26.74) “
Profit on safe of land (365.54}
interest income {1.22) (342.56)
Gratuity - 7,295.66 1.62 3,704,23

Operating profit before working capital changes (706.87) (1,101.03)

ADJUSTMENTS FOR:

Trade receivables, loans, advances and other assets 1,001.85 | 2,493.98
Inventories 1,181.31 456.68
Trade payables, otherliabilities and other financialliabilities 1,676.22 3,859.37 (12,128.11)

(9,177.45)
Cash generated from operatiions 3,152.50 (20,278.48)
incometax paid (13.15) {68.28)

Net Cash from / (used in) Operating Activities 3,439.35 {10,346.75}

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment (15.04) (86.59)
tincluding capital work-in-progress}

Sale of Property, Plant & Equipment 950.44 1.35
Purchase of Investments - (88.75)
sale of investments 279.36 97.05
{Investments in) / Proceeds from Bank deposits 1,833.96 607.77
(maturity more than 3 months but fess than 12 months}
Rent received 34.01 33.79
interest received 1.22 3,083.95 342.56 905.93

Net cash from / (usedin} tnvesting Activities 3,083.95 906.98

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/(Repayment} of Borrowings (3,526.63} 11,580.87
Principal accrued on teaseliabilities (18.00} (16.69)
tnterest accrued onleasetiabilities {21.28} (11.68)
Finance Costs (2,678.93) (6,234.84) (2,294,125 9,258.47

Net cash from / (used in} financing activities (6,234.84) 9,258.47

Net Increase / (Decrease) in Cash & Cash equivalents {11.54} (181,30)Cash & Cash equivatents at beginning of the year 16.58 197.83
Cash & Cash equivalents at and of the year+ §.03 16.58

Se Sane   For and on behalfof the Board of Directors of Narayani Steels Limited

r~ 2—pon ww moduOtPlace of Signature: Visakhapa QOR 4 Krishna Kommaravotu Arun Kumar Meher Ankit Gupta
Dated: The 29th day ofJun co, & Resolution Professional Company Secretary Director & CFO

M.NG.: ACS48598 DIN: 68415248 
  
    

 

NARAYANSTEELS LIMITED

{CIN: L27209WBiS9EPLC082021)
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENOED 34st March 2021

{Rs. In Lakhs}
 

 

 

 

 

 

 

Particulars For the year For the year

ended 31.03.2021 ended 31,03.2020

(audited) {audited}
A CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax (8,002.53) (4,905.26)
ADJUSTMENTS FoR:

Depreciation and amortisation expense 133.59 166.64
Provision for expected credit loss on trade receivables 3,572.06 1,041.58
Provision for bad and doubtful debts 3,378.68 500.00
Net (gain} / loss on investments measured at fair value (3.34) 10.93
through profit or loss

impairmentia the value ofinvestmentin associate $6.73
Amortisation of corparate guarantaa obligation - 0.52
Finance Costs 2,690.21 2,305.80
RentalIncome (34.03) (33.79)
Commission Income {8.19}
Prafit on sale of investments {88.40} (1.16}
Loss on Sale of Property, Plant & Equipment ” 0.05
SundryBalance written off (net) 40,35 _ 6.06
Lease Liabifity written back (26.74) “
Profit on safe of land (365.54}
interest income {1.22) (342.56)
Gratuity - 7,295.66 1.62 3,704,23

Operating profit before working capital changes (706.87) (1,101.03)

ADJUSTMENTS FOR:

Trade receivables, loans, advances and other assets 1,001.85 | 2,493.98
Inventories 1,181.31 456.68
Trade payables, otherliabilities and other financialliabilities 1,676.22 3,859.37 (12,128.11)

(9,177.45)
Cash generated from operatiions 3,152.50 (20,278.48)
incometax paid (13.15) {68.28)

Net Cash from / (used in) Operating Activities 3,439.35 {10,346.75}

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment (15.04) (86.59)
tincluding capital work-in-progress}

Sale of Property, Plant & Equipment 950.44 1.35
Purchase of Investments - (88.75)
sale of investments 279.36 97.05
{Investments in) / Proceeds from Bank deposits 1,833.96 607.77
(maturity more than 3 months but fess than 12 months}
Rent received 34.01 33.79
interest received 1.22 3,083.95 342.56 905.93

