
 

 

FIL/SEC/SEs/2023-24/041 
 

19th July, 2023 

 

The Manager – Listing Department 

National Stock Exchange of India Limited 

5, Exchange Plaza 

Bandra-Kurla Complex  

Bandra (East),  

Mumbai 400051 

The Manager – Listing Department 

BSE Limited           

Registered Office: Floor 25 

P.J.Towers 

Dalal Street 

Mumbai 400 001 

Scrip Code: FINPIPE Scrip Code: 500940 

 

Sub: Outcome of the Board Meeting held on Wednesday, 19th July, 2023 
 

Ref:  Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

 

Dear Sir / Madam, 

 

In terms of the subject referred regulations, the Board of Directors of the Company at its meeting held 

on Wednesday, 19th July, 2023, inter-alia, approved and taken on record the Unaudited Financial 

Results (both Standalone & Consolidated) for the quarter ended 30th June, 2023 along-with related 

segment-wise financial results. 

A copy of the 'Limited Review Report' of the Statutory Auditors (both Standalone & Consolidated), on 

the said Unaudited Financial Results, is enclosed. 

 

The aforesaid board meeting commenced at 05.00 p.m. (IST) and concluded at 07.25 p.m. (IST) 

 

You are requested to kindly take the above on your records. 

 
Thanking you, 

 
Yours truly, 
 

For Finolex Industries Limited 
 

 

 

Ashutosh Kulkarni  

Company Secretary & Compliance Officer 

M. No.: A18549 

 

Encl.: As above 
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Statement of unaudited Standalone Financial Results for the quarter ended June 30, ZO23
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Particula6

Standalone
Year ended

lune 30, 2023

Unaudited

Marcn 3!, ZOLJ

Audited
(Refer note 5)

June 30, ZOZ2

Unaudited

March 3L, 2023

Audited

lncome

Revenue from operations
Other income
Total income (l+ll)

lV Expenses
Cost of materials consumed
Purchases of stock-in-trade
Changes in inventories of finished goods, stock-in-trade and work-in-
progress

Employee benefits expense
Finance costs

Depreciation and amortisation expenses
Other expenses
Total expenses (lV)

V Profit before tax (lll-lv)

VI Tax expense
Current tax
Tax pertaining to earlier period(s)
Deferred tax
Total tax expense

Vll Profit for the period/year (V-Vl)

Vlll Other comprehensive income (OCt)
A ltems that will not be reclassified to profit or loss

Re-measurement (loss)/gain of defined benefit plans
lncome-tax effect on above

A(i) Re-measurement of defined benefit plans, net of income-tax

Gain/(loss) on equity instruments through OCt

lncome-tax effect on above

A(ii) Gain/(loss) on equity instruments through OCt, net of income-tax

Total other comprehensive income [A(i)+A(ii)]

lX Total comprehensive income for the period/year (Vil+Vilt)

X Paid-up equity share capital (face value of t 2 each)
Xl Other equity
Xll Earnings per equity share having nominal value per share of { 2

(Not annualised except for the year ended March 31, 2023)

Basic
Diluted

r,r79.17
40.26

L,r41,.06
29.20

1,r.89.8r.
25.O7

4,397.O5
121.38

r,2t9.43 r.170.26 J-,274.8E 4,51 8.43

676.rO
5.36

99.03

51.88

9.02

34.39

194.33

735.93
5.38

l82.r2l
47.96

6.46

23.80

2L6.48

8s7.05
4.42

(61.61)

51.06

11.33

21-.34

212.94

2,903.15
19.35

149.56

189.57

27.23

89.20

842.77
1,070.11 9s3.89 1.U9t.5 / 4,220.94

149.32 2L6.37 1r.8.31

34.79

3-5s

52.80

5.22

31.00
(13.ss)

'J,.r7

59.19

177.37)
9.08

34.44 58.02 L8.22 60.90

110.E4 r.58.35 100.09 23h.59

(o.os)
0.02

1.03
1O.24\

(0.08)
0.02

(0.37)
0.11

(0.07)

