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GNFC

PRESS RELEASE

Gujarat Narmada Valley Fertilizers & Chemicals Ltd

Results for the Quarter and Half year ended 30t September 2022

Gandhinagar, 10t November, 2022: A meeting of the Board of Directors was held today to consider
and approve the Unaudited Financial Results forQ2 / H 1 FY 22-23.

GNFC posts Highest Ever Quarterly and Half Yearly Revenue, Q-2 PBT at
¥316 crores, H1 PBT continues to be highest ever

H-1
PAT
T 806 Cr

H-1
REVENUE
¥ 5,444 Cr

Financial highlights: ¥ Crores
FY FY FY FY VoY
22.23 2102 | 2223 | 2122 H°1
Q2 Q1 Q2 H1

Operating Revenue 2587 | 2,696 2,006 5,283 3,490 51%
Total Revenue 2672 2,772 2,154 5,444 3,691 52%
Operating EBITDA @ 309 763 431 1,072 824 30%
EBITDA % @ 12% 28% 21% 20% 24%
PBT 316 761 417 1,077 782 38%
PAT 237 569 282 806 522 54%

@ Excludes Other income. Other income = Total Revenue Less Operating Revenue

Page 10of 5



Mr. Pankaj Joshi, IAS, Managing Director, GNFC mentioned that:

On operating revenue front, both, Q-2 and H-1 have posted highest
ever operating revenue.

Q-2 FY 22-23 Operating Revenue at 2,587 crores is historical

highest which is 23% higher than previous highest ever recorded in
Q-2 FY 21-22.

H-1 FY 22-23 Operating Revenue at ¥5,283 crores is historical
highest which is 51% higher than previous highest ever recorded in
H-1 FY 21-22.

H-1 FY 22-23 PBT at 21,077 crores is also the historical highest
which is 38% higher than its previous highest ever H-1 PBT recorded
in H-1 FY 21-22 i.e. last year which was a year of GNFC's historical
financial performance.

During Q-2, the PBT stood at 2316 crores. On sequential quarter basis, the key factors affecting the

operating margins are:

1. Moderation in chemicals buoyancy across the board

2. Operating outage at Bharuch Complex leading to saleable volume losses coupled with

unproductive costs
3. Longterm wage settlements accruals w.e.f. 1st July-2022.
4. Input costs continues its upward run

Withstanding above economic realities, the company has still posted better performance on

operating revenue front along with profitable performance.

Segment Performance: ¥ Crores
22-23 21-22 2223 | 2122
Q2 Q1 Q2 H1

Fertilizers 1,103 873 626 1,976 1,017
Chemicals 1,462 1,797 1,447 3,259 2,429
Others 22 26 23 48 44
Segment Revenue 2,587 2,696 2,096 5,283 3,490
Fertilizers 21 36 4 57 11
Chemicals 238 666 377 904 713
Others 3 9 6 12 13
Segment Results 262 711 387 973 737
Un-allocable 54 50 30 104 45
PBT 316 761 417 1,077 782
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Segment Revenue Segment Result
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» The fertilizer segment on YTD basis showed better performance due to commendable Gol
support for subsidy mainly on complex fertilizers front.

> 0On Q-0-Q basis, fertilizer did better, inter alia due to better sales volume effect. Whereas
chemical segment withessed subdued realisations across the board coupled with sales
volume reduction due to operational outage mainly at Bharuch Complex around July-22 end.
Things have been stabilised thereafter and throughputs are normal thereafter.

» Other segment mainly represents nCode and neem.

Key Balance Sheet items: ¥ Crores
Particulars 30-09-22 31-03-22 Variance
Total Equity 8,490 7,899 7%
Deferred tax liability (Net) 402 422 {5%)
Other non-current liabilities 326 316 3%
Total Liabilities 9,218 8,637
Cash, Bank & Deposits * 3,519 3,682 (4%)
Net Fixed Assets ** 2,942 3,011 (2%)
Investments 1,495 1,222 22%
Net Working Capital *** 1,029 496 107%
Other non-current assets 233 226 3%
Total Assets 9,218 8,637
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* includes cash & cash equivalents, other bank balances and deposit with a body
corporate.

*E includes Property, plant & equipment, Investment property, Intangible assets, capital
work in progress and Right of use assets less Government Grants.

FAX represents total current assets less total current liabilities adjusted for current
investments, cash, bank, deposits and current government grants. The main increase
is attributable to increase in fertilizer subsidies due to sharp increase in feed/fuel
prices.

With high net worth proportion in the overall balance sheet size and debt free position, the
company has a strong financial position to wither future shock.

Cash Flow: T Crores
Particulars H1 22-23 H121-22
Opening 73 135
Inflow From Operating Activities (Net) 195 692
(Outflow) From Investment Activities (103) (565)
(Outflow) From Financing Activities o)) (4)
Closing 160 258

Operating cash flows are lower than profits mainly due to working capital increase.
Closing cash balance are lower due to investment activities of surplus funds.
Capex led Growth Plan:

1. CNA capacity expansion of 50 KTPA and solar power capacity of 4 MW with outlay of around
2 140 Crores are expected to be completed by end of current FY 2022-23.

2. Ammonia, Weak Nitric Acid, Ammonium Nitrate Capacity expansion and 5 MW Electrolyzer
based Green Hydrogen/ 25 MW Solar Power are progressing as per schedule.

3. Investment is committed in coal based captive Steam & Power Plant at Dahej which is
expected to bring cost competitiveness to TDI-Dahej operations.

4. Company has identified capex plans of around % 5,000 Crores including above.

5. Future growth plan with expected outlay of around ¥ 15,000 Crores is being examined.

Other Comprehensive Income:

It represents mainly the change in quoted value of investments due to quoted price changes on long
term investments held and change in defined benefit liability (gratuity) due to accrued wage revision
effective from July-2022.

Qutlook:

With ongoing smoother operations and moderation in input prices, the company is hopeful of
maintaining profitable performance.

About GNFC:

GNFC is a joint sector enterprise promoted by the Government of Gujarat and the Gujarat State
Fertilizers & Chemicals Ltd.(GSFC). It was set up at Bharuch, Gujarat in 1976.

GNFC started its manufacturing and marketing operations up in 1982 with one of the world’s largest
single-stream ammonia-urea fertilizer complex and gradually expanded in chemicals.
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Today, chemicals form significant segment of revenue and key contributor of segment results.

Disclaimer. Exceptfor the historical information contained herein, statements herein and the subsequent discussions may constitute
"forward-locking statements". These forward-looking statements involve a number of risks, uncertainties and other factors that could
cause actual results to differ materially from those suggested by the forward-looking statements. These risks and uncertainties
nclude, but are not limited to our ability to successfully implement our strategy, our growth and expansion plans, our ability to obtain
regulatory approvals, technological changes, fluctuation in earnings, foreign exchange rates, our ability to manage international
operations and exports, our exposure to market risks as well as other risks
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