Net cash from / (usedin} tnvesting Activities 3,083.95 906.98

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/(Repayment} of Borrowings (3,526.63} 11,580.87
Principal accrued on teaseliabilities (18.00} (16.69)
tnterest accrued onleasetiabilities {21.28} (11.68)
Finance Costs (2,678.93) (6,234.84) (2,294,125 9,258.47

Net cash from / (used in} financing activities (6,234.84) 9,258.47

Net Increase / (Decrease) in Cash & Cash equivalents {11.54} (181,30)Cash & Cash equivatents at beginning of the year 16.58 197.83
Cash & Cash equivalents at and of the year+ §.03 16.58

Se Sane   For and on behalfof the Board of Directors of Narayani Steels Limited

r~ 2—pon ww moduOtPlace of Signature: Visakhapa QOR 4 Krishna Kommaravotu Arun Kumar Meher Ankit Gupta
Dated: The 29th day ofJun co, & Resolution Professional Company Secretary Director & CFO

M.NG.: ACS48598 DIN: 68415248 
  
   



 

NARAYANI STEELS LIMITED

(CIN: L27109WBi996PLC082021}

Registered office: 23A, N.S.Road 7" floor, Kolkata-700 001

Notes to the Audited Consolidated Financial Results:

1. The above audited financial results of the company have been prepared in accordance with Indian
Accounting Standards(Ind AS) notified under the Companies(Indian Accounting Standards) Rules, 2015
as amended by the companies with (Indian Accounting Standards) (Amendment) Rules , 2016. The
company adopted Ind AS from 1April 2018, accordingly these financial results along with the
comparatives have been prepared in accordance with the recognition and measurement principles
stated therein, prescribed under section 133 of The Companies Act, 2013 read with the relevant rules
issued thereunder and other accounting principles generally accepted in India.

2. The above Consolidated Financial Results for the quarter ended March 31st, 2021 were reviewed and
approvedatthe joint meeting of the Resolution Professional (RP) and Key Managerial Personnel (KMP}
of the Company heldon29th June,2021. The Statutory Auditors have carried out auditon theabove
standalonefinancial results for the quarter ended 31st March, 2021 and year ending 31st March, 2021
and have expressed a modified opinion on the aforesaid results.

3. Lease liability of the property for which lease contractis terminated has been derecognised as per IND
AS in the financial statements by writing back the liability for Rs. 26.74 lakhs during the year.
Consequently, the depreciation on Right of Use assets of the said property is also not calculated.

4, COVID-19 Pandemic has substantially impacted. Consequently, Company’s manufacturing plants and
offices had to be closed dawn for a considerable period of time up to the Quarter ended 31st March,
2021. As a result of the lockdown, the revenue from the month of February 2020 to March 2021 has
also been impacted. Consequently, the results of this quarter and this Year are not comparable with
the results of the preceding quarter or corresponding quarter in the previous financial year and that
of previous year. Over and above the impact of COVID-19 and other disruptions such asissues with
RINL etc., Presently , Only One plant( Unit-ii) is running out of Company’s two plants and the
production is stopped from December 2020 atthe other plant (Unit-iJand is vacated from its leased
premises while equipment therein is shifted to Unit-2.

Managementbelieves that it has taken into accountall the possible impacts of known eventsarising
from COVID-19 pandemic and the resultant lockdownsin the preparation of the financial statements
including but notlimited to its assessment of groupsliquidity and going concern, recoverable values
of its property, plant and equipment, intangible assets and the realizable values of other assets,
However, given the effect of this lockdown on the overall economic activity and in particular on the
iron and Steel related items Industry, the impact assessment of COVID-19 on the above mentioned
financial statement captions is subject to significant estimation uncertainties given its nature and
duration and accordingly, the actual impactsin future maybe different from those estimated as at the
date of approvalofthese financial statements.
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Registered office: 23A, N.S.Road 7" floor, Kolkata-700 001
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5. The Company has been facing various disruptions, in addition to the pandemicsituation, since last
year such as stoppage of supply of materials byits largest Vendori.e., RINL, fall in demand and
volatility in iron & steel industry and stress over Channelfinance and other borrowing accounts. One
of major lender bank, Union Bankof India has issued notice dated 24thAugust 2020 u/s 13(2) of the
SARFAESI Act of 2002 and soughtto realize the entire outstanding amountsalleged to be Rs, 174.17
Cr. owing to them by the Company.There are 5 Channel Finance Lenders who are unsecured creditors
whoseliability after adjustment ofMargin available with them is approx. Rs.34 Cr. in the Company
Books before providing the provision forinterest. The balance in the Books after providing interest is
Rs. 37 Cr. Oneofthe 5 Lenders, namely Andhra Bank, got merged with Union Bank. The default can be
attributed to non-realization of Debtors, substantial decrease in volume of business and sales on
account of majordisruption of supply.