102.39
(29.13)

o.79

589.29

(0.06)

(0.33)

0.09

(0.26)

966.31

73.26 589.29 (o.24) 965.31

73.t9 590.08 (0.30) 966.05

ta4-o7 748.43 99.79 1.202.64

L23.57

1.79
1.79

723.67

2.55
2.55

124.10

1.61
1.61

723.67
4,70L.23

3.82
3.82

ISO 9OO1:2015

Pipes Division



Notes -
1A Segment information

INDUSTRIES

{ Crores except earning pershare

Sr No

Particulars quarter ended Year ended
June 30, ZOZ3

Unaudited
March 3L,2023

Audited
(Refer note 5)

lune 30,2OZz

Unaudited

March 3L,2023
Audited

I

a
b

2

a
b

I

il

lil

5e8mem revenue
Revenue from each s€gment:
PVC resin
PVC pipes and fittings
Total
Less: lnter segment revenue

359.41
t,Lg.27
L,sLt.62

334.45

50r..29
r,Lo2.L!
1,603.40

462.

7U.58
t,L32.OL
1,916.59

726 7g

2,27L.O2
4,tL3.28
5,384.30
1,,987.25

Revenue from oOerations L-L79.Lt 1.,141.06 1,189.8L 4,397.O5

Segment results

Profit before tax and interest from each segment:
PvC resin
PVC pipes and flttinss

3.!2
L26.4

7\7.25
90.32

72.90
42.58

91.90
154.18

Total L29.55 207.57 1l_5.48 246.O4

Less:
Finance costs
Other un-allocable expenditure
Add:
Other un-allocable income

9.O2
tt.20

39.98

6.46
13.83

29.09

11.33
L0.72

24.88

27.23
4L.54

120.18
I OGil profit betore ux 749.32 2!6.37 1ra.J1 29 t .49

3
a
b
c

a
b
c

a
b
c

Capital employed : Segment assets less segment liabilities
PvC rcsin
PVC pipes and fittings
Unallocable assets

722.62
L,452.38
4,301.25

682.06
!,450.26
4.049.97

r,072.48
!,227.77
3.159.10

682.06
!,450.26
4.O49-97

Total segment assets 6,475.25 6.L82.29 5.J99.J5 6.LaL29
PVC resin
PvC pipes and fittings
Unallocable liabilities

26.32
432.66

1.008.32

9b.u9
340.75
920.55

2/.rh
r94.96

L2a3.6A

9b.u9
340.75
920.55

Total sesment liabilities L.*il.30 1.3\ t.39 1,435.8t) L,357.39
PVC resin
PVC pipes and fittings
Unallocated

595.30
r,oLg.72
3,292.9?

585.97
1,109.51
3,129.42

985.32
1,032.81
L.945.42

585.97
1,109.51
3.L29.42

Lapltar emproYed 5,OO8.95 4,824.90 3.953.55 4.424.90

,+

PUNE



,A'DUSIR'ES

share

FINOLEX INDUSTRIES LIMITED
Registered Office: Gat No. 399, Village U6e,

Taluka Maval, Dist. Pune - 410 5O5. CIN: 14O108PN1981P1C024153

Statement of unaudited Consolidated Financial Results for the quarter ended June 30, 2023

t Crores

* Profit for the period, total other comprehensive income and total comprehensive income are entirely attributable to the owners of the parent.