The Union Bank has stoppedall the recovery proceedings consequential upon the submission of Action
plan at the FGM office dt. 04.01.2021. Given the liquidity strain, the companyhas offered the bank
that it would be in a position to attract some liquidity by sale of certain collaterals given to the bank as
security. By liquidation of the same, the company would be able to redeem part of the debt. The
company has deposited an amount of Rs.4.01 Cr. to the loanaccount of Union Bank of India and
requested the bankto revalue the properties and to liquidate the properties.

Finally, One of the Unsecured creditor Namely, ICICI Bank has approached NCLT, and got an order to
initiate the Corporate Insolvency Resolution Process (CIRP).

5A.The ICIC] Bank, one of the financial creditor who is unsecured, has filed an application CP(IB) No.
986/KB/2020 before NCLT u/s7 of the insolvency & Bankruptcy Code, 2016 (The Code)forinitiating
Corporate Insolvency Resolution Process(CIRP) against the Company and the same has been admitted
by NCLT at its hearing dated 16.03.2021 and pronounced order on 24.03.2021 to initiate CIRP In
NarayaniSteels Limited. There by, the order prohibits action under SARFAES! Act, 2002 and declares
Moratorium as per sec 14 of the Code-2016.

Further, Mr. Krishna Komaravolu,registered with Insolvency and Bankruptcy Board of India, having
Registration No.IBBI/IPA-002/IP-NO0562/2017-2018/11699 has been appointed as Interim Resolution
Professional, for ascertaining the particulars of creditors and to convening a meeting of Committee of
Creditors for evolving a resolution plan. The IRP has been confirmed and made as Resolution
Professional (RP) .

The Resolution Professional has received the claims and subsequently convened the first meeting
of COC on 24-4-21. He has examined and admitted the claims from Financial Creditors amounting to
Rs, 296.13 Cr. The variations between balances as per books and amountclaimed by the financial
creditors amountingto Rs. 4.47 Cr. may be due to charging of penal interest and other charges claimed
by the Financial creditors. A claim from State GST, Operational Creditor, amounting to Rs. 35.68
Croresis still under the examination of the RP.

The RP hasinvited Expression of Interest (EO!) from prospective resolution applicants as per 2nd COC
conducted by RP on 18-06-2021. The accounts are presented based on the assumption ofthe GoingConcern Conceptas plantis working and the CIRPis at its preliminary stage.
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6. Gratuity is not provided as per actuarial calculations as required to be done as per IND AS. However
the same has been continued as per last year amountingto Rs. 8.46 Lakhs

7. During the quarter ending 31.03.2024, Mutual Funds held as long term Investment by the Company
amounting to Rs. 68.80 lakhs have been liquidated and adjusted by the Union Bankof India for the
recovery of dues from the company at a value of Rs, 99.35 lakhs.