Pa rticulars

Consolidated
Year ended

June 30,2023
Unaudited

March 31,2023
Audited

(Refer note 5)

June 30,2022
Unaudited

rvlarcn 31, zuz3

Audited

I

lt
ilt

tv

lncome

Revenue from operations
Other income
Total income (l+ll)

Expenses
Cost of materials consumed
Purchases of stock-in-trade
Changes in inventories offinished goods, stock-in-trade and work-in
progress

Employee benefits expense
Finance costs

Depreciation and amortisation expenses

Other expenses
Total expenses (lv)

VI

vil

vilt

Profit before share of net profit/(loss) of investment in an associate
accounted for using equity method and tax (lll-lv)

Share of profit/(lossl of investment in an associate accounted for using
equity method

Profit before tax (V+vt)

Tax expense
Current tax
Tax penaining to earlier period(s)
Deferred tax
Total tax expense

lX Profit for the period/year* (Vll-Vlll)

x Othercomprehensive income (OCl)

A ltems that will not be reclassified to profit or loss
Re-measurement (loss)/gain of defined benefit plans
lncome-tax effect on above

A(D Re-measurement of defined benefit plans, net of income-tax

Gain/(loss) on equity instruments through OCI

lncome-tax effect on above
A(iD Gain/(loss) on equity instruments through OCl, net of income-tax

Total other comprehensive income [A(i]+A(ii]l*

Xl Total comprehensive income for the period/year*(lx+X)

Xll Paid-up equity share capital (face value of t 2 each)

Xlll Other equity

XIV Earnings per equity share having nominal value per share of { 2
(Not annualised except for the year ended March 31, 2023)

gasic

Diluted

L,t79.L7
N.26

1,,L41,.06

29.2O

1,189.81
25.07

4,397.O5
r20.92

1,2L9.43 L,L70.26 L,2I4.88 4,517.97

676.10
5.35

99.03

51.88

9.02

34.39

194.33

735.93
5.38

(82.12)

47.96

6.46

23.80

216.44

857.05
4.42

(6r..51)

51.06

1r..33

2L.34

2r2.94

2,903.15
19.36

L49.56

L89.67

27-23

89.20
442.77

1,070.11 95J.69 t-u9b.5/ 4.220.94

r49.32

7.57

216.37

13.45

118.31

(1.3e)

297.03

24.26

155.89 229.82 116.92 321,.29

36.86

4.70

55.36
o.74
7.22

31.00
(r.3.es)

0_6s

74.98
(16.86)

12.47
41.55 63.-a) t7 7{} 70.59

1t5-33 166.50 99.22 250.10

(o.oe)
0.02

1.05
1o.24)

(0.08)
o.02

(0.3s)
0_11

(0.07)

102.39
(29.131

o.8L

589.29

(o.06)

(0.33)

0.09

(o.241

966.31

73.26 589.29 1o.24\ 955.31

73.t9 590.10 {0.30t 9bb.u/

188.52 755.60 98.92 L,216.77

723.57

1.86
1.85

L23.67

2.68
2.8

r24.10

1.60
1.60

r23.67

4,779.40

4.44
4.O4

e

i
FUNE

(



Notes -
18 Segment information

'A/DUSTR'ES

t Crores except earning per share

5r No

Particulars
consohd

Year ended
June ao, zoz3

Unaudited

March 31, Z0Z3

Audited
lRefer note 5)

June 30,2022
Unaudited

March 31,2023
Audited

1

a
b

2

a
b

I

lt

ilt
tv

segment revenue
Revenue from each segment:
PVC resin
PVC pipes and fittings
total
Less: lnter segment revenue

359.41
1,L54.2L
t,5L3.62

334.45

501.29
L,!02.!r
1,603.40

462.34

7U.58
L,t32.Ot
1,916.59

726.78

2,271,.02
4,LL3.28
6,384.30
1.987.25

Revenue rom operatrons t,L79.L7 1,141.0( r,169.4.t 4,39 I .05

Segment results

Profit before tax and interest from each segment:
PVC resin
PvC pipes and fittings

a.t2
L26.4

1L7.25
90.32

72.90
42.58

9L.90
154.18

IOtat 729.56 207.57 115.44 t46.Ua

Less:
Finance costs
Other un-allocable expenditure
Add:
Other un-allmable income

Share of orofit/(loss) of an associate

9.02
L7.20

39.98

7.57

6.46
13.83

29.O9

]'3.45

11-33
10.72

24.88

(r..39)

27.23
4t-54

1L9.72

24.26
r otat proflt Detore u|x 155.89 229.42 116.92 32L.29

3
a
b
c

a
b
c

a
b
c

Capital employed : Segment assets less segment liabilities
PVC resin
PVC pipes and fittings
Unallocable assets

722.62
1A52.38
4,rrc9.83

682.06
L,450.26
4,1,52.75

t,otz.4a
7,227.77
3.242.32

582.06
L,450-26
4.152.75

I Otal Segmem assets 5,584.83 6.245.O7 5.482.57 6.285.O7
PVC resrn
PvC pipes and fittings
Unallocable liabilities

26.32
432.6

1,034.28

96.09
34D-75
945.16

2t.16
794.96

7.233.73

9b.u9
340.75
945.16

Total segment liabrlities L.493.26 1.142.(ru 1-455_45 1.Ja2.UU
PVC resin
PVC pipes and fittings
Unallocated

b9b.30
L,Or9.72
3,375.55

585.9/
r.,109.51
3,207.59

9E5.32
1,032.81
2,008.s9

5E5.97
1,109.51
3,207.59

Caoital emDloved 5,(xr1.57 4,903.O7 4,026.72 4,903.O7

?,bt

PTJNE
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Notes

,AIDUSTF'ES

The standalone financial results and the consolidated financial results of Finolex lndustries Umited ( the 'Holding Company') and its associate for the quarter
ended June 30, 2023 have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on July 19 ,2023 and a

limited review of the same has been carried out by the statutory auditors of the Holding Company.

These results have been prepared in accordance with the recognition and measurement principles laid down in the lndian Accounting Standard 34, lnterim
Financial Reporting (lnd AS 34) prescribed under section 133 of the Companies Act 2013 ("the Act") and other accounting principles generally accepted in lndia and
is in compliance with the presentation and disclosure requirements of Regulation 33 ofthe SEBI (Usting Obligations and Disclosure Requirements) Regulations 2015
(as amended).

The Holding Company has investments in two associates, Finolex Plasson lndustries Private Limited and Pawas Port Limited. The Holding Company duly
consolidates using equity method as prescribed under lnd AS 28 on 'lnvestment in Associates and Joint Ventures' its 46-35% stake in Finolex Plasson lndustries
Private Limited. However, the Company does not consolidate its 49.99% equity stake (corresponding investment amounting to Rs O.O5 crore) in Pawas Port Limited
since the said associate company has not started operations and is not material to the Holding Company.

The figuresforthe quarter ended March 31,2023 arethe balancingfigures between the audited figures in respect ofthefull financial year and the unaudited
published figures upto nine months of the relevant financial year.

Previous periods'figures have been re-grouped wherever necessary, to conform to the current period's classification.

By order ofthe Board of Directors

2

3

4

5

6

Place: Pune
Date: July 19, 2023

For Finolex lndustries Limited

ehi,**
3li,:1915,?#"-c

PUNE



Walker Chandiok &Co LLP

Walker Chandiok & Co LLP

1'1th Floor, Tower ll,
One lnternational Center,
S B Marg, Prabhadevi (W),
Mumbai - 400013
Maharashtra, lndia

T +91 22 6626 2699
F +91 22 6626 2601

lndependent Auditor's Review Report on Standalone Unaudited Quarterly Financial Results of the
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To the Board of Directors of Finolex lndustries Limited

1. We have reviewed the accompanying statement of standalone unaudited financial results ('the Statement')
of Finolex lndustries Limited ('the Company') for the quarter ended 30 June 2023, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 201 5 (as amended) ('Listing Regulations').