8. The Companyis principally engaged in a single business segment of Manufacturing and Trading ofIron
& Steel and its related products, accordingly there is no Separate reportable segmentas per Ind AS 108
“Operating Segment”,

,

9. Confirmation of the Balances as on 31.03.2021 have not reached the office of Statutory auditors as at the
end of the audit. This may be due to continuation of partial lockdownin the state of Andhra Pradesh. The
total Sundry Debtors as on 31.03.2021 available in booksis Rs. 169.22 Cr. As perthe earlier confirmations
available at the company, the Company has obtained Confirmation of Balances from its major Trade
Receivables of approx. Rs. 98,93 Cr, (58.47%) as on 31.03.2021. This includes Rs. 87.15 crores (Net
confirmation givenby Vizag ProfilesPrivateLimited andavailable on record is Rs. 74.15Cr.)transferred
from M/s. Steel Exchange India Limited to its associate company m/s. Vizag Profiles Private Limited by
virtue of Joint understanding agreedin this regard. For this purpose, Mail Confirmation from SEIL and
Balance Confirmation from VFPL are obtained. The Company has agreed fortransfer in order to improvise
the early recovery of the dues from the major Trade Debtor. Company has provided for the Expected
Credit Risk amounting to Rs.46.95 Cr. in addition to the Provision for Doubtful Debts amounting to
Rs.11.91 Cr as on 31/03/2021 as per Prudence, general practice and IND AS.

10.The total Sundry Debtors are amounting to Rs. 169.22 Cr. as on 31.03.2021. Company is hopeful of
recovering the major portion of Sundry Debtorsas promised by the major group of Debtors. The ageing of
Sundry Debtors is as under:

 

 

 

 

 

 

Period alance O/S.
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Upto 180 days “2.32

>180 days to <two Years 29,12

>Two years 112.79

>Three years 24,99

Total 169.22    

IDBUAPAVOY
SPNOOSHY
7-201: of   



iL.The Union Bank has appointed an Agency for Specialized Monitoring (ASM) for conducting the Audit on
behaif of the Lending Institution after the account has become NPA. The Company did not conduct the
Internal Audit during the year 2020-21 as the major operationsof trading is stopped and production is
reduced substantially.

12.The Company has given Corporate Guarantees and given collaterals on behalf of its Associate / group
Companies to the Lending Institutions. On default by those associate companies, the Banks have issued
possession Notices to the Companyfor liquidating the Assets, The claims as admitted by the Resolution
Professionalafter the company wentinto CIRPis Rs.67.23 Crores on accountofcorporate guarantees given
by this companyto its associates/group companies. RINL has claimed an amount of Rs. 4.01 Cr. for
shortages of quantities in their books. The companyis totally denying any claim in this regard. After
grant High Court stay for mutual settlement, the correspondence with RINL is going on. The CBI hasalso
collected information in this regard and the matteris under their verification. Thus, the total contingent
liability including above as perthe disclosuresis amounting to Rs, 109.68 Crores.

During the year, Karur Vysya Bank and Canara Bank have sold two properties mortgaged to them and
appropriated the sale proceeds amounting to Rs. 9.45 Cr. towards theliability on accountof corporate
guarantee given on behalf of its associate company M/s. Kedarnath Commotrade Private Limited
discharging about Rs. 15.25 Crores oflia bility. The total amount of Rs. 9.45 Cr.adjusted by banks has been
claimed from the M/s Kedarnath CommotradePrivate Limited as receivable to the company.

13.The Company has recognized Deferred Tax Assets on unabsorbed depreciation and business losses as
the managementis confident on its realisability.

14.The Audited consolidated quarterly financial statements are prepared in accordance withthe principlesand proceduresfor the preparation and presentation of consolidated accounts as set out in IND AS 110“Consolidated Financial Statements” notified by Ministry of Corporate Affairs. The unauditedconsolidated quarterly financial statements of the Company “Narayani Steels Limited”, include itsassociate namely “Hari EquipmentsPrivate Limited” combined as per Equity Method undertnd AS. Theconsolidated financial statements are prepared applying uniform accounting policies on all materialitems.

15.The associate of the company has suffered substantial losses in the previous financial year as well as inthe quarter ended 31% March 2021 and has resulted in complete erosion of the net worth of theassociate le., M/s Hari Equipments Private Limited. In fact 100% Impairment wasprovided in the Booksof NSLas on 31.03.2020. The Company, however, has prepared the accounts of the associate ona “goingconcern” basis as the managementis hopeful that the disruption in the Operations of the associateismainly on account of paucity of finance and they are exploring options to raise additional finance torevive the operations.

 

  



16.Previous period/ year figures have been re-grouped/ rearranged, wherever necessary.

For and on behalf of the Board of Directors of Narayani Steels Limited
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