2. The Statement, which is the responsibility of the Company's management and approved by the Company's
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in lndian Accounting Standard 34, lnterim Financial Reporting ('lnd AS 34'), prescribed under section
133 of the Companies Act, 2013 ('the Act'), and other accounting principles generally accepted in lndia and
is in compliance with the presentation and disclosure requirements of Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410, Review of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity, issued
by the lnstitute of Chartered Accountants of lndia. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordancewith the Standards on Auditing specified undersection 1a3(10) of theAct, and consequently,
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in lnd AS 34, prescribed under section 133 of the Act, and other accounting principles generally
accepted in lndia, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended), including the manner in which it is to be disclosed, orthat it contains any material
misstatement.

Chartered Accountanb Walker Chandiok & Co LLP is registered
with limited liability wjth ldentificat'on
number MC-2085 and has its registered
office at 141, Connaught Circus. Outer
Circle, New Delhi, 1'10001, India

Offices in Bengaluru, Chandigah, Chennai, Gurugram, Hydsabad, Kochi, Kolkata, Mumbai, New Delhi, Noida ad pune



Walker Chandiok & Co LLP
lndependent A,uditor's Review Report on Standalone Unaudited Quarterly Financial Results of the
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Req uirements) Requlatio 2015 ias amended) {Cont'dnS'

5. The review of standalone unaudited quafterly financial results for the period ended 30 June 2022, included
in the Statement was carried out and reported by P G Bhagwat LLP who has expressed unmodified
conclusion vide their review report dated 22 July 2022, whose review report has been furnished to us and
which has been relied upon by us for the purpose of our review of the Statement. Our conclusion is not
modified in respect of this matter.

6. The Statement includes the interim financial information of Finolex lndustries Limited Employees'Welfare
Trust ('Welfare Trust') which have not been reviewed by their auditors, whose interim financial information
reflects total revenues of t nil crores, net profit after tax of t 1.26 crores and total comprehensive income
of t 1.26 crores for the quarter ended 30 June 2023 as considered in the Statement and have been
furnished to us by the Company's management. Our conclusion on the Statement, in so far as it relates to
the amounts and disclosures included in respect of the aforementioned Welfare Trust is based solely on
such unreviewed interim financial information. According to the information and explanations given to us by
the management, this interim financial information is not materialto the Company.

Our conclusion is not modified in respect of this matter with respect to our reliance on the financial
information certified by the Board of Directors.

For Walker Ghandiok & Co LLP
Chartered Accountants
Firm Registration No: 001 076N/N50001 3

RAJNI Disitattysisned
bv RAJNI

MUNDR rviur'ronn
Date:2023-07.19
1 9:03:54 +05'30'A

Rajni Mundra
Partner
Membership No. 058644

U Dl N : 2 3058644BGXZP E7 555

Place: Mumbai
Date: 19 July 2023

Chartered Accountants

Omces in Bengaluru. Chandigarh, Chennai. Gurugram, Hydsabad, Kochi, Kolkata. ft,lumbai. New De]hi, Noida and Pune

Walker Chandiok & Co LLP is registered
with iimited liabiljty with identification
number AAC-2085 and has its registered
office at L-41, Connaught Circus, Outer
Circle New Delhi. 1 1000'l lndia



Walker Chandiok &Co LLP

Walker Chandiok & Co LLP
.l 1th ['loor. Tower ll.
Onc lnternational Oenter,
S t3 Marg. t)rabhadevi (W)
Mumbai -.400013
Maharashtra. lndia

T +91 22 6626 2699
F +91 22 6626 2601

lndependent Auditor's Review Report on Consolidated Unaudited Quarterly Financial Results of the
company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To the Board of Directors of Finolex lndustries Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results ('the Statement,)
of Finolex lndustries Limited ('the Holding Company') and its associate, Finolex Plasson lndustries private
Limited for the quarter ended 30 June 2023, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosurehequiremenis) Regulations,
2015 (as amended) ('Listing Regulations').

2 This Statement, which is the responsibility of the Holding Company's management and approved by the
Holding Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in lndian Accounting Standard 34, lnterim Financial Reporting (,lnd AS
34'), prescribed under section 133 of the Companies Act, 2013 ('the Act'), and other accounting principles
generally accepted in lndia and is in compliance with the presentation and disclosure requirements of
Regulation 33 of the Listing Regulations. Our responsibility is to express a conclusion on the Statement
based on our review.

3 We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
24'10, Review of lnterim Financial lnformation Performed by the lndependent Auditor ot tnJ entity, issued
by the lnstitute of Chartered Accountants of lndia. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope thin an audit conducted in
accordance with the Standards on Auditing specified under section 1a3(10) of the Act, and consequenly,
does not enable us to obtain assurance that we would become aware of ail significant matters thai might
be identified in an audit. Accordingly, we do not express an audit opinion.

we also performed procedures in accordance with the SEBI circular clRicFD/cMD1l44l201g dated
29 March 2019 issued by the SEBI under Regulation 33 (8) of the Listing Regulation, to the extent
applicable.

Chadered Accountants Walker Chandiok & Co LLt) rs registered
with Imited liability with rdentificatron
numbcr AAC-2085 and has rts regrslcred
office al I .41. connauqhl crrcus outer
Olrcle Newt)elhr 110001 india

Offces rn Bengaluru. Chandigarh. Chennai. Gurugram. Hyderabad. Kochi. Kolkata. N4umbai. New I)ethi. Norda and pune
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Consolidated Unaudited Quarterly Financial Results of the
33 of the SEBI (Listing Obtigations and Disclosure

**ii*13i {**rrt'r*}

4 Based on our review conducted and procedures performed as stated in paragraph 3 above and upon
consideration of the review report of the other auditor referred to in paragraph 5 beiow, nothing has come
to our attention that causes us to believe that the accompanying Statement, prepared in accordance with
the recognition and measurement principles laid down in lnd AS 34, prescribed under section 133 of the
Act' and other accounting principles generally accepted in lndia, has not disclosed the information required
to be disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations,2015 (as amended), including the manner in-whicn it is to be
disclosed, or that it contains any material misstatement.

The Statement includes the Group's share of net profit after tax of {4.4S crores and total comprehensive
income of {4.45 crores for the quarter ended on 30 June 2023, as considered in the Statement, in respect
of an associate, whose interim financial information have not been reviewed by us. These interim financial
information have been reviewed by other auditor whose review report has been furnished to us by the
management, and our conclusion in so far as it relates to the amounts and disclosures included in reipect
of this associate is based solely on the review report of such other auditor and the procedures performed
by us as stated in paragraph 3 above.

Our conclusion is not modified in respect of this matter with respect to our reliance on the work done by and
the report of the other auditor,

The interim financial information of Finolex lndustries Limited Employees' Welfare Trust ('Welfare Trust,)
included in the standalone interim financial information of the Holding Company, have noi been reviewed
by their auditors, and whose interim financial information reflects total revenues of {nil crores, net profit
after tax of {1.26 crores and total comprehensive income of ?1 .26 crores for the quarter ended
30 June 2023 as considered in the Statement and have been furnished to us by the Holding Company's
management. Our conclusion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of the aforementioned Welfare Trust is based solely on such unreviewed interim financial
information- According to the information and explanations given to us by the management, this interim
financial information is not material to the Holding Company.

Our conclusion is not modified in respect of this matter with respect to our reliance on the financial
information certified by the Board of Directors.

The review of unaudited consolidated quarterly financial results for the period ended 30 June 2022, included
in the Statement was carried out and reported by P G Bhagwat LLP who have expressed unmodified
conclusion vide their review report dated 22 July 2022, whose review report has been furnished to us by
the management and which has been relied upon by us for the purpose of our review of the Statement. Our
conclusion is not modified in respect of this matter.
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8. The accompanying Statement does not include the Holding Company's share in loss of an associate, Pawas
Port Limited. ln our opinion and according to the information and explanations given to us by the
management, the said associate is not material to the Holding Company. Our conclusion on the Statement
is not modified in respect of this matter.